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June 2, 1936. rning trans latio 
society ivening ‘ews (fA & AP 48) dated June le- 


Lio! OUNDAY Tous O1 ote 


ith the object oF bringing about a 
reduction in their working hours, the 1.orkers of one hundred 
local iron foundries went on strike on ay 23. later, 
instructions were issued py the local Tangpu and other 
Zovernient orzans that the sresent number of working hours 
will be waintained. The workers are demanding that their 
wales be not reduced for the period of the otrike, 

Tie managenentg of the various foundries 
have not issued the wages for last month. With a view to 
pringing edout a settierent of the dispute, the Iron 
voundry Cyners association will call a meeting of members 


at 2 pem. to-day at its office at lf0.16 Siking oad. mee 


v 


l 


May 30, 1936. ae 


a2= 
Labour : 
Iron Foundry Workers - tabour situation 


About 200 out of the 2,000 fron foundry workers in 


Shanghai are still on strike this morning, May 30, although 
,” all foundries are operating. 
On lay 29, the local Kuomintang summoned delegates of 
the Iron Foundry Ownere' Association and the Workers' 
Union to ite Headquarters and investigated the labour 


dispute. 


Industrial concerns reduce workinz period 
During the week ending May 30, the following industrial 


concerns reduced their working periods t-~ 
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} Name of concern No.of Former working Present worktiug 

[ hands period period 

§ Ewo Cotton Mill, 3,000 6 days and 5 5 days and 4 
670 Yangtezepoo nights a week. nights a week. 
Road. 
Yangtezepoo 1, 400 -do- «do» 
Cotton Hill, 
1 Wetmore Road. 
Yee Taoong 4,000 6 days per week.5 days per 

‘ Fobacco Company, week. 

| Pootung Factory, 

' Leh Ka Zah, 

te Pootungs 
Tasng Yuan 60 6 days and Night work : 
(4% 3%) staic 7 nights per suspended. ! x. 
Weaving Factory, weeke Workers divided a 
19 Tuh Loong._ dnto two shifte, ses 
as, Fang ( (fe Ts), each operating ~ 
, Brenan Road, 0.0.1. three days a A th 
: weeke 7 Me 
oe . hts 


7 lay 29, 1936. 


Nenteo Tramvay Company - transient strike of employees 


700 mechanics, conducters and drivers of the Nantao 
Tramway Company declared a strike at 11.30 a.m. May 28 
to enforce a demand for permission to hold a gencral 
mecting of ali workers of the company. The permission 
to hold this wecting wis refused by the lecal Tangmu. The 
servicc was, however, restored two hours later when the 
employecs resumed unconditionally with the exception of 
thirty mechanics who are still on strike. The service is 


normal this morning, May 29. 


Iron Foundry Workers - labour situation 


About 200 cut of the 2,000 iron foundry workers in 
Shanghai continue on strike this morning, although all 
the foundrics are operatinge 

Forty-two iron foundry owners held a meeting in the 
ereparatory Office of the Iren Foundry Owners! Association, 
16 Siking Road, between 4.30 p.m. and 7 p.m. May 28. Van 

Pa . oo 
Kuowan (3%, 2-42 ), owner of the Fuh Shing Iron Foundry, 
Lane 390, 163 Chemuipo Road, who presided, renorted that 
the workers had submitted the following demands t+ 
1} That the Teuncry Owners' Association obtain the release 
of Nyien Leh-ryi (2%, vf: 3), who was arrested py the 
Municipe. Peiice on May 26 on conrges cf assault and 
wmaliciova deinge and wes sentencea ty the Court on 
the foil«wing day to 50 days! detention. 


2) That the foundry owners bear the expenses for the 
maintenance of Nyien's family while he is in custody. 


3) That pay for the period of the strike be issued to the 
workers. 
After a discussion, the following resolutions were 
passed:- 
1. That the workers! demands be rejected. 
2. That should the workers declare a strike, a loakout in 
all foundries be enforced. 


ee 


ME nape, 


CRIME REGISTER No:-- mise .117/36 


SHANGHAT MUNICIPAL POLICE. a re 


Diary Number: Nature of Offence:- 


see 
Sup om 


CRIME DIARY. ae a - 


Sh oe : is acer “si 
Kashing Road pofire Station. 
_May 29th, — ,, 36 


way) 


Time at which 


investigation brgun - 


and concluded cach day| 


AL a £6) Further re Iron Foundry Workers Strike in the Hashing 
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| visited in | 
| course of ! 
investigation 
each day | 


~ RECORD OF INVESTIGATION. 


The Iron Foundry workers employed at the ten Iron 


Foundries in the Kasning Rosd Police District who declared 


see tee 


e strike between 10,50 asm. and 11.350 aem. 2675-56, resumed 
work at 7 gems. 29-u-56, 

The Iron Founcry ownera und memoers of the Iron 
Foundry Workers Union attended a mseting held at the 
offices of Bureau of Social Affairs on the afternoon of 
28~0-56, when it was agreed to allow the workers to 
return to work pending a settlement between the Foundry 
owners and Foundry workera through the medium of the 


Buréau of social Affairs, 
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RECORD OF INVESTIGATION. 


Le(spe 4b Further re Iron Foundry Workers Strike in the Kashing 
y Road Police District 


, Iron Foundry workers employed at the undermentioned 


6 OMA TE een eee 


ten Iron Foundries in the Kashing Koad District visited 
their respective places of employment at 7 asm. 26-5-36. | 
with a view to returning to work, mt the owners would 


not allow then to return to work until they had obtained 


& guarentee from the Workers Union that womkers would | 

not strike in the future without justifiable reesons. i 
i (1) Ting Tsong Hong (77 7 4) ), 150 Urge Road. 32 
‘ (2} Tien Yuin (% (9. ), 226 urga Road. 14 
(5) Huh Shing (7 7), 67 Uega Road. 4 
(4) Yih Foong (tép f }, 100 Potnt Road. 16 
(6) Yoong Tai (% Ki ), 307 E. Yuhang Road. 31 
Va a (6) Yue Dan (72) * ), 224, Tungchow Road. 13 
yok? ; (7) Dong Shing Ziang uA 7 hy ), 135 Hailar Road. 25 
asf? (8) Yih Yeong ( -f4p-'7 ), 143 yatlar Roed. B 


(9) Dong Shing Tsong WIZ 5 163 Hailar Road. 16 
y : (10) Wong Sung Ky1 ( tity, 226 Singkeipang Road. 4 
% 
Lye 
9% 


No trouble hes been experienced in the Sashing Road | 


ae ane ee 


Police District, with the foundry workers, or expected, 


: but necessary precautions ere being taken. 
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Labdour 
Mei Wen Silk Weaving Factory - reduces working period 


The Mei Wen Silk Weaving Factory, Lane 645, No.1l5 
Chang Ping Road, reduced the daily working period by 


three and a half hours on May 27. The company employs 


300 workers, 


Jen Ho Cigar Factory = resumes operations 


The Jen Ho Cigar Factory, 55 Penang Road, which 
suspended operations on hay 14 (Vide 1,R.16/5/36), resumed 
on May 27, The company omploys a total complement of 


80 workers. 


Chong Ming Hlectric Appliance Factory ~ removed 


The Chong Ming { *) ai } Electric Appliance 


Factory, which has in its employ 120 workers, haa removed 
from Lane 611, No.i0 Changtu Read to 170 Mapai Read. 


Iron Foundry Workers - majority resume work 


The majority of iron foundry workers, who ceased work 
on May 26 (Vide I.8.27/5/36) reaumed thia morning, pending 
a settlement of tha dispute by the local Kuomintang and 
the Iron Foundry Workers' Union. 

On the morning of May 27, four representatives of the 


Iron Foundry Workere' Union called at tha Bureau of Social 


Affaira and the local Kuomintang end submitted the following 


demands t— 
1) That the daily working pericd be fixed at 9 hours. 


2) Thet Nyten Loh-nyi ( M af: ea ),arrested by the 3.M P. on 
charges of assault and malicious damage, be released 
immediately. 


3) That pay for the period of the strike be granted to the 
Workers. 


| 


4 


May £8, 1936. 


«i 3m 

At 3 p.m. the seme dey, four members of the Jron 7 
Foundry Workere’ Union eat a meeting held in their office, 
£0 Loh Ka Zsh, South Station Road, Nsantao, decided to 
comply with en instruction of the local Kuomintang and 
resume work pending a rettlement of the dispute. 

Thie morning, the Union issued copiee of a notice 
to workers in various iron foundries. A&A full translation 
| of the notice ig ae follows t- 


Notification of the Shenghei Municipality Tron 


i 
i 
| 
; , Foundry Workers’ Union 


¥ 
em pete Be. 
= 
x 


| Notice ie hereby given that in connection with the 

: strike of workers following the arrest by the S.M.P. of 
Nyien Loh-nyi, a worker of the 4ung Kee Iron Foundry, 
at the inetance of the management, the local Kuomintang 

, hap detpiled a representetive named Li Vee-haiung 
(7 4?*' ) to mediate in the diepute, and he has inetructed 
that’ the workers should resume pending a eettlement. It 
isp to be noted that this Union ie under the directorehip 
of the Chinese Kuomintang and therefore ie bound to obey 
its instructions and wait patiently for a settlement. 
The workers in the iron foundry trade are hereby notified 
to obey the Tangpu instruction and resume work from date. 


maa 


{chopped by the Union). 


Sequel to the cjection of a tenant from the 
Dong Shing Cotton Mill quarters on Nay 13 


The case agsinet the mele Chinese who was charged 


% . i 


with asesulting a Japanese eubject during the ejection of 
7 5 i a tenant from the Dong Shing Cotton Mill quarters, Macao 
ame Road, on May 39 (Vide I+R- 20/5/36) was withdrawn by the 
complainant at the Shanghai Special Dietrict Court on 


May 276 


MSG dae eee ae * boptee 
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On the evening of ney. 26, two copies of a communi st 
newsheet entitled Teng Wan Fas { The Truth)_ané an 
anti-Japanese handbild referring to the anniversary 
of May 30 Incident waite found on fingliang Koad near 


Ningwu Road, 


Labour 
Ero Silk Filature - resumes operat ijona 
The Ewo Silk Filature ( 3% #12 ), 1037 Chengtu 


Road, which suspended operations on May 18 {Vide I.R. 
19/5/36), resumed on May 27. This concern employs about 


1000 workers. 


Tron Foundries strike of workera 

Abcut noon Hay 26 the workers of the majority of iron 
foundries in Shanghai declared a strike ostensibly to 
support a demand for the release of one of their colleagues 
named Nyien Loh Nyi ( 7%, 46, 2 ), an employee of the 
gung Kyi Iron Works, 55D Chusan Road, who was arrested 
by the Settlement Police at 10.30 a.m. the same day on charges 
of assauit and malicious damge. It is leamed that the 
actual reason for the strike is a demand of the workers 
for «a reduction in working houre. 

At 1.20 p.m. May 26, about 500 workers from foundries 
in the Northern District visited factories in the Eastern 
District in an effort to persuade ali iron workers to join 
the strike. Upon arrival at the Nyi Shing Tseung Iron 
Worka, 444/21 Wayside Road, the workers were dispersed 
by Police from Yulin Read Station. 


OG chee 


entrancesof Iron foundries in Shanghai. A full translation 
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May 29, 1036," 7°) cae 
7 1 
At ee 
On the morning of May 27, copies of a notice chopped 
by the Iron Foundry #orkers' Union were posted at the | 
t 


ef this notice reads as follovs s:- 


"Notification of the Shanghai Municipality Iron 
Founcry Workers! Union 


“Urgent notice is hereby, issued that at 10 a.m. May 26, 

ten Leh-nyi (4% o. -? ), a worker of the Zung Kee 

‘ s{ ho fF, ) Iron Foundry, 551 Chusan abate vas arreateod 
aN "by Be Folice at the instance of the mergement. This 

(x “act has aroused the indignation of the public and resulted 
\ “in a etrike. These facts have been reported to this Union by 

Lb “a number of vicr’cers. This Union has requested the local 

- : "Kuomintang and tne Burvau of Social Affairs te detail 

“officials to investigate the matter and nary ouL Nnvevssary 

“negotiationn. <All workers are hereby instructed to observe 

“order, vait patien ntly for a settlement and to guard against 

"the activities of reactionary clements. 


May 27, 1936." 
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There aro 197 fron foundrics in Shanghai,employing a 
complomert of 2,C00 hands. Tho mjority of these concerns 
are affected. 

The strike situation this morning, May 27, remains 


unchanged. 


Rent Reduction Movement 


Ten comeittec members of the Pederstiin of Rent Reduction 
Movement Comaiitees of Verious 22 utrie’tm of Shanghaft held a 
meeting in their office at 174 Sharhaikwan Read at 4 p.mMay 
a4 26 and pas3ed the following resolutions 
f i 1) That the Chinese Ratepayers taarociahion of the Intesnrtional 


Scttlemcut be requested tourge the S.u.C.to re-a3tees 
the velus of land, 


oH 2) That the Exccutive Yuan be roquestcd to order the formation 
‘ of .Fett . arbitration comittecsu. 


Sry fet ‘ ue 
‘ 3) That Chon Ki-nou (#73 fk } ane Sun¢ Stag-fy [7% rift ) 
be appointcd to submit « petillon te the Goyermmons 
requesting the promilgition of regulations gova1ruing 
ront arbitration committces. 


¥,_#2_F 


G. ‘Som-t-36 ag | arian) to a 


a) SHANGHAI MUNICIPAL POLICE. : 265... 
s. B.D... SS 96> 


RIME . ~ 
(GRIME DIARY, a 
Sepa se te Mehl | Brinrine { 
CRIME REGISTER No:- «tse, 117/36 Kashing Road Police Station. 
Meee ets 26/9/26. er t/) 
Diary Number :— Nature of Offence: 


a a 


Eg Places | 
| visited in 
i. course of 
‘investigation 
cach day 


Time ar which 
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and cuucluded cach day 


ee INVESTIGATION. 


in the Kesring Road Police District cease vork cetweean 
| et a en ee 
; : ; Sir, 


is oa result of u Foundry vorxer naace Nyd Loh hyd 


(ARS } being arrested oy Detectives a tached to 


a” 
fe 
J 
Renae FIO ANNAN He RIS RY RCE Nelli iT Piee SALR Nc p clB * 
, 


Yulir cond Stetion on the morning of £u/5/36 on Lhe uutnormd 


tty of & 5.0.D,Court Circulur Crder of arrest No. lego ! 


fated 28/4/56 on charges of Aesseult and Halicious Damage 


; | (:teose seo PeI.R's 349/36 end sc2/36 Yulin Road). 

| Tron Foandry workers in ten foundries in the Kashing Roud 
ee A vo Polica District ceused work between 10,50 fame ond 11,50 
< rf \ a | wet. “E/dO/sv, and proceeded to Wayside Poltce District 


‘tele 


where they intendec tu hold e meeting, tnd Later proceed 


to Yulin Roae@ Polite Strtion and demand the release 


ef the srreated wen Nyl Lon Nyi. 
of Qe : | The undermentioned foundries coosed work. 
y) 1 9 , | Name of Tron Foundry Ko. Of workem 
(Wy. {1) Heng ching Tsong, PE, ) 150 Urge Rone. se. 
| (2) Ten Yuin (7 Sf },248 Urge Road. ua 
(3) Huh shing (4 @ ),67 Urge Road. 4 
DK: ? (4) Yih Poong (% },100 Point Road. 16 
ol) Nile {5) Yoong Tat RR },d07 EeYuhang Road. $21 
(6) Yue Dan (74 + ),224 Tungehow Ronde 13 


(7) Dong Shing Zteng ( 127Z),105 Hatler Rved, 25 


re res . a : Fe ewe ee 


F. 22 + 
@. 150M-1-36 


% | SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


ray ‘ 
. ¢ fuistor. 
CRIME REGISTER No: 5 Police Station. 
Thary Nuniber :-- Nature of Offence:-- 
bay a ee ee i pane e 
| Places 
Time at which visited in | 
investigation begun _ course of 
and concluded each day investigation 
each day 


“RECORD OF INVESTIGATION. 
(us) Yin Yoong (7 ‘7 ), 143 Hailar Road. 26 


(9) Dong Shing Tsong 2] 3), 163 Hailar Road.16é. 


No trouble has been experienced in the Kesting 
Road Police District, with the Foundry Workers, or 
expected, out necessary preceutions are being taken. 


The workers at the above mentioned Iron Foundriea 


, failed to return to work at 7 gems ¢?-b~56, 


{10) wong Sung Kyl (% 4 71), 225 Singketpang Road. 4, | 


1% 
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SHANGHAI MUNICIPAL POLICE. 64°57 
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SoBe Cagye Forwarded by) EE 
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Six, 


_ On the worning of the 2-d~36, severe] notices (trenslation | 
___attnched) ohoyped ty the Shanghat Municipality Iron Foundry | 


___Yorkere! Union, were found pusted up at the entrances of varioua. 


___iron foundyles in the district, urging: ali the workers to reeune 


_Work, pending a settlement of the disgute by the logal Kpomine 
tang and representatives of the Iron Foundry Yorkers! Unione 


2A cmt s  , 


Ap a result all the ctrikere reported for work this morning 


__(a&-5-36) and conditens in the district are now praationlly 
back to norral. 


I 
Cie eg a ge ga 
Relative to the errest of Nyien lou Nyi S27), ene 
acoused appeared before the Ist 8.5.D.Court_on the morning of 
Bief-56, when he was sentenced to 50 Daye Imprisonment. 
i 


—— 
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Translation of a Notification printed and ahopped by the 


Shanghai ittnicipaiity Iron #ounary KBmployees' Union, 


With reference tu the ayvprehension of Nyien Loh Ny4 
AH ), a worker of tha Sung Kee Iron Foundry, effeated 
by the Palies st the instances of the management. This aet has 
aroused tis indignation of the ¢ublie and hes resulted in a 
general strike. Mr, Lee Yei Yoong ASE 4 ) representing the 
Local Kuomintang visitad this unicn and gave verbal advice 
to all the workers that they, who ara now on strike are require 
to resume work immediately in compliance with the desire of the 
Lecal Kuomintang, as Nyien ioh Nyi'ts case will be put in the 
hands of the representative of the Local Kuomintang whe will 
take the rasponsibility to carry out the necessary negotiations § 
for aompensation eta. 

Notice is hereby given to fellow workers that thia union 
is under the guidance of the Ghiness Kuomintang and should 
conply with its orders, In view of the above all fellow 
workers are instructed to resume work without delay and wait 


patientl: for a settleweit. 


Dated May 28, 1956, 


sah a eich aS dni She 92 in 


~ “ae . 


per err RHE SE 


Peewee ——— —-. — —_ — 


ecowtig” - ud oo ZOLA MUNICIBM E36 . 
SHANGHAI MUNICIPAL POLICE. SG. REGISTA . 
, S89 A 
t Rath BaD esr? 
REPORT meg erent SO SOs 
Date... BY UN Bo TG 
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Made by... De Seka Uagye oo. wa Forwarded by.......7= 


Sc eee Sala ae seas 


Sir, 


_wea received at the Station at 9 a.m on the 27=5-46 from the 


7 : 
Yoong Chong GAZ) ‘Foundry Fo. 31/983 Foint Road, requesting 


that police assistance be cent as a number of workers were 


Causing trouble on the precisss, 


D.8.1. Cady, 2.5. Moore and C.D.C.s5 181, 321 inmediately _ 


____9n being questioned, Zung Moh Ling (A-e 77) manager of _ 
. the foundry stated that 17 wkilled workers had gone on strike 
singe Yeoterd out of sympathy for Nyien Loh Nyi, (who was _ 

__ arrested and charged with Aseauit and further charged with 
oious Dalnge Vide F.1.R-8 349/36, 352/36 Y.Ra.) $n conse~_ 
. guengs somé of the strikers turned up at the foundry this 
_ioxning shortly before 9 aem., tn_an endeavour to incite the 


_ _Temaining 12 apprentices to cease work. 


_On seeing that thair efforts were futile, the strikers 


thereupon left the premiscs without causing sny disturbance. 


= As for eo it can be ascertained ail the workers with the 


exception of the amrentices are at present on strike from the 
aix undermentjioned foundries. ——— ; 
__.__{1) Kyung Tai Youndry, gmploying 16 apprantices & 4 worker 
wis 1195 Tongshan Ro al. 


yk ___..__ (2) 2e1 Chong Ziane Foundry, 3 . ae? * 

ee 4/713 Kwenming Ro. ; 

>) 

4% ve ....|3) Yoong Chong Foundry, 12 " &1iy * 


In sonnection with the above Mise, File, a telephone msssag 


_responded and found no trouble at the foundry on their arrival. ° 


Tate See oR e. 


-- FR, 
S. don a ; 
Ng File No. cc. 
SHANGHAI MUNICIPAL POLICE. 


wees eee oOhGHION, 
REPORT 


& 18 workers, 


~— (5) 2ionp, Shing Yah Foundry enploying 12 apprent ieea 


~-...__ 171 Unining noad. 


—.{6) syi Bhing gung Founcry RR” 


! 
H 
i 
1 
1 
| 
i 
! 
| 
| 
+ Prabal erties 


~—-. 444/21 dayside ond. 
‘fotal 80 ” & 7 * 


______The necessary preenutions has been taken by the Offieert/s 


coh ps 


in the event of any cisiurbonue tht may ariiee in the district. | 


0 seg URS 3 


1 am, Bir. 


___ Youre veeddentiy, 


coe seme mene 


fe ere: 
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ke SHANGHAI MUNICIPAL POLICE. « §6File Na, vi 


_Nayaide ..... Station, 
REPORT —_— 
Date 27% Mays 1560 


About 16 snall tron founcerios in this @fatries involving 


a personnel of about 10U tron workors struc work this morning 


27-5436 in supsost of an demin’ for there Lonse of one Nyten Loh- 


Byl, an employes <f ‘he Zun, nyi Tron Wortes 5 Biel » Chusen Road, 


rats < j 


who was arrested on #.-°-36 by Yulin Kon Station on 6 charge of | 


& 

¢ 

gasoult. Sevoral es*act ently os the Lar.ai won" “Sy are still 
{ 


 URPRLEpREB HAE fe 


onerating howaver, 


At 9.10 gave 2745-36. 5.2795 Salt ane fun,; Pag Shan, arrested 


three mala Shines# on E. Ywareng Koed, in vorecasion of strike 


Notices chopped by tre Fountar; Yorkers Union, vhich thoy were 


posting at various Iron W-rxs in thie Discrict, Too notice 


Slee nee 


called upon all rrorkers to Stop work pending a Settlement of case | 


= et eG io a ee eS ee 


! ‘ 


(2) Koo Kung ee Kh Va },8g0 20, fron Worker, ahove aaa 


(3) Wong Pah Zien( = ? A ).21, iron Worker, Fan lee Iron 


Works, 1705 Tongshen Road. 


They stated that a representative of the Pouniary Workers 


Union, naned Zuny Zien, ealied at their respective foundartiaes 


at 1 pen. 26-935, He told them a1 to stop work and to appear 
at the Union office, 10 Fet Hong Rona 75 4L) 50005 be at 7 Meme 


a a a Le 
re 


meeting end after emze was over the three men in question were 


igsued with etrike notices rnd instructed to vost same in the 


Eastern Distriot. ‘The Special Branoh wes informed end the three 


y 


men afterwards relessed. 


| 
27-56-36, where @ meeting would be held. They attended this 


ae 7 


nt nt tp on tetera ee nen en, etter a Rae mt ay: waaay | ese, 


eran oan File Now... 
6 SHANGHAI MUNICIPAL POLICE. 
. Station, 
REPORT Die eet eats 269 
SHO BCE siesta oct No ate tO Sh 
Made By seis ad access ial Siicee APorewardbed Bip isc pcsce ae Sapsses ee satecticcee Late Seescetecnegactontdh meteate $0 


=. Be 
At 1.16 nem. 27-R-36, & telephone tesa: 6 wes raceived at 


this atation from Zee tau Tsang( SE aE g  Ypvorrieter of the Sung _ 


Shing Iron Fourniary, Lane 349/20 at Road, reper ting that a 


number of persont sto: at 20} were atroxpling to intin=idate his 


WOrkeT'® eee ved party of oslico tm-~ ad inte ly responded but on their 


arrival the intinicatars had left. Pollca in the District have. 


been warned to keeyp 4a sharp looke-oue sm to report any mevorere 


incident. 


— + _____--__. ee —<$ —_—_: —— 
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SHANGHAI] MUNICIPAL POLICE. 


REPORT 


Imustrial Unrest pt the Hyl shing Teurg Iron: orks, 444/21 Seyeldes 


Subject... .. 

zeisendt Roads. Be eee ea RECT 

Made by .DeSe Glampilies | Forwarded eee ; 
Sar, 


fog, 
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At 1.20 Pete BL-06, tate Baggs and £1. Huh were on petrol 


duty of Jinshing Koad, when they saw o arard of about 500 mle 


z 


Chinese proceeding | sae to west aiung Wayside Read da tha fora | 


of a wocestion.s 


eens 


The lender of the provéesnsl wn waa Gnrrying a semll pieoa of 


white ehoth on a pisee of etieak in the fora of n ctandarde 


__ They ware atapped by the noove imantioned polices officers, 


who inyudred the réssou of the della el om were told by the 


ang on Vrga Roed and atgisyed by tue 1» Hong Shing Tung ae AED) 


Iron ‘iozko, Urea Road, thst une of the workers of the 2ung yi 


{ he=e) Iron vorke, $60 Cinean koad, one Hyfen loh Nyi (3) 


a, coushing, H/aoolie, residing ia Chapei, had boen arrested by 


detectives from Yulin hoad on the noraing or the 26-656 at Ho. ' 


550 Chusan Road, his Plage or eploynent, for sone unknewn 


veneon, and thet he Tong Sat Yue, being a member of the Iron 


Workera Union Comittes var enlling a meeting of all sly 668 | 


of various Iran Works, in en endeavour to think of oom method 


whereby Jiyien could be relenced. ang they aleo ward petitioning 


for ali factories in the Kastern Distri¢t to aomply with t he 


Iron Yorkere Union rule, 4.@., that 222 workers finieh work at 


this Union reling and have kept their enployees vorking unti2 


6 Pete 


Ag the procession rafuced to disperse, Bele Blags and Sede 


Buh onme to the Station and reported the matter, 


A police party under C.1. Valker attended and found tint 


|__the procession had already reached © the Fyi Shing Tang Izon 


8.30 pot. Apparently severnl of the Iron Works hove ignored 


ks 


1 


FM 


Ridge File Now... 
SHANGHAI MUNICIPAL POLICE. 


' 


REPORT 


Subject... 


Made BY. s asses pconstecengetecsees ein 


Yorke, 44 p21 feyeide Rond and where the leader of the procession, 


Tong “ad Yue CE KF. } was found standing on a box inaiting the 


workers ox that factory to join the prosession and prucacded to. 


the “ung Myi Iron “orko, 950 Chusan Road, where a meeting would | 


__be held. 


_ The proeecsion was Acenceeed with very little trouble and the : 
leader, Tong Sai Yue, taken into cuetody, for ineiting people 


to create on dicturbanae. — | 


_Kegarding the errest of yien Loh Hyd, he wna arrested ty 
at 10.30 a.m. 26-5-36 i 
C-D.® 170 nt Ko. 550 Clhuean hond/ on Circular Order of Arrest 


Hoe 1560, for being concerned in an Assnuit_on the forenan &¢ 
| the Voh Shing | (ee ) Iron Worke, No. 300/165-5 Chemulpo hont. 


B pet. 10-4636 at that adress (See FeI-R. 349/36 YRed | 


). There was a further cherge of Ualiaious Damnge nale_ 
agninst Bylen, as during the cource of the Assoult several 


mouldings ware dastroyed. 


A.C. Robartevn of the Special Sranch wns informed and D.5. \ 


__MeXeown 0:54 D.P.S. Larby attunded and were placed in possession 


_of the fants of tha case. 


Ho charce woe preferred agninct Tong Sai Yue and He vas ree 


_lenesd with a varning not to otir up any further trouble, a 


_statement being firat taken fron hin (attached). = : 
Polies have been poated at the Foh Shing Iron Jorke, 2090/1635 he 
Chempo Road ond the Nyi Reing Toung Iron vorks, 444/21 Wayoide ae 


_. Road, to gunrd against further disturbances. 
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| D.D.9. *D* 
{ 0.0. Speelal Braneh, 
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SHANGHAI MUNICIPAL POLICE.. 


REPORT OF POLICE INVESTIGATIONS, 


The following is the statement of ..70Ng Sai Yue, 32, W/soolie, residing country 


native of... ..MAMBPO ee 


houee Chi tuh Lf, Urea Road. 
vein taken by me.......G2DeCe 2430. 
translated 


at... YeRe Station on the... 2675560. and secaupemmney.... Clerk Kiang Lf Chia 


ee  —_— 2» $i 


In the 2ist year of the Rembite of China, the Iron 
Foundry ‘‘orkera Union was founded nt the South Railway Station 
and the menbers of the eaid Union are workers, who afterwards 
requested the Bureau of Social Affaire to conmunioate with 
all the factories that they deuanded 9} hours work every day. 
The request wis lester on granted. 

Recently workers discoversd that three of the factories 
{i,@. (2) ¥ih Lee Foundary Tongshan tioad (2) Foh Shing Poundry | 


Chamlpo Rond & (3) Shanghai Iron Worke, Ward - Chemlpo Ronde) 


heave been ef111 holding to the former regulation of 1) houra 
work. Pox tha purpose of reduaing work by g hour every day, 

I consulted with several weubers of our Union naued Tou Lai Pah 
Teu Yoong Sung, Soong Zung Chi & Hyi Loh Hyfi to discuss thie 
offair and wa have decided to meddle with the three above 
mentioned ractories. 

At about 10 a.m torday, one of the members of our 
Union named Syi Loh Ny wae arrested by the police for Assault.| 
I then told all the workers to ht ae three factories to neddle, 
with then and when we arrived at Nyi Shing Zung Iron Foundary, 


Wo, 21 Yayeside Road, whera we were going to meddle with it, 
I waz arrested by the police. 


Finger printed by Tong Sal Yue. 
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Foh Shing Iron Foundry - lockout lifted 


The lockout, which was declared by the management of 
the Fon Shing Iron Foundry, Lane 390, No.163-165 Chemulpo 
/ Road, when twelve workers refused to operate according 
\~ to the stipulated daily working period,on April 11, was 
lifted on May 4 as a result of mediation conducted by 
the Bureau of Social Affairs. All the workers have now 
agreed to work i:.. accordance with stipulated working 


period. 


Kiousin Dock = strive 3itu:tion 


The strike in +1..e Kicousin Dock, Chi Chang Ka, Nantao, 


is still enforced to-day, May 6, Pua 
The situation develaped unfavourably on ey", when, 
at ? a.m, 150 strikers led by Yao Shin-teapg’ (.' iy Yy ) 
and Chu Hao-sung (-/. ) attempteg to prevent about 
80 new hands from boarding launches at the Lai Nee Doo 
Wharf, Pootung. Resistance eae by the strike 
breakers and a fight scaud eeoul eae in seven strike 
breakers being injured, jaciud ing two foremen Sun Ah-tang 
(4,735) and Woo Kwetoling (. (42), Fifty nine 
strikers and two ateiKe vreakers were taken into custody 


by the Pootung 2 non of the Bureau of Public Safety. 
e 


ae 


Incense myers - strike ended 
The strike of the 350 workers in the employ of local 
= incewfse factories, which was declared on April 17 as a 


ae 
protest against a 20, reduction in wages, wad brought to 


é 


a 


were cami eras | 
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Subject........,.._ book Out at Fon Shing (hE): ate Pountry, woe. 163/ 5, Eaae 
_ 390 Chemulpo Road. 
Made by..DeSe MOOTO 0 Rorwarded by oo. 


Bats _ 


At 10.5 55 asm, 11-436, a <eLeshons message waa received 


at thia Station trom the above foundry reporting that a number 


__of workers were threatening to make trouble. 


G.D,.C. 37 and the undersigned attended and ab certainad the 


following. The workers in question, 12 in number have for some : 


time past agitated for a reduction of working hours to enable 


them to coase work at 5.30 pom instead of the present 6 perms 


Iron Yorkers Union and the Bureau of Social affairs, but no 


The hatter has already deen discussed by the management, the _ 


date a 2 
To-day the workers demanded an assurance from the owner 


ak: t 
one Ven Koh Gen (7{- 1Al-2 that they be allowed to cease oper= 


_ ations at 5.50 p.m, but he was not willing to accede to their 


request until a decision had been given by the authorities at — 


_._ present deliberating the matter. _ 


¥ 5,50 perm, gm were informed by the owner that in view of their 
| attitude he would glose the foundry until negotiations regard 


® were completed, 
after the workers had received from the owner $1.00 each 


a NE ATTEN PEE OY ON! Eo 
ae 
> XX 
af’ . 


for subsistence they vacated the foundry in a peaceful am 


orderly manner. : 

The premises are in the meantime being guarded by Police 
from thie Station, fas 
I am, Six, 
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CRIME REGISTER No:-- Mise. 115/36 Keshing Kowa ge Siation. 
&b/8/5 
Diary. Nember:- L/l Nature of Offence :- 


f I 


7 a ! Places 
Time at which 


wats , visited in 
investigation begun ! " course of 

and concluded each day| Jinvestigation 
each day 


RECORD OF INVESTIGATION. 


5 

Shin, Tron Foundry, 150 Urga Road 
At 2.25 pam. 25/8/sv, Hong Kyi Shing (2¥ 20 ) | 
proprietor of the avove premises srd his manager Vaughan } 
% 


Koh Liang came to this Station and reported trouble 
among their workmen, They wer: accompanied by their 
wabthman, C.P.W.2268, one of their workers Dung dai 

i Yue (-#-¢3¢ ) 27, Mingpo, No.3, Jien Teh “1, Urge 


Road and a represent. ‘ve of the Iron Workers Union, 


re 


, one Nyi Nyoh vyien ( tof # } 27, Zaushing, 0.0.L. 
D.5.f. berhee, C.D.3.10 and the undersigned made 
enquiries and the following information wes obteined. 
At tiffin-time even dete, one of the workers Ts 
: we An Foh { 4. 5 Ww } <7, Shanghai, threatened to assault 
: the cook, alleging that the food which he served to the 
\, workers was of a very inferior quality. As this worker 
| Was constantly causing trouble, the proprietor decided 
to dismiea him. When the other workers heard this, 


A 
uh af”) they refused to work, and appointed the avcove mentioned 
(ide 


Dung Zai Yus to be their apokeaman. This trouble occurrec: 
at 12.50 p.m. and no amicable arrangement having been 
) He e reached by & pem., the persons already mentioned came 
lo je 


to the Station, 


gern i TNE BRIS SII: AE REE 
* 
CES 2 Sidhe 4 EE eS RIE OE DRT AS, bie RM Elta te Ae ARR ne ESA FLORA Yin. 
f 


The proprietor then stated that he wished to dismiss 


i aix workere emong them being Ta An Foh and Dung Zai Yue. 
i 
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Diary Number :— 1/2 Nature of Offence :— 
és Tn re 
Time at which Bt sis | 
investigation begun i course of 
and cancluded each day euch ae 
LS pe I —— 
RECORD OF INVESTIGATION. 
He stated that the other four were:- * 
: A > 
1.¥ing; Pub Zien ( AR th 4 ), 18, Ningpo, i 
2ePhen Ching Tong ( | 4% > vs ), 19, Wenchow. i 
; 


SeZung Yoong Ling ( iF’ x tt }, S4, Nbngpo, 
4.Wo0 Tuh vong ( oH EES: + ), 53, Ghingkiang. 


B.3.1. McPhee and other detectives accompenied 


the party to the foundry where, after some discussion ; 
| the proprietor decided not to dismiss any of his se 

However, be fined Ts ah Foh three deys pay. The workors ! 

then resumed work ena the incident was closed. The 
proprietor told the six unsatisfactory workers thst 
| ghoulé they prove diligent until the end of this month, 

he would consider the matter closed, 

In cuse any trouble shouid develop, however, one 


ee Cree cece ea) ar ee ie 


GPO. nas beer posted outside the premises and one C.D.C, 


has Deen detailed to remain in the office of the foundry 


el LF + 


Should the situation remsin normal until tomorrow, these 


| men wili be withdrawn. 
aaa vi 


Mee i/fe. 


bipcoule” pig. Dive 


~ | 
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~Keshing: ond WS Station. 
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Nature of Offence -— 


CRIME. REGISTER No:— 
°~ yaeoe 46/56 


Diary Number :--- 


" . Places 

; Time at which visited in 

investigation begun course of 

aud concluded each day investigation | 
each day 

| 


RECORD OF INVESTIGATION. 


Further re temporary cessation of work workers ut 
the Hong Nyi Shing Foundry, 150 Urga Road. 

On the morning of 26/3/36 Hong Sm Zung (HEP ) 
visited the Sureau of Soolal Affairs, City Government 
of Greater Shanghas, Kiangwan, and after explaining the 
reason for wanting to diemisa the six workera, hs was 
advised to let them contime working, but waa informed 
that should they ettempt to cause any troudle emongst 
the other workers at any future date to dismiss then 
immedi ately. 

\ On the afternoon of 26/5/56 Mr. Vaughan Koh Liang 
\ Manager of the Hong Nyi Shing Iron Foundr,, 150 Urga 


Road visited this Stetion, and stated that the manege- 


(2) Woo Tuh Wong #8 = ),(3)ts ab au (RI9TS) , 
(4) Zung Ah Fo. (RISE },{6} Zung Yoong Ling { reat) 
and (6) Ching Sing Kweit (49% } continuing working 
at the Foundry, but should they attempted to cause 


4 any unrest amongst the other workera they would be 


¢ dismissed, 


\\ “A At 7 a.m. 27/3/56 the 19 workers all returned to 


Vin | a 


| Ko troulbe has been experienc.d at the Foundry, oF 
b expected, as all the workers appear to Zi ploe 


D.D.0."C" tr. -) as 


ment were agreeable to allow (1) Dung Zeal Yue HH, 


a 


peed Wireman a 2 ab 


a | a 


3 
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Yoong Dah Rubber Factory - closes down 
The Yoong Dah Rubber Factory, 61 Linching Read, 
closed down on March £4 owing to bueiness depreseion. 


Thie cencern employed 195 hands. 


Hong Nyi Shing Iron Foundry - iabouy dispute settled 


Seventeen of the nineteen workers of the Hong Nyi 
Shing Iron Foundry, 150 Urga Read, whe hed been locked 
out of the foundry since March £C owing to their agitating 
against an increase in the daily working period (Vide 1.R. 
21/3/36), were allowed to resume work on March 25 when they 


agreed to werk an extra half hour per day. 
Miscellaneous 


Shenghai Municipality Chinese Medicine Hong Owners’ 
Ageociation to hold exhibition 


Arrangemente are being made by the Shanghai 
Municipality Chinese Medicine Hong Owners! Aegeociation, 
329 Zao Ke Road, Nentao, te hold an exhibition of 
Chinese medicines in the premisee of the Chinese Medical 
Prectitioners' Aseociaticon, 576 Range Read. The 
exhibition will open on April 1 and ie expected to last 


for ten days. 
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CRIME REGISTER No:— bidse.46/36. Kashing Road police Sration. 
Se 
Diary Number:— & Nature of Offence :-— 
- ; | 
, ; Places. 
Time at which | visited in: 
investigation begun _ course of 
and concluded rach day) ee 


ee RECORD OF INVESTIGATION. 


Further re temporary cessation of work by workers at 
the Hong Nyi Shing Iron Foundry, 150 Urga Road 


Tre adjcurned mectin, at the offices of the 


Bureau or Social Affairs, City Government of Greater } 
sad Shanghel, Kiongwan, resumed at 9 a.m. 25/3/36, with j 
a view to settle the lock-out at the Hong Nyl Shing | 


Iron Works, 150 Urga Road, ; 
qu 33 t 
Dung zal Yue (¥F 134), woo tun wong ( oh/S4) | 


Ts Ah Foh ( KPT ID ) and s member of the Shanghai Iron 
% Lee ALERT 

f Foundry Workers Union represented the workers, 
Hong Shu Zung (QS B ) represented tne owner of 

the Hong Nyi Shing Iron Foundry, 150 Urga Road. 
The workers representatives stated that the workers | 
| were agreeable to return to work immediately, and to 7 
work until 6 pem. daily. 
The owners representative stated that 16 of the | 
. 19 workers could return to work immediately, but the ‘ 
AG Wa remaining six named (1) Dung Zai Yue ( Sp 3540), (2) | 
is | Yoo Tuh Wong ( 34) (BE }, (8) Ta An Au (Api Iw }s \ 

VY (4) Zung Ah Foh (Pr ye ),(5} Zung Yoong Ling 

\ i ('# Js #4 ) ona (6) Ching Sing Kwet (fPAR) 


4, ' head to be dismissed. 


ree EEE er 


J The owners representative was advised to allow é 
| the 19 workera to return to work before deciding to 


ae Gismiss the above named six workers. 
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Fime at which visited in 
investigation begin _ course of 
and concluded cach da , investigation 
each day 


= , | 
RECORD OF INVESTIGATION. 


The owners representative szreed to allow 
the 1¥ workers to return to work, 

Hong Shu gung has been requested to attend 
the Jureau of Gocial Affairs at Y aeme Zi-c-S0 anc 
explein why he wishes to dismiss the above named 
six workers. 

At 1.60 pem. 25-56-36 16 of the 19 workers 
returned to work, and worked until 6 pem. 25-3-ac, 


At 7 aems 2675-56 17 workers returned to work. 


No trouble hus been experienced, but the necessary 


precautions ere still being taken, 


D.D.O."C". Div. 
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Diary Namber:— va Nature of Offence :-- 


i 
Places 
| 
| 


Time at which visited Lit 
investigation begun _ Course of 
juvestige 
and concluded each day, Ivestigation 
i 


| cach day 
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CORD OF INVESTIGATION, 
Further re temporary cessation of work by workers at 
the Hong kyl Sting iron Foundry, 10 Urgs Road, 
petween 2 p.m. and 5 pem,. “4-45-56 a meeting was 
held at the offices of the Bureau of Social affairs, 
City Government of Greater Shanghai, Kisngwan, with a 
view to settle the lock-out at the Hong Nyi Shing Iron 

. Works, 150 Urga Rvad, 


Dang Zai Yue CH PE, 96 }, Woo Tuh Wong apis d ), Ta 


MO A is SE ne i SARS IRE ACAD 5 A“ AE «me 


| Ah Foh and a member of the Shanghai Iron Poundry Workers 
Union represented the workers, 

| Hong 2hu Zung vet i ) represented the owner of the 
Hong Nyi Shing Iron Foundry, 150 Urga Road, 


nee eS 


The following demands were made by une werkera 


representatives. 3 i 
(1) That the workers should finish at 5.30 paige 
(2) That each worker be gisen a five years contract. 
The following demands were made by the owners 

representative. | 
(1) That six of the 19 workers namely (1/ pung Zai 

er/ = (LF Pore). (2) Woo Tuh Wong (ep? }, (3) te ab 
is 


| Au (4, fale 15 ); (4) Zung Ah Poh wk Si, ie (52 Zung Yoong 


bh Ling (4 y4i ) and (6) Ching Sing Kret ALG ) be 
b) er dismissed. 


S 
as a\e (2/ That the remaining 15 workers work untal 6 p.m. 
= 
\ daily. 
aon 


| 
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, ' Places 
Time at which visited in’ | 

investigation begun | romrse «af 
and concluded each day Investigation ; 


| 
| 
| | each day 
| 


It was agreed that the demand No. 2 made py the 


workers be entirely disregarded. 


Me dist an 


The owners representative wus informed that the i 
oe.” six workers mentioned in demeud No. 1 could be dismissed.) 
As no agresment could be reached re demand No. 1 
made by the surkers representatives and demand No. 2 made 
by the owners representative the meeting was adjourned 
until 9 am. 25-o-86. 2 
It is to be noted that the three workera represen- 
tatives, ure three of the six workers whom the ovner 


wants to dismiss. 


NAAM es tbat 


The situation at the Hong Nyi Shing Iron Foundry, 
150 Urga Road, is stili unchanged at 7 a.m. 2i-5-36.- 


a ET a on 


No trouble has been experienced, but the necessary 


precautions are being taken. 
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Peucatisin ease aten canted: Division. 
CRIME REGISTER No:—¥isc. 46/36, Kashing Rd. Police Station. 
— Maren 245.00.....19 86 ' 
Diary Number :— 6 ; Nature of Offence :— 


| ; Places | 


; Time at which | visited in 
investigation begun |} 1 vourse OF, 
and concluded each day ‘investigation ; 
cach day | 


7 RECORD OF INVESTIGATION, — 


j 
Further re temporary cessation of work by workers at : 
| the Hong Nyi Shing Iron Pounéry, 150 Urga Road. ‘ 
i é 
; At about 1 pem. 26-0°56 Zung Liang Ping ( }, 3 
: | Inspector attached to the vureau of Social Affairs 
: visited tne svove foundry and requested particulars | 
2 as to the cause of the Lock-out of the 19 foundry i 
\ | workers. i 
Tho perticulars of the lock-out were explained to I. 
3 hr. ung Lieng Ping by the management. 
The situstion at the tong Nyi Shing Iron Foundry 
: | is still unchanged at 7 asm, 24-35-36. 
| No trouple has teen experienced, out the necessary 
| ; Precautions are being taken, 
wo | 
Ee , | 
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RECORD OF INVESTIGATION, 

Surther re temporary cessation of work by workera at th ‘ 
Hong Nyi Shing Trou Houndry, 150 Urga load. 

On the &fternvon of the 21/3/56, the undersigned 


i 
i 
} 
| and D.L. Zan Ching Van, visited tae above foundry, when | . 
| it is letrned from Mr. Vaughan hoh Liang Nanager, that i 
the management had decided to dismiss the aix workers i 
named, (1). Dung 2at Yue (41.044 ), (2) woo Tuh wong j 
(406 2), (3) Te an Fon (265° 97%), (4) Zung An au 
| (4% ), (5) 2ung Yoong Ling (-# 3. %. ) and (6) Ching 
Ling Kwet ('¢ &-T),whom taey suapected were responsi- 


ble for causing unrest amongst the othar 13 foundry 


workers. 
It was also learned that if the remaining 13 
workers did not agree to work until 6 pom. daily, that 


we cay they Would alao be dismissed, 


Tie situation at the Hong Hyi Shing (RE } Iron 
Foundry is wtill unchanged at 7 a,m. 22-3-36. 


2 ee ner a RGR a 
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Pers re, . 


No trouble has been Q8Xperienced, but neceasary 


renee anenses + 
eh 
aS 


o precautiona are deing taken, 


met sng 


D.7317 
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March 


Ninetween workers of the Hong Kyi Shing Iron Foundry, 
160 Urga Road, comaenced to conduct agitation avrainst their 
emoloyer on larch 20 when he announced that the daily working 
yertod would be increased by half an hour. Yhis morning , 
VYarch 1, the “anarer refused to allow the malcontents to 


comsence operations. The other employees, numbering 22, 


are working as usual. 
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RECORD OF INVESTIGATION. 


and concluded cach day; 


Further re temporary cessetion of work by workers at 
at Hong Nyi Shing Foundry, 150 Urga Road 


Prior to the <0/2/56 the workers at the above foundry 


Be ace A HS 


. were workin: from 7 asm. until 12 noon and from 1 p.m. 
to 8 Dame OY Y Pom. 
The workers considered the above hours too long, 


ish os 
as & result one named Dung Zai Yue (i 3% 72 ) employed 


RL i ite TIARA: 


ch the management re the working hours. 


&: 

é 

at the foundry for about 4 months was appointed to approa+t 
i 

| As a result of ning Zat Yue's interview with the 


management, the workers were given shorter working houra j 
; 


{ 
from 20/2/36 1.6. 7 aeme to 12 noon and from 1 pom. 
| to 5.50 p.m. 
ol’ No further trouble was experienced at tha above ‘ 
foundry until 16/5/56 when the workers temporary cessed | 
work, on the grounds that they finished work at 5.360 poms | 
wy and did not receive their evening meal until about 6 Bem. | 
When 1t was exnlained to the workera that the manages 


ment was agreeable to serve food at 5.50 pam. the workers | “% 1 


a 


at 


\ returned to their work. . 
yp Thi, The management has offered the workers 5 cents a day ees 

* increase, if they would work until 6 pem., but this the 

workers refused. 


A total of 41 persons are employed in the foundry 


consisting of 19 foundry workers, 14 spprentices and 
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% coolies. 

The 14 apprentices and ¢ coolies work from 7 «Ms. 
to le nvon anc from 1 peme to 6 pem. dally. 

Detectives have visitec the foundry daily since 
the temporary cessation of work on 15/5/56 and no 
trouble hes been experienced. 

On the morning of 19/3/36 1t was Learned from 


Mr. Vaughen Ron biang that curing tne past S months 


Sine ee re ee ee 


they have engaged the undermentionsd six male Chinese 
av cne foundry, and tuat it is only since they started 
working at the foundry, thet any trouble has been experi- 
enced with tne workers end that he wes of the opinion 
thet toey weve responsible for causing unrest amongst 
the other workera. 
(1) Dung Zat Yue (2474). 
(2) Woo Tuh wong ( AZ). 
(5) fs An Fo (#79 7@ )- 
(4) Zung Ah Au CP f9-& ). H 
(&} Bung Yoong Ling OP AK } ané | 
(6) Ching Ling kwet (fb )e | 
It was learnec from the manager Mr. Vaughen Koh 
Liang on the morning of 19/3/56, that the management 
wanted the workers to work until 6 p.m. dally, starting 
from 20/0/36, and that any worker who refused to do so, 
would be dismissed. 
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It was also lexined from tine manager that they 
intended to post a notice outside the foundry, to this 
effect at 6.30 aw. £0/5/S56. 

At 6.00 aem. 20/u/56 a notice was posted outaide 
the office of the foundry which reads as followa:- 


Notice is hereby given that thie foundry according 


Works Association 1932, will on and after 20/5/36 atart 
work at 7 asm. to lk noon and from 1 pem. to & poem. when 
the evening meal will ve served. 
All workera must obey this regulation faithfully. 
The Manager. 
Dated 20/3/36. 
At about 12.45 p.m. 20/5/36 one of the workera 
poated a notice above the one posted by the management 


which reads as follows:=- 


Notice of the Shanghai Iron Foundry Yorkers?Union 


mand FOS: AR ia ES a ail EAB RA = 


Soom seve Or a Camm 


Workers of varioua foundries report that the masters . 


to the decision of the Shanghet Iron and Brass Foundry 
have increased the working hours, as a result assistance 
has been rejuested from this Union. 

The working hours of workers according to the 
regulations of this Union published during November 
1952, were that foundry workers would only work 9 hours 
per day, but in cases of urgency may work half an hour 


oxtra, 


\ 
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The above regulations were submitted to Bureau [ 


“4 


of Social affairs and were registered under the Character 
"Tao! No.osd27 and au the same time ordered the Hraas 


and Irong Machine Works Association to circulate this 


g 

| 

: 

to both the shop-masters and the workers. i 
Another application was made to the Bureau of i 

Social affairs by this Union to enforce this regulation i 

in order to notify all concerned. 
All workers must obey this regulation and must 


atop work at 5.50 pem. as this is the longeat working 


hours. 
Committee:- Ts Yoong Sung. 
Dated 16/3/36. 
At 4.30 pem. 20/3/36 a 2nd notice was posted by 


the management which reads as follows:~ 


Notice is hereby given that commencing from thia 
date, this foundry will work until 6 p.m. when workers 
shail receive their evening meal. 

Any of our workers Wishing to continue his work 
under the above conditions, please reoort at the 


Accountant's Office. 


The Manager. 


i 
j 
Workers who fail to do so, will be dismissed. | 


Dated 20/3/56. 
At 5.20 p.m. 20/3/36 the 19 foundry workers employed 
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RECORD OF INVESTIGATION, 
in the Hong Nyi Shing Foundry stopped work and left 


the foundry without causing any trouble. 

None of the 19 workera reported at the Account's 
Office, as being agreeable to work until 6 p.m. daily. 
The 14 apprentices and 8 cooliss worked until 

6 pem. as usual. 

At 6.15 p.m. 20/3/36, a telephone message was 
received from F.P.S. 47 Kurlansky to the effect that 
there was trouble amongst workers eat _ . 163 Hailar 
Road, requesting aasiatance. 

Inspt. Bennett, D.S.I. MePhee, D.S.4 Eiders and 
D.I. Zau Ching Van proceeded to the above address’, and 
on arrival appreximately 50 persons, the majority of 
whor appeared to be Iron Foundry workera were atanding 
outside the premiaga. 

Pour male Chinese who were etanding near the door 
of No.163 Hallar Road were pointed out by F.P.S.Kur- 
lansky, as being more or leas ring leaders, and three 
of the four pointed out, were identified by the 
undersigned as being workers from the Hong Nyi Shing 
Foundry, 150 Urga Road who had atopped work at 5.50 
pen. 20/5/36. 

The 4 male Chiness gave their names and particulars 
as follows: 


(1) Dung Zeit Yue (¥ 1313.) age 32, native of 


| 


tapi: 
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\ each day 
| 
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| RECORD OF INVESTIGATION, 


l Ningpo, K/Iron Foundry Worker, residing Urga Road. 

| (2) Woo Tuh Wong ( *HI A ) age 52, native of 

| Chingkieng, M/Iron Foundry Worker, residing at No.6 
Voong Ming Li Yochow Road. 

(3} Ying Tuh Chuen (bxt3 $ } age 18, native 

of Ningpo, S/Iron Foundry Worker, residing at No.151 
Urga Road and ’ 

| {4) Soo Zun,; Chien glk +, age 58, native 
of Wusih, M/Iron Foundry Worker, reaiding at No.10 
Sing Yih Li Oong Taung Village, Chapei. 


The lst and 2nd above described male Chinese 


are two of the aix male Chinese suspected by Mr. Vaughan 


Koh Liang, Manager of the Hong Nyi Shing Iron Poundry, 


No.150 Urga Road, as being responsibie for causing 
unrest amongst the workers in the foundry. 
From enquiries made at the following facta were 
ascertaineds- 
The Dong Shing Chong ( ) 2 8 ) Iron 
Poundry is situated at 163 Hailar Road and at about 
6.10 pem. 20/6/36 Woo Tuh Wong { 3A IS. 2) employed at 


150 Urga Road, and about 20 other male Chinese (suspeoted 


Iron Foundry Workers) antered the Dong Shing Chong 


Tron Foundry, whereupon Woo Tyh Wong (eA stk ) asked 
one of the workers named Mau Yuin Shing (3 ) wy 


he was working after 5.30 pam. 


teen red 
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RECORD OF INVESTIGATION, 

At this point the owner of the foundry named Song 
Ts Kweli (ae tA } arrived on the scene and asked 
Woo Tuh Wong his reasons for being interested in the 
time his employees finished work, but he received no 
anewers 

The foundry master then closed a grill gate at 
the entrance to the foundry, to prevent the persons 
who had entered the premises from leaving, but on being 
requested to open the gate by a male Chinese who is 


known to him by sight only, and employed at 150 Urga 


| 
| 
{ 
Road, he complied with the requeat, whereupon the 
intruders rushed outside, and it was at this point 
that F.P.3.47 Kurlansky i/o. of a walking search party 
arrived on the acene, and when he observed the situation 
he immediately telephoned the station for asaletance. | 

(1) Dung Zai Yue Fx 42), (2} Woo Tuh Wong, | 
(4A (9-2 ), (5) ving Tuh Chuen (AY IGF) and (4) soo | 
Zune Chien (&8 off By together with Song Ts Kwei 
(# £44 ) and Mau Yuin Shing were brougat to the station, 
for enquiries. 

Although thorough enquiries were made by Inspt. 
Bennett, D.8.4. Elders, D.I. Zau Ching Van and the 
undersigned no evidence could be obtained to substantia 


a Gharge of Intimidation or Offences against Public 


Order against the four above mentioned persons, as a 


— 
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result they were cautioned re causing any further 
trouole,and released at 7.50 p.m, 

Between 6.50 a.m. and 7 asm. 21-35-36 the 19 
Foundry workers at the Hong Nyi Shing Iron Foundry, 
150 Urga Road, arrived at the foundry to atart work a8 
usual, out the management refused to allow them to enter 
the premises, unless tney were willing to work until 


6 poem. daily. 


n= a ERR iy tibicas Seay Ces B de Stes 


The above was explained to the workers by the owner 
Mr. Hong Ny1 Shing, who also informed the workers that 


in the event of them not returning to work under the 


RRS Geko Ae 


above conditions they would be dismissed. 


The workers informed itr. Hong Nyl Shing that they 
.would not work until 6 p.m. and immediately icft the 
foundry gate. 

No further trouble was experienced. 


The fourteen apprentices and eight coolies employed 


at the Hong Nyl Shing Foundry are working away a6 usual, 
Police are on duty in the vicinity of the Hong Nyi 
Shing Foundry, 150 Urga Hoad, and Dong Shing Chong Iron 


Pounury, 165 Hailar Road, 
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Further temporary cessation of work by workers 
at the Hong Nyi Shing Foundry, 150 Urga Road. 


At 9.30 oem. on the 16/3/50, Kr. Vaughan Kh Lime , 


manager of the Hong Nyi ~hing Iron foundry, No.150 


EDIRC er cate? rane. te ae 


Urga Hosd, cune to the station end reported that 21 
workers of tne above foundry hud temporarily ceased * 
work at 7 a.m. 16/0/56 owing to the management and work- °* 


ers belng unaole to come to an amicable settlement 


meel times, i 

It was learned, through enquiries by D.S.I. McPhee, 
DaI.Zau Ching Ven, C.i.0.200 and the undersigned that 
the workers complained of finishing work at 5.50 p.m, | 
every duy and not being given food until 6 pem. The | 
result wus, that for tne past 10 days, several of the 


| 

| 

| 

| 
| | 
regarding conditions of wor’ ana hours worked, and 
| 

| workers, o1 Cuasing work hac gone to foodshops and 


AD Lought food themaslves, with consequent loss to themsel- ; 
¢ fe ves, rather than wait until 6 pom. They demanded that 
x food be served at 5.50 pem3 a ralse of 10 per.tante : 
Mb in wages and that each worker be allowed to sign a | 
f , contract to work at the foundry for five years. 


Boer On detestives attendence, three of the workers 
named Woo Tuh Wong (aAB 2 ), Dung Zai Yue (FAIS) 
and Ts Ah Foh ( 4./94% ) came forward as representing 


2 cee nar niesnnanerererr eri DRS TAM ERIN "ORY SE, ot tun ainten be reer erratic te eee 


all workera in the foundry. 
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(1) It was explained to them that the management 
Was quite agreeuole to ford being served at b.350 dem. 
vice 6 pam. es here tofore, 

(2) A paises of 5 % in wases was favourably 
considerec oy the management 1f the vorkere would 
continues working urtil 6 pom. deily. 

(6} The menugement would not entertain the subject 
that each worker be placed under cortract to work for 


the foundry tor five years in view of the unsettled 


conditions prevailing in the industry generally.eas 
regards trace. : 


The roregoing three points were clearly outlined 


Beg 
aint abderbet 


Bi 

a 

to all workers anc an a result the following was ‘ 
| unanimously spreed upon; 

(1) The food be serveu te the workers on completion i 

of work at 5400 pem. Gaily. The money (totalling 


about $19,090) spsnt py workers during the previous 10 


days at food shops would be made good by the management. 
(2) The management woild pay a 5 % increase in 
wages if work continued to 6 p.m. daily. If that were 


Bo food would then be served at 6 psme and not 5.50 pem, , 


oe a te er PEERLESS BR eter Lela oie ee tay 


as outlined in No.l, It was left to the workera to 

decide at which hour they wist.sd to cease work, Provid- j 
ing the foregoing provisions were observed the manage~ 

ment would reise no objections whatever. 


(3) The demend re seach worker being placed on 
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| 
| contract for & years was to be entirely disregarded. 
< 
ALi returnea to work at 10.45 a.m., nothing ‘ 
2 
| untoward having transpired prior to or @uring the 
| Giscussions. i 
» | A further report will be aubmitved re the final 
| agreement as to what hour work shall cease daily. $ 
| Work wos reaumed on the understanding it cease at 
1 A: 
| 5.30 pom. 16/4/58. | 
| 
1 
I 
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tion, Wy obing Founcry, JoC Urge Road 


At 9-20 aem. on the 1/6/56, Mr. Vaughan Koh Liang 
nanager of the Hong hyl ching ( 2% 4 % ) Iron Foundry, 
No.wlbO Urg. Houd came to the station and reported 
that 21 workers and 14 approntices had ceased work 
at evcout 7.40 ferme aven date as a result of difference 
with another workers. 

Enyguirtes by D/I Zau Ching Van, C.D.C.144 ana 
the undersigned who attended the foundry. 

On tro lb/e/éi, the workers appointed one named 
Zien Ang cien (BBE ) £2, Ningpo, who has worked 
at the foundry for 14 years, to reprasent them in 
requesting the manager to reduce the number of hours 
worked ver day. At that time they were commencing 
work at 7 asm. until le noon and from 1 p.m. to 8 pem. 
or 9 pem,» They considered those hours worked too long 
and reyuested they commence at 7 aeme until 12 noon 
and from 1 pem. to 59-00 peme 

It transpired that Zien Ang Zien did not approach 
the management re the hours worked, but asked for two 
weeks leave to return to the country. This was granted 
and he departed. 


The other workera learning of his departure 
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apoolnted ong otner named Bung Zal Yue (e BRAD ) 
employed at the foundry for four months, to re juest 
the management tor shorver hours. The result of the 
talks was tinaut tne workers wore given shorter hours 
of worsx, 1.0. 7 aetts to 12 noon and 1 pem. to 5.00 Belts 
on the s0/k/ad und have been continued. 

On the male, ¢ien Ang Gien returning to work 
at 7 asm. lfo/s6 from his two weeks leave, all workers 
suspected ne was in league with the management to 
continue workin, long hours. This was not so, but he, 
havins, workea for the firm ‘or 14 yeers dia not like 
to ask vor shorter hours anc therefore reyuested 
leave knowing that some one else woule be appointed 
ty the «orkers prior to his return. 

The workers did not vish him to commence work 
agein on. the management, not having dismissed him 
Stabed that he would commence work. Differences 
cf opinion were voiced whicn flna:ly resulted in the 
manager telling all workers to cease work until the 
difference hud been settled. He then came to the 
station and made his report. 

On the whole situation belng explained to the 
workers all were at once agreeable to resume work 
which they did at 10.60 asm. The male, Zien Ang Zien 


also resumed work. 
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Not ing untoward transpired during the talks and 1 


/ all is now uuiet at the foundry, 
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Labour 


iron Foundry Owners - .eeting 

At 2 pau. February 23, about eighty Chinese 
representing the owners of local iron foundries held a 
meeting in the office of the Shanghai Municigality brass, 
Iron and tnginesring Trade Association, 221 Yard Road, 
and discussed the report from tue Iron Foundry jforkera't 
Union, atating that certain eaployers had illegally extended 
the working period. It was decided to notify all foundry 
owners that extra pay should be granted to eaployees 
working wore than ten hours a day and that the uwininam 
Tate for each pound of iron cast be increased from $0.05 


ta $0.55, 


Poh _ Si Cigarette Fictory + strike of workers 


At @ a.m, to-day, February 24, five hundred workers 
of the Poh Sing Cigarette Factory, 521 Macao Road, declared 
a strike with the object of forcing the mnagentint to sign 
& labour agreement drawn up by the 3rd Digpfict Cigarette 
Workers’ Union, Lane 1243, No.152 Gordofi Road (Vide I.R. x 
18/2/36). Cf these strikers, eighty are employed in the 
olgarette making department anc 20 in the leaf and 
cutting department. The repdining employees, numbering 

¥ 


800 are working as usual“ 


a 
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Shan nicipality’4th District Native Boat 
Eortera' Union - 9é6w bod 
The asus porters on public jetties along the bank 
of the ‘Whang péo River between Soochow Creek and Yangtszepoo \ 
f 


voint are flaking preparations to organize a union to be 
# 
known ad the “Shanghai Manicipality 4th District Native Boat /+ 
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Iron Poundry Workers’. Union - opposition to extension 
of working period riod by e empl oyers 9 of the trade 


On February 20, the shanghai Municipality Iron 
Foundry Workers' Union, <0 Loh Ka Zah, Station Road, 
Nantao, issued a notice recuesting em,loyers of the 
trade to observe the wer«ing system or ten hours a day 
as approved by the Bureau of Social Affairs. The Union 
states that reports have been received from members that 
employers of certain local iron foundries have extended 
the working period without paying extra wages, and that 


it is bringing the watter to the notice of the Authorities. 


Dah_Tsoong Dye Factory = Strike ended 

The fifty-three workers of the Beh Taoong Dye 
Factory, Tien Yah Jao Road, Lunzhwa, who went on-#trike 
on February 19 as a protest against an order. “€f their 
employer requiring them to provide shop sécurities ap a s 
guarantee of their bona fides (Vide oR. 20/2/36), resumed 
operations at 2 peu. February 20“pending negotiations which 
will be conducted by the ing tanga with the management 


for a settlement of tne dispute. 
Ye 


The Hwa Foh Hat Rettory, lochien Road 
0: Workers 


at 1 see February 20, about forty workers of the 
Hwa Fon"(#% 7& ) Hat Factory, Hochien Road, failed to 
rept for work in consequence of intimidation by a number 


vot loafers at the pieha cceuaaes of an ex-forewoman named 


Chang Lien-sing { * eek SF by }s Later in the day tus 
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Mie0. Fite No. RIL36- 
SHANGHAI MUNICIPAL POLICE. eT 


Yulin Roa 


REPORT 
Date... ¥ Qh» Oty 


Suspected Attempted Intimidstion of the employees of the Yih Shing 


voces ROUNGTY, 2241 Tongshan Koade 


Made dy oD. 


S. Glanville. oo Forwarded by... LC LE , 


\ . _f 
VR 4: a0. 


_ I beg to report that at 7.50 p.m. [9-2e56, a telephone 


meesege was received from the Yih Shing Foundry, 1241 Tongshan 


aay C.D. .3. 46, C.D.C, 181 and the undersirnead uttended but the 


intruders had gure prior to the errival of police. 


Tha ineter of the Yih Shing Foundry, one Tee Yin Heu (\7 > 
4) was interviewed and stated that at about 7.00 p.m. 192-56 


__eabout 100 unknown Chinese entered his foundry yard through the 


_apan gnte, shutting the gate after them. 
__The leaders of thane men told Tee thnt they were members _ 


.. Railway Station and demanded thst Tee's 27 employees, a1) non- 


_ union mn doin the Iron Workers Union. 


The intruders took up a threatening attitude and stated 


| they would gall for an answer between 5 p.m. and 7 pom, 21-29 


36. 


Whilst no blows were exchanged between Tests employees and 


the intruders, the situation at one time looked seriwua, eo 


Tee comminisated with the Stotion ap sforementionad. 


A faw minutes prior to the arrival of the Polioe party, the 


intruders left the premises, giving Complt a final warning to 


pereuade his q@aployees to join the Iro.. Workers Union. 


Police proteotion will be given Tea, in caae the men do 


gerry out their threat to return of the evening of 21-2-36, as 


Tee alleges thnt none of his suployees have any desire to join 


any union, and this would probably oause tha representatives 


of the Tron Workers Union to attempt to intimidate Tee's am 


ta Tea te 


oe 


___of the Iron ‘Yorkers Union with offices in Nantao near the South 
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¥ ; SHANGHAI MUNICIPAL POLICE. 


. Station, 
REPORT 
Date. occ TY 
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ae OY ccc teBe ec toc ane he euiieee Reise: Peay aed. Bey ota cas fn gape soc desea pe cat seen setedecestc cates cent advinds tavitiande . 


Ian, Sir, 


Your Obedient Servant, 
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i: e SHANGHAI MUNICIPAL POLICE. | ely a 
S. 1, Special Braach.. fa | seereee 
REPORT Daou april 3, meni. 
3rd Dietrict Iron Work Manufacturing Trade Labour Union 


Subject .......23 
Made by. DI, Sih Tee-liang — Forwarded by... Gul fee ee veh Motes veces tees 


The five dismissed workers © 


__Iron Works, 24] Penang Road, to whose r 
kb 
_..Managenent agreed "aa. one of the conditions for the  -_. _.-_.— 
dissolution of the 3rd District Iron Workea Manufacturing ._ . 


_found employment in other concerns. 
The Free School established by the Management = _ 


___frade Labour Union, have all been paid off as they have 


+ og Gey ae 


= TE ___was opened on the evening of April 2 on the premises of =... 
the Factory when eome 120 young workers and apprentices 2 
of the concern attended. The curriculum includes 
: |__literature, English, mathematica and engineering, and 
y _ the eubjects are taught by the Manager and senior staff | 
= | _membere of the Factory, Classes are conducted between : 
— §.50 pem, and 8.50 p.sm. every evening except Sundays. — 
EE D. I. 
D.C. (Special Branch), 
A 
: gh: 
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File'ng., REGISTRY, 
SHANGHAI MUNICIPAL POLICE. in eees 


S.1, Specisi. Branch, . _ 
REPORT So oe 


seman nts 


Date. March 22, 1gdbs 


514 District Irom Work tlanufacturingTrede Labour Union. 


Made by....Dels.... Sih Tee-lieng®.. Forwarded by... YC (O77 AM 


The Shanghai Municipslity Srd Dietrict lron Work 


_Henufecturigtrede Labour Union (bi#f2 hy BONE E YAIR, cone ied 


at Lane 216, No.14 Robison Rord, but has ceased functioning _ 


since March 19, pending measures to wind up its affeire. — __ 


___ This Union was promoted by the following eeven 


|_ workers of the Continental Jron Works, 241 Fenang Road, 


O20,1,- 4 


Chen Ming Keo (7K HB) 
Chang Shao-ziang (Je 764$) 
thang Paheziong = (HeeAF) 
| tao Wen-ching = (4pYR AD 
__lan ¥eo-weng (9 9? pea gs, 


Meo Zoong-nyi (@FR) 
_ Subsequently the Union Submitted the following two cemanda : 


to the management of the Vontinental lron Workp #- 


1, That a free school be established for workers’ children. 


2. That a club as well ae 8 consumers' cooperative society _. 


Ff SR i i a cheat lav - 


be organized and financed by the renegement for the benefit _ 


of workers. 


and the workers hae, however, settled the dispute under the av 
conditions that the workera should diseolve the Union and that _ 
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hae cessed functioning, the permit granted by the local 
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File No..... 
SHANGHAI MUNICIPAL POLICE. 


ciceeeeeee OEALION, 


REPORT 
Daher nbscTiccsstevey ees kG 
Made: OY siccscrvsiicvsss Giecdesceeseed vesccie! .. Forwarded by. 
= Be 


Kuomintang on March 7 for ite orgeanizstion having now been _ 


returned to the Tangpu Headquarters. Un the other hend, 


arrengemente for the establishment of a free achool have been 
made by the Managem@nt end it is expected that teaching will 
commence on April 2, 1935, 50 fer the dismissed henda 5 : 
have not yet reported for duty. _ w es eet ata ee 
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SHANGHAI MUNICIPAL POLICES 7/7 


COMMIESSIONER’S OFFICE, 
Letter from thecor 
Translation of... Penang. Road. 


ait-Iron “ork Factory, No. °41 


March 19, 0 


To 
The Police Nenartment, 
Shanghai Municipal Council. 

Gentlemen, 

This factory was founded in 19°8 and 
formerly situated at Nos, 46-9, Li Chia K'u, 
Ferry Road. Owing to jnadequute accommodation, 
it was later removed to No. 941 Penang Road 
during the winter of 1931, after a period of 4 
years, where business has been carried on as 
before. It employs about 250 workers and no 
dispute has arisen during the past & years, Re- 
cently a so called “3rd District Iron Work 
Manufacture Trade Labour Union” has been organized 
by one Chen Mine Kao etc., a turbulent worker, at 
No. 14 Fu Yuan Li Alleyway off Robison Road, west 
of Kisochow Road, our workers being incited and 
intimidated from time to time, and subversive 
measures adopted. 

In these circumstances we request you 
to be good enough to pay close attention to the 
matter by causing inquiries to be made. We may 


add that we have been paying municipal rates to 


See TT a eet 


— 


See) 
| 
L 


- 9 - 
the Shanrhai Municipal Counci] in the past, 
although the fuctory is on an extra Settlement 
road, Having fulfilled our obligation as a 
ratepayer, we trust that the police authorities 
would do whatever they can to protect our 
interests. 


(Signed); Wang Wan Ching, 


Manager. 
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“yp ee) f a je 
TRLRPHONE : 14632/3+ OFFICE OF H.B0M ATR ATTACHE, 


217/8, SASSOON HOUSE, 


SHANGHAI, 


12th April, 1935. 


Ps 
My dear wpivias. 

I am writing to thank you very much 
for sending me information about matters in con- 

ee , nection with aviation. 

These reports are of great interest 
and value to me and I am very grateful to you 
for letthg me see them. 

With kindest regards, 


i 
Yours Vx Siscaney 
¢ 


TW hak 


Sere Reale EI NE 


T.P, Givene, sequire, 
Deputy Commissioner, 
Police Force, 
Shanghai Municipal Council, 
239, Hankow Road, 
SHANGHAL. 
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REPORT Pete Sp fate 
Date, ADWhAenkds aly 35. me 


Subject fia full} oo 


Made by..Dele Sibtserdieng... Forwarded by 


Sung Vong-kong, a Chinese aviator, who srrived im 


Sranghei from Shantung on April 7, left for Italy by the 
3,5. "Conte Verde" et 172,30 nem. April 16, for the purpose 4 
eS te voce aoe ie aa rilw = _= - - 
of ie an advenced course @f aviation, : 
Sung Dong-kong is @ native of Tsinan, Shentung, _ | 


he was educated at home @nd at the age of 17 


joined the army under the commend of General teng Yu~hsiang. 


> ans pg Ne ep Ne Ea tet ceeds seepage Se see a ata ae 
reco..sendation of Yeneral reng. Gn leaving the acadeny in 


i einem? a aps fade oo 


1930 he proceeded to #rance to study aviation,and returned 


> 


In tierch, 1954, he was presented 


to China in September, 1950. 


A « aw hal 
with ini aeroplane by tu Yueh-eung, 
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__3D. CS. (Special Branch). | 
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7: il 
S. 1, Special Branchy axa “o--- 
REPORT : : Sted oN 
Pate. April. * Ry a 19380 
Subject (in full} . Chinese. Aviation Students... Departure for Italy oo... 
devetcts eesdenediee, 2 . Ge ceeees, Palin eens LY : sti tote vet ee fle Ne cae gt MI sah TN IE 
4 4. yf f° 
Made by... Da Ga. Ie Duncan . Horwarded by... 4. 1 a Bedi 
_..._...In connection with the reported departure ef 15 aviation 


students from the Hangchow Aviation Acadeny for Italy onthe ._... . 


_ 92.5. “Conte Roaso" on March 15, 1955, enquiries show that these _ 


persons are apprentice aviation engineers of_a superior cless _ 


..who_have been sent to Italy at the expense of the National 


_Government to complete their training. 


= Enquiries were also made with a view to eliciting the. 
. names of the engineers but without result. Ae se rule, atude ta. 


MIT ANZ SEEM og 


sent abroed by the National Goverment have +t) 2ir passports and 


other necessary arrangements made by the Ministry of Foreign .. 
Affairs at Nanking, 


_ According to the World's Chinese Students Federation, 192 


1 

I 

I 

I 
TREES ther oS 


Carter Road, seven members of the aviation corps at Nanchang 


i jaereeee 


—teft Shanghai for the U. S. A. on the night of March 15/16 by 
the 5.5. “President Wilson" but confirmation of this report is 


lacking, 
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RCH 14, 19385 _- 
- pppgs, THURSDAY, MARCH 
THE CHINA PRESS, THES! ~ 
7 
‘Aviation Students Off | 
Aviation Students OF , : 
For Study In Haly. i 
. * 
A group of 15 students of the} ie 
Central Aviation Academy in Hang- ; 4 
chow under the Jeadership of Mz. << 
{Chiang Chien-jen, director of | x 
political affairs of the academy, teft' 3 
Shanghai yesterday on board the ¢ 
Italian liner Conte Rosso for Italy} é 
for advanced aviation training. 


The group is the first of @ series 


of aviation cadets to be sent by the! 
‘national government for aviation 
training in foreign countries. The. 
‘second group, which ts to go to the 
United States, is expected to arrive 


in Shanghai shortly from Hang- 
chow, 


"+ 


rf 
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Min 


Sin Jih Peo (3) 2% 7k), 3 mosquito paper, published the 
following article on Marsh 15,1935, 


CHINESE AVIATION CADETS LEAVE FOR ITALY 


On Merch 13, the Avistien Commission sent 13 
cadets to study in Italy. They left at 2 pam. on |: 
poard the 8.8. Conte Verdt. These cadsts had been examined 
by the hilitary Affaire Commission at Nanchang. Upon their 
arrival in Italy, they will have the rank of Lisutenent end 
will draw ea monthly allowanoe of $140.00. The pay which 
they have been drawing while in Chins will be issued to 
their families. 

It is reported that the Aviation Commission also 
contemplatea sending o batch of aviation cadets to america, 

No reports about this dispatch of cadets to 
Italy hed been published by the leading Chinese newspapers 
beceuse the authorities did not desire to drow too much 
attention to the matter, 
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March 26, 1935, tl Morning Trensietion. 


that if policemen resort to the torturing of 
they must have done this on the instructi 
inspeotor in charge or an exemining po 
conclusion, he seid he would file 
as compensation for the death e restaurant keeper. 
Interrogated b age Zeau, 211 the accused 
denied having torture @ deceased and stated that they 
would oppose the ¢ 
Th ase woe Temanded to 2 p.m. karch 30 when 
judgment w, e delivered, 
rs Show Ping Yuan, the inspector in charge, was 
hapawd over to the Bureau of Public Safety. He hes 
aiready been dismissed from the Bureau. 


officcr, In 
aim for $25,503 


Crystal ( HY, @ mosquite paper, of March 25, 19353- 


THE VISIT OF THE "ASAHI" AEROPLANE 


3! During thé reception given at the Lih Tss 
Club at Nanking to the “Asehi" goodwill aeroplane, Kamio, 
Chief of the Far Eastern Section of the Osaka Asahi 
Shimbun in Jepen, in the course of an address, sa&idi~ 
"The tAsahi' goodwill aeroplane visited Europe in 1924, 
it is visiting China te-day. The &sehi News Agenoy 
regrets thet during the past ten years, no exchange of 
courtesies to promete good feelings between Chine and 
Japan hed bean made, It is a mistake to overlook & 
shorter route and take a lenger route. The nereplans 
ie visiting Chine to-day, ten years after its visit to 
Europes My only regret ia thet the reconciliation 
between China and Japan has come so late," 

By this, the speaker meant that China has 
been placing too much confidence in the League of Nations 
and China, in his opinion, shouid not have requested 
"blua-syed and yeliow haired man" to interfcre in 
affairs affecting the Bast, 

During the function, Zee Kung Heng (7 448) 

a reporter of the Oversaas Chinese News Agency ot Non 
delivered &@ speach in the Japaneses ienguage, in the 
course of which he approved of friendship between China 
and Jayen, but added thet neither China nor Jopean shohld 
act in a threatening manner. Hoe soid that Japanese 
civiliane were fricndly to China, but not the Japanese 
militsrists. Producing a pieco of white cloth and a 
knife, he prepared to cut his finger to write his opinion 
on the cloth with the blood and te ask the aviators of 
the "Asahi" aeroplane to take the cloth to Tokyo and 
hand it to the Japanese civiliane,. But he wes stopped 
by others. 

& report ig current in Nanking that the 
dspenese Consul-Generol has informed the Myniastry of 
Foreign Affairs that he regretted that such on incident 
should heve been caused by the Chinese reporters 

In our opinion, the expression from the 
Japanese ConsuleGcneral is not necessary because the 
affair is trivial end without importenoGe 
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Mareh 26, 1935, Morning Translation. 


12OR Nows (AkFe), a mosquito paper, of March 26, 19353~+ 


% 4% 

Peas : The recent visit made by the "Asahi" goodwill 
ve ; #eroplane is highly welcomed by Chinese officials and 

« «# CAVilians, 

a during the reception to the Japanese aviators, 

s € Chinase newspaper reporter attempted to cut his finger 

in order to hand it to the Japanese aviators to take it 
to the Jopanese militaristes. The Chinese reporter 
said that if Japan dusired friendship with China, she 
should stop her acts of invasion of Chinas 


Central Chino Deily Newe (officiol orgon of Weng Ching Wei) 
£ end other locrl newspapers t= 


a 


MEETING OF STOCK EXCHANGE BROKERS 


At 4 pem. yesterday the Federo tj Brokera 
of Five Stock Exchonges held 4 mecis at the Yin Tse 
: Sisng (— ) Restaurant ochow Hood. | Over 10 
we persons were present, oh Dong 2% ) presided. 
The levying of olson exchange transactions and 
the regulations governing stock exchanges 
overnment were discussede The mecting lasted 


Another meeting will be held this weeke 
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March 25, 1935. Morning Translation. 


MISCELLANEOUS 


MAINICHT 


GOODWILL AVIATORS FROM JAPAN = INSULTING BEHAVIOUR 


OF CHINESE NiNSPAPLR REPORTER ~ APOLOGY TENDERLD 


jt a reception given to the 
Japanese goodwill aviators by the Chinese newspapermen 
at Nanking on March 2I, a Chinese named Tsai, manager 
of a news agency, délivercd a speech in a manner 
aneulting to Japan and the Japanese army clique. 

In connection with the 
incident the Japanese authoritics are reported to have 
lodged a strong protest with the Chinese authorities 
resulting in the Chinese iuthoritice and the Chineac 
newspepermen who were the hosts at the reception tendering 
an apology to the Japanese Consular authorities at 
Nanking and the Tokyo end Osak Asahi Shimbun. 


KOREAN CONCERT TO GE HELD aT JaPsaNtS. GLB 


It is reported that the 
Korean Residents association which was recen orgcnized 
has madé arrangements for the prescntatiéo a Korean 
conccrt at the dapanese Club at I p.m. reh SI for the 
purpose of raising funds to estnabli 
unomployed Koreans. admission 1 be chirged at one 
dollar per head. The Jep. So public are requcated 
to support the function. _.."The Association is managing 
a kindergarten achool for Korean children who arc later 
to be admitted $0 ae Japanese primary schools. 

Mr. Lee Kad Nyung, President 
of the hesoojation, appenlied to the Japanese publie to 
give finapeial or other assistance so that the aim of 
the Agecciation might be renlized. 
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eres SHANGHAI MUNICIPAL POLICE. a 
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* S.1, Special Rep or al 
REPORT es ee : 


Date Maren. = 


Tea Party in honour of Japanese Ayiatora at 
Mayor Wu's home - duty performed by Special 


rae eee + . Branch. a G LE ie 
Vade hy... De Se. Mac Adie. Porwarded by Y Li L a 


Subject fin fulbpen oo. 


Between 3,45 pom. and 5.50 p.m. March 23 the 
_following membere of the Special Pranch performed duty outeide 
the residence of Mayor Wu Tieh~chen, 464 Avenue haig, during. 
the tes party given by the Mayor in honeur of the Japenese 
aviators of the ‘good will' plane of the Asahi newspaper:- 


De Ss. Nac Adie 


D. 5S. Makaroff 


BD. J. Fan Lien-pih 


yin hts CeDeS, 46 onan ae ne aati 
_ 6 +DoSs 89 a - aoe ; 
C.D.eS. 48 his | 
Wo untoward incident occurreds -—- 
D. Se | 
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a File Now... 
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5. 1, SpecinleBrandhuion, |» 


REPORT 
Date Maren. 235....19 35. 


Subject. Tea Party held at. the Japanese Conenl-General's. Reaidence. 128.00... 


Seymour Road, March 22, se 


Made by .. D.S.1, Duncan Forwarded by... AL i A batgiedba sade 


The following wen from the Special Branch carried nut. -— 
observation duty io the vicinity of the Japanese Conanl-. fo ek 


General's residence, 128 Seymour Road, between 3.45p.%. and _._ * 


6,30 p.m. March 22 on the occasion of a tea party given in 


honour af the pilota of the ‘good will! aeroplane “Asahi":. . 


D.S.1, Duncan a — elie ome 

» =e D5. _.. MoKeown Seeger ae Sie ee J F 
se fe eagle ._teheremehansky : ; een j 

——.. -—. ....DeP»S,_ Buke _ i... I th Bein Ya ese ohn ; 
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No untoward incident occurred. peas 
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Lat RENE NEED A meme Ae me ee 


a dabiPAL POL 
BM. REGISTRY. 
cory OF 8.M.P 3) Srench) Report 
ated Mare! 2 
Applicution from Secretariat, CL Government Q 
police protectTon to foreign guests attending tectfon to foreign guests attendin 
9a party at Fenue Balg 
wr. S.H. Tang, Secretary to the Mayor, rang up ; 
this morning stating that Gen. Wu Tih Cheng, Mayor of ot s 


Shanghai, will give a tea party at his house at 464 
Avenue Aaig this afternoon between 5 am 5 pom. warn 
in honour of the Japanese aviators when a number of 
distinguished foreign guests will attend, 
mr, Tang requests that B.u.P, dispatch uniformed 
Policemen for duty outside the premises during the 
time specified. . j 
The following members of the Special Branch 
will be on duty in the vioinity from 2.45 p.m. 
until the conclusion of the funetiong- 
DB. Nuc adie 
B.S. Makaroff 


Dal. van Lien Pih 
C.D.8, 45 ° 
C.D.S, 48 
C.D.C, 282 


i stributioc 
D.C. (Divisions) 
Officer i/o Bubbling weil Station 
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eae We File No............ 
ae ict SHANGHAI MUNICIPAL POLICE. 
Van Special Branch syation, 
eoset Dare. arch 25, 1:9 45. 
Subject. Application. from Secresaktat Chinese Municipality. for. police.......... ates 


protection to foriegn guests attending tea party at 464 Avenue Haig. 


Made dy, ... Supts..... Tan Forwarded by ......... 


Btating that General Wu Tih Cheng the Mayor of Shanghai will 


give a tea party at his house at 464 Avenue Haig this afternoon _ 


between 3_and 5 poem. in honour of the Japanese aviators when & 


number of distinguished foreign guests will attend, 


_ Mr. Tang requests that S.M.P, dispatch uniformed Policemen _ 


| for duty outside the premises during the tine apecified. _ 


e 


Superintendent. 


sR ble. 


-D, €, Special Branch). i. 
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March 24, 19556 Morning Translation, 


MISCELLANEOUS 
NIPPO 


ARRIVAL OF THE JAPANESE GOODWILL AVIATORS AT NANKINGs 
a STRANGE INCIDENT 


On March 21 when a reception 
was being given to the Japanese goodwill aviators at 
the Lee Ts Club, Nanking, by Chinese newspapermen, a 
Chinese reporter delivered a speech in the Japanese 
language in the course or which he attacked Japanese 
militarists. Thea action took his hearers by surprise. 

On Mareh 23 the oaffics of 
the Japanese Military jttache issued the following 
statements:- 

"f reception was given to the Japanese goodwiil 
aviators by Chinese newspapermen at the Lee Ts Club, 
Nanking: The reception vas attended by the Japenese 
fliers, the Japanese Donasul-Generc], at Nanking, the 
Japenese Military and Navel Attaches, end 50 Chincse 
including officials of the Foreign Office. at the 
reception onc Chi, maineger of a certain Chinese news 
egency, delivered a spoech in the Japanese languege 
in the course of whieh he expressed the hope thet 
aeroplanes would be used fer neoaceful purposes and not 
for the invesion of other countricss The Chinese 
people, he said, aesired the recovery of the 4 provinecs 
in the North-East. The mon then attempted to cut off 
his little finger with a knife, steting that he hoped 
the fliers would trke it to the Irpnnese militarists os 
& present. Hoe was, however, prevented from carrying 
out his intention by scveral persons who vere near him." 


SAPANESE GOODWILL sVLATORS ENTERTAINED BY JAPANESE 
MINISTER TO CHINA 


Mr. Ariyoshi, Japanese 
Minister to China, entcrtrined the Japanese goodwill 
aviators at 7 peme March 23 at his ¢fficicl residence. 

About 26 persons including 
Japenese and Chinesc high officicla attended the functions 


MAYOR WU ENTERTAINS JusPANESE GOODWILL AVIATORS 


Mayor Wu of the Jepnnese 
City Government entertained the two Jepanese goodwill 
aviators at 4 pam. yesterday at his residence. The 
recoption was attended by 70 persons including Japanese 
and Ohinese high officials. Mnyor Wu presented cach 
of the aviators with e silver pogoda. 
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March 23, 1935.6 kiormning franslations 
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[.¥ \, The Poo Tei No.i Silk Filature (322 loo $ 
the Zirng Zung Wo Kee (717 WAY) Bilk Filet 


\ | (264 looms), the Yu Foong (# # |) Silk Filo 


(97 looms), the Hung Chong (;Z  ,) Silk 
268 looms) end the Foh Lung (7h jm) Sip. 
(12€ looms}, the only five silk filat 
thig locality, are cbhout to clase o; 
of cocoons. , 


of the illegel activities of the 
i Aid Association, = body orernized by 
ft steamers, the People's hoverment Direction 
£ Centrol Kuomintang Hecdquarters has sent 
ch to the lootl Tengpu requesting it to suppress 
seciation cnd to summit a report. 

Yesterday the lece1l Tongpu sent 2 reply to 
a Feople's hovement Direction Committee of Central 
Kuomintang Hatdquarters stating that con investigetion he g 
confirmed the report that the Association is engeged in 
dllescl cetivities end thet the Association hes been 


ordécred to closé, 


compredereg 
Commi tte 
& disn 
the 


4 Chine Times (Editorici) o= 
THE VISIT OF THY "ASAHI" GOODWILL ABROPLANE. 


The “Asahi* goodwill aeroplane arrived in 
Shanghei from Nonking yesterday, Whilst according 6 
warm welcome to the aviotors, we have a few words to 
say to our Jopenese fellow journalists. 

Since the Scptember 18 Incident, the news~ 
papers of the two countrics have been prejudiced by 
nationel feelings end this has beer one of the many 
osuses of Sino-Japanese misunderstanding. & perusal 
of the Jopsnese newspapers published after the Mukden 
incident will moke our point clear, They contained 
reports and articles of propaganda with sugh headings 
as “Anti-Jopanese hMovament in China", "Conduct @ 
punitive campaign against China", ets, intended to 
arouse the foelings of the Jaopancse pcoople. 

let bygones be bygones. On our part, we 
shall correct our mistakes snd we hope that our fellow 
Japenese journalists, after returning to their homeland 
from the presant visit, will perguade their people to 
abandon their oanti-Chinese feelings, This will bring 
about an improvement in the relations between the two 

; countries and not anly will the Sino-Japanese dendlock 
be gradually overcome but posce in the Far East will be 
agsureds 
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March 23, 1935, 
SAHI SHIMBUN TO ENTERTAIN ASAHI GOODWILL FLYERS 


The representative of the 
Japanese newspaper “Asahi Shimbun" will give an entertainment 
to the two Javanese goodwill flyera at the Rokusan Garden 


at 12.30 pam. March 25. 
Mayor Wu to entertain Japanese aviators 


Mayo r Wu of the Shanghai City 
Government will entertain the foodwill flyers at his 


residence at 4 De™M. March 23, 
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“arch 22, 1935. Morning translation, 


"ASAHI" AEROPLANE EXPECTED IN SHANGHAT TO-DAY 


The *asahi® goodwill aeroplane 
ts due here between 1.30 and 2 pem, to-daye 

About 150 Japanese residents 
including Mr. Ariyoshi, Japa ese Minister bo China, 
Me. Ishili, Japanese Consul-General, and students 
repres-nting ali Japanese schools in Shanghai, will 
welcome the aeroplane, A basket of flowers will be 
presented to the aviators by a Japanese girl as the 
renresentative of the Japanese Girls High Schools. 

The Chinese authorities have 
also made arrangements to welcome the aeroplane. 

It is reported that the Shi- 
seido Japanese book shop at the corner of Haining Road 
and Woosung Road will sell bus tickets to all persona 
who wish to proceed to the Lunghua Aerodrome to welcome 


the aviators, 
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Marci: 21,1935. Morning Agnes Yoh. 1 


China Times and other local newspapers: 


a LOC. L wiLCOME TO JsPANDSE NEWSPAPER AJROPLANE 


The “Asahi“ aeroplane belonging to the newspaper 
“Asani of Tokyo and Osakx arrived at Nanking yestorday 
on a goodwill tour, It will leave Nanking for shanghai 
to-morrow and will land at the Lunghva Aerodrome at 2 Dele 
Mayor wu Te Chen, Mr. Arivoshi, the Japanese Minister to 
China, the Japanese Consul-General and other Chinese and 
Japanese officials will welcome the aviators ct tie aerodrome. 
At 4 p.m, the Japanese Consul-Genorsl will 
entertein the two aviators to a tea party at nis residence 
on Sey our Road, At 7 pem. the Chinese Newspaper Publishers’ 
Association will give a dinner in honour of the Jevanese 
aviators at the Han Hwa Lou { LS Or hice )Restaurant on Foochow 
Road. Jepenese fournalists will also be invited to the 
party, 


On the morning of March 24, the two Japanese 
aviators Will pay calls on varicus Chinese and Japanese 
officials. At 4 p.m. Mayor Wu Te Chen will entertein them 
ta a tea party at his residence on Avenue Haig. At 7 poem. 
the Jcpanese hiinister to China will give a dinner party in 
their honour at his residence on Route Fichon. 

The aeroplane will leave for Japan at 6 asm, 
March 24 from the Lunghwa Aerodrome, 
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China Times and other local newspapers: 


We ” £WO COTTON MILL STRIKERS RESUME JORK 


The Ewo Cotton Miil on Yangtszepoo Road gat 
the Yangtszepoo Cotton Mill on Wetmore Road togethey 
about 12,000 Workers, OWing to trade depression, g 
managements of tha two mills recently announced g® reduction — 
of 10,48 the wages of the workers, effectiveg@Prom February 
1. Negotictions were opened by the workergg@ith the La eae 
ments but without result. On Pebruary 24 the workers 
went on strike as a protest. 

As a result of mediation 
ond tho Bureau of Social Affairs, te 
a to resume Work. , 
: It igs learned thaty@bout 200 strikers resumeél 

work yesterday and th-t the r@fic ining opératives will -resume 
in a few doys. Ps 


z 
ee 


BENG 


pease 


Livy 
os 


ae 


ity the local Tengpu 
strikers hove cgreed 
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China Times (Nanking eee if 
NS GOVERNING THE CENSORING oF FIIs 


> f 
wy Ty Law Committee of the Legislative Yuen held 
fWerch 20 at which the revised regulctions 


a mecting on Jf : 
“ governing je censoring of films were passed. The regulations : 
bmitted to a meeting of the Legislative Yuana« : 


will “eo ge 


China Pfics and other local newspapers: 


MORZ CHINESE DEPORTED FROM JAP AN 

Yesterday two Chinese deported from Japan arrived 
here on board the sea. Kasagi Maru. They are now staying at 
the Sun Kung Sin Hotel (Ay 2/3 on the Bund, Nantce, 
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March 21, 1935, Morning translation 


NASAHI" ABROPLANE EXPECTED IN SHANGHAI ON KARCH 22 


The "ASAHI* aeroplane now visiting 
Nanking is expected at the Lunghwa Aerodrome in Shanghai 
between 1 and 2 peM. March 22, Those who wish to 
welcome the arrival of the plane at the aerodome are 
requested to apply for admission tickets at the Japanese 
Cosular Police, 
Japanese Cosul-General to entertain aviators 
FERXD SE XMHMERERXERXXRE 
PRCT TFOCCTITEOTIOSTATOCIROVITIORETVSTCTSS DEVON TT OS 4 
HNXXREMTERS XERKEAY KKAREKS MME EAX SHNX EMM KM MELA KIMMIE KL, 
Mr. Ishii, Japanese Consul- 
General, will give a tea party in honour of the two 
Japanese aviators at his residence on Seymour Road at 4 peMme 


March 22, 
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vea Party to be held at the vapanesé @oneud-veneral's 


residence, 80.128 Seymour Read, on march 22. 


petween 4 p.m. and 6 poem. march 22, 4 tea party will 
be given by mr. iJshii, local Japanese Vonsul-veneral, at 
his residence at No.128 Seymour Road in honour of the 
pilots of the Asahi Plane, which is making a good wiil 
flight to China and will arrive in Shanghei on swarch 2. 

"Some 300 prominent foreign, Chinese and Japanese officials 
and Civilians have been invited. 

The following men have been detailed for duty in the 
vicinity of 128 Seymour Road from 3.45 p.m, until the 
conclusion of the functions 

2.5.1. Duncan 

D. S. mcKeown 

D. S. Ycheremshansky 
D.P.8. Duke 

D. 3. Umemoto 

D. C, Kamashita 

De. CG. 74 Burain Singh 
Be GC, 138 mele Singh 
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SHANGHAI MUNICIPAL POLICE, E LOG7 ii 
S. 1, Special srantiyngtyn 
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REPORT pare, wean, “20, 395° 


.. reaidence,..4o. 128 Seymour. .Ro yew Pa 
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_____ Between 4 pom, and 6 p.m. march 22, a tea party will . 


D,. S. Umemoto, Forwarded by... 


be given by mr. Ishii, local Japanese Consul-teneral, at his 
residence at_No. 126 Seymour Road in honour of the pilots 
of the Asahi Plane, which is making a good wiil flight to 
China and will arrive in Shanghai on march 22. Some 500 _ 


prominent foreign, Chinese and Japanese officials and residents = ¢ 


have been invited. 


March 20, 19356 
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{From Gur Speciesl Correspondent} 


Nanking, March 17, 


rd 
The Nanking Government is preparing a great 
wel welcome in honour of the pilots of the aeroplena belonging 
to the newspaper "Asshi" of Tokyo and Osska, 
The aeroviane will leave Tokyo on larch 20 
and is due at Nanking at 4.50 pem. the same day. 
The Japanese aviators will remain one day 
uy at Nanking and two days at Shanghai. 


HIGH EDUCaTION IN CHINA ra 


The Ministry of Public Education has pub #5 
the following statistics of higher education throug 


J. Fantos, 


uw 

My 

a 

p=) 
A OIE IRE ARV. Me pte pA: pctte'- 


China bw» 
Provinces Population Number of studentg/Ratio per 
receiving highg# million of 
: education a population 
| 1. Kiangsu 34,123,C00 209 
2. Kwang tung Rey 425,000 187 
3. Fukien 10,071,000 186 
4. Shansi 12, 288,000 1 250 183 
H 5. Chekiang 20, 623,000 3,562 173 
\ 6, Hopei 31, 232,000 4,142 132 
H 7, <Kwangsi 13, 648,000 1,274 84 
; 8, Anhwed 21,714,000 , 1,901 88 
9, Kiengsi 12, 288, 000, 1,376 69 
j 10, Szechuen 47,992,09 e853 60 
li. Charher 1,92 132 60 
12, Hunon f, 1,811 51 r. 
13. Shantung 2,000 1,659 54 
14. Hupeh 256 699,000 1,350 51 
15, Honan BS, 566, 0C0 1,333 44 i 
16. Suiyuen 2,124,00¢ 78 30.5 
6,251,000 199 30 1. 
13,621,000 320 22 } 
; 11,803,006 256 20 
14, 784,900 204 14 
1, )00, 900 20 13 
3, 722,000 51 13 
; , hongolia. 6,160,000 51 8 
24, Kokonor 6,195,000 42 7 
| 25. Sinkiwag 8,906,000 7 0.8 
| 
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Kong Tai Hosiery Factory - strike ended 


The strike of seventy workers in the Weaving Department 
of the Kong Tai Hosiery Factory, a Japanese concern at 
1080 Ward Road, which began on March 20, ended at 6 pam 
March 21, when some 35 strikers resumed unconditionally; 
while the remainder reported for duty this morning, March 
226 The strike was declared as a protest against the 
decision of the management to extend the working period from 


9 to 11 hours and also to enforce a demand for better wages. 
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File No. Mh gen 213/36 
; SHANGHAI] MUNICIPAL POLICE. — 
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REPORT ; ies he. 
Date. Harch 28... 35. 72 


.¥#urther re strike at the Kong Tai Hosiery Fastory, 1080 Ward ad. 


a L...__ Tha vemrinder resumed work af 6.50 a.m. unconditionally 
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At about 6.15.p.m, 295-55 a telephone messare waa 


—.receiy.d from the song Tai Hosiery Factory, 1080 Jard oad . 


. repurting thot a number of sorkers had _gone on strike. 


From enquiries made by the undereigned and C,D.S. 235 it 


was agcertained that the avove factory employs 250 workers 


enpeged in making cotton hociery. wf this mmber, 70 workers 


in the weaving dept, struck work at 6.3).a.m. 2)*3835 over a 


dispute with the management reéparding the long working hours, 


the strikers demanding better wages. 


_The manager Ni. T. Enokido inter#iewed the strikers nea ve 


to the buciness deprecation as he had to sell his products very — 


_gheap therefore he could not afford to comply with their wishes 


for higher wages. 


It_ic expected that the strikers will probably resume work 
21-3-35. &.m. 


Lnquiries proceeding. _ 


Iam, Sir, 


Yours obediently, 


Dedrs*D" 
to ).C.Special Branch. 
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SHANGHAI MUNICIPAL POLICE 
CRIMINAL INVESTIGATION DEPARTMENT. 


REPORT 0 ON STRIKE 


Mulin foaa Station 20-3935. x March BG, 1935 


Time and date reported 6.15.pm Time and date I.O. informed... 
By whom reported... t. Bnokido, General manager. 


Trade or profession of strikers... HOBLETY factory wo rkere. | 
- 


Number of surikers....70...Male.70.... Female... Apprentices. 
Kong | Tai Hosiery Factory, 1060, ware Koad 


Employer's name, address and business..... 


ee 


Cause of strike and demands made by strikers... Long working hours. i _The otrixers 


_Gerand Bigher Wage enna 


Union to which strikers ta loslokaes 


When did discontent amongst strikers first commence... 6 0 Dts Me Me 2 Lahathcachll ee 


What action (if any) did employers take to remedy cause of discontent prior to commencement 
1? Ee OO ee eT EE ee re rene PR Pe 


What ‘action (if any) have the employers taken to meet the demands of the strikers 
Wil. 


Meeting places of strikers tonics diastase 
Number of persons arrested for offences arising out of strike, 


Particulars of literature (if any ) circulated relative to strike... 48 


Name and address of printer of such circulars. nits ti Neo Te a 
Precautions taken by Police... Police posted | bal a faatory. if chdigasdigoractnssicerteibichoak det we caieensatt 


SENIOR DET. Ic. | INSPECTOR I/C. | DB Cc tL | i. G 


NOTE, “Further” reports should be submitted on the usual Report form. 
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Labour (2) 


Kong Tai Hosiery Factory - strike ended 


The strike of seventy workers in the Wesving Department 


ae 
ce of the Kong Tai Hosiery Factory, a Japanese concern atg 
ay? , F 
S 1080 Ward Road, which began on March 20, ended at & 
ue warch 21, when some 35 strikere resumed uncond i fi 


while the remainder reported for duty this ngfning, March 


22, The wacainst the 


a ae 


en 
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of Zien Wen Hao (Pas, )s Menager of the garage, at Lane 


222, No.20Avene@u Roi Albert, with the object of pressing 


the return of their guerantee money. This garage 


Ay wivo Cotton Mills Ltd. 
A printed handbill conteining the following demends 


\e, 


cee tre total of I RN HEE EATER EEN AN 


wea found poeted on a wall near the gete of the Yengtezepoo 


Cotton 4i11, 1 Wetmore Rord, in the evening of Merch 2), 
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Labour (3) Hereh 22, 
a 1. «li workers should tsnrrounat the Kanager and 
aw ; compel him to acecst cll demends,. . 
ae. 2. Eo workcr should bc dismissed. i 
> ae, 3. wages should vo issucd for the geriod of the 
We strike, 
“oe 
Tay, 4. s0 deducticn snenld o¢ rade from the wrges i 
= for the veriod cf strike. 2 
§ 
¥ 

S. The system of grunting rice ellovencs of 2.4 % 
cents should be restorod. ~ 

F 4 

2 7 7 + aes $ 

: 6. The cotton yarn in stock shovld be sola by 4 

i fuction in ¢erdor to reise mone: for the relict a 

ad ¥ cf strikcurs, , 
. bo 

7, Day end night shifts on full seale shuuld be 4 
resumed. 5 

4 

&, «=rmed picketing groups should be orgenizcd to 4 
protect strixcrs.. ; 

G, » Strike committec should be organized, { 

t 
10. Unconditional reswajtion of work should ve a 
onpased, i x 
11, The attemot of the Hancgement to conspire f 
with the Burecu of Socicl .ffairs to trcak 
the strike moveiont should be opnosed. 

12. Representetives should be sent to versuanc. vorkers 
of al cotton milis in Shangneai to start 2 general | 
strike, 

Shongiai Old Union, | 
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Kong Tai Hosiery Factory - strike in Weaving Department 


Seventy workers in the Weeving Department of the Kong 
Tai Hosiery Factory, a Javanese concern at 1080 Ward Road, 
went on strike at 6.30 a,;m, March 20, as a protest against 


the decision of the management to extend the working period 


rr 


from 9 to 311 hours, and simultaneously to enforce a 
demand for better wages. They are still out this morning, 


March 21. This factory emoloys a total of 250 workers. 
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March 25, 1935. Morning Translation. 


Shun Fao and other local newspapers «~ 


NORTH CHINA GARAGE SUSPENDS BUSINESS, 


The North China Garage on Nenzing Read 
suspended business the other day because the company 
ig_in debt to the amount of $80,000. Zee Ven Hao 
(Sk 2& ), the meneger of the garage, has disappeared. 
The 34 motorecars of the garege heave been taken over by 
the credit tora. The electricity, the telephone ard the 
water gervices to the garege have been discontinued. 

The 72 ohauffeurs of the garsge have not yet 
been paid their arrears of pay and nor hes their cash 
security been refunded. Yesterday the chauffeurs 
held a mecting at which the following resolutions were 
pessed 4 

1) That the garaga find ® guorantor for the refunding 
of the $50 cash security to each chauffeur, 

2) That the garage issue a notice stating whether 
or not the owmmers will resume operations. 

3) That the garage provide food and lodging to the 
chauffeurs during the period of suspension of business. 

4} That the owners issue the pay of workers for 
the period of the suspension and thet half pay be issuad 
to substitutes of workers. 

Thea chauffeurs will open negotiations with 
lawyer Zung hou Shien(/® % ¥ ), who ia liquidating 
the company, to-day. 


The dispute between GSuiyuen a hongolia 
over the collection of revenue is being pBdiated y 
Heieo Tsung Yine( # 4& tg, ) an@ Pao Yga@h Ching( ¥,'% %). 
The Suiyuen authorities used to earmgrk the tax for tneir 
military expenses, whilat the MongeLian Political Council 
likewise depend upon this soureg“f revenue to mect 
@xp en gase It 1a claimed thatthe district effected ia 
located within hongolisn teri tory. Both sides aro 
taking «& serious view of tHe dispute. The matter has 
been brought to the notige of General Chiang Ksi Shek 
and Wang Ching Wei for-instruotiona. 
% of en ancouter betwoen the troops 


unfounded. 
Aiarch 22 Pao Yoeh Ching received a telegram 
from Prince Pih(#® % ) of Mongolia, stating that the 

esudgforities were collecting reinforcements and 
faituation at the front was becoming very grevés 
On the moming of March 23, Pao Yoeh Ching 


#formed him that measures were being devised to settls 
the dispute end hes instructed both parties to be calm, 
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RECORD OF INVEST IGATION. 
VUMNpLeiny, wy wor tii Grae e empl 
| as BVOUL BeteMe 2695-55 Uhen «ga snuen, (P18 © 
Lanyey, acting for the head o1 the garage Uhien Uen Heo, 
| GE x x ae } game to ihe Siitiun aud stated that he had 
dntosvieved Lwo ci une chausfeurs representatives but had 
yeruscd to negubsate with them untii the 16 motor care be= 
Longing Lo ble vompuly nuu Leen restored. 

snis sawyer utated inal at had come to his know | 
ledze thee 3 of tne cars were being xept by an enployee | 


‘ong vin Gong»t > iP : ) this men was located at Noe7s 


Hanzing Auuu vhew he otuted tiat ie ts Lhe man who ia Tres- 
pousibtlc fus wie rent ol tne vavage at ho. ? Nanzing Road, 
ond as y75>b-<c4cts is ovang ror rentyg and the shanghal Somme. 
aveiel Unesy Wie tondLords, are orassing nim for payment, 
he afeaungcd on eae adit ox tus 20a. march, '35 that 3 
mevvrcara were taxen trom the gorave at sue da 4ay Goong, 
wYencn voncesgion to the garage at No.7. Nanzing Road. On 
the morning of the 20the “arch he removed the licence plat- 
es and had the carp placed in the godown of the Shanghai 


Commercial Bank at Nanging Koad as security for the rent 
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owing, where they ptill renain, 
It has been ascertained that the other 13 cars 


reported as Btiolen were taken away on the morning of the 


20-35-35 by a mile chinese, Liu feat Ken. (= DRA AES ) 
as the cars had been purchased on the sine system and had { . 
not been fully paid for. : | 
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! area Sed Rsayt i‘ et te. } through tue medi un or 
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lia bagel etieddar acejaed tho head, Chien ven aco of his 


aition.e 
: AL sess repovtad stelen heve now deen accounted 


for, 
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March 23, 1935. 


The 30 chauffeurs of the North China Garage, 108 
Nanzing Road, who have been staying since March 20 in the 
isc 
house of Zien Wen-hao A Xt ), Manager of the Garage, 


at Lane 222, No.20 Avenue du Roi Albert, with the cbject 


as 


of oressing their d-mands for the immediate issue of 
wages in arrears as well as the returm of their guarantes 


money, left the place on March 22, as Zien hnd not out in 


How Se eny oe akaperie lan 


an apoéarance. An attemot made vy lawyer Chen Muir-sien 
a3 sig ‘s ), in his office at No.430 Chekiang Road, on the 
afte noon of March 22, to mediate in the dispute proved 
uns icceassful as neither the manager nor a representative 


attended, 
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arch 23, 1935, Loming Translation. 


Sin wan Pao and other local newspepers s- 


i, CHAUFFEURS OF NORTh CHINA GARAGE ON GO-SLOW STRIKE 

‘et La fhe North China Garage on NenzingRoed has 50 

at a Se nmotercars and employs over 70 chauffeurs. The garage 
has six subd-stations throughout the Intemational 
Settlement and the French Concession, 

: Cwing to poor business, the garage has not 
; yet issued the wages of the chauffeurs for thia month, 

‘ Leter the chauffeurs submitted a demand for the refund 
of the $50 cash security which they had deposited with 
the ménagement but as the management wes unable to refund 

* the money, the cheuffeurs went on & go-slow strike on 

March 21. 

Subsequentiy the management promised to 
refund the security by instalmenta. Uost of the 
chaufieurs have accepted the propossl, A committee 
hag been orgenized ty the management and chsufieura to 
deal with the disnute. The dispute will be settled 
in the near future, 


Sin Wan Pao and other local newspSperg t= 


WORKERS OF KWONG SANG HONG PERFULERY FaCTORY ON IKE 


a) 
i The Kwong Sang Kong (Y & 4) Perfum 
. cA Factory at the commer cf Tongsh&én and Paoting 
. employa 30 male workers and cover 100 female yOrkers,. 
Recently thease workers organized a labour on, Through 
gome misunderstanding., two workers, who gre members of 


ere dismissed 
le a worker named 
eave the factory, 4 


the preparatory committee of the union 

on March 20. Yesterday morning 

Lieu Sz Lien ae a } waa about ¢ 

he was arrested by the police. 
At 7 asm. yesterday © workers went on strike 

as & protest and deteiled fivg*represuntatives to make 

an @ppeal to the lecal Tan and the bureau of Social 

Affairs, Officials have Men detailed to make an 

i investig: tion into the gMapute and to fix a date for the 

: holding of a mediatio evtings 
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f SILK FILATURES IN OPERATION IN SHANGHAT 


| 
local newspapers te | 
When tho silk trede wig in a flourishing 
condi t. there were 113 silk filetures operating in 
Owing to the dumping of Japaneseaiik in 
@ end America, the Chinese ailk trode hese declined 


weth the consequence that many silk filatures’ herve had 
te suspend operations. we 
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Time at which | mites 


investigation begun | ,. Course of 
and concluded each day linvestegatian 


DeDete = 7eDeMe 1 each day Yeneral Knquiries 


she. 1 
RECORD OF INVESTIGATION, 
Vominii’ bys ae ‘ 


BOO1" 2-GBepeie UO 35 v.G. cfave and 


VeDeCs 143 of tho luvkaeveis, Pranch wolies station brought 


the followings persona to tila utabion 


(2) ‘tone chan Ve6 EF Ro) Accomtant 

(2) | Me Shong Foret {4 + FA ) itethanic, 

63): Yao ubuan vahel 4764 fe } Vnauffeure 

(4), ‘dong Med teat 2 ybdelS ) chaurteure 
(5) | unten Yuan gze( FREAK 5 5/¥enades 


sne fitst fow? descriced persona are connected 
with the North China garage, with head offices at Noe? 
Nanging Hood, andoas they hod 1.13 complaint with the rranc 
police, and it vse fornnd tat ‘he aftair was the concern 


ef the International Settlerent, they were brought to this 


station. 
tnquiries by the undersigned and Ce UeBe 61 alt i 
ited the following :- 


on 


un the 18th. sarch 1335, thea North vhina garage 
owing to financial difficulties had to suspend business, 
ond in view of this the ‘72 chauffeurs em loyed,on tae 19- 
3-35. detailed four representatives to negotiate with the 
head of the firm one, Chien Uen Hoos ( 4h X¥, } for 
the return of 33,600,which eum represanged guarantees money i 
paid by ths chanffeure to the firm on their joining the ’ 
Companys ‘the meeting took ~lace at FePemMe 19-35-35 at ; 
the *Hu Shang* { iA a ) at No.1°4-Kweiohor xoad, when j 
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CRIME REGISTER No:—4ee. 187/35, i... §. Seis Swienas Police Station. 


ssl FO OR PON ET 1), 
Diary Number:— 2, (2) Nature af Offence:— 
-_ ~ ~ 7 
| 
Places 

Time ae which H visited in | 
investigation begun *_ fourse of I 
and concluded tach day , vestigation i 


' each day 


RECORD OF INVESTIGATION, _ 


chien ven Heo (GHKE ) admitted liability, wrote a 
1 sStatenent to tht effect, and promised that cn the 
| 10/4/35,he would obtain shop guarantee for tha entire 
| LIMO To 

On the 20/3/35, the 7° c:aulfeurs proceesed to 
the hone of chien Uen Heq, ct Mo.°O = Lone 222 = Avenue 


i G@u Hol Albert, Ifrenckh voncossicn and finding that he 


i Was absent caused a commotion wiioh veoilted in all 


being taken to the rrench rolice Station. All were 


cautioned anc released and they returned to the home 
of vhien Yen Heo, here all Blept the night. ‘the «rena 


_ #olice had detailed detectives to watah this address, 
| and on the 21/3/35 when the 72 again made trouble they 
were again taken to the Yrench rolice Station. this 
resulted in the § persons mentioned on Fage No.l, being 
| brought to this station. 
It has been ascertains! that Ukien Uen Heo { 
Bird ) haa not abaconded but has avpointed a lawyer one, 
! vhen Meo Shuaen (EZ ) with offices at No.430 Chekiang 
Road, (Telephone 9°914) te nettle the matter. 

This lawyer wos commmnisated with and agreed 
that he wa acting for the head of the gnrage. He also 
be Kesey Gn comes. atated that since the luth sardh, 16 of the Comany's 


are cars had been taken away by chaaffeurs of the North 


China Garage, presumably to be held until the mtter 
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Diary Number :— Nature of Offence :—_ 
wi ren = re : 
Pia 
Time at which visited ia | 
investigation begun _ Course of 
and concluded each day! linvestigation 
! } each day 


: 


/ RECORD OF INVESTIGATION, 

is settled. This has been renorted to the «trench rolice, 
Tne lawyer t.as mide en arrangement that on tne 

g2nd March 1935, two cf the chauffeurs reprasentatives 


interview hin so that the matter may be settled amicebly.’ 


\Ne 


B.S. \ 


3 BORA MERE RSE ASB 


DweO."58 


Officer i/e Special Branch. 
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3.3. RLGISTiy, 


' March 22, 1935, 


North China Garage - Situation 


Some 30 chauffeurs of the North China Garage, 108 
Nanzing Road, which closed down on March 19 owing to financial 
difficulties haye been staying since March 20 in the house 
of Zien Wen Hao BELA ), Managem of the garage, at Lane 
222, No, 29 Avenue Du Rot Albert, with the object of pressing 
their devwands for tne i mediate issue of wages in arrears 
as well as the return of their guarantee money. This garage 
in addition to branches in the French Concession and the 
head office at Nanzing Road, has a branch at No.l Pingliang 
Road. é 
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March 21, 1935. 


Labour (4) 


North China Garage - suspends business 
Owing to financial difficulties, the North China 


Garage, 109 Nunzging Road, has suspended business since 
Morch 19. Consequently the 70 chauffeurs who are thus 
affected are pressing the minager of the Garage for the 
immediate issue of wages in arre2rs as well as the return 


of their guarantee money. 
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THE NORTH.- nae DAILY NEWS, 
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ROAD TO SHANGHAI 


Br Kuwixos 
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Shanghai's reputation as a “sink 
of iniquity” has been given another 
filip by Henry Champly’s recent 
bock, ‘The Road to Shanghai’, it 
purports fo slow, on lines some- 
what similar to Albert Londres’ 
“The Road to Buenos Aires”, that 
there exists a definite and organized 
traffic in white women from Europe 
to China, where the wuinen are 
sacrificed to the lusts of the yellow 
men. Albert Londres, who perish- 
ed so tragically in the disaster to 
‘he Philippar in the Red Sea, 
was the imspirer of the book, 
according to the author, He re- 
signed whatever rights his previous 
inquiry into the white slave traffic 
to South Ameries might have given 
him to M. Champly, and metaphori- 
eally passed him his mantle. The 
result can be received how yoll 
like. If you are one of those who 
lock for insulls to ihis ‘model 
settlement” in order to deny them 
and show how baseless they arc. 
then you will fine plenty of 
material here for you io work upon. 
If you are one of those who lisien 
Ito staries like this one with a 
! quizzical lift of the eye-brovw, there 
‘is plenty of exercise for ihe eye- 
ibrow muscles provided, Either 
way, the book is attractive reading 


on a very sordid subiect. The 
a‘*ayr tells bis experiences, 
bes his inauiries from, 
Tran. across the East, to this 
city. He repeats conversations. He : 


draws vivid pictures of haunts of 
vice. He tells the story of some of 
the girls he has chatled with. And 
if, after reading them, you feel in- 
clined to smile at the author's 
credulity, you can do so without 
any harm to anybody concerned, 


at % BY 


The book opens like this. There 
is a description of cabaret life in 
'Mukden, In the course of the con- 
'versation a lovely cabaret girt is 
|asked where she wants to go. “To 
| Shanghai!” she cries, all enthusiasm. 
)What the cempany think of Shang- 
hai can be learnt from the follow- 
ying extracts;— 

“Shanghai. Really it's just like 
the Biblical Babylon. The spells 
of money are woven there ali the 
time: banking, baneo, specula- 
tion, smuggling, war. And then, to 
put the profits back inte circulation, 
there's this essential traffic—the | 
trafic im women,” : 

“You would be helping the ef- 
forts of our administration to pre- 
vent the motto of the French Settle- 
ment (sic) from becoming: ‘One’ 
Frenchman less, one Frenehwoman 
more’. 

To this Babytonish citadel in! 
which we live gravitate all the. 
elements that ate bad. They gather! 
here, one learns from the author, 
for the delectation of the yellow 
race that loves io take its pleasures 
at the expense of the humiliation 
of the whites. And the book tells 
how. how. they | mect, here. 

Se arse pero 

The first inquiry is, of course, 

whether there is a road for women 
from Paris to the Far East. The 
author says there’ is, and sets to 
work te prove it, One may. perhaps. 


a AAR 


be pardoned the comment that, if { 
there is, it is not much travelled, 
since there are hafdly more than 


hatf a dozen Frenchwomen in 


“Shanghai who habitually follow the 


oldest profession. However that 
may be, the author discovered ihe 
road—and followed it. He found 
the first traces of it somewhere 
between a café in Paris and a 
barber’s shop, and he verified the 


-traces in the offices of high officials, 


— 


| : 


where he was treated to information 
about every conceivable subject ex- 
cept ihe ene he was asking about, 
In Marseilles he found more to sp. 


hun en his qucet. On lhe beak to’ 
the Far East his worst fears were 
confirmed; he was sure there was. 
a “road.” 


a &£ *& 


On arrival at Singapore the 
author embarked upon what he ; 
calls the “Scuthern Round.” Sing- 
apore he criticizes as being “wide 
open" and “hypocritical,” The 
“Southern Reund” includes Malaya, 
Siam, the Netherlands East Indies, 
and French Indo-China. Here are 
some of his conclusions:— 


“These worthy coloured men 
have... learnt from us the power 
of banknotes. They have their 
cofiers bursting with them. They 
address themselves to Anglo-Saxon 
agents, generally, who negotiate the 
buying and selling of all kinds of 
merchandise for them. 

| “‘Please, Mr, Brown, can you get 
meé a while madame?’ 

“Yes, sir, alk right!” 


“The imperturbable middleman 
transmits the order, The only thing 
he avoids asking for is a respect- 
able English or American girl, He 
suggests, instead, the dispatch of a 
French girl, depraved, in his eyes, 
trom birth, 

“So, espécially from Paris, in the 
opposite direction to the road io 
Buenos Aires, is traced the quite 
new road te the Far East, the Road 
to Shanghai. This route of prostitu- 
tion is, no doubt, not yet so 
frequented as the Amcrican one, 
Those who pass along ff, as yet, 
are fewer. But it exists. Women 
do pass along il; and their number 
is growing. For théir appeal—a 
‘sex anpeal’ if ever there was one 
~—swels in volume, proclaimed in 
the ‘pidgin’ and all the other 
dialects of the Asiatic Babel.” 

1 ¢ 


The accuracy of this summary 
cen be left to the judgment of any- 
one who has had experience in the 
Far East. It may be as well to 
jump the author's investigations in 
Hongkong—which he treats un- 
kindly on account of the mui tsais 
—Canton, and other ports in the 
south, and reach “Shanghai the 
unique, Shanghai the = stupen- 
dous! Shanghai, with alk its 
majesty, all its mediey, all its parti- 
colourcd pleasures—Shanghai, city « 
whose romance has become legen- 


dary, but which still remains 
Anlacantly realist”, as the author 
deseribes us. That preliminary 


description should be enough 40 
enable ihe reader to gauge the ex- 
travagance or otherwise of M. 
Champly's conelusions about this 
city. What the author has to say 
about ra ee is well worth read- 
ing. is really entertaining. 
Pecan yee who, however, date 
their acquaintanee with this port 


bach to the time when princessés' ; 


were, to be. garpered inc 
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ie ‘no more 283 
their past history, it may seem a 
‘drifle surprising that M. Champly 
pecepled with such slacrity every- 
{hing that he was told. There is 
hardly an old hand here who could 
not re-tell some tales of hardship 
and fall from high estate spun over 
n “bottle of vine’ in the early! 
hours of the morning. But the 
i difference between an old hand and 
a ficeling investigator is that the 
old hand, after hearing the story a 


Meme s+ a ry 7 


score or more of times, becomes a | 


litle sceptical, though he has no 


objection to hearing it all over 
apain, 

x £ & 
In many of the stories M. 


Champty clronieles there is just 
sufficient truth to make the com- 
placent resident of this port a little 
unrasy. The tragedy of the position 
of Russian women here has been 
emphasized in official reports to the 
League of: Nations and in the oress 
cf the world time and again. 
dividual stories of the experiences 
of women who have been forcibly 
cjected from their homes and have 
had to face the world without any 
help—women who may have sunk 
very low in their attempt to save 
themselves from sinking out of 
sight altogether—can be harrowing. 
They can be just as harrowing 
t anywhere else in the world, how- 
 ever,—Prris, Berlin, London, or 
New York. Thére is nothing in 
them fe show that unique and 
stupendcus Shanghai is to blame. 
3 ae Ed 

What of ihe night life here? 
Some of the description will come 
as a surprise ta many. Here is the 
story of one of the women ™M. 
Champly interviewed, 

“Katia was educated at the 
French convent in Harbin, she’s 
often let it be understood that she 
is a Parisian; and in that case, with 
the Chinese of nowadays, a white 
woman is worth three times as 

intact As soén as she arrived 
in Shanghai, Katia was laken on at 
once in the dearest brothel] here, in 

Ru? Lafayette in the Freneh Con- 

cession It is a discreet little 

hotel, The owner is an American 
woman. No women Hve in the 
house, 
telephone. The lowest 
fifty dollars. The clients 
mostly Chinese business men, 
bankers, and politiclans from Nan- 
king... ...... They can always’ pay. 

Besides, they're tactful: they dort 

ask questions....In Rue Lafayetlo 

she spent an hour with Mr, W., a 

very rich English Jew. He'd in. 

heriled some of the finest property 
in Bubbling Well, He was so 

smitten with her that he signed a 

eheque for forty thousand dollars 

‘ far her on the spot. Then he set 
her up in @ swell that shop.” 

The extract can go without com-. 
ment, save that the very wealthy’ 
: English Jew, if he has been nipped ; 
jin the present depression, must now . 
be regretting his generosity. And. 
also, that if the “sugar daddies” of 
Shanghai sre so profuse with their 
dollars, there should be no need to 
organize a traffic in women. Every 
;Wwornan of loose morals would flock . 


price is 


‘1o the city in the hope of duplicat- 
ing Katia’s luck; and in that case, . 


what happens to the “Rosd 
-Bhanghai"? 
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I forward_herewith a summarized translation of a 


a: 


communist handbili, copies of whieh were found pasted on walls 
7 -in_Seoul Road and Yanstezepoo Road_on Maren 24 and 25, 1935 .... 
i respectively. 9. 
t _ _..... Handbill, dated March, 1935, entitled. "Open Letter to 
‘ , _the People britenting against the Sino-Japanese Rapproachment. -. 
‘4 | ané the Joint-Controlled International Lean," purporting to. — 
g _have emanated from the "Chinese Commmist. League" (an organ 
y -of the Lenin Clique),urging the toiling masses throughout the 
F country to observe the following slogans :- SA es 


a) Declare a geneival. strike as a protest against the 


— 


| Sino-Japanese Rapproachment and the Joint-Controlled International 
| bLoant oo. obese tats 


b). Advocate a Sino-Soviet Rapproachmentd_ 


¢)_Oppose the military and police authorities.of the ... 
Kuomintang in_ suppressing anti-Japanese movements and overthrow _. 
Chiang Kai-shek who is a second Yuan Shih Kail ._... 

_4) Restore the lost territory as well as foreign Settlementa 


|and confiscate all forcign factories and banks in Chinal 


¢) Oppose the mortgage to imperialistic merchants in 
Chinese factories! _ 


. f)_Establish 'Factory Committees' to supervise the financial 
Status of companiesd. 
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Report sept with 08. ete 


pamphlets, handbills or newspapers to 
Special Branch, 


Where found | is Bee nd | Time found | ren a Date as a 
Character of place where found, (industrial, | 

residential, respectable or doubtful a (a ae an 

neighbourhood), 
Near School, Factory, Military Camp, Mill | ; a, re 

etc. eee ae alee 
How distributed ? . 

(If known), 
Nature of Document. | . at 

(Communist or Anti-Government etc}, mt 
Arrests or not, if so how many ? be sere / 

y A . &£ 
-* Class of man arrested? (Student, coolte, 4 ¢ 


mill worker etc.} zie po As 


—- a - a ae =H _ 


Charged under what Sectioa of C.C, Code? 
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F. 430 Inst. 12-31, 
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Report sent with 000 en eae pamphlets, bandhitle or gesyspapers to 
Special Branch, 
Where found | 3¢uui 3vad. Time found & uy, | Date | 25/5/55, 
Character of place where found, (industrial, feaneenial 
residential, respectable or doubtful Rh ce 
neighbourhood), 
Near School, Factory, Military Camp, Mill will 
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Character of place where found, {industrial, | 
residential, respectable or doubtful ! Industrial. 
neighbourhood), | 


Near School, Factory, Military Camp, Mill | Wills. 
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How distributed ? : Found pasted on electric pole Mine a 
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Nature of Document, eater 
(Communist or Anti-Government etc), | Communistic. 
Arrests or not, if so how many? ae » 
Class of man arrested? (Student, coolie, 
mi!) worker ete.) 
Charged under what Section of C.C, Code? 
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April 12, 1935. 


Kwang Sung Hong Toilet Articles Factory 
- agitation vy discharged workers 

Twenty-five workers of the Kwang Sung Hong Toilet 
Articles Factory, 835 Tongshan Road, who were recently 
discharged for being agitators (Vide I.R. 27/3/35) are 
endeavouring to secure reinstatement by soliciting the 
assistance of the Bureau of Social Affairs. The 


authorities have decided to mediate in the disnute to-day, 


April 12. 
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Labour 


Kw Ho: Toilet Articles Factery + Intimidati 
(by At 7? a.m. to-day, March 29, twenty-five disnissed 
» female hands of the Kwang Sung Hong Toilet Articles 


oe Factory, 835 Tongshan Road, attempted to prevent the 
7 enployess of the factory frow entering the concern. The 
intimidatora diapersed upon the arrival of the Folice, i 
and the situation in the factory in now normal. i 
2 


Sixteen new female workere have now been engaged 


%9O Feplace the dismissed hands, 


ung Shing Tai Sho ~ Strike ended 2 
The ninetoen shoemakere of the Hung Shing Tat Mos 

Shop, Lane 49,No.10 Wenchow Road, who ceased work gba, 
Maroh 23, ae a protest against the diemiseal of four of | 
their colleagues for agitating for an inorgaee in wagos | 
(Vide I.R. 25/3/35), resumed unconditiopéliy on March 28, 
! 


The four dismissed hande were reinstgted on condition that 


fo eer eer errs 


2 ee Cee 


the fagtory, and supply food to the workera prior to the 


reopGning. The petitioners further requested that the 

. fanagemeant be asked to issue retiring gratuities equivaien* 
ae / to two monthe' pay to the workers should the factery close 
down completely. 
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Date Mare cpoPpcogoanpoas ce 


Roads. 


Made by..44S_ MacLennag, Forwarded by 


Sir, (lag. 


At Gam. 28-3-365, the mana genant engaged aixtean new fanale 


permanent workers, who commenced work <3 rn factory from time 


At about Betts 2B-G-55, two of tha mais strikers numed Woo ‘ 

san aa Taen 4A pa) “dismissed on 19-3=%5 55), and wong Hones (41% } : 

(absent sirce 22 yas nkS) vesurned to tne factory and retoved H 

“ ae bedding. . Veo Gau Ts3a accepted his wages due, but Wonk: ; 
4 


Hong, on be a Lng notified that ne wag digit ssed as from 22x35, 


refused, to aozeps nis wages due: Both mer han left the factory. 


The situation other ise is 4s on “pestandayts Anport. 


ine 


Tubsvsatton by C.b.0. 75. 


i am, Sir, 


Yours Obediantly, 


Dy DiaiOis, O e< woe ee Zk. 2G 3-3 
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Further REPORT Te 


Subject... Ra. Trouble. at the Kwong Sung Hong Perfumery. Factory, 855 Tongahan. Ra, 


Made by... DeSe MacLennan, — Farwarded by.. 


sir, 


Two of the twanty five female strikers, referred to in re- 


port of yesterday (26-35-35) returned to the factory at 7.40a.m. 


to-day (27-35-35), and intimated to the manager tuat they (two) 


wished to resume work. At this juncture, saveral female non- 


strikers approached the manager und wanred him that if he allowed 


these two female strikers, whose names Bare Ling Mel ( ad th, ), 


Ningponese and Siau Kung ( sft ) Cantonese, or any of the other 


twenty three female strikers to pesume Work, they (workers) would 


refuse to work. The manager therefore paid these two females 


(Ling Mei and Siau Kung) their wages due, and dismissed them, 


__whereupon they both left the factory. 


__In view of the workers altitude, the Manugar has decided 


they return. 


_No further trouble occurred at the factory to-day, the 


mumber of employees ebsant being as on yesterday's report, 


work being functioning as usual. _ 


I an, Sir, 


7 ; __ Yours Obedient ly, 
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Subject... Re Trouble at the © WONG Sang Hong Perfunery Pactory, 235 “Tongshen Road. 


Made by... DaSe Machannan,’ Forwarded by. oo Steen 


_ Str, 


At Te .408.m, 26-5-55, a | telephone message wag | recaived ‘from 


“CaP 1859 to the effect that further trouble + Was } taking place 


at the above factory. 


S.I. Salt and C.D.3. 92 inmediately attended and found some 


uttenpting | to incite gbaor Pesava.4 Workers to strixe and ree 


fusing to allow them to unter. 


On arrival of Sete Sait und ¢ Goede 91, two of these fen 


male strikers intimated tit timy ‘wished to discuss the si- 


| tuation with the _ Mani Ager + S.1. Salt accordiasly notified the 


| Henager und he agreed to interview the two fomalss, who were | 


__than brought fato the factory office. 


Thes6 two fa ‘ala workers whose nameg are Tau Yue eo 


he F ¥) and i Stang ys deh stated to the tans ger that the 


reason why they and the othar fena les ware on strike waa on 


acoount of tha dismissal of ne tivo rals workers, Ven Fal 


Teong KA) snu Woo Sau Tae2 el [Yal) (See original re- 


port, page 1}, and should these oro vorkers be re-angaged, 


ail females would remime WOR Ke 


The manager Stated that ne would, under na (Circumstances, 


female wtrikers resuming work, 8: sould they wish to GO 806 


eee ee — a 


The two said fenales then stated that _they would not work 


_and left the office. They were Joined at the sctsuine gate by 


some twenty three femaie strikers with whom they departed. 


Aacording to the Manuger, the rumber of employees: absent 


today are twenty five females and the six t ries referred to on 


ibe report dated 25-5-55. 
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Made dy........ _.D-S, MacLennan, . Forwarded by... JOSS 6141. 


Sir, 


At Ba.em. 25- 3-35, a telephone 1 message was received from C. -D. G 


_78, on ‘duty in the vicinity of the above factory, reporting thet 


a large mumber or females: were standing outside the antrance gate 


D.S. Wittinsky and ©.D.5. 87 _imnediately attended and found 


soma 40 females, surrounding the entrance gate, at that time not 


being instigated by any worker to refuse to Works 


_ D.S. Wittinsky returned to the Station, leaving C.D.Ca 15) 


_554 and 241 in the vicinity. 


___At 9.45a an, (25-3235), a further telephone message was recel- 


Ned from €.D.C. 75 to the effect that some female workers were __ 


praventing other female workers from entering the factory. 


attended and found some 50 female employees standing quietly et 


the entrance gate. : ot 
It was learned from C.D.Ca 75, 354 and 241 that at udout 


9.45a.m. (25-3-35}, severul female sorkers attempted to enter 


__the factory to resume work, but were prevented from doing 80 by 


about 10 other female workers, who stood at the entrance inde gate, — 


and pushed the others back with their hands. fhe C.D.Ca point- 
ed out two of the said 10 females named Woo Dzung Sz ypH) 27, 


Canton, married, 571 Paoting Rd, snd Zung Woo Zee (22) 21, 


Wusih, single, 5 Tongshan Rd, whom they actually witnessed as-~ 


where they wero identified by 2 famale workers named Taao Yang 


BYR 33, Canton, and Zung Wang Sz (pi tA) 29, Haimen, as 
| having assaulted them with their hands, whilst attempting to 


__ prevent them from entering the factory. The two complainants, 


£ 


; 


Inspt. Phillips, D.S.I. Hill, and the undersigned innedtately, 
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_ hands, These ermeaaliauta’ wacetacen inside the factory = 
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_who were suffering from vary elight acratenes | on their hada, 


were taken to the Station together with the two female asaain~ 


lants,. 7 


On deing questioned in tha Stuticn, toe two asssilanta ade ; 


mitted that. at about 7.d08.m. (65-53-35), taey returned te the — 


factory, undecided as to whetter they would resume work, their 


intention being to discuss the situation with otner femele 


-.WOPKOTS » 


On arrival at*tne factory, they were approached boy seven 


or eight other fumale workers, wlio tngtigated them to refuse 


_. to_work, and to prevant ull femalss from entering the factory 


in view of tne dismissai of the two men, wilo instigated the 


movement re tue formation af the unton and to whom thy (two 


| assailants} had each paid $1.00 da vue ppact of same, 


__They (two assailants) and the otaer 7 or @ Llustigators 


_therefore svood at the fuctory entrance gate, and obstructed 


all female worseis from entering. At about 9,45aem. (2545435) 


the two complainants mal several otner fomule workers insisted 


en entering the factory with the result that they (incitore) 


forcibly prevented toam from doing so, striking some of them, 


2A OY SORE! hte 8 


two females, and the factory manager Wong Wal Fong, likewias 
stated that he did not wish any action to be taken ageinat them. 


_ fhe manager ani four females were tuen taken by D.S.I. Hill 


_. pnd. the, undersigned to_the offices of the DeO., where they vere 
_ questioned by Nr. Yorko, D.Q., who, after questioning then, 


iInatrusted that the two assailants be cautioned and released, 


} 
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including the two complainanta, with their bands. — = 
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The menuger cabanmesa “es he was wd Ling, to alow ties two 


aspet lente te resume work in tne fadtony, but they refused to do 


so and after being cautioned and promising not to croate any fare 


ther trouble, they ware relousel. 


The manager, convayed tugs 2 complainants, who refused to 


attend hospital, becir to the factory 1 in his Motor cars 


At 11.50a.m. (£8-3-35}, tie undersigned procesded to the = * 
a ne mg 
Ctao tony sind. found ath aihes, bnere pete n> enrioyees s>aherne. .. 


at the front entrance gate, und Worx sities waa procesd- 


eieass was- pcbentn ne from tho pbs macneeet Gee iepeueeeltn. Ves 


l 


| mumber of fenalos employed is 150. Of this number, 91 are worke 


_ing, the rewaiuing 50 naving failed to resume work to-day. 


| 


ice Leeann eyeaae rer 


_The corract mimber of ~alea employed is 67, who are all work 
_ing with the exception of the six numed on report dated 24-35-55, 
|_who nave besn afsent since 22-53-35. ees, 
____ Two €.P.Cs and two o.D.Cs are postad in the vicinity. _ | 
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Ian, Sir, 


Yours Obadtontly, 
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SHANGHAI MUNICIPAL POLICE 
CRIMINAL INVESTIGATION DEPARTMENT, 


REPORT ON STRIKE 


By whom reported 0.22 280 75 pce ceecncncsmrnemiesnmuacnnieanstsiinnnesinntsncineiecte 
Trade or professsion of strikers. FAQEOPY WORK QRS 9. creerccseccsnresceeen 


Employer's name, address and business... Kwong. Surtg .Perfumery..Factory. Uae»... 
se SIS PONG BAN FOB oc ecsmeanensenenemeneenens 


Union to which strikers belong... UGENOWMs cee 
Cause of strike and demands made by strikers... 1275 
peri h io de ielanaiceehce Mets 


to the management by the strikers who have appareatly gone on strike on 
MEESTER SE EUS ALRLETAT OT Chew e tHS Hes 
When did discontent amongst strikers firet commence.......00..£he. morning of 22-53-35. 
What action (if ar. ~ tid employers take to remedy cause of discontent prior to commencement 


WOE BENE i sescisists css ees lassen NS cantante Coat ama se aac aan laa 


What action {if any) have the employers taken to meet the demands of the strikers 


Has the strike or its cause any political inspiration ........22« 


Precautions taken by Police wo. C.PeQs.and two detectives have bp 


SENIOK DET. VG, | INSPECTOR WG. | Da L Sy a ae s 


PO JL 25fry + 3. 38 
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Labour (2) 


Kwang Sung Hong Toilet articles Factory ~- Situation 

Fifty-eight male hands and 125 out of 150 female 
workers of the Kwang Sung Hong Toilet articles Factory, 
835 Tongshan Road, are operating as usual this morning, 
March 27. The remaining, twenty-five femaies who have 
failed to resume since March 23, as a protest against the 
dismissal of two of their colleagues, were discharged 
to-day by the Management. 

On the morning of March 26, two of the female 
strikers interviewed the Manager and requested that the 
two dismissed male hands be reinstated. This demand was 


rejected, whereupon trey withdrew. 


lst District Rubbor Trade VYorksere' Union 

Forty members of the lst District Rubber T 
Workers' Union met at 3 p.m. March 26, in the 
25 Sien Mien Sz Loong, Nantac. Zao liei-1li 
a committee member, reported to the attgfidance that a 
petition was recently submitted by rtain unemployed 
workers in the trade to the loc Tengpu, charging the 
committee members of the bod ith misappropriation of 
Union funds. After some senussion, it was desided that an 
explanation in refutatfon of the accusation be submitted to 
the Authorities, that the members be urged to watch tha 


activities of @ persons responsible for the agitation. 


arding the reinstatement of dismissed hands. 
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issue of wages get® to them (Vide I.R. 25/3/35), mediation 
eaticted by a staff member of the Bureau of Social 


Affairs at 9 a.m. March 25, but without result. 


Kwang Sung Hong Toilet Articles Factory - Situation 
Of the forty female workere of the Kwang Sung Hong 


Toilet Articles Factory, 835 Tongshan Road, who ceased work 
on March 23, as 4 protest against the dismissal of two of 
their colleagues, fifteen resumed this morning, March 26. 
125 female, and 58 male hands are working to-day. 

The two intimidators who were arrested by the 
Folice at 10 a.m. March 25, were released at 11 a.m. the 


same day. 


to eaporess 2Grivit loa oc ve woricrs 
The Shanghai Municipauty Candle hia gat 


ating against the Union and attempting to form 4 


new organization. 
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Farther REPORT Sa: 
Date. Maron 24thy9 35. 
Subject... Re, Trouble at the Awong Sung Hong Perfumery Factory, 855 Tongshu: Road. 
Made by... . DeS» Kacuennan, Forwarded Bop soe ac Ct “t ee oe ae 
sir, 


roe Tdeu Sz Wot er a) whom thay arrested at the front entrance 


gate of the factory at the instigation of the factory ac countant 


named Kytug Ping Sung (4 té¥), wno informed tue C.?.Cs that 


these two Workers were attempting to incite tie Pfemaie workers _ 


_to stop work. 


_ Enquir ies by 0.0.58 £383, 506 and the undoersd ; gnea reveal aa 


follows ie 


Tae two workers iene dene: and Lieu Sz vei were brought with 3. 


one other > Worker, Lieu au tae, to tue Station O56 BE-3~35 for obs= 


| tructing tne faire le workers from entering tne ‘factory on the 


i 
i 
( 
morning of 22-64-36, Thay wera peiaused ou taut data, being ‘Gaup 


tloned against further trouble und promised to resume work at the! 


factory, but they fuiled to do so on R2WG—5D and 23-3<35, Three 


further male workers amed Ling lkiag sung Him), Kan Sing 


Zien Hae } and vel Gia Chaen (4 aR. ) nave also bean absent 


can tert he WET A yo 


from the fuctory sinca about Gam. 22-5-55 (see reports dated 


22 und 23-335). 
Wong Hong and idea Se es, § when ‘questioned, today, stated 


a ee 


that they now both reside at 18 ong Hu lee, Haining Roads At 


about 7. 50a.m. to-day (24-35-55), they voth returned to the fac- 


toate He, 


tory with | the intention of panning work, but on arrival found 


{ 
i 
; 
4 
__two other employees named Lieu Za Lee and Wel Sima Ctmen, named ; 
| above, and wers requested by them net to work and to incite the 


female workers who arrived at the factory to do likewise, Lieu 


_2u Lee and Wot 3iau Chuen then departed. Wong Hong and Iieu ‘Ss 


Wel reméined near to the front entrance gate with the intertion 
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of inetting tne workers id acrivel not to work. at about 


7,.45a.m. (24-5-35), five unxnowr fonale workers arrived at the _ 


front entrance gate, but were requested by ther, "fo refuse to 


work”, and they (fivo_ fans les) obeyed und weat aways 


A fev mimtaa later, anotiier female navied Vung 3 Yeu Ching 


¢ ge 12) arrived at tue froat enrrence gate and Wag requested 


by them not to work, but tuis ferrule mania to obey and en 


_tered the fuctorye 


C.P.C 901, Who Was on auty ia the “vicinity of the rront 


the entrance? gete and speak to the two workers Wong Hong and 


Liou Sz “ad, after which tne five feialos wont avay. Tols 


CPG, states that although he heerd the conversation, he did 


not understand same, baling spoken 4a Cantonese. A few minntes 


later, GaPeCe (434, who wag on patrol in that area arrived at 


the scane aid ‘ne, totather with 9.P.C. 901, observed the fe~ 


male Vang Yeu Shing ‘proach — the fxectory entrance gate and 


join in conversation with ‘long Mong und Lieu Sz Wel, but they 


(C.P.Cs9 could not undors tand the conversation. 


The female, Vung You Ching, then enn ones one factory, 


after which the socountant, Kyung Ping Sung, cane out ani re~ 


quested them ce PC *8) to bring the two men to the Station, 


which they did. The two GePGs state that they did Bot 8e@ 


any violence being used, but noticed the t¥o men wave their 


hands, whilst speaking to the females, und when the female, 


Vung Yue Ching, entered tis factory, tha two man did not at~ 


tempt to foreibly prevent her from doing 30. 


The fouale, Yung Yeu Ching, when questioned, stated ‘that 


entrance gate, stated that he had observei #lve feralss approach . 
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the two ile aud requested jar not to “work, waving toely hands 


as they cid ao, out ahe ignored bieix request and entered the 


factory Me ere she i: Weormed the sui accountant. The where= 


abouts of the Otu ar five fertile workers wna turned away from 


the factory, Whee rajuested to do so by the two men, are un- 


iene 


nt Sef0uchte (2 24-3055), a telepions Message was pacetved | 


fron tho above fuctory, reporting that trouble had been created 


there, cD, Cs eo7 and 534 atte: Kee and uacertal ned that the 


trouble ued besn created by the said two BOX, Wuo Were already 


in the station. 


Tt waa learned from the mamger that about fifty fomaie 


worers fulled to res'me work this aeme These fomules, ac- 


oording to the man: Ager, have decided to keep away fron the 


factory until conditions are normal again. 


Dis .T. Bonner was acquainted with the fucts of this cuse, 


and he inatruated that, the two workers ahold ve Severely ‘ cau- 


tioned against furtner ‘trouble and released and this was ao- 


cordingly done 5 the two Workers: bei: AE released at 12. 1S Peme 


2amie50s 


C.D. Ca 287, 354 und two C. Poco are posted in the victnity 


of the factor ye 


‘I an, ‘sir, 


Yours Obedient vy, 


D. De. 0. "D". 


Officer i/o gy. py es ' oe = Sie, ees oe 
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Labour (4) 


Kei _ Kong Silk Weaving Factory - Unrest 

A dismissed worker of the Mei Kong Silk /eaving 
Factory, Lane 25,No.4 Haichow Road, accompanied by ja” 

other a 

six/hands of the cancern, who are agitating agains t a 
reduction of 10% in their wages, attempted ,t6 prevent the 
workers in the factory from carrying optneir duties at 
7 asm. March 23. On the refusal of the latter to stoo work, 
a fight ensued between them. “Police were called to the 


Fs 


Pool * 
scene and two of the trouhte makers were arrested. work was 


then resumed at 8.50 a.m, The arrested persorstverc 


Con 


subsequently released. 

Follows the trouble, the management notified the 
aeoneeiven tne anyone willing to work at the reduccd rate 
of aay should register with the pay office. In consequence, 
96 out of the 132 workers registcred on March 23, 


The six workers responsible for the agitation have 


bocen dismissed by the management, i 


Kwang Sung Hong Toilet Articles Factory - situation 

The forty female workers of the Kwang Sung Hong 
Toilet Articles Fackowy; 835 Tongshan Road, wno walked out 
on March 23 as a protest against the dismissal of two of 
their colleagues, aopeared outside the factory at 7 a.m, 
March 25, and prevented the operatives from entcring the 
factory. In consequence, only some 40 out of 150 females 


have reported for duty, while the 58 male workers are working 


Ler RAO me 


as usual. Two of the intimidators were arrested by the Police 3 


at 10 a.m, Harch 25, 


ye 
: licreh 26, 1256. 
Labour (5) 
yy: 
bao. 
cage. On March 24, only 60 out of 210 male and fumale 
sa 
aN 
hands attended, end two male workers were arresicd on 
¥ arch 24 at the entrance of the Factory for endetvouring 
a 
ous Pena 
: .* « t9 ineite the female workers to walk out, These tro 
oN 
Fak 
oy workers tviere subscquently released. 
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£ 
Eastern Fines i- 
{ P 
oe ee F FLLTH THAG WN als FOMBIGNEN 
ay oy re ig 
ues e 
Be e é At: bout 10 gam. yesterday ao foreigner 


Wi son, chief of the pipe instdllation depar trend” 
e ShengHai Gas Company on Thibet Road, left ; 


AS neh ia ticess to curtain. wrk, While hefwas Sbout 
2 


i” fe boon mo torcax belonging to the companyy#e person 
ff Ythrew @ packet of ordure in his face and wade good 
f his cape, i - . 
# f it is reported that several q#ys ago watson ze 
& # disttisscd 20 foremen and workers of gic pipe instailatén 
-f department of th. compeny. it igsuspected that the 


ordure had beun thrown by one of #he dismissed workers 


ag an act of revongze. 


a ee 


HS With refcrgfec to the lebour dispute in the 
Hwa. Te0ne. ETOUr Lipf on terry Road, the Burceu of 


which represuntgtives of the employers 2nd cemployces 

wore present, * The following decisions were reuchedie 
‘ the munsgenent make arrangemcnts for the 

fof the mill end provide food to the clcrka 

hh ef the mill during the period of suspension 

of opcpitions,. 

“2) Thet workers continue ths dclivery of goods 


froyf the mill end thot the menagascnt issue to the 
loyecs nll arrears (three months) of their pay. 


CORRECTION 
ey : 
2a The Sin Wan Pro publishes the following 
gk letter from the honager of the Kwong Seong Hong Perfumery 


é Nir : pected on Tengshn Ro&fd i- {ei * 3° 

: On harch 23 your paper published S. report 

a‘ ' gupplied by the Duh Kung News agency to the effect 

i * that workers of this factory went on strike on the 
morning of arch 22. This report is untrue. on 

the morming of March 22 two dismissed workers attempted 


: to prevent the male and femele workers from entering 
the factory ond a winor dispute took place. However, 
as 3 rosult of cfferts mode by this factory, the 
dispute ws settiad. All male ond female workers of 
this factory are attending work as usunl tnd no strike 
hes been decisred by them. EZ request your paper 
to insert this letter. Oe, 

™ ., 
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March 23, 1935. Morning translation 


Sin Wen Pao and other local newspapers. 


WORKERS OF KWONG SANG HONG PERFUMERY FACTORY ON STRIKE 


The Kwong Sang Hong (B us {F ) Perfumery 
Factory at the corner of Tongshan and Paoting Poads 
employs 30 male workers and over 100 female workers. 
Recently these workers organized a labour union, Through 
some missunderstanding, two workers, who are members of 
the vreparatory committee of the union, were dismissed 
on Mareh 20. Yesterday morning while a worker named 
Lieu Sz Lien (F) je Tf ) was about to leave the factory , 
he was arrested by the police. 

At 7 a.m. yeste-day the workers went on strike 
aS a >rotest and detailed five representatives to make 
an appeal to the local Tangpu and the Bureau of Social 
Affaira, Officials have been detailed to make an 
investingation into the dispute and to fix a date for the 


holding o” a mediation meeting. 
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March 23, 1935. 


Labour 
North China Garage - Situation, 

The 30 chauffeurs of the North vhina Garage 8 
Nanzing Road, who have been Paaaia Bince _peten 20 in the 
house of Zien Wen-hao (4 x Nes ay Hagen Ce the Garage, 
at Lane 222, No.20 avenue du oll “Albert, with the object 
of pressing their demandgfor the immediate issue of 
wages in arrears ag fell as the return of their guarantee 
money, actt the place on March 22, as Zien had not put in 
an eppenetncas An attempt made by Lawyer Chen Muir-sien 


«fad G . . : 
GAS) » in his office at No.430 Chekiang Road, on the 


afternoon of March 22, to mediate in the dispute proved 


unsuccessful as neither the manager nor a representative 
attended. 
Kwang Sung Hong Totict Articles Factory ~ partial 

walk out 

Some forty out of 150 female cawual workers and six 

out of 58 reguinr workers of the Kwang Sungfong Toilet 
Article Factory, 835 Tongshan Road, f2iled to turn up for 
work this morning. It is believed that these workers 
walked out aa 2 protest against the dismissal of two of 
the male workers on March 18 for unsutisfactory work sand 
an attempt to organize 2 union. At 7 a.m, Mareh 22, the 
six workers e2ttempted to prevent hands from entering the 
factory ind to persunds them to iuccompany the .gititors 

to the Bureau of Social Aff~irs to make an appeal. A 
number of hands returned to their homes, however, while 
the remainder wiited at the gxte. Police were called in 
und three of the trouble-mikers were taken into custody, 
whereupon the workers waiting outside, entered the factory 
and commenced work, one hour and a half late, The artested 


men were later reléasel with a caution. 
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Str, 


at Te 48a «im. 22-38-35, a telephone moscage was received fron 


_the Kwong Sung Hong Perfumery peorenys pee Tongshan Road, re- 


porting that they were having trouble with two ox-employees and * 


to send police there. 


c -D. CO. 75 and the undersigned immediately attended and found 


a large number of female workers standing at the entrance Bates 


__ their _antry being obstructed by threa male workers, the parti-~ 


culars of whom are as fottovers 


(1) Lieu Zu Lee e real age 21, native of Gunton, employed in 


the Packing Departinent for about one year. 


> 


{2) Wong Hong CR: fy age lg, native of Canton, | employed as ap- 


prentice for about one year in the Cleaning Department. 


(3} Loo Sa Wei (pea) age 18, ‘native of Canton, employed aa 


apprentice for about six months in the Cleaning Department. 


oe 
| 


_ The three above named live on the premises. 


Enquiries show that the ubove factory igthe Shanghai branch a 


of the Kwong Sung Perfumery Factory, Hongkong, where the owner 


named Voong Foh Dien C8 fe HY _resides, 


The factory has a complement — of some 150 male and 60 female 


workers, baing managed by one named Wong Wat Fong OLE ) and 


1 4 Y 
the assistant manager named Ling wei Nan e444, 4). 


On 18-35-35, two of the workers named {1) Oden Pei Tsong Heap 
< 3 


Ly 
_{) age about 24, native of Canton, employed in the Cleuning De- 


partment for one year and (2) Woo Sau Tseu cif fy age about 24 


native of Canton, employed in the Cleaning Department for one 


year, both living in the factory, approached all workers in the 
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- the workers for tne maintainance of the unions Some of the 


Lest) Menseaes iuton wa. Morwarded by... .. sipaducese scarce abemeeeee “aeiam, A 


= NO. 2 . ~ 


These two named vorkers ten rejussted gle Ou from each 1 of 


workers paid tne dollar, but others refused, and notified the 


_Manager, Vong had FOngs Who disiai ssed tha two said man on that 


Gate (18-35-35) on account of their auction, and they both left 


_ the factory, their present addresses being unknown. Z 


at about 7. 30a.m, to-day (22- S~ 35) taese two dismiss: sad 


| form the union. 


employees, whe reside on tie promises, to assist then Ain stopp- 


| ing work in the factory b by preventing tne female “orkers from 


__enteriag, so that tuey botin mignt be reinstuted und sllewed to_ 


roe ee 


~The two ex-employeas wore accordingly Joined by Lieu au 


aay ‘ong Hone, und Loo SZ wei, deacribed above, and the five 


of them proceeded to the entrance guste where they remained, 


At about 7.454.m. (2243-38), all the female workers and the 


male Workers, who live outside, arrived et the entrunce gate, but 


were refused admittunce by the said five men, who stated "Don't" . 


work", and raisad their hands ag a way of indicuting that, 


should the workers insist on entering, they would be forced ‘ 


back, No force was used. Some of tie vorkera, on thus being | 


refused admission, departed, whilst tne others surrounded the i 


entrance ‘ate. An Indian privute watcnman named Ala Singh was 


on duty at this gate und he accordingly informed an accountant 


named Kyung Ping Sung oe vod) employed in the factory, and he: , 


3 


notified the Station by telephone. 


On arrival of tae suid detectives, ‘the. two dismissed =~ 


lavess had already gone, but the three men, Lieu Zu Lee, long 
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Hong, wad Loo Sz. es vere found guarding the entrance ata ons 


stating to ‘the workers, "Ref: 1s@ to work" 


These tures inoitors werg then tuken into the factory office 


and add Workers standing at the gute entered and resumed works 


(The three incitors, leu eu Lee, wong ilong, and Loo ‘Sz hed, 


were brought toa the stutioa, where they admitted ua dbo; and 


atated that although tasy jad to-day assis ited tne two dismissed 


employoss in attompting to incite uli t tae workers to strike, 


_they nad merely done so ut the request of tre two dismissed 


workers and that they had no desire to commit any fur ther 


trouble and would res Ue Worke 


es Steet Re oe OS J : 


These tiuree ineitors further stutedtnat about one monta ZO y 


Gen Pat Tsony, ane of the two diandie 3d workers, ud rented an 


5 
‘upstairs room in Catnese dwelling house Toe 88, Lane 504, Ward { 
7 = Biotech 
| 


_Road, *hicn ne intended to use as un office for the Union, but 


they could not state wheter uny meetings had been held there. 


C.D.S. 306, C.D.C,. 75 and the undersigned visited this 


address woere it wags ascertained fron the chief tenant named 


Zung \.ong Sz that an upstuirs room, which was found to be looked 


had been rented by Oen Fel Tsong about one month ago, but no 


jaadkay been neid there. 


i 


The manager and ussistunt manager cume ‘to tlie Station und 


___ reported that all male employees with the exception of two, 


ee ee ne ae 


nanes or addresses unknown, ad resumed work by Baste and that 


about 40 females lad also resumed work, tne reainuinder having» 


apparently returned to their homes on boing rafused adya’ ttance 


by the ineitors. 
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iain told sae 


hen questioned by D.Sef. Hil} “and the undarolgned, the 


Venger stated that he aid ‘not wish police to taice uny action 


in the case, vat ‘present, furtuer than cautioning the tiree 


incitora, | Wid were y brougnt to the Station, ag zainst further 


PE Seb 


trouble. 


article 518 of eas: C.C.H.C. Waa oxplained - these tures 


incitors, wio were warned aa to the soriousnesa of their ac~ 


tions, and ‘thoy pronised to return to work | aad not sauae any 


mt: 


| 
Bis 


| 
RE 


further trouble. (Released). 


oC. bc. mi und two GoP, Ca nave 5 bean postad at the factory 


in the meantime. 


i am, Sir, 
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Subject fin full)... Waqguiries regarding whereabouts of Li Ying-feng 


ne ae a 
Made by... DeTs Sin Tse-liang 9 Forwarded by... . A Guilt hy wf A hcedentn dei ss 


.._Disereet enquiries made at_12 Chusan Road go to 


Show that this address is occupied by the Dah Tsung (AE4HAI) 7 


__ Publication Society, and that Li Ying~feng worked there as__ 


an editor until about two months ago, when he resigned. | : 


Since then he has not been seen_by_his former fellow workers. _ 


The inmates of this Society could throw no light __ ; 
‘ sass cee 2 Ses 7 _< 
___ upon his present whereabouts and even were not in a_position.__ 2 
q 
__ty transmit any mail matter to him. __ alee ect | 
: uf tc oe =n ete : i 
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STUDENTS OF A BIUNEVOLENT INSTITUTION ON STRIKE 


. The Shanghai Benevolent & Industrial Institution, 
Kiaochow Road, was established many years ago by the i 
Shaochow Fellow Provincials' Association, 
In March the students of the institution went : 
on strike as a protest against Dean Ching Hung Doo (BEB), 
Subsequently, Quo Shou Chen (Fp % 44), President of the 
institution, dismissed a number of the students. 
The dismissed students have submitted a joint 


letter to the Bureau of Education and the Shaochow 


ROP NRE, CHOI HEAR Eh STAs gS 


Fellow Provincials' Association requesting them to 


supnort justice and to conduct an investigation into 


the trouble. : 
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March 28, 1935. 


Shanghai Beneyolent & Industrial Institution - studenta 
resune studies 

The students of the Shanghai Benevolent & Industrial 
Institution, who suspended studies on March 25 to enforce 
their demand that Ching Hung-do ( # % PR) » the master of 
discipline, be dismissed, resumed studies this mroning, 
March 28, The four pupils who are believed to be the 
ringleaders have been dismissed, while the master of 
Biacipline and the school physician have tendered their 


resignations to the Board of Directors of the Institution, 
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Misecelianeous 


Price of Rice 


The wholesale price of Chinese Rice ranges 


$10.10 to $12.20 per picul thie morning the retail 


prices quoted by local rice sho re as follows t~ 


est Quelity ves $12,309 


Good vee 11,50 r 
Ordinary " oes $10.30 x 
Sai i Beet qualify ... $11.40 
Loe Good ere $10.46 
Ordinary ' see € 9.40 


Shanghai Benevolent & Industrial Institution 
- Students suspend studies 


The etudente af the Shanghai Benevolent & Induatrial 


Titre eID Hannan! eT URSA Fore 


Inetitution, who suspended atudies on Merch 25 to enforce 
their demend that Ching Hung-do PEE), the master of 
discipline, be dimiesed, etill refuse to resume studies 


thie morning, March 27. 
Some thirty directors and teachers of the Institution 


held a meeting on the premigee at 397 Kiaochow Road, at 


who are believed to ve the ringleaders. Measures to deal 
with the master of discipline and echool physician were 
shelved pending a thorough inveatigation into the complaint 


nade by the etudenta against them. 


Hupeh yefugees arrive in Shanghai from Ningpg 


Some 83 refugees of Hupeh netivity arrivge@"At the 


Ning Shao* on March os anactte accommodated in the Sen 


Yuan Kung Temp] geu@E Kwan Tang Ka, Nantao. Arrangements 


2pem. March 26, and decided to diemies the four pupils | ‘ 
I 
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Miscellaneous (3) ; 


Students of the Shanghai Benevolent and Industrial 
netitution euspend studtes H 
At 4 e.m, Merch 25, eome 450 pupils of the Shenghei 
Benevolent & Industrial Institution, 397 Kiaochow Rord, 
poeted slogane on the wells of the institution denouncing 
the master of discipline named Ching Hung-do “EEE ). 
Subacquently theee pupils refused to ettend classes in an 
effort to enforce their demend thet Ching be dismieced. 
Studies are etill suspended this morning, merch 26, It 


is lenrned thet the students consider thet the master of 


discipline is too etrict. 

Thie institution le benesanent orgenizetion depending 
upon the fund reised by contributions during pest yeerrs. 
20 students pay a fee of sixty dollars per term, while the 


othere are edmitted free of chrrege, 


D.C. (Speciel Branch}, 
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Subjeet fin full) Report on Trouble at the Shanghai Benevolent Industrial 


Institution 91 Kiaochow Road. 


Made by D. S. Rhodes. ...... frorwardedby. 


Sir, ; sf Le: : rma 
At 4 a.m. 25/3/35, Mr. S.Z. Kwuah, director and 
secretary of the Shanghai Penevolent Industrial Institution 
ay \ 4 ‘a yo) 
(4) ° SL 1R), 91 Kiaochow Road, came to the station and 
reported thet the scholars of the above achool totalling about __.._ 


450 were causing trouble in the institution grounds. 


Inspector Holt i/e of the party of Police attended 
and from enquiries made by the undersigned and C.D.S. 299 and... 


C.D.C. 225 the following was ascertained: Mr. Kwauh about two _ 


x mendlieot 


weeks ago received information to the effect that the students | ; 


were dissatisfied with the head teacher named Ching Song Doo 


(GGA) and intended to agitate to get him removed, in conse- : 
VE A 


the Seam aeas . 


{ 
At about 3s pa 8.m. this inet. three zihe= a 


Ying Zeus by 4d y1 took possession of the keys peice nee vanity 
hy % n of the keys fro | 


locked the main gate and cut the telephone wires, they then ms ‘ 


proceeded around ell the_ dormitories aroused al) the students__ 


ces ¢ 


who armed with long poles attacked the school staff of teachers 


{ 
a: 
i 
and coolies, On arrival of the Police an entry was forced into 


the grounda, but it was seen that the students were quite orderly... 


and no sign of any damage having been done was noticed. 
Mr. S.2. Kwauh wae questioned _re the ring- ate | 
§ 


and it was learned that they had escaped and despite 4 searah_. 


of the building they could not be found, | 


‘The students stated that they resented the severity... 


vial matters and poatere Were found in the school grounds which 


Fi No. 2 ‘ : 
acti File No. 


(5000-11-29 * 
: z SHANGHAI MUNICIPAL POLICE. 


co ne tation, 
REPORT 
Dalen... i9 
rarer ; - 2 
Subject fin pull) 
Made by Forwarded by 


kL. “Down with Ching Oong Doo who has ili-treated the peor 
studentet (B17 HR 24 2K). ae 


2. “Ching Oong Doo', you are too late to repent your past { 
activitiest" (478 Wie Kue 5). bid ylabstete 
3. Wong Ts Ling! Are your actions quite just & Upright? g 
2 
_— ee ¢ a] 
. (ES Fh AB HAIOF t $5). 
7. : 4, - Down with Ching Doo whose face is masked! (578) (BD 3 
and similar slogans were chalked on the drive. r 
The institution boards, a total of 420 boys who 
ages range from 11 to 20 years and is controlled by a committee H 
of which Mr. H Chatley is the chairman, the education is given ~ 
to them free, 
Police have been posted to prevent any further- .-..----! 
disturbance, 2 2 : : == 
(signed) G.F, Rhodes. : 
ree : DecBs2ee. orn. shee © 
weeds ol ea ee ee eos Ro meeee ae nips 
Sen, Det. i/fe. 
ti prs b Hine ee 
car Please note and pass to Regiatry to file... 
ps T.P.G, 26/3/35. ed “ 
; Pas ee “aS ie wey eee: 2 = 
‘T.Re 26-3235. 0 en ee | 
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; fe Se Be tale aie? 5 mene ee = ae ee | 
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Extract of oceedings ia S.S. D. Court forte-4-37 19 9 FL | R. NO. #290252 Sto. No. 


. Reg. No. 6/54122 Stn. Ucntral Procurator Wadge ih 


Sheé@t No, 4 


ia, Taang apneared for the Je vounedi., 


Procse nese 
ia, Teangte Rogarding thia oase®, 4 part af the esized 


bocka hag beom confiscated, but the reuaining part ie being de- 
tained at station. I ask that these boske not omfigoated be 


now returnode 


NE Ceti eg tae 


? 

Deoision M 
pouke detained out have not been ovnffacated ; 

ccLog ty by returned to owner, : 
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% 20,00D.1-35 ’ File: ine gamle d 
SHANGHAI MUNICIPAL POLICE, rp ae 


Se 5, Special tim NCD, Station,’ 
REPORT ein 


Date, DECCDDET BI seaetine SOY 
Subject Execution of S.5.D. Court Search ‘darrant No. 3314 issued by - 


> Ane ee regal La | 
| 
i g 


Made by.. D. P. So Lockwood 


aa 


At 4.45 pem. December 31, 1935, D.P.S. Lockvood, 


C.D.S. 94 and Clerk Chiang ‘Ching Yoong (Special Branch), = 
_ accompanied by D.S.1. Yang Ben Shen (Central) and _Inspecta s 


_Tsu Yao Yung Chat ) and Chow Pah = fia fu i ) (P-S.B.) | 
proceeded to the Sing Taz Bookstore 4 “i A A }, 164 Shantung 


az ; 

Road, to execute Search Warrant No. 8814 issued by Judge : 

. _ Feng of the $.S.D. Court. © = See ‘ 
mes 2 Ci arrival at the above wicittanad pueaiceds 4 it was 

_ discovered that the business had been closed down. — x 

Nhl fe Fea Search Warrant No. 8814 is returned herewith for 
era a oe ahaha ngre! i. 


re Abe eo cancellation. 


| ei 


fo a Rerclecore f 


_De Pe Se 


Z 


| | 
7 : 
PSS 1 ' 
- BY | : i 
; iL 
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oa rma. 


a 
Co pean 1 — Oa | REIT 
District Gourt For The First Special Area In Shanghai. 
—_— ES 
ETO Ss, B, 


1) 1) Date December 30, 1935, 


Nature of Document @At 
3 Feng 
Search Warrant No, &@14 issued by Judge 
at the request of the Shanghai #ublic Safety 


Bureaus ee 


Address:- Sing Taz Bookstore, 
164 Shantung Road, 


indacent | Pe 

fo search for and seize certain | es 

booke entitled "Veh Mung Pe 5°* and "Zing 

Hai Yen" on the above mentioned aaa 
i 
| 
i 
1 


& 


= 
ei 


& Ehio dl ] 


SARCH WARRANT, NO... B44. i. 


Tf attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial Police Office, 
this slip will be returned to station concerned 
ag an acknowledgement of safe receipt of 
docrment, 


(For Station use) « - aes \ 
| 
‘ 


| 
; 
t 
ft 


Pane etaaeennned ioe 


(For Judicial Police endors(ingl@ 
Above document returned \ 


mir 


~~" 


A 


Distriet Court for the Pires Special Area in Shanghai. 


a nme 


December 30, 1935, 


ane 


Search Warrant No. 8814 issued by Judge Feng at the : 


request cf the Shanghai Publie Safety Bureau. 


Pe Fa me a Te Oe ee a 


dddreass- Sing Tas Bookstore( iy Ag F7 4] dy 
164 Shantung Road. 


fo searoh for and seize eertain indecent books ‘entitled 
“yeh Mung pe 8*( 147 1) LY ea "Zing Hai Ven"(/f (23% 
on the above mentioned premiges, 


cee | 


initial eR etre tee TRCN saphartrg pnnreerteA  OT c ee 
ae : 


“ 


District Court for the First Special Area in Shanghai. 


—— ee 


December 30, 1935. 


Search Warrant Xo. 8814 issued by Judge Feng at the 
request of the Shanghai Public Safety Bureau. 


Se ee ee ee eee ee 


1 2 
Addresst~ Sing Taz Bookstore( dr *g Ay “a }; 


164 Shantung Road. 


To searah for and seize certain indecent books entitled 
"Ven kung Pe 3"( ff (7 4%) and "Zing Hai ven* (19 BE) 


on the above mentioned premises. 


Sere: 


| 


HAD MUMIGIPAL FE > 


Sb. REGISTRY. 
vn D624 
Mate JO; SF 1 9d 

mar mo + 
Nise, Woe 132/35 {0}, Camtrar 
Ho, 509/38, 
Crine Register Ho, 509/36 My 25, 35. 
3 a1 


Ling Teng Liang (712 4) Manager of the book store 
at Wo. 164 Shantung Road appealed againnt the judgement 
of 12-4-35 when he was fined $60.07 for waliing indecent 


Y 14 tera ture. 
The appeal was heard an 21-535 and 2405-35 om which 


latter dite the fajlowing jJudgenent was givenr- 
"Orviging? judgement cancelled. Fined $20.00 or 10 
daya* detention fer succassivaly selling indecent 


police literature.“ 
fon Sp julie Ki oacligh,, 
lffcen Yt Myant fake ” * : 
ern Jj 


7 BSy 7 ; 
WM : 


30 MAY 1935 


Aasietance to 0.0.Le 


Kisce Ho. 132/35. 


3 


Acosuged &@ppeared before the Court on 12/4/35 when the 


following judgment was givens- 


“Fined 360.00 or 32.00 per day for selling indecent 
literaturae 

Indecent docks to be confiscated. 

During the period of appeal accused to put up $104.00 
reliable shop security." 

Accueeds= T am not mtisfied with the Judgoent. 1 


wish to appeal. 


_De——Da— Gg —B 


officer ife, Special Branch. 


oe 


ae 


pee Cae te a Goa 


earner 


el Pan Pi 
BB. Gi tay 
t. Ty £06 
Wage (8°) (ie a 
aa 7 
Vise. 131/35. Central 
Assistance to 0,0«Ls April 15, 35, 
4 a 


Accused appeared before the Conrt on 11/4/35 and 
13/4/35. On the latter date the following judgment was 
given:- 

*“Pined $80.00 or 32.00 per day for selling indecent 

books. 30 books confiscated. To stand on original 

security pending appeal.* . 

Accused. I am not satisfied with the judgment. I 
wish to appeal, 


Pei 
éfficer ifc, Special Branch, eee ie 


> 


Mieo. 153/35. 
aprid 15, 36. 


3 


Acoueed in this case appesred before the Court on 
11/4/38 and 13/4/35. 

On the latter date the following judgment was givani- 

*"Pined $300,600 or $2.00 for selling indecent books. 

1729 indecent bookm confiscated. 

Sentence to be executed immediately." 


De Te 
| 
| De Dy —e—-BAY 
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i 
| Officer ifc, Special Branch, 
| 
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f 
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i OSG MMRPAL POLICE 
’ S& B. REGISTRY. fi 


Fil Den gon foney, 
SHANGHAI MUNICIPAL POLICE. % 


8nd Forwarded by... DeSele Golders ....... sh Scetteaegh 


the case in which Ling Tsing Liong (HER) 


henager of the Sing Tze book Store (WEA), Now 164 — 


eee tae is. spared _with selling an indecent book = _ 


at the sche nete Firat special listrict Vourt on the 


morning of April 12 and the accused was fined $80.00. 


The 100 copies of the book seized were ordered — ny 


to be confi: scated. 


_the legat representa tive of the accused stated 


that he would file ane appeal, oa 


The Judge then ordered that the accused be 


_released on security of $100.00,. 


On the morning of April 13 Woo Yien Loo > ANGE d, 


‘kanager of the hei Li book Store nie ly 221 Shontung 


Road, was fined $300.00 by the Shanghai 4irst Special 


district Court for selling an indecent book entitled 


"Sou SA ies ) (Bewitching Stories). The 1750 copies — 


of the book seized were ordered to be Senin cee reas 


Kanager of the bah Sing book Store HAS ), a D62> 


Lane 140, shantung Hoad, was fined 380,00 for aero 


4 


mes 


SI MUMIGIPAL 
Ss. a) Ce 
eee. ees eevee File Noa. ....-p. 
tage at SHANGHAI MUNICIPAL POLICE, ‘s D 


4 


Special Branch Sy fp, 4. 
REPORT a jam 
Dare... #PPIL 4, .. 
Subject ..... ApPLi cations. for, summonses against. book. stores. for. sekling 

indecent books. 


et 


Made Uf... . and... Forwarded by. ...YeBels MOlders 


a visit to the Legal Department was made at az 


2430 Pele April 3 in connection wi th the indecent 


literature seized under warrants on karch 265 1935, 


Chief inspector Mason after conferring with Mr. Chang, 


4&ssistant advo cate, suggested that summons should be 


applied for against Tat Sz Ying (H+ %), ), Manager 


of the Dah Sing vook Store (KE }y Noo De62, 00 
___ bene 140, Shantung _Hoad, Ling 1] Teing iiang mR. 


__Manager of the Sing Tse pook Stora (BNE®: dy toe 164— 


Shantung Koad and Woo Yien Loo coy a }, Manager of 
_the Met Li nook Store Re tice }, NO, 221 Shentung Koad, _ 


i 
Hy 
i 
| . 
i 
Cn a als a: 


HW *pplications _for which _are attached he: herewith for * favour 


t 

| 
| ot signature and transmission to the Shanghai Spectel 
_ District courts OAS Be sige cent eesa sh. gitae sae : 

| 

| 

| 
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De S. Special Branch. 


Migs pew ee, ase aise s 


Te, 
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Sojucd MUIMGIPAL PGL! 


; wth EA e ee OUR 
SHANGHAI MUNICIPAL POLICE. so lag 
4 S. 5, Special Sranchss7 i, ee, 


REPORT 


pearcn darrant Noe 6273 issued by the Shanghai Special - District oe 


Subject... Breas: 
ie. “Gourt atthe request of ‘the Bureau of Public Sarety. - 


Made By. eect Bnd Forwarded by DeSele Golder aohueeee 


The book entitled “woo Zang Pe Mih g" (& inh &), 


900 copies of which were seized at No. 62/140 Shantung Road 


_on iiarch 26 in execution of Search warrant No.6273, contains 


SS 
_in®urficient to sustain a charge of indenency, 1 therefore 
- Sucuest that no proceedings he taken, 


2S at eS REDD RB AEE 


i 
' 
i 
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Translation of extracts from a book entitled Secret 


stovies of Dancing Halls Arh eer ). 
Paes 57-60 


Ha Ha Sien Sung (490% 4 ) and Wei Zur 
Sunz ( Pet ), two men, went together to a dence 
hail. It was Ha Ha Sien Sung'ts first visit to such 
& places 

Wei Zur Sung told him that dancing Would 
start immediately the music begins. 

Ha Ee Sien sung sav many couples af men 

— and Women embrace, Walk to tne hall and pove aboute 


These girls were so attractive that men were fascinated. 


t 
t 
f 
: 
i 
¥ 
; 
F 
% 
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3 


Upon returning home, Wei Bur Sung esked 
Ha Ha sien Sung why he had left in such 4 hurrye 

Ha Ha Sien Gung replied that he thought 
that 211 the men and women in the hall, who were 


dancing and embracing each other, were doing “that 


eeidieemmenataten a arta ee 


thing" (meaning sexual intercourse) while standinge 


Later he asked other people whether the 
men and Women in the hall were engaged in acts of 


lLesbiani ste 


cublishing & Sales Office: The Vung Woo Bookstore 
(4% fp ), D.62 Ching 


re 
{ 
i 
| 
Yuen Li 9, a rs }, Shantunga a, | 
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— foe Pile Nom" 
SHANGHAI MUNICIPAL POLICE. ah ¢ 
*; boa, w 
/ Special Branch Ge. Bia RR IMI ie mre 7 


REPORT 


Sudject. 
Sucasetoaat _ request of the Bureeu of fublic Safetys 
Made bff... cee MVD eee Mornarded by... DSele Golder 


The book entitled “Dzing Yoeh Sing Lung" (i$ iy hd), 


$00 coples of which were seized on March 26, 1935 at No. D62, 


Lane 140, Shantung Road under authority of search warrant No.6270 | 


contains on page 35 a Grossly indecent pascige, a translation 


of which is attached. In view of this, I suggest that a 


sunnona be applied for agsinst Tat Sz Ying ff t%), tne 


manager of the Deh Sing Bookstore on which premises the 


offending literature was ‘seized. 


D. c. (Speciel Branch) 
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Translation of an extract from a book entitled 
~ oe 
"Deing Yoeh Sing Lung (FAR ie” (meaning New 


Ideas on Love and Passion). 


is 4 Me 4% 
Sole agent: Dah Sing Book Store, D62 Ching Yuen Li, 


140 Shantung Road, 


Page 35 
SECHET WETHOD OF ENLARGING A PENIS. 


If aman desires to enlarge his penis, 

he must get up between the houra of *ts* > and 

"wu ( 5 ) end sit upright in a quiet room. He 

must be slightly hungry so that he can breathe more 

freely. He must held his penia and rub it with 

both hands until it £6 flery hot. Holding the 

ise ton and his penis with hia left hand, he mat 
my rub his abdomen with hia right hand 81 times and 


another 81 times with his left hand, after which 
he must repeatedly atrike his right and left thighs. i 


If thia method is observed comtinuously, the penis 


will become larger. 


! 
| 
1 
| ‘on 


Sir PAL Pau! 
__ tone 3 File No....--->i4. REGISTRY. 
6 34,000-1 35 SHANGHAI MUNICIPAL POLICE. i ree & 


Special Branch Se Se, 


REPORT 


£10 Fo 


BY. 2e.. Boye ehgé sla 


Sn ak) 
sae Rw 
cave eed ee GID, AL 


SUBPZOCE cee sees RE 


Gerad 


Listzs t Court at the request of the Bur 


ashes bh sete ae ott Pavia toa J 


In connection with the seizur e from Rel Shan tung 


toad of 1730 copies of an indecent publi ation entitled 


"Sou 8" (Bewi tohing Stories) (Kee) under tne authority 


er warrant No. 6271 on Meron 24, 1935, 1 Cysueind herewith 


attacked a translation of the text from pages 119/1L2k — 


“hich is grossly indecent. In this cese I suggest that | 


@ Suniions against tiie Manager, Woo Yien Loo (BER /E» 


i 7 De. Gy Te - : 


| 
| 


' -~Aeghore % aaa ounggtan A = 
— aq 1D 705 


aay 


Translation of extractsfrom a book entitled "Bewitching 


Stories" ( oe ¥. ). 


Pages 119-121], 


Lawyer Sun (> who frequented brothels at nights 


became acquainted with a sin: song girl named Miao Vee 
Lou Pah (fred Rw )» He gave entertainments at the 
girl's place every day. Nevertheless, he could not 
attain his desires 

One day lawyer Sun reflected that although te 
had wasted 4 large sum of money on the girl, yet he 
had not succeeded. He then booked a room in the 
vung Fang Hotel (RBFMAT ) ana sent a chit to the 
girl asking her to call at his room. 

Tne sing song girl came. Lawyer Sun embraced 
her and said, "You cannot go away to-day and must stay 
here and sleep with me for the night. If you agree 
to sleep with me for the night, this will be yours." 

He showed the girl a diamond ring. 

The girl examined the ring. =t was worth 
more than a thousand dollars. 

She said, “Speaking frankly, you are the only 
patron who has shown me so much affection and favour, 
How can I reject any demand that you may put to me?" 

The man then placed the diamond ring on one of 
the girl's fingers. 

"Don't be in such a hurry" said the girl. 

"Are you trying to reject my request?" asked the 
mane 


the girl replied that she was under "special 


martial law" and that "a red headed Ah San" was guarding 


her “important pass". {This means that the girl waa 


having her menses.) 
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a esate File Nox sceuittl 60° 8 
. SHANGHAI MUNICIPAL POLICE. ww RET fy, 


ae 


REPORT 


Date... APPAL.25...p985~ |. 

Subject... Search darrant Wo.6272 issued. by. the Shanghai upecial District... 
toe MAME abthe meguest..of the. Hureau of..public...safety. 

noes Bois vr teen eee ee ... Porwarded by. eiterseseesss De2Sal....Golder = Ey Sepade vemeeeadewerces dese 

Page tts EE 

the Look entitled "Goh zau" (FAM) (ave of 


wm ob f 
_._Ige Book Store( Af ae Al), No.164_Shantung Road, on 
_March 26 under _euthority of warrant Ko.6272 contains an. 
-— ingecent passage_on pages 61-62-63 (translation attached}. 


I suggest that_a swwaons against the manager of the Sing —— 


|___ Tze Book Store, Ling Tsing tiang(M & @). be applied for... 


D. C. (Special Branch). _ 7 


ne TT RAT ANGE 8 rm 


Nn ERE ER, ROS ENT UTES ee ws. 


. a beret: 


ob 


Translation of an extract from a took entitled "Goh 


Len WS w ) Clave of Alulterr}, 


Li 


vnder the influence of Liguer. rai Siso Cnia(vu 4f) 
appeared to him as beautiful as an mgal. They had 
faiien in love at first sight. They retired to a 


voor tg éccouplisn their "task", 
P ote Ott AP a See agin gs 
Tsong ring sning( 4F 74 i: } paid for 


nig night with Yuan Koen Noen( x rd Kh, but the Latter 


was unvilling to Nave sexual intercourse vith 


bscause Ne Was a clumsy 2 
cung( 7 Au ) that they three could sleep tozether in 
one bede Lieu Zing readily segreed but “sone Ping 
Shing was highly displeased Tor he sould not object 
to Liew dung remaining. 

The next stlorning Tsong Ping Shing sot 
up and went back to his shop. After Tsong'ts departure, 
Lieu dung and Yuan Noen Noen enjoyed sexual intereccurse 
together and laughed at the fool who had void for the 


night tut had not had anything in return, 


He 43 


SALES OFFICK: Sing Tsz Book Store, 


164 Shantung Road. 


cme, MEMOS 0 


se ty prea eM ine 


ob 
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_ Eowyn, 3 : 
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“G $8.Gaa-l 94 File No 


SHANGHAI MUNICIPAL POLICE. 


4 Special Branch S.5 «Sats, 
REPORT 


SWB PCE ee OBR ED, WATT aN t 026274 issued by. the. Shanghai ..Special pistrict. 
lores VOurth at the request of the Suresauof iublic.oaletye 


Made Bf ooccccccccceeee BOG. «= Forwarded 2 ee MaBele GQider suagemmlgenaletcsey a 


" _The book entitled "yoo Meng Yen sank ) Bey 
140 copies of which were seized at No.62, Lane 140, Shantunge . 


.._ Road, on March 26 on the authority of warrant _No.6274 contains... 


nothing objectionable. _ 
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ub 


oad MUAICIPAL Pou 
S&B. REGISTRY. 
Dy 6606, a» ; é be 


eerewb emeve see nte, ven sane teens ens oars rasee 


Karsh 28, 35. 


Supt. Whiting, 


Shanghad Sveeial District Court. 


I am returning you, herewith, warrants numbers 


a ener eee ef 
OW fads & 


ae if, 6275 and 6276 for cancellation, 
a x 


Gheo Enquiries in connection with warrant No. 6276 


Ai fog 


in respect of the Shing Yuin Book Store { oe aa ) 
Foochow Road, showed that thie store closed down 


last year, while the Yosh Sing Book Store (F ut) 


- 
i 


Foochow Road, in respect of which warrant No, 6275 


was iasued, could not be located, 


Deputy Cormiseioner (Special Brunch} 


—cnmuniemmnsar cata ionamin mmichse sm mee tt eteAA A A Ar a RAUNT Mop Seibel Sa 


PR et raree rr ere i ARE Al Ble ny eral RE 


i een 


| 


ror 


Tf attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judiciai Police Office, 
this slip will be returned to station concerned 


as an acknowledgement of safe receipt of i 

document. | 
(For §pation use) ; - 

oh fere Judge. | 
4] 


ee 


SBARCH WARRANT, _NO..,,..2276+ 


Be Bes SETI, 


If attached document is returned in oper 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record, 
If not handed ia to open Court, document rust 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial Police Office, 
this slip will be returned to station concerned 
ag an acknowledgement of’ safe receipt of 
document. 


(For Station nse} : - 


Dy Sere rena 


(For Jadicial Police endorseme: 
Above document returned 
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Extract of Proceedings in S.S.D. Court for ap sizisJ9 FAIR. Wo...- mee 


Reg. No. 6/4121 Stm. emtrale Procurator Judge 


ARFLIGCL TAQ. 


4yplteatim is aroby mad to tay 9. 269 oe tar the 
Mrosed ot 13 sopiee of Time OP srized at 4e4b p.m 


an 26/7/33, ab mae Med ha ook tees ee Ll atay- + oe 
eder ag rec af coe Pa FP deal ay oe le lor. ape 
wOouPBe oR Ree romport so ts odes. Bad cuebrs - Ms oty .ar® We 
i 
i 
GOURTL OF SR ARY 3 UNE DIOTION SoUm a,b. 
Proveedings:. HE. Tsang anpoured for the 5.H.C. i 
& 
Ki Me ‘Teangi- I apply for dieroval of 1730 aoples of tnaus? 
- r( ypeized at 4.45 ma. 26/3/85 at Sim MOi LA Book i tore, £41 ciwntung ; 
: ‘Ao Rde under authority of warrart 6¢71/02418 (hundsd to Jufge), at 
5 \ the geoneet of the 2.5.33, 
| | 
. DRGICTUnge | 
| BCT. | ‘To te detained, 
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“SEL 8 coptens 
Extract of Proceedings ia S. S. D. Court for 29/0/s6019 —F.1.R.W0, a:teo.ase St. Ro. 


Reg. No. 6/e412s Stn. Con tFale Procurator Judge Yih 


APPLICATION. 


4ppliention ia h reby wace to the =. .D.o:rt for the 
GLepoaal of 100 copies of "Gah “au soized at 4015 pets On 
26/./%, at the Ving Ts® diok=Store, No. 164 Shantang 4c, 
under the guthority of +.. ieCourt ~» Nos 6272 tecued by 
Jidgs *ane at the roqusat «a the ~hanchaf 7udlie “ Sety imrect 


COURT GF SUn-ARY JURGIDEBTION SCUTH A.M, 
Froeeedingsi- ur. Teeny appeere’ far the £.H.C. 
a Mt Tsangt- J apply for dirpocal of 100 eopies of ‘Gah Zant 
ithe at 4.15 pm, 26/5/85 at tom Cing daz Book Sire, 164 Shamtang 
‘ ah, under euthority of warrant 6272/s2019 (handed to Judge) at 
apt te veques¢ ef the P..i, 


DECI’ reatje 
agen i= Ta be dete ined, 


tae ga ARS 
eos Wes 


SS teeieh ili eealian etter naenmmemmtmimmeninn ee mtin a eat en ke ee 


ob 


ei ee 
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ese ta : : l ; on. 
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| Hy . oo eres oar 
{ Extract of Proceetiags in S.S. D. Court for o7/::/36019 FI. R, Meee *5 Stn Wo. 
Rog. No.6/ ue Sen, Contrate Sisckesen. wee 


application le hereby mide to the 5.7-D/Gu r+ for the dime ~. 
posal Of SO copies of * Dying Youh Sing sig’, 140 copica of 
‘woo lang 4 8t, 900 copies of too “sug 44 Ifih 3* aelzed at 
4 Dede 26/5/35 at No > G2 Lone Ho 140 Shentung hi under nanes 
I ot sah Sine, van Jou and Yuag /@ Jock Ytores 11 seiaud at 4 pe 
ome 6/3/35 uncer J, U0. rh teavohs ia en%0, 6074 ond 6278 
weBpeG tive ly dnsuse by dudes fag af the pe yuce* sf the stheld 
Muu.ie Gufcty dureaus 


cei pane”) amen 


a GOURT OF SUMMARY SUNISDIGPION SOUTH Aatis 

Proopedtaige : iy. Trans arpasred for ine . Mc. 

CMs Geangr~ L amply for disposal of 30 copies of 'Teing 
Sing Lungt. 240 oopfes of ‘Yoo Mung xi £7, 900 copies of Noo 
PL Minh 8, seized 4% 4 mi. 36/4/35 at inoue Lave 140 Chanting 
4. an authority of warrant 6274,G201? {landsi tt Judge), at the 


deme in 


ry 


request sf ¢he F525, 


f prot oar To ba detained. 
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& 99.000-1-95 
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Subject... 


a) 


Made ee ee 


SHANGHAI 


REPORT 


f Public Gefety. 
ik, eR eRe 


ne POLICE. 


Forwarded sp dants Duncén Weeninngivesenton 


ob 


a 


ja. = 


said MUMICIPAL pause ae 


SB 2RGISTRY. 
File No.. 


é. 


; =i 
Date.. uae ae 9 ooe = 


Search Warrants Nose 2705, Beta, SATS, ORT, 6271, 6276 


 D- aaa i 


and 6275 issued by Se3- District coun ae request of Bureau 


a a ee a ee 


Search Warrants Nose 6270, 6274, 6275, 6272, 6271, - 


8276 and 6275 issued by Shanghai Special District Court: 


at the request of the Bureau of ‘Public Sefety in ‘connection 


Seeapene) Road were received for execution by the 


SehiaPs 


on itarch 26, 


Assistance Was rendered by detectives from Central 


Station and searches were made with the following resultset- 


No» D62 Ching Yuen Li, 


Books Seized 


(140 Shan tung Roady occupied 


jointly by the Dah Sing Book 


300 copies of ‘Deine Zoehn 


Store (x meh), Manager 


Sing Lung, th © UP ey he 


Tai Sa Ying dy? ~ wan Jeu 


Book Store Bi 4h), anager 


140 copies Of Woo Kung 


Ching Kan a 18), and the 


_ Vung Wo Book Store 2 77a 


_ Yt as. <5 a 


900 capies of Woo Zang 


ianager Ching kan Vg~ +6), 


O4 Min 3. BB ii Te 


Search Warrants Nos. 6270, 


6274 and 6273. 


1654 Shantung Road occupied 


by Sing Tsz Book Store 


100 copies of Goh Zau 


GtAg +9, anager Sing 


A) 


Tseng Liang (Y- é z )e 


Search Warrant No, 6272, 


a 


x 


ae 


nee ne cuenta ht pepe a at ERE EE! AOR TI KIN Lo AG 


wh 


ities File Now... 
> SHANGHAE MUNICIPAL POLICE. 
BAe Seno, . Station, 
REPORT 
DEES seco Charade hel DB 
= fe 
SAB FOC  sevcidhie cates ddass ccheahedestiy cd ie asks vi deosaeap AU eee en ed ar ede A eee ah ote ee ete a aa eet See 
Made bye 2, onthe eek aie Ad hortarded byicteciuae tab atin AER Sebati ieee 
ee ee ete Feet cea eee Re Books Seized freee 
221 Shantung Road — ee eee pee ht ee See ee 
7 occupied © by Kei Li Book ___1730 copies of Sou 


Manager Woo Yien Loo 


ee B eons je fos E p83 
Search Warrant Now 627i. eS 
Copies of these books Were taken before the Shanghai _ 


Special District Court on March 27 when all were ordered 


"detained at “station”. 


Enquiries in connection with warrant No. 6276 in 


_— —~- ——____. ————$__-— —— 


resyect of the Ching Yuin Book Store 2 "eg ) ), Foochow 


fete ce -_——— 


_ Road, showed that this store closed dom last years while 


the Yoeh Sing Book Store G a Hr ), Foochow Road, in 


respect of which Warrant No. 6275 Wes issued , could not be 


x K located. These two il aeiect ad have been endorsed accordingly ; 
LIyk— ae ; Ges een eh es Se ee 
55% 7. “| and are attached for return to the S.5. District Court. a 


The staff of S. 5 are now making a perusal of these 


books and when completed a further report will be submitted 


as to the manner in which the booke are indecent. 


eee eT ee oe 
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 HANGUAD MPUGIPAL POE 
i: & B. MEGISTRG. 
2 Ne ee Ses 
lowe =| : a 
* a J 
Miec, 232/35. Centre. 
Apbiatance to 0.0cls March 26, 35. 
i 
“ 
Agsietance to Chinese Authors then. 


At 4 pam. 26/3/35 @ party of Police conslating of 
DeSela Duncan, D.S- Lingard, C.D.S. Ling of Tranalation 
Section SeP3 Zau King Yuen cared } of Public Safety 
Bureau, CoDeSe SOL, CoDaGe 286 and the undersigned visit- 
ed premises No. D62 Ching Yuen Li No. 140 Shantung Koad 
doing business under the names ofi=- 

*pah Sing Book Store" ( * #4 ty }, manager's name 
fai az Ying (git R), residing same address. 

“Wan Jeu Book Store® (£ at ey » Benager’s name 
Ching Kan G49). residing same address. 

"Yung Wo Book Store” (<# iy +), manager's name 
Ching Kan os #3 ), residing same address. 

Theae prenines were visited under athority of 
SeGeDe Court Search Yarrante Noa. 6270, 6274, and 627S 

SS respectively and were ismed by Judge Feng at the ; 
request of the Thanghai Public dafety Bureau to search 


f 

Pav poste 
ao 48 for and seize certain indecent books entitled "Daing 
ad) otto hy 

Burs are 


yooh sing tung* (9% P4714, *woo mung va a (4-7 BE) | 

eyoo Zang Pi Minh a (S*SRYA, 

In a downstairs front rem the following books were 

We wei xed;s- ; j 
27 MAR 1935 SO copies of “Daing Yooh Sing Lung® (GAEME, | 


140" « *¥oo Mung Yi 3” (£0 BEL de 
900 «° * “Woo Zang Pi Mih 3* (Feake 


ven te a lll, eo lal ate | 
s ae = faints, 


oe lam on en a A ee: . mo : 


ernie 


wh 


2/Sheet HOe 2s 


They were brought to the station pending furtner 
instruction as to disposal, 
& copy of cach book will be presented at the GeS.De 


Gourt on 27/3/35 when an application for disposal of sane — 
F 


od 


will be made. | ‘ 
DeSe 320. 5 
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o Mate i/ce ; | 
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; & B&B. REG oir. 
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, he De. cote boas Sina ied 
PEM fom 
ar 
Miso. 132/36. Central 
Sezinatance to 0.0,I6 Narch 26, 3S. 
% 
Assistance to Chinese Authord tes. 


At 4.15 poem. 26/3/35 @ party of Police consisting 
of DeS.I. Duncan D.B. Lingard, ©.D.8. Ling of Translation | 
Section S.P. Zau Ming Yuen (77% 4 ) of puriie safety 
Bureau, CaDe8. SOL, CoDeCe 288 and the undersigned vieit-~ 
ed premises No. 164 Shantung Road doing business under 
the name of the “Ging Tex Book Stare” {#4 ha) waAnagert | 
Ling Teong iiang (“2% 2) reciding same addreos; under, 
euthority of Search Warrant No, 6272 issued by Judge Fong’ 
of S.5.D,. Court at the request of the Shanghai Public 
q £ Safety Bureau to search for and seise certain indecent 
L 


4 books entitied "dan zeu" (°2///) sn tne vook stores 
‘ov sid 3 
J a & search of the shop resulted in 100 coples of the j 


trborackic oH bock named “Gah Zam* being seised. ‘These were brought || 
te to the station pending instructions ans to their disposal 


ge we A copy Of the book will be brought before the 5.5:1 
G x AM. Wh : A 

= -* " Gourt an 27/3/38 when an application as to their dispose 
will be made. 
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SOHAL waefitat 1. - 
SB BEGG. 


4Dute shes { ) eae 
i , = ea ea 
Misc. 138/38. Central 
Ageistancea to 0.0.L. Karch 26, 35. 


a 


Assietance to Chinese Authorities. 


At 4.45 pom. 26/3/35 a party of Police consisting of 
DeSel. Duncan, DoS. Lingard and C.DeS. Ling of Tranaka. 
tion Seotion, Special Branch; zau Ming Yoon (7% 2 ) of 
Shanghai Public Safety Bureau, CDSs SOL, CoD.Ce 288 
and the widereigned acting on the authority of Search 
Warrant Wo. 6272 isnued by Judge Jeng at the request of 
Shanghai Public dafaty Bureau visited premises No. 221 
Ghantung Road to searvh for and seise certain indecent 
poke entitled "Gon 3 (af 2) and *Ghanghal Ti Sing 2 
gang” (2/04 HOB), 

The premises do wuniness under the neme of Mel 14 
Book Stere* (FZ 27), wanager's name Woo Yien lee 
( 2 te ) remtding same address. 

4 search of the shop resulted in 25 packets of 50 
Le copiem each, 160 cartons of 3 copies each making a ‘total 
are Lome ~ of 1730 copies of *Sou 6” (JZ 2 ) being seized. Mo 

zy 4 copies of S@hanghai Mi ging Z Zang" (4/G*F$ were | 


i 
i 


The above copies were brought to the etation pending | 


ae i : 


further instructiona as to their disposal. 
An espplication wild be made on 27/3/35 to the Behe De | 
Court for the disposal of same. One copy will be sent. 


ee Det. 4/e. Mage. 7 
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ea Dea. 329. 
YJ De ot 


ack 


SBARCH WARRANT,  NO.....9279). 


5.8... SARTO A 


May 


4 
Tf attached document is relurned in open fi 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
be returned to Fudicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial Polica Office, 


this slip will be returned to station concerned : = 
as an acknowledgement of safe receipt of { 
document. ; 
(For Station use} » - s | 
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ee ee 


Sie pitta 


Sentral Distrigt 


Marah 26, 1935 


Scarch Warrant No. 6270 issued by Judge Feng at 
tre request of the Shanghai Public Safety Bureaue 


en 


Shanghai Public Safety Bureau 
hid 


Deh Sing Book Store (4 af BE) 


Address 1° 2,62 Ching Yung Li, Ghantung Routa 
mE 


fo search for and seize certain 
indesent books entitled "Dain 
Yoeh Sing Lang" ( ee 3 

on the above menticned premises. 


7 


oa 


SEARCH WARRANT,  NO....8273s, 


If attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in t open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


sifier recording in Judiciai Police Office, 
this slip will be returned to station concerned 


as an acknowledgement of safe receipt of 
document. 


{For Station use) + - 


PENT eerste neon 
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march 26,1935, 


Search warrant No.6271 issued by Judge feng at the 


Tequest of the Shanghai rublic Safety bureau. 


Shanghal rublic Safety surean 
-¥- 


mai Li sook store, He 4 


aT 


221. Seo ste 
Addresat- —tkrochow ‘Road, 


To search for and seise certain indecent 
> G0 tr % 8 
books antitled *dShanghai fi Ging Z Zang* 


3% Hin te 
and Sou on the above mentioned pramiaess. 


pen 
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> te hm wv 


a renal Ra ae ie ht Ae mr teaser eR, 


ab 


en. 


“SEARCH WARRANT,  NO...£272: 


seaetansenaeesy 


5 3 SERA. { 


Tf attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
Tf not handed in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial! Police Office, 
this slip will be returned to slation concerned 
as an acknowledgement of safe receipt of 
document. 


a oo 
wet PE. Judge. I7.¥ V Date. 


seveeeee, Po eereceecveenssece 


t 
| 

ae (For Station use) ; - | . 
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March 26, 1935 
Search Warrant No.6272, issued by Judge Feng at the 
Fequest of the Shanghai Public Safety Sureatu. 
Shenghai Public Gafaty Burean 
-v- : : 
Sing Taz Book Store. ts 4 i) 
: . é 
Addraessi- viewers Road, 
To gearch for and seize sertain indecent 
Ses ig 
books entitled “Ush zane on the above : 
mentioned book store. 
| = 
3 ! 
t | 
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SEARCH WARRANT,  NO....6273a. 


If attached decument is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
‘ be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial Police Office, 
this slip will be returned to station concerned 
as an acknowledgement of safe receipt of 


document. 
* . 
(For Station use) + - ve 
cece Be uve DOME. S 
1 
(For Judicial Police endorsem 
Above document returned 
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ae 
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Gentes) Biatriote 
Mareh 26, 1935, 


Search Warrant Hoe 6273 issued by Judge Peng at 
tie request of the Shanghal Public Safety Bureou. 


avery ee 


Shanghal Public Safety Burem 
=-Fe 


Vung Wo Book store (x # 2 % Ye 


Address s=- 2.62 Ching Yung Li, Shantung Road. 


To seareh for and een oo 
indecent books entitled "Woo Zang 
Pe Mih 3* (#72 pe ¥ ) on the 
above mentioned book store, 


Mees. 


‘ 
oo) 


Be Be a crscanais SRACPION, 


If attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial Police Office, ‘ 
this slip will be returned to station concerned 
as an acknowledgement of safe receipt of 
document. 


(For Station use) + - 
wate ‘sonrreeeen sd Udge. 


(For Judicial Police endorsemt 
Above document returned 


“7 


FLAY ELIT EP A eo 


ob 


en $5. tri 
Mareh 26, 1935, 


Search Warrant No. 6274 iseued by Judge Peng at the 
request of the Shanghai Public Safety Bureaus 


anew 


Shanghai Public Sefety Burem 
. wV¥o 


Quan Jeu Book Store (¥ thé Eye 


Z ¥ 
Adurags s= De62 Lh. Yung Li, Shantung Road, 


To search for and seize certain 
indecent, books entitled "Foo Mung 
m1 8° (¥ +> tt } on the above 
mentioned hook stére, 


+ Witlpiunp cha dever ss 


ub 


i 
ay “BEET HE HE Shih LEY. 


District Court For The First Special Area In Shanghai. 


Ee) cesteeeneceee 


Search Warrant No, 6275, issued by Judge Feng 
at the request of the Shanghad Public Safety 


Bureat, . 
Shanghai Public Safety Bureau 
“v= 
Yoeh Sing Book Store, 


Addresai:= Fouchow oad, 


To search for and seize cgrtain 

- indecent buoks entitled I'h 
Koeh Moo Tung Nyui® on the above 
Mentivned bovk store, 


r 


“ 


> 
S32 


For atteniinn please 
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Loa 


me, Ce Ba, 


MAR 26 1025 


ome a a . 
we EN . ike ‘ Waa: 
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nese ese comers ene 
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Ppa tines we 


Maroh 26, 1935. 


geareh Warrant No. 6275 isaued by Judge Feng 
at the request of the Shanghai Public Safety Bureau. 


Shanghai public Safety Bureau 
- ¥ - 


Yoeh Sing (4 # ) Book Store. 


Address? Foochow Raad 


To gearch for and agize aertain indecent 
books entitied "“I'h Moeh Tung Myui* (“MFRS ) 


on the above mentioned hook store. 


ovens 


<r ater 


ae 


ae 
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S BERET HU HSE LL BEIT. 


District Court For The First Special Area In Shanghai. 


#1 OW Dace March 26, 1935, 


Nature of Document %F AAC 


Search Warrant Ho. 6276.  jusued by Judge Feng 
at the request of tie Shanghai Publiie “afety 


sSurgau, 
Shanghai Public Sufety Durenue 
-VYo 
Ching Yuin Bock Store, 


Addressieg fuuchay sioad, 


fo search for and seize certain 
incecent buvks entitled “Me Thaung" 
on the above mentioned book atore, 


55 © 


For attention please, 


D.C."(Sp, Br} 


MAR 26 1935 
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March 26, 1935 


Search Warrant Bo. 6276 issued by Judge Feng 
&t the request of tha Shanghai Public Safety Bureau. 


Shanghai Public Safety Bureau 
- ¥ - 


Ching Yuin (Hp -¥ ) Book Store 


Address: Foochow Road 


To search for and seize certain 
indeaent hooka entitled Me Thanng* 
(4.2% } om the above mentioned book 


Store. 
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Sid WRIWIGIPAL povic: |! 
Sg. REGISTRY, 


SHANGHAI MUNICIPAL POLLGH. 6607-4 « 


amas ale enatatetst, f 
CRIME DIARY. ~ Date 0 J = | Baro 
eS a z s { 
P ee ae rear Division. 
CRIME REGISTER No:-~ 6402/34. _ COMETAL police Station. 


Diary Number :— 


8s iy 35. 


Nature of O#enee:—- 


Time at which 
investigadon begun 
and concluded each day 


! 
? 


Places | 
visited in | 
course of | 

investigation | 
each day i 

| 


fArwancor 


bee i oteL: 


Fame “hey bk 26th won 


wth Sate 2 


oe ee remeron rated S 


Nr eee, 2 


fee eee : ais a re ee. 


RECORD OF INVESTIGATION. — 
On 15/3/35, Post Office Inayector Chuang Kwang Shu 

VI2 AZ) wma to this Statian; and stated that infoma- | 
tion had deen received by the Post Office to the effect * 
that the tran spor 9” company known 48 Zung Kyl Tranaporta- | 
tion Hang (L144, 44) 365 Kiukieng Road, was ace-nting | 
letters for delivery in outporte. 4a a result of thie i 
infomation U..S. 127 waa detailed together vith private 
aeteclive Tsang ving S (ZE4L7s ) amployed by the Post | 
Offigse, to make up & parcel containing & pair of Jady*s { 
shoes addrosced to Ur. Feng Ching Ho, Hei Shing Veh, Tzd 


Fee, miner POA PLR ES and #leo @ separate 


letter addressed to the sae person. The reason for the 


parcel being thet it was hoped that it would disarm 


auspicion, F 
At 330 pertey 15/5/35, CoDeSe 127 acoampanied Teang ; 
Ying 3, aforeseid, to outside Kiukiang Road, and saw the j 
letter enter that addrens with the parcel and letter. A 
few minutec later vitneas Tsang Ying S came out of the 
above uddress and stated that the Zung Kyi hong which is 
located inside seme, accented both the parcol and letter ; 
and charged 20 cents fenall) and 20 coppers for delivar- 
ing the two articles. Private arrangemente were previ cus-g 
ly made hatween ».0. Inapector Chang Kwang Shu and the 
addressee, wheraby the latter agreed to forward both tr 
parcel and letter to Shanghai should same be delivered 
for the purpose of producing same &s evidence. On 18/ 
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Pee ee 
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Fi 237 
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eee vee G. ba@m-10-33 
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ce SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
a fateetivedesd bee ee Division. 
CRIME REGISTER Now hecteeees Genes cere fofice Station. 
asbeens ry 
Diary Number :-— Nature of Offence :-— 


Time at which 1 


investigativn begun 1 
and concluded earch day 


Places 
visited in 
course of 

Investigation 
* each day 


a, 


b CC. DS. 265. 


~~ _ RECORD OF INVESTIGATION, 
35, the parcel wis forwarded to P.U0. Inspector Ghang, 


fe 


aforesaid, together with a letter in which Feng Ching Ho . 


Ho asked the delivery coolie regarding the contents of 


etated that when the delivery agency's coolie in Fingpos 4 
delivered the parcel, he produced the envelope of the 4 
Letter sent together with the varcel, and asked the ‘ 
addressee to affix hia chop to the envelope as evidence ; 
that he had received delivery of the parcel. Feng Ching H 

i 


the envelope and was informed by the latter that lettere 


| 


then asked to be given delivery of the envelope but the 


wyawe roe} ‘ 


eoolie refused to let him have it. On 23/3/35, called | 
4 


were no longer delivered by hie company. Feng Ching Ho 
at the Kiukiang Koad, and asked for the envelopa an 
but he wee merely told that the parcel had been delivered 
and refused production of the envelape. 

It io respectfully suggested that the opinion of the. 


HeAe be asked as to whether there ia sufficient evidence 


“available to justify action by summons against Zung Kyi 


{ 
eiydence that the parcel and letter had been delivered 
Hong, iees the evidence of accepting the letter for i 
delivery without evidence of delivery. It may be men= ' 
tioned that P.O. Inspector Chang atated that the addre- 
seea Feng Ching Ho could rot be persuaded to come Shangh 


ae 


to teatify. * 


C.D.8. 117, 
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SHANGHAI MUNICIPAL POLICE 
CROSS-REFERENCE SLIP 
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lranoge of 6. Mace t Pe aoe es ee ae of sam 
ie ee wy Cnce me  Mewrngh Let bent 
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PARTICULARS | OFFICE | PILE NO, 
ranforned fo y ec s 


woe dt . AAA ror aA “ a eae scat t : 
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Rameo Cunha D'Aquino, Portuguese Buraszian, was dorn 
in Hongkong in the year 1898, He is registered with the 
Jooal Portuguese Consulate and holds passport Mo. 971 isaued 
in Shanghai on June 30, 1929, 

BtAquino has been domiciled in Shanghai aince 1900 
and was educated at 3t. Francis Xavier's College. Ke is an 
accomplished pianist and is able to speak English, Spanish 
and Chinese (Mandarin, Cantonese and Shanghai Dialect). We 
iu an office assictant by calling, but apart from a peried 
ef about t-anty months during 1912-20 when he was aaaiateant 
clerk in H,3.M.'s Sapreme Court fer China, he has held very 
little requiar emplicyment. During the past few years he 
has contrived to support himself om edd jobs either as a 
salesman or musician, 

at the present time Dtdquine iz a vary sick mam 
and sppears to be suffering from tuberoulesis in on advanceé 
etage. Efforts have been made by interested persons to 
perausds him to enter the Municipal Sanatorive but he 
definitely refuses to do ae. Me hes been registered with the 
Raployment Registration Gemtre of the Salvation Amy since 
Ceteber L955, but there is little likeliftheod ef him obtaining 
employment wwing to the precarious state ef health. 

D’aquine vuatil recently resided in am attic rows 
in He. 1011 Aveume Jeffre. Mis present whereabouts, 
however, aro waknowl. 


Haias 

Tee fellewing information regarding = usm mene’ 
Rk. DP sequine, who might peseidly be identical with B.C. 
D'aguimo, is tekem from C.2.D, Fite S710 dated Geptenber 20, 
19216 
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“During the early merning of September 20, 1921, 
three forsigners, W.. Disameyer, Germen Turasisa, 
Hadjeo Mohamed, British indian Rurasian end BR, D'Acguing, 
Portuguese Burasion of British nationality, falsely 
ropresoated theuselves to be officials ef the Mixed 
Court and fereibly entered a Chinese dwelling at 274 
Zerth Guechwen Road, Tey accused the lady of the 
house, one Yong Kwe Tung (747% ), of being a prostitute 
amd demanded $60. As the money was net forthcoming 
they teok a goid ring and & pair of jade ear-rings. 

WE. Disameyer and Hadjee Mohaeed were subsequently 
arrested and sentenced to terms of imprisonment. Bffortu 
to arrest 8. D'Acquine were unsuccessful and he is 
velieved to have lert Shanghai,“ 


Mferts te preve definitely that 2.C. D'aquino 
aad BR, D'Acquime are one and the same persen have been 
unaveceseful. It is known, however, that R.C. Dtaquime - 
was a British subject prier te his registration seme years 

i ago at the Portuguese Censulate. There is mo vecerd ef 

i any warrant having been taken out ad it appears that the 


case was dropped follewing the sonviction of Diuameyer 
and Hadjee Mekemea, 
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Hugh Jeseph Connolly was born in Rirminghen, 
England, om September 12, 1901. Me joined the 2nd 


Battalion, The Wiltshire Regimemt, as a private soldier 


on Cotuber 11, 1920, and served with this regiment 
until December 11, 1929, when he was taken on the 
st-ongth eof the Municipal Police as Probationary 
Sergeant Be, 351. 

Om September 24, 1934, Connolly wan digisseé tha 


Porce after apperring vefore the Comminsioner ef Pelics 


on charges ef (1) Neglect of Duty, (2) Corrupt Practice, 
ana (3) Beglect of Duty. Im connection with this 
matter he was alse charged in 0.3.M,'s Police Court with 
Aiding end Abetting a Kobbery but was acquitted owing to 
lack ef correborative evidemeo. 

er Chinese Constahies, whe were senserned with 
Connally in the affair, were sentenced te terme of 
imprisecment ranging from four months te five years, 

Although Commoliy was emtitied te em tacuigence 
passage to England be cheeve te Fenain in Shanghai. 

Ruring the lecal Sime-Japaness hestilities af 1933 
he Joined the Shanghai’ Volunteer Corps and was attached 
te Serpe Keadquartersn where he acted as excert te metor 
oara. White ercrving im thin eepacity he was suspected 
af being oomcarwad in the Larceny of jewellery from a 
house off Merth Szeciues Boad, wi nothing was ever 
proved against him. 

Te March, 1035, Connelly applied for end was granted 
Hon, 2329 Ree: Bree it was inter aneertained that 
mgert from being the iicemese he Bud me counsction with 
the outahliaiaent, aud that he had ebtained the licences 
fer the Chinese preprietes in vetum fer fxe0 woard and 
dodging» In April, 1934, he attempted to transfer the 
Liesnces to He. 115, Menge Read, but the transfer was 


A 
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not xecomended. 

Apart from various odd jobs an a salesman 
Connolly has been unemployed since his dimissal 
fram the Shanghai Municipal Felice and he is reported 
ts be in debt. His present address is 12-A, 
Darrock Road. 
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Division. 
Chengtu Rod Police Station. 


4th April, 38s 


Nature of Offence :— 


Time at which 
investigation begun: 
and concluded each day 


| Places 

4 visited in 
course of iH 

investisation 
each day 


A ame ee 


RECORD OF INVESTIGATION, _ 


Bo a in gord of No Yste3 Rox 


Mr.Chu hes been further interviewed on severnl 


nee, ecm RNR + 


aceasions but statea tht he hes recetved no further te- 
lephone ¢2118 or communications of any natura, atehne 
have been warmed to be particularly observant and 
diacreet enquiries heave bean made -mong servants in 
compl=inant's house but nothing wirtever benring on this 
ense hos come to light, there now tppenra to be no 


line "long which detectives onn conduct enquiries but 


ve received anme will be investigoted ond form the 
subject of a Wurther dicry. 


! 
j 
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should any further incidents occur or any information 
B,S.192. 
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Pe SHANGHAI MUNICIPAL POLICE. ,, } ee 
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REPORT avch 56, 760 
Dare... Mare 1p ° 
Subject... ......Bomo incident at 184 Yates Road. 


Made by... De. Sih Tse Liang Forwarded by.. Ft Grill, iw Me 


SUGUL REO GRAS ry var hee -ecurces Wave FNS. = 
far faile@ to elicit any definite information to account. _ 


_ for the presence of a bomb casing in the garden of the. __. 


_house at 184 Yates Road, on March 20, 3955. 


The owners of this house are named Cheu Zang _.__— 


| Sung (4p ) alias Cheu Pang Nien (3)3/% ), native of _ —_.. 
__Yangehow and his young brother named Cheu Zang Ying 

__ (4H), the former being the controlling figure, 
_They are, in addition, shareholders of the Sung Tsan 


(£%@ _) Native Bank, No.3 Zang Shing Li,Tientsin Koad, 
_and the proprietors of Teh Chong Sung (%#« 4 ) Dye Stuffe 


| Shop, Lane 237%, No.37 Canton aie Discreet enguiries : 


threatening letter or communication in any other form 
which might throw light on the case, 


| It i worthy of note that Cheu Zang Sung was 
not of Cheu's family but was an orphan adopted in infancy a 
Cheu Wei Ching (if #7), a wealthy merchant of Yangchow, 


ow deceased. Following thie adoption Cheu's concubine, 


gaye birth to a son, known as Cheu Zang Ying, and 


It a depbetet Anata alaputavardes over the saaasion of 
__the property between him and his adopted father’ lineal 
__relstiyes, but this was later settled through negotiation, 
_ Almost simultaneously an old woman named Tsigng Chiang Sz 
| (eK ) appeared and, claiming to be the mother of Ms 


__ Cheu Zang Sung, demanded that he return. _ 
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An application was subsequently filed by the woman with 


the Shanghai lst Special District Court for assistance 


_ This case has not yet been concluded fending an appeal by : 


Psiang Chiang Sz. 


5A tet e 


It is reported that this claim was engineered be 


by_certain persons who are endeavouring to oust the 


adopted son from Cheu's family, or, as an alternative 
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‘ Fay pare... 2029955 « 
© G20m-10-33 
SHANGHAI MUNICIPAL POLICE, 
CRIME DIARY. 
; . Division, 
CRIME REGISTER No:— ‘ er . Police Srativn. 
suet fy 
Diary Number:-- Le Nature ef Offence :— 
| Places 
Time at which visierd in 


vouTst of 
‘investigation 
each day 


investigation begun 
and concluded cath day, 
' 


RECORD OF INVESTIGATION, 
Bomb found in rden of No, 184 Yates Road. 

At 6020 pom. 20-3-35 one Zung Zang Had Gea) 
employed 23 a cook at No. 144 Yates Road onme to the 


station and reported that a bomb had bem found in hia 


employer's garden at 8 %eme 20+5"55, 


va 


From snquiries made by the undersigned, ¢eDeS.66 
and C.D.Ce 300 it was ascertoined that No. 184 Yates 
Road is a large Chinese dwelling house situated at the 
comer of Yates and Welhsaiwed Ropds in a lerge g-rden | 

and surrounded partly by a brick wall about 10 feet high 
: and partly by outbuildings belonging to the house which 
4a occupied by a wealthy Chinese named Chu Zang Sung who 
ia a partner of the Sung Tsong Caseie) Native Bonk, No. 
3 Zang Sing Li GAG)» Tientsin Road 7nd the proprietor 
of a dye and colour shop at Noe 27 Lane 127 Canton Road, 
At 8 Asm. 20-35-35 a gardener nemed Mau Zang Woo (0k 3) 
found a bomb of the Chinese militsry type lying in two 


ee on a concrete path in the garden near the 10 foot 


tp well which bounds the Western side of the grounds (Yates 
ow Road) there were no marka or other signa of an axplosion 
| SK, having taken place, he picked the two pisses up and took 
Z, . HK et them into the house and placed them on a table, his 
G be < 


oa 


re 


employer hid alrendy left the house so he decided to wait 


until his return before informing the Police, at about | 


eA AN MOT 


. &. 120m-10-93 
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Diary Number:-— le{Sheet 2). 


Time ae which i 
investigation begun i 
and concluded cach day’ 


Nature of Offence :— 


Places 
visited in 
course of 

Investigacion 
‘eae aay 


RECORD OF INVESTIGATION. = 

9 Sen. a Coolie named Zang 3s (hs ) saw the pieces of 
bomb lying on the table and began inspecting them and 

during the aourse of hia tnspection he banged the i 
percussion pin on the table with the result that the ' 
detonator went off and the small metal eap struck an 
electric light bulb immediately over the table but did 
no further damage, Mr, Chu returned home from hia 


+ 
business at & pem. and on veing informed of the fore- | 
going facts sent his cook to report to the Police, The | 


bomb had obviously been interfered with and the explosive! 
removed some time previous to 1t veing thrown over the 
wall as it had not exploded when it fell on the conorete | 
path but being made of cast iron had merely broken into 
two pleoss from the forse of the impaat. There is at 
present nothing whatever to show any onause or rengon 
for the bomb being thrown over the wall, Mr. Chu was 
interviewed ond stated that he has head no quarrels or 


vusinesa troubles of any kind neither bra he had any 


ee AT oe ene Lo ee 


dealings in Japanese goods in any shape or form, he is 
at a loss for any reason why anyone ghould wish to harm 
or intimidate him in any way, no letter or other 
communieation of an intimidating neture haa besn 
received by him todsy or on any previous socasion, it is 
t 


thought possible that the bomb may have been thrown over 


the well by someone who saw a policeman appronching, and ; 


feared he would be senrohed, there were 2 Indian 
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CRIME REGISTER No:-wyse, Hoe 33/35.Ch.Rd. -- : os Police Station. 
essn wf 


Diary Number:—1, (Sheet 3). Nature of Offence ;— 


, : Plaves 
Time ae which visieed in 
investigation begun vourse of 


and concluded each day investigation 
rach day 


"RECORD OF INVESTIGATION, = 
watehmen on duty during the night and they were in a 
amali hut inside the gate, they saw and heard nothing 
although they were quite close to the spot where the 
bomb fell. 
¥r. Chu has promised to inform the Police of any 
further developments, in the meentims Police on duty 
‘ ; have been wnrned to pay particular attention to thet 
part of the district and to arrest auspicious characters 
loitering in the vicinity, the bomb whioh is absolutely 
harmlesa its being kept in the Station. 
Enquiries ppocaeding 
DeDeQe “A¥ and Sen. Pet. and Inspt. i/e informed, 
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The follawing article is extracted from *Powtene®y—--=- 
an American Magazine dated February, 1935:s- 


THE MAN CHURIAN MUDDLE 
The Japanese Army experiments in state socialisn. 
Manchukuo's bandits, bank notes, boom. 
And her two great men: Chen and Minami. 


On a bitterly cold day in March,1934, a mild, 
bespectacled Chinese youth, robed in multicolored silks, 
solemnly ascended a flight of steps leading to the top of 
a curious terraced affair of brick and earth. The wind 
whistied over the bleak Manchurian plain, ea pale sun shone 
wintrily in the heavens, the smail group around the steps 
watched silently as the young man went through the tradition-= 
al ceremonies that made him God's Regent on Earth. It 
was a cynical little gathering - Japanese officers who had 
put him there, Chinese officials who hoped to tine their 
pockets with neweregime gold, silk~hatted foreign correspond- 
ents who made no effort to conceal their skepticism. 

The ceremony over, the youth descended the steps 
and entered a bulletproof American limousine. No cheering 
populece greeted him. His subjects, indeed, had been 
carefully kept at a distance, The car drove rapidly back 
to the imperial "Palace", a soldier stiffly at attention 
every few feet of the fiveemile drive. The Manchurian 
troops, 50,000 cf them, kept an eye on such Manchurian 
subjects as ventured cutdoors that day, end seasoned 
Japanese soldiers in a one=~to=three mixture were posted to 
Keep an eye on the native troops. Everyone breathed easier 
once the Emperor was back safe in his palace, There he 
ascended a “dragon throne," like the terraced "altar of 
heaven” a makeshift imitation of the reali thing in Pelping. 
Thus Pu Yi, twice Emperor of China, became Kang Teh [ 
(*franggility Virtue"), first Emperor of Manchukuoe A 
Manchu ruled once more in Manchuria, and the mighty line 
of Manchu Emperors had come full circle. 
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The lend over which Emperor Kang Teh rules, with 
some asgistamce from the Japanese, has been compared to an 
autumn leaf, The stem is the Kwantung Peninsula, the 
velns are the rivers and railroada that twist over the great 
Manchurian plain, and the curled edges are the mountain 
ranges that bound Menchuria. It is a large land, as big 
as France and Germany together. Its life is organized 
around its skeleton of railroads, along which the 28,000,000 
Chinese farmers, who reise 60 per cent of the world's 
Boybeans, have settled. The hackbone of the rail system 
is the great T formed by the Russian=-dominated Chinese 
EHestern Reilway, which runs weste-east across the land, and 
the Japanese-owmed South Manchuria Railway (S.M.R.), which 
strikes north from Dairen to meet it. At the juncture of 
the T is Harbin, 405,000 population, focus of the Russian aa 
influence and center of the important Sungari River traffic. 
All the other big cities amd atl the industries center 
around the $.M.R. zonet Hsinking, 167,000 population, the 
ran, booming new capital; Mukden (389,000), strategic center 
of Manchukuo's imports snd exports pass; the FPushun coal 
mines and oil~she&e works, the iron mines and steel works 
at Anshan, the iron and coal of Penhsihus and finally, the 
1,300 aquare miles of the Kwantung Leased Territory, which 
Japan acquired in 1905. 


6 eR er 


eat ee my EATEN sete fo ooh 


Rewad 


If you are looking for “local color” the cities 
of Manchukyo may disappoint you. There are plenty of 
tumbling down Chinese houses and gaudy, smelly Chinese 
shops, but the travelersts dominant impression is how much 
it all resembles Bridgeport, Connecticut. This 
disillusion reaches its height in Dairen, from the 
factories and oil tank farms on its outskirts to the 
inevitable Yamato Hotel fronting on its inevitable circular 
park in the well-swept, esphalted heart of the city. 
Dairen even has its Atlantic City - the seaside summer 
resort of Hoshigeura, complete with a luxurious Yamato 
Hotel and a fine big golf course, In Mukden, contrast 
is especially sharp between the neat, modern “New Town# 
within the S.hi.8. zone and the dusty, ramshackle Chinese 
" Gld fown" walled in by crumbling bricks. In the New 
Town one is conscious of the big S.MeR. medical college, 
wrich specializes in research into Asiatic diseases, of 
the National City Bank, of breed streets end solid urban 
buildings. In the Old Town one wanders through miles of 
flimsy Chinese shops, for Mukden ia the great shopping 
center for Chinese goods. Hsinking has all the flavor 
of a frontier boom town. New buildings are rising every=- 
wher€s The lobby of the Yamato Hotel ia swarming with 
engineers, officers, promoters. fhe gtreets are jammed 
long after dark with shoppers spending money in handfuls, 
There is a Neon-lit movie palace with an interpreter 
standing beside the screen to explain American talkies to 
the audience. There is a big modernistic geisha house, 
where a live tree grows out of the floor and all the 
Japanese dancing girls have colds through the long 
Wanchurian winters. Harbin, where Russian droshkieg 
share the streets with Chinese coclies, is no longer the 
gayest city of Asia. But it still has its swanky Sungari 
River Yacht Club, which would not be out of place on the 
north shore of Long Island, ita Russian night clubs, 
most famed of which is the Club Fantasia, and its large 
fur shops, where White Russians make a few yen out of the 
Japanese passion for furs. 

Outside the cities, Manchukuo has little in 
common with Bridgeport, Connecticut. The former Chinese 
province of Jehol is famous for ita fields of white opipm 
poppies and its high smallpox rate. The whole northern 
area, consisting of most of Heilungkiang and Kirin 
provinces, is still pure frontier, e region of trackless 
forests and mighty riverse Over the grasslands of 
Hsingan province roam nomadic Mongol herdsmen, living as 
their ancestors did in the days of Tamerlane and Genghis 
Khan. So the general picture is a core of Japanese 
industrialization = the S.M.«R. zone+ a middle ground of 
soybean fields patiently tilled by Chinese farmers, and 
an outer frontier district of mountains, Mongois, bendits, 
and shaggy~haired Manchurian tigers. 

Up to the turn of the century the world regarded 
Menchurla with perfunctory interest. The Manchu 
Emperors who ruled over China from the seventeenth to the 
twentieth centuries used their homelend chiefly as a 
hunting preserve and a reservoir of Manchu “Bannermen* 
to support the Dragon Throne. Chinese immigration waa 
actually forbidden during most of that period, But 
toward the end of the nineteenth century Manchuria began 
to come into ner owne The first tides of Chinese 
immigration flooded over her fertile plains, and the 
Asiatic powers begon to realize her economic and 
strategic possibilities. Japan declared a war on China 
and won it in five months = August to December, 1894. 
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She took Formosa and would have bitten off a goad chunk of 
Manchuria had not Russia and the other powers intervened. 
Forty years later the powers found her less tractable. 
Having, for the moment, kept Japan out, Russia stepped in, 
converting Manchuria into virtually a Russian province. 
Then came the Russo-Japanese War, which ended in 1905 with 
Japan's taking over the Kwantung Leased Territory and most 
of the southern branch of the Chinese Eastern Railway 
(which she remodeled into the S.M.R.}. Japan has never 
forgotten that the bones of 100,000 of her soldiers lay on 
the plains of Manchuria after that war. 

Of some slight aid to the Japanese during the war 
had been a bold, bloody Manchruian bandit named Chang Tso- 
line After the war Chang, being at least as bloodthirsty 
aS and considerably smarter than his fellow bandit leaders, 
waxed steadily in stature. To him the Manchus confided 
the task of defending their home province against the rising 
tide of revolution. This he faithfully did until he was 
convinced that the republicans were going to win out, 
whereupon he gracefully bowed to circumstances and delivered 
Manchuria to them. With equal grace, they recognized 
Chang's power as a fait accompli and made him Inspector 
General of Wanchuria. 

By 1934 Chang had grown so great that he marched 
his troops south of the Great Wall into Peiping and made 
himself ruler of all northern China. The illiterate son 
of a coolie, he lived in great style in Peiping, whose 
streets were scattered with golden sand whenever he passed 
over them, His amusements included playing mahjong for 
princely stakes, keeping a harem of Chinese, Russian, and 
Engiish women, and giving state banquets at which cups of 
warm tiger's blood were served end perhaps the head of a 
guest or two chopped off pour encourager les autres. 

A cléever negotiator, Old Chang played the Japanese game, 
though he was never a very trustworthy allye Finally the 
Japanese grew bored with Chang and his double-crossings. 

In 1928 the armies of the Kuomintang came up from the South 
and drove Chang back tao Manchuria. Just outside of 

Mukden his private train was dynamited, aimost certainly 
with Japanese connivance, and Chang met an end as violent 
as any he had contrived for his dinner guests. 

Chang was succeeded by his son, Chang Hsueh-liang, 
a frail, undistinguished young man whose energy had heen 
gapped by debauchery and whose wits had been clmuded by 
opium and the teachings of the Y.M.C.A. Old Chang had 
at least been willing to bargain with Japan, but Koungg 
Chang, crammed with Y.M.CeA. idealism, was a ripsnorting 
patriot. Beaides, he was angry with Japan for killing 
his father. Within aix months the flag of the Chinese 
Republic flew in Manchuria and Young Chang had declared 
his allegiance to the Kuomintang Gavernment of Chiang 
Kaieshek {see Fortune, January,19355} At once he began to 
put pressure on Japan with a view to curbing her influence 
end perhapa forcing her out of Manchuria altogether. He 
harassed Japanese businessmen with passport difficulties 
and illegal taxes. He nullified, in effect, the treaty 
right of Japanese to lease land. He struck at the SMR. 
with a system of Chinese railways which were designed to 
drain traffic away from the S.M.R. and down to Newchwang 
and the projected port of Hulutac, the Chinese answer to 
Déiren, 
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In such an atmosphere "incidents" multiply. By 
the summer of 1931 the Japanese had collected 300 grievances 
against Young Chang. Then came the killing of one 
Captain Nakamura, of the Japanese Army, by some Chinese 
soldiers. By the fall of 1931 the tension was unbearable. 
Young Chang had frightened the capitalists and the government 
of Japan, who had invested $300,000,000 in the S..R. and 
another $200,000,000 elsewhere in Manchuria. And, what 
was more dangerous, he amnoyed the Japanese Army. Soon 
after the killing of Captain Nakamura, the Army was 
perfecting a "concrete plan for a measure to be taken 
againat China*. And then came@eseser. 


The "incident™® that never happened 


THIRTY-ONE inches of rail that probably never 
were blown up et all cost China Manchuria. The night of 
September 18, 1931, was dark in Mukden, capital and key 
city of Manchuria. Just outside the city a certain 
Lieutenant Kawamoto of the Imperial Japanese Army was 
precticing maneuvers with six privates along the tracks of 
the Japanese-eowned South Manchuria Railway. At 10200 asm. 
they heard & loud explosion. Running to the place they 
found a section of one rail blown away. They were fired 
on; they returned the fire. By morning the city of Mukden 
with its enormous $100,000,000 arsenal was occupied by 
Japanese troops, '.Sis months later the Japanese Army was 
at the Great Wall, the native gection of Shanghai had been 
captured by Japanese troops, and ‘Manchukuo" had been 
deciared independent of China. A year later the Japs 
had defeated General Ma, the only Chinese general to offer 
effective resistance, and extended their control over 

morthern and western Manchuria. Darly in 1933, after 

a renarkable nine-day march in arctic weather, the Japanese 
pushed the Chinese out of Jehol and added that Inner 
Mongolian province to their new state. China had loat 
Manchuria, and all for the want of thirty-one inches of 
hundred-pound rail, 


Way? 


There is a good deal of doubt whether the 
Chinese ever blew up tuose thirty-one inches of rail. 
There is no doubt, however, that the perhaps fabulous 
explosion has been costly to Japan as well as to China. 
The Manchurian adventure has coat the people of Japan 
$210,000,000 in direct "emergency" expenses, 10,000 killed 
and wounded, and enormous indirect expenses in the way 
of unprecedented increases in military expenditures. 
Recently the Cabinet was bullied into voting $297,000,000 
for next year’s Army and Navy expenses, This was almost 
half the total budget and the biggest military appropriation 
in the history of the empire. Manchukuo has also cost 
Japan the goodwill of almost the entire civiliged world and 
her seat in the League of Nations. It has cost her 
merchants some 50 per cent of their trade with their second 
biggest customer, China. Why has Japan poured out so ‘ 
much blood and treasure? Her fears for her Manchurian : 
investment were a potent immediate cause, but we must dig 
much deeper than that. 
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Not to colonize 


The pat answer is that Japan wants Manchuria 
for colonization. As everyone knows, the Japaneae are 
crowded in their four tiny islands, 450 human beings to 
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the square mile. Industrialization has staved off the 
famine point so far, but the land is over-burdened. 
Manchuria offers vast stretches of virgin soil, fertile and 
well-watered. On paper it looks like a deal. oes 

But, unhappily, tne Japanese are not a colonizing 
people, Qe of the most potent words in Japanese is 
"tamashii", the feeling for home as the place where, 
culturally and racially and in a femily sense, one belongs. 
This mystical concept prevents the Japanese from feeling 
re@ily settled anywhere outside the fatherland. Practicesl 
considerations also play a part in Manchukuo. Tne climate 
in lianchukuo is much colder than in Japan = the intense 
cold bothered the Japanese Army in its Manchurian campaign 
much more than did any Chinese opposition. And the 
Chinese standard of living is so low ag to make it difficult 
for even the frugal Japanese to compete, Rice is "bread" 
to the Japanese, but to the Manchukuoan Chinese it is 
"cake", to be eaten only on state occasions, Their “bread*™ 
is a pancake made of kacliang. The Koreans underlive 
both Chinese and Japanese. 

Let Californians and Lr. Hearst scare themselves 
with visions of a Japanized Facific Coast, the fact is the 
total of Japanese living outside Japan is less than 800,000. 
After twenty yéars of colonizing efforts in Korea, only 
2 per cent of the inhabitants are Japaneses (The problem, 
indeed, has been how to keep the Koreans from overrunning 
Japan) Since 1931 the Japanese in Manchuria have indeed 
increased from 225,000 to 315,000 » but the new settlers, 
like the old ones, are almost all of them officials and 
businessmen. There are practically ro Japanese farmers 
in Manchukuo even today. The S.H.R. spent some $1,400,000 
subsidizing groups of armed colonists, but results were so 
poor that it has abandoned the project. Colonization 
therefore can hardly be Japan's motive. 


Not to exploit 


MANCHURIA has been described by writers who should 
know better as a treasure chest of nature bursting with 
coal, iron, wheat, gold, and all things nice. Japan 
sorely needs raw materials. She imports heth in quantities 
so huge that only her enormous exports of manufactures 
enable her to keep going. If Manchuria were as rich ¢ 
ahe hag been painted it would be obvious why Japan lusted 
after her. But she isn't. Japan needs coking coal, iron, 
oil, cotton, wool, fertilixers, timber, To what extent 
can Manchuria supply her needs? 

Coal. The Fushun mines, owned by S.M.Re, center 
around the biggest open-cut coal mine in the world, They 
produce 6,600,000 tons of the total 9,500,00 Manchurian 
annual production. Their coal is mined cheaply enough 
to undersell Japanese coal in Japan, but it is of poor 
coking quality and henee of little use in smelting iron. 
And coking coal is what Japan needa. She has enough 
ordinary coal = the 6 per cent she gets from Manchuria is 
imported solely because of its low price. Manchuria has 
large coal reserves, but what little is known about their 
quality is discouraging. 

This ia also a good place to note that in coal, 
as in other commodities, Japan was getting all she wanted 
from Mamchuria before 1931. Setting up a puppet state 
makes Manchurian oil and iron no cheaper to Japan, nor 
does it effect the price of soybeans. 

i1, this is probably Japante most pressing need, 
especially from the standpoint of national defenee. She 
imports 90 per cent of her oil, a state of affairs all the 
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more appalling because her military forces use a food 

third of her total consumption. No oil wells have yet 
peen found in anchuria but the Fushun coal is overlaid 

by oil-bearing shale, and in 1929 a big oil-extraction 
plant was erected there. It is, however, an enormously 
expensive process and the plant hes never been a commercial 
success. Operated at capacity, it would supply less tnan 
10 per cent of Japan's annual consumption. The S.M.R., 

an the other hand, estimates that its Fushun shale reserves 
are enough to supply all Japants needs Yor @ century - if the 
government could feet the bill that long. at present 

the Fushun deposits are worked for strategic ratner than 
commercial reasons: the Japanese Nevy obligingly takes 

the entire output of Fushun oil at cost. 

Iron. Kqually essential to Japan's peacetime economy 
and her preparations for war is iron, and here too she 
faces a serious shortage at home. Over 90 per cent of 
the iron she uses is imported, The big Manchurian iron 
mines are at Anshan, with Penhsihu a very poor second, 
but both produce ore of such low quality - 30 to 40 per 
cent iron content - that Western countries would not bother 
to mine it. The silicon content is high, a drawback in 
using it for steel, Like the oil-recavery plant, the 
Anshah works run at a loss which is borne in the end by 
the Japanese Government. Again, as with oil, Manchukuo's 
iron reserves are enough to supply Japan for eenturies « 
but the cost would be staggering. Military necessity, 
however, laughs at economics, and by the end of 1934 the 
S.MR. expected to have in operation #t Anshan the Showa 
Steel Works, which will be the second largest steel plant 
in the Far Hast. 

Agriculture. Ironically enough, it is as a source 
of food supply thet ilanchuria seens to promise most to 
Japan, and it is precisely here that she is least needed. 
Although Japan has a big trade deficit in foodstuffs, the 
problem at present is not acute, Rice is her main need, 
and she gets almost 90 per cent of her import requirements 
from her colonies, Korea and Formosa. She might import 
Eanecnurian wheat if she cold induce the Manchurian 
farmers to raise it, But wheat is fairly hard to reise 
and the Menchurian peasant can't afford a gamble. For 
his own food he reises kaoliang, whose ecariet plumed 
stalks tower eight feet in the air. For his cash crap 
he sticks to that anazing vegetable product, the protean 
soybean (Fortune, June, 1950}. Manchukuo produces 60 
per cent cf the world's soybean crop. The soybean is 
eaten as vegetable, cheese, pickle, flour, butter, and 
salad oil. It also rlays industrial roles in soapmaking, 
dyestuffs, plastics, etc. Its mein uses, however, are 
as cattle feed end as fertilizer, and the soybean is 
Manchukuots only importent ogricultural export to Japan. 

It is mostly used as fertilizer for the little tields that 

must support so great & population burden. Even this use, 

however, is threatened by the development of a native 

sulphate of ammonia industry ~ per unit of nitrogen, sulphate 

of ummonia is considerably cheaper as a fertilizer than the 

soybeane Almost anything can be raised on Manchukuo's 

fertile, well-watered soil, and the time may come when 

Wanchukuo will supply more than syybeans to Japan. But 

for the present only a little more than one-fifth of the : 
total raw foodstuffs imported into Japan comes from ; 
Manchukuo. 
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gt. cetera. Javan needs cotton, net obly for her textiis 
mills but also to maxe munitions. Chaffng at the 

tremendous quantities she must annually import, she hopes 

te develop cotton areas in Manchukuo, tlans five agricultural 
experimental stations. put foreign experts are skptical 
about the chances of growing cotton so fer north ...-, 

™nere is one thing that Manchurie can supply to Japan and 
that is timber. So far she hasntt - only some 1 per cent 

of Japants big timber imports come from Menchuria - but 

her forest reserves are enormous. Once the bandits have 
been suppressed, Japan should be able to get most of her 
timber from Menchuria.... By encouraging the wandering 

Mongol trives in their stock raising, Japan hopes to 

increase Manchuriats wood output, throw off her dependenee 

on Australian imports... The streams of the North yield 

a little placer gold ~ some $2,000,000 a year. The 

Seile.Re has been sending out armed groups of prospertors 

but so far without making any sensational discoveriesees 
Magnesite fanciers will be thrilled to learn that Manchukuots 
magnesite deposits are “the best in the world" and that 
reserves are calculated at 20,000,000,000 tons. 


But_Yo fight 
There are those whe think that the next great 

wer will te fought on the plains of Manchuria and Mongolia, 

(See map on page 82) Fer Manchuria is the military key 

to the Far East, a buffer state wedged between the three 

major Asiatic powers: Japan, Russia, China, Whichever 


-of the three controls Manchuria has a first line of defense, 


or offense, egninst the other twoe To MWapan especially, 

with only Korea as a foothold on the continent, Manchria 

has become her "life line". If she let go, the surf of 

war might sweep her off the mainland. For strategic 

reesons at least Japan felt it necessary to take Menchuria 

unto kerself. Even the gray wed of Manchurian economics 

is shot through with the scarlet thread of war. Manchurian 

oil and iron, @s we have seen, are too expensive to interest 

anyone but th. soldier, who never counts the cost. The 

new reilroads Menchukuo is pushing over her plains, at the 

rate of five miles 2 day, are at least as important 

strategically ag commercially. This, then, is one sound 
exvlanation of Japan's interest in Manchukuo =~ as a theatre : 
of war, Already the stage is being set. Russia is ( 
said to have from 100,000 to 200,000 troops along her 

side of the border. Japan has 80,000 of her own troops 

in KManctiukuo today, to say nothing of 100,000 Manchukuo 

troops ~ of wreom the less said the better. 


An to fuifill 


But the deepest motivation of Japan's Manchurian 
edventure is neither colonial mor economic nor ecven strategic 
All this reasonable arguing about it and about is beside 
the foint. The Japanese Army marched through arctic 
weather into every corner of Manchuria primarily beceuse 
it wes driven by @n urge for conquest es strong and ag 
irrational as any sexual libido. Freud would have 
unéerstood,. The glorious, golden vision of empire was 
before its eyes. fhe Japanese nation feels that it is 
divinely ordained to rule over Asia, When America felt 
that way she taiked of "manifest destiny”.. England 


eferred to “the white marts burden", Th 
ren erred end demanded “a place in the ecw, Spore of 
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less imaginative catehwords are “Asia for the Asiatics," 
'Japanism", “hen men luet efter women or netions after 
empires, they don't act or talk rationally, For five 
hours the eminent but dreurily reasonéble gentlemen of the 
lytton Commission once sat end listened to the voluble 
explanation of one cf Japants leading statesmen. They 
were embarrassed to find tnat they just couldnmtt make 
acnse out of the harengue. For the deepest roots of Japan's 
Manchurian policy lie far beneath the surface of conscious 
expression. They drew strength from a supra-rational, 
alnost mystical Nietzschean will to power. 

Our thread of reasoning hes led us to the very 
heart of the Manchurian lebvrinth, where dwells a fearsome 
Kiinotaur indeed: the Imperial Japanese Axmy. The two 
strongest motives for taking over Manchuria, military 
stratesy end sheer lust for empire, ere precisely those 
that act the most powerfully on the Aruy. And the army 
happens to be the most potent force ir contemporsry Japan. 


Tie Army is boss 


In the summer of 1931 a tense little grour of 
young Army officers weited on Fremier YWekatsuki. Barnestly 
they presented him with the "3CO incidents", a list of 
Kenchurian insults to Japan that they had drawn up, ond 
eurnestly they begged “or war, Their recuest wes refuged. 
When Captain Nehamura wes killed by Manchurian soldiers 
seme weeks later, the Japanese Army begen negctiations 
with China independently of the Japanese Government, 

Wren the Ammy's demands were not satisfied it proceeded to 
put into execution a cerefully prepzred plan of attack. 

t wes so exclusively an Army show thet in the early stages 
Jepanese Consuls in Nenchuria were as much in the derk as 
everyone else, Por the next few months the worlé witnessed 
the incredible spectacle of a pacifistic government 
trying veinly to restrain its own ermice. 

The Waxatsuki Cabinet, Like all succeeding 
Cabinets, hed neither the legal nor the moral power to curb 
the Army. The army occupies a unique place in Japan. 

It tekes its order neither from tne Cabinet nor from the 
Parliament but direct from the Emperor. The military 

heads, like the Premier, are responsible only to the Emperor, 
which, with all respect to their veneration for the Son of 
Heaven, means they sre responsible only to themselves. 

The Ministers of War and Nevy, furthermore, (1) must de 

a general and an admiral respectively, (2) do not have to 
resign when a Cabinet falls, and (3) have the right to appeal 
direct to the #mperor. Thus the military, controlled 

only by an unambitious Son of Heaven, can, ond do, ect 
pretty much as they please, 

But the power of the army goes far beyond legal 
forms. The Japanese people have had very little experience 
of either capitalism or democracy, and what little they 
have had has been disillusioning. fhe Japanese version 
of c@pitalism has brought wealth to a few Mitsuis and Hit» 
subighis but, it has long meant grinding poverty for the 
Japanese Masses. the peaple speedily found it was uscless 
to turn to the politicians, who were bought up by the 
capitalists almost in open market. That left only the 
Emperor - and the Army. The Emperor became a fetish, 
loysity to him a mystic experience. And the Army, whose i 
loyalty to the Emperor is as fenatical es its hatred of q 
the eopitslists end politicians, became the articulate : 
yoice of the people. The nationalistic, anti-Western, ; 
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back=ta~tne-old-ways campaign of the Army stirred the 
popular imagination. Western nations, disillusioned with 
capitalism, might dabble in Socialism snd Fascism. But 
Japan, grectically a medievel netion when Ccmmodore 
Perry's black ships cast anchor in the Bay of Yedo in 
1853, hes gone straight beek to feudalism. the old ways 
couldntt be any worse than the new ways that were forcing 
farmers to eat rotten fish end sell their doughters into 
Yoshiwera houses. And so when the Army decided to teke 
over iianchuria, the people backed it up. the new land 
might offer a way out of their misery, That experts think 
it won't is beside the point. 

The solid backing of publie opinion smoothes tne 
way Tor the Army juggernout, but the motive power comes 
from within, At the core of the Army is an ultranation- 
alistic, politico-religious secret scciaety of younger 
officers, frnatics all of them, who live and die for two 
potent words: Hodo, “the Way of the Perfect Emperor", 
and Bushido, "the Way of the Warrior", The leader of 
this sect, fiery Sadao Araki, former Minister of War, 
epitomized the new feeling when he pronounced: "The spirit 

1 of the Japanese nation is, by its nature, a thing that 
must be propagated over the seven sees and extended over 
the five continents. Anything that may hinder it must be 
abolished, 
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The Puppet show 


Once the Army hod conquered Manchuria the euestion : 
ves how to hold ite It is no news thet the Army's answer 
was to import from Tientsin the studious heir of the Manchus, 
Pu Yi. The career or this smooth+faced, retiring youth, 
who is happlest playing tennis or riding his bicycle, is 
a tale streight out of E.Phillips, Oppenhein, How 
he was pickeé out as a babe by the grim old Dowager impress 
to succeed herself, how a year efter the 1911 revolution 
the sixeyeear-old boy Emperor abdicated, how he grew up in 
the Sorbidden City in Peiping, stripped of power but still 
allowed his elaborate court, how he was married to two 
ladies at the age of sixteen, how in 1935 he fled to the 
Japanese Concession in Tientskin for protection, how he was 
plucked thence to become chief executive of Manchukuo in 
1932 end two years leter te be crowned #mperor Kang Teh ~ 
all this is a story that cen only be suggested here. 
The government Fu Yi now heads is, to Occidental 
ways of thinking, a "suppet state", It is not even a 
very magnificent puppet show. The imperial palace of 
Emperor Kang Teh is a retty, square building surrounded 
by low outbuildings full of soldiers. An audience with 
the last of the Manchu Emperor is not an impressive function. 
From the reception room, ornamented with spittons and 
shabby leether armchairs, one passes through & cramped i 
corridor and up @ cresky staircase toe the small, lowe j 
ceilinged audience room. A red throne stands on a dingy 
red carpet and Emperor Kang Teh, looking somewhat uncomfort- 
able in a military uniform, stands by the throne. He 
wanted to have his cepitel in Mukden, traditional s eat 
of the Manchu Bypite, but the Japs wanted a Japanese-built 
capitel. They decided on Changchun, vhose name they 
changed to Hsinking {"New Capital"). There is slight 
pretense made es to who is boas in Menchukuo. 
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When Western nations protest the cruditzy of the 
Menchukuocan pu,pet show they miss the point. The problem 
of Japan is not to reconcile outside powers to her seizure 
of Manchuria but to rule over = region that is 90 per cent 
Chinese. And so the Japanese Army propped up Pu Yi end 
his fellew straw men to win over the people of Manchuria 
(wherein they huve not been entirely unsuccecsful) rather 
than to delude the rest of the world (wherein they have 
utterl; failed), To the Japanesc the disturbing fact 
abcut Manchuria is that 28,000,C0C of its 21,000,00C 
people are straight Chinese. Most of them enigrated 
from Nerth China in the last Pitty years, They cone 
chiefly from the previnces of Hopeh and Shantung, that 
Qlenal region where cverpopulation, exhaustion of tne 
soil by centuries of cultivation, constent floods or 
drousnt cnused by reckless adeforcstation, cond bandit 
tetivitics combine to produce an almost chronic state of 
fImmine, 

fo emigrents fleeing from such a country the fertile, 
Wellewatered Manchurian plain seems a lend of milk *nd honey. 
Their exodus in recent years is one of the greet mass 
migrvetions of histery, reachijig a peak of about 1,000,006 
a year from 1927 to 1950. Nundreds of thousends cr these 
vere migratory coolies whe went back to Chine for the 
winter, but most of them settled down for sood. Since 
the Japanese came in, the flood of migration hes been 
stendily drying up. Last Sextember 19,00C soolics entered 
Manchuria through Deiren and 12,000 left, es against 21,0C0 
arriving snd 16,000 leaving in September, 1933. Japan 
is neatly impaled on the horns of a dilemma, To develop 
Manchuria the Japanese, unable to induce their own people 
to lecve home, must encomrege Chinese immigrants. But 
they sre aware that Chinats strength lies not in arms but 
in the cepacity of her people to settle end breed, snd they 
ere ofr:id that the sheer pressure cf Chinese numbers may 
some dey force Japan out of Menchuria. 

For its purpose, the puppet gevernuent works weil 
encugh. The head of each department of the central 
government et Hsinking ia Chinese, but each has a Japanese 
Yadviser" to tell him what to do. It would be closer 
to the truth to call the Chinese the advisers and the 
Japanese the executives. So many Chinese officials left 
the country after the downfall of Young Marshal Chang 
thet it has been hard to find enough able Chinese to go 
around even as figureheads. The Minister of Foreign 
Affairs, for example, is an amiable, slow-witted Chinaman 
nemed Hsieh-Chieh-shih (see page 87 for his picture), whose 
chief qualification for his post seems to be that he 1 
speaks French moderately well. The Vice Minister of 
Boreign Affairs is a cooky little rounded-faced Jap named 
Ohashi, a self-made man whose career has been made into 
a popular novel. Ohashi has a rather nasty senge of 
humor. On his desk is a buzzer. When he has drawn up 
a document he presses the buzzer end the ldinister of 
Foreign Affairs hurries in and affixes his signature, 

There ia an old sgying that well expresses the 
attitude of the Chinese peasant toward his governments 

I dig my well and drink. 

I till my lend and eat. 

I hunt to clothe myself. 

Ever the power of the Emperor is nothing to me. 
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The wise man paye such taxes es he must end expects nothing 
from the government. To preserve law and order he looks 
chiefly to the rule of the family. Byong that, he maj 

feel a personal loyal to certain leaders, whom he follows 
without much regard for the forces behind them. "If the 
support of a rarticular leader can be secured by persuasion 
or coercion ‘sommenta the Lyttan Report,"*the support of 

his edherents..,..folows as a matter cf course". In setting 
up Manchukuo the Japanese followed the lead of the ianchu 
kmperors, who filled the high court pests with Manchus but 
left local government to the traditional Chinese manderins. 
Fuppets the Chinese heads of the state may be, but they are 
inveluable to their masters, Sokolsky in the The Tinder Box 
of Asia goes so far os to say it is they “who determine the 
success of the enterprise. AS long as they are willing to 
cooperate with Japan, the Japanese will have freedom of 
action to carry out their economic and strategic program, 
Should they oppogae the new state, not even the Japanese Army 
can maintain peace there, for an uprising suppressed in one 
region would reappear in another." 


Two men 


CHENG HSZACeHSU and Jiro Minami are probably 
the two most powerful men in Manchukuo today. Tutor and 
most trusted adviser of Pu Yi, Cheng is Prime Minister of 
the new state. As Commcder of the Kwantung Army and 
Japanese Ambassador to Fu Yi, Minami controls the army that 
keeps the new regime in power end he represents the nation 
that pulls the puppet strings. 

The conflicting cultures of China and Japan must 
be harmonized if the new state igs to survive. Neither can 
get along without the other. The sharp contrast between 
an Oriental China and a Westernized Japan is clearly illumined 
by the contrast between the personalities of Cheng end 
Minami. 


The Prime Minister 


CHENG HSIAO-HSU (Su Ktan to his friends) is 
provadly the most intelligent person in Manchukuo. He is 
an old man of seventy-five, with a wise, gentle face and the 
lipa of a poet. Like most Chinese gentlemen of the old 
school, he writes poetry and is an expert calligrapher, 
The Japanese seem to have a penchant for caligraphers: Yuas 
Chin-kai, whom they made Mayor of Mukden, is also known wil 
for his calligraphy. But Cheng is far from @ mere dilettante, 
He is one of the greatest living poets of China, and in a 
land where calligraphy is a fine art, Cheng is famous for 
his skill. Collectors pay well for specimens from his brush, 
schoolboys study facsimiies of his writing. As a painter 
he is also renowned, especially for his pine trees. But 
Cheng is no bewildered dreamer blinking owlishly in the 
dazzling light that beats upon a throne. The conduct of 
great affairs is nothing new to him, He has fought bandits, 
governed provinces, run railways before. He has been @ 
diplomat, an adviser to Emperors, a major-domo-- always with 
honor and credit. Only a very old civilization could 
produce so remarkable a synthesis of the poet and the man of 
action. As he walks into a room there is an enlightened 
dignity about him that suddenly makes the hutton-headed 
Jap officers lok brutal,clumsy, somewhat ridiculoug. He 
is @ puppet who dominates his puppetéers. He is the man of 
whom Sir Reginald Johnston, tutor to Pu Yi, wrote: "In 
twenty-five years of experience in China I had never met a 
Chinese for whom I had conceived @ greater respect and , 
admiration." , 
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A single theme runs through Cheng's long and 
extraordinary carrer: his loyelty ta the Mrnchu dynasty. 
Because of that he retired to private life vhen the Manchu 
Enpire fell, because of tant ne has come buck again as Prime 
Minister of Hanchukuo. Born of a scholarly family in 
Suchow in 1859, he was sent to the Hanliyuan Acedemy at 
the Lanchu court. by 1881 ne was a civil servant and 4 
poet of distinction. In 1890 he became secretary to the 
Chinese Legation in Tokyo, two years later Consul General 
For Kobe and Osaka. Recalled by the Sino-Japanese War, he was 
Director of tne Peiping~Henkow Railway for five years. He 
later became military Governor of Kwangsi province, then suffer-= 
ing from an epidemte of banditry. ifter annihilating a 
large band, he turned to diplomacy. His eloquence was such 
that during his three-year term he completely suppressed 
banditry witnout fighting another battle. 

Rewarded with the Star of tie Double Dragon Treasury, 
Cueng retired to Shenghai and built himself a villa, 
Haitsanglou or "The Place Hidden By the Sea,* where ne ahppily 
wrote poetry and painted pine trees. His retirement was 
interrupted by service as an adviser on a proposed Manchurian 
railway - he advocated the all-Chinese port of Hulutao, an 
idee later taken up by Yong ershal Chang » and a term as 
Governor of Hunan province, which wes cut short by the 1911 
revolution. When the Manchus fell he retired again to 
¥ai tsangiou. "From this event will anarchy tske its rise", 
Cheng predicted, accurately enough, in a poem written that 
year. Steadfastly he refused offers of portfolios in several 
republican Cabinets. But when Pu Yi, liging a virtual prisoner 
in Petping's Forbidden City, summoned him in 1934, he came 
at once. AS master of the royal household he undertook to 
reform the expensive end corrupt court system, He began by 
abolishing his own salary», When Feng, the “Christian General", 
threatened the Emperor's life, Cheng devised the plan whereby 
he escaped to take refuge in the Jepanese Legation, or the 
next seven years he was tutor, adviser, and almost father to 
Young Pu Yi. He and his son were the companions of Py Yi 
ywnen he journeyed to Manchuria in 1931 to take office as chief 
executive of the new statce 

In a poem addressed to his eldest gon, Cheng once 
wroter "Riches and honora are worth no more than a wild swan's 
feather." He could have been one of the richest men in 
China = at a slight sacrifice of principle = but he preferred 
to live simply in his villa by the sea, supporting himself by 
selling specimens of his calligraphy. Display is foreign to 
his nature. He has always worn the simplest of Chinese 
garments except on two occasions: once when he put on a 
military uniform to fight bandits, ance when he wore Western 
clothes on the journey to Manchuria with Pu Yi. His regimen 
as Prime Hinister is strenuous enough to wear out a much 
younger man. He rises at 3,00 a.m., exercises for an hour 
ar 90, writes poetry or practices calligraphy for two hours, 
fortified by a fragrant cup of tea. This is the time he 
writes in his journal, which he has been keeping for fifty 
Yearse At beeakfast, which consists of a bowl of rice gruel, 
he cheerfully surveys the day's work. His office day begins 
at eight forty-five and ends with his daily conference with 
the Emperor at six in the evening. He goes to hed firmly 
at nine every night, not scrupling to leave a banquet to do so, 
Tall and a@pare, he keeps himself in excellent condition. 


The commander=inechief 


JIRO WINAMI was born into a samurai family in 1874. 
At the age of eleven he was formally dedicated to Mars, when 
his father put a wooden tag around his neck and sent him off 
to a soldier uncle in Tokyo. Uncle Miyozaki, a wealthy 
cavalry captain, spared no effort and expense to make a 
goldier out of his nephew. He succeeded. In 1895 young 
Jiro was graduated from the fokyo Military Academy, which 
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he later headed. In 1903 he was graduated from the Army 
Starf College, just in time for the Russo-Japanese War. He 
went in 4 herd-riding, hard-drinking lieutenant, came out the 
same sort of captain, A clever tactician, a strict 
@isciplinarian, long on action and short on words, Captain 
Winamni steadily climbed the military ladder: colonel, chief 
of cavalry, commander in China, director Military Academy, 
vice chief veneral steff, commander in Korea, member suprene 
war council, and,finally, Minister of Wer in the Wakatsuki 
Cabinet, 

By this time Jiro Minemi hud become a red-faced, bull+ 
necked old goldier. Politicians like Wakatsuki and conciliatory 
baron Shideharna, the foreign Minister, he regarded as obstacles 
in the path of Japants glorious destiny in Asia, and he madé 
little effort to conceal his contempt for them. {ater 
developments have justified himt today the war lord rides 
nigh while his two pacifist opponents ere in complete political 
eclipse, fortunate, indeed, to have escaped assassination. 
Minami was one of the first to make tne great discovery, since 
exploited to the hilt by. the army clique, that no Japanese 
politician will stend up to a uniform, Wnen the "Kukder 
incident" of September 18,1931, started the well-oiled 
Japanese Amiy machine on its opnquest of wanchuria, Minami 
rode roughshod over the alarwied protests of the Wakatsuki 
Cabinets There are many who even suspect it was ea secret 
order from him that first set in motion the Army machine. 

It is pointed out that in August, 1931, he flatly opposed 
the plans of the Wakatsuki Cabinet to reduce the Army and 
declared that the Manchurian problen would “exist for a 
lorg time". Six weeks luter the Japanese Army began to 
devour Menchurie. 

some see in Kinamits appointment to the command cf 
the ariny in Menchukuo a portent that the meal is not finished. 
The man he relieves, General Hishikari ("Happy Sparrow"), 
is no milksog. Erect, iron-jawed, with a penetrating, 
alnest savage wit, Hishikeri is fond of fluttering his lady 
guests by declaring: "I erme from the wild paris cf Japant 
I've never teen tamedi”" But Hishikerits restless panther 
eyes @re nothing compared to the cold little eye-slits in 
Minani's gray-stubbled military mug. If the Army plans to 
move inte Inner Mongolia, and there are indications that 
it does, Mineni is the man to pull it off. Poker-feced - 
his constant smile reveals nothing = and diplomatic, he has 
succeasfully steered a middle course in the delicate 
maneuvering of Japanese intra=sarmy politics between Nobuyuki 
Abe's conservatives and the extremists led by his schoolmate 
and suecessor as Wer Minister, Sadso Araki. 4&4 good listener, 
he rarely commits himself, No one quite knows what goes 
on inside his large, close=cropped bullet head. But he has 
a grim sense of humor. *These machine guns", his War 
GEfice once explained to the world, “are being sent to 
relieve Japanese troops in Manchuria, who are suffering 
from overwork," 

Squat, belligerent Jiro Minami hes only one thing in 
common with anguler, pacifistic ex-Premier Wakatsuki: both 
are called "Gozen Sema" @iister Morning"}, a title populerly 
econfered on those who drink until the small houra. The 
Japanese, lightheaded tipplers es a rule, greatly admire 
anyone who can hold his liquor. The “Mister Morning" band 
is a small end select g¥oup. In his early days Minami — 
dremk from breakfast to bed. As a junior officer in Formosa 
he geerched vainly for a drinking companion who couid keep up 
with him. finally he discovered a corporal who, abashed, 
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declared he had no suitable civilian elcthes. — at once Minami 
bought him "a fine drinking kimono". Tedey Minami drinks 
noderstely, vith meticulous precision, downing two bottles 
of sake (rice wine) every evening, cine minutes for the figst, 
tverty-one minutes for the second, Drinking is all very weil 
tut, proud of his samurai lineage, inal keeps nimself in 
good Ligk+'ng trim. At the age of sixty - five yerrs from 
retirement - he is still @ passable fencer, an expert with 
neodidsword and singlestick, ® geod Morseman, ond a devoted 
archer, When he is in Jayan he lives in Kamakura, which 
is to Tokyo as Long Island is to New York. Every morning 
he walks down to the berch vepring a heavy wooden award flve 
feet leng. After oe strenuous bout of shadow-fencing, he 
pounds the nape of his reck with the sword in the firm belief 
thet ‘us thereby reduces the swelling ceused by drinking and 
90 prolongs his life. He then strolls along the beach for 
a elf hour or sc, lustily trolling out the "Jorkri" songs 
is native vrovincee 

The Puppet state of Manchukuo is thirty-four months 
old, supposing that Cheng and Minami were to sit down end 
write an interim resort, what would they itemize as their 
Greatest achievenents, their sorest failures? 


Boom_ 


fhe first thing travelers in Kenchukuc notice is the 
boon: atmosphere thet pervades the South Manchuria Railway 
zené. Hdsinking, the new cspitel, is being ovilt up at a 
feverish rate; millions of yen heve been spent on public 
bulldings and houses for the Chinese officials and their Jap 
"advisers". If one ventures outside the S.M.R. zone, however, 
ail troeces of the boom have venished - except for the rail- 
roads and highways being built under heavy guards of Jap 
infantry. The villeges are more poverty-stricken, their 
inhebitants more tattered than ever. All of which is summed 
up in the balance of trade. The 1933 balance was unfavourable 
for the first time in fourteen years, end 1934 ig going ta 
be ever worse. Low soybean prices heve hit exports ($146,000, 
0CO in 1933 against $211,000,000 in 1932) and imports have 
shot upvard ($176,006,000 in 19233 against $103,000,600 in 1932). 
Imports have been boosted by the big quantities cf huilding 
materisls brought in by the Japs. During the first seven 
months of 1934 -.ron and ateel imports were more than double 
the same peviod in 1933, machinery end tools were up three 
times, vehicles one snd a half times, cement double. Last 
July, for the first time in history, Dairents trade topped 
Shenghaits. 

ne Chinese peasants who settled Menchukuo, however, 
earentt interested in the building boom at Hsinking or Dairen's 
rank as & seaport. They have suffered mudh in the last few 
yeers, pertly from the economic dislocation that inevitably 
attended cutting Mnnchuria off from China ~ loss in trade, 
withdrawal of Chinese investments, ete. - and partly from 
the price of soybeans alrezéy mentioned. Highty-five per cent 
of the people of Manchukuo are farmers; the miserable ineome 
of the average Manchukuoan peasant - family income is estimated 
at about one yen (twenty-nine cents} per person per month - 
has been seriously reduced, And so one finds that imports of 
commodities consumed by the messes have been falling off 
as imports of building materials have been increasing. Cotton 
piece goods were off a third in the first seven months of 1934, 
wheat flour a half, and so on. Se@n prices rose last summer, 
however, ond this yearts crop is expected to be smaller than 
usual, to the relief of the Japenese authorities. 
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Bank notes 


The pretty poster on pege 86 stends for the greatest 
achievement of Menchukuo so far: the stabilization of the 
currency. Under the Chengs the people of Banchuria lived in 
a fantastic world of fluctuating and conflicting currencies. 
Everyone printed money, from the provincial banka down to 
the kaoliang distillers, end it rarely occurred to anyone to 
redeem his paper. Most of these currercies had an extremely 
local popularity and a hectic history. All sorts of foreign 
money wes also floating around ~ Chinese silver dollars, 
populer then as now because herd money has long been a rarity 
in Menchuria, Japanese yen in the S.3i.H. Zone, Russian rubles 
up north around Harbin. Confusion was worse confounded by 
the war lords, who printed emergency money and sometimes 
executed bankers tactless enough to trade in it at market 
rether than fece veluee 

One of the first things the Japenese Army did was to 
seize the Chinese banks of issue, as & meesure of "self-defense". 
Private deposits were generally recognized, but the chief 
essets, large sums put in by officials of the Chang regime, 
were confiscatec. The three provincial banks and Young 
Chengts Frontier Bank were merged into the Central Bank of 
Manchu, which announced an ambitious program of stabilization. 
The Manchukuoan yuan was established, a managed curreney 
that is artificially kept at an exchange parity with the 
Chinese silver dollar. Although it is probably not backed 
up by "at least 50 per cent gold and silver" as is officially 
claimed, the yuan is vastly preferable to previous currencies. 
It is strong enough to sell at a premium over the Japanese 
Yen. The Central Bank announced that efter July 1,1934, 
the former currencies would become legally worthless. It 
would continue to redeem most of them at fixed rates, however, 
up to July 1, 1935, By last July, according to the bankts 
figures, 93.1 per cent of the old money had been exchanged 
for new. kven allowing for propagendist exaggeration, 
this part of the program would seem to be a success, 


Budget 


The new currency is one boast of the Japanese. The 

other is that Manchukuo's budget has been in balance for the 

three fiscal years of the new atate's existence. The 19344 

25 budget adds up to $64,500,000 and, exept for a smail 

highway loan, is perfectly balanced, A further point of 

pride is the budgetts composition, Salt taxes and levies 

on the peasants, direct and indirect, used to supply the 

bulk of Young Marshal Chang's revenue; the Japanese have 

reduced salt taxes, making up for them by raising customs 

duties. The Changs spent 80 per cent of their state 

revenues on military purposes; the Japanese have reduced 

this item to 30 per cent. in Jehol province the opium poppy 

was cultivated on a big scale and revenues from opium made 

General Tang Yu-lin, Governor of the province under the . 

Chengs, a very wealthy man; the Japanese claim to have i 

prought opium growing under strict control and to derive no 

revenue therefrom. i 
All these protestations are in pert true, but each ae 

needs a skeptical footnote, The budget is balénced, but 

(1) no one knows how accurate the given figures are,(2) no 

one knows whether Japan or the S.M.R. haa been making secret 

loans to hianchukua. Military expenditures have been reduced 

to 30 per cent, but this is merely because the burden of 

maintaining the new regime has been shifted to the Japanese 

Army, which is paid for out of Japan's pocket. In the fiseal 
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year of 1933 Japan spent 341,600,0CCG on its Manchurian forces, 
which is consicerably more than the Changs ever spent in a 
year, Japants claims about opium are discounted especially 
heavily by observers. The government Opium Monopoly Bureau 
hes set strict quotes for poppy growing, but these dontt 
seem to mean much. Even the Japanese blushed slightly when 
the official Kirin Province Government Gazette on January 

29, 1934, published on the same page the 1934 quote of the 
Opium Monopoly as 10,400,000 liengsa and the estimated yield 
for 1934 as 19,400,000 liangs, Such control as there is 
seems chiefly designed to produce revenue. Despite a lot 

of high-powered propégeanda about “rationing” every opium 
smoker in Manchukuo, travelera find the sale of opium wide 
open from Dairen, where Japanese peddlera made a fat living, 
to Harbin, where numerous little shops gell heroin, morphine, 
and opium te Russian school children for twenty cents a shot. 
This last has been explained as ga pleasant little deviee of 
the Japanese to undermine the Russians, whom they don't 

much like. 


Bandits 


MANCHURIA is the traditional hom of banditry. 
The country folk call them “hung-hutze" or “Red Beards", 
according to some authorities because the bands were originally 
made up of Russian fugitives from Siberia, according to 
otners because Manchurian bandits used to tie on huge red 
beards to acere people. Summer and -falil are the bandit 
seasons, for the eight-foot stelks of mature kaoliang then 
give excellent shelter to lurking bendits. One rule is 
observed by all bandit bands: never kidnap & woman. Bitter 
experience has convinced them that (1) she invariably cuases 
dissension in their band and #2) most Chinamen figure it is 
eneaper end more fun to buy a new wife than to ransom the 
old one. 

The Japanese claim they have reduced the bandits 
of Manchnukuo from 200,000 to a mere 40,000. Their efforts 
have been heroic, but impartial observers think there is at 
least ss much banditry in Manchukuo today as there was under 
Young Marshal Chang. In 1932 Manchukuo spent $15,700,000, 
42 per cent of its total budget, for bandit suppression. 
Thie doesn't include the cost of maintaining 80,000 Japanese 
soldiers in Manchukuo who spend a large part of their time 
chasing bandits. The real point is that no one agrees on 
just what is and what isn't a bandit. The Japanese apply 
the term to 411 hostile forces, much as all opposing Nicaraguans 
were bandits to the U.S, Harines. Actually Manchurian 
vendits today may be (1) real, professional Redbeerds carrying 
on a traditional calling, (2) remnan&as of the 200,000 soldiers 
Young Marshal Chang left behind him when he skipped over the 
Great Wall, (3) patriotic Chinese youths carrying on the 
same sort of guerrills warfare that Francis Marion waged 
egainat the British redcoats in the Carolina swampland, or 
(4) farmers ruined by floods and low soybean prices. 

fo protest against society a French=man riots, 
& Russian sabotages, an Englishman writes to the Times, a 
Yankee votes the Democratic ticket, and a Manchukuoan turns 
to banditry. Its prevalence is a social barometer. The 
glasa is felling rapidly just at present. According to 
Ben Dorfmants recent Foreign Policy Associetion report on 
Two Years of the Manchukuo Regime, the Japs made some progress 
in restoring peace and order in 1933 but have lost ground 
again of recent months. Last Octobery for ingtanee, the ~ 
Redbeards performed such versatile feats as raiding a primary . 
school and carrying off three teachers and a hundred pupiis, 
ambushing fifty Manchu cavelrymen and killing forty-six of 
them, derailing 4 train loaded with Japanese soldiers, derailing 
and looting a freight train, attacking 2 road«construction 
camp and killing two Japanese, and kidnapping a provincial 
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mayor with hig entire staff, Literally hundreds of such 
outbreaks oceur each month. 

“Bandita are like flies,* says sardonic General 
Hishikari, e¢x-commander in Manchukuo, who should know. 
"Slap at them, they disappear. But they come back some- 
where else." The Japanese have done a lot of siapping. 
The South Wanchuria Railway allows no stalk of bandit-shleting 
kaoliang to grow witnin several hundred yarda of ita roadbed. 
It also mekes great efforts to win the favor of villages 
along its tracks and gets them to report bandits. Propaganda 
units follow in the wake of the Army's punitive expeditions, 
hoping to convert such bandits as survive, Tue offer of 
a job building railroads or even hunting other bandits is 
the best argument, Sometimes the proceas is achieved with 
magical quickness. To a traveler who asked to see a real 
Manchurian bandit a local police official explained, “It 
is impossible. You see, we industrialize them immidiately*, 
But the industrialization has still a long way to go and even 
now one is safe from bandits only inside the heavily gumrded 
SaltpRe 2ONne, Such peaceful activities as playing golf and 
mending roads are carried on under the protecting rifles 
of Japanese soldiers, Banditry is the most pressing problem 
of the new state now and in the immediate future. 


Bang goes the open door! 


If the powers regard Manchukuo as pert of China, 
let them deal with China," suggested the Japanese Foreign 
office playfully. "Yes, they can appeal to China." And. 
that was ali the satiafaction the powers got ont of Japan. 
Their grievance was a real one. The oil business is the 
biggest noneJapanese business in MancHukuo and it was 
threatened with extinction. Apparently it was to be 
delivered into tne hands of the Manchuria Oi1 Co., whoge 
stock was 80 per cent Japanese, 20 per cent Manchukuoan 
controlled. Wherefore Sacony=Vacuum, which has 300 agencies 
in Manchukuo and sells, or did sell, half the gasoline 
consumed there, and Royal Dutch Shell and Texas Oil Coe were 
mich disturbed. And with them their respective governments 


There were front=page headlines for a while and the State 
Department wrote some sharp notea, but when the uproar 
subsided the Manchuria Bil Co.was still in possession of its 
monopoly on oil sales. The open door, which the powers, 
including Japan, had years ago solemnly pledged themselves 
to maintain in China, had obviously been closed. The ingenuity 
of the Japanese Foreign Office in explaining it away was 
dazzling: the open door hadn't diacriminate against any 
nation; it had been closed perhaps maybe but Men@hukuo isntt 
part of China and hence the open door doesn't apply to her; 
Japan “merely declared publicly" she would respect the open 
door, is “not committed" to do so; and finally, Manchukuo 
is independent and what business is it of Japan's anyway? 
The connection between the open door and the 
recognition of Mancnukuo is a matter of debate, So far only 
Tapen and El Salvador have recognized the new state. 
Salvedorts Consul General in Tokyo frankly declared it was 
‘Hurely a matter of business, the outgrowth of Bl Salvador's 
acute need of new markets for her coffee," Last summer 
imperor Kang Teh bestowed a princely tip on Salvador, a 
10,000-yen check for the relief of hurricane victims. Even 
unofficial gestures such as the recent goodwill trip through 
the country of the British Industries Mission are much 
appreciated: the Britishers went home with orders in their 
pockets for 40,000,000 (reported) worth of railway supplies 
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and steel. A French group is preparing to follow them. 
"america is idealistic", the Honorable Hiroshi Saito, Japanese 
Ambassador to the U.S., recently observed. “And idealism 

in international affaires is a luxury”. 

In Korea today there is not a single foreign bank 
and very few foreign firms of any kind. Observers expect 
lianchukuo to repeat the pattern, Certainly the Japanese 
Bapire supplied 44 per cent of Nanchuriats imports in 
1929 and supplies over 66 per cent today. The lucrative 
trade of foreign machinery and armement firms with the 
Changs' great arsenal at Nukden is now entirely in Japanese 
hands. No foreign investiments of any consequence have 
been made since 1931 and the foreign colony in Manchukuo 
has been reduced from 143,000 in 1948 ta less than 75,000 
today. Automobiles are believed to be the next subject 
for a state monopoly. the @hrysler Corp. got its fingers 
purned last fall when the Kwantung Government, obviously 
acting for the Army, revoked its license to build an assembly 
plant in Dairen. 

The closing of the open door would be more serious 
were it not for the microscopic size of non-Japanese foreign 
investments in Wienckukuo anyway. The Japanese in 1930 
had 70 per cent of all foreign investments, Soviet Rugala 
26 per cent, inglund & per cent, the U.S, and France 1 per 
cent apiece. The English have a small interest in the 
profitable Peiping-Mukden Railway, and the British-American 
Tobacco Coe dominates the tobacco trade - though there is 
now talk of a tobacco monopoly. The totel U.S. investment 
is only $4.500,000,. The Russian investment ia mostly 
ih, the famed Chinese Eastern Railway, which the Czar built, 
the French paid for, and the Soviet owns. Manchukuo has 
offered some $50,000,000 for the Russian half interest in 
the road, and negotiations have been dragging on for months, 
When and if the deal goes through, practically all the 
foreign investments in Manchukuo will be Japanese. 


The future: Army vs. Chinese 


There is every reason to expect that tne Japanese 
will give Manchukuo a more honest, efficient, and benevolent 
goverment than ever was its lot under the Changs. For one 
thing, they have a motiver it would be almost impossible to 
use Mancnukuc as a strategic base in the next war if its 
people were hostile. Also, faps have the technical ability 
to govern well, Their own form of government, after which 
the new state is roughly patterned, it notable efficient. 
Like all war lords, the Changs were in Manchuria only for 
what they and their henchmen could get out of it. Nor die 
they have any notion of good government. fheir adminiatration 
was wasteful, corrupt, and inerficient. Ho one worried 
very much about the appalling leakage in taxes: 90 per cent 
of all taxes collected never reached the central government 
at ail. They spent 80 per cent of such revenues as they 
got for military purposes = on an army of 250,000 men and 
on the famous $100,000,000 arsenal at Mukden. The Tytton 
Commission, while not approving Japanese rule for Menchuria, 
definitely opposed return to the Chang regimes 

But the Japanese will find that it is not enough 
to rule well. They must also rule wisely. Westernized as 
they try to be, they regard efficiency as the summum bonun 
of government. Not go the old=style Chinese, who look on 
bungling and graft with all the indulgence of a Tammany 
ward heeler. "He who is not in office,* admonished 
Confucius, ‘has no concern with the administration of its 
duties*, If the Japanese are not careful, they will alienate 
their Chinese partners in Manchukuo by giving them too good 
a government. Korea is a case in point. Since Japan took 
it over in 1910 she has administered that dismal, poverty~- 
pinched land efficiently enough. But the Japanese, like the 
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Germans, are too unimaginative and inflexible, too arrogantly 
nationalistic to be good colonists. Their rule, beneficent 
in material ways perhaps, is tactless, overbearing, heedless 
of native psychology. It is resented by the Koresns with 
an ever increasing bitterness. Observers trace a damning 
parallel between Japanese methods in Manchukuo today and in 
Koren thirty years ago. The expressions of loyalty to the 
new regime from chambers of commerce and other native bodies 
mean nothing. The archives at Seoul, capital of Korea, 

one apprenensively notes, ccntain bushels of the same sort 
of thing. 

Whether the Army mind will ever grasp tne subtleties 
or Chinese psychology seems doubtful, Recently the tradition- 
al provinces of iUanchuria were aplit into maaller diatricts. 
The purpose of tae move was reasonable enough: to reduce 
the power of tne provincial governors and make it easier 
to extend the central authority over them. But many cool 
heads on civilian shoulders doubt whether the country is yet 
vipe of so drestic an upsetting of tradition. Nor is the 
direct»~action policy of the Army calculated to win popular 
sympathy. The police chief at Mukden put it bluntly: 

"The Manchurian population does not enjoy the military 
administration, The army has fired all the villages along 
& road stretching twenty miles between Shancnengchen and 
Tunghua, alleging that they were harbouring bandits. We 
question whether that is the way to enhance the Manchurian 
people's friendship." Because Nongolia is the possible 
theatre of the next Ruaso-Japanese war (see map on page 82) 
and the probable next addition toe NManchukuo, the Army has 
made a special effort to be mice to the 2,000,000 Mongols 

of Manchuria. It has set aside the huge province of Hsingan 
{mot included in the recent spliteup) as a special Mongol 
preserve. Hsingan has more autonomy than the other districts 
of Manchukuo, and the Japs have forbidden Chinese settlers 

to invade it. Considering all this, the recent news of a 
mutiny among Liongol troops in the Manchukuoan Army is 
discouraging. 

No amount of tact can do away with a certain 
amount of ill will caused by the very efficiency of tne new 
government. Taxes are lighter #nd more impartially collected 
than in the days of the Changs and justice is dispensed more 
equally. The result is that many persons “privileged" for 
one reagon or another have lost their special standing. By 
the same token, officials who once luxuriated in "squeeze" 
and bribe money now must get along on a comparatively 
unexciting salary. Stabilized currency is fine, but it 
meang ruin to thousands of money-changers and speculators. 

New roads and railroads open up &he land but they also deprive 
large numbers of farmers of their only paying winter job, 
carting produce over the frozen rivers to distant railroads. 


The futures Army vs. civil service 


The real threat to Manchukuoan stability, however, 
comes not from the Chinese but from the Japanese themselves. 
The Army conquered Manchuria, the Army set up the Pu Yi 
regime, and now the Army wants to run the country. It would 
like to take over the whole structure of Japanese interests 
built up in Manchuria during the past thirty years. There 
is, not unnaturally, opposition. 

The lesser but currently more threatening conflict 
is between the Army and the civilian officials in the q 
Kwantung Leased Territory. Soon after the army began its 
Manchurian operations, it also began a steady encroachment 
on the sphere of the Kwantung Civil Government. The civil 
officiais and the police, threatened with loss of "face", 


Fr Ce Le 


"eS ate 1B i 


nb 


. 


vigorously resisted. The tension increased until this fall 
came the "reform plan" that put the Army in charge of the 
Kwantung policpe The 15,000 officials of the Kwantune 
Goverment threatened to resign in a body. fhe police talked 
of open revolt. Even the hardboiled General Hishikari, 

then Commander of the Kwantung Army and Governor of the Kwan-= 
tung Territory, was impressed. When his efforts at 
conciliation failed, he wired Tokyo advising the plan be 
dropped. The Army's reply was to replace Hishikari with 
Minami, about two minutes harder boiled, The reform plan is 
going right ahead. Any opposition is to be dealt with in 

the only way the Arny knows ~- by force, Martial law is 
already in the air. 


fhe futures Army vs.capitalists 


A certain Japanese industrialist, discreetly 
anonymous, recently summed it up: "Our people do not seem to 
realize that the political right and left do not move away 
from each other in a strright line. They travel in a circle 
and the extreme right and the extreme left are exactly the 
Same. Thus, while our gavernment spends its time and its 
money to run down Communists, it spends even more time and 
even more money to @ttain the Communist objective from another 
direction. Manchukuo, despite the fact that it is controlkd 
by adherents of the extreme right, seems to be growing up into 
a fine exemple of a socialist state." For chapter and verse 
of his accusation the anonymous industrialist could have 
turned to a document entitled The True Meaning of National 
Defense, which was broadcast last spring to the tune of 
160,000 copies by the military authorities, Ita phraseology 
was such as one figds in the Daily Worker - *uneven 
distribution of wealth,* "poverty of the messes," “ineffectual 
state control", It suggested a thoroughgoing reformation 
of the economic structure, advocated greater state control 
over private interest so as "to advance the happiness of 
the nation as a whole." 

The Army wants to set up state socialism in 

Manchukuo. The capitalists want lreedom to exploit the 
country. The outcome of this conflict, part of a broader 
struggle at home, will decide the future of the new state, 

So far the Army has had things all its own way. Last year 
Manchukuo announced a ten=year plan for the development of 
railroads, wheat and cotton, mineral resources, and so on. 

One of its cardinal points: "The State shall control the 
pripeipa: industries for the systematic development of 

resources", All utilities are government monopolies = 

telephones and telegrapha, railways, electricity, even 

aviation. There are official companies for gold mining, 
forestry, cotton raising, motor trucks, tobacco and oil 
distribution, and even for patent medicines, Consider the 

Manchu Denkigyo Kabushiki Kaisha, which has just been formed 

to control all electric enterprises. It will nave a paid- 

up capital of $25,600,000, which will make it second only 

to GeMeRse among Manchukuoan companies. Its President will F 
be a retired Jap general, one of its two Vice Presidents will 5 
be a Manchukuoan Government official. No shares will be i 
sold to the public. 

The Army's latest idea ig to put all commerce and 
industry under a grand economic council, half Japanese and 
half Manchukuoan. Over thia all-powerful body will preside 
no other than bull-necked Jiro Minami, Commander of the 
Kwantung army and Ambassader to Manchukuo. For the presert, 
all new business enterprises must be sanctioned by the 
Manchukuo Department of Industry. And the special section 


tte 
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of the Kwantungy Amy is “edviser“ te the Department of 
Industry. ‘Nilitary men complain that private capital is 
not rushing to imvest its money in Manchuria," comments one 
Japanese newpaper. “why should it? The scevernment is 
running or plans to run everythinges. No industry of any 
importence is Left to the private industrialist". The Arny 
is develophng Menehuriats resources primarily for militery 
reasons, and it wants no interference from capitalists. 


the Cuturet Army vse SeieR. 


Tie last sreat champion of capitalism in Lanchukuo is 
the South Manchuria Railway {see Fortune, February, 1932, for 
a detniled account}. Of the 4500,000,C00 invested up to 
1932 by Jayzan in ianchuria, $300,000,000 went into the S.M.R. 
and its subsidiaries. The Japanese Government owns 51 yer 
cent of S.M.Re stock, which it paid for by turning over to 
the railroad a hundred=foot strip of territory aiong its 

roédbed that bulges out here end there to include choise 
sections of various cities, the Fushun coal mines, the Anshan 
iron deposits, und 30 on. The other 49 per cent is held 

by Mitsui, Hitsubisni, and other Japanese banks and investors. 
From 1905, when Japan took over the railrozd from Russia 

after the Russo-Japanese War, ug to 1931, Japan's interests 

in hitnehuria crystallized around the S.M.R. It was, and is, 
a great deal more than 691 miles of excellent roadbed, some 
500 powerful modern locomotives, some 8,000 freight cars, end 
some 550 sleek, luxurious passenger cars, It has only some 
378,000,000 invested in railroading. ‘Te rest is made up 

of such items as coal mines ($34,000,000) and municipal under- 
takings (342,000,000). ‘he S.M.sR. mede Dairen second only 
to Shanghai among Chinese ports and perhaps the most modern 
port on the mainland of Asia, It has played a big part in 
developing Manchuriats huge soybean crop, and its agricultural 
experts instruct Munchurian farmers in the mysteries of 
tractors and crop diversification. It has its own schocls 

and its public-nealth service fights bubonic plague throughout 
South Menchuria. It is impossible te imasine Menchuria 
without tie S.M.R, 

The Army well knows that so long as the S.N.R. remains 

~the colossus of Manchukuo the power of the military will be 
curbed. For many months it has been making strenuous efforts 
to shear the S.M.R.'s Samson locks, The Kwantung army has 
set up its own Economic Research Buresu in opposition to the 
S.it,Re economists. This body, which mekes up in sheer brute 
power what it may lack in expertness, has made a modest proposals 
to strip the S.M.Re of fifty-seven of its sixty-four subsidiary 
enterprises. The companies thus split off would, of course, 
come under the control of the Menchukuoan Department of 
Industry, whose “adviser” happens to be the Kwantung Arny. 

It is further proposed that the remaining assets of the S.M.R. 
be turned over to a holding company that skall hold the con- 
trolling shares in all industries related to national defense = 
a corveniently broad definition. This holding company shall 
be directed by the Economic Research Bureau of the Kwantung 
Army and managed by the Commander of that Army. This 
astohishing product of the military mind would be a joke any- 
where except in Japan. 

Even if the Army carries cut its plan, the S.U.R. 
will remain the economic key to Manchukuo. It will retain 

its coal mines, its iron deposits, its control of the Dairen 
harbor works, and its railroads, Indeed, the Army so far 

has glared fairy godmother to the SMR. The construction 
boom has contributed to up the company's profits an estimated 
$35,606,000 for 1934. The & per cent dividend is @afe 

another year. AS @ reilroad, the S.M.R. has greatly increased 


in stature sinee 1931. fhe new state has taken over the : 
Chinese railroads in its boundaties as “security* for the a 
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repayment cf the Tapansse loans, many 6© them mede by SLR, 


itself, which finenced their constructicn. All these lines 
hevebeen turned over te the 5.M.R. to manage. This means 

mot only a fat fee but also the end of the cutthroat competition 
vith which the Chinese lines herrieé S.M.R. during the last 
yeers of Young Farshal Chang. it is good business. And 


since reilroeds are the economic and stretegiec keys to 
Menchukuo, it means thet $.M.R. will continue to bulk lorge 
in the new state. Unless, of course, the Heonomic Research 
Bureaz of the Keantun, Army evcives another plan. 

Now that al] the evidence is in, now that Manchukuo 
S beer considered as a battle-grourd ard 7s a field for 
¥,ants imperialistic ambitions, now that her coal and iron 
nad wheat heve been appraised and the balance sheet cf her 
“st year of empire totted up, now that the dangere thet 
eaten her and the men who made her heve been chronicled = 


cr all this, tne final word belongs to a man who died 
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reurs betore Manchukuo vas founded. Tne lete great 
Yat-sen, "“fether of modern Chine," projhesied a 

ev of a century “go: “If Japan needs Manchuria, China may‘ 
it to Japan. But one thing I emphasize is that any 

go country thut tekes Chinese territory is liable te 
ssirilated by China in the course of time." The 

us conduered China only to be acsimilated by the slow, 
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rclluu hus joined Sanskrit among the deac languages. 
Remenvering this, even the Japanese, struck blind with the 
dream of empire, May well pause anc consider. 
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REPORT 


Subject.,.... BEB8t. SCUUSTER 227 Return. £0. SPAM ade ce ccc cceeneee cece ceceecteemnenettaee see ha 


Made BOM siete ks ‘ 


Ernst SCxUSTER, German, suspected narcotic dealer, 


Forwarded by. DAS Ts SQLGOR 


subject of attached reports, etc., returned to Shanghai from 


Menila per the 3/5 “Victoria"™ on January 27, 1937, and resumed 


. Occupancy of his office at the Hamilton Youse. 


bu Vole. 
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Go 40%. 126 File Nov... a 
" SHANGHAT-MUNICIPAL POLICE, oa er ae 
3.4, Special. _Brancii. BO, a, ae 
REPORT ¥ r 
Dave. Janus yy..B,:rg9 $6. 
Sebject...... SENUST IR, Aknat,erman - Departure fron. Bhangnai... 
Made BR BOG Fe. Oo son hne Forwarded bye Ma Sa Le OLGA occ ee 


Hrnst SCIMIITER, German, aged 44, manager of the Cosmo __ 
Paper Sompany, Room 240/242 Ylamilten ‘louse, who arrived in 


__Shanghai together with Kurt tnuith, suspected narcotic mmugichex. 
__by the 3/S Tsingtao Maru on March 28. 1958 left _Shanchai on _ 


8 
_January Sth, 1937, for Hongkong and mM oe by the S/S fonte & 
Verde. It is reported taat he will ref aes S Shanchai per ; 


AS 7 
__the 8/s§ Jictoria_ on her next visit to Shakgiai. 
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Subject... Mnerenboutsa ond activities of three. Sernens named Smith, 0... 


jaldschmidt.and Schuster. oo. 


Made by BaBe JONEB oe 5... Forwarded vy ABB Fircote Pe eK 
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SHANGHAI MUNICIPAL POLICE. 


Special Branch Ba2ae. a 


REPORT eee 
Date ADYTIL 3400719 35 


Inquiries con¢ueted by_the undersigned revel thet Kurt. 


mitt, a Germen of British descent, are 46 years, recently _ 


arrived in Shanmhoi from Berlin, trevelling via Dairen and __ 


Tsinct-o. At Dairen he _ is reported to heve met Goldsesmidt = 


_#nd Schuster, whom he accompanied to Shinghei. _ . safes 


Curt Smith wes born et Harbure on the Elbe on Februcry_ 


2 


21, 1°P9, Fis fsthner was English_and_he acquires Prussien 


_citizenshins In 1927 Smith wes involved ina Marcotic «vse in. 


_of evidence these were discontinued, Hig name erapped up «gain _ 


in connection with narcotics in 1931. Cn November 30 of that 


yeor a Dr Fritz .ueller, the central figure in a sensational 


case involving hundreds of pounds of illicit drugs and millions © 


prigonment «nd fined 20,000 Swiss frenes, Smith was mentioned 


as en assogiate of Mueller whose operations took place in the 


Far East. 


2 a ne EY SM IRENE 


Smith is one of the prrtners in the Machine snd Engineer- © 


etion, representatives of F. Bower & Co,, Transports, 


head office of which, according to the plate outside the 


W 


ay ~- Leidlaw building, 410 Szechuen Rona, 


ig at Nercey Chembers, Liverpool. On the Aliens’ Registration 


Lerma 8 CRN RA 


Form he clrims as friends Dr Windisch, living at Hamilton House, |! | 


and Dr Balthaser, whose address he gives as No. 1 Great | 


__ Robert Goldschmidt, -ge 30, German citizen, born at 
Harburg/Elbe, travelled here on passport No, 560, issued at 
Hamburg on January 21, 1935, On the Aliens’ Registretion Form. 


he indicated that he is 
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REPORT 

Date... aa otaiak 

Subject. 

Mede by 


cece oe Morwerded Bye oc. 
(2) 


~ih-t We proposes st*yine four_years in China, Ie_is residing 


at Apt. No,.641 ilnmilton House. 


Ernst Scruster, Germen, age 44 years, wes born at 


-Weilbronn, He is in possession of passport_No.25/55, issued = * 


at Snanchsi on Jenuary 30, 1935 “nd travelled here from 


Berlin vic Dairen. Schuster is mancrer of the Cosmos Pener _ 


BENS: 


omprny, to0.?40-"42 Hemilton House, _ fie emit ete Sa) oh Po oT 
These three individuals arrived at Sh-nghai on board _ 


he s.s. Tsinetso Meru on March 28, 1935, 


Derutyv Commissioner, 


Special Branch. 
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Special Branch, ‘ Je, 3 23 
March 30,1935, 7 see! 


Please make induiries revarding the 
-%- 
present whereabouts and activities of Goldschmit 
~ ot v : 
kA set aes, and Schuster, Germans, who ehh arrived from 
‘ ¥ ‘ 
Dairen in company with Kurt Smith who is known 


to the Narcotic Section. It is suspected that 


Goldschmit, Shuster and Smith are Komintern agents. 


It is known that the last named has been using . 
Whiteaway and Laidlaw Building, No.410 Szechuen 
Road (the American Book and Supply Co. ?) as an 


address. 


- wee 


pion MH 


diane ik sana age Settee nanentife Se b 


| 


| 2 
j yon, <. 
eS SHANGHAI MUNICIPAL POL nie yw AOTPAL ae 
. 3.8.6,Ssecial Bhafichy! i | 
REPORT io. &. B, 


( en . 
; Pi ie Ke 
Subject { ia full) Soviet Citizen - A.rival of. 


Made by.. _D, 8. Fooking, liccwwe. Forwarded by. 


Mr. N.J,KOVPUNENAO, citizen of the U.3.S.R., 


arrived in Shanghai from Hongkong on 17-6-40 aboard the i 


8.8. "Yusang® 
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SHANGHAI MUNICIPAL POLICE, (280+ dP mene nnrmenin 
Section 2, Special Betiens “$Shation, once 


REPORT 
Bate. April. 15, .1935. 
Subject... NeT+ Koviunenko, suspected Soviet Agent. 
Made by Dea. Te¢herenshansky Forwarded by. 8. ABA fee eo 
With reference to the endorsement of the Deputy _ ees 
_Commissioner (Special Sranch) on the attached report regard-_.__ 
ing N,_I. Kovtunenko, enguiries show. that this individual _ 
-is_reported to have arrived_in Shanghai from Harbin. in order 
| provocateur, ive. to collect information regarding the a 
| anti-Bolshevic activities of Russian organizations and _ Soe oS 
_private individuals and instigate ine active "white" elements___. . 
to_creat; incidents with a view to exposing local white Russians ¢ 
rs a 
| to repressions on the part_of the authorities. For this % 
| friends who had known him ag an officer of the "White" Army, | Ss 
visited restaurants etc. frequented by 'dhite"” Russians and __ 
| made an attempt to join the Union of Former Cadets of the __ 
| Vilno Military Schoole — __. 
Deputy Commissioner (Svecial Branch) 
i 
| 
| 
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Section 2, Special Br.’ xxspaaion JZ.” : 
REPORT eo ete 


Subject... Neds Kovtunenko, suspected Soviet Agente le cece 


Made by... Dede. Toheremshansky Forwarded by... IA Ke» ze ee 


_. ..__Information has been received that Nicolay Ignatievitch 


—Koviunenko, 37, Russian, residing at Noe 228 Route Valion, 

_is_suspected of being a Soviet Agents. He arrived in... _ 
mere ses Se ese eee eee 

Shanghai a few months ago and_on 1).3.35 registered_with the.. 


-local Public Safety Bureav as_a Soviet citizen.. 


__It is reported that in 1916 Kovtunenko graduated from __ 
fiino Military School for officers and that he saw. __ _ 


~active service during the Great War. _In_1919 or 1920 he __. 


| appeared 1 Harbin. | Two years later he became a Soviet _ 


in Harbin, he published a pro-Soviet magazine entitled | _ 
"Youth". In 1928 Kovtunenko in partnership with Safariantz _ 


anc _K-l. diplenkoff-Slaviansky, Soviet citizens, bought over _ 


Union of ex-Ofiicers of Transamur Military District). Ito. 
is reported that that enterprise was financed by the Far 
Eastern Bank (Dalbank) and that it printed text-books fer... 
Soviet Schools as well as stationery etc. for the Chinese 
Eastern Railway. 


the "OZO" printing establishment (formerly owned_by the __ 


ee! In Sharyhai Kovtunenko posed as _a White Russian. In a 


Same time he was seen visiting the U.S.S.R. Consulate-Generale __ 
_ On February 22, 1935, Kovtunenko was present at the Shanghai 
~& Hongkew Lower Wharf_at the time of departure for Vladivostok _ 
of the Soviet 5.s. "Sever," on board which vessel his former 
._partner and friend, Ziplenkof?f-Slaviansky, was leaving for. 
the USSR | 


| Union of Former Cadets of the Vilno Military School. At the 
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~.--u-., Phe latter individual was a member_of the Narodnoe . 


—sobranie (People's Assembly) of the Maritime Province in. ... ..... 


~. L920-22% when that province was _under_a “White” regime. _ 


During this period 4iplenkoff-Slaviansky claimed to be Chair~_. 


_man_of the "All Russian Farmers' Union™ and was suspected of a | 


being a Soviet arent. Later, in Harbin, he obtained a _ 


Sovict passport and was connecteG with the Soviet administrat—_ 


..ion_of the Chinese Eastern Railways 


_Recently Xovtunenko was questioned by one of his _ 


friends resarding the nature of his connections with _ 


4iplenkort-slaviansky. 


Soviet citizen since 1922 and that he had the intention of 


He agmitted that he had been a 


+ 


returning: to S¢ 


viet Russia, in connection with which matter 


Ao rmmerrmmaraatarnett: Ale aN lt SBE eh case Mise Sie or eMail 


| _ he had visited the local Soviet Consulate on three occasions. | 
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REPORT 


Date. March 31,19 35. 


Bnquiry regarding a Korean, Dr. Sung-Yong Lee (4-4) eevee rere 


Subject . ..... 


Made & ; and... Forwarded by.. Dal, Grubb _ 


—— ee 


With reference to the suspicious movements and 


disappearance of a Korean, Dr. Sung-Yong Lee, employed _____ 


in the Medicine Department of Olivier-Chine, 95 Museum 


1 
ek TNR ae LS cathe 


Road, enquiries made on behalf of the French Police show. 


pak arkg ay ae as ‘i 


work until March 29. During the time he waa reported to __ 


___ be gitck he remained in hig home at 153 Route des Soeura... _._ % 
_Sung-Yong Lee, who is a fully qualified doctor, 


shessiga | 


_-having obtained his degree in Germany, haa resided ins | 


_Shenghai for sbout eight years, During this period he 


| has followed his profeasion and for a time was employed 


| in the Chinese Red Crosa Hospital and for the past year 


| has been with Olivier-Chine. 


—s" > eS Ns 


__ Discreet enquiries as to whether he is connected 


with the smuggling of narcotics or other unlawful busineas, 


tit rn cae en Oe ee 


have proved unsuccessful, 


_ Although tt was claimed that his abeence from work 


was due to sickness this may not have been the direct cause, 


| _It is rumoured that just prior to his disappearance he had _ 


id 


a _ difference of opinion with the assistant-Manager of the 


Company over a business transaction. 
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MEMORANDUM 


1 
. SERVICE POLITIQUE 
* Brigade des Recherches 


Tel. 75435 


Shaatigtiaé, fe 


DA. Nb, SUNG-TONG Luz 


livier-Chine Résiaence : 
“5 Museum Road 1531 Route ges Soeurs 1 
Telephone: 17406 Appartment N°32, 
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Subject fin fall}... List of Japanese Political and Semi-Poli tical Organizations — 


Made by 


Political and Semi-Politiscal Organizations in Shanghai, together 


with names of the principal officers. 
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Special Branch, 


March 28,1935. 


} Please prepare a list in tabular form of 
Japanese political and semi-political organizations 


in Shanghai giving particulars about them as indicated: 


Name and Address Strength of Names of Objects of Organ 
ae of Organization. Following. Princival ization and 
Officers. Remarks. é 
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Name and addresea Strength 
of of 
organization following 
L. Japanese Residents’ 40 members 
: Corporation elected 
4}.39374 biennially 
128 Quinsan Road, by rate~ 
peyera 
' 2. J&@panese Amalgamated 11,000 
4.3837 Association of members 
j Street Unions, of 50 
atreet 
295 soone Road, unions 
3. Koh-Min Club 60 


sierp proteus Citizen's) 
/* terub 4 


159 Boone Road. 


4. *Chawakati® 6 
dS 39s99 (Informal Gathering) 
No office 
: §. Min-¥Yu Club 10 


are (Friendly People's Club) 


Oe: office. 


Names of 
Princtipal 
Officers 


ur, Sugimoto 


(Acting President) 


ur, Hishida 
(Chairman) 


Mr. Y. Ikeda 


(Vice-Chairman) 


ur. Amano 
( Chairman) 


19 members of 


Standing 
Committes 


ue Yano 
(Chairman) 


S. Yato 


(Vice-Chairman) 


T. 
Ha 
KX. 


Tanabe 
Hayashi 
Hobayashi 


.» Yano 

3. Yeto 
Wakabayashi 
Hayashi 
Kobayashi 
Sato 


Xodema 
Tokunaga 
Okajima 


Ya 
8. 


Laat of Japanese Political and Semi-Political Organizations 


Objects of 
Organization 
and Remarks 


Administrative 

organ functioning 

in accordance with 
law. its officials 
conduct negotiations 
with S.M.C. and 
Chinese Authorities 
in matters affecting 
Japanese. 


To seoaure better under- 
atanding among Japanese 
generally and promote 
welfare of members. 


Organized on uMarch 17, 
1935, to demand a 
oharge in the policy 
of the Japanese 
Residents’ Corporation, 
80 thet the interests 
of people of maderate 
means will be given 
fuller consideration. 


¥ormed unofficially in 
march, 1955, by members. 
of the Japanese 
Residents’ Corporation. 
it opposed the appoint-- 
ment of a paid preside 
and demanded that the - 
regulations govarning 
rehabilitation loana 
be revised. The 
members of the 
*Chawakai*® also 
belongs to the 
“Keb-uin Clubf, 


Organised by leading 
business men in Hongkew 
District to present their 
opinions to the Corpora- 
tion, its members wield 
ocngideraple influence 

in Street Unions. Although 
the members of the uin- i 
Yu Club and Koh-Min Club | 
are raocruited from a i 
80 similar 

of society, ® vie 0 


the two bodies differ 
considerably. 


{ . 
t ¢ 
\ ‘ e dist of Japanese Political and Semi-Politiaal Orgunizations 


Mame and address Strength Names of Objects of 
of of Principal Organization 
organization following Officers end Remarks 

1. Fapanese Residents' 40 members Mr. Sugimoto Administrative 

Corporation elected (Acting President) organ functioning 
viannially in accordance with 
128 juinsan Road, by rate- Mr. Hishida law. its officials 
payers (Chairman) conduct negotiations 
with 5,2£.C. and 
Mr. YY, Ikeda Chinese Authorities 
{Vice-Chairman} in matters affecting 
Japanese. 

2, Japanese Amalgamated 11,000 wr, Amano To secures better under- 
Aspociatian of members (Chairman) standing among Japanese 
Street Unions. of 50 generally and promote 

street 19 members of welfare cf members. 
295 Boone Rord. unions Standing 
Commi tte 
3. Koh-Min Club 60 N. Yano Organized on sarch 17, 
a : {Associated ee ai (Chairman) 1938, to demand a- 7 
(Club ehange in the policy 
S$, Yeto of the Japanese 
159 Boone doad, (Vice-Chairman) Residents Corporation, 
so that the interests 
T. Tanabe of people of maderate 
K. Hayasht means will bea given 
K. Mobayashi fuller consideration. 

4. “Chawakai" 6 N. Yano Formed unofficialiy in 

(Informal Gathering) &. Yeto March, 1935, by members. 
1. Wakabayashi of the Japanese 

No office i. Heyashi Residente' Comnoration: | 
K, Kobayashi It opposed the appoint-: 
K, Sato ment of a pald presid 


and demanded that the 
Faegulaticns governing 
rehabilitation lomns 

be revised, The 
members of the 
“Chawakal* also 

belongs to the 
“Keherin Cluv?. | 


8, Min«Yu Ciub 10 XY. Kodama Organized by leading 
(Friendly People's Club) T. Tokuneagn business men in Hongkew 
8S. Okajima District to present their | 
Wo office. opinions to the Corpora- | 


tion. Ita members wield 
considerable influence 
; in Street Unions. Altheugh| 
: the members of the uifti- | 
f Yu Club and Koh-win Club | 


are reorulted from a 
Mate, somewhat sin! Lar Gameies) 
: of woclety, © ¥i8 
° the two bodies differ 
: eousiderably. 
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_ Attached is a list of Korean political and 


semi-political organizations in Shanghai, together with 


the names of the principal executives. Office Assistant 


Kim obtained the data for this list. 


Cc. D. I. 


Special Branch, 


April 1,1935. 


Please prepare in co-operation with 
Office Assistant Kim a list in tabular form of Korean 
political and semi-political organizations in Shanghai 
giving particulars about them ag indicated : 
Name and addreas Strength of Names of Objects of 


Of Organization. Following, Principal Organization 
Officers. and Remarks. 
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hist of Korean Political and Semi-Political Organizations 


Hame and Addreas 
of 


_Organi zation _ 


1. Korean 
Provisional 
Government 


being & 
revolutionary 
organ its 
Location is 
kept very 

secret and 

meves from ona 
place ta another 
as occasion 
demands. 


2. Korean 
Independence 
Party. 


Soma times 
located in 
the French 
Goncassion 
and some times 
in Nantao,. 


3. Korean 
Volunteer 
Police Corpse. 


Some times 
eatablished 
in the French 
Concession and 
some times in 
Nantao. 


Saws Neca cece aan REIL 


Numher of Nemen of Odjects of 
Principal Organization 
Adhnerents Officers and Remarks 
Majority of Seng Hyung Zo Organized in April 
Korean Ca x ), 1919 in the #rench 
residents Chairman of the Concession by the 
in the Political leaders of Korean 
French Committee. revolutioniata with 
Concession the object of over- 
and Chinese Pak Chang Se throwing the Japanese 
controlled eis Ze )> administration of 
territory Chief of Police. Korea. 
(about 
1,000} Ce Ku 
§ BoA ), 
Chaizman of the 
Law Committee. 
Cho Sq Ang 
ye, 
Chairman’ of the 
Foreign Committee. 
Kim Do, bong 
(4S ); 
Educatio 
Commi ttee. 
About 40 Song Byung Zo Organized in 1930 
leaders of (x ); with the object of 
Korean President. uniting a11 parties 
revolutioni sta. fayouring independence 
for Korea st home and 
abroad and generally 
promoting the cause 
of Korean emancipation. 
It has branches tn 
Peiping, wanking and 
Canton, | 
About 10 Pak Ch Se Organized in 1922 by | 
members, 3 , ex-police officers 


{ ‘y 
Chief of the 
Corps. 


of the Korean 

Provisional Governuent 

to guard the 

Provisional Goverment 

against detection by | 

the Japanese Police. | 
; 
‘ 


wer 
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Name and Address 


of 


Organization 


4. 


5. 


Korean 
Residenta’ 
Association 
(Ant i- Japanese) 
Nantao. 


Korean 
Residents’ 
Association 
(Pro-Japaneae) 


Japanese 
YoMe Cuda, 
Range Road, 


mi te 

Humber of Names of Objects of 
Principal Organization 
Adherents Officera and Remarks 
majority of mooa ji win Organized in 1919 
Korean (SKK) to promote 
residents in General friendship among 
the French Secretary. Korean residents 
Concession and to support the 
and Nantac. independence 
movement, 


e@areeorenreon 


All Korean Lée Kab ung OUrganized in 1933 


residents ca }, with assistance from 
in Hongkew Ch 7 the Japanese 
area. 10 Councillors, authorities with 


the object of 
promoting friendship 
among Korean 
residents in nongkew 
area and maintaining 
control over Koreans 
in Shanghai. 
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Please prepare in co-operation with 
Office Assistant Kim a list in tabular form of Korean 
political and semi~politiecal crganizations in Shanghai 
giving particulars about them ag indicated : 
Sd 
Kame and address Strength of ames of Objecta of 
of Orgsniszation.e Following. Principal Organization 
Officers, and¢ Remarkg. 
: 
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S. 1, Special Branch xzxxxx 
April 9, 35. 
List of Kerean Political and Semi-~Pelitical 
Organisations 


Vf and C.D.I. Grubbd 


Attached is a list of Korean polifiieal and 
eemi-political organizations in Shanghai, together wi th 
the names of the principal executives. Office Assistant 
Kim obtained the data for this list. 


C. dD. I. 


D.C. (Special Branch). 
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List of Korean Political ond Semi-Political Organizations 


Rame and Address 
of 


Organi sation 


1. Korean 
Provisional 
Government 


Being a 
revolutionary 
organ its 
location is 
kept very 
secret ard 
moves from ong 
place to ancther 
as occasion 
demands. 


2. Korean 
Independence 
Party. 


Some times 
located in 
the French 
Conceasion 
and some times 
in Nantac. 


3. Korean 
Folunteer 
Police Corps. 


Some times 
established 
in the French 
Consession ané 
some timesin 
Mantao. 


Manher of Names of Objects of 
Prineipal Organization 
Adherents Officers and Remarks 
Majority of oe By Organized in April 
Korean VA df 1919 in the French 
residents Ch oe the Concession by the 
in the Political leaders of Xorean 
French Committees, rerolutionists with 
Concession the object of over- 
and Chinese Pak Ch throwing the Japanese 
controlled (#4 Z 4 ), administration of 
territory Chief of Police. Korea. 
1°R00) 
000 Cho ¥ 
(4h 92 15 ), 
Tan of the 
Law Committee. 
Cho So An ) 
4g 4): 
Cha’ os of the 
Foreign Committee. 
ng 
Wa ip 3 : 
data 
Committee. 
About 40 Song ing Zo Organized in 1930 
leaders of (3 & ), with the object of 
Korean x . uniting all partios 
revoluticnd sta, favouring independesce 
fox Korsa at home and 
abroad and ganerally i 
promoting the cause 
of Korean emancipation. | 
It has branches in : 
Peliping, sanking and ; 
Canton, | 
[ 
About 10 Organized in 1922 by ‘ 
members. rae 75 ex-police officers 
safer of aa! of the Korean 
Corps. Provisional Government 


to guard the 
Provisional Goverment 
againat detection by 
tha Japanese Police. 
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Heme and Address 


Cc 
Organization 


4. Korean 


Residents’ 
Association 

{ Anti-Japanese) 
Nantao, 


Korean 
Residents’ 
Association 

{ Pro-Japanese ) 


Japanese 
Ya Cc vAa , 
Range Road. 


-2- 
Number of Names of 
Principal 
Adherents Officers 
Majority of iioon J1 Min 
Korean (4.08 bs) 
residents in Genera 
the Freneh Secretary. 
Concession 
and Santao, 
All Kerean La 
residents (A FA), 
in Hongkew Chai rman. 
area, 


Objects of 
Organization 
and Remarks 


Organized in 1919 
to promote 
friendship among 
Korean residents 
and to susport the 
independence 
movenent. 


Kab Jiyung Organized in 1933 


with asaistance from 
the Japanese 


10 Counmciliors,. authorities with 


the object of 
promoting friendship 
among Korean 
residents in Hongkew 
area and maintaining 
control over Koreans 
in Shanghat, 


| 
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Journal de Shenghai ;- 


Struggle for Control of Banks 


A lively struggle ia going on at present 
between the financiers of T.V. Scoong'ta Group and the 
finenciers of an independent group, 

F.¥, Soong is aseking to secure the control 
of the ten large banka which are permitted to issue bank. 
notes, namely, thea Central Bank of China, the Bank of 
Chine, the Bank of Communicetionsa, the Commercis} Bank 
of China, the Ningpo Commercial Bank, the Chinees 
Agricultural and Industriel Bank, the National Commercial 
Bank, the National Industrial Bank of China, the National 
Land Development Bank and the China and South Seas Bank, 

Control of thase banke will bring with it 
authority to maintain a cloge supervision of all Chinese 
benks and this will eventually tead te the right to issue 
netes being allowed to the Central Bank of China oniy, 

The group led by 1T.V. Seong and HH, Kung 
@t present control the following State benkas: the Contrai 


Bank of China, the Bonk of China, the Bank of Communicationa, 


and the National Commercial Bank as well %6 the following 
private benkse: Chekisng Industrial Bank ond the Ningpe 
Commercial Bank, 

The lerge independent banks aro: the Shanghai 
Commercial and Savings Bonk and the China ond South Seas 
Bonk with the following three benks which ere affiliated 


with the two former banks: the Kingchen Bonking Corpor®tion, 


the Gabslie Bank ond the Continantol Bank. 

It is believed that sooner or later the large 
independent banka will be obliged to submit to control by 
the T.¥. Soong Group. 


J. Fontos,. 
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National Government takes over control of the Bank of | 


..—Ghina and Bank of Communications 


2.8-_Mekeom... torantea yp. AGA re eat. 


$25,000,000 to the Bank of China and $10,000,000 to the 
__ Bank of Communications, ostensibly to strengthen the 
_..position of these two Chinese banks but actually in order 


to obtain full control over Chinese financial circles, 


The National Government has decided to allot 


neral Chia Kai Shek deems this exclusive control 
_._necegsary in view of the failure of the negotiation 


__ obtain a joan abroad. arae es 


by this fresh allotment to es 000,000. The she innnige?, 
whose name is Tang Shen-ming (J fi ), being on good 
| terms with the Government, raised no objection to the 


roposal. 


__ The Bank of China originally had a capital of = 
$25,000,000, $20,000,000 of which was subscribed by 
individuals and $5,000,000 by the Government, The new 

| allotment of $25,000,000 by the National Government will 
increase the Government's subscription to $30,000,000 and = 
definitely establish its control over the bank. 


Hitherto the shares of the Bank of China have we 


only be 6% per annum, thus the rate of interest on all a 
shares will be reduced by 1%. This change was Bérongly _ 


opposed by Chang Kung Chuen Br ), Managing Director 


of the Bank, In order to overcome this opposition, 
_ General Chiang Kai Shek sent Chang a warning that he would 
be dealt with as a reactionary if he did not leave Shanghai 


yielded 7% per annum but the return on the new bonds will 
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within three days. ere Sa . 
As a result of mediation with General Chiang b 


___Tu Yyeh-shen and Mayor Tu, it was decided that Chang __ —_— 


__ would be allowed to remain in Shanghai. He, however, _ - 


would be relieved of his post as Managing Director of _. 


the Bank of China and appointed Vice-Managing Director _ 


___of the Central Bank of China. It is doubtful if Chang 


will assume the new post. 


This information was obtained by D.T 
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@HE NORTH-CHINA DAILY NEWS. SATURDAY, 


FURTHER CHANGES 
IN PERSONNEL OF 
BANKING HOUSES 


Commercial Bank of China's 
New Chairman 


NOW UNDER CONTROL OF 
GOVERNMENT 


Another Chinese bank, which has a 
note issue, was virtuaily put under 
Government supervision yesterday, 
when Mr. Tu Yueh-sung, director of 
the Bank of China, and Mr. Koo Yi- 
ku, a Government appointee on the 
recently established Native Banks 
Supervisory Committee, were appoint- 
d chairman and general manager, re- 
pectively, of the Commercial Bank | 
f China. Both Mr. Tu and Mr. Koo, 
ho are understeod te have been re- 
ammended -by ‘the Ministry of 
inance to take charge of the institu- = 
Zion, wili assume their new posts tao- 

ay, The appointment was: officially 
nnounced at a dfrectors' meeting 
eld at the offices of the bank, on the f 
und, yesterday morning. i 
An official of the Commercial Bank 
f China, interviewed by a repre-. 
ntative of the “North-China Daily 
ews,” stated that the Bank has always 
sen and is in a sound condition, Mr. 
u Siad-an, former chairman of the 
hinese General Chamber of Com- 
erce, who had been for many years 
hairman of the Board of Directors 
£ the Commercial Bank of China,3” 


Pe re ee rer 


v Mr. T. D. Woo and Mr. Churtong}' 
ih, respectively. ; 
Mr..Tu Yueh-sung, the new chair- 

nan, has béen a director of the in- 
iitution, while Mr. Koo Yi-ku, the 
eneral manager-~a post established 


e retired chairman, wili remain 
irector of the bank. 


Sixth Change 


The change in the personnel o 
hinese banking institutions is thd 
ixth of note since the installation o 
. T. V. Soong, former Minister o 
inance, as chairman of the Bank o 
-Bnina, aod the increase in the numbe: 

~¢ directors of the Bank of Com 
unieations and the Central Ban 
hile these three changes resulte 
tom an increase in the Governmen 
apital, no capital has been put int 
ne Industrial Bank of China, th 
ingpo Commercial Bank, and th 
ommercial Bank of China by th 
overnment, ; ; — 
In a notice issued by the. Shangh 
ity Government, Gen, Wu Te-che 
the Mayor, stated that the financl 
situation had been calmed With th 
distribution by the  Governmen 
of $25,000,000 in Currency Bond 


cea eee ee ee 


financial aid. Any body found to 
spreading malicious rumours affectin 
the market would be severely deal 
with by the authorities. 

The three representatives of th¢ 
Nostive Goods Promotion Committee, 
who interviewed Mr. Hsu Kan, Vice§; 
Minister of Finance, at the Centr 
Bank on Thursday, asking tor th 
extension of the proposed $26,000, 
lean to commercial and industri 
concerns without further delay, call 
or Mr. K. P. Chen, chairman of th 
Chinese Banks Association, and M 
Zing Zung-ching, chairman of ‘Nati 
Banks Association, yesterday for 
game purpose. The Chinese banks ar 
to cail a meeting to discuss the ques 
tion next Monday. 
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April 1, 1935, Afternoon Transla:ione 


Journal de Shanghaii- 


OUTLINE OF TH! LN OF FINANCIAL UNIFICsTION DRAWN 
UP BY TH G GOVERNIC: 


China possesses at present three so-celied 
large government banks : the Central. Bank of China, the 
Bank of China and the Bank of Communications, The 
Central Bank is only a recent q@eation 4s compared With 
tne other two banks, 

These three government banks are in reality 
limited liability institutions enjoying the rights of 
State banka, The Ministry of Finance holds 50% cf 
the shares of the Central Bank and has controlled the 
bank since its establishment, Although the Ministry 
of Commmnications dees not hold so many shares in the 
Bank of Communications, it exerciaes an effective control A 
over this bank through the statutes. 

The position, however, is not the same in the 
case of the Bank of China, Pour-fifths of the shares 
in that bank belong to private individuals, Tne Bank 
of China is the most powerful financial institution in 
China and enjoys the confidence of the people. 

The following table gives the condition of 
each of these three government banks := 


} 
{ 
Central Bank Bank of Bank of | 
of China China ~~ =, Communications 
Capital | 
1930 $ 20,600,000 $ 25,000,000 $ 10,000,000 : 
1932 20,000, 000 4 25, 000, 000 { 10,900,000 
1932 20, 000, 000 25, 000, 000 10,000,000 
20, 600, 006 
Reserves 
1930 1,352, 231 1,223, 058 2, 167,857 
1931 3, 496,456 1, 433, 653 2,239,744 
1932 $ 7,166,859 1, 615,396 2,316,724 


Rep A aR inh Pen ite Lp BSNS gs EEE IS RAEI PSLRA SEMA OGIN ES NERA Aransas 


Notes in Girculation 


1930 23,669,228 $203,847, 444 82,893,785 
1933 25°173,349 $191,749,139 
$ 


2 
81,098,080 ; 
25,795,996 $184, 426, 956 94,500,925 
39, 995, 360 
Deposits : 
1930 $ 66,042,175 $465,713, 258 = 119,707, 058 
69, 721,898( b 32, 278,579 


1931 $ 89,750,920 $243;560;184(2) $123,688, 112 


174, 242,664(b}  $ 40,333,900 
1932 $102,937,987 $183,601,057(a 137,476,789 
153,981,388 $234,632,048(b 44,737, 017 


ee a agate THA Traine tnt hate 
cere en es , 


oe current accounts. 
{b} fixed deposits. 
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Avril 1, 1935, 


Central Benk 
of China 


Specie reserve 
1930 § 15,172,136 


1932 15,772, 652 
1932 21,787 ,885 


4fternoon Translations 


Bank of 
China 


$ 22,961, 482 


66,723,019 


Bank of 
Communications 


$ 36,267,692 
$ 36,293,973 
$ 52,687,942 


| 
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36, 248,358 


& 31,237,092 51, 483,082 
Reserve against issue” penknotes. 


1930 § 19,475,487(a) $203,874,444 $ 82,893, 785 


Board of Directors and General Menager, Chang Kia Ngen, General 
Mana,er of the Bank, will be transferred to the Contral 
Bonk as Vice Governor, 
Dr. HH. Kung, Minister of Finance, will remain \ 
as President of the Board of Directors and Guvernor of the i 
Centrol Bank, H 
The reorganization cf the Bank of Communications j 
is equally imminent. t 
In finencial circles, it ig believed that the i 
govornnent will proceed as follows in order to rerlize ita 
progromie for the financial unificetion of the country po 
1) To increase its holdings in the three % 
goverment banks. 
2) To take in hand the Management of the Bonk of 
Chinn snd the Benk of Communications. 
3) fo convert the Bank of China into 2 speeirl bank 
for exchange transactions end the Bank of Communications into 
a goverment institution for commeraqial operations. 
4} Later, the three banks will be amalgcnated 
into ¢ special Strte bank, The Bank of Ching will then 
undertcke ol] the exchange transactions of the enliorged 
Centrrl Benk of China and the Bank of Communications will 
undertake all ardinary banking aperations, 


Y 3,194,0000b 
1931 : 18,795,349(2) $191, 749,139 81,098,080 
1932 23,519,994(a) $284, 426,937 94, 500,925 
& 32,686,360 
5,274, 000(b} 
7,309,000 
(a) Silver 
{b} Verious securities ; 
Totrl business done } 
1930 #2245336, 245 puoesiaeeee $275 ,664,496 
1931 $142, 331,820 $346,498, 588 28%, 618 ,967 
1932 $170,318,637 $805,281, 332 323,069,560 
$249, 286,943 : 
, 
By incretsing its holdings in these three 
banks, the government will control 3/4ths of the votes in 
the Gentrei Bank, 4/7ths in the Bank of China and a mejority 
in tae Benk of Communicationa. 
This new situation has permitted the Weonking 
Government to proceed indirectly with the reorg-nization of 
the Board of Directors and the Generel Management of the i 
Bank of China by appointing T.V. Soong as Chairncn of the }. 
{ 
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The reorgenization of the Bonk of China is 
bciag diversely commented upon in Chinese circles. 
Sone congratulate the government*s initiative which 
Mey regerd as a presage of the nationts finencicl 
unity; others fear that absolute control of the ocnks 
will give rise te abuses on the part of the nuthorities 
as hed happened in the past. 

The Ministry of Finance states thnt the 
dencnture bonds will be issued at pear. 60,, of the 
proceeds ($60, 000,000} will be used as a reserve 
to increrse the crpitel of the three banks end the 
bolence will be used to repay the advances mode by the 
Centrrl Bank of Crina to the Central Governmont. 


J. VFantose 
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April 23, 1935, Morning 
china Times amiother local newspavers 
TH: DANK oF COMMUNICATICNS 


The capital of the bank of Communications 
has been increased to the extent of $10,000,000 as the 
r sult of a payment made by the National Government. On 
April 22 Hu Pih Kong (4 4 j2 ), Chairman of the Board 
of Directors, was ordered by Dr. H.H. Kung, Minister of 
finance, to continue at his vost , 

The Board of Directors of the bank held a 
meeting on the afternoon of April 22 at which Tong Zeu 
King (A 5 K), one of the Directors, was re-elected 


as Managing Dirsctor of the Bank. 
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auf oman Tseng Pao, a Japanese Newspaper in Chinese 
language, publishes the following report ¢: - e-# uF 


REPORTED VITHDRAWAL OF DEPOSIT FROM 
BANK OF CHINA ~ 


Since April 14 Mr. T.V¥. Soong hes heen 
vxenanging views with local Foreign bankers on the financial 
question, As a result, he has secured a promise from the 
forcign bankers to refrain from exporting silver for the 
time buing, 

dowever, owing to the activities of 
Comimnist Army, the Nanking Government have to apvropriate 
a lerge sum to meet the military expenses in Szuechuen and 


AweicnowW zrovinces. hach military official in Szechuen 
is given ,20,000 or 940,000 per month, The militery 
expenses for Aweichow are fixed at $400,000 or $500,900 
per cvctk. Yurnan is also given a similer sum, Tie 
Nanking Government is experiencing difficulty in‘raising 
the funds. 
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of Caulita, aver 30 employees of Chang Kung Chuen's clique 
ware dianisacd. 
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Aftur the reorganization of the Rank i 
1 
The Bank of Communications will hdd ag | 
mectiig of sharcholders to-day to discuss the question of i 
its reorcenizetions i 
Thu chaotic eeonomic condi tion as : 
has ca.se@ excitement among depositors with the Baix of China, 
In cozssqucnee, the number of depositors withdrawing money from 
the 3enk of China is increasing daily. Although these depositors 
have not yet deposited their money Witn Foreign banks, it is 
presun:d that a sonetary crisis will occur in Shaogiai before 
the Dragon Boat Festival, 
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&t the request cf Dr. H.-H. Kung, Miniater cf 
Finance, Cheng Kie Ngau, the former Londging Director of the- 
¢ Benk of China, will officially take up the post of Vice : 
Governor cf the Central Bank -f China on april 27. j 
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Bank Shareholders 
In Annual Meeting 


Government Control Of 
Bank Of China is Au 
Accomplished Fact 


Close Cooperation In 
Credit Relief Is Seen 


Directors May Meet To 
Name New Chairman 
This Evening 


Governinent contre] of the Bank 


cf China was being officially com- h 


pleted this afternoon at a meeting 
of shareholders which got under 
way at the Shanghai Chines: Bank- 
ers’ Association late in the day. 
During the meeting, = 


, r baum was 
t6 announced. tion Of 
Mr. 1ang’s Teading position in 
Shanghai banking for more than 
22 years was expressed. 

Directors To Meet 
The chearoholders' meeting was 
Lo be followed by a directors’ mect- 
ing, at which time, it has been re- 


liably reporied, Dr. T. V. Soong, : 


member of the Standing Committee 
of the National Economic Council 
and formc: Minister of Finance, 
was expected to be named as chair- 
man of the board and general 


Evening Post & Mercury, Saturday, March 30, 1935. 


Increase Lireciors 
Curing the meeting, 1 also was 
decided to increase the number of 
Government appointed directors 
from three to nine persons and to, 
increase the number of Governmer 
appointed supervisors from one 


three persons. Dr, Seong is to bdy: 


i ctme ane of the directors and ever}- 
\ tually chairman of the Board Of 
ILireciors and general mahager of 
i| the bark, 

:, With the increase of the Gayern- 
tient interests in the bank, the 
capital of the bank has been in- 
creased tc $49,712,280 with the Gov- 
ernment holding $430,0°0,000, ‘The 
{total assets cf the bank are repre- 
{sented as $1,009,0C3,090 wiih 
$7C3,000,0C9 " deposits and about 
$262,606,0°3 in banknotes now 1 
circulation. 
: Dr. Kung’s View 

« Dr, BH. H. Kung, Minister of 
|) Finance, when interviewed by the 
Kuo Min News Agency with regard 
to the increase of the capital and 
certain changes in the personnel of 
the Ecards of Directors of the thr2e 
jleadirg Chinese Banks, namely, The 
Central Bank, the Bank of China 


the Government to further strefig- 
‘then these three banks. 
i Dr. Kung remarked that in view 
: of the general depression existing in 
tate years, and the further aggrava- 
j tien of the situation as a result 
f the recent American silver 
pelicy, it is desirable to have the 
three banks ecCoperate with one an- 
other to the fullest extent in order 
to assist the money market hers. 
Cisse Conporation 

No significant changes are ccn- 
templated in respect to the Bank 
jc Commuuications exeept addi- 
tional Government representation 


‘en the Board of Directors. 


manager for the Bank of China.. These changes arc made, how- 
The usual procedure would be forever. for the purpose of securing 
a meeting cf directors two days :fullesy. ec. operation between the thrse 


after the shareholders’ meeting, banks, and to provice a solid 
however.- ‘fcundation for the Chinese bank- 


Measures to be discussed. during ;|§8 System. 
the meeting although no Geant Dr. Kung made tt clear that the 
astion was expeeted, included the clCse ceoperation of the three lead- 
suggestion that’ the government ing Chinese banks has no connec- 
might find it advisable to confine.tion whatever with thé Govern- 
the authority to issue notes to those; Ment's policy in respect to the 
banks in which the Government Monetary Situation: and that these 


has direct. contrel, which teday 
would include ihe Centrai Benk. 
the 
of Communic¢ations, the “big three” 


“of Shanghai banking Houses. ~ 


The Annual Report 
Use of a pertion of ihe new 
$100,000,000 Currency bond issue to 
increase the capital of the Bank 
of China and other banks, definitely 
gives the ‘gorerninent control of 
the majority of shares. 


The sharchoiders’ meetinz, aside 
from the official anncuncement of. 


My. Chang's resignation as the chief 
exectinve and his acceptance of his 
pos, at the Central Bank, was to 
be conducted according to the usu&ét 
routines. Mr. Li Mone, chairman of 
the Board of Directors, will make 
the annual report. : 

The increase of -the govesnment 
interest is now en accomplished 
fact imasmuch as the Currency! 
Bonds with a face value of $25.000.-' 
(09 already have been received at 
the cifizes of the bank. 

The changes caused by the in- 
crease of the Government inter- 
ests in the bank were discussed at 
a mesting of the Board of Directors 
which took place yesterday after- 


‘rtoon, It was during that meeting, 


it was learned today from reliable 
ecurces, that Mr, Chang’s resigna- 
tion as chief exvoutive of the bank 
was Gscided upon. It was also 
curing that meeting that the eles- 
tian of Dr.. Soong as the bank's 
new chairman of Beard of Directors 


and general manager was stttled. 


‘three banks will. retein their indi- 
‘vidual entities, 7 


Bank of China and the Bans; D%. Kung emphasized that by 


working together these three banks 
will bo most helpfui to:the Govern- 
‘ment in its desire to assist the 


money market here, which has late- | 


ly manifested a more healthy con- 
| dition, and that he is looking to-' 
‘ward further improvements in th2 
firancial structure of China. 


Nanking Wants Share — 
(Chen Pao; 

NANKING, Mar, 29.—The Nank- 
-ing Chamber of Commerce has 
| decided to fight for a share of the 
$100,000,000 Currency Bonds. : 

The Market Recovery Committee! 
of the Chamber today decided to: 
petition the Executive Yuan to allot 
$5,000,000 worth of Currency Bonds 
in order that the yarlous banks’ 
in the eity may form a consortium 
to give loans to the needy shops 


and industrial plants. 
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Sale AOE cae, 


Bank OfChina 
Capital Now 
$40,000,000 


Additional Government 
Currency Bonds Of 
$15,000,000 


BANK CONSTITUTION 
IS REVISED 


‘ 


‘Increase In Directors Has 
i Been Approved; Mr, Seong 
Among Appointees 


At a meeting of the Bank 
of China shareholders yester- 
‘day afternoon it was decided 
to inerease the capital of the 
bank to $40,000,000 from 
the present $25,000,000, the 
meeting deciding to accept 
an additional $15,000,000 in 
the form of Government 
share currency loan bonds, 
bringing the total of Govern- 
ment sitrares in the bank to 
1$20,000,000, thus equalling 
-the share capital of private 
interests, As the result of 
this decision the constitution 
of the bank has been revised, 
bringing the total number of 
directors to 21, among whom 


ae : n .;Chung-chin, Chou Tso-min, Tsv- 
are nine Governme a v |yee Pei and Chou Liang. 


poimtees, including Mr, 
Soong. . 


The decision was reached at the: 
‘annual meeting of shareholders of: 
the Bank which was held yester-. 
day afternoon, during which it: 


_was disclosed that the net profit 
‘for the year was $1,993,317.02. 
|'Phe original capital of the Bank 


lof China was $25,000,000 of which j 


| $5,000,000 was subscribed by the 
iGovernment, Under the pro- 
‘posed currency bond issue of 
-$100,000,000 it was proposed to 
allot the Bank of China $25,000,- 
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600 worth of currency bonds as 
part of the scheme cf the Minis- 
try of Finance for nationalization 
of the three leading Chinese banks, 
Bank of China, Bank of Commun- 
jcationg and Central Bark of 
China. Following discussions be-. 
tween the Minister of Finance, Dr. 
H. H. Kung, and officials of the! 
Bank of China, this sum was’ 
sealed down to $15,000,000 which 
was approved at yesterday’s meet- 
ing. The Government will now 
hold 50 per cent. of the bank’s 
capital. 


(iovernment Nominees 


According to the Centra} News 
Agency the sine Government 
appointees of the bank directorate 
are: 

T. ¥. Soong, Yeh Tso-tang, ! 
Chien Hsin-tse, Te Yueh-sen, Wu 
Ta-chuen, Hsi Teh-mao, T. L. 
Soong, He Pi-chiang and Wang 
Peo-lun, 


The three government appointed 
Supervisors are: Li Chueh, Chao 
Chi-yen and Wang Yeh-sung. 


Before the Government decided 
to increase the capita] holding of 
the Bank of China by the igsu- 
ance of the 24th Year $100,006,- 
000 Currency Bonds, of which 
$26,000,000 were to be alloted to 
the Bank of China, there were only 
three government appointed Dir- 
ectors and one government ap- 
pointed Supervisor. 


Private Interests 


It was announced yesterday 
that the 12 directors representing 
the private shares were Messrs. 
Li Min, Chang Kia-ngan, Feng 
Kan-kwang, Soong Han-chang, 
Chen Hui-sen, H, H. Kung, Hsu 
Chen-mien, Pien Su-sung, Yung 


Mr, Chang Kia-ngau, general 
manager of the bank, has resign- 
ed, while Mr. Li Min, chairman 
of the board of the bank, will do 
so shortly. Well-informed quart- 
ers, however, believe that they will 
scrve on the Standing Committee 
of the Board which will be elected 
to-morrow. ; 

The annua] report af the bank | 
was passed at yesterday's meeting ! 
but was released for publivation | 
on Monday. I 
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intelligence Report 
Political March 29, 1935. 


Movement of Notables 


From Nanking 
Arrived at 11.50 p.m... March 28:- 


Liu Veo Tw, Vice Minister of Industry. 
Arrived at 7.25 a.m, Mareh 293 


Sun Fo, President of the Legislative Yuan. 
Chu Ming Nyi, member of the C,H.C, of the Kuomintang, 
Pu Ping Zang, -do- 

-» Tang Yeu Jen, Vice Uintater of Foreign Affairs. 


a 
a 


Z: 
24th Year National Honds to be floated b nistr 
° nance @ extent 5 


The Administrative Yuan of the National Government 
on March 26 pasaed a reasclution euthorizing the floating 
by the Ministry of Finance of the 24th Year National 
Bonds to @ face value of $100,000,000. These bonds 
will te issued officially on April 1, 1935, in denominations 
of $100, $2,000, and 96,000, carrying interest at 6% per 
annum payable every pix months. Increased customs 
returns will be set auide as ascurity for the bonds, 
the maturing of which will be determined by ballot over 
@ period of ten years, 

Of the $100,000,000 thus roised, $30,000,000, 
$25,000,000 and $10,000,000 will be alloted respectively 
to the Central Bank of China, the Bank of Chinn and the 
Bank of Communications, leaving a balance of $35,000,000. 
Of this lest eum, $2,500,000 widi/aopronriated as the 
Ministry's contribution to the Bankers’ consortium 
formed to meet the epplicntion of local industrid and 


commercial circles for small loans on trust. The 


ey 
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Political (2) 


remainder will be used partly to pay off the loan 

previously advanced by bankers to the National Government 
and it is stated that the’? balance will be used in 
exploiting the Ssuth-West regions of China. In reality 
however, the last sum will be used to defray military axpenrx 
expenditure in Seechuen consequent on the forces of the 
National Government taking over from the local miiitarists 
in thc central part of that province in February, 1935, 

as part of the drive against the "reds", 

In connection with the cstablishment of a bankers’ 
consortium, local banks will raise a further $2,500, 000, 
making a total of $5,000,000, to be used for the relief 
ef Shanghai tradcrs. 

The consortium is expected to be estabitshed in the 
middle of April. 
4th Branch Association of 2nd Special District ra 

Citizens’ Federation - Meeting a 
we 

At a mecting held by 1) members of tho-4th Brench 
Association of the 2nd Spcctal Distriet Citizens! Federation 
at thefr offiec, No.132 Ruc augsné’ Bard, between 4 pam 
and 5.30 p.m. March 28, thy-fo blowing resolutions were 
discussed and pasecd te a, 

1. That the inorseée in the tclephone rate be opposed 
and that the Federation be urged to hold a general meet ing 
in the paar Cuture to @iscuss measures to further the 


opposition, 


an , 
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April 10, 1935. Morning translation. 


i. V. Soong Interviewed 


Se eee 


In an interview with newsvaner renorters at 
10 a.m. yesterday, Yr. T.¥.Soong, member of the Katioral 
Economic Committee and concurrently Chairman of the Board 
of Directors of the Bank of China, denied the report that 


the National Government would assume economic control after 


¥ 


increasing the capitals of the Central Hank, the Rank of 


NWA 


China and the Bank of Communications, and stated that the 


increase in the capital of the three banks had been decided 


upon in 1929, 


Continuing, i'r. Soong said, "The Cantral Bank, 


cnet en. arpa | 


the Bank of Chins and the Bank of Communications are 


considering measures for the relief of local industrial 


cee 


and cormrercial enternrises. I have no knowledge of 2 


a 
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report that the Government will exercise control over the 
issuing of banknotes by banks. I am of opinion that this 
control will he exercised over provincial hanks only". 
Mr, Soong !as cancelled his proposed trip to 
Szechuen and as soon as the affairs of the Hank of China 
have been put in order, he intends to inspect the branch 


offices of the bank at various ports. 
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Central Chins Deily News (efficioni orgon of Wong Ching Wei) 
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cond other leowl newapopors te FH IT (Marinas ) 
Fhe REQRGANI ZED BaNK OF CHINA 


hr. TLV, Soong, the new Chairman of the korrd 
of Directors, and hr, Sung Hon Chong, the new Generel 
Lhenoger of the re-orgenized Bonk of Chine, formally 
assumed their posts ot 9,20 o.m. yesterdoy. At 10,30 aam, 
they received the important members of the staff, It 
is believed that following the reorganization of tha bank, 
improvements will be introduced but no chonges will be 
made in the ataff, 

In 29n interview with nowsprpermen, hr. T.V. 
Soon;, deniod the rumour thet the government would adopt 
®& policy of infintiorfollowing the incretse in the 
government's holdings in the Eonk of Chino, the Bonk of 
Communics tions cond the Control Bonk of China. Ka stated 
that the government would continue to adopt the silver 
ptondird ind that no econemic policy unsuitable to China 
would be introducad, 


v 


The inercdso in the government's holdings 
in the Bank of Communiccttions to the extent of $10,000,000 
will be discussod :t o meoting of sharcholders of the 
Honk to bu held on April 2f. It ig belfeved that the 
prescnt Board of Dircstora and the Gencral Lenoger of the 
bank will not be chrnged but the oppointment of a 
Choixman for the Botrd of Directors will be decided at 
2 mueting to be held loter 


April 2, 1935. Afternoon Translation. 


Shun Pao and other local newspapers .~- 


MEETING OF NEW BOARD OF DIRECTORS CF BANK OF CHINAs 


The new Board of Directors of the Bank of 
China held a mee*ing at 4 pem. yesterday, Seventeen 
@irectora, 9 representing the Government end 8 representing 
merchants, were present. Dr. HH. Kung, hinister of 
Finance, presided. 
The follewing resolutions were passed 1- 
(1) That the resignationg of Mr. Chang Chia-ngau a6 
Chairman of the Board of Directors, and of lim. Lee 
Foh-sung as Director, be accepted. 
(2) That Messra. Zien-Sing-ts, Wong Pao-lung, Tu Yuet~-sen, 
T,.V¥. Soong (representing the Government}, Feng Keng- 
kwang, Soong Han~tsaung and Zung Hwei-tuh {representing 
marchants) be appointed as Managing Directors, 
In acoordansce with the regulations, Dr. HH, 
Kung has appointed Mr. T.V. Soong aa Chairman of the Board 
of Mansging. Directors. 
At a meeting of the Board of Managing 
Directors (Mr. T.V. Soong presiding), it was resolved to 
appoint hr. Soong Hen-tsaung as General Manager of the , 
Bink of China, 


eNO or Aa AEE ae 


March 30, 1935, Morning Translation, 


Shun Pao and other local newspapers : 


Te Va SOONG AND SIR VICTOR SASSOON'S SCHEME. 


&t his residence yesterday morning Kr. TaVe 
Soong received, lecal financial ae aes including Yih Tsoh 
Daun tk Z)}, Tang shou era fi), Li Foh Sung 
if ) and Zin Tuh wow t, # ) with whom he discussed 
‘tabilization of local finance and the proposals of Sir 
Mi etor Sassoon for the relief of the situation. 

Later Mr. Soong released the following 
information to newspaper reporteras= “In his scheme for 
the relief of the financial stringency in Shanghai, Sir 
Victor Sassoon suggests the lesue of Shanghai pound notes, 
Personally I am of the opinion that this scheme, if put into 
effect, Would be tiable te upset China's finance because it 
will add another form of currency to the ones already in 
use. I do not agree with Sir Victor's scheme; the Ministry 
of Finance Will likewise disapprove. The present instability 
of Chinats finance is dua to the inconsistent state of mind 
on the part of the people; therefore to stabilize the 
financial situation, it is necessary first to remove this 
condi tions I am examining the proposale of local reali 
estate owners to issue bonds to the amount of §456,000,000 
to find out whether this would reiieve the market. It has 
long been the intention of the Government to induce the 
Central Bank, the Bank of China and the Bank of Communications 
to amalgemate so that there will be one central unit to deal 
with critigal situations when they arise, The Government 
has appointed Mr. Chang Kung Chun ae Deputy Governor of the 
Gentral Bank} and I gshall be appointed as a director of the 
Bank of China vecause the bank's regulations stimilate that 
the Government has the right to appoint directors to the 
bank. There will be no change in the present system of 
the Bank of China. The report that the Government will 
appoint me as Chairman of the Board of Directors and 
concurrently Genaral Manager of the bank is incorrect. 

It has not yet been decided whether the Sovernmdnt will 
appoint dtrecters to the Bank of Commas oa Stones* 
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Shanghai Morning Post (official organ of GensChiang Kal Shek) 


and other local newspaperss CP FFF | fleet 


BANK OF CHINA TO BE RE-ORGANI ZED 


The Ministry of Finence has desided to issue 
on April 1 debenture bonds amounting to $100,000,000. 
Of this amount, $30,000,000 will be handed to the 
Central Bank of China, $25,006,000 to the Bank of China 
and $10,000,000 to the Bank of Communications in order 
to strengthen the financial position of the banks. 
In consequence, the orgenization of these three banks 
will be changed. a 
Chang Chia Neau ete ), Managing=Director 
of the Bank of China, has now been appointed Vice-Governor 
of the Central Bank of China, It is said that TaV. Soong 
will be &@ppointed Managing~Director of the Hank of Ching. 
& report was current yesterday to the effeot 
that the Benk of China and the Bank of Communications 
will be re=organizede 
information secured from 6 certain banking 
source shows that the appointment of Chang Chia Ngau, 
Managing~Direstor of tha Bank of China, to the post of 
VicesGovemor of the Central Bsnk of China was made 
with the object of expanding the business of the Central 
Bank, The Ministry of Finance expects him to reaign 
from the post of Maneging-Director sf the Bank of China, 
Shareholders of tha Benk of China earnestly 
hope that Chang Chia Ngau will not leave the bank as 
he has rendered valuable service, 
The Bank of China will hold ao meeting of 
shareholdera on the afternoon of March 30 at the 
Benkere' Agsociation when the incfeasa of the Government's 
anaraa by $30,000,000 and the appointment of & new 
Managing-Director of the bank will be discussed. 
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April 9 35. 


Ge¥. Tyrrell, isqe, 
He Balls Consulate-General, 
Shanghai. 

oeur Tyrrell, 

With reference to your telephone message 
of april 8, I have to state that further inquiries 
indicate that the information civen in my letter of 
April 2 regarding Kisa Clement 18 correcte Mises 
Clement resides at Nowl? Avenue du Rol Albert, Room 
No0,22, Telephone No. 72178. Letters my also be sent 
to her €/0 Reception Office, Country Hospital, Great 
Western Road, where ashe is now temporarily employede 


Yours sincerely, 


Deputy Commiasioner(Special .iraneh) 
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bile No, 
SHANGHAI MUNICIPAL POLICE. 
Section 2, Special Branch. xxxcoxx 


REPORT . 
Pdate april 9, 


''y Wiss Julia F. Clement. 


. Further enquiries in connection with the preceding 
report have confirmed the accuracy of the information 
contained therein. Wiss Clement is rusidins at No. 17 
Avenue du Rol Alpert, Room No. 22, Telephone Hoe72178. She 
is, temporarily nursim: at the Country Hospital, anu mail 
will also reach her if addressed c/o Reception Office, 


Country Hospital, Great Western Road. 


D. Se ; 
Deputy Counissioner (Special Branch) 
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April 2 35s 


Go. Tyrrell, Baqe, 
H.BeM. Consulate-General, 
Shanghal. 
Dear Tyrrell, 
With reference to your inquiry about 

Miss Julia 7. Clement, I have to atate that thie 

lady is residing at Nos 17 Avenue du Rod Albert, 

She is registered at the Country Hospital, Great 

Western Road, as an emergency nurses 


Yours sincerely, 


Hey 


Deputy Commissioner {Special Branch) 
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REPORT dpc tae 
Date AVTAL. 2, 0. 9 35 


Suéies Cia fidi) Wiss Julia Ff. Clement. 


Forwarded iy Mat SO > 4 = 


_.____ ._In_connexion with the attached enquiry regarding the 
_whereabouts of Miss Julia F. Clement, I have to report that 


_this lady is resiaing at.No. 17_Avenue du foi Albert. She 


is registered at the Country Hospital, Great Western Road, as 


an emergency murse.» ee ee ne 


ere Aggies _D. 5. 
Deputy Commissioner (Special Branch) oy 5 the = Sa 
! 
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RMN Care. 


cscsAL MURIGIPAL, PRLS © 
SB. REGISTRY. 


Svecial Branch, 


April 1, 1955. 


Please endeavour to locate a Canadian girl 
named Kiss Julia Pe Clement who is a nurse by 
profession and arrived in Shanrhai about two years 
AZO. She worked fer a pericd in St. Luke's Hospital 
and then went to Dr. Barrie's Clynic in Kuling.e She 
returned to Shanghai in Cetober 1934 and afterwards 
stayed for a period with NeBeth of McBeth, Gray & Co. 
Her sister has written to hr. Tyrrell of the British 


Consulate about her present whereabouts. 


D. Cc. (Sv. Br.) 
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eo Date... May. B.e..1 
Swbject............... Gommunity Tabloid ceases publicatian.. 


Made “. ceoreee teeecenee and Forwarded bye DoSoTe Golder a ees 


I have to report that the weekly newspaper "Community — 


_Tabloid" ceased publication on April 13, 1935. It is generally — 


believed that there will be no attempt to publish the newspaper 


-in_the future, 


Bayly AL, 


DB, Ss. I, 
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Memorandum. 


POLICE FORCE, 
MUNICIPAL COUNCIL, 


Shanghai,. April 299 gg Se, 
C. Special Branch, 


Sir, 

The “Community Tabloid” did 
not sppear this week, thus it would 
appear that it has ceased publica- 
tion. Yon Smith still works with 
the New hMission Press, so fer it 


has not been possitle to discover 


pot 


why he has not called at 
Headquarters as requested. 
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ms, PS . 
*he Community Tablaia - Harry F. Smith and Don smithe 


a a 


At 10 astie April 26, 1955 the undersignec paia a visit to 


the offices of the New Lissior bress, Wo 5, Lane 134 


_Seangzing Road. Lz Bon. smith, (editor ol the Comunity 


®ebloid was interviewed and informed oF the wishes of the 


Deputy Commissioner Special branch as appended to report 


dated April 4. He promised to attend Police Headquarters 


at about Je noon on April 23. 19535. 


Further enguiries into the activities of the members of the 


staff of the Hew Itission Fress reveal that darry F Smith 


and Don Smith the editor of the paper " Community Tabloia”™ 


are two distinct persors. Harry F. Smith is an American 


support 
and 2 married nian Who is guilty periodically of failing to/ 


his wife and children. Some months ago he vas charged with 


the failure to support then and Was sentenced by the 


American Court toa 30 gaye imprisonment. 


| After leaving the Amoy Road | Gaol at the <tises of his 


sentence he obtained a position vith the New Mission Press 


ae accountant or viceetmanager but was dismissed about one 


week ego owing to there being evidence that he had tampered 


with the @ompany’s books. Mr Schmuser, managing-proprietor 


of the New Mission Press has leid a complaint against HAF. 


Smith whose whereeabouts are at present not known. Mr, Feltam 


are anxious to know his where=abouts, _ 


Watson, District Attorney has informed the undersig ened that 


| Don Smith whe is alleged to be Canadian,is the person who 


of 
was at one time on the staff of the Toronto Star and who 


Was responsible for the article reyarding the shooting affray 


outside the Hongkew Market which appeared in an issue of 
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Colu.unity Tabtioia. Don omith during the intervie; ct April 


ae a Wel G y 
tabloid would not & ppear 


again tut feiled to give any reason for the action o 


f stopping 


publication cof the paper. 
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SHANGHAI MUNICIPAL POLICE. ih cheese 


Special Branch Sé.52 x ZL joes 


RT 
REF? Date.. ®PTI1 4,_ 


19 BDe 


[Medelth fete re): wii Forwarded by. DeSeIy Golder, ae i Tgate. See 


wur ther enquiries have veen made regarding 


B. Sohmuser, K.A, Niedernhoefer, G. Kuhnie ond Herbert 


are fairly atraightiorwerd. _ 


The idea of publishing the “Community Tabloid™ 


was Smith's whe in looking round for @ partner met 


Sechmuser, the proprietor of the New Kiasion Presse 


Schmuser who has been in deep water financially for 


the past year or so was only tee willing to teke on 
__anything that showed the possibility of a profit, thus 
he and Smith formed what is known as the Community 


| _ Printing & Publishing Company, which, if successful, 


The policy of the paper as explained by Smith 


to his friends will be an "outspoken tut fair and 


constructive criticiam of Municipal administration". a 
[ams back copies of the “Community Tabloid" have ‘ of 
Oy ip 
He, (4..) been purchased and arrangements made for the purchase - 


De Se Ie 


Scena ae RR ane ae MBORE a ert 


Ge Special Pranche —Cofey atant KTien. Barton 
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LO a 


Shanghai Municipal Count 


april 2, 


PRESS INFORMATION OFFICE 


Deputy Commissioner of Police, 
(Special Branch). 


Re "Commnity Tabloid” 


I am much obliged to you for the copy of the police report 
dated April 2, 1935,on this publication and have transmitted same 


to the Secretary. 


C Bde Vay en. 


Press Information Officer. 
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a SHANGHAI MUNICIPAL POLICE. pee is 


wig F sheen irra, Penman 


Special sranch Ss’ Sima | 


REPORT es yee 
Date. ®PYi1 2) 19 35, 


Subjecte.......Yne “Community Tabloid", a publication interested in 0. 


hunicipal affairs, 


Made bh... PAG i. Forwarded by. ..UeSele GOldere i. ‘5 


_is printed by the Community , padi Company Noe 5/134 


Nanzing Koad, which is a section of the New Miission | 


Press, ® verman concern, Ite president and manager 


_ are #, Schmuser and KA. niedernhoefer respectively 


and both are Germans, ihe former lives at Flat No. 3, 


75 Seward Ro ad and the latter at po. 443 coone Hoads— 


The employees of the New kission Press al so include 


_two other wermans nat named Ge Kuhnle nd Herbert Willweber, 


There is reason to suspect that Willweber' s wife 3 wes 


connected with Communist elements in mu dapest. 


the | editor of the "Communi ty Tabloid", 4 


| Canadjan named Harry F. F, Smith, came _to Shanghai about 


six months ago. He claims to have formerly worked on 


| the staff of the toronto Star. ne appears to be a man 


of unsettled temperament who goes fron job to job. 


The *Communi ty Tabloid® hag been taking 


___ considerable interest in wuni cipal affairs and is 


inolined to favour movements which are likely to 


embarrass the kunicipal Council. 


Enquiries regarding this. (organ are being 


( continued. 
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Subject... /udement against Ri Toku Seil $2, XJ, alias Ri Set. sunk Hs. 


Koreslas 


re fn ) eee ete : . é ts = ji, 
Made by.....T. 84... Kamashita_ Forwarded A A carnt oa . 


__In continuation of the atteched report on the 


Pas s + 
_ subject of the arrest of Ri of Ri Toku sei(7ew, PR de T Have to 
~~ 
_report that this individuel has been detained at the Jocal _._ 


_Jepanese. Consulate-Jeneral since his arrest on sarch #9th, . 
1935.28 the result of investigation made by the 2nd .___. 
_Special -ranch) of the icnsular Police it-was— —_...—— 


revealed that this person had no connection with any | 


_comministic or other political offence. Accordingly ne 


| wes handed over to the Grime Branch of the Consular Folic 


2 end charged with larceny, freud_and misappropriation in dees 
| accordance with the charge made by Hongkew Station, SekiePse . 
|_On_June Sth, 1935, Ki Toku Sei was sentenced @t the 
Japanese Uonsular Court to_6 months imprisonment end ne will. __ 

e- sent. to Nagasaki Gaol in the near future for execution 
| of tne judement, sec = 
tee Deputy Commissioner, Special Branch. 
Berta: 1935 
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Cle FD 124 . 
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REPORT 
Date peute ae 1938. 


Subject (in fall)... arrest.of Biola sell oe PR) ),. Korean Ksdicesl ousnecte. 


LeDada Kemashit AEB. 4 10 B® 
Made by Jaa ts. Kemasnite oo... Forwarded by. tAhng” 
a 
--—.—... . A Korean nemed Ri Ton sei 2 IGPO),. age 22, Was... 


arrested by J.D.eb-. UAL Teuchi attacted to Hongkew Station 


1o and Soochow Rosas corner on | charge of larceny = oo. 
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eat.11.99 eames ikarch 29 and inmedintely. handed over te the 


goasuler Foiiee...In the course of eguquiries at. rae 
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the. fonsninte it wes reverled thet tuis individuel wes wanted 


by .the Qonsnulsr Solice as @ radical suspect. She . 


—... informaiion_ressardings big recard wiil_te forwarded. ..._, 
nites the com-letion.of enquiries ay.the Japinese wuthorities...- 
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Story V Of : Flying | importa to the closed shops, in t 
In Japane 


the ordinary Muscovite, is the governmen. 

re. The largest of these is on the Trerskaya 

; ———— treet) and is still popularly known by the nam! 
samate 


Young Treasure Hunter ‘Recounts 


= American Mercury pee 


Hy 


accompanied the Flyinz Duteh- 
| man to a safe anchorage st 
Shinke 25 miles away and was 


o e e r*4 s a i 
aken 
Difficulties Of Formosa “Visit” |e by auto to the hoosegdw at 
. : ele e Taito. For five days we ayed ~ 
%) ‘there with no interpreter arg: n@ ’ 
En Route To Philippines Bonanza knowledge of whrt was to bdeomé 
of us, Finally the American Gpnsul 
at Taihoku heard about it andf se 
Trip Ended In Bay At Basco As Typhoon Struck | an interpreter. No evidencd wa : 
P . found by him, but we were§ sen 
Craft; 22-Year-Old Adventurer Plans to Giran for trial, Our firg§ day 
To Start With Another Beat there yas scent in a detdhtion 
ec, and then we were{ put, 
(Herewith is the account of the eventful voyage of the Flying poe ape a BP eal ria 


Dutchman as totd by Mr. Gene Roubin, 22-year-old adventurer, 
to The Shanghai Evening Post. Mr. Roubin, who in company 
with Mr. Hintz Wrede and Mr. William Gates sailed to Formosa 
where they were apprehended on charges of espionage, has just 
returned to Shanghai from the Philippines, where the ‘trip 


Consul came and tela us we were4-~- 
to be held 10 Gays more, and that 
our fine would be not more than 
1000 yen and not les: than 200. 
When no proof of espionage could 
be found the charge hed been 


reached tts climas,} 


TY 


Hy GENE ROUBIN 
Flying Dutchman with its crew of three hoisted sall at 


Shangnai on'the fourth of April. 


We were bound ior 


Luzon Strait where we hoped to explore some of the small is- 


lands in the Balintang Channel, 
rumors of buried treasure, 
wished to investigate, 


islands about which there were 


and other remarkable things we! 


4 


AS soon as we were past Woosung the boat began to leak 
badly, but there was no turning back then for fear of losing 


face with those who had seen us 
off. In the weeks of misadventure 


that followed we often wished we ° 


hed hecded this evli cmen at the 
start, and beat it back home, for 
the Flying Dutchman lived up to 
name she turned out to be a 
haunted oo noe and hunted. 

HE news ae her troubles in 

Formosa was given briefly to the! 
whole woric at the time, but here- 
tofore the exact details of that mis- 
fortune and those that followed 
have not been published. Of course 
we were out for adveniure, so we 
can’t complain of what happened to 
us during the search. As it was we 
wefe lutxy to come through with 
our lives after trusting them toa 


30-foot ketch-rigged sailboat at the; 


merey of winds and waves, not to 
Mention Japanese police. 
' For some time out of Shanghai it 
wasn’t bad in spite of the surplus 
of bilzewater; there were a coupie 
of calm days, and then we ran 
south kefcre a good northerly breeze 
for a while. The brevae stiffened, 
however, and blew at 4 force of 9 
a %0. We rode all night with only 
 jibsail spread Before the: wird, 
anable..te heave to for ftar of be-. 
‘ine capsized, When dawn came we 
were able to bring her head around 
into the gale and hold there with 
@ Ssea-anchor, 
We were hove-to for. 36. hours, 
- then drove southwestward with a 
strong wind at our backs. but no sun t 
to give us our position, . Naturally j 
we were. quite happy when we 
sighted a Japanese fishing boat,. 
which. came slongside and showed 
vs the chart—¢0 miles from 
Formosa. The fishermen. towed us 
for severa} houra, but the waves be- 
came too biz, so we had to cast off, 
letting ten go i ahead, 


{walls of ihe jail. 
s * 


T’S how the Japanese knew 
in advance of our coming and 
head time ta prepare a reception. 
When we reached Keelung 10 days 
after @eparting from Shanghai, the 
authorities came aboard and made 
@ sernfch, takinzy our camera and 
developing the film. although they 
found nothing incriminating, they 
took us to the police station and 
plied us with questions from 7 p.m. 
mnttl 2 o'clock the next morning. 
Evidently they wired to the Japan- 
ese Consulate in Shanghai, for we 
were O.K.'d, but during the six days 
of our stay, one detective always 
trailed us. 

After buying provisions and shov- 
sag off we thought we were through 
with Formosa, but it’ tured out 
otherwise. Three days Jater e stotm 
drove us to seek shelter in Casawan 
Bay where we stayed overnight. 
Wext day the Flying Dutchman vot 
esught in the Blackstream current 
that flows north ward along the east 
coast of Formosa, and after three 
cays we were passing Casawan Bay 
again about four miles off shore. 

Our reappearance created suspl- 
clon, and another reception was 
prepared for us in ‘Taito. <As we 
were passing the place three armed 
effcials came out and.invited us 
in to replenish our water supply. 
We fell for the ruse and as we step. - 
ped ashore were pYesented with 
three warrants for arrest, alt made 
out with our names and ages from ' 
the records at Keelung. Mr. Gates 
atti Mr, Wrede were put in prison 
immediately, while stayed on 
kotrd that night to look after the 
boat. The cate was April 29; F re- 
member because we wrote it on the 


¢ 


changed to entering a clase? port, 
Qn the day set for release a Bud- 
@hist priest with a beaming face 
came and asked us if we were happy 
at the thought of going free. Sure, 
let us out, we replied, thinking he 
was joking, or at jJeast give us a 
| clearet, It proved true, however, 
‘and we walked out, paid 200 yen 
plus money for food and tfanspor- 
tation beck to Shinko, and boarded 
the Flying Dutchman. Gates, how- 
jever, was suffering from rheumafic 
iparalysis in his arm, so had to wait 
for a ship to Manila. Wrede and I 
asked to be towed against the 
current that had brought us into 
this trouble, and on May 18 by 
government order we were taken to 
the southernmost point of Formosa 
four miles offshore. In parting, we 
agreed willingly never to return. 
. ¢ e 


ETTING sail for Ibayat island of 
the Betan group we made the 
0-mile crossirig of the Bashi Chan- 
nel in 24 hours with the help of a 
northwest wind. We passed by the 
tocky cliffs and iried to go on to 
Basso, but the wind changed to 
southwest and we found ourselves 
drifting out inte the Pacific. Buf- 
fetted by waves the midder was 
damaged and we drifted helpless for 
five days, 

Once we sighted an oiltanker only 
four miles away against the setting 
sun, but although we trieg to signal 
them by burning oars they showed 
no response. Two days later when 
the weather was better we were able 
[te Zo overhoard and fix the rudder. 
[4 northerly breeze enabled us to go 
back through the Balintang Chen- 
nel, noted for its capricicus winds, 
and reath the island of Calayan. 

We spent six days on this Philip- 
pine island, enjoying its beautiful 
beaches, cocoanut palms and friend- 
ly natives, who were glad: to ex- 
change food ang water for a littic 
“gin” their name for any: lguor. 
Here it was that Li Ma Hong, Chin. 
ese pirate of the 16th Century, was 
supposed to have buried. his trea- 


sure, but subSequent searches havé| Carry the ketch, so we staye 
only revealed some empty ne and |’ 


many wild pigs. 


ABUYAN was our next port of The last page in her = 


call, a place where the women : 


were said to outnumber the nien 20-} unall, 
Thirty years ago this may ty 


to 1, 


: yh . 


ees 


have ‘been tre EEN * pare the 
custom to kil) che : 
= tocay im tia. 

ere are only: oa each- 
man, dus te waee ugh 


by a tugitive ‘em : here 
who inade himaaf xing... -Heimprov-. 
ed the method..of. aivloaiiure but 


did little for the textile industry, for 
the people wear no clothing except 
an occasional G-string. : 


We left after three days and tried 
to sail to Apparl, & port on the nor- 
thern coast of Luzon, A calm letg 
us drifting in currents northwart 
until we were back at Thayat agait, 
where we stayed 35 days with no 
favorable winds for a return south,’ 
While there we made some repsira 
on the boat, living on Tice and fish 
in the meantime. 

At last an easterly breeze took us 
across to Sabtan, where I had two 
harrow escapes from a man-eating 


Shark, when I tried to rerover a sail- |) - 
hook 30 feet below the: surface. I f: 


therefore decited that the gadget 
wasn’t absolutely mecessary. 

: * Zo .* 

a 


the leaks in the hull. A US Arm 
General surveying for a landf 
field. wanted to help us get to Me 
nila, but his small gun-boat vt 


. A typhoon swept 6 
Philippines about the. first o 
@fd finished the Flying” 


bey 
be broken up by pounding 


unti! the steamer Isado: 
called in to leave election. 
then were taken to Manila, 
on August 16 almost four 
months after leaving 
There we found Gates in 


Shanghai ahead of me ati 


‘Celay, and from then on 
‘culty led to another : 


we we orossed to Basco, it | 
proved to be the end of the 
voyage as far as the Flying Dutch- 


man wes concerne?. We purchased 
provisions there and began repairing / 


at Basco, there to 
We of the crew waited t 


pital at Cavite. He ret 


exkecting to go to 

I belteve the Flying 
might not have Such a tr 
trip and unfortunate end 
not been detained in F 
we lost the favorable wiz 


However, I’m not 
now that she’s in her | 
hope to get another boat 
& luckier voyage next t; 


Top, the three adventurers — Roubin, Wrede and Gates 
(left to right). Center, friendiy natives at Calayan. Lower 


left. the Flying Dutchman before disaster, Lower right, a 


Formosan fisherinan-- this Jast photo having been developed by 
the police. 
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READY FOR NEW ADVENTURES 


Adventure to Mr, Gene Rouben is; 
the very staff of life. Gae of a purty! 
ol three who left Shanghai tn i 0-[t: 
ketch in the late spring of this year$ 
ty seareh lor gold in New Guinea, he4 
is im no way deterred by the less of } 
their boat, The Flying Dutchman, t 
which was pounded io pieces on the! 
shores of a small rocky island, one 
of a group to the north of Luzon. 
Days spent in prison, drifting kelp- } 
Jessty in a rudderfess boat, marjonedt 
an islands owing to unfavourable 
weather, and two narrow CSTApes 5 
while swimming in shark-infasted 
waters, he accepts in a truly philoso- : 
phic manner. He was out fur ad-! 
venture, he got it, and he is auite 
willing to go through it all again, 
provided he can find a suitable boat 
at u reasonable price. 

Mr, Rouben returned to Shanghai 
yesterday in the ss, President Mc-! 
Kinley. His companions on the ill-: 
fated trip of The Flying Dutchman 
Jere Mr, William S. Gates, formerly 
a Heutenant in the U.S. Navy, and 
Mr. H. G, Wrede, a German. Mr. 
Gates, who was laken ii] in Formusa 
when the three were thrown into 
prison on charges of cspionage, 
which were later changed to anchor- 
ing in vw closed jharbour, recently 
returned to Shanghai and gave the 
"North-China Dally News” an ac- 
count of the adventures of The Fly- 
ing Dutchman up tuo Formosa. 


Unfaveurable Weather 


Yesterday, Mr. Rouben finished the 
story. He and Wrede left Formosa, 
intending to cross the Bashi Channel 
and make thé group of Batan Islands, 
which are the most northerly of the 
Philippines. The weather, however, 
proved their undoing. Their cnforced 
stay in Formosa lost them the chance 
to cross the Bashi Channel under 
favourable conditions, Fhe south-west 
monsoon had set in, they encout-tered 
tremendous seas and for five days. 
buffeted and batlered, their rudder 
broken, and their craft continually 
leaking, they drifted helplessly out | 
into the Pacific. On the third day, 


aw rk. 


“N.-C.D.N.” Phote. 
MR. GENE ROUBEN, 
who arrived back in Shanghai yester- 
day in the ss. President McKinley. 
He was one of a party of three adven- 
turers, who leit Shanghai last April 
in search of goid in New Guinea. 


| Years 


| island of Guinapac. 


which visited the 


whilst in this heipless plight, they 
sighted an oil-tanker. Their food was 
running short and they did cvery- 
thing in their power to attract 
attention. "She Jay about three or 
four miles distant,” Mr. Rauben said. 
“T could see her outline plainly, but 
she gither did not or would not see 


us.” 
Two days jater, with their rudder 


patched up with ropes, and the seas - 


having abated, they limped mto a 
safe ancherage off the 
There ihey remained six? 


days, effecting repairs to the boai and 
take tt fresh water, 


Calayan, 


The Island of Women 


island of Babyuan, reputed to have 
twenty women lo every man. ‘We 
found that to be a fallacy,’ Mr. 
Kouben said. (‘Actually there are 
about 150 inhabitants, and the women 
are in the grealer proportion by two 
to one.’ They ascertained the story 
was correct about 45 years ago, when 


From Calayan they crossed to the 
: majority of male children born 


were killed. About 30 years ago, 
however, ai fugitive from justice 
established himself on the island, 
where he became the ruler. He it 


was who stopped the practice of 
killing male children. 


' The Island of Babyuan, Mr. Rouben 
.said, is self-supporting. The inhabit- 
janis, descendanls of Filipinos and a 
| tribe known as Igorots, live on sweet 
Potatoes and rice. The island itself 
is a live volcano, which is constant- 
ly changing its point of eruption. 
The last big eruption occurred seven 
ago. Mr, Ruuben said the 
natives were friendly, but he thought 
some were suffering from leprosy. 
The inhabitants also have a few cows 
and pigs, ‘ 


The prevailing winds were stil! un- 
favourable when they set sail ogain 
anu they were forced to run for the 
There they were 
marooned for 35 days, existing en- 
tirely on sweet potatoes and rice 
which they obtained from the natives. 


A Strange Encounter 


Later, when they were again 
stranded on a small island, they met 
Gen, Purker—Mr. Rouben was un- 
able to give his initials—who was 
surveying the islands in the hope of 
finding one suitable far turning into 
an aerodrome, Gen. Parker and his 
party gave them what assistance they 
could, but they were unable to do 
much. 


It was shortly afterwards that, en- 
countering heavy seas they beached The 
Fiying Dutchman, but were unable to 
drag her far enough up from the 
shore, and the waves reached her 
and smashed he: against the 10cks, 
breaking her bottom and badly dam- 
aging the cabin. 

Twenty-six days later a steamer, 
island on which 
they were stranded once in three 
months, picked them up. Mr. Rouben 
wanted to take The Flying Dutehman | 
back with them, but the captain did 
not want to wait, as the weather 
conditions were bad. 


island of 


sas 
a a 


Shark Infested Waters 


Mr. Rouben said that the water 
among these islands and even those | 
of southern Forinosa is shark- 
infesied. Off one of the islands, when 
he went down tu ¢cxamine lhe an- 
chor of the ketch, a huge monster 
tame towards him, but he maraged 
to scramble back into the boat in 
lime. The next day, he refused to 
go down, but on the following day, 
thinking the water would be clear, 
he against went below only to be 
chased back into the boat again. 


Speaking of their experience at 
Formosa he said they were ferced 
into Casawan Bay by bad weather. 
The Japanese told them if they came 
ashore they could get fresh water, 
but as soon as they stepped ashore 
they were presented with warrants 
for their arrest. The charge against 
them at first was espionage, but later, 
when the authorities could not find 
anything in the boat to support the 
charge, it was changed to anchoring 
in a closed port. They were im- 
prisoned first in Taito for five days, 
during which they were not per- 
mitted to communicate with the 
American consular authorities, Then 
they were sent to Giran, where they 
Stood their trial. “It consisted of 
pure cross-examination,” Mr. Rouben 
said, As a result, they had to pay 
a fine of Y.200 and the expenses of 
their food whilst in prison. 


Mr. Wrede is now in Manila and 
he hopes to go back to Germany 
shortly. Mr. Gates returned to the 
United States in the ss. Potsdam. 

“What about yourself?” the inter- 
viewer asked. “I'm quite willing to 
go the whole trip again.’ Mr. Rouben 
replied with ready smile, “and this 
time get down 1o New Guinea.” 
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_investigation of espionage, 
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AN ADVENTURER 
OF HUMDRUM LIFE 


NEWS, THURSDAY. AUGUST 29, 19 


IN SEARCH 


Cured by Experiences in 30 ft. Keteh: Hard | 
Times in Japanese Gaol and Hospital 


Mr. William S. Gates has finished 
with adventure. All he wants now is 
ia wo home. get a decent job and 
sellle down to as humdrum an exist- 
ence as he ean find. Back in Shang- 
hai with thrilling tales of being 
buffeted about by winds and waves in 
a 30 ft. ketch: of arrest and days 
s$pent behind prison bars while Japan- 
ese authorities investigated charges 
of espianage; and of more days spent 
in hospitat beds from sickness con- 
tracted in prison, Mr. Gates, who 
returned to Shanghai on Monday on 
the U.S.S, Slewart, from Manila, ad- 
mitted yesterday that he was lired of 
exciting romance, 


Mr. Gates, formerly a lieutenant in 
the U.S. Navy, sailed from Shanghai 
on April 15 in the 30-ft. ketch, The 
Flying Dutchman, with Mr. H. G. 
Wrede, a German, and Mr. Gene 
Rouben, a Russian, of Shanghai, as 
his companions. Ten days later, they 
arrived in Keelung. on the ksland of 
Formosa, where they stopped for fresh 
water and to recover from the bad 
blow they encountered ihree days out 
of Shanghai, It was not until they 
anchored off Taito, on the east coast 
of Formosa, that they were arrested. 


Suspected Spies 


“All we wanted was more water 
and a night’s pleasant sleep”. said 
Mr. Gates. “The Japanese, however, 
arrested us as Soon as we stepped 
ashore. The real purpose was’ an 
although 
their charge was violation of the 
Japanese navigation law oy anchoring 
in Formosan waters without  per- 
mission.” 

The three were held in prison for 
thirteen days during the investigation, 
and finally were fined Y¥.200 for an 
infringement of the navigation laws 
and turned loose. Mr. Gates gave up 
his adventuring then and there for, 
while lying in the hospital subsist- 
ing for the first few days on prison 
fare af cold rice and fish, he contract- 
ed inflammatory rheumatism in his 
elbow. As soon as he was released 
he went to the hospital in Taihoku, 
the capital of Formosa. 

Relating his gaol experience, Mr. 
Gates said:—‘They put us in deten- 
tion cells with weoden bars and fed 
us at meal-times through small open- 
ings in the bars. After the first few 
days of almost starving, because 
somehow or other the prison fare was 
thorcughly unappetising. we were 
aliawed to purchase our awn food, 
which was better." 


Unexciting Job Wanted 


After spending six days in the 
Formosa hospital, Mr. Gates went by 
a small Japanese steamer to Hong- 
kong and from there to Manila on the 
ss. Empress of Asia. He stayed in 
the Navy hospital at Canacaa for 
three months and then came back 
here. His present plans are to sail 
from Shanghai on the ss. Potsdam, 
returning to America by way of 
Europe, and, after further treatment 


for his arm. to make an atlempl io 
obtain some sort of an unexeiling jel 

Meanwhile, during Mr. Ciate.” he. 
pital sojourn, the other two wander - 
ers were continuing their adventures, 
What happened (a them wee a my. 
stery until a short time avo. when 
cables and ietters finally were re- 
ceived here by Mr. Gates and the 
mother of Mr. Rouben. Arcerdiuig: ta 
the returned adventurer, Mr. Wrede 
and Mr. Rouben had the ketch re- 
turned to them by the Japanese 
officials, who towed then te the 
southern point of Formosa and wished 
them bon vayage. 

“They then.’ said Mr. Gales, 
“went to the Batanes Islands. The 
delay caused by the Japanese 
authorities hindered their pro- 
fress and forced them too arrive 
at (he monsoon time, thus necessitate 
ing a stay there of two months. Thev 
finally managed to arrive al islands 
that had telegraphic communication - 
with the outside world and sent tele- 
grams to their friends and faunivlies, 


In Seareh of Gold 


During their sojourn on the island 
of Basco, they diseovertd that their 
boat, buffetted by adverse winds, and 
strained by waves and = typhoons, 
could not cope with the winds of the 
island waters and so they procceded 
by the ss, Isodoro Pons, which tou- 
ches Basco three times yearly, to 
Manila, where they are now trying 
to obtain another boat to carry vul 
their original plans, which were to 
go to New Guiney to prospect for 
gold, or to work in gold mines there. 

Mr. Gates is quite Arm in his 
contention that he has had enough 
of smal] boats and is looking forward 
to his trip in the Potsdam. The Fly- 
ing Dutchman trip was his third ex- 
perience in sailing, although this was 
the smallest boat. The other two 
were schooners, His first sailing trip 
was on the Valentine-Franklin-Buar- 
nett treasure hunting expedition al 
Cocos Island, off the coast af Costa 
Rica, where a fabulous amount of 
geld and silver is supposed tu be 
buried. Mr. Gates admitted that his 
party found no trace of the treasure. 
His second trip was as navigator in 
a converted lumber schooner from 
Panama to Sydney, Australia. 


Not What It Used to Be 


Recent communications from the 
other two members of the Flying 
Dutchman cxpedition udvised Mr. 


Gates that, after they sailed from 
Formosa, the stoves refused ta work 
and the two subsisted on cold foods 
for «two weeks. During their en- 


forced sojourn in the islands they 
existed on native foods, such as 
yams, coconuts, and turtle eggs. If 


it were not such a far-fetched story, 
Mr. Gates admitted that he might be 
persuaded to visit Babuyan Island 
after all. This isiand, just north of 
Luzon, is reputed to have 20 beauti- 
ful women to each man. It was the 
original intention of the purty tu 
investigate this story. The other two. | 
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afier nearly wrecking their,boat in 
an attempt to land at thi§? island, 
learned thal the story was told 35 
years ago, but that conditions since 
have changed. 

Adventure is not what it used to 
be, in the opinion of this weary 
wanderer. . 
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. “N.-C.D.N.” Photo. 
JHE FATAL SPOT 
Mr, William S$. Gates. one of the. three adventurers who set sail in the 


Flying Dutchman last April, points to the spot in Formosa where they were 
arrested by Japanese authorities and their trip delayed. . 
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] FLYING DUTCHMAN 
“AT MANILA 


Neatly Wrecked in Typhoon 
North of Luzon 


. Manila, Aug. 16. 

It was learned here to-day that Mr., 
H. G. Wrede and Mr. G. Roubin 
arrived here several’ days ago after™ 
the Flying Dutchman, the yacht in 
which they are travelling was nearly 
wrecked in a typhoon off Batanes 
Islands, north of Luzon, 

It was reported the men left the 
third member of the party, Mr. S. 
Gates, in Formosa where he was 
taken jll—United Press. 
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_THE SHANGHAI 


Shanghai Men 
Are Set Free 
By Japanese 


ee 


Crew Of Ketch Who Were 
Heid In Formosa Are 
I'ined, Released 
STRICT QUESTIONING 
FOR SEVERAL DAYS 
American Member Going To 
Report On Matter To 
His Consul 

GIRIAN. Formosa, May a 
__After undergoing the strict- 
est questioning fer several | 
days, the crew of three of! 
ihe Shanghai ketch Flying 
Dutchman, who ran foul of 
the Japanese authorities on 
May 2, obtained their freedom . 
to-day—but only after pay- 
ment of a fine of 200 yen. 

Immediately after his release, 
Mr. W. 8. Gates, the American 
amentier of the crew, left for 
Taihoku to report to the Am- 
erican Consul there. 

tm the meantime, his colleagues, 
HG, Wrede,_ 26-year-old German. 
and Gene Roukin a Russian, are 
preparing to leave the island at 
the first opportunity. 

The party sailed from Shanghai 
in their 33-foot sailing boat on 
April 2, planning to travel to the 
Philippines, New Guinea, the 
Cocos Islands and South-west 
Africa, 

Tha crew, however, ran foul of 
the authorities in Formosa exactly 
a month after starting on their 
yoyage. They were taken into 
custody on May 2 on & charge 
of suspected espionage after | 
younding the south-end of the 
isJand.—Reuter. 


— 


TAIHOKU, FORMOSA, May 
41.-—Otto Kriez, a Shanghailander 
and the owner of the yacht Osten, 
who was arrested in tue middle 
of April on a charge of entering 
the strategic zone in Formosa 
without jeave, was brought up at 
the Taichu district court to-day: f 

After a short hearing, he was 
fined 200 Yen for violating the 
Shipping Law and released. 

The Osten, with a crew of two, 
Kriez and a Frenchman named 
Severin Ruffio, sailed from Shang-f 
hai on April 1 in an attempt to 
reach the United States. About 
a fortnight later, however,,.ihe 
trip was rudely interrupted when 
the Japanese authorities at Taike, 
Formosa, arrested the couple om 
a charge of espionage. vides 

Rutfo was released after & 
short questioning, but Kriez waa 
daken to Taian, in Taichu Pre- 
fecture, for trial—_Reuter. 
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Shanghai Adventurers In 


: Formosan Inquiry 


American Consu] At Taihoku Continues To Confer 


Arrest Of Former 


GIRAN, Formosa, May 8.-—-Mr. 
John B. Ketcham, American Con- 


Procurator of the Giran branch 
of the Taihoku High Court, in 
connection with the arrest .of, 

ili S Gates, 28, former 

nited States naval officer, who 
was charyed by police authorities, 
with having violated the Japanese 
Marine Act and = suspected of 
photographic espionage. 

Mr, Gates was detained for the 
second time in a month at Taito, 


man, in which he sajled from 
Shanghai with Mr. H. G. Wrede, 
26, German, one-time employee 
of the Trans-Ocean News Agency's 
Shanghai bureau and Mr. Gene 
Reubin, 23, Russian, was taken 
under escort by a police cutter 
when it appeared off the island 
harbour. 

Locuments And Photographs 

Police seized all documents 
found aboard and claimed to have! 
found photographs ‘which indicate 
that the passengers of the vessel 
were involved in espionage.” 

The matter was referred to the 
judicial authorities and the men 
brought here from Taito to be 
examined, : 

Procuratcr Matsuo to-day em- 

phatically denied in an interview 
the report distributed two days 
ago by a news agency, not Rengo, ; 
stating that he had announced 
‘that the men would have to stand 
trial on a charge of having 
[violated the Marine Act. 
‘ The questioning of the accused, 
‘Mr. Matsuo said, will probably 
ibe concluded to-day and he would 
then decide whether or not to file 
indictments against them _ to- 
imorrow or on Friday. Until then, 
"he asserted, his office had no an- 
nouncement to make. 

Mr. Ketcham arrived here yes- 
terday from Taihoku on express 
orders of Mr. Joseph C. Grew, 
United States Anmsbassador in’ 
Tokyo. who also has _— sent 
documents vouching for the 
character and integrity of Mr. 
Gates, whose father is said here 
to have been at one time a mem. | 
ber of the United States House 
of Representatives. 


Adventures Of Party 


Mr. Gates and his companions 
left Shanghai on April 2, planning 
to travel to the Philippines, New 
Guinea, Cocos Island and South- 
west Africa, 


er 


South-East Formosa, when the;fishing off the north coast of Aus- 
33-foot ketch the Flying Dutch- tralia; attempt to recover the 


With High Court Procurator Regarding The 


U.S. Naval Officer 


On April 8 they were picked up! 
by police authorities as they: 


sul at Taihoku, to-day continued{entered Keelung and examined,: 
to confer with Mr. Umizo Matsuo,{but released on April 15. They, 


then continued on their leisurely | 
cruise which was scheduled to 
take them from Formosa toy 
Babuyan Island off the north coast 
of Luzin in the Philippine Islands. 
Entering Taitu on April 23, they 
were again arrested. 

According to origina) plans of 
the three adventurers they were 
to prospect for gold in New 
Guinea; try their luck at pear! 


gold said to be contained in the 
holds of the German _ raiding 
cruiser Emden, sunk off Cocos 
Island in 1915, and finally seek 
to salvage bullion from the 
Spanish galleon Cormoran, said 
to have foundered in 1520 about 
800 miles from Luderitzbuch, 
South-west Africa. Their voyage 
was to take one year.—Rengo. 
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(Shanghai Yacht 
|Cruisérs’ To Be 
\Tried At Giran' 


3 Tea on 
Removed Te Procurate 
After Initial Probing 


| TOKYO, May 5.—(Reuters) —The 

Shree Shanghailanders, cotnprising 
the entire crew of the 33-foct kctch 
lying Dutchman, who ran foul of 
jhe Jaranese authorities in Pormsss 
um Thursday, will have to stand trial 
fan charges of Violation of the 
Shipping Law and suspected espion- 
age. 

According to despatches today 
from Taito, in southeast Formosa, 
the examination of the three foreign- 
ws have just been completed, and 
they are now on thelr way to the} 
procurate at Giran City for trial. | 

The men involved are: i 

W. S. Gates. 28, an American, 
‘ormerly an officer in United States; 
Navy, the navigator of the Ketch; 

y, G. Wrede, 26, a German, until 
cecently the Shanrchai representa- 
tive of a Gerthan news agency; and 

Gene Toubin, 21, a Russian with 
+ Chinese passport, who claims to 
re able to go under water to 4 
depth of 60 feet without a diving 
suit and ta be able to stay submerg- 
sd for two minutes. 


Left Here April 2 


The crew left Shanghai on Apri, 
3, planning ta travel to the Philip-, 
pines, New Guineas, the Cocos ae 
‘ands and South-West Africa. 
They intended to try to ee 
7 the gold the German raider s 
} 


is supposed to have had aboard 
when she was sunk off Cocos Is- 
i'and by the Australian cruiser Syd-~- 
ney in 1915. 

They also intended to salvage the 
Spanish galleon Cormoran, sunk in 
1820 about 800 miles from Luderitz- 
buch, in South-West Africa, and 
believed by the German member of 
the party ta have several million 
dollars worth of geld in her holds, 
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EMBASSY INVESTIGATING 
FORMOSA ARRESTS 


Washington, May 2, 

Investigation is under way of re- 
ports that an American, a Russian 
and a German are being held at 
Taite, Formosa, on espionage charges, 
} Mr, Joseph C. Grew, United States 
; Ambassador to Japan, teld the State 

3 Department by cable late to-day. 
The Ambassador said that the only 

information so far received was in 


the form of press dispatches.—United 
Press. 
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Abave is shown the keteh rigged “Flytng Patch- 
man” in which three Shenehaj youths set out en 
za oseareh fer sunken treasure. ‘The ship an 
vecupantis are betng hetd bs Permosan authorities 
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Crew Of “Flying Dutchman” 
Arrested By Japanese 


Shanghailanders In Charge Of 33-Fout Ketch Ave 
Accused Of Viclating Shipping Law: Said To 
Have Surveyed, Photographed Coast 


TOKYO, May 2.--The crew of; were taken into custody at Taito 
Liinee of the 33-fcot ketch Flyingjin Southeast Formosa on April 29 
‘Dutchman, which left Shaughaijon charges of vivlating the Ship- 
exactly a month ayo on a project ping Law and illegal surveying 
ed journey half way around thej photographing of the coast. 

, world, have been arrested by the; The men have been sent to the 
Japanese authorities in Formosa, ! procuratorate at Giran City for 
laceording to despatches reaching] trial. 
Tokvo this morning. Former U.S. Offteers 
| Press reports allege thet the 
leader is a first-licutenant in the 
28, formerly an ofheer ‘in the United States Naval Reserve and 
United States Navy, the navigator that his twe companions are alsa 
of the ketch; H. G. Wrede, 26 former Amertean Naval officer's, 
until recently the Shanghai re- a the ketch is: actually the 
presentative of a German news Flying Dutcaman, these reports 
agency; and Gene Iaubin, 21, who; Hae olen onetime as Mir. Wrede 
cluims to be able to go under | “oe iatihen: -atata . 
water ta a depth of 60 feet with- see rel ane mae pe the 
out a diving suit and to be able}; aeee: paar ab ES ENE 
to stay submerged for — two an ele Ue pen eene ne 
niinulen. ; crew informed the port anthovities 
: that they were in the course of a 
The dispatches xtate that they voyage from Shanghai to Manila, 


SHANGHAI ADVENTURERS 


The three inen, two Amcricans 
‘end a German, were: W, S. Gates, 


oo temmaswansggs 


“Braving the unknown perils of many seas,” the W, S.- fates, G 
above picture wus captioned in “The Shanrhai 
Times” of March t8, announcing the departure on 
April 2 of three Shanghai adventurers on a quest | re being held 
Foe hidden treasure. They are, from Ieft to right; i ¢f espicnare. 
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navigators xbeard their ship ia the Shanghai bar- 
pour as they bede uocd-bye to their Lriends. 
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espionage, Our picture shows the 


[lk Mong. 


Later the three men were held 
up, and subsequently released, at 
several points along the west 
‘coast of Formosa. 

Finally they. were arrested 
after rounding the south-end of 
the island. 

The United States HKimbassy 
here has, so far, received no in- 
fermation coneerning the affair, 
but deubts the press reports tha: 
the erew are all Americans. 

When the crew left Shanghai, 
they planned to travel to the 
Philippines, New Guinea, the 
stocos Islands and Southwest 
Africa. 

Search For Emden Gold 

They intended to try to recover 
the gold the famed 10,000-ton 
German raider, Emden, 3s 
supposed to have had abread when 
she was sunk off Cocos Island by 
the Australian cruiser Sydney in 
1915, 


An attempt was also planned te 
| 


selvaze the Spanish = galleon 
Cormoran, sunk in 1520 ahout 
800 miles from: JIuderitzbuch, in 
Scuthwest Africa, and believed by 
the German member of the party 
to have several million dollars 
worth of gold in her holds. He 
said he discovered its Joeation by 
aceident about six years ago.—} 
Reuter. 
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enc Roubin and H, G. Wrede, the 


first twe named being Americany and the [etter a 
German. Kepar 


ts from Formusa atate thet they 
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SHANGHAI BOAT 


DETAINED 


Crew of Fiying Dutchman | 


Arrested in Formosa 


ESPIONAGE CHARGES 


| Expedition to Recover 
! Sunken Gold 


I Tokyo. May 2. 


4%¢-ton ketch Fiying Dutchman, 


| The crew of three of the 33.fool| 


which left Shanghai exactly a montnf 
ago on a projected journey half way fi 


around the world, have been arrested 
by the Japanese authorilies in For- 
mosa, according to despatches reach. 
ing here. 

The three men, two Americans and 
a German, were: 


W. S. Gates, 28, formérly an officer 
in the Uniled States Navy, navigator 
of the ketch: 


Shanghai representative of a German 
news agency; and 


Gene Roubin, 21, who claims to be 
able to go under water to a depth 


to be able 10 slay submerged far lwo 
minutes. 

The despatches state that they were 
taken inlo custody at Taito in 
southeast Formosa on April 29 on 
charges of violating the Shipping 
Law and illegal surveying and phote- | 
graphing of the coast. The men have 
been sen, to the procurate at Giran 
City for trial. i 
4 
Detained Previously 

Press reports allege thai the leader 
is a first-lieutenant in the United 
States Naval Reserve and that his 
two companions are also former. 
American naval officers. . 

if the ketch is actually the Flying 
Dutchman, these reporis must be 
inaccurate, as Mr. Wrede is a Ger- 
man. | 

The despatches state that the sailing 
boat appeared at Keelung in the mid- 
dle of April and the crew informec 
the port authorities that they were 
in the course of a voyage from 
Shanghai to Manila. 

Later, the three men were held up. 
and subsequently released, a; several! 
points along the west coast of For- 
mosa. 

Finally, they were arresied after 
rounding the south end of the island. 


‘J 


Attempt to Recover Gold 


The United States Embassy here 
has so far received no information 


4 concerning the affair. but doubts the 


press reports that the erew are cl 


‘t Americans. 


When the crew left Shanghai, they 


J planned to travel to the Philippines, 


New Guinea, the Cocos Islands and 
Southwest Africa. 
They intended to try to recover the 


34 fold the famed 10,000-ton German 


raider, Emden, is supposed to have 
had aboard when she was sunk off 
Cocos Island by ihe Australian cruiser’ 
Sydney in 1915. 

An attempt was also planned io 
salvage the Spanish galleon Cormoran, 
sunk in 1520 about 800 miles from 
Luderitzbuch, in Southwest Africa, 
and believed by the German member 
of the party to have several miltion 
dollars worth of gold in her holds. 
He said he discovered its location by 
acciden; about six years ago.—Reuter. 


“. G, Wrede, 26. until recently the f 
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All Sorts of Records Seized 


Taihoku, Formosa, May 2. 

Secrecy to-day continued to sur- 
round the case. The police allege 
that, after the vessel was sighted 
“acting suspiciously,” a c¢culter was 
sent out in persuit and brought her 
into harbour. 

Upon examination, the police 
allege, “all sorts of records, photo- 
graphs of the coast-line taken at 
various places and hydrographic 
maps” were found. 

This led to the crew being handed 
ever to the judicial officials, the Taito 
authorities said. 

The Taito authorities seized all 
papers, including the men’s passports. 
Gates carried one issued by the 
United States Department of State, 
Wrede one bearing the stamp of the 
German Consulate-General in Shang- 
hai, and Roubin, who is a Russian, 
one given out by the Shanghai Chi- 
nese Municipality, the reports stated. 
—Rengo. 
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April 5 55. 
Sir, 
I have the honour to acknoviedve receipt 
of. your letter Noelz82 dated Apri] 2, 1945, and to 
* 
forward herewith a copy of a police report re'arding ‘ 
“ x Peres ae the three persons whose ames were rentioned in 
; ¢ 
Lhe. tht your communications 
I have the honour to be, 
Sir, 
Your obadient servant, e 
Magnet CIP Gens) 
Deputy Commissioner (Special iranch). 
é Je Van den Berg, “8qa, 
‘ Netherlands Consulate-General. 
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SHANGHAI MUNICIPAL POLICE. oe 
tre epin grasses berms! stony os 
Section 2, Special Branch . sxaism, me 
REPORT . 2 at ele cea 
Dare April 4, 19 35. 


Subject..—Feinz erbard Yrede, Nilliam §, Gates and Gene Roubin -Sommunication | 


from the Netherlands Jonsulate-General, dated Arril. 2,.1955,. 


Made by..D.S0.Sansamen i... 


- - am 
Forwarded bya 6-8 Aartrne Poe. Ts, rlteen sas 


In connexion with the corminication from the Netrerlsnds ... 


_Consulate General, dated Avril 2, 1955, regarding the three. 


above named individuals, who have planned a cruise to New _ 


| via Formosa, Manila and the Netherlands tast_Indies, and earn 


a livelibood at pearl diving. 


The following is known concerning these individuals; _.. 


Heinz Gerrard ‘Vrede, born at Stettin, Germany, on 


February 22, 1909. Came to Shanghai from Jianila in 3930 


the S.M.P. on Sept. 1, 1951, and was dismissed from the force 


on April 21, 1995, due to misconduct. _He then found employ~  . 


ment with the Transocean News Service at Nanking, where he 


remained for five months. He was arrested in Shanghai 


(Sinza District) on August 4, 1933, on a charme of Uommon 


Assault. The charge was later withdrawn. 


Nilliam &. Gates, born at Joplin, Niissouri, on February 13, 


1y07, and sducated at the Annapolis Naval Academy. Sailed 


in a small yacht from New York to Australia during 1955, and... 


care to Shanghai by steamer in September, lys4. Nothing 


i 


Se RSA es Rica ie Rs Ale apn ere ees AN RRC He RR ae 


detrimental to his charscter is known. 


Gene Roubin, born at Baku, Caucasus, on December 29, 1912, — 


and came to Shanghai via Harbin in 1924, He was educated at 


the Shanghai American School. In 1934, after having been 


iy 


PAP aha SAI RAAG ER TT ir Fe a 


employed with the Far Bastern Salvage Co. for 4 years, he left 


sha thai and spent 8 months exploring Szechuen and tihet, ..._——. 
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SHANGHAI MUNICIPAL POLICE. 


Station, 


REPORT 
Date. aft 


Made BY... ccc oo orwarded by... 
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Nothing detrimental to his character is known. _ 


—--- 


ee 


} CANSULART-GENERAAL DER NEQERLANDEN 
x VOOR MIODEN-CHINA. 
: TEL, AD, HOLLANOIA, 


No, 1224, 
SHANGHaI, 3 April 1955, 


Sir, 

Further to my letter of 2 April 1935, No,lis2, I 
have the honour to inform you that Gene RUBIN, mentioned 
therein, showed me a passport, No, 250538, sh 7, No.5618, 
issued on 31 March 1935 by the local Bureau of ‘Public 
Safety, to the name of G,J,ROUBIN, age 19, profession 4 

salvage diver, height 5'7 3/4", for the voyage to Formosa, 

As the trio intended to sail to-day, there was no 
time left for Rubin to apply for a visé. 

I nave the honour to be, 
ee Sir, 


~-~¥our obedient servant, 


( Dood ies Se wat 


veh Chinese Secretary. 


T.?,Givens,Esquire, 
Deputy Commissioner (Special Branch), 
Shanghai Municipal Police, 
SHANGHAI, 
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CANS ULAAT-GENERAAL GER NEDERLANCEN s BUG) Tht. 
VOOR MIODEN-CHINA, 
‘ TEL. AD, HOLLANOTA, eu . 
No.1282. j (Paes 


SHANGHAI, 2 April 1935. 


Sir, 
‘I have the honour to inform you that’the following 

persons intend to leave Shanghal aieakie ty a sailing boat 
of about 33 feet, called "The Flying Dutchmen", for a cruise 
to Borneo and New Guinea: 
HEINZ GERHARD WREDE, born at Stettin on 22 February 1909, hol- 
der of a passport, No.13, issued on 10 January 1934 by the 
local German Consulate General, formerly in the employ of 
the S.M.P., at present residing at 232 Rte Vailon, 

Ho Koc set a ant WILLIAM S.GATES, born at Joplin (Missouri) on 13 February 1907, 


“ feo | an Prinlwa be 
ques holder of passport No,579361, issued at Washington on 23 
February 1933 and extended till 23 February 1937 by the local 
American Consulate General on 22 January 1935, 
GENE RUBIN, born at Tsaritsen (Russia) 29 December 1912, who 
stated to have been in Shanghai for about 11 years end to 
possess a passport, issued by the Chinese authorities, which 


had expired and which was in the course of being renewed, so 


pn baad alice ys 


that no particulars regarding his papers are avallable. Rubin 


7 should be much obliged to you if you eos let me 


' is at present staying in the Y.N.C,A, i 
j know > aheties capac is known against these persons from 8 


a a eS a ee far pe, cree eg : 
i < political or moral point of vier, 
AZ, 


Se ee 
i LT may add that although the two persons firstmentioned 


Faye i 


do not require a visé for admission into Netherlands India 


ee 8: Ce en ed 


they nevertheless will have to comply with the regulationa of 


i the Immigration authorities in that country. / 
4 I have the hdnour to ba, 


t 995 Sir, a 
i . ; C* Your. edient servant, ‘ 
T.P, Givens ,Esquire, técecer Za-= een j 
, Deputy Commissioner (Special Branch), ~ CnTHese Secretary. Fi 
: hanghai Municipal Police, 5 
SHANGHAT, { 
AGA, Antone ZA 
a3 [n 38 
£ Bees Sa Git tn ee nanan ; 
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Three intrepid Shanehailanders will reef their 
sails to-day and set forth on the first leg of their 
15,000 mile treasure hunt; a quest that will take 
them inte many strange corners of the world, Their 
haat, “The Flying Dutchman," is a 33-foot, two- 
masted sailing cutter; it is equipped with a small 
eabin fitted with two bunks and a tiny galley, In 
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the ahove picture two of the beys are receiving a 
fond tarewetl from two of Shanghai's fair sex, the 
third hoy is showing his hidy friend the mysteries 
of the cabin, and Failed to get in the photograph. 


Reading fram left ta right: I, (. Wrede, W. 8, 
Gates, Ira Faversky and Millu Susefavich. 
(Ak Fang. 
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SECRET - NOT FOR PRESS PUBLICATION 
SHANGHAI MUNICIPAL POLICE 


SPECIAL BRANCH 


intelligence Report 
Werch 30, 19353 


Kovement of Notables 


To Hanking 


Political 


Departed at 11 pam, March 29;:+ 


Chu Pei Teh, Chief of Staff of the Military 
Bffaire Committec, 
Chu Ming Nyi, member of the C.35.C. of the Kuomirntenge 


From Nanking 


Arrived at 7.15 gem. March 30:- 


Yu Yu Jen, President of the Control Yuen, 
Meu Yao Tsu, Chinese iinister to Turkey, 
Yang Teh Chao, member of the C.%.C, of the suominteang, 


Anniversary of the Bxecution of 72 Victims of the 


In observance of the Anniversary of the #xecution 


of 72 Victims of the Kwangtung Uprising (1911), meetings 


of the usual Kuomintang order were held at the following 


pictces on the morning of March 2@:- 


Venus 


People's Biucational 
Institute, Wen Miao 
Park, #en Miao: Road, 
Nentaos, 


14 Tai Zuen Li, 
Gheo Ka Road, West 
Gete. 


Huang Hwe Kleng 
Middke School, 
Sung's* fidrden, 
Ts Yuan Road, 


Chapets 
‘215 Police 


Btation Road, 
Poo tung. 


Spondored- by 


The local Kuomintang 
Headquarters. 


The Chinese 
Secmenta Special 
Kuomintang. 


Huang Hwa Kiong 
Middle School, 


Bth District 


_{Pootung) 


‘Kuomi.tang. 


éttendance 


130 persons, 
mostiy Kuomintang 
members, 


60 seamen, 


320 versons, 
teachers and 
students of 
the achoel, 


40 persons, 
Kuomintang 
members in 
Pootunge 
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10. cs se sopbanl seb a 


CMT natanen atcbraga 
Salter on YUE, Mayr dinnslabers 
4s erakigect wnth ates wand abies. 

4 offs & Re deonaunesl Sacspessilts 
ee dere 


. 
Mf Cega— > 


g 2 ee 


- TA 
BE, je EE | 


coe EABRRETME CGS” 


IPE AER Swen monet oan: 


Sica ade: SAL POLIGE. | 
SB. XEGISTRY. 
4 | ny Bb2 


Pe a. : ert or ee 


According to reliable information it was reported that‘ tne commun} yc 


ee re daa Serena a 


a3) 


+ = 
arm badge and a blue cloth badge of Zung Tien Ming, alten pen Re 
contained in one of tne criminal letters of which the envelope describes 
as “urgent letter addressed to Zung Tsi Foo, from Zung, October 4th.* 
which is kept in a gmail box underneath a leather suit case inside a 
cupboard in front of a bed in the bed-room divided from the home of Yang 
Ai Lien prostitute at Ho. 47 HBlgin noad under a district of your jurisdic- 
tion. Another communistic badge of Zung Tien ing is concealed in tne 
pocket inside tne cover of that leather suit case. 

4ung Yih king, the father and 4ung Zau Sz the motner of Zung Tien wing 
are residing at No. 414 Frencn Bund, a nouse facing east. . You# will 
find the scalp blood of s stork packed with a sheet of white paper stuck 
amidst the straw inside a salt cabbage urn after having knocked off the 
plaster which seals the mouth of the urn by digging the ground for about 
one foot from the place under the water vessel on the left side of the 
kitchen. The stork blood was used by Zung Tien wing in poisoning Tseu 
Ah Hoo the sweatheart of his mother Zung Zau Sz, alias Ah Chio. Tseu Ah 
Hoo alias Tseu Tuh Piau native of Yien Zeng of Kompo who after having been + 
poisoned was secretly buryied on the tomb of Tong Zoong Sai, about three 
steps in front of the maple trees. Ke the owner of Tong Zoong Saits 
tomb, you may ask Tong Wai Hsueh or his son Tong Tseng Chyoh at No. 120 
Rue Hue French Concession. 

The communistic firearms may be found in the wooden box under the 
moving floor of a secret room on the south side of the red dotted line. 


Search of the premises may be conducted with the assistance of to 


sketches. Ae it ia perfect ‘confidential, no other documents will be ~ 
prepared. (Signed) Choh Zeu Nyen from Zangsuch. 
; Aduiatstyat iva Bureau of Saanghal 
Spl9La, Acasa. t 
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REPORT 


Subject... Letter. received by Municipal Police disclosing addresses of alleged. . 


Made Ak oc BMG veee.. Forwarded b... Dele Evereste 


_.. .-l_ forward herewith a fifth letter on the subject of 
Alleged communist bases at 414 Garden Bridge and_47 Blgin Road._ 


A. translation of the letter, which is in the same handwriting 
as the previous ones, is given hereunder:-_ 


ioe “officer i/c Louza Police Station, _ 


, __._.___letters written by individuals murdered hy hypnotism... 
* 

——.._. _. “by Zung Tien Ming 2 (PRR } alias Zung Dah Fu 

oe PRE RK }3 communist credentials and armlets, as_ 


a ‘well as communist firearms are hidden in house _ 


pty "Wo» 47 Bigin Hoad.._ As delay will be_ineurred if . 
_ ss this is earried_out through the usual course of 


__.._ .__ "procedure, I enclose a plan herewith with the _ 


_ _.___"request that a search be_effected. Aung Tien Ming __ 
“resides at Io. 414, Garden Bridge, French Concession. . ' 
“His father is Zung Yih Ming (PR-"#G ) and his mother | 


“is vung cao Sz (PRIG RK). In case he eseape from 


__.s«i«ws Noe 414 Garden Bridge,.be can be located at No» S74 _. 
“Range Roads ‘There you will also find letters 


_ “written by individuals murdered by hypnotism which | 


“are hidden in a box belonging to Zung Tien Ming 


“beneath a_bed in his bedroom. _ ares Se 


| 
sak! SMIORLADLI ARLE BCEAO Sa yin, Aethet 


oe Signed). _ Chow. Tuh Pian. 2 ABE dei 


De C. (Special Branch). 
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Dare, ATLL 13,019 35. 
Subject tin fail) Letter received by Municival Police disclosing addresses of | 
alleged comaunists at 414 Garden Bridge and 47 Ulin Road. 


Mute A, and Forccarded iy Osl. Bverest. 


—__.—.farvard herewith a fourth letter on the subject of 
_allevec_comaunist bases at 414 Garden Bridve and 47 Elgin 
. Road (non-existent addresses} which was received by the Ofricer _ 
in charze Louza station on April 3, 135. This last letter 
igs in the same handwriting as the others and the contents are 
identical with the exception of the _sisnature. In the 
es gate Sos ce =, % tage Ber is Ag 
present case the letter is signee : Zing Neoh fseng Gir 4 #5 


Chinese Detective Sergeant. 


_A translation of the letter is attached. 
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Translation of letter received by Municinal | 
Police disclosing addresses of alleged 
communists at 414 Garden Bridve @ 4? Llgin ade 


April 8, 1935. 

orficer i/c Louza Police Station, 

I beg to inform you conridentially that Yang 
AL tients ¥4) is occupying house No. 47 Elvin Road. 
There you wiil find communist credentials and armlets, 
firearms belonging to the Chinese Comiunist Party 
ana letters written by individusis murdered by hypnotism 
by Zang Tien Ning(?T} AW), all of which are hidden in a 
room on the ground portion in the @nd row of the building. 
There are wooden partitions erected in that room. In 
the female servants room on the east sice there is a 
cavity in the wall and you will find at the back of the 
first and second shelves letters relating to murders 
comuitted by 4Zung Tien Ming. Van Ai Lien's room is 
on the west side- If you 1ift the curtain of the large 
brass bed you will notice a lock on the iron door of an 
aperture behind the bed. The lock will open after 
pein turned three times to the right. There you will 
find letters written by individuals murdered by hypnotism 
by Gung Tien Ming as well as communist credentiak and 
armlets which are contained in a small case wrapped ina 
piece of flower-design cloth. If you move the foreizn- 
style glass wardrobe on the left-hand side of the large { 
brass bed you will find two white wooden doors. Passing 


through the doors you will enter an oblong compound with 


ade Rnmpesnaa: i3E oi 


white walls. If you pass by the right-hand side of the 
tree you will find on your right an old black wooden Goor 
on which there is a lock. If the door is forced open 
you will come across a secret room. Four old benches 
will be found on a thick plank on the left-hand side of 
the table. If you renove the plank and benches and 
diz 3 inches into the earth according to the red check in 


the north-western corner, commnist firearms belonging 


Te Set cre IRAE. Hei mtn onions ea ate 


to sung Tien Ming will be found hidden in an old box 
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fe. iomiainantinne ness, at ce aera ea 
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~2e 
ung Tien ling resides at lio. 414 Garden 
Bridge, rench Concession. His father is dung 
Yih ning (P$- E } and his mother is Gurr Zao Sa 
(7% ZH Ai). Please detail armeé plain clothes 


constables to effect a search and arrest them. 


(Signed) Chinese Detective Sergeant 


Zing Negoh iseng. (§ 45 ie. ) 


N+Be Ags the case is very pressing, delay will be 
incurred if this is carried out throurth the 
usual course of procedure: AS a result of 

= accurate investigation, a Getailed plan is 
appenced herewith. Please effect a search 


accordingly. 
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communists ut 414 Gardun srid.e, 47 isin vad and dts dulge oud. 
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“or the sround floor (left hund turn) in the Srd row - 


“or the ouglding. If you Lift the curtain of the lure 


“pruss bed you vit) notice wu lock on the iron vvor cf 3 
__“an uperture ut tho reuwr of vie bed. Whu locks :.ill 3 
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"There you will find litters written by incividuals 


"murdered by hypnotism oy oung Vien ing (PRA BY 


“These letters ure contiuined dn w amall cuse wrapped 
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‘in the UeV cormer, comaimiist isachine Juns will be 


“Sound nicden in a pox, Une step to the rear of the 


“tuble in tne renale vervents Xoom on the east side, 


“all. Reuove the urticies on the shelves us well 


“seen in which will be found letters written by 


“iniividuals rurdered by hypnotism by 4ung Ylien Wing 


“nlins Yung Dah-Pu. Zuag-Zien ting is now = 


“residing at si0.8?a Runge Hoad. Mis futher is Zung 
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Age. Netodn, you Vill notice tie door of the 
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“ous@, Wrench ovf t:.e Lock und vou 


Jill sind lotters: ; 


lust letter uddressed by sung vnih , 
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"jarty urilets. lease effect an immediate arrest, 
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ufforts are seins ude to Locate the uiaresses icitioned 


nd a further report will be cuhnitted im due course. 
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Room 
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untae ate i, . : 
Fs NCP ONCR OY Chis deer ty 


ba ata aah ¥ i eed 
fuhe «i Lien's room, 


Yang ai luien's room, 


uenind the wardrobe there wre tyo 
goOrs Jeadings to a compound,On 
the right side of a tree in the 
compound there is a back door 
leading to @ secret room where 
firearms belonsim;s to the C.U.P . 
are cunceuled under the ground 
on tne north side, the curth is 
still loose. 


Large brass 
bed. 


————-> oor of «i Lien's rootie 


in the aperture at the reur 

of the brass bed, there ure 

ccumunist credentials  _ 

belonging to .ung Tien Ling. 
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vo inmtorm you vunlidentially tiat ou 


"Yin wing \ik-k dy 245 Mother Qi wa SPER i 
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Sais gon suny Lien (in 1 THR ?, residing at 1066.4, 
4 "Garden Jrid 


@ in your vesribory, UL revl co:pat Ai ists 


“Jleuse seurch vueir house visenoue any ueluy. uvidence 


Youn be Jound in a White pig scin po. in Front of tne 
"Sed on bie east side of che Toum., Sema Cea ‘ 


(Signed) Loh sing 4ah (AAS )." « 


although ogt. Gelin is of wne opinion thut the address 


mentioned in the letter tefe s to either Jroudvuy ux sewurd 


is possible that this is not So anc that it is 
vO pridgve on the +reneh und, In view | 
~ eirewusteness I suggest that aiscreét enguiries ve { 
aS. ; 
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‘ before uny definite action is buken. 
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Translation of a Letter addressed to “French Police 


Station, French Concession", undated. 


officer in charge of the French police Station, 

T bes to inform you Soo ean that 
Zungz Yih wine ($- A), his mother Zunz %ao 32 GOR 
and his gon Zung Vien wing THAR ), Residing at No. 414 
Garden Bridge in your Smrcsaxtenx{#eenx territory, 
are real comuunists. Please search their house 
withcut any delay.eam#x Evidence can be found ina 


white pig skin box in front of the bed on the east 


side of the room. 


Loh Sing zah( PG 1 g ) 


oy 
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“ -VeLe Nogovikorf, applicant to carry arms. 


TRS es Lo TAT, 


with reference to the attachad application of Vladimir 
Leonidoviteh Nogovikoff to carry firearms, enquiries show that this 
individual is a Russian born in March 1926 at Buinsk, Simbirak 
Province. His late father was an apothecary by occupations In 
1922 VeLe Hogovikoff arrived at Harbin from Russia together with 
his parentee He was educated at the Mixed Middle School and 
subsequently at Aksakovsky Middle School, Harbin. In 1923 he 
served for about 6 months with the Guard of the Lafa-Harbin 
Railway» During December 1933 he arrived at Shanghat from Harbin 
and soon afterwards obtained employment as a watchman witir the 
Machine Shop & Warehouse of Andersen, Mayer & Coe, No» 2 Tungliang 
Road, where he is still working. He resides with his mother at 
Nos 115 MacGregor Roade Nothing detrimental is known by this 
office against the applicant. 
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China ivening News published the follewing brief ecmment on 
May 8, 19353- 


THE CELEBRATION Of THR SILVER JUBILEB IN SHANGHAI 


The British have the fellowing extravagans 
expressiens “Wherever the sun shines, there the Br¥tish 
flag fliea", rt es 

This means that British influence ex#$ts in 
every part of the globe, That is why the celgbration 
ef the Silver Jubilee of King George was obaprved not 
only in London, but alse in every part of 
Therefore, there is no need for us to menf#ion the 
celebrations in the International Settl 
which has becn under the rule of the 
100 yeara. 


tish for nearly 


On the evening of May 6,<a reporter cf this 
paper, after forcing hia way for hour, reached the 
gate of the Race Course eon Mohawk Road. It was then 
only 8 o'clock, but the admissjén ticket ha bought bore 
the number 10,000, Hach tiget costs $2. 

It is fitting fox the British te celebrate 
the Silver Jubilee, but we’cannot understand why the 
Chinese people in Shanghgf should be so eager tc pay 
$2 for a tickat in ordg# to participate in the celebrations. 
It makesus sad to fin, during @ month like May---- 
@ month ‘of many serpéwful anniversariss such ag the 
Way 3", the "May 7", the "May 9" and the "May 30" 
Incidents---- lapfe numbers of Chinese people go light 
hearted, 


Shanghai bhornghg Fost (official organ of Gen.Chiang Kai Shek) ’ 


The Anti-Opium Committee of Shanghai Hsien, 
a circuler notice issued on May 8, announces that 
eople are permitted to make accusations against any x 


at 


persons surreptitiously selling prepared opium without 
licence or supplying opium to markers without licence 
or smoking opium without permit. 


China Evening News published the following article on 
May 6, 19359 


‘ THo CLASH BETWEEN THE CHINESE AND THE FRENCH POLICE 


ade ON ROUTE DE ZIKAWET 
foe ee 
ae (y2 1 & clash between the Chinese and the French F 
Nat Police took place on April 23, 1935 on Route de Zikewei, i 
Cx a French Concession, ; 
5 \ in the spring of 1914 when the French : i 


Authorities demanded an extension of the French Concession 
in Shanghai, Admiral Taeng Ju Cheng, Admiral Sah Chen | 
Ping and Mr. Yang Cheng discussed the regulations for 


we 


$n, rete ta siete oe 
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May ©, 1935. &fternoon Tr: nslation, 


the extension of the French Concession, of which Article 
1 stipulatess-+ 
-4 "According to the regulations of the Concession, 
arned Chinese soldiers are not gllowed to pass through 
tne Concession. After the extension of the Freneh 
Concession, Chinese troops are allowed to pass tarough 
the Concession with arms at any time without first 
giving notice to the French Authorities, and the French 
Police must not interfere," 

As a result of the negotiations, the agreement 
over the extension of the French Concession Was formally 
signed by the representatives of the Chinese and the 
French authorities. 

Article 3 of the agreement says#- "ohinese 
troops and Chinese wedding and funeral processions may 
pass through the French Concession, but the French Folice 
must be notified beforehand so that traffic may not 
ne cisturbed,"™ 


a 
REET a retire] Riana 


Kiangnan Tseng Pao, a Japanese newspaper, published 
in tne Chinese language. 


CHINA'S AIR DEFENCE FORCE 


Deapite the financial stringency of the liational 
Gov.rniment, General Chiang Kai Shek, Chairman of tne 
Military Commission, is expanding the air defence fo 
on the advice of Colonel "Lo-Gee", the Italian ..dvi 
on aviation to tne Chinese Government. The rcor:hiza- 
tion started from Varch 1 this year. It is not 
how far developments have gone, 


12 
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q According to reliable information fecured vy 
ino this raver, the National Government will vert the 
‘ 3ix oriffinal aviation companies into thr squadrons, 


two of bombers and 
China's air 
reorganization will 


each squadron to consist of three unity 
one of mail carriers. The strength o 
a fence has beon doubled. This vas 
be conpleted within this year. 
There are 21 aerodrome 
19 in Kiangsu Province, 16 in 
Kiangsi Frovinee, 11 in Hupel 
Province, 8 in Hopeh 2 .ovin 


_ 


in Chekiang Previnee, 
uei Provinee,16 in 
rovince, 15 in Hunan 
2,12 in Fokien Province, 9 


4 in Szechuen Province, 25 kWangtung Frovinee and 6 
i } in Shantung Province. of these aerodromes possess 
} a uUp~to-date equipment f night flying. The important 
i i aerodromes are locat in Nanchang and Loyang,where 
? a all the air defencefforces will be assembled in case of 
4 4 emergency. 
Pi F There € about 500 aeroplanes for military 
g 7 usc, Of thesefaeroplanes, many are bombers of tne 
{ WPi-YaeTeh" pe which General Chiang regards asa ‘the 
£ most suitable for air defence in China. This type of 
a acroplang# can remain in the air for 24 hours and can 
. i proseedfo Tokyo, the capital of Japan, destroy it and 
fly hb to Shanghai for fuel without stopping, 
B From January to August last year, aver 500 


meres 


"és ware imported from Italy, France and the United 
ates, costing abproximately $36,000,000. Phe Standard 
ii Company of New York has secured the monopoly of 
supplying gaBoline for the airplanes of the Wational 
Government, 
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April 26, 1935. Afternoon Trangia Be. AL oe Pe 


Shanghai Morning Post and other local newspapers:~- 


THe PROPOSED SINOsJAPANKS# INDUSTRIAL 
CONFERENCES CES 


In October this year Japan will hold 
Sino-Japanese Industrial Conferences in Shanghai, Nanking, 
Tsingtav, Tientsin and Feiping, lur. Umikuchi of the 


Kosei Society will come to China on April 28 to con t 

with the Chinese Authorities. * ole 
According to Zien dung Shu (44627), 

a leading Chinese industrialist,if Japan sincey@ly renders 

aasistance to China to develop her industry, @he peoples of 

both countries will benefit. On the othergfand should 


Japan harbour designs of aggreasion agair China, the Chinese 
people would prefer that the conferen be not helde 

Yoong Tsoong Ching, 78S, a), & well Imown 
figure in the Cotton weaving trade, Olds the view that the 
conferences are &2t present on the per gt@ge ond may not 
materialize. Even if they argffheld, it is but Japan's 
intention to avail herself of @ opportunity to utter some 
words of flattery with a viey®to reducing China's enmity towards 
her. f 


Shanghai Morning Post4nd other local newapapergs~ 
WAG ZS _Q LABOURERS FOR HOLIDAYS 


y The Chung Hwa Industrial Federation has 
decided to inggtruct Wong Ts Sung (# e ), representative 
of Chinese gmployers to the 19th International Labour 
Contfereng, ; to uphold the views of the Chinese employers 
Tregardiné weges for holidays and working hourée 
i It is escertained that the Chinese 
employers have decided 
,“a) workers @re to ba given wages for six holidsya in a 
oe yoar including the National Day, 
/ vj} to oppose a 40-hour weck. 


Journal de Shanghei published the following article on April 24s 


a FRENCH POLICEMAN MALTREATED AND INJURED BY CHINESE POLI CH 


At 2 pom yeaterday a motor truck treneporting 

{ 37 policemen of the Bureau of Public 3afety was stopped by a 

i French policeman opposite Gagton Kahn bridge on Route de 

i Zikawei to examine the permit which the Chinese military or 

: police authorities should have procured in Sdvance from the 

: : French Concession Authorities, 

C : fo the French policeman, who speaks the 
Shanghai dialect fluently, the officer in charge of the 

. o«  # detachment replied that he had no permit but he would pass 

te é despite this. At the same time, he orderad his men to carry 

the French Policeman to Chinese territory where the foreign 

| officer wos disarmed ond brutally beaten and left behind on 

the roced. The officer succeeded in regsining the French 

Concession, He is at present receiving treatment in hospital, 

3 i The incident wos brought to the notice of the 

1 H Chinese Authoritivs ond wos subsequently settied by the 

k French ond Chinese Authori ti es. 
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THE NORTH-CHINA DAILY NEWS, THURSDAY, APRIL 25, 1935 


‘SINO-FRENCH CLASH 
EXPLAINED 


Consular Officials Make 
Light of Incident 


SAID RECOVERING 


A denial that political signiticance | 
allached (to the clash between 2 
French corporal of the Frenah Muni- 
cipal Police and a party of Chinese 
police of the Bureau of Public 
Safety, on Tuesday, was made yes- 
terday by French Consular officials, 
who termed the incident a minor one 
die “io” a misunderstanding. _, 

“An official statement was sent out 
from the French Consulate-General to 
the tolluwing eftect:--“The Municipal- 

= ity of Grevier Shanghai ‘n mediately 

* expressed exireme regret a-cie knuw- 
ledge that a French policeman had 
been arresled during an incident be- 
lween u Freneh policeman of — the 
Concession und policemen uf the 
Chinese furce, A promise was given 
that the guilty parties would be 
punished.” 

The trouble arose when a mvtor- 
truck containing more than a score 
,of Chinese policemen was halted by :. 
‘the French officer in Route de 4 
Zikawet near the end af Route 
Gaston Kahn and the officer in 
.charye of the Chinese group failed to 
produce a pass. It was said thai the 
Chinese policemen were unarmed and 
were relurning trom the Recreation 
Ground in Nantao from a parade be- 
fore Gen, Tsai Ching-chuen, Com- 
missioner of Police, 

The Chinese poticemmen are said to 
have insisted that they had a tight 
to pass through the French Conces- 
sion without a permit as they were 
unarmed, and when the French cor- 
pora! disagreed they are alleged to 
have taken him into Chinese terri- 
tery, where he was severely beaten. 

He was left by the roadside and 

subsequently staggered back to the 

Concession and reported the incident. . 

He was said to be recovering from 

his injuries yesterday in St. Marie’s 
i Hospital, 

“We are convinced the whole 
trouble was due to a misunderstand- 
ing,” a spokesman for the French 
Concession said yesterday. ‘We don’t 
attach any poiitieal significance to 
the affair, which was settled quickly | 
by telephone. An apology was made 
by the Chinese and the incident. 
closes.” oa 

Under the laws of the French 
Concession, Chinese police are only 
permitted to pass through the streets 


of the Concession after obtaining a . 
permit. In no case are they allowed # : 
x to pass while armed. 


CONCESSION POLICEMAN | 
| 


| | LO 3 S7 
; THE SHANGHAI TIMES, WEDNESDAY, APRIL 24, 19385 


I'rench Police 
Constable Is 
Manhandied 


Said Beaten Fer Asking 
To See Permit From 
Chinese Pclice 


PUBLIC SAFETY BUREAU 
MEN DENY ASSAULT 


Chinese Allege Officer Was! 
Beaten Up By An 
Infuriated Mob 


A French constable altach- 
ed to the French Police is 
to-day lying in a hospital 
suffering from injuries al- 
legred!y received at the hands 
of 30 policemen of the Bureau 
of Public Safety, whom he 
stopped on the Route de , 
Siccawei near the Gaston 
Kahn Bridge at about two 
o'clock yesterduy afternoon, 
demanding to see their 
permit to pass through the! 


Concession. 
The French report on the in- 
cident states that in reply to the | 
French policeman the officer in. 
charge of the 30 men of the Bureau 
of Publie Safety, wha were in a 
truck, stated that they had no 
permit and that they would pass 
without it, At the same instant, 
the French version continues, the 
officer ordered his men to take hold 
of the French police officer and 
carry him over into Chinese ter- 
ritory, where after being disarmed 
he was severely beaten, 
Chinese Version 
The Chinese version of the un- 
fortunate incident, which bas now 
been taken un by higher authori- 
ties, is that when OC policemen of 
the Siccawei Sub-Station of the 
Bureau of Public Safety were re- 
turning from a review held in 
Nantao by General Tsai Ching- 
chuen, they were stopped by a 
French police offcer who asked for 
their pemit, . 
According to Mr. Hung Tseng, } 
head of the sub-station, the Public 
Safety Bureau Officers informed 
the French Officer that as they 
were unarmed they were not re- 
quired to show a permit and that 
they had passed via the same route 
the previous day without having to 
Produce a permit. The French 
Officer then, according’ to the 
Chinese version, ordered one of his 
men to telephone the French 
station to ascertain whether the 
Bureau men could be allowed to 
flass without a permit. 
The Bureau men state that after 
waiting for a long time they 
alighted from the truck and wanted 
to walk across the bridge to the 
southern side, into Chinese terri- 
tory. The armed French officer 
allegedly followed them into 
Chinese territory and tried to pull 
them back insisting that they ac- 
company him to his police station. 
At this stage, the Chinese report 
alleges, a crowd of Chinese 
civilians had assembled and it is : 
alleged that they, manhandled the a , A 
Frenchman with .the Bureau aa 
i: @ffivers, according to”Mr, Hung, ~ 
‘ trying to, protect him, 
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Bureau of Publis Safety - Unitory Branch instructed to 
refruin from entering the French Joncession in _uaizorn 
On fyil 24, the Gommissioner of the local Bureau of 
‘ublic Safety issue? an order nrohiviting meribers of the 
Bur 2au frow entering the Yreneh Concession in uniform, even 
when of ° duty. 
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April 25, 1935, Moming Transl? tion. 
Journol dé Shanghei te 
ae THY INCIDENT ON ROUTE py ZIKAWEI. 
peak aad nem 
a 
iS Shenghsi City Govemmont Expresses Its Regret 
; : And Promises Punishment Of The Culprits. 
Va 
Ney, The French Consul-General informs us that 
: in connection with the incident on Tuesday, April 23, 


between a French Policeman and policemen of the Bureau 
of Public Safety, the Shanghai City Government, upon 
leaming thet a Constable of the French Police had been 
molested, has expressed to him its deep regret and 
promised that the culprits will be punished, 
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Avril 24, 1935. 


and a srench Police Officer 


At 1.15 oam. Avril 25, 1955, 2@ truckloed of some 306 
Shinesr: Policenen attached to th® Siccawei Station were 
returning from a varade in Nantao and when they attermted to 
enter the French Soncession by the Dah ion Bridre, off Tne 


+ 


Gaston Hann end Poute de Siccawei, “rench Folic S:rgeant 
NWoe67? stopoed the truck te ascertain i* vermission hed been 
ovteired fron the rench Authoritits to ente the Concession. 
The truck stonved on “oute des Siccsvei end the thincse 
Policemen alielhited and, it is sllered, attacked the 

French Solice sevreant, causing him injury. The varty of 


Shines “olice then returned to Chinese controlled territory 


and proceeded westwards on foot. 
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April 24, 1935. Moming Weenete ae deve : 


Shun Peo and other local newspapers 3- 


TROUBLE BETWEEN CHINESE AND FRENCH POLICE. 


In compliance with an order issued by the 
Commissioner of the Shan ae Bureau of Public Safety, 
Inspector Hung Taung( 4 ; ) in charge of the Zikawel 
Police Station at 7 a,m. yesterday detailed offigers nemed 
Hu Chiu Chiao( @) Hk @), Zung Ning Hene( iv 4E (8%) ane 
Yu Tsoo wi an ( An » 3 sergeants and 27 polf{fcemen to 
proceed jin motor trucks to the Public Reoreation Ground, 
West Gate, where a three-day review is being held. At 
1 pm. the men retumed in the same trucks, Ags they 
approached the great wooden bridge on Route de Zikawet, 
a French Policeman No.67 together with an Annamite policeman, 
and a Chinese policeman refused to allow the vehicles to 
pass. Officer Hu Chiu Chiao of the Bureau explained the 
position to the French Policeman who thereupon telephoned 
to the Station requesting instructions, The native 
policemen remained in the vehicles for a long time and 
as no reply was forthcoming Officer Hu then ordered all 
the policemen to alight and proceed on foot acroas the 
bridge and return to the station. {Owing t the narrowness 
of the bridge, a car cennot use it). However, the French 
Policeman wes hostile and crossing to the south side of the 
bridge barred the way, Fortunately, through the persuasion 
of Officer Hu and others, no serious incident occurred. 
Inspector Hung Taung of the Zikawel Police 
Station has reported the matter to tha Commissioner of the 
Publis Safety Bureau requesting instruotiona, 
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Sin Wan Pao (Zvening Edition) of April 25 4- 
Another Version, 


On the morning of April 23 Gemeral Tsai Chin 
Chun, Commiasioner of the Public Safety Bureau, instructed 
various police stations to detach = part of their force to 
attend a review at the Public Recreation Ground, West Gate, 
As the policemen attending the review will be unarmed, the 
authorities of the forcign Settlements were not informed 
in advance that the policemen would have to pass through 
their territory. 

A body of native police, on approaching the 
French Conoession, was refused entry, but permission was 
finelly given upon representations being made by the Head- 
guartera of the Publio Jeafety Buresu. 

After the review, a party of native policemen 
attached to the 6th District, whilst travelling in trucks 
thrvugh the Frenoh Concession on their way back to Zikawei 
Police Station, wos ogain stopped by the French Police. 
Through misunderstonding on both sides, a diapute ensued 
ond the situation st one time became very grave. The French 
Police adopted precautionary measures and Chinese and foreign 
detectives and policamen were heavily posted in the vicinity 
of Route de Zikewol. It is reported that the native police- 
men were dctoined, | \ 7 

The Public Sefety Bureau has reported the 
matter to the Shanghoi City Governmant. The Chinese and 
Frenoh Concession Authorities sre conduc ting an, investigation 


inte the affair, 
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Sub fet. 00 oo cccecccesees Arrival of BS BP. Kliava, Soviet diplomatic courier. 


Fedor Kliawa, 31, Soviet diplomatic 


in Shanghai from Moscow via Japan on April 18, 1935, in the} 
seS. “Shanghai Maru."  _. He holds Soviet diplomtic paasport 


Chinese visa of March 26, 1935, 


_Upon arrival here he proceeded to Peiping via Nanking, 


after which he intends to return to the U.S.S.R. in about two 


weeks’ time. 
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At 2.50 pem. April 17, 1935, the Segistrar of H.D.M. Suyrene Court 
delivered the following instructions as to tha powers of the G.k.r. 


Frenah Police and Publio Safety Bureau in the arrest of british 


Subjects:+ ! \ 
\ 


The Shinese Publia Safety Bureau offiserr ng well as 

the chansthai iunicipal volica officers and the jrench 
iunicipal Police offisers are not Pelios offissara with- 
in the reaning of English Law, nithough for the sake of 
food government they act sa such. 

shen thens officers are dealing with 3ritish Subjects 
they must be oareful ta conform to the Engliah Law of 
Arrest. There ere two forms {1) By warrant (2) Vitnout 
Vurrant, For the sake of clearness {I will recite their 
powers 1+ 

(1)_BY #.RRANT, This means a warrant issued by this 
Jourt. In the dasa of mis-cdeneanours as distinct from 
felonies an arrest cannot be made without a warrant. 

(2) «ZvHOUT AW IT, A police offiver may arrest with~ 
out a warrant for a »repoh of the pecos in his presences 
He aa wall a6 a private narson tea bound toe arrest a person 
if a felony or & dangerous wound is committed in his 
preoonde, “here 4 felony hae been oomitted and there ia 
r one euepicion of hia having committed ft. 

In this onee there was not ever 2 ressoneble suspicion of 
the accused committing a felony when he was arrested, For 
the charge now preferred, being 4 mie-demeanour a warrant 


should hare first been cbtained, 
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This Court has no wish tc embarrass the Thinesa Polica 


but on the contrary ia anxious to give them avery 
assistance but where British Subjeote are soncerned 
the formalities of British Law must be complied with, 
J consider that this man was most improperly urrereted 
ty the Chineve Police, no doubt through ignoranae of 


our proceedure and I have felt bound to pane these 


remarka, 4 
I w4l11 conclude by saying that this Court fa «ivays a 


ready to asaist the Chinese ?vlios, aad vill always be 


sal reidy to tasue warrants for the arrest of Britiah sas 
Subjeate when there sre aufficient grounds to justify it. : 

{signed) c. H. Haines. 

17/4/35. 
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DareSeptember 5, 1935+ 

Subject, ANti-Air Reid Research Society. (t6 @ E bi BE ) and 
uw... SHlanghai Municipality Air Defence Society bp THO. ae 

Made by. Dale. Sin Tse-liangs oo Forwarded by. Lada olg 2. t Ot fp 


_ The Anti-Air Raid Research Society is sponsored 


__by the Aviation Commission at Nanchang and came into eee 


_ existence in November, 1934, with General Chiang Kai-ahek _ 


_ps Chairman. A branch office was subsequently established _ 


_in_ Shenghai and is_at present located at No,225, Rue Chapssl — . 


| (Vide Intelligence Report 18/12/34 -_extract attached), .. 


The person in charge of this branch office is one named 


__ 800 Kung-vong (er & Js anmember of the Aviation Commission, 


under the auspices of this branch office, lectures 


bearing on air defence were delivered between 4.30 p.m. and 


5 pem. on the Tuesdays of four consecutive weeks, heginning _ 


_ December 18, 1934, over the radio station of the Great China i 


| Dispensary, Foochow Road. Efforts have been made to secure _ 


_ the drafts of these lectures but without success, Apart 


from this propaganda, the Shanghai Branch Office has so far 


it 


conducted no activities nor published any pamphlets. 


The Shanghai Municipality Air Defence Society, 


formerly known as the Shanghai Municipality Air Defence _ 


Research Society, is an organization formed under the 


direction of the Shanghai City Goverment, ita office being 


located at_175 Avenue Dubail. Thies Society is the publisher 


of the Shanghai Air Defense, a monthly magazine, 


Up to the present, five issues of this periodical 


Se a RR rere sel it on rae Sa ee oe ETS 


have been published, the 4th and 5th issue, bound in one 


voiume, making its appearance on August 15, 1935, the 


contents of these magazine deal principally with aviation 


and air defence with reproduction of photographs bearing 


an 


__are also included, _ ¢ eet 
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_Attached herewith are three copies of thia magazingé, ... 
being the 2nd, the Srd and the 4th & 5th Issues. 
=. —. . Soo Kung-vong, who ig in charge of the Shanghai . 
-.Office of the Anti-Air Raid Research Society, was concurrently. 
editor of this periodical until July, 1935 when he was .~ 
“ }___ succeeded by Li Tai Chiao (4 A-4+@ ), a secretary of the 
Shanghai City Government, who has been supervising the . 
__effairs of the vffice of the Chief of the Members' Canvassing ~ 
Groups_of the China Aviation Bociety on benalf of siayor Wu. ; 
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EXTRACT FROM INTELLIGENCE REPORT DATED 18/12/34 


eereaneae 


Shanchai Cffice ef the Anti-Air Raid Research Seciety 
through radio aaa 

The Shanghai Office of the Anti-Air Raid Research 
Society sponsored by the Aviation Committee at Nanchang 
came into existence in November, 1934, with en office 
at No.225, Rue Chapsel, Generel Chiang being the chairman 
of the Society. This office hae decided to broadceat 
lectures on air defence measures every Tuesday afternoon 
over the redic station of the Srest Chine Vispenesery, 


Foochow Road, The first cof these lectures will be given 


between 4.30 p.m, and 5 pen. Becember 18. 
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OFFICE O ACHE, 
217/8, SASSOON HOUSE, 


SHANGHAI. 


S,/144 /AA. end September, 1935, 


Sir, 

In the absence of Group Captain Willock on 
Home Leave, I have the hcenour to enquire avout the 
Anti-Air Raid Research Society, which, according to 
information supplied by your Office, was formed in 
November, 1934, 


I should be very grateful if you could 
obtain for me copies of any lectures given or pan- 
phlets issued by this Society, for transmissiuon to 
H.M. Mtlitary Attache, PIPING. 


I am to add that, although translations 
would be 1 ‘ch appreciated, they are not necessar- 
ily requirszd, as it will be possible for translations 
to be made by the M.A.'s steff. 


I have the honour to be, 
Sir, 
Your obedient Servant, 


Lg 
Soreant | 
for \Group Captain, : 
Air Attache. 


T,P. Givens, Esquire, 


SO easter om. 


Deputy Commissioner, w 


Shanghai Police Force, i 
185, Poochow Road, Pe al 


SHANGHAI. Sur R 4 
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June 25, 1935, i. 


Shanghoi Municipolity sir Defence Society - 3rd issue of 
megoz2ine 

In compliance with en order from the Chinese authoritias, 
tho Shenghri Municipslity air Defence Research Society 
(AEE HE has been renamed "The Shanghai Municipality 


Air Defence Society " (1 AVI. th). 


The Third Issue, Vol.i,, of the Shanghai sir Defence 


ae 


ty 


oe 


Monthly, published by this organizcation,is on selec this 
: norning, June 25, In addition to orticles besring cn current 


events, evietion and air-defence,phctogrephs of cir-defoance 


mersures in Berlin cre reproduced. 
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eR Ox; -mication culled "The chonchel . unieLlpelity 
Ady uefonee esearch woclety hug Leen or . nized under 
the & cpiets of t..0 ule tied Ciby cOvermccite Ib hos 
officed wt 17% uvenue subiil, French voncesulon, and 
hag a couriitlec cf seventeen persons ireliudiing Layer 
a £8 Lhety v@ eral fay Ju, VOmunder of te . cace 
vregertstien Corgs, General Tsai Ching Limm, Corrii ssitner 
of ti goureau oY .ublie jafetys fhe or anizition started ‘ 
on ..pril 1 to .wblish a men.iily matadne entitled "*Jaum, hal 
adr vetence” which contuinas photogr: pha... articles dealing 
with air wcfonee and is uistriiwuted grutis amon, various 
offieinld organs amd oublie bodiew. The m::azine is edited 
hy Soe Yun vong( J-2if ), ® rember o. the Aviation 
Defence fesearch Comittee of Hanking. « transiation 


of an antieirition article wiich appveared in the rirst 


ata = 


insue is attcehede (A survey of the other articles is now 
ESS bs) nee 


being made anda icbetcta be sent to you in due couree. 2+) 
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April 28, 1935. Morning translation. eget 
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MEETING OF THE SHANGHAI AIR DEFENCE ASSOCIATION 


The Shanghai Air Defence Association held a 
meeting on April 25 at the Shanghai City Government. 
Representatives from the local Tangpu, the Woosung-Shanghal 
Garrison Commissioner’ 8 Headnuarters, the Bureau of 
Education and other Chinese official organs were present. 
Mayor Wu Te-chen was in the chair. 

The following resolutions were discussed and 
vassedr- 


1. That a Special Committee of the Association be 
inaugurated on May le 


2. That a Shanghai Citizens' Air Defence & Protection 
Corps be formed. 


3. That the Peace Preservation Corps, the Chinese Boy 
Scouts Committse and the Bureau of Education draw up 
measures for anti-air raid drill, 
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EPORT _ RRR. —_ 
Date... #2°. 22g 36 


Subject (in full)... "Shanghai Air Defense", a semi-officieal monthly magazine. 
Mede by.......G2%2.Lon Sih Rye Forwarded by... Et lp. Pe 7) 3. 


Sir, 


The “Shanghai Air Defense" fb aepyea semi- -official monthly 


magazine, is published by the Shanghai iunicipality air Defence 


voclety, No. 275 Avenue Jubail, French Concession. 


The policy of this magazine is te propagate aviation and 


te persuade des people to study air defence measures and aviation. 


Sco Kung Voong , HIRG t# who is the editor of this magazine, 


is a member of the Aviation Commission and of the Air Jefence 


decearch Committee at Nanking. 


: It is reported that 35, 000 copies of this magazine were 


printed for the first issue, the majority cf which were given 


away free of charge. 


Two-thirds of the articles contained in this issue deal 
MN, with aviation. The attached translation of an article may be 


of interest. 
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Translation of an article from a monthly macgewine entitled 
& 

the Shanehai Air Defence{ £ te A id 3, Yol. 1, Issue ¥o,i, 

dated april, Luda. 
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CHIVsSe PEOPLE SHOULD EAVE Sori UTDEROTAN DING 
Recently reports have heen current cf a dispute 
in dan Hung (HE i) and an attack on Yunnan by “-itish forces. 
Tie sxecutive Yuen has sent a wire te Yunnan esting for 
particulars but nas, so far, received no reply. The problem 


of Pan Tung is undoubtedly one which affects Shina'ts naticnal 


Britain's otject in invading Yen “ung is to 
sive effect to her "Three G Poltcy". Ske must first vossess 
Pan Hung in order to secure access ta the Yengtse Yalley so 
that stte will be in @ position to sentrol both Inuia and the 
Yanrgtse Valley. This aubition has slready been disclosed 
to the public in a book enti tled “Cormeaunication between 
Yunnan, India and the Yangise Valley," written by a British 
naned Devis who had explored Yunnan. 

after annexing Burma, Britain has been anxious 
te enter the province of Szechuen through Yunnan so that she 
might have the north and south:of the Yangtse River under her 
inPluence. In the 20th year of Kwang Hou( & 4 }, the 
British secretly removed the soundary stone and occupied 
Ko Yui Prefecture( f+ 4 ) where they established postal, 
telegraph, educational and missionary organs; they also 
favoured the immigration by the five tribes under the king 
of Hu Lul # is. Pe Subsequent to the Manchurian Incident on 
September 18, 1931, the British extended their activities to 
Pan Hung. In December, 19453 eight British subjects were 
discovered holding secret meetings and despatching large 
mrnbers of labourers to open mines there, A dispute took 


Place through protests raised by the tribal cnicftains, 
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Fan ilung is @ mountainous district situated to 
tie south-west of Yunnan, It is gbout YOU wiles in width 
tron Gast to west and about 2,0CO miles in ~ength from south 
to north, It has a population of 200,000, 20). of whom are 
wo. ganedang and Chinese, the remainder being natives of 
various tribes. Ji is rich in minerals, especially silver. 
foal and sold mines are also sbdundant, 

in former times the Chinese people were ignorant 
oi the conditions in border districts; they raserded Hongkong 
as on “isolated island" when annexed by Britain and Shanghai 
ag a "fishing village" when leased as settlements, Look at 
Longkong and Shanghai to-dayt #e hope that the Chinese 
people wil] not regard Pan Hung as an isolated island or a 


ishing village again, We should realize that Fan Wung 


ry 


stands in the way of Britain's “Three € Policy," and the 


importence of its geographical location will * Vuture prove 


Pe eanoer Behe dete 


to be far ems greater than that of Shanghai and Hongkong. 
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oe INTELLIGUNSS RSPORT é 
_ pabril 16,1935. 
Political we 

Hovenent of Notables a 


To ianking f 


Departed at 12 pan. Anril 1p 
SS 


Oe 
7 HK. E. Kung, inistger’ of Finance. 


Tseu Ling, Vice, @inieter of Finance. 


Liu Vee-te , whee uwinister of Industry. 
* ports A opecel Tu Sui-iide, member of the C.#.C. of the xuonintang. 


April 15, 


Shanghai Municipality Air Defense Research Society - 
new body formed 4 a 02 t 


nder the auspicee of the Shanghai City Governnent, 


"The Shanghai ? 


a ee Air Defense Research Society" 
t hae been organized Lapgr mee officay at 175 Avenue Dubsil 
F : French COnsesPrOn, Jeventeen pereons, including “ayor 
Tu Te Chen, General Yang Fu, Cormander of the Feace ire- 
NA eervetion Corps, Genepal Tsai Ching Chung, Commissioner 


pee the Fureau of Public Safety, and-sethere,—heave been 


Air Defense" wag.publiehed—by the-Shenghat—sentetpality- 


: specu Stee contains 


photographs and arti¢les dealing with air geet and is 


being dietrivtted among verioue official organs, public 


; 
| 
On_Aprit-l, monthly magazine entitled "Shanghai | 
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SUDFOCE -cssscsssee _ #ir Defence Propagenda, 000. 


Made by.. Bale _eih Teeelic Fe 


a (ne galvenized-~iron sheet (measuring 1 foot by 


6 feet) end four tearde (measuring & feet by 1& feet) bearing | 


propesenda in favour of air defence have been erected in the. 


Fublic Recreation Ground, 200 leh Chih Road, Nantao, by_the 


China Aviation Society, ‘he tablet is inecribed “Air - 


pefence for Nations! Salvation", while the boards bear 


wings end inecriptions in Chinese ae follows $- 


_._ist board "A country without _eir defence has no national 
defence, Without nationel defence e country cannot 


eee eee ee ee ee ee a 


_ exist. __The only. protection of g country end people from _ 


| Cpttacks by enemy aerorlenes is pir defences” 


METH 4. 


eornae there_ie no difference between soldiers and civilians, = j 
___e@né_the only meens. to sefezuard ones' life and property. 
_. _.is_to exert every_effort to estsblish air defenre.*® 2 __ 
| Syd huerd A map of China, entitled "Chine under cir attacks _ 


by the Fowers", with five aeroplanes diseplayee gs be- 


| 
i} 
lonsing to Jeran, Ruscin,s Great Pritgin, France ond UsSele | 
__ 4th board A drawing entitled “Ai tteck end pi efence”, | 
_— = = t 


@epicting men being killed and wounded and houses burned 
__during an serial bombardment, — 
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THnnpeiant 2 14fg2//3. OFFICE OF H.B.M. AIR ATTACHE, 
217/8, SASSOON HOUSE, 
SHANGHAI, 
$/144/AA,. 10th September, 1935. 
Sir, 
With reference to your lstter No. D.6681 
dated 6th September, 1935, I beg to thank you for 
- ; the information which you so kindly supplied. 
i] I should be very grateful if you could 
}? keep me informed of any subsequent developments. 
I have the honour to be, : 
i- 
Sir, ; 
Your Wes 
2 CLANS 
for/Gnoup Captain,(\ ~ 
H.B,M. AIR ATTACHE. 
T. Robertson, Esquire, 
Acting Deputy Commissioner, oy 
(Special Branch), ae ; 
Shanghai Police Force, —~ fer 
185, Foochow Road, ' ¢!' © -| iC 
Shanghai. ; a ae. ; NE 
| = ae i tH 
} oa ty. 
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\ ; 
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September 6 


Group Captain R.P. Willock, 
Office of HedsMe Air Attache, 
2197/8 Sassoon House, 


sir, 


With reference to your letter 3/144/AA 


of September 2, 1955, I forward herewith for 


K 
your information a oopy of a police report on 


the "Anti-Air Raid Research Sooiety” HEAD) 


and the "Shanghai Municipality Air Defence 
Joctety*( LIBS Pre EZ), and “three copies 
af a monthly magazine entitled “Shanghai Air 
Defence" { LIDISE). 


I aml, Sir, 


Your cbedient servant, 


A/Daputy Commissioner (Special Branch} 
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Chinese Chamber of Commerce appeals for a reduction 
in licence fees of pawnshors 


Pr 


at the reouest of local pawnsho ers, the Chinese 


Chamber of Commerce, North tnow Road, submitted « 


petition on Januc to the Ministry of Finance 
requesting reduction in liceuce fees of pawnshops. 
anti-air Reid end Poison Gas exhibition ~ to be opened 
in Western District 
an enti-air raid and poison gas exhibition, snonsored 
by the Western District Social Centre, and the aAnti-Air 
Raid Society, will be opened on the premises of the 
Srcisl Centre, 4200 Robison Road, on January 20. The 
exhibition, which will consist of model aeroplanes, pictures 
and photographs, will be held for a period of ten days. 
Copies of a handbill advertising the exhibiticn 
have teen distributed to shops and residences in the 


western Area, 


Naval 


Movements of Navel Vessels 
Pf 


The gunboat "Yung-chien" ved at Kacchongmiao from 


Kiangyin at 8 e.m. Jan 18. 
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/? at 5 bated 
August 24, 1936, 
citizens! Protection Group - preparatory office established 
The ~reparatery office of a new crganization entitled 
> ’ p - 
“Citizens' Protection Groun" ( Bf Ys ft gh) forned for 
the ourpose of instructing citizens in taking anti-gas 
Precautions was established on Auguat 23 at 200 Dan Chih 
“oad, Bantao, The principal vromoter is Li Dah Chao 4 
% 
i # t 4o ),s Chie? of the lst Department of the Shanchai 
City Government. . 
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. S.1, Special Branch, ... 3 ax 
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Date. 2 SP: pa" Fy 
i a Ma Air Defence Propaganda - models of aerial torpedoés 
exhibited in the Public Recreation Ground. _ tte 
“ae a 
Made by D.I. sith Ta e-liang Finbavtedky Dy Trev Po 


In addition to the four boards bearing on_air_ 


defence propaganda erected in June, 1926, on the Public_. 


Recreztion Ground, 200 Dah Chih Road, Nantao (Vide Special... 


Report of 18/6/36), two models of aerial torpedoes, each 10 


feet high and 4 feet in diameter, are on exhibition at the _ 


Ground. _ = tee eee ee ee zy 
1 5 Ph. ho 
Epes al tag 
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Officer i/c Special Branch. a - — 
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wiac. 268/35 antral 
June 25, 38. 
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A summons ayainst the Manager was applied for by 
S.M. Police to the 8.S.D. Court and the said summone wae 
served on Van Chuan Ling the manager of the Sin Wen Ewa 
Book Store by the undersigned on 18/6/35 at 12.30 A.Me 

The manayer appeared before Court on A.M. 20/6/36 
and waa fined 210.00. PQoopies (Vol. 1) of the Teih 


Chien Zuh San Yah were confiscated by Court. ae 
+ a ie ve z 
: 2 B. 7M Mae 


Hibe/r i/e. 


Fil: ne 


ee ee 


7 i: i Boast BS 


eo (SHANGHAI MUsiSIPAL POLIGE™Y 
© 38,0908 a5 j Filgn 'P3. REGIST RY 
® SHANGHAI MUNICIPAL ee Na $B Dd. ofa. 


f 
REPORT Date. Bone 2 


SUBIC ela. cco eee eee eee Ee Orica et laceeretinee ae ot cee cee en eee 


Made De ER. REE cee. Porwarded er ae Baitieaes 


Jes 
Further to report cn file dated June ll, the case 
wgainet the sin Wen Hwa Bookstcre Gy x 16 ), Wo. 268 7 
Fooshew noad, was concluded on gune 20, when Vai Tsung Ling 
(FE Ay t4)y Lensger of the beakstore, was fined $10,00, 
7 ate ee SSS es ne aa —— SS eee 
. 
re indecent books selged ty the Police on June 11 were 
2 lnaues y bse rce - S _ 
tn ee 4 
ordereé to be confiscated, Sy eines ; 
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SHANGHAI MUNICIPAL POLICE: en. 
¥. CRIME DIARY. oe Dp. ¢i 4% 
Se - fears i & ve 
paneer BE tas) rene 
867/356 _Centi aan ae Police’ S Séadzan. 
Crime Register No. {MA6G» 256/35) » June ‘18th, 2 356 
aor, ores , re Tring z 
Diary Number i. (Sheet No. t.) Nature of Offence: Deo ndecent 


11.30-12 eOOL aM Places visited in 2e8 Fcochow Road. 
Vine aro which 186-35, course of Detective office. 
investigation begun investigation 
and concluded each day each day, 


RECORD OF INVESTIGATION. 


ST 


Place or description ot 268 Foochow Koad. 


hae 
i Heuwween 1-6-36 and Lie 6-35. 


Time safe tite éé offence. 


a ” r reported. as +308 obi e LOH GadB 


Name, occupation and ad- Boe ewet «fon adeUes 
dress of complainant. 


Namber of criminals wath One summonsed:e 


full individual deseription, e) 
Van Chuan Ling (ats #4) age 50, native of 
Ze060ity, Af ieNEQer y residi he 43 Zai 
We Fong, Route ~nPayetta, F an 


Arrests, One quriusea uy detective staff. 


Classincution of property 


stolen, 


Classification of property 
recovered. 


Jn cases of Murder or 
Suspected Murder points 
(a) to (d)  sheuld be 


answered, i 
(ay Time and date budy was discovered, | 
(bs) Position, appearauce and marks an | 

body. l 


{c) Apparent cause of death 
{d) Motive if dnuwn. 


Full Details of Method used 


in Conmmitting offence 


Selling and exposing to the public indecent 


books Tad Chien Zuh San Yah 
store, 


in his booke 


In cases of larceny. huusebrenking ete, 
ali che pointsfesto (i) should be answered, 
if known. [To all cases in with there is 
fraud, the false pretenee and the character 
assumed by the suspect shuuwid be fully 
deserited, 
qe) Mode of entry, inctuding mannec of 
approach te peemises, 

C€) Means ased stogls etc.s 

(g) Character assumed by erimiinasi, anal 
story told, ete. 

(hj) Mode of trauspart aial description. 

(i) Peculiar act: {poisuning deg. par- 
taking of doud cfc? 
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CRIME DIARY NO. 1. (SHEET NO. 2) 


—  ______ eee 


ci) Whae oak employed on premises 9 

(hk) Arefihey all “old* gersanisy 

QO} Uf not, what was theirs last emplormenr 
and for how tong? 

(m) What was theic characters" ¥ 


in) Tihany suspicion atiached to any of ' 


them and sf so, whichone and for whar * 


ieasond 

to Ate old servants suspected? 

(p} Are friends and Visstors above suspicion 
af owt, who is sorpecced F 


Remarks 


tAny ovtstanding of peculiar frzinte to be 
commenied op by investgating offices). 


! The accused Van Chuan iing as a memager of the 
| Sin wen Tia Booketora, 268 Foochow Rua’ dia publicly 
| expose and sell indecent bocks entifled "Tsih Chien 
' Zuh San Yeh" in the above beck store tiween 1-6-35 

| aiKl L=6-32 0 

4n ap, lication for a Susicns againet the seid 
manage: was nade to the S.S.D. Court and the Su mona 


Was wrved on the sccussd at the above address by the 
undersigned at 11.80 acts 1235. The acevsed hes 
| ech warned by detectives to appear at Court on the 


C.DeS. 96 will give avideanes of purchasing 2 
‘ gopies cf thase bouks at the above book-store on 
IeG35e0 At 330 pele LinG@3S Search Warrant No. ; 
, 6987 was executed by the undersigned and a party of 
detectives on the above Book etore and seized 12 
copies of the “Tei Ciuien Zuh Sen Yah" from the 


| godowm, the subject of Misc. 266/35, Central. | 


All the books bought and seized by detectives 
will be used as ex ibite in Court and application is 
|hereby made to the Court for the disposal of the seme. 
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DUE sos saencg ccsscea access ccsnsccnmeees 
REPORT Datel June i 


Subject Gin full) Indecent literature on sale at the Sin Wen Hwa Bookstore. - 


Execution of Search Warrant No. 6987: 


Maude hk att . and. dei Lot ee eee Porwarcded by ; b.S.1. Moores. stetereene ftteeeeesepnesaaceeete 


At 2.40 pam. June 11, the premises of the Sin _ 


_Wen Hwa (¥1f 4+ 4t) Bookstore, No. 268 Foochow Road, were 


- searched underre ainionits of Search Warrant No. 6937 __ 


issued on June 8, 1935, by the First Special District 


_Court at the Tequest of the Special Branch. 6 copies 


(12 vo lume s) of an invecent book in Chinese enti+led 


“sinh Chien Zuh San Yah" U <%1) be a8 (meaning Seven 


Swordsemen & Thirteen Heroes) were seized. The ‘manager 


of the concern named Vai Tsung Ling Ch f “te “was not 


_D+S.1. Moore, Special Branch. 
_ DeP. Ss. Lockwood, " cy) 


ew D.S.96 Dung Hai Ling, Special Branch. 


(Clerk Van Tih Foo, Special Branch. 


‘DSI . Lee Yee Tong» Central tation . 


_GeD.S. 179, Central Station. 
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Seerch Warrant Mo, 6987 insued by Judge Daien at. 
L. ‘ 
the request of Section 5, Special Branch, BMP. 
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Sin Wen Hwa Beokstare (x0 Et), 
No. 268 Soochow Road, 


fo search for indecent beoks enti tlie 
Tih Chien duh gan Yah*(-2)424% ), 
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Date... Tune 
Subject fin full). Indecent literature on sale at the Sin Wen Hwa Bookstore, __ 
_ No. 268 Foochow Roads 


EOE. n° ee eee ee Per PE Pe by... DeSale Moores 0 


ee er ra 


On dune S, 1985, C-D-S. 96 Duny Hai Ling purchrsed 


from the Sin Wen Hwa Bookstore (tH KAGE Ft), No. 268 


FPoochow Road, an indecent book in Chinese entitled "Tsi 


Chien Zuh Sen Yah" (t &| 7 2 4# meaning Seven swordsmen 


and Thirteen Heroes). Translations of indecent parts 


are attached. 


On June 4, 1985, the manager of the Kwaug Yih 


Bookstore & & z 4 Jy No » 348 Foochow Road, was fined $20 


for selling copies of a similar boox (vide File No.D.6682). 


As there is a notice in the book stating that this_ 


book is published by the Sin Wen Hwa Bookstore, an application 


__tor a Search Warrant against this bookstore is forwarded 


herewith for favour of signature and transmission to the 


cara | 


__ First Shanghai Special District Court. — 
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asedenty book in GUhinese entitled “sik Chien Suh Sen Yeh" 


x G42 fh (meaning 7? swordsmen and 16 heroes} were seized 


on way 3s i955, was concluded at the #irst Special vistrict 


Court of the morning of June 4 1935 when Uhou Choh Ding 


Th 
GF Ee bs mankger of tne concern, wag fined #20. 00. 
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23.8 oe Division. 
CRIME REGISTER No:--i isc. 198/35. ___ Sentral | _..Police Station. 


June. 4s ag 35e 


Diary Number:-- 5 Pinal. Nature of Offence -— $1 


es i | Places 
Time at which : visited in 
investigation begun j. course of 


and concluded each day ape a 


RECORD OF INVESTIGATION. 0" 


This case was completed in the 4.4.5, Court on 


4/6/35, when accused Tseu Choh Ding VAL STS | athe ened 


3 : t 2 ' 72s a y rl a : 
m £0200 und 380 copies of the lst Volume of ine seized 


Yen eave {4 . atn4 Py : 
pooks confiscated, the renaining 380 COpies of the End 


| vyolune being returned to accused. 

thi ase has > th j 7 : 
his case has been made the cubject of » one 
| "ER 
| FBIU/ 556 
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Officer ifc, Special Branch. 
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age n, 
Misc. 198/35, cea: 35. 
3. 
Indecent Liters ture 


An a result of a conference between Ausiat. M/A Kr. 
Teang, and Cele Mason, application was made to the 
$.5.D.Court for a Sumas against Teeu Choh Ving /Z/ H#) 
manager of the book store charging him under Art. 261 of 
CeCe 

9. 8.D.Court Summons Fo, C 7724 dated 24/5/35, was 
issued,and served by C.DeS. 287 at 9.50 ame, 26/5/35, 
being left in the hande of me Sung Veo Jan #22} 
assiatant, 338 Focchow Rad, in the absence of Tseu Choh 

: Ding, the manager. the hearing is set for awm., 30/5/35. 
Gopy of this diary has been forwarded to Officer i/c 
of Gpecial Branch. 
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¥isec. 198/35, 


May 6 ’ 35. 


ndegent Fatures 
Application was made on 4/5/35, to the S.&.D.Court 
by the S.i.C./S.M.P. for the disposal of the seized books 
in this cage, when the Judge ordered tha books to he 
detained in the station; pending me reading the specimen 
preduced in Court and arriving at a decision regarding same. 


Copy of thie report has been forwarded to Officer i/c 


Special Branoh. 
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Misc, 198/35, Central 
May 3rd, 35. 
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Of.iee, 
d-0-30, 


aeting on the authority of £,5,5. Gourt Seuscn 
Warrant Wo. 6677 iscued by Judge Deien at the request or 
Section b, “geci«l Branch, dated 2-c-3b, . yarty of solice 
consisting of D.S.1, Golder, D.S. Logon, C.9.0. 96s Cedeg, 
257 and ©.D.Ce 160 raided and searcned the Kw.ne Yin Book 
Store, 358 Foochow now, manager of which ia one Tsaeu Choh 
Ding Va ) age unknown, native of Zaushing, ind 
seized 380 copies of “Tsih Chien Zan San Yah & G/ ti 1% j» 
in 760 Yolunes. Thies book i6 considered to come under the 
agading of Indecent Literature, aa reference to coy of 
transiation of extracts, attached, corwarded to D.S. Logan 
by 2.8.2, Golder, #111 show. The seized books were brought 
to Central Station and detained in the Station Godown, One 
copy will be produced in the S.8.D, Court as evidence on - 
4-030, when application Yor diapos.l of the seized hooxs | 
will be made by the Police. Instructions are respectiuliy 
requested an to deairability ol proceeding against conager: 


by sumions, Copy of thie report nas bean sent to Of: ioer 


Ve 3.3. wv WY 
4 : 
Wess 
C.D.G, 287. 
«Sen f Det. i/Ce : : p - 
Spf “le etd 3 § 


De De Os "aA", 


1 ahiaomesonwiennerset® 


DS. 266, 


Hak oR 


& 
* ny? 


be 


ee 


e 
Ni sels eeasiemietemsiconiss ATi Sa) me eee al 


eR Se saddened aad ee ae 


| 
i 
a 
| 


™.., 


’ 
. 
t 
' 
F 
eed 


ge 


“gaa oF d.tas 


j SHANGHAI MUNICIPAL POLICE. 


Subject SRBOUTLOA OF Jar wy the First Spectr] District 


rane De . 


Made bh. ve FG tees ocean Forwarded by. At cts # 


: " o> £5 
URGED Wiest 2, LS 


ae tne Fis 


2 rejuest ov tie 


eectal oranch. 


concern 
ed aa oe 
v oT the 7 


the See: 


‘older, A sranch. 


C.0.5+ OS Dun a, sial | bs henChie 


ieng, Sveciz2 Eeeulcn : 
Be fe Br eee Scene gh eer Set fesice tee Ie 
aL Stiuticn. 
a 


a. C. (special sranch) 


UEREMSEIE Ne ae 


cee ae aM TR 


SEARCH WARRANT, No.6.) 
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Hf attached document is returned in open 
Court, please detach this slip, filliag in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, decument must 
: be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in dudicial Police Office, 
this slip will be returned to station concerned : 
as an acknowledgement of safe receipt of 
document, 


“ 
(For Station use) : - 
selena age. 
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Spec Di ct Co . 
May 2, 1985. 


Search warrant No.6677 is sued by Judge Dziem at 
the request of Section 5, Special Brrch, &.-M.P. 


Ue 


Kwang Yih Book store(# &. *'4/), 
No. 348 Foochow Road. 


To search for indecent books mtitled 
“Taih Chien Zuh san Yah"(< 4) + 2-4 } 
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Spec. ct Cor * 
May 2, 1935. 


Search warrant No.6677 issued by Judge Dzim at 
the request of Section 5, Special Branch, SelMePe 
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- yf - 
Kwang Yih Book store(/F & #7), 
No. 348 Foochow Road. 
To eearch for indecent books mtitled 
“Teth Chien Zuh san Yah"( 4} 7. /E). 
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REPORT Date apr aF, LN a hee i 7 


decent literature on sale at the Awang tih Bookstore, 


NOs 945 soochow noes 


bel. Golder 


Forwarded by... 


ihe attached ta a translation from the Vhinese 


of &n indecent passage from @ novel entitied “Isi Chien 


éuh San ta" (meaning Seven swordsmen and thirteen Heroes} 


_ le 44s 2 HR } & copy of which Be purchased by U.D.3.96__ 


_ Foochow noade Tseu Vhueh Ding vl 7 Fy isa the anager, 


_Instructiona from the L.C. (Special pranch) are 


respectfully reque sted &s to the advisability of applying 


for &@ search warrant and @ aummons against the manager of 


_the book store. 


pana 4 OtAG, 
: 2 cel Hai &, _ 
DB Ss. I. 
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Translation of extracta from &@ novel entitled "Tai Chien Zuh 
San Ya* © Ke) a ("seven Swordamen and Thirteen Heroes*). 


* 


Pages 126 to 132 inclusiver 


One evening after their auppers Yoeh Ngo(d 4%) end the 
old woman Wong Ma( f IES retired to @ room. Yoeh Ngo said to 
the old woman, “You have often mentioned how kindly sung san(iZ <) 
da treS’ting his wife. Can you tell me why you left hia service?7* 

Wong Ma replied, “You know, it ia not nice to speek of 
these things. Fortunately we are both females and there in nohady 
here to listen to uae What F bAve to tell you will mke you 
iaugh.* 

Yoeh Ngo s@id laughingly, "You have always meny 
explanations to offer. Is it not a fect that he had onca 
attempted to rape you?* 

"Had he wished to debauch me,* swid Wong Ma, “I would : 
have agreed gladly. His wife is aa pretty aa you, bet is not i 
ao gay. How would he like me, an old w. man of 50 yejra? Don't 
think thet he is s weak scholar, but when he worka at ‘thia thing‘ 


x (% meaning eexual intercourse) he is ag lively as a dragon or & 
tigere When Sung San and his wife copulate, they will work et 
least until the “4th wetch’ (7 between 1 oom. and 3 a.m.), if not 
until daybreak. When I was in iis emloy, I Sasiated at his | 
wedding. The bride, on ‘e&ting meat’ (? meaning deflorstion) | 
on the first night, cried out like a pig being alaughtered. On | 
the second and third nighta, she @lso oried out, ‘Peat and *Ka’ 

becuse she could mot bear it. Do you know how strong Sung San's 

‘thing' (7 meaning the penis) is?® 

Yooh Hgo smiled and said, ‘You eagem to heave saen it 
yourself.* 

Wong Me seid, "I have not seen it. I heard very 
distinatly o11 that went on beoéuse my bed room was behind their 
room @nd my bed was close to that of the newly married couple; 


it weg gepareted by only a thin partition. After several nights, 
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the cride acquired the taste and uttered soft and voluptuoug words 
which were mingled with noigea of taloud and réin' (7 meaning the 
act of copulation), the shaking of the bed and the partition, and 
the tinkling of the ded curtain hooks. Ail thia sunded like the 
humming of & tune to the accompaniment of musical instrumenta. If 
cannot be denied thet the bride was enjoying herself and I, a 
woman of 50, became excited and my passion was aroused. I rolled 
here and there on my bed» How could I gleep? It was hard to 
endure and I had to clench my teeth, tightly gr@ap the bed cover 
and stand until dawn. At daybreak they finished their ‘work’ and 
I fell a@gleep. When I awoke, @ big spot on my bed cover was wete 
The same happened the following night; it continued for about & 
month. 1 could not atand it and when I heard them I had @ big 
flow of ‘lewd water’ and it weakened me. I could not atand it any 
longer. It was on this account that I laft his service.” 

*You are very good speaker,” said Yoeh Ngo, "I do nat 
think there can be such @ man on earth.*® 

Wong MA replied, “Madame, you 4re &@ woman of good family 
and therefore you can know nothing &bout the world. There ere 
many xinds of men. I came of & poor family and I have tried many 
of themt some are good, others are bed, some are large, othera are 
amail, some 4re strong, others are weak, there @re same who can 
stand the tfight't (? meaning sexuel intercourse), there are others 
who are impotent, there are some who &@re experienced and there are 
others uho act brutally. There is a great difference between them, 
but Er. Sung San with his sirit and good iooks is realy one out 
of a thousand.* 

Yoeh Ngo asid, *I dom't believe you. You sey that you 
nearly became ili on hearing their noise. Then they must héve 
been made of iron?* 

Wong M& clapped her hands and aeid, “Kadame, you are young 
and you do not know the reason. Sexual intercourse between man and 
Worman ia a rite stipulated by Chow Kumg @nd hag deen ordé@ined by 


gade The harmony of *yin* and tyang’ ia not harmfuls loneliness 
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with @ riging p¥sasion ig dangerous.® 


Yoeh Ngo asid, “According ta whet you s@y, ali young 


widows and nune will become consumptive because they cannot 


their he@rte being moved by the moonlight." 


Btop 


Wong Wa teplied, “Shameless widows ond nuns heave gweet- 


hearte, but honest ones have & very good means which is ten 
better than acquiring sreethesrts and which even gives mere 
enjoyment than man." 

Yoeh Ngo asked, *What is thia good meuns for ‘this 
thing’ (? meaning sexual int ercourae}?" 

Wong We replied, *Probabiy you do not know it. It 
from foreign lands and ia called ‘jen aze* {*humean thing'). 
wag married when I waa 30 and &fter a year my buaband died. 
to the present, I have been a widow for 20 yeére and ao far 


have not bed @ paramour. I am fortun&te to have this thing 


times 


comes 


I 
with 


which to pase the long night for a long night is truly lonesome.*® 


Yoeh Ngo said, "I don't believe you.® 
Wong Wa seid, "If you don't believe, I have one of 


these thingg @t my niece's and I shell bring it to you tomorrow 


@nd you ogn try it. Then you will know I am not lying.® 


Yoeh Hgc blushed and said, *I don't wish to try, but I 


wish to see whrt it looks like.® 


Wong Me eaid, "You cemnot look at it, because the thing 


is very strange. It does not matter if you try it, but if youn 


look at it, you will auffer from sore eyee. Therefore, when you 


use it, it is necess@ry first to put out the iight and then take 


it out of the box.* 


In fact, Wong Me was a kind of procuress ond her worda 


had groused Yoeh Ngo's passions 


Yoeh Ngo thought: *I have alwaye thought that ail men 


on earth were alike» How can I know that there are eo many good 


thinge to be found in them? According to the old women, Sung's 


ability ta ten times greater than my husband's. My nhusbend 
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often away on business; how cen I pasa such long énd lonely nighta? 
Now, since there is such & nice thing to be had, it wiil do no 
harm to have @ try. If it proves good, I can depend on it to 
enjoy myself." 

She then said alaud to the old woman, “How may I try this 
precious thing mentioned by you?* 

Wong Ka replied, “A person cénnot use it alone. It 
requires twa women who must work by turns. I shall bring it here 
tanorrow and when night comes, I shall put out the light and take 
it out of the box. There @re two atrings attached to it. i 
shell tie them around my waist and the thing will lie exectly in 
the middle of my two thigha and is the same ag @ men's (7? penia). 
If you don’t mind my dirty body, I c&n aleep with you and acting 
the part af @ man I can work an youe I can prove it to be ten 
times better than the real thing.® 

Yoeh Ngo believed that there really exiated such @ 
wonderful thing and thought to herseif, "I have frequently heard 
people say that nuns often make use of & thing resembling's a 
man's to Kill their fire of passion. It ia called something like 
‘ur. Koh'(#) ££). 1 think it ie titme thing, but I do not know 


how good it m&y bee I will wait for her to bring it to me @nd Tf 


eaten RN aa oe 


shall know after trying it.* DS ereceevces 

Wong Ma entered Yoeh Fgo's room end said, “Mademe, I have 
bronght the ‘tre&sure’ from my daughter‘s plage. Tonight I shail 
@ccompany you.” 

“Do you mot feel bashful?" asked Yoeh Ngo. 

"We are both females,* replied Wong Ma, “whet ia there 
to be @shamed of. Nowadays every women haa @ sueethwart. If one i” 
does not do some gay things when one is young, it will be too late . 
to regret when one becomea old.® 
: Wnilet talking, they had both taken off their clothing 
and prepared to go to bed. Wong Wa intentiomally delayed her 
undressing and when Yoeh Ngo was in the bed she put out the light 
ond seid, “Madame, you go to bed firat. {f am going to fetch the 
thing.® 
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Thereupon, she went to her room and said to Sung Sen in 
@ low voice, "Remove your clothing. Enter the room @nd you will 
find the bed om the right. Keep your mouth close, just go up and 
‘work’ (? meaning the act of sexuel intercourse). If you ere 
discovered, I will come in and mediate. Don't forget my meritorious 
work of to-day.* 

Sung San entered the room, undressed himpelf and went into 
the bed naked. He lifted the embroidered bed cover and held Yoeh 
Rgo to hig breast. He found her akin smooth, s0 soft and a0 
fregrant that he could not restrein his passion. He nounted on 
her body and started the ‘cloud and rein’ (? meaning copulation). 

At first, Yoeh Ngo took him for Wong Mea and said, *Old 
womsn, despite your age your akin is still amooth.*® 

Sung San gave no reply but continued to work hard. Yoeh 
Ngo felt something strange and thought to herself thet it wes the 
same @s @ manta. When she touched it, she felt it was & 


naturélliy produced thing and not @ precious treasure brought 


crete Cran 
‘ 


from a foreign land. 

She then asked, "ho are you? How d@re you conapire 
with the old woman to seduce me? If you refuse to sey, I shail 
eall out and send you to court?* 

Sung then knelt beside the bed and said how he hed 
admired her beauty and how he b@d worked out the pian with Wong 
Ma. He staked for her forgivenear. 

Yoeh Ngo thought to heraeif that as she had already been 
debauched and as her husband was frequently away from home, it 
would ba nice ta become acquainted with Sunge 

She then paid to him, “As my body has been deapoiled by 
you, it is now for you not to change your mind end reveal the 
affairs to others." 

Sung S@n swore that he would never forget here 

The twe then again "climbed the Woo Mountein"(? meaning 


gexug] intercourse} and it was not until the cock crew that the 


“rein® stopped and “cloud® dispersed (7 metning the end of the 
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From this date, Sung Sen was every dey at Yoeh Hgo’s 
homes he had become her lover. They lived together like man and 
woname Sung San bought Jiu Zuh Kiu'ts “apring® pictures (? meaning 
indecent pictures) and they sterted the *rain and cloud® according 
to the pic turege 

One day Yoeh Ngo recalled certain words of Vong M&@ and 
agid to Sung San, "Wong Ma said thet you were very experienced. 

I think you are not so good &s before.* 

Sung San knew that Wong Ma had lied and in order to 
plegse Yoeh Ngo he bought aphrodiaiaca énd @ set of 10 voluptuous 
instruments, packed in a wooden box- Same of these instmmenta 
were hard, same were soft and some were made of silver. One of 
them could be out on the penis and when “working® (7 meaning 
aemal intercourse} one could stand @ long fight without 


diacharging. It waa célied the “Zu Yee Dai"("Bag of Will")..,.., 
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REPORT 


"Forint No. b 


Subject bis coca iaaaaniass of Youth Pacific Area aay eee 


Made ae .. an PO it a een tee ce Forwarded by. oer Da Se SATB OMe ccs cece cee teeene tent: 


I forward herewith a summarized gccount of certain . 
|. Gouncii to hold a students' conference in Manile, after. 
visiting Shanghai and other places in the Far Mast, _.. These 


arrangements have since been cancelled, apparently due to 


{ 
lack of support. — _ _ Rta, oh Ye se ihes 
Delegates of the Council, bent on studying ang... - 


solving problems of the world, which adults have proved... 
_ incompetent to handle, were scheduled to arrive in Shanghai ___ 
on July 21 and 22, 1955, where they would meet Chinese __ 

students and "Leaders Group Divisions.” 


According to the itinerary embodied in the attached _ 


pamphiets, tha American contingent was due to laaye San : 


_Prancisco on June 14, 1935 aboard the "Hikava Maru,” en. route 
_to Canada, Japan and Korea. |. This contingent would link up. 3 
.With delegates from each country visited, and wonld proceed. = 
through Manchuria to Peiping, Nanking and Shanghai, finally ...3 
departing for Manila via Hongkong, where a Panific_Area = | 
Students’ Conference was scheduled to take piace between 


Lae meer nee we ere oe 


\ _July 30 and August 6, 1935. _ Delegates were to. travel at. - es 
_their own expense. sheet, eames . miuge tte 
: As far as can be ascertained the said Council has. _.._; 
_no representative in Shanghai, although severel communications... 
_on the subject have been addressed to Miss Stella Myers, __. a: 
i _c/o Shanghai Times, from Japanese sources... - ———— ; 
t oh Whether the “adults” who have proved incompetent : 
* to solve world problems may_ be. taken to_mean American and _ ees 
Ruropean nationa is a matter of conjecture, 
i TE S eich chs ptag tes etre eee f 
D. C. (Special Branch). 3 
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‘ Memorandum. . 
: POLICE FORCE. 
MUNICIPAL COUNCIL, 
May 2 B pe? 
: Shanghai,..... BY 29.0193 B ane 
To... Deputy. Commissioners Special. Be 
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Ref, attached 
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w 
= 
ey I suggest that a letter be 
€é 
yA Written to the Secretary of the 


J ‘\4C.0.¥Y- requesting more detailed 
information. One of the staff 
could Write as a prapective 


4 
te 
4 applicant for membership. 
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PATRONS «* COMMITTEE 


WORLD COUNCIL OF YOUTH 
PACIFIC AREA COUNCIL 


Pan Paciric Union 
Onent lasnituTe or Epucation 
Toyornrro Kacawa 
Avtan A. Huntex 
Acexanper Ifuste Foro 
Georce K, T. We, Dean Anglo-Chinese College, Foovhaw 
P. K. Cuu, Executive Secretary, World's Chinese Student's Federation 
Kayu Naxamera, Pressdent Oriental Culture Summer College 


J. S. Tow, Executive Secretary, Ching Institute of 
International Relations 


Fraxx Muarrnuy, Governor General, Philippine Istandy 


Manxay Lat Tanoon fudia 
Kapitray Partcnnx ladia 
Basry SHENG China 
Roszrt W. T. Lez China 
Mure. Swain Australia 
Georce I. Kwon . Korea 
Envwaap JoxunsTon U.S. A. 
Rusy N, Lace U.S. A, 
James Doo Hawaii 
Kum Pet Lai Hawaii 
Patio Darto Philippines 
Doxorzo Vitz Philippines 
Suicevosnt Saxase Japan 


Orrice or THe Paciric Axes Councit ; 
Orient Office Herbert C. Wilson 
1985 Kaniumegura Nichome Meguroku, Tokyo, Japan 
Delezation office for Asia 


Orrice oF THE Wortp Counei or Youtn 


Chairman Ray Avolen Cromley 
1411 Fast Ninth Ste.. Long Beach, California, U.S. A. 
Devecarions For Oceana Muriel Swain 


8 Raglan St.. Mosmiun. Sydney, Australis 
Devecatians Caarr Mas . Edward R, Johnston 
1O£88 Ashton, West Los Angeles, California, U. 8. A. 
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BAGUIO, THE PHILIPPINES 
JULY 30 - AUGUST 6, 1935 


World Council of Youth 
Pacific Area Council 
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The problems of the Wortd are not solved 
by adults 


They are solved by youth 


Because tomorrow when we are the adults in power 
we shal! be guided by the 
facts and prejudices 
the understandings and the misunderstandings 
and the personalities 


that we acquire today 


The results of the international conferences of 
adults 

have already been decided 

by the conferences they attended 

when they were young. 


If we as Youth do not make our conferences 
real 

then our governments of tomorrow 

must fail 

because we shall not have Searned to deal 
with the problems before us 


And so the purpose of this conference is that 
we shall study the problems which we face 


RO AND. TAB kv Ess 


Problems of Race, Sociology and Religion 
Cultural Adjustments 
Second Generation Problems 
Place of Religion in the World Today 
Crime and Punishment 
The Family 


Problems of Civic, Political and Economic Affairs 


Comumunity Conflicts 

Problems of Politicat Adjustment 

Economic Problems Behind Political Relations 
The worker and his job 


Problems of Education and Student Exchange 


Educational Experiments 

Stadent Exchange and Travel 
Youth Movetments, Youth Hostels 
Conferencing 


Debate Tournament 


P R O G R AM 


and through the facing of those probtems— Morning - Round Tables 
take the first step Afternoon - Free | 
Frening - Recreation 


We shall not succeed 

but as did Galileo when he dropped the balls 
from the Jeaning tower of Pisa 

we shall open up a new experimental attitude 
toward the relations between men, 


Recreation will stress the informal, and will include 
folk games of the Pacific Countries, plays and music 
from the various groups—participated in by the dele- 
Bates. 
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Se 2, special Branch, xmalay;-~~ 


REPORT 


Made by... DsS- Sansom, Forwarded by al Sel Bi, ker 


eee ._ #ith reference to the_attached communication of April — 
29, 1935 from the North-China Daily News, eneilosing_a letter —_. 


from the voric Council of Youth and requesting information. -— 


concerning this organization, I have to state thut,according to.. 


the Jocal United States Consular Avthorities, the movement is .—- 
of recent origin, having been founded_in the United States by_— 


a Srour of literary writers including. Anne. jott-Smithe ..Little.— b 


notice has been tuken of the group, whose activities are of an .. 4 


idealistic character and considered to pe_haruniess. There is —- 


no evicence to indicate that vhe movement has taken root outside _ 


jof Umited States territory.. ae eee eee 
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! Tee HORTH-CHINA DalLy News 
THE NoRTH-CHina HERALO (WEEKLY) 


ESTABLISHED 1850 
Postal ADDRESS: P.O, Box 707, SHANGHAI 
TELEGRAMS: HERALD SHANGHAI 
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29th april,1955 


EDITOR'S OFFICE 


Te P. Givens, Esqre., 
Office of Deputy Co iss 
Administration: ? 


re of Yolice, 


Dear Mr. Givens 


“9 
I attach a communication I have received from the World 


Couneil of Youth. Do you know anything about the movement? 


® 


; 7 Yours sincerel 
K Tp seen me ty 9 hey, Vs 
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Office of the Chairman 


WORLD COUNCIL OF YOUTH 


RAY AVOLON CROMLEY 

3441 East Ninth Street 

Long Beach, California Me 
United States of America : 
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7, Catna 


Pne World Gouneil of “Youth snnounses in iGe5 
, he first week, & PACIMIG 475. Swupeio 
2 hela in gasw'o, the Philinnine 
leszates of ali paoee\es, Duskerounds, nationa~ 
littes, oreedc, «nd belie; 


: g cre invited frou the 
countrliss of the Pecific to conifer on the problems 
“which fuee the world todag;. ; 


wwree that it is essential that ve, 
le, bezin now to confer on ynzoblens 
d us respunsivle riembers of our 
ittes end nations. 


ed at frequent intervals by ore detaiied informa- 


Because the ‘orld Counci: of Youth is very in~ 
U sted in the:e fields and in youth, we ack that 
yOu have a vavt in these preparations. 


Sincerely, 


Jevere Wott — Jrkh 
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"CP ceemrecrsnewenmementne meet 


I have the honour to refer to your letter 


No.1499 of .pril 29,1935, and to forward herewith & 


“ y Se f “4, copy of a Police report regarding Wra. Ss D. Vasklevskaia 


nee Di Sills 
Ap 
a I have the honour to be, 


Sir, 


Your obedient servant, : 


Ae 
(ra 
Deputy Commissioner (Special branch), 


J. Yan den Berg, Eaae,s 


Netherlands Conaulate~General. 
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Subject............ Communication ¢s 
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nee Di. ADT ALE or oo ce ecsan 


etre Ae SS? 


mlesntenera. re. Lis. S:Ds Vasilevs:} 


Made by... Dede Teh 


ue _.. samquiries snow that Mrse sophia Tinitrievaa 


_Vasilevskaia nee Di silts is a joviet citizen ov wusJion 


oricin, who was born on June 13, 1385, ab Gdessa, Berson | 


brovince, South Russia. She is_a centist by occupation and 


recentiy arrived from ilarbin, where she resided with her 


husvanc, an ex-emnloyee of’ the Chinese hastein Ratiway. her 


Gauchter, irs. liaria de sellheim nee Vasilevsxaia is German 


citizen by meric ts ang vas “ow.Jly connected with Lhe sokin's__ 


| Ballet Company, which visited Wetherlanus Inuies in loi. 


lirse o-Ds Vasizevsiny is not known locally, ani there is nothing 


Folice recrés to her detrinent. She resides 


nn a ae ee eee a 


at No. 1173 Buboiin: dell Roac, Apt. 32, House 7. 


Dp. C. (Svecial Branch). 


or : oo) le. ? ra 


[" | CO a. aes 1. Be BECK 4 

\ CONSULAAT-GENERAAL DER NEDERLANDEN LR Be NOE sermni tea ae 

: » WOOR MIGOEN-CHINA. * 

i > TEL. AD, HOLLANDIA. Re ee 
No,1499, } Pye 


SHANGHA), 29 April 1955 


Sir, 
I have the honour to inform you that on the 26th of April 


1935 I received an application for a visé for admission into the 


‘if, 2. Netherlands Indies from Mra Sophia Dimitrievna VASILEVSKAIA née 
Ox tepwtes tte” i 

Bo tt an DI SILLA who stated the following particulars concerning herself: 
a me ——— 


profession: a dental surgeon; born: at Hersolskaia (Odessa) on 

13 June 1985; address: 1173 Bubbling Well Road,Avpt 32,house No.7; 
nationality: soviet citizen; passport: USSHK-pansport issued at 
Harbin on 19 September 1925,N0,640%,exteanded for the last time on 
2 April 1935 and made valid till 24 December 1935,beaaring a yisé 
for entry into Russia issued in 1926, but not made use of; arrival 
at Shanghai: an or about 25 April 1935; last address: Tzerkovry 
per N,4, Officerskaya street, Pristan, Harbin, where husband, ~ « 
employée of the Chinese Bastern Railway is still living; purpose 
ef visit: meet her daughter Naria, who formed part of the troupe 
of Fokien, obtained a visé on her soviet-passport in Manilia, 
about November 1954, and after arrival in the Netherlands Indies 
merried on 10 March 1935 the German citizen Cyril A,R,de Sallheim, 
employée of the United States Rubber Company Ltd,,address 41 
Madice neg, Batavia, 


This person was introduced to me by Mr,W.D Meredith, an 
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i American citizen, et whose place she appears to be staying and 


who stated to be comected with the Bakerite Co, He also acted as 


Sto 


her interpreter as she only spoke Russian, 


She appears to have arrived in compary of her son, who aleo 


possessed a USSR-passport No,15897, ‘ 
i I should be much obliged to you if you could let me know F $ 
; whether anything is known against the applicant form a political” 
or moral point of view, ae 
2 “r a) 
T,P Givens, Esquire, S24 ‘ 
»Deputy Commissioner, Special Branch, pobert 


Shanghai Municipal Police, 
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I may add that I am equally writing to the Netherlands 
Consul at Harbin and to the Immigration authorities at Batavia, 
So far all avolications from soviet citizens have been refused 
py this Consulate General, 
I have the honour to be, 
sir, 


Yo ovedient servant, 


eee meee site Sey eel 
Chinese Secretary, 
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CONSULAAT-GENERAAL OF R NEDERLANDEN 
ga NOOR MIDDEFs:-CHINA. 


No, 1856, 


+ ar 


Fmt 3 
sHancual. 27 May /1935,! 


Sir, 

I wish to acknowledge the receipt 
of your letter No,D,6689 dated the 
24th instant regarding Mrs.5,D,Vasile- 
vskaia née Di Sille and to thank you 
for the information contained therein, 

I have the honour to be, 


7 Sir, 
Your obedient servant, 


| 
i 
Chinese Secretary. | 
' 
i 


T.P.Givens,Esquire, 
Deputy Commissioner, Special Branch, 
Shanghai Municinal Police, 
f 
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Sir, 
I wish to acknowledge the receipt 
of your letter No.D.6693 dated the 2ist 
instant regarding the Party Griagnoff 
ecg Een cia 
and to thank you for the information con- 


tained therein. 


I have the honour to be, 
sir, 


oe A cag obedient servant, 


—— 


Chinese ‘Geeretary. 


T.F.Givens,Esquire, 
Daputy bommissioner {Special Branch), 
Shenghat Municipal Police, 


SHANGHAT, 
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Sir, 
I have the honour to acknowledge receipt 
of your No.1521 dated April 29, 1935, regarding 
tae Pe applicants for wiss for admission into The Nether- 


lands Indies, and to forward herewith a copy of a 
i police report containing the antecedents and other 
particulars of these applicanta.s 
I have the honour to be, 
oir, 


Your obedient servant, 


HE 


~ 


Deputy Commisaioner(special Branch) 


J» Van den Berg, Esqe,y 
Netherlands Consulate-Gensral, 


Shanghai. 
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Communication datel April 29, 1935, from the Netherlands 


REPORT 


Subject 


Consulate-General re: Russian Baliet Dancers. _|- 


Made by Dede. Fohneremanansicve 0 Forcurded fy AB A, Cente oT 


Bnquiries regarding the individuals mentioned in 


the attached communication from the Netherlands Consulate- 


Ganeral dated April 29, 1955 elicit the following information:- 


Syetlanov), Soviet citizen, born on December 13, 1907, at 


Leningrad. He was educated in the Middle School at Leningrad 


city, _ in 1928 he arrived in Harbin from Vladivostok 


together with his step mother, “rs. Griaznoff, who also is his 
stage partner, In Harbin he was employed until 1932 in 

| Various theatres, cabarets and restauranta, During this period | 
_be_also made three artistic tours in Japan. In 1952 Griaznoff __ ; 


arrived in Shanghai and worked in the same capacity at Tkachenko's 


Cafe, Astor House etc. In 1934, together the Fokin's Ballet | 


Java, Netherlands India, where he remained far 6 montha. Ke _ 


returned to Shanghai about 7 months ago and at present is 


amployed at the Paris Theatre, Avenue Joffre. He resides 


i i ! 


at No. 117 Route Valion, 


_____ 2+ Wires Alexandra Griaznoff, Soviet citizen, born 
lon December 1894 at Kiev. She is a profeasional ballet dancer. _ 


Her husband, Mr, A. Griaznoff, is an_employee of the Chinese 


BHastern Railway at Harbin. She arrived in Harbin from | 


Vladivostok in 1928 together with her step son, and stage partner 


NA, Griaznoff and hater accompanied him in his artistie tours. 


to Japan, Manila and Java. j.§ Ghe resides at No, 415 Rue _ 


Cardinal Mercier. 


_ Both NeA. Griaznoff and Mra. A, Griaznoff, although 


Soviet citizens, are not known to be connected with any political 


activities, 


7 le Nicolay Alexandravitch Griagnoff (stage name < 


— 
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3. Ludmila Constantinoma Nikitina, Russian _ 


Emigrant, born on July 25, 1908 at Verkhneudinsk, Trunsbaikal 


Province. She arrived in Harbin as a child and was educated 


in a Commercial, School and subsequentiy at Trutovaky and _ 


Bliroff's Ballet Studio in that city, _Later_she was employ 


a. 


ed 


in various cabarets and restaurants at Harbin for some tima, 


| after which she left for Shanghai with a ballet dancers’ 


_company. | She worked here at Tkachenko'’s Cafe etc. until 2 


934 


_to, be the paramour of NeAs Griaznoff, and at present resid es 


at Mo. 117 Route Vallone eA ener ae 
4. Mra, Helena Fadoroyna Kondireff, nee Wiedeman, 


| when she left for Manila and Java with Fokin's Ballet Company. _ 


| working locally in her professional capacity. She is repa ted 


_ 


Russian of Hathonian origin and British subject by marriage, | 


wa born on December 3, 1911 at Vladivostok, In 1919 or 1920 


she left Vladivostok for Reval, Esthonia, together with her 


_parenta. She was educated in the Russian Middle Sonool in _ 


| and Finland, In 1929 she left for Paris where she attended 


Eiustin's Ballet School. In 1930 Mrs. Kondireff-Wiedeman went 


to Egypt} where she performed as a ballet dancer at Alexandr 


ia_ 


towns. In 1932 she married one Peter John Kondireff, a 
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a 
an officer in the "White" Russian army in Siberia, On 


December 25, 1934 iirs, Kondireff together with her husband __ 


arrived at Shanghai and nas since been working a8 a ballet 
dancer at the French Club, etc, | She resides at 12 Harmony. 


Yerrance, No, 925 avenue Joffre. _ 


5, Miss Anna Heuter is Xussian Hmigrant of Jewish  _ 


in Shanshai_in 1910 together with her mother, brother and 


|sisters, She was educated in St. Joseph Convent in Shanghai, _ 


_after which she was employed for about 5 yeurs with RF,Pirard, 


No, 22 Nanking toad, as a typist and stenographer, Since 1954 


she has been employed with Paul HE. Sammann & Cos, Wo. 33 


|Szechuen Road. Miss Reuter has been @ pupil of the __ = 
Svetlanova's Ballet Studia for the past several years,  Shg 
|appeared on the stuge during the performances of the studio 

|in question at various charity functions. She resides with 

her mother at No. $21 Rue Cardinal Mercier, 2 


_ 6, Vera Nikolaswna Sinizina, Russian euigrant, born on 


November 23, 1913 at Moscow. She arrived at Harbin in 1913 


| together with her parents. She was educated in Harbin Normal 


School and later was employed with various ballet companies in 


that city and_appeared in cabarets, restaurants, etc. About 


| three years ago she visited Japan with Yanover & Ratushenko's 


Ballet Company. In 1934 she arrived in Shanjhai and since that 


tige has not begn working on the stage, It is reported that . 


Marchman, an employee of the National City Bank. She resides 


at No, 1182 Avenue Road, flat 21. x 


a __%. Migs Regina Brovmin alias Brunin, Latvian, born on_ 
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June 19, 1919 at Vladivostok, She is registered with the. 


local Consulate for inland, which is in charge of Latyian _.... 


interests, However, she is notin possession of a Latvian. ....... 


Passport at present, as her mother failed to re-register in 


due_time as a Latvian citizen, Her futher, who served in the _. 


Yanks of a Latvian Rifle Resiment in itussia, has ween missing.— — 


|Bince 19239, Later she arrived together with her mother in ._ 


Shanghai where she received domestic education and subsequently _ 


studied in the Sallet Studios of Yoropoff and sokolsky, =. 


K. Brovnin occasionally appeared on the stage at various places 


‘Locally. She resides with her mather and relatives at House 8, © 
x j 
¢ 


Passage 79, Route Vallon.  _It is reported that she is ill. 


Netherlands India with Ne Griaznoff's Ballet Company, 


There is nothing in Municipal Police records to the 


detriment of any_of the persons mentioned above, or are they 


known to have any political leanings, Freee t 


D, Cc. (special Branch)... Maes ee gh ae baste ee 


2M a cer ae 2 een nn ce 9 ei 


: 


ca 


ey 2 oN Hl 


conbutsaT+anninaat DER NEDERLANOEN oe a 
VOOR MIDDEN-CHINA, : 
. TEL. AD. HOLLANDIA. . “4G EP 4 
No. 1521, alae aay Ee 
suawana, 29 April 1935, bc 
Sir, 


I have the honour to inform you that I received applications 
to-day for visa for admission into The Netherlands Indies from the 
following persons. 

1. Nikolas GRIAZNOFF, a dancer, born at Leningrad, 13 December 1907, 
residing at 117 Rte Vallon, a Soviet citizen, holder of a U.5,S,R, 
passport issued at Vladivostok on 13 January 1926, No, 109579/ 
762101, extended for the last time at Shanghai on 6 dune 1934 
and vealiid until 24 July 19385, 

2, Alexandrine GRIAZNOFF, a dancer, born at Kiev, 8 December 1894, 
residing at 413 Rue Card.Mercier, a Soviet citizen, holder of @ 
similar passport No,109556/762077 and extended locally on the 
same date, 

3. Mrs, Ludmilla Constantinoyna NIKITINA, a dancer, bom at Verk~ 
hneudinsk on 25 July 1908, residing at 117 Rte Vallon, holder 
of a Chinese passport No,.8879 issued by the jJocal Bureau of Pub- 
lic Safety on 15 December 1933, which has expired, 

4. Mrs, Helen KONDIREFF née Wiedeman, a dancer, born at Vladivostok, 
3 December 1911, residing at 12 Harmony Terrace, a British sub~ 
ject by marriage, wife of Peter John Kondireff, a British sub- 
ject by naturalisation (Imperical Certifloate No,A A 8294, issued 
at Canberra on 7 June 1932), holder of a passport issued by the 
local British Consulate General on 23 April 1955. 

Ascot 

5. Miss Abexendpa-d, REUTER, a stenographer-danoer bom at Harbin on 
2 March 1912, residing at 674 Rue Lefayette, holder of a re- 
gistration certificate, No.2662, issued by the local Bureau of 
Public Safety on 28 August 1934, 

8. 
T.P.Givens,Esquire , 
Deputy Commissioner (Special Branch), 
Shanghai Municipal Police, 
SHANGHAT, 


~ et 


Pei crete etammneetorwigmntne err ne cabeWninaaeie ete ete! cme 
ee eae EST ick Nee ee Oe ee eee 


6. Miss Vera Nikolaeyna SINIZINA, a dancer, born at Moscow on 25 
November 19135, residing at 1182 avenue Road (7), holder of a 
similar registration certificate, No.15238, dated 4 October 1934, 


or 
7. Miss Regina BROANING, a dancer, -about-whem neo further parti- 


ovlara were given, (fren Wetrintet Ue-y , Corea~ Cenk of Atte reabe'b 
pis bf Pract Pecan, Crimes Glen, “Ue 0%, tem Pty, Mile tad ffi A0T) 


Nr. GRIAZNOFF was introduced to me by a certain Mr, 
SLAZIZR, who interpreted for him. 

Later I received a visit from Mr.Hal P,Mills, manager of 
the Consolidated Amusement Co,, 111 Astor House Hotel, who stated 
that the above versons were engaged by him for the Club Chanteclaire 
at Soerabala, 

I should be much obliged if you could let me know whether 
there is anything against the above persons from a political or 


moral point of view, 
I have the honour to be, 


Sir, 


—— Your obedient servant, 


ee 
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Extract from File 1.0.7566 = Chinese Detective 


School, Chin Kee Road, Zee Ka Wel. 


Det. Supt. Conduitts report of 32.12.28. 


The Shanghai Woosung Constabulary Detectivea School 
is the first cf its kind in China and wae founded by the 
ex-Defence Commissioner General Chen Ta Chien, about 6 munths 
ago. 

Ex-Chief Detective Alphonso, French Police, was one 
of the instructors, and taught the Finger Print System and 


French, English was also taught. 
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__... ,_Naurice Bro, Russian Jew, age 26/7, residins: at... 


Passage lfo. 9, Hcuse No. 7, Route de Grouchy, was torn and _. . 


educated in Shanschai. He speaks English and Russian with |. _. 


equal facility, besides having a smattering of French» Invariably 


he poses as a Driton. | 


He recently established a business at No. 650 Szechuen. *% 


ve 


Road, known as the Kae Tradin, Conmany. In this connexion — 


he brought himself prominently to public notice_at the beinning. 


of this year when he_ claimed to have inventec a perpetual _ 


motion machine which he named "R.A-eHe" — Particulars of the _ 


machine together with a photo:raph of the inventor were published , 


in the Shanzhai kvenin: Post & Mercury on February 1, 1935, a 


copy of which is attached hereto. — Whether the machine is 


capable of perpetual motion of its own accord is a matter 


seriously contested by interested parties. At least two. 


individuals or concerns have requested a demonstration, but in 


each instance, although commercial azreements were drafted to 


permit of a demonstration under conmiitions which would guarantee _ 


the inventor any rivhts he may claim, he finally failed to 


respond. Various statements of substantial offers for the 


Giseovery have oeen circulated by Bro. Another story circulated | 
} 


by him in connexion with his invention is to the effect that __ 


his person is protected at nizht by a Chinese bodyguard. Bro 


is a nephew of Je Benavitch, bullion broker, who from time to 


time assists him financially. 


Ltd. at the firm's factory No. 1109 Route de Zikawei. He was 


discharged on account of a number of thefts occurring in the 


factory. These thefts could not be directly attributed to 
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him, but the situation dimrovec alter he nad been _dischareds 


At about this period he is saia to have brought nis parents... .. 


inte disre,;ute anu to have since been uisoymed by theme. .__ 


In September, 1932, he was employed with Clarke's In-~ _ 


quiry Agency. In_ this capacity he undertook one_inquiry. only,.-_. 


employer, much to the latter's eae sment. | His dismissal 


in October, 193? was expedited by the theft of two pistols 


from hire Clarke’s ofice. Bro was strongly suspected of a. 
part in the theft, but no proof was forthcoming. 


Some time later in Canton he came to biows with the 


‘the Del Monte Cabaret, Shan:-hai, and another fight occurred. _ 


The real cause of the enmity is believed to centre around _ 


duplicity on the part of one of them in connexion with some 


under-handed affair. On March 9, 1935, Bro spoke with stlee 


in spreading information of Rosenbaum's arrest in Paris on a 


charyic of Gealing in narcoticse | 


fowards the latter end of 1934 Bro claimed to have 


ingratiated himseif with the local American Consular Authorities, 


anc that he could, in return for a practical consideration, 


facilitate aliens' entry into the United Statese__ 


quite recently he has claimed to be on good terms with 


S-li-P, Headquarters and to have connexions with the French Police 


also. The burpose of such claims is unknowns 
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Armed Robbery at Messrs. Sennet Freres Jewellery Shop on Mey 15, 1935. 
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-.—. .In connection with the. armed robbery carried onut_by . .- 
three foreigners at Messrs. Sennet *reres Jewellery Shop on. 

-.May 15, I respectfully suggest that_a likely suapect in the case 
ig Maurice (Morris) Bro, a Russian-Jew. __ 


of complicity in the theft of two pistols during 1932 this 


_ individual has developed strong criminal tendencies. _. sa 


A report on his antecedents was submitted on _May 7, 1935. 
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The Shanghai Evening Post & Mercury, Friday, February 1, 1935 


“Another Solution To Riddle Of Perpetual 
Motion Claimed; Shanghai Inventor Enthusing 
Over Device; Boasts 51 Days Self Operation 
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soon. 

“After working off and on 
or a period of two years I 
have at last discovered a 
certain mechanical device 


f . 4 4 ‘ WE ae 2, 
chine, when ees absoln sig on as oe his pocket, “he ie. getting 
ponce ~——sstarted. accord with ‘no fuel of -any|ready to open an office and | 


jis supposed te 
mi “do its stuff” 
\ o natural 
disintegration— 
2 sneer el a 

@ problem o: 
| Maurice Bro jerpetual —mo- 
tion. Patent has been applied 
for to the United States Govern- 
‘ment and it is expected to be 
‘jn the hands of the inventor 


kind, mognet or heating,” My. 
Bro modestly states, “It works 
by a combination cf weights and 
is able to jroduce uniimited 
power of its own accord. And 
it needs no overseer or anyone 


Meanwhile, like many an- 
other inventor, he finds “they’re 
after me,” meaning prospective 


te look after it.” “a 


promoters and outright buyers. | 


He is a bit cagey about divulg- 
ing the details of the me- 
chanism saying that he lost a 
previoug invention for a braking 
device On automobiles. How- 


display room and meet ali 
humorists and skeptics. ; 
The above itlustration is sup- 
posed to shew how the weight 
of the balls, which can be as 


much as 10-pounders, act as a |. 


leverage to turn the. wheei, 
simply by falling onto a teeter- 
totter. It ‘s said to be running 
alone on its fifty-first day today. 
The whole is enclosed. 
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(Two Russians| 
Sentenced For 


Wateh Theft) 


Convicted To Taking}, ‘i 
Japanese Woman’s 
Timepieces 


Prey 


A Russian Jewish boy of 19, 
Bernhard Miller, and S aearae 
ig years his senior, and o @ same 

‘|nationality, stood in the prisoners’ 
dock at the First Special District 

Court yesterday morning and tried 

to explain how it happened that 
{they came into possession of two 

wrist watches which were the pro- 
perty of Mrs. Kazuwara, Japanese. 

They were charged with stealing 
the watches, This, they denied, al- 
though they admitted that they did 
take them to a pawnshop. Both 
were sentenced to 80 days in jail. 

Miller, who is the son cf a stou- 
tish, elderly woman who tries to 
make ga living selling photographs 
cf motion picture stars and second 
hand magazines on Rue Chu Pao 
San and streets tributary to “Bicod 
Alley,” attempted to take most of 
the blame on his own shoulders, 

According to the prosecution, the 

two accused men made a tour of 
the Hengkew district on October 
8 in the company of a British 
Sailor. They visited severa) beer 
‘ halis, the sailor paying the bill. 
= They eventually cametoa Japanese 
: massaze estabHshment at House 8. 
Lane 93 Boone Road, They entered 
the place as customers, it appears, 
but didn't buy anything, 

The two accused went to an up- 
stalrs room with the complainant 
and another Japanese woman. The 
two women were called back down- 
Stairs to wait on obher customers 
and the two men were left alone 
; tiin the place, at least, for a few 
7 minutes. 

At any rate, after the pair had 
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»}duced the two watches a few days 
tlago and Wednesday, the two boys 
‘| were brought to the Hongkew Police 
\{Station for questioning and identi- 
‘|fication. ‘The pawnshop owner } 
‘Jidentified.them and they were ac- |; 

cordingly locked up. : 

Bro told the court yesterday that | 
Miller had given him the watches 
to pawn and that he didn’t know 
they were stolen. Miller admitted 
this but added that the watches 
had been given to him by a friend. 
He couldn't name the friend, how- 
ever, 

Since beth men had been jn the 
ijroom the day the watches were 
‘jstolen, the court ruled that Bro 
ymust have had guilty ‘knowledge 
of the theft and handed out 
sentences. hk 
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SHANGHAI MUNICIPAL POLICE. wae a 
Ss. 1, seein aril, 
poe os Nie ar ee 
Subject... Meeting of She hai Japanese Real Estate Owners’ Federation 


Made by... De Ss junantous 0 SRorecey Dye 4A Oa, 


Between A pete and 6 Dee April 30, some 10 members 


._of the Shanghai Japanese Reai BHatate Owners? Federation held 


_& meeting at the Japansse Club, Boone Read, to appoint new 


members of the Board of Directors. 


___ The following 12 persons were appointed:- 


— Y. Hayasht  _ 7. Sasaki _Y¥. Shimosato hk. Yamakita 
7 
—__._K. Oda _ _._. T. Murakami =Y. Tsumoda_ T. Ohta 
____, Ashizawa 1. Fujii ss. ‘Igarashi Ryo Kan Sho. ; 


__Mesars, Shimosato and Sasaki treasurerse_ 


__Mr- Y. Hayashi waa appoiated Chairman of the Board and_ 


__ obtained from jeaptiniawes.s in Japan, it was | decided to send 
_& representative to Japan to discugs further on this aubdject 


_ with the Gapitalists, with whom Mr. Hayashi had already opened j 


| negotiations during the course of his last visit to Tokyo. 


It is _expected t that Mr. rt Ohta wilt proceed to Tokyo 


shortly as a representative. 
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REPORT 


Subject (in full)... Articgi3e in Sin ‘an Pao regardin: Japanese Hesidents ino. 


. Shaughal demanding. "Right.of. Permanent Repsigenge”, 
IG, 


—Umenate Forwarded by... 


Made by 


With reference to the endorsement of the Deputy  _ 


Commissioner, Speciai Branch, on the attached transiation _. 


____ from the. "Sin Jian Pao" ot February <7, on the subject of the 


_.. Japanese 4esidents' Associstion in Shanzhai demanding “Right 


___ of Permanent Residence“, I have to report that no @iscussions _ 


__Were_ kelda by any Japanese association concerning the matter, 


A proposal, however, has been made by Mr. Y.Hayashi, 


__& Japanese real estate owner, and. severii other owners, to 


start 4a movement ta secure Funds sa capitalists in Japan 


for the purchase of land, as_such louns ure no longer 


had previously financec such ventures. Vith this object 


in view Mr. Hayashi left for J4ypan on February 26 by the 


Japanese capitalists, aa eat ae 


__ latter part of this month, — 
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He is expected to return to Shanghai during the | 
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The Japanese Residents Associatiop in 


‘ © he: at to 
<j. see Shanghai has discussed on several occasiona the question 


of their residence, because most of the Japanese in 
Shanghai residing in Hongkew District or on the extrae 
Settlement roads possess no amall amount of real eatate,. 
They are, therefore, attempting to secure the right of 
permanent residence in these districta. 

Yesterday morning, the President of tha 
Japanese Real Estate Society of Shanghai left for 
Tokyo where he will solicit the intervention of the 
Governnent with a view to obtaining this right. 
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MURICIPA: 
B. REGISTRY. 


The Japanese Residents Association in 
Shanghai has discussed on several. occasions the juestion 
or their residence, because most of the Jnpanese in 
Shanzhad resi:iing in Hongkew District or on the extra= 
Settienent coads pessesas no smzll amount of real estate. 
They are, therefore, attempting to secure the right of 
permanent residence in these districta. 

Yesterday morning, the resident of the 
Japanese Real Astate Society of Shanghad lert fur 
Tokyo where he will solicit the intervention of the 
Govermuent with a view to obtaining this right. 
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(MYSTERIOUS ARREST 
| OF YOUNG BRITON 


Earl of Rosse’s Heir Held 
by Chinese in Kansu 


| “TRUMPED-UP CHARGE 
OF PETTY THEFT” 


Peiping, May 2. 

The Hon. Desmond Edward Parsaus. = 
brother of the Earl of Rosse, who has : % 
been arrested by the Chinese authori- woe 
ties in Kansu, telegraphs that he is 
being detained at Ansichow, in the 
far northwestern corner of the prov- 
ince, on a “trumped-up charge of 
petty theft.” His requests for per- 
mission to leave the town have been 
refused, 

The British Legation has asked the 
National Governmen, to telegraph the 
Kansu authorities to allow Mr. Par- 
sons to Jeave Kansu for Peiping 
immediately. 

‘Mr: Parsons, who has lived in —— 
Peiping for some time, recently went ; - 7 
on a journey into the northwest of i Sarvs 
China. He was arrested at Tunhuang, 
whence he was removed to Ansichow. 
-~-Fleuter. 

(The Earl of Rosse, whose stat 18} 
at Birr Castle, King’s’ County, Ireland, 
is one of the largest landowners in 
the peerage, his estates covering 
26,500 acres. The Hon. Desmond} 
Parsons, who was born in December, 
1910, is the Earl's only brother and 
is heir presumptive to the title.) 


Nanking Officially Unaware 


Nanking, May 2. [ pe 4 

No official information has been i : 
received by the Foreign Office con- 
eerning the arrest of Mr. Parsons, 


i. 
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it was announced here fhis afternoon, = 
i and it was alsc stated that no re- 
i presentations had been received from 
i the British authorities. 


The reported arrest of Mr. Parsons 
is being investigated by the Foreign 
Office._Reuter. 
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REUTERS P.CIFIC SERVICE R°S:1 
Briton Arrested In Kansu 


Heir To #arl Of Rosse 
Investigation Requested 
PEIPING, May 2. 
News reacred Peiping to-day of the arrest 
bv the Chinese autrorities at Lanchow, Kansu, of Desmond 

| Edward Parsons, brother and heir of the Earl of Rosse, 
ot one of the largest land-owners in England. 
os The charges against Mr, Parsons, a young 
man of 24, are not known. 

It 4s understoed that the British authorities 
have requested the Foreign Office at Nanking to investigate 
the affair and to ask for his release. This is now being 
done, 

Mr. Parsons, who has been a resident of Petping 
for some time, recently went on a journey into the north 
west of China.-REUTERS PACIFIC SERVICE. 
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FLYING DUTCHMAN 
CREW FREED 


Fine of Y. 200 Impesed by 
Formosa Authorities 


: Giran, Formosa, May 1}. 

After undergoing the strictest ques- 
tioning for several days, the crew ot 
three of the Shanghai ketch Flying 
Dutchman, who ran foul of the Ja- 
panese authorities on May 2, obtained 
their freedom to-day—but only after 
payment of a fine of Y.200. 

Immediately after his release, Mr. 
W. S&S. Gates, American member of the 
crew, left for Taihoku to report te 
the American Consul there. 

In the meantime, his colleagues, 
H. G. Wrede, 26-year-old German, and 
Gene Roubin, a Russian, are prepar- 
ing to leave the island at the first 
opportunity.—Reuter. 


Otte Kriez Fined Y¥. 260 
Taihoku, May 11. 

Otto Kriez, a Shanghailander and 
tha owner of the yacht Osten, who 
was arrested in the middle of April 
cn a charge of entering the strategic I 
zine jin Formosa without leave, was ; : 
brought up at the Taichu district 
court to-day. After a short hearing. 
be was fined Y. 200 for violating the 
Shipping Law and released. : 

The Osten, with a crew of two, | 
Kriez and a Frenchman = named : 
Severin Ruffie, sailed from Shanghai : 
on April 1 in an attempt to reach the i 
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United States —Reuter, 
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Shanghai German Still | i 
Held As Alleged Spy 4 


Ruifio, 2nd Member Of Wotan ' 
Crew, Said Released : 


TORYO, May 4.—(Reuters):—It is 
learned here today that the smal} 
sajling-boat Osten, which left 
Shanghai for the United States on 
April 1, was detained at Taiko, 
Formosa, in the middle of that 
‘month. 

The crew, consisting of Otto 
‘la German, and Severin Rufio,” 
‘|Frenchinan, were arrested on a 
‘jcharge of espionage, ‘and taken to 
‘|Taian, in Taichu Prefecture, for an 
examination, 

Ruffio has since been released, but 
Kriez is still in prison. 
The authorities here declare that 
;jthey have no information on the 
.{subject, out they are now conducting 

an investigation. oy 
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| a ete 
|SHANGHAT MAN GETS 
| IN TROUBLE 


| Arrested ‘Tn Formosa On 
On A Charge Of 
Espionage 


TOKYO, May 4,.—It is learned: 
here to-day that the small sailing- | 
ae boat Osten, which left Shanghai 
for the United States on April 1, 
was detained at Taiko, ‘Formosa, 
in the middle of that month. 

The crew, consisting of Otto 
Kriez, a German, and Severin 
Ruffie, a Frenchman, were arrested 
on a charge of espionage, and 
taken te Taian, in Taichu Pre- 
fecture, for an examination. 

Rufio has since been released, | 
but Kriez is still in prisen. 

The authorities here declare 
that they have no information on 
the subject, but they are now 
conducting an investigation.—~ 
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Simultaneous with the arrest on Monday of three Shanghailanders comprising the crew of the 
ketch “Flying Dutchman” by Formosan authorities at Taite, Mr. Otie Kriez (left), German, and Mr. 
Severin Rufio (center), and thelr boat “Wotan EH" (right inset) were seized by Formosa authorities on 
the same day at Taian on another alleged spy charge. Kriez and Ruffin left Sha.ghai on about April 
i, continuing a round-the-world pleasure tour, and were bound for Manila and the South Seas, 


2 Germans From Shanghai seat - 
Held, Boat Seized In Formosa' 
9 ! some 


Members Of Separate Exp.dition From That_ Of; 
‘Flying Dutchman’ Arrested; Fate Of Members? 
Of Both Groups In Doubt As News Scarce) 


Simultaneous with the arrest of world tour. After remcideling thelr 
the three Shanghailanders com-jbeat, they left carly 1 April for 
prising .the crew of the “Flying {America via Manila and the South) 
' Dutchman” at Taite, South Formo- | Seas. 

‘san militarized port, on Monday for} Alleged To Be Photographing 
jeileged spying, Formosan authori-} Mr. W. W. &. Gates. 28;* American, 
jties on the same day arrested two Mr. rT. H, &, Wrade, 26, German, an‘ ; 


mcre Sienghailanders comprising a} Mx, -Gene_Raubip, 21, “nationality | Py Mee Aa BOSS : 
j Separate. expedition and seimed thel: peri mefican or Russian, left | : 
‘boat, “Wotan .Ti,"-~ab Taian, west|Shanghai Agri 1 in their 33-toot + ; 
logase. of. Formosa, on the samc{ketcherig “The Flying , Dutchman” |! ; 
charges of spying. Tix Catwa Presson a leiguredg. trip- uc ; 
leartibe reliable sources last} tually rote BONY the ' 
i pls ny ed ptelon: min Rh : for : 
. a hem to scare: for gold in sunken |¢ : 
; , ANODHd412 ehips, On May 1 they were seizea)} : 
at Tuito on thé charge of alleged}! i 
spying, including illegal photcgraph-|- ; 
ang of the coast. j : 
_ The seizure of the “Watan III” i = 
is the third spy scare in Formosa i Te 
an the past few weeks. i 
“ste The Takeo branch of the Tainan i 
7$ Qj} Vy ° ] 000' [isn Court last Saturday ordered | i 
onfisention of the Netherlands z 
tanker Juno and the imposition of q 
(paonpal =) ARY Ae ¥2.000 fine on her master upon | Siz i 
‘ conviction of having violated ariel rote a \ 4 
2 ; . AIL of the Japanese Marine Act by!. eo ; ; 
; ; MoU Jno Id ntering without permission into a XN 4 
Ad } ortified zone in the Pescadores, |! ‘ 
: ; The master had claimed that he ; 
: 2sn oO had sought refuge from a typhoou, I; 
‘ . é, ee ny = “— - a . : 
AA 10} } oily poy ouy aa | 
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SHANGHAI MUNICIPAL POLICE. 


were 


REPORT Pr eee aan a 
Dare. May...) 119 35. 


Subject,... Request from the Japanese Consul-General for information —....., 


won _ecarding the yacht "Wotan" and its crew. 


Made by...e2. SBNBOB oo . .... .Forwarded | AB ee pe 


the attached translation of a telegram received by the | 


dapanese Consui-General from the Formosan Police refers to 


_Appil 6, 1934, aboard the yacht "Wotan 11," fer America via _ 


Mornila. 


_.Diez, in company with another German,. Richard Knecht, . 


on May le, 1932, sailec from Mannheim, Germany, aboard the 


yacht "Wotan I," on a round-the-world adventure. Some two _ 


years later they reached Moulmien, Burma, where they were 


comelied to cancel the project on account of illness. 


| From Moulmten, they proceeded to Shanghai by steamer, arriving 


here in May, 1934. In Sharhai they published a book 


entitled "Adventures in 4 small boat." Five hundred of | 


|_these books were sold at $2.00 per copy, thus enabling them 


to raise sufficient funds with which to purchase the "Wotan 11" | 


with the intention of resuming their travels. Kneeht, 


veseises NOMEN PRR ASOMCRE, HERS NET 


nel il Ed lee 


however, became indisposed, and his ylace was taken by 


Ruflio. Knecht. (referred to in tne telegram as Creft} 


resides at 240 Nanzging Road and is employed with Kunst 
Albers, 110 Szechuen Road. 


Manila on behalf of these two mens | 
1 


Whilst in Shanghai, Diez resided at 240 Nanzing Road. 


He lived quietiy and did not come to the notice of the police 


cece eee I SS, A NS AAI A I 


Ruffio was born Locally. Nothing detrimental to his 


character is known to either the Shanghai Municipal Police 


: or the French Police. a are 
§ 


A_copy of the book “Adventures in a small Boat" is 
submitted herewith for favour of passing to the Japanese 
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SHANGHAI MUNICIPAL POLICE. 


REPORT 


Subrettic ic) a, 


Made by ca tisnvs ile lentwnts ceo rns . Forwarded by... .. 
Zoe 


File Naw. ......... 


Station, 


19 


A 


(( Authorities and return to the undersigned. | 
i 


De Se. 


Deputy Commissioner(Svecial Branch) a aaa amen 
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ed 
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ae 


Deals ering il abasatil e+ 
“Eva5.000-1-99 File N@. 4. BeCa i. 
; SHANGHAI MUNICIPAL POLICE. 


ca 
i ~, 
5. 1, special srenetertley eo ors 


REPORT ar eine ae On ee 
Date... BO Se ng oo : 


Ae z 


Subject (in full). Request from Japanese Consul-General for inforsetion re tne 


Made by D. &, Umemoto. 


Attached is a translation of a telegram received by the 


locel Japenese Censul-Gererai from the Formosan volice. 


fhe 


Consular Authorities request that any information in the 


_possession of the Municipal Police on the subject be furnished 


them. 
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Translation 


At 4 pom. April 26, a enall yacht called at Talan, 
Taichu, Formosa. The crew of the vassel consisted of two 
persona, one of whom was 4 German writer and artist named 
Otto Zies (7), 24, residing at No.£40 Nensel Dori (7), 
Shanghai, and the other, a Frenchman named §.E. Ruffio, 
unenployed, residing at Chateau d'Eau (?),the Bund, Shanghai. 

As a result of interrogating of these two versons, the 
following imformation has been obtained :- 

The yacht left Shanghai on April 6 en route to Manila. 
During the voyage the sails and the hull of the veasel ware 
damaged so they called at this port to mke necassary repairea. 
They proposed to mike a trip to the U.S.A. via Puilippine 
Talands with the object of writing essays on travel and taking 
photographs for illustration. The vessel *Wotan® (?} 1a an old 
ship purchased at Shanghai and registered with the German 
Consulate there. A relative of O&te Zies, named Creft (?), 30, 
is at present operating a clgarette factory at the addreas given 
Se Otto Zies's residence. A eum of gold $200 has been remitted 
to the Manila Post Office by Creft. 

Investigations are being conducted regarding the two 
persons in view of the suspicioua nature of the articles in 
their possession and of their movements. 

You are, therefore, requested to verify the following 
information and to communicate the results to us by cable 
immediately = 

Rave they resided in Shanghai ? 
What is the object of their voyage ? 
What are their connectiona with Creft ? 


Other useful information. 
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FOREIGNERS HELD 
AT FORMOSA 


Espionage Charges Against 
Americans 


Tokyo. May 1. 

Three Amtricans, one reported to 
be a retired naval lieutenant, are 
being held by the authorities at 
Taito, Formosa, charged with espion- 
age, according to dispatches received 
from there to-day. In addition. at 
the little port of Taian, Formosa. 


ene. German. and__one. Frenchman 
allegedly from Shanghai, are also 
being held upon the same grounds. 

The arrest of the Americans— 
whose names have not been made 
public by the Fermosan authorities 
—ceame about after the small yacht 
in which they had been sailing was 
damaged go severely as to force them 
to put into shore. 

Police immediately arrested them 


for landing without a permit, ¢clalm- 


ing that craft had evidentaly been 
damaged purposely in order to give 
the men an excuse for coming 
ashore. Furthermore, the police claim 
that they had been taking pictures 
of the coast-line. The Americans, 
however, claimed that they were 
merely on a pleasure sail from Kee- 
lung and were biown ashore, Their 
protests were unheeded. they being 
taken to court where they will be 
examined and forced to defend them- 
selves against the charges of espion* 
age which have been preferred 
against them. 


“Hotbase” and “Kwass” 


Meanwhile, a coincidence took 
Place in the form of a second small 
yacht being blown ashore at Talan. 
The uccupants of this vessel] were @ 
German and a Frenchman, _Theiy, 
from Shanghai and that they had 
Tntendéd to examine the coast-line. 
faulty translation of their names 
‘as received from Formosa sounds 
something Uke “Hotbase* and 
“Kwass.” They alsa are suspected 
of espionage. . 

te information given 
out at the American’ Embassy, the 
Officials there have not been inform- 
ed of the plight of the Americans 
but an immediate investigation is 10 
be made by members of the Embassy 
| staff.—United Press. 
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REPORT =|... y fj, ©8792" 
' ate Date egetatbe Dy,-7. Oe ey 
; Wise 
Subject (in full). nussian sportin, sssociation "Ss oUne 7 AT, Sarrroe $ lecture | 
Le a tons 
ee on 16-12-4y cuncesileds 
Made by... Ueds. Proxofiev, Forwarded by. oo. Jel. Crayford, 0. 
Mhe lecture on the suvject af tae Soviet Govern- 
ment in the U.o,.5,a,.,which wr. Weer, Malinovsxy proposed 
to nold@ ut the club of the itussian sporting «sgociation 
"Sokol",453 deihuiwei xoud, during the evening of Jevem- 
ver 13, did not tuke place pecuuse total attendance, 
including a news ,aver reporter und the undersigned, waz 
three persons cnly. ° 
C. 1 
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Foreign Sections. - vin, Mhateon 
 APTIL 46a 0. f9BO . 
REPORT ON The Russian Sportsman's Society “Sokol". | 
dlade by =D.G. . liaklaevsky Forwarded by. ya ae Ribeatior & 1). f 
= ; 


titn refereuce to the attached letter of 

april I, 1930, from E. thieme, 0.UG. Kussian Unit, b.V.U. 

re the formation of the kussian Sportsmen's society “sSoko14, 

inquiries show that this society was formed with a view to 

reviving sports amongst locai “white Hussian Young lien. vVhwir 

idea is to rent some suitable gremiseas with grounds attached 
aa and to open a Sports Club, which rill be divided into 

different sections. such sections will be composed of 


persons interested in boxing, footbull, cycling, ete.ste. 


Pa 


ail White Xussians will be admitted. «at present they nave 


100 members, each paying $1.00 gentrauce fee. Whe society 


is Shid to be absolutely non-political and has been formed 

for the development of physical exercises and manly spart. 
The Chairman of the society is Major H. vhieme, 

3.¥.C., Vice Chaimnan, wr. sraikovsky of the Judicial 


volice, 3.M.P., Secretary, N.a. Zoob, a watchman; Physical 


Instructor, asa» katrossoff, at present unemployed; treasurer 


cece ee som EGAN Seren st 


air. Mi.it. Yelimarsky, Vetective attached to the #rench rolice- 


it is not expected that this socicty will prove 


’ i 


3 ihe of interest from a political point of view, nor, like many | 
ALD. ‘ z ‘ : 
“oD uther Russian Clubs, is it expected that gambling will be 


| resorted to aS a means of providing funds. _ i 


wewSpaper articles re this society are attached. 
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The "Shanj.ai “arya” of .pril IOth writes as followsi- 


the “3okol* Sports society. 


On .prdil 6 the first general meetin; of the meuwbers 
of the"*Sokol”" Jporte society was held at the Kusaian 
social Club in avenue Foch, and was very largely attended. 
Tne meeting way opened by a short gpeecth made by 
De... Bralkovaky, who describea the aias and the significance 
of the Jociety. Next spoke itr. ae. Matrossoff, referring 
to the activities of the initiative group after which a 
vate of thanks way passed to the above grour, headed by 
Col. Hefle Thieme, who was ut the sare time elected 
Chairman of the Hoard of the “Sokol sooiety. 
the following were then also elected on the Soardi-= 
Dee Braikovaky, Vice Chairman, Asae Matrossoff, Chief 
of the Unit, Li.k. UVelimarsky, Treasurer, Keune “uby Becretary,s 
wee Ogareff, In charge of the Fouse Committee, and 
aeVe Yaailneko, Vel. Filonovioh and Vs. Kamkin, Keubers. 
On sonday u meeting was held by the new Board ana 
the instructors, a.» which activities were marked out and 
it was also decided to begin sxereises on Friday, .pril Il 
at 6 peme on the courts of the saclal Club, which were 
Kindly placed at the disposal of the"Gokol” soolety by 
Mv. Chuninin of the cocial Clube The Society alreacy 
now counts a hundred menbers inckuding several well xnowi 
champions of various sport and excellent sportauien generaily. 
A ladies and children's sections are in the course of 
formation. the society hopes in the future to have its 
own publication, an orchestra, etc. ag well as arrange 
excurgions, camping and other forms of recreation. It ia 
algo proposed to have an official opening shortiy to be 
marked by religious gervice and a social afternoon gathoring, 
and in some distant future an exhibition of the exercises 
of the ‘*3oKxol” Jaciety. 
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The "“Dien* of april 7th writes as follows:- 
The “Sokol" Sports Jociety activities. 


The "“Gokol" Society intende to iggue a one-day 
publication on Sasterg week entitled “Easter Hells. 
It has aleo got into scommunication with the similar 
societies functioning in the Prague and in Helgrade 
and other sportin,; associationg in the Far Kast. 
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The "Sokol” orjanizatian ia shangiai. 

whe well known world orgaiization «Jo«ol’, 
which had developed stainly in Czecho-dlovaxia 
and Kussia, is now findinzs favour with the Kussians 
in shanghai, wno are anxious to join this sporting 
organization. 

The news that Colonel whieme and Messrs 
watrosorr and Zub were planning to revive 
the -Sckol orgunization locally, arew the 
interest of the Shangnai tussian young men 
who loat no time in joining up. the lively 
response co the idea promoted by initia:ors 
is resulting in the formation of the organization 
in question. On Sunday, april 6, a meeting will 


ce held at 4 p.m. in the Russian social Club 


ay 


With a view to passing the Kules and Kegulations 
and defining syorting activities, which should 
begin very shortly. 

Persuis, who nave resistered their names 
for membership are requested to attend the above 
meeting so as to participate in the discussion 
of questions affecting the working of the 
organization. the initiative vroup has done 
almost everytning to complete the formation of 
the organization, but suggestions from members will 
be welcouwe. 

Footbail, and bicycle teams are being: formed 
now, and the gymnadium has the necessary appliances 
for physical exerciagss. 

It is also intended to institute ladies’ and 
children's sections. 


Enquiries to be made with aa slatrosoff, 506 
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avenue toch, noon to 2 pem. and 7 to 8 p.m. vhone 30833-4 


and K.A. Zub, from noon to 1.30 p.m. 
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April lst, 1930, are 
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The Secretary, “ > 
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Shanghai Municipal Council, ; 


Sir, 


J have the honour to inform you that an association 


has been formed called "The Russian Sportsmen's Society 


# 


{ Sokol )" Its purpose is the fostering of sports and 
- physical training amongst its members, and the organization 
of games. 
The Society possesses no premises as a club and hes 


only an organizing address which temnorarily is at present, + 
306 Avenue Foch. 
ase 


A copy of the Society's comitions is attached for 
your information. 
= 
: I am 
i ’ 
: Yours faithfully, 
é 


H, Thieme, 
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Neste cnenconteeintos as Division, 
i 
Miso. 251/35 ongkew sens... Police Station, 


Diary Number :— 


Nature of Offence :-— 


Time at which 
investigation begun 
and concluded each day 


Places 
visited in 
course of | 

investigation | 
each day | 
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RECORD OF INVESTIGATION. 


Arrivel of M.0.Koteneff. 


On °/5/35 information was received by the undersigned 
thet ur. Osvald Koteneff, a Soviet ‘gent formerly connect- * 
ed with c.f R., had arrived at Shanghai on 24/4/35. He 
is at present staying in Room No.247, stor House Hotel 
and ia fraquently visited by Mr. Borisoff. The latter 
is also believed to be a Soviet agent as he often uses 
m/oars of the Soviet Conmlate. 

Mr. O.Xoteneff is maintaining telegraphic conmmunica- 
tion with Moscow addressing his telegrams as follows: | 

Rudy, Moskow, Soljank Odin Kvart.151", 

Majority of telegrama have been gent in code. A copy 
of a telegram sent on 2/5/35 was obtained by the under- 


Bigned and is attached hereto. 


D.D.0."C" Division. 


ie 


- ANB 


stra 


ove 


ba re eenenee mente ae - 


ae AIRE SEITE 


NeRRRS ze 


ev sceineatoze 


Aare naithinmtainen merrier ne 


eaten iaeteeeialaiatincit nial 


. Nes 


eos a Sir ade ane 


Under section 15 of the Road 
Trafic Act, 1930, Mr. C. H. Green 
was found guilty of driving a motor 
when under the influence of drink, 
to such an extent as to be unable 
to have proper control of the car, 
and was fined £20 in H.M. Police 
Court yesterday. 

The Registrar, Mr. C. H. Haines, 
added that since he found it neces- 
sary to convict, he had decided to 
state the case vo the full court for 
instruction as to whether section 15 
of the Road Traffic Act applied to 
British subjects in China cr under 

| the local regulations, which made 
provision for the same offence, 

tin view of his decision, which 
might prove of considerable import- 
ance to the accused, the Registrar 

‘ltold the accused that the fine would 
be held over until he received in- 
struction from the full court on the 
case. 

Summing up yesterday afternoon, 
the Registrar said it was always 
very difffcult te decide what was 
actually the quantity of “influence” 
to make a man guilty of this offence. 
A number of factors must be con- 
sidered, he said, not the least of 
which was the doctor’s report. 
Taken by themselves, he said, the 
various symptoms might be due to 
other causes than drink, but taken 
, together, coupled with the strong 
' smell of aicohal, for example, slur- 
‘ring of speech, confusion of ideas, 
and effects of the nervous system, it 
, seemed ta him there was a very 
.strong case for the defendant to 
answer. 

The explanation of the accident. 
he said, might be genuine mistake 
or, on the other hand, might have 
been partly due to the defendant's 
condition in not having his nervous 
system in. proper order. 

He felt, he said, that the accused's 
,}explanation that the accelerator and 
| brake pedals of the car were very 
| close and that his foot slipped from 
| the brake to the accelerator, was 

one hardly likely to happen to a man 

who had driven some 20,000 miles in 
tihe same car—a fact which the ac- 
|ecused admitlted—uniless his nervous 

system was not in proper order. 

In fining the accused under the 
Road Traffic Act, the Registrar stress- 
ed the seriousness of the offence, and 
said for a first offender under section 
15 of the Act, a convicted person was 
liable to a fine not exceeding £50 or 
a term of imprisonment not exceeding 
four months. 

Mr. Johm McNeill of Messrs. Han- 
sons cénducted “he case for the pro- 
secution, the Shanghai Municipal 
Police; and Mr. Ranald McDonald 
appeared on behalf of the defendant. 


Traffic Light Examination 


Sub.-Insp. Hsy Hsu-chang, the firs: 
witness called yesterday, gave evi- 
‘dence of a plan he had drawn of the 
‘accident, making his calculation from 
_the skid marks on the road, and from 
‘the evidence supplied by C.P.C. 3087, 
2a witness of the accident. 

Defending counsel waived his cross- 
examination when the Registrar 
agreed to examine the traffie light 
signals. Counsel suggested that the 
Registrar should’ examine them that 
afternoon at the same time as the 
accident was alleged to have taken 
place on April 17, and from the 
position where the car was said to 
have been. 

Insp. W. H. Pike, the last witness 
for the prosecution, said that av 4 p.m. 
‘on April 17 he saw the accused and 
another foreigner in the police station 
compound. Sgt, Marsh, who was with 
them, said to him, indicating the 
accused, who was close by, “This 
man has been involved in a car ac- 

-[eldent, and [think he ip drunk.” 
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Witness said he then asked the 
accused vo sit down in the _ traffic 
office, but instead, the accused left 
the traffic office and began walking 
round the police compound. “I de- 
cided,” witness continued, “that he 
had been drinking and told him f 
did not think he was in a fit con- 
dition to drive a motor ear.” 

Mr. McNeill: Did he make 
reply?—Yes, he said, you're b-—y weil 
right the first time, I am drunk. 


any § 


After that Insp. Pike said he re-f 
ported to the Chief Inspector to the} 
effect that he was sending for af 


doctor. 
if he had anything to add, witness 


Asked by prosecuting counsel § 


replied that before the doctor arrived 5 


he heard Mr. Gensburger say ro the 
accused “You won't pass the 
Chartie, you are drunk.” 


Change of Moods 


Mr. McNeill: 


test 


Have you anything ¢ 


more to tell us?—You mean as regards § 


the language? 
Registrar: 


sary to rehearse the language. 


I do not think it neces- |. 


Witness, in conclusion, said that be- | 


fore the accused knew the doctor was 
coming he was in a jovial mocd, but 


a@s soon as he knew, his manner | 


changed. 


Cross-examined by Mr. McDonald, 


witness said he asked the witness tof 


sit down in the traffic office. 
Mr. McDonald: Is it rather hot and 


sluffy in the traffic office?—-Not more 


so than the ordinary office. 

Mr. McDonald: Did you prevent 
the accused from going into the clean 
fresh air?—-Yes, for his own safety. 

Asked to explain how the accused's 
manner changed, Insp. Pike said thay 
as soon as the accused realised a 
doctor was sent for he started using 
bad language. 

Mr. McDonald: So when he though 
it was serious he became qa iittie 
violent in his expressions?—Yes, 

Not unnaturally, was Mr. Me 
Donald's comment as he concluded his 
cross-examination of the witness. Mr 
McNeill then “old the Registrar tha 
the case for the prosecution wag 
concluded. 4 

Mr. McDonald, 


before opening 


asked the Registrar's permission td 


call his two witnesses first and 
address the bench afierwards. 


Heal. 


gave as his grounds that he hadi 


never been able to understand wh 


any counse) should be compelled tdi 


make a speech and more. or less puty 
into the mouths of the witnesses 
what they were going to say. mel 
grounds advanced by defending coun¢: 
sel, the Registrar said, were in 

sufficient for him ta grant the reg 
quest, : 


On the assumption that the casq} 


might eventually be judged unde 
the local traffic regulations Mr. Mc# 
Donalé pointed out in Byelaw 36 


words “Any person who shall wilg 5: 
fully disobey any regulation,’ and]: 
asked the Registrar to note thag|: 


there was not one iota of evidence 
of his client wilfully disobeying an¥ 
regulation, 


Defending Counsel’s Address 
Addressing ie Registrar on 


emphatically denied he was under thé 
influence of liquor to such an exten 
that he was incapable of driving 

car. “He may say,” counsel added 


“that he was not under the influenc#| 


of liquor at all.” 


He reminded the Registrar that th q 


defendant was a man of 57 years o 
age and the proprietor of the Ex+# 
change Buffet, which was a popular; 


rendez-vous in a mest central posi-% 


tion, not far from the. local Shanghai j 


Stock Exchange. 


Being the proprietor of the Ex-' 


— 


re 


oo 
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change Buffet, counsel continued, 
his chent was in the habit of having 
a certain number of smali whisky 
and waters with his customers, <A 
whisky and water, counsel added, 


safes; aleoholic drinks which anyone 
coula take, 

On the day in question, counsel 
said, his client arrived at the Ex- 
change Buftet at about ¥ a.m., and 
subsequently had his first small 
whisky and water after 11° a.m. 
Between then and 1 p.m. he had his |; 
usua: quantum but instead of going 

t 


homes. he lingered, to watch one of 
his customers doing card treks. 
Then he had some sandwiches at the 
Builet, where he remained, couusel 
said, until about 3 p.m., when Mr. 
Genzburger asked the defendant if 
he could give him ao lift tu the Astor |) 
House Hotel. 
| The accused, counsel said, got 
pate the car, whieh was parked in a 
congeted area, and by a necessary 
| devious route, which cluded several 
j traffic crossings, arrived on the 
i1Bund, heading towards the Garden 
Bridge. 4 
Evidénce would be given, Mr. Mc~* 
Donald said, that they were proceed- 
ing at an ordinary pace, when sud- 
denlvy Mr. Gensburger called the 


lights At this point counsel ex- 
plained to the Registrar that the 


which the brake pedal and accelera-| 
tor, he said, were very much c'oser | 
than most. The defendant, counsel 
continued, put his foot on the brake 
but it slipped on to the accelerator. 

Counsel then made mention of the 
defendant's driving record, and asked 
the Registrar to hear these points in 
mind. 

Anycne, Mr. McDonald contended, 
of the age of the accuséd, who wae 
invoived in an accident, was likely 
to be shaken, even, counsel con- 
tinued, the most rigid teetotaler. 
Counsel also contended that the sug- 
gestion of going to the police station 
eminated from Mr. Gensburger, 
who drove the car to the police 
station. “My cHent was as you have 
heard,” counsel said, ‘‘jovial,—possi- 
bly too jovial. It must be obvious 
after having heard the evidence of 
the police doctor that a saturnine or 
puritanical demeanour is more hkely 
to help you out than to be human.” 


? 


Two New Tests Suggested 


Referring to the many tests through 
whieh his client was pat, Mr. Mc- 
Donald said he could only suggest 
iwo cthers, which the police mght 
consider. “One is,” he said, “the 
Flying Trapeze tesf, and the other 
writing an essay on Einstein's 
Theory of Relativity.” 

The witness himself, Mr. McDonald 
said, would say that when subject} 
fo these “purile and offensive tests” 
at ficst he treated them as a joke, 
but when he felt he was being in- 
sulteu, became truculent, He may |. 
have invoked the diety, counsel said, 
but there were very few men in this | 
age, especially soldiers, wha did!’ 
not, and if that was the view taken 
by the doctor then no man who ever 
took a drink in Shanghai and had a 
motos car accident will ever he 
safe. : 


Soest tats as aller ne ante ie BE 


Was one of the most innocuous end 
4 
| 


Mr. Green was then called to give 
his evidence, which followed on the 
lines outlined by defending counsel, 
He said he had trom two ta four 
wihisky and sodas on the day in 
question before lunch, which con- 
sisted of some sandwiches, and after 
that had a few more. He left for the 
Astor House at 3 p.m., he said, giving 
Mr. Gensburger, who asked htm for 


a lift. When they reached the cross: 
roads, Mr, Gensburger cried out “Red, 


light, Charlie.” 


“IT jammed on my brake,” accused - 
j continued, “my foot slipped off on 


to the aecelerator. They—the foot 
prake and = accelerotor—are quite 
close together,” 

Accused said after the seeident 
occurred he was considerably shaken 
and did not feel well, When they 


J arrived at the police station a man 


said “Chartie, you are drunk.” “T 
treated it as a joke,” accused said. 


(“and replied, you think you are 
righl, but you are b—-y well wrong, 


J am not drunk.” 


Previous Driving Record 
Accused said he had driven a car 


since 1907 or 1908. The car that was. 


inwels: Fi . 5 
attention of the accused to the traffic eet nved in the accident, he said, he 


@riven 20,000 to 21,000 :niles. 


During his driving career, he con- 


ae . |iinued, he had only been involved 
accused was driving a baby Ford, in in twa eccidents. 


Cross-examined by Mr. McNeil] in 


the - afternoon, witness denied that 
the smount he drank on that day 
was out of the ordinary. Accused 
said he must have been very close 
to the traffic light signal when Mr. 
Gensburger cated out “Red light 
Qharlie.” 


Mr. McNeill: How fast were you 


travelling?—-Twelve to 15 miles an 
hour. 


The last: witness to be called for 


the defence was Mr. E. E. Gens- 
burger, who supported the evidence 
of the defendant. The accused he 
said was véry shaken after the 
accident and not himself, and gave 
this as the reason why he drove the 
car from the scene of the accident to 
the police station. 


od 


Ske Ne eR a = NR SRI OR OO a AC Rinne” 
© 


3 eR PR A a AORN mR Net Sa ana Rh RRR Rhee a i eRe nO 
. ae : sie sf 


’ 


. 


cae. ee 


wa tHE SHANGHAI TIMES, THURSDAY, MAY 
emour Injected Into 
roceedings In British 
Police Court Yesterday 


Interesting Kvidence And Repartee Are Heard On 
Question Of Intoxication; Dr. 8S. K. Squires 
Performs A Test To Everyone’s Amusement 


TRIAL OF MR. C. H. GREEN CONTINUES 
BEFORE MAGISTRATE C. H. HAINES 


A great deal of humour was injected inte the usually 
solemn proceedings in the British Police Court yesterday 


“nose?” 


1935 : 


5, 
Missed It!” Cries ek 


Then cbming to the tit-byt of 
the morning evidence, Mr, | Mc- 
Donald 
regarding the finger-nose test. 

“Would you mind putting your 
Jeft hand finger on the tip of your 
asked Mr, McDonald, to 
everyone’s amusement, 

Dr. Squires closed his eyes and 

id 50, 

“Missed it!” exclaimed Mr. 
Donald, amidst general laughter. 

Magistrate Haines then took a 
_hand in the proceedings, which 
‘seemed to be conducted to the 
great amusement of the gallery. 

“You are wrong, Mr. Me-. 
Donald,” said the magistrate, 

A short argument followed on 
the point, with the defence counsel 


morning when amusing repartee was exchanged by vppos-|finally submitting: 


ing counse! and witnesses, centring round the question of 
intoxication, durimg the continuation of the trial of My. 
Charles H. Green on a charge of driving a motor car while 
under the influence of drink, The charge against Mr. Green 
is heing heard by Magistrate C, H. Haines under Section 15 
of the Road Traffic Act of 1930.- Magistrate Haines. had 
pointed out, at the hearing on Tuesiay, that if and when 


“TI cannot argue with your 
Honour,” he put in, 

Coming to the Romberg test, 
through which Dr, Squires had 
put Mr, Green fo see if he could 
stand strajght with eyes closed. 
Mr, McDonald asked if Professor 
Romberg had left Germany, 

“IT don’t believe he ever was 


he found it necessary to convict Mr. Green, he would state;there,” replied Dr. Squires, and 


his case and send it to a higher court to decide whether the |added, “He is dead now. 


Road Traffic Act of 1930 were applicable to British subjects 
.in the International Settlement ar whether they had to be 
tried under the loca) by-law regulations. 


| now 
| this test, Mr. McDonald asked, 


Notwithstanding the — 
ness of the charge against Mr. 
Green, he as well as everybody 
else present in the court room 
were . put into excellent humour 
early in the day’s proceedings by 
the line of questioning taken by 
Mr. Ranald G. McDonald, counsel 
for defence. Mr. MecDonatd’s 
sarcasm and witticisms seemed at 
times to stray from the regular 
procedure, in the opinion of Mr. 
John McNeill, prosecuting on 
behalf of the Shanghai Municipal 
Police, who rose to object, 


Perhaps the most interesting of 
yesterday’s witnesses, as was the 
case on Tuesday, was Dr. S. K. 
> Squires, police surgeon, who was 
recalled to be further cross-; 
examined by Mr, McDonald on 


serious- 


--—= Dr, 


“And I think you spelt ‘motor’ 
with an ‘07.77 

Upon Dr. Squires denying this, 
Mr, McDonald’ went on, “Well 
it’s the nearest approach to an 
‘eo’ I ever saw.” 

“Are, you suggesting lack of 
education?” questioned Mr. Mce- 
Nei}l, amid sniekering from the 
gallery.. 

“I will leave my suggesting 
until a later stage,” replied the 
defence counsel, 

“Then [I must object to 
manner of ‘the cross-examine. 
added Mr, MeNeill. 

Not Unique Specimen 

Coming to the guestion of 
whether Mr. Green had suffered 
from any hervous disease, Mr. 


the point of his examination of McDonald asked, “If he had not, 
Mr, Green at the Central Police would he not be a unique specimen 
Station on the afternoon of April of the human rave?!—"No,” 

17, shortly following the accident.! Dr, Squires then described the 
After Mr. McDonald had con-: bad language Mr. Green allegedly 
cluded with his cross-examination: used towards the police in his 
of Dr. Squires, punctuated by’ presence as ‘trueulent.’ The sur- 
laughter from the gallery, counsel geon stated that Mr. Green had 
and magistrate, the hearing Was used the language when the police 
adjourned until to-morrow morn- officers had asked him to sit down 


ing, 
th opening, Mr, MeDonald ask- 
ed Dr, Squires if he knew who 
had devised the ‘Suspected 
Drurkenness” Form of the Shang- 
hai Municipal Police, on which he 
had made his report on examin-; 
ing Mr. Green. Dr. Squires stated! 
that he was not sure, but believed 
that it was prepared by police 
surgeons, Upon Dr. Squires 
stating that he was supplied with 
this form immediately he com- 
menced his examination of Mr. 
Green, Mr. McDonald put to him:| 
“It means that you suspected 
before you realized anything?” 


“No. It’ tneans someone haa 
tuspected,”’ came the quick re- 
joinder, 


“Tt means that you started the 


examination with a __ biased 
(suspicion?” pressed Mr. Me- 
_ Donald. 

“No,” explained Dr. Squires, 


“TY proceeded to examine him to 
‘see if he was normal.” 
Word Mis-spelt 
Mr. McDonald then referred to 
|the part regarding “Past history 
of head injuries,” which he con- | 
tinned reading and which Dr, 
Squires had filled in, ‘none since | 
1926 when there is history of a; 
motor accident’,” Before stopping, 
the defence counsel pointed out, 


so that he could conduct his ex- 
amination. 
“Was it a third degree method?” 
No,” 
“What did he say?” questioned 
Myr. McDonald, Dr, Squires seem- 
ed to be reluctant to repeat the 
language, but upon Mr. McDonald 
insisting, he cid so,” 
“He to’d them 
theiy ,. .” 
Notwithstaiuding the language, 
Mr. MeDonald -continued, “That’s 
not unrsual language in your ex- 
perience?” 
“That depends entirely upon the 
class of man,” was the rejoinder, 
“What religion are you, may I 
ask?” continued Mr. McDonald, 
‘Church of England.” 
Switching to his next point, 
Mr. McDonald asked the doctor: 
“Do you drink yourself?" 
“Occasionally.” 
“When you do, has anyone ever 
teld you that your breath smelt 
of alcohol ?”"—~“Yes.” 


to = mind 
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Upon being informed that the 
dead professor had devised 


“Was he as big a hypocrite as 
Freud?” : 
“This is an interesting sub- 
ject,” cut in Mr. MeNeill, “but 
aren't you rather drifting from! 
the case?” 

Replying to Mr. MDonaid's 
last question, Dr. Squires said 
that the .two professors specializ- 
ed in different lines, 

Mr. MecDonaid then continued 
cross-examining Dy, Squires on 


the manner in which he stated 
Mr. Green was confused, to which 
the surgeon pointed out that Mr, 
‘Green could not remember what 
:he had to drink, : 
“Have you, in your experienca 
as a police doctor, ever decided 
in favour of a person you were 
examining?” asked Mr. McDonald 
as a parting shot. “Yes,” came, 
the reply, i 
In his brief re-examination, ' 
Mr. MeNeil! was told by Dr.: 
Equires -that at the time he 
examined Mr, Green, the latter 
was not suffering from — shock. 
The doctor also explained that the 
effects of a crash on an intoxicat-. 
ed person would tend to rake him, 
more sober, H 


Police Witnesses 

Humour was also pravided at 
the cross-examination of the: 
Chinese constable who witnessed | 
the accident at the intersection of 
Soochow Road and the Bund on 
the afternoon of April 17, The 
constable, through an interpreter, 
stated that while near Mr. Green, 
he smelt liquor on his breath. 
The witness denied drinking him- 
self and finally, through the in- 
terpreter, after several attempts 
to clarify the point, the Court 
understood that the constable 
meant that there was a strong 
smell coming from Mr, Green at | 
the time. t 

Sergeant §. Marsh, of the’ 
$.M.P., who, upon hearag a “lotid 
smash,” went to the scene of the: 
accident, took charge of the, 
matter, ordered the vehicles 
separated and took the names of 
the driverg and drove. with a| 
‘friend at the wheel an 1th Mr. 
Green to the Central Police 
Station, was the other witness. 

Sergesnt Marsh. stated that, 


rr ti 


while dtiving to the “statfon, he [ 
heard the remark, “I teld you!: 


Charley Green could drive his own 
‘ear, any time,”.... Let! 


questioned the sutgagny ¢ 


ee ee 


JOS FO 


ete ee “| 
I 

* 
. 3 


Mr. McDonald then cross-ex- 
amined Sergeant Marsh on his 
instructions and duties as a police 
ofticer and whether he was right 
in compelling Mr. Green and his 
friend to drive to the police 
station. Sergeant Marsh stated 
that he had asked, and not com- 
pelled, them and that those were 
his iustructions in cases of ac- 


cidents, : 
Sergeant Marsh closed his : 
evidence by stating that he 
assisted Mr. Green into his ear 
after he rambled round the police 
station following his examination} 


hy the doctor, 


rr per ee 


ries 


eer ea 
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Appeal Court To Decide | 
On Road Traftie Act 


Magistrate Haines Rules That Applicability Of 
Act In Settlement Is Matter For The Higher 
Authority: Trial Against Mr. Green Opens 


Stating that he had come to a 
conclusion sthat the questieon of 
applicability of the Road Traffic 
Acting of 1930, or any sections 
thereof, to British subjects in the 
International Settlement was a 
matter for a higher authority to 
decide, Magistrate C. H. Haines 
presiding in the Vvyitish Police 
Court yesterday morning, ordered 
the prosecution to proceed with 
its ease against Mr. Charles H. 
Green, charged, under Section 15 
of the Act, with driving a moter 
car whilst under the influence of 
drink. : 

In view of the recent judgment 
of the Full Court of Appeal in the 
ease of Fred Ellis, where it was 
heid that the Betting and Lotter- 
jes Act applied to British sub- 
jects in China, Magistrate Haines 
stated that he would proceed, 
under the Road Traflie Act of 
1930, in the case against Mr. 
Green, and that if and when he 
decided to convict the accused on 
the facts presented, he would 
state his case. 

With the aspect of the casc 
showing that full presentation 


might be required before the up-; 


per court, Mr. Ranakl G. Me- 
Donald, appearing on behalf of 
Mr, Green, rose at this stage te 
inquire whether the Shanghat 
Municipal Police, who are conduct- 
ing the prosecution through Mr. 
John McNeil! of Hansons, “are 
prepared ta pay the costs of the 
unfortunate defendant?” With 
the Magistrate not being able to 
inform Mr. MacDenal?d on the 
point, and Mr. MeNeili refused 
to say anything on behalf of the 
Police, Mr. McDonald insisted, **It 
7s a material question to my 
client.” 
Procedure Decided 

With the question of procedure 
being decided upon, Mr. McNeili 
opened his case on hehalf of the 
Police by outlining the details of 
the case. Two witnesses were 
ealied yesterday, the Chinese con- 
stable who witnessed the accident 
and Dr. S. K. Squires, who ex- 
amined Mr, Green at the Central 
Police Station following the ac- 


cident, Numerous objections were | 


raised on insignificant points by 
Mr. McDonald, twhe also cross- 
examined Dr. Squires at len,sti in 
an effort to break down his 
evidence on the point that, at the 
time he examined Mr. Green, “he 
came to the conclusion that Mr. 
Green was not in a fit condition 
to safely drive a motor car.” The 
hearing was adjourned until this 
miorning. 

Ta outlining the case, Mr. Me- 
Neill said that at about 3.30 p.m. 
on Aprif t7, tke defendant was 
proceeding south to north towards 
the Garden Bridge. ‘The Chinese 
constable on duty had set the 
signals against south-north traffic. 
The west to east traffic proceeded 
to cross--a motor car, couple of 
vicshas and a truck. Just as the 
truck had reached the first tram 
lines, a motor car driven by the 
defendant came through the 
signals switched against him, and 
erashed into the truck. 

Proceeding, Mr. McNeill stated 
evidence would show that Mr. 


Green drove his car on the near 
side of stationary cars and cross- 
ed against a signal. A foreign 
Sergennt then eame to the scene 
and asked accused to back his 
ear. The accused apparently pro- 
| ceeded to put in the forward geur, 

a frierd of his sitting beside him 
cho‘cned the hand brake and took 
away the key. 

‘Later Mr. Green was taken to 
the Central Police Station, where 
Dr. Squires was called and put 
the accused through a series of 
tests. In closing his outline, Mr. 
MeNeiil said, ‘Evidenee of con- 
dition of the accused at the time 
will be conelusive evidence.” 

Not Fit To Drive 

Ty. Squires, who gave expert 
evidence on the tests he put Mr. 
Green through on the afternoon 
of April 17, at the Central 
Station, and underwent a thor- 
ough cross-examination at the 
hands of Mr. McDonald, said that 
zt 4.05 p.m. on April 17, he was 
called to the Central Station and 
asked, to examine Mr. Chartes 
Green, “At the end of my ex- 
&mination,” stated Dr. Squires, “I 
came to the conclusion that Mr. 
Green was not in a fit enndition 
jto safely drive a motor car. } 
was of the opinion that the condi- 
tion was due to taking of al- 
cohal.” 

In deseribing the tests he put 
Mr. Green through, Dr. Sauires 
said, under the examination of 
Mr. McNeill, that first. of all he 
j ob=erved the general appearance 
of Mr. Green, the appearance 
of his skin, tested his eves, looked 


al his tongue and smelt ue 


breath. 


Dr. Squires then stated that he] 


system, pupils, hands and tested 
his knee jerks, “I got him to per- 
form the finger-nose test,” con- 
tinued the doctor, “A normal per- 
son shouid be able ito put the tip 
of his finger on his nose without 
hesitation. . 
Tests Made 
“T then made him perform the 


clese together and eyes closed 
and hands at his side,” described 
Dr. Squires, “In a normal person 
there is no undue sway. 

“He performed the lock test. 
giving person key and making 
him go to a door, insert key in 
| the keyhole, open or lock the door 
and then take the key out again. 

“T then tested his memory, first 
of all events of the day, and then 
recent events connected with his 
condition, 

“JT then got him to read a news- 
paper, walk a straight line and 
finally I* made a few more .ob- 
servations on his general condi- 
tions,” coneluded Dr. Squires. 

At the conclusion of Dr. 
Squires’ examination-in-chief, Mr. 
McDonald jumped to object to not 
being given a copy of the medical 
report. He then commenced his 
cross-examination of the doctor, 
which, when the hearing was ad- 
jeurned at roon yesterday, he 
stated he would continue for at 
least another hour this morning. 

In reply to Mr. McDonald, Dr. 
Squires said that he was two 


éxamined Mr. Green’s nerve} 


1 
1 
4 


Romberg test-—standing with feet: 


5 


Cone ean 
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‘vears in Shanghai and that he 


had other cases connected with 


“Section 15 of the Road Traffie Act. 


He added that he had not given 
evidence tn any other case under 
the Act in Shanghai, 

“How would you deline ‘was not 
in a fit condition to safely drive a 
car?” asked the defenee counsel. 

“Being unable to steer car in 
direction he wished to steer in,” 
came the quick reply. 

Dr. Syuires stated that he ar- 
rived at the Central Station at 
$12 pm. und was asked to ex- 
amine & man suspected of being 
drunk. At the time, he said that 
he did not know that there was a 
motor eur accident. 

Not Btassed 

“Starting that way is likely to 

bias even the most unbiassed 


_persons.’? queried M1. McDonald. 


—'No.” 
“Me. Green himself told you 
ebout the motor accident?” “Yes.” 
Dr. Equires admitted that he 
had found that after motor ac- 


,cidents people become nervous 


and shaky, but disagreed that it 
was more so in the ease of elder- 


‘ly people. He replied to this when 
ithe defence counsel put to him 


that Mr. Green was 57 years old. 
“Did you make him drive a 
car?” asked Mr. McDonald, con- 
tinuing his cross-examination on 
the tests conducted by Dr. 
Squires, 
“That was not necessary.” 
“Would that not be fair to 


'him?”’—"No,” 


Asked as to why he did not con- 
sider it fair, Dr. Squires replied 
that he did not think it would 
have been fair on surrounding 
people, Dr. Squires further added 
that there was no place where 
Mr. Green could do it with safety. 

“Then you thought that it was 
better to write an elaborate report 
and not give the man a chance ta 
see if he could steer the car in 
the direction he wished tu steer 
in?” explained the lawyer, 

“Did you know know that the 


the right front wheel and bum- 
per of the car had collided with 
the front right footboard of the 
truck. In asking the foreign 
driver of the car for his licence, 
ihe received just the reply, “No. 


Council is very anxious to get a 
prosecution under the Road Traffic 
Act?” continued Mr. MeDonald 
with his grilling. 

“No. I did not know.” 

“Did he (Mr. Green) of his own 
volition come up to you and sug- 
gest that he walk the line?’— 
“Ves.” 

Was your dignity hurt when he 
made that suggestion?”—“Not at 
all.” 

The cross-examination of Dr, 
Squires was adjourned after he 
had identitied @ story in the April 
17 issue of “The Shanghai 
Times,” which he had made Mr, 
Green read as one of the tests. 


Constahie Testifies 


In describing the accident, 
C.P.C. 3087, who was on paint 
duty on Soochow Road, said that 
about 3.40 pm. on April 17, he 
nad turned on the ercen lights for 
the west-east traffic. A motor car, 
a few rieshas and one truck had 
passed across the street, and then 
when truck Nu. 1721], proceeding 
west to east, had reached the 
Bund crossing, another car, No. 
11985, going south to north along 
the Bund, passed three stationary | 
cars on the near side, then went 
ahead and collided with the 
truck, 

When the car struck the truck, 
the constable stated, a foreigner, 
sitting next to the driver, got out 
and walked five or six steps and 
looked at the traffic signal. Then, 
according to the constable, he 
walked back to the car, waving 


his hand in a nerative way at the 
driver. 


The constable deseribed that 


No. No.” Just then a foveign 


‘sergeanl came on the scenes ang, 


took the situation over. 4 
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ROAD TRAFFIC. ACT'S an 
APPLICABILITY Me De” 


Question Arising from Charge "Date / 
Against Mr. C. H. Green eee 
PROSECUTING COUNSEL’S 
SUBMISSION 
The question us to whether section 
J5 of the Road Traffic Act, 1930, was 
upplicable tu British subjects resident 
in China came up for discussion in ; 
LM. Police Court yesterday morning, ; The important words were, of 
when Mr. C. H. Green was charged? frourse, he said, “as far as circumst- ], 
with driving a motor car when under ffances admit,” the meaning of which}, 
the influence of drink. had recently been the subject of con-] | 
The point was raised by theffsideration by the full court in the] 
Registrar, Mr. C. H. Haines, who said: lottery case appeal (S.M.P. v. Fred); 
that before he asked the accused to, Ellis), when it was held that only { 
plead, he wanted ta be quite sure: @statutes relating to matters and ex~ f 
Una, section 15 of the act was applic-tJigencies peculiar to the local condi- 
able to British subjects in Shanghai. Jtions of England and not adaptable }; 
Mr, John MeNeili of Messrs. Han- gto local circumstances should be re- 
sons, who is appearing tor the .@ jected. ; |} 
Prosecution, put forward arguments @ Counsel went on to give instances i 
at some length t¢ ow that the Read .q where similar offences existed side 
: eR Sare eo ENEa by side and were punishable under 
subjects. ju Sbanghal, ~~ iq different acts, and mentioned the fi 
a2 fie McNeill’s argument was based ‘4 Motor Car Act, 1903, section 1; the 
on two grounds. Firstly, he submit-\™ Public Health Act, 1925, section 75, 
ted, that since a similar offence was | subsection 2; the Highways Act. 1935, / 
provided fer under the ‘T'rafic Re-}a part of section 78. - 
gulations of the Shanghai Municipal Qn charges relative to driving 
Council, it could not be held that the under the influence of liquor, there 
offence was one created to meet {Wwere, he said four acts under which 
conditions peculiar in England; and |§}an offender could be punished—the 
secondly, the fact that there was in|@ Criminal Justices Act, 1925, section 
existence local provision for the ]g40: the Licensing Act, 1872, the Town 
offence, was no ground for not apply- [3 Police Clause Act, section 61; and 
jing the English statute. the London Hackney Carriage Act, 
a 1843. 
Former Decision Recalled This state of affairs wus recogn. 
Mr. Ranald MecDonaid, who is Wized, he said, and provided for under 
appearing for the defendant, said {iQ section 33 of the Interpretation Act 
that i; was a matter of indifference ff of 1989, in which where an act or 
to his client whether the Road Traffic ff omissian constituted an offence under F 
Act applied or not, and he was con- two or more acts, or both under an j 
tent, therefore, to rest his legal} Pact at common law, the offender could 
arguments on the Registrar's decision be prosecuted and punished under 
‘in the case of S.M.C. v. Robertf$either or any of those acts or at i 
Tarbet, which was heard in H.M.}@ common jaw, but he or she could not i 
Police Court on January 29, 1935,/§be punished twice for the same 4 
when the Registrar held that section offence. : 4 
22 of the Road Traffic Act did not That sectian of the Inierpretation a 
apply to British subjects reside:t in Act explained, counsel said, section i 
China 15, sub-section 3 of the Motor Traffic | : 
Detending counsel reminded the: [ Act, 1930, which provided specifically i 
Registrar that on ihat occasion the! fihat a person charged of an offence ‘ 
question of appeal was considered! funder this act should not be liable }; 
: by the prosecution, and as nothing, [for punishmen, under the Licensing } . 
; had come forth he was content to! [ Act. Se ‘ 
i rest his cas¢ om the Registrar's deci- , i 
: sion. Mr. MeNeill in reply said that i 
{ because no appeal was lodged the : 
i Registrar was not necessarily bound - | oF 
j by his previous decision. i 1. 
: The Registrar said he would have ; a 
to consider the arguments put for- ; | 
‘ward by Mr. MoNeili and would ad- ! be 
‘ ‘journ the case until next Tuesday | . 
: [at 10.30 a.m. : 
i Counsel’s Argument eS 
5 Mr. MeNeil! submitted that the s i : 
i basis of the Registrar’s decision in the. 4| | Pe 
ee case of the S.M.C, v. Robert Tarbet, 
when he found that section 22 of the : 
Road Traffic Act, 1936, did not apply : 
lo British subjects in China,—-whiech : 
was on the question of stopping after | * 
an accident,—was on the grounds ~ BX) 7 
that that section of the act was al. e ae NO 
ready provided for under Byelaw 36, | am tH 
Traffic Regulation 23, to deal with | ® 
the offence, ' 
“My submission,” Mr. McNeill said, | 
“ts that that is not correct.” = ; 
Counsel also submitted that Articte: : ; 
39, sub-section 2 of the Orders: in La 
Counci!, 1925, provided that the law . Kt 
of England was applicable to British BN 
subjects in China “as far as circum- i: . oa 
stances admit.” 5, 
: “ 
* * . : Yr 
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Subject .Whst of Chinese hookstores.in.International ‘Sq btiement. 
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Forwarded herewith is a copy of the revised list of 


Chinese bookstores located in the International Settlemente 
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BEVISED LIST OF CHINESE POOKSTORRS IN THE OFTRRFATICNAL SETTLMODT 
Name of Bookstore ddrees Hame of Manager 
Poh ging ( At AY ) 254 Fooohow Road. Zee Meng Zah 
Sooketove: { 7 vs b&b # ) 
Lee Min { a op } 254 Foochow Road. Zee Yoh Yuan 
oxstare. CR BRR 
Nyi Hwa { dh B } 267 Fooshow Road, Wei Kwei Ling 
Bookstore. 


Fu Wen (48 


Booksto 
Wen Yee ( 3 46 ) 


Bockatore, 
at Chow Euo Kyang 
CR Pare 
Nyi Wuan Ch ‘, Bon 
Feng we 
Bookstore, 


Chung Kuo Magazine 
Service Bookstore 
Zt ) 


(Pala 
Pay a) Bs Boketire: 
Ni China Beoksto 
ies 3b ne o re 
Shemghai ¢g Ling 
Chip a) 


China ree hi 
‘eric 


(Fae Bhge a) 
vat sine ( AB Hf ) 
xo mons ( AE) 
Wen Ewa ( Atv } 

Bookstore, 
Bae AM 
Wen Wei ( Xi } 


Bocketore, 


Rin 


277 Foochow Road. 


2391 Foochow Road, 


294 Foochow Road. 


294 Fooohow Mad. 


281 Fooohow Road. 


281 Fooohow Road. 


374 Fooohow Road. 


376 Foochow Road. 


300 Foochow Road. 


260 Foochow Road. 
280 Foochow Road. 
297 Fooohow Road, 
No.5, Lane 328, 


Fooohow Road, 
397 Fooohow Road. 


AE 44 ? 


ra aes at 7 


gz } 

Keo Chi T ; 
mse ? | 
Hou Egin 8.n i 
Tou Zai Sed 
{ % } 
Teo § Ping 

(fede ay ) 

zee Zan Chow 
CH 45 MB) 
Oong Bai Tuh 
(B38 8.) 
res pe a 

Tsu Yee 

en 


ne 


wee 


vv 


Kame of Bookstore 


Chi Kuo wo 


Bookstore 


Shoong Di (Hy : } 


Bookstore 


ae eae Fea 


Goong wa (K gr) 


Fookatore 


wyh Tung (@) $) 
Bookgtore 
Nyi 
Keene ty eG) 
ma vin (XK %) 


Bookstore 
China Current Library 
Ce i 
Cheng Chung (jf. ¥ ) 


Bookstore 


"hb i) 3 Zoo 


Kwang Ming 
Bookstore i # 


Tsor Taai (de 4 ) 


Fookstors 

Kai Ming (| 
bookstore A Hi : 
a Chi 
pr alle, 


Kwong Yin YB ) 


Pooketere 


‘sat ®) 
Ni 
Man on una GLI) 
au Ko 
wu Koo (RL e ) 


(2) 
Addrese 

400 Foochow Road 
378 Foochow Road 
300 Foochow Fead 
324 Foochow Road 
424 Foochow Road 
No. 2, Lane 379, 
Foo chow Road 

375 Fooohow Road 
No. 4 Lane 384, 


¥oochow Read 
No, Se Lane 384, 


Foochow Road 

515 Foachow Road 
296 Fooshow Road 
271 Fooshow Road 
268 Fooshow Road 
292 Foochow Road 
336 Poochow Road 
No, 65, lane 328, 
Foo chow Road 


453 Fooohow Bond 


442 Foochow Road 


Namo of Ménager 
Cheng Tse Tsmg 
. RO 
Cheng, Yung Tuh 

Ca ae 

Wang Tsoo, Ding 

Gt # 

3 Chi igre 

(K 

Chang Yeh {hu 

(te —~ #) 

UE Ying 
#) 

How, via on 

UG 1K F 

Cheng Hung Fee 

p? Lu 


ae ae 


KK 

Zung Yao aoe 
eo . Be 
Weng Tse Zung 
(% x HE) 
Raumg Poo Sisng 
Ky G) 


Teaung Sib Sun 
( ) 


ity ee) Lieng 


_ , 


Bing Chin Yal. 
Pee) 
L Wei 
He va) 
e & Lon ‘ te 


ris 


ie char ere 


he nanan. 


Name of Bookstore 


Pah St Ef 
ge gin (8 af 


dorld (43-45) roox 


Company. 


Deh Tung ( 2 ) 


Bookstore. 


Dah Chune ( 4 
Booketore. Rd, } 


Sen Tung ( 2 3 
Beskstore. 3a } 


Sin Wen Hwa ( 3f 5 4y,) 


Bookstore. 


Sau Yih San Vang 
(AE dB? 

Ki ¥in x 
wong eC RS 


Shia sin ( $% £ } 


Bookstore. 


C relal Presa 
CBE Sep) 
a 


Wei Wen Donel & <_# ) 


Sin Kee Bookstore. 


“poorstore (Hae & Jf) 


sin Yeh ( 3h # ) 


Bookstore, 


Deh Sin ( ZAK ) 


Bookato re. 


eae 


Loong hieng FR. fa ) 


Eookastore,. 


Poh Wu Chow ( >} 
Bookstore, LB "4 


(3) 

Address 
177 Foochow Road. 
390 Focohow Road. 
31LOQ Hooohow Road. 
320 Poochow Road. 
331 Focchow Road. 
4, Lene 272, Fooohow 
Road. 
129 Honen Road. 
137 Honm Hoad. 
176 Honan Road. 
411 Honm foad 
221 Hone Road. 
325 Honan Road. 


158 Honan Road. 


152 Honem Road. 


197 Honan Boad. 


210 Honan Road. 


22. Shentung Road. 


Neme of Manager 
ze@ Sau-ngoh 
(i ge) 
Loh, Keo-nyt 
(te ope) 
Sun Taing-aen 
(3 63 

Vai Chien-kong 
(28 Ml gl) 
Nagej ima 

{ ae & ) 


Ca pee sing, 


Moo Yung-sen 


) 
a, Chio-ding 


Chen Szo-ming 

(PR #4 ) 
Zeo Ping-nion 

CF xm? 
Loh Fei Pah Hung 


CREP 4a eo ? | 


Zee Peo Lu 
EEE ) 
Neu Chi-sin 
(fe Psy ) 


Tu Teeng-ping 
(at th 4a ? 
Zea Zung-ngu 
(Hei & 
Poh Wueshow 
(AZ 4 ) 


Neme of Bookstore 


yu Teeng ( 76 ar) 


Bookstore, 


-or Tsung (4-4. } 


aookstora. 


Deh Fong ( XG ) 


Hook store, 


Kuo Kwong (6) Hi) 


Bookstore, 


Yih gin 
an aig ee a 4 


Kwang Sin at, Fe Sh } 


Boocksta 


Dah Sing ( AK ) 


Bookstore, 


Won Hwa ( } 
Bookstore. 


Kwan Ju iF #Z) 


Bookate ra. 


Kwan? Hwa (#, # ) 


Bookstore, 


Li Hung Kea (4 JE 40) 


Bookstore, 


ain uwa ( i # ) 


Bookstore, 


ath ving (45 FE ) 


Bookstore, 


Chung Sie ( W diy) 


(4) 

Addrese 
203 Shantung Road. 
145 Shantung Road, 
143 Shantung Road, 
143 Shantung Road. 
143 Shantung oad. 
7, Lane 140, 


Shentung Road. 


7, Lane 14, 
Shantung Road, 


Vs Lane 140, 
Shantung Road. 


7, Lane 140, 
Shantung oad. 

180 Shontung Road. 
18 Shantung Road, 
160 Shantung oad, 


130 Shantung Road, 


144 Shantung Road. 


Ten barldte Lu a (SF (bf) 283 Hankow Road. 
Book 


Chien Chin Dong (44%) 206 Hankow Road. 


Bookstore. 


Lai Ching Kao (4A B) 706 Henlow Road. 


Eookstore, 


teung Hou ( ¥% } 


Fookstora. 
da ae Tseng Shang 


OBR A as } 


708 Hankow Roads 


277 Henkow Road 


Nome of Meager 


ae. Ts-sua 
4H) 


o cree 


Li Yih-wu . 
(4 44.40) 
Yien Ting-das 
(AR GB ? 
Wong Yu-aserg 
(£m YP ) 
Toi Sze-ying 
(Hag ) 
Hwen Ping 
4) 
Tai tein, 
4g) 


King Kai 
{ ) 


Nien Tien -ngo 
(fe KR &) 
Lee Hung Seng 
whe ) 

Tau Deh Poh 
(Axe?) 

Wong Tsc-san 
(Bee Ze) 
Wu Teing-kung 
4. i) 


RL dh 


Cg ste err 


zie Tso0 . 


(eit 42 *) 
BFR 


Li Tao-tung 


CER) 


ed Sung ae 


(RAr gw) 


aut 
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Namo of Bookstore Address Name of Manager 
sarepe ( | 
wrope (BK f é) 8 HankoW Road. ae Chion-tsun 
chi Yon ( AE ge) 714 Hankow Fond, Zoo Cha Loh 
a ee ( ¥ KR & 
R 
Foo Ching ( ex & y 722 Hankow Road. Wong Hao Ding 
eoreees { = if kz? 
Loh ag (Ze ) Room 312, 7 Shing Chen peices 
Book 2 Buildin 475 Hankow Pe 
aaa pale (PR te ? 
* Won Teh { + 48) 680 avanue Road. Wang Pang-chion 
Bookstore, (54 & EY } 
Tung Fong ( ) 3, Lane 134 m Yet | 
Bockatore. K ya avenue Road. ( 42% AE. } 
Hung Wen ( } 6i4 Avenue Road. Y4en Kan-che 
Bookstore, v3 XL f a) 
Sala artmont} 
Hung Wen ( ix” +] 614 avenus Road. Chiang Mei-cheng 
Bookstore.” x { am Om 
(Whole Sale Department 
Dah Kiang ( Xr } 502 avenue Road. Li Pia a 
Bookstore. { 4 4s x 4% ) 
Yih Wu } 514 Avonue Road. Hwa Ka-tung 
i an wt dp 4a (# B. Te 
vin wu (44 $a } 824 Avonuc Road. Wu Ting-cheng 
| Reoketere:, (Z £ BR J 
Hwa Wen ( t ) 729 Avenuo Road Ghen Zai~fah 
ma ven (2 R ( 1Z ay & 
i Lion Yih (Hil & ) 703 #venuo Road. Kwoi oye gar 
: Bookstore. 7 & (gz ib Rh 
Lien Hwa ( ) 252 avenue Road. Teang Te asa 
den tive CB # (2 > % 5 
Gin Wen ( Cae 796 avanuc Road. Kwei Zao-yu 
in von ( 2B, { te ty ay } 
Yuan Tung ( & ¥) 1036 Avenuo Road. Yien Chang-ohi 
Bookstore. (% & ) 
Shanghai ( Ee " ) 309-2 avenue Road. Ce aes 
Rokatore,. A ‘a &l x? 


ne 


ee A A ee Ree er. me 


Name cf Bookaterc 


vin Keo ( td St) ) 


Bookstore. 


Sen Sio ( bu & ) 
Bookstora, 


Wu Chow ( fe iH) 


Bo okato re. 


Siao Suh-ling ( ,), LTH) 


Booketora,. 


Sin Won Wi { 3h LB) 


Bookstore. 


Lieng a ( ~ AL) 


Bookstore. 


won Hwa ( # ) 


Bo oksto re, 


Deh Kwang ( K 7) 
Bookstore. 


4%) 


het Hwa ( Z 
Books toro. 


teu Ling ( 34. Fh) 


Bookstore. 
Chiu Byi ( Z Ki } 
Bo oka tore. 


pen twa ( A. # ) 
Magagzino Gompony. 


Deh Chung Ewa (AY # ) 


XHooksters, 


ken in ( 2 Be ) 


Bogkatorc, 


ASH 
Dab Hwa (47 (0m ) 
cacauino BaF. 
Dah Hwa ( #L } 
hagazine Compmy. 


Hwa Hwa { ) 
hageszine Company. 


(6) 


address Namo of Manager 

616 Sinz’ Road. Wong Yung-Wa 
(2A Fe ) 

§27 Sinea Road. Sih Deh-son 
( #4 tz) 

527 Stnza Road, Yong Foo- sen 
(te 4h 4} 


472 SQinze Road, i Ngo -ming 


(54 Ge AE, ) 


9 Sinza Road. Chiu Yoh-won 


C56 HZ) 

8 Kuling Road. v Wu-sen 
(4B Fo 4) 

44 Kuling Road. To Chi-: ah 
Cay tt 2. ) 


64 Kuling Road Chon Yion-~sen 


(ie & fe) 


te Tso-ahiang 
Ca) 2, # 
16, Le eng Ketsa 
Ce ‘ ; 
Baars ee i 2 


88 Burkill Road. 


@O Kuling Roed, 


Sun Lih-won 
(hat) 
Shicn Zi me-ngo 
(Ae 1% gb, 
35, Lane 228, Dong Teai Ching-foo 


Teung Feng aes) (8 {R x ) 


746 Burkill Road. 


Burkill 
33 Sai Ka Yuen 


(38 fd: a: 


335 gzecmien Rgad. 


hg a ue 
Chion Zian7-ngo 
CAE AG ah) 
Chicn ey 


noo 


In rae 


Cee 


7 Szethaan Road. 


391 Szechuen Road. 


~. 
re 


__| 


Se TE 


Sr ream mettle ect aA = Hh 


Name of Bookstore 


(7} 


Address 


Tung Yeh ( & ) 104, Central puldg., 


Bookstore 


Sen Sin( 2 £ ) 337 
Bookstore 


Dah Chung ( Af ) 1123 
Bookstore 


Hor Taung ( 4-4 ) 1124 
Books tore 


-& 
Shanghai ( £ 3 ) 1133 
Magazine Compeny 


Hwa Bea (# +) 1682 
Magazine Company. 


Yah Tung ( td x, ) 1595 
Magazine Company 


ere Pen Store m9 
(BL Fh? 
rein toes 


Loong Meng ( Hi f] } 231 
Bookstore 


ae eres 


vun Yoh ¢ Af Ab 5 
un von ¢ if ues 


Tung Sing { gS ¥ )} 316 
Bookstore 


Zih Wen { ag x } 318 


poo sm (42 FY ) — 320 
Booka tore 


Ching Sin (# # ) 1136 


Bookstore 
gun von ( GUE ) 1186 


Bookstore 


Tse Cheng { #, KK } 397 
Bookstore 


Dah Doong { fal} 488 
Bookstore a) 


Szeohen Road. 


Szechuen Road. 


Bubbling Well Rd. 


Bubbling Well Rd. 


Bubbling Well Rd. 


Bubbling Well Rd. 


Babbling Well Rd. 


Yu Yuen Road 


Yu Yuen Road 


Yu Yuen Roed 


Yu Yuen Road 


Ya Yuen Road 


Avonue Fooh 


Avenues Foch 


AvGnue Fooh 


Gordon Road 


Gordon Read 


Shanhaikwan Road 


Shenhaikwen Road 


Nate of Kenager 
4u Loh- tien 


iW F 


ADR 
Chen Tseng-yuan 
(Ph Lk xy 
Li Ping-seng 
A tig & 


gung Yung-keng 


(FE &k fh 
In Lih-zung 
(Ye a my 
Yang Wen-piao 
Cth LK 
L%% Zoong-ching 
Cie 47 ig 
Au Loh- tien 
(ge A 
Zee Zun-ngo 
(iP 4E se 
ger Ping-yee 
ha # 
Sun Ping-hang 


C29 Ah PE 


res Tau--kWang 
th tg Hs 
Tser Wen-dien 
x eB 
rigs Sin- chin 
Eh 
Sun Zui Tsang 
(iy t 
Wu Ching-1 ing 
CZ & 


) 


) 


) 


) 


) 
) 
} 
) 


) 


) 
) 


) 


Chu Ching-tsang ) 


CA SF 


es 


EAR ER FS 


2 oe aerate nay eri Ene: 


Ser... 


Nemo of Bookstore 


gu sin ( XL Ff ) 


Bookstorc, 


Yih ong (i 1 ) 


3 
Bookstore, 


208 (> >B) 
Bookstore, 


Kwan Kee ( ri) 
men Kee ( 8 at 


Wen Yum ( X Hy) 
Bookatero, 


Won Nyieh ( LE ) 


Bookatora, 
ar Rwa 34 = 
ie as aO/ 


Jui Chow ( it) 
at chow ( A ' 


Hac Yung Deo ( 43:8 38) 


Fookatore, 


Shanghai Lottar Pad Co, 


(Eps % 


vai mu % A } 


Pockstore, 


Tung Ming ( A AA) 


Bookstore. 

son tet (18 
ain gon (Aq SE 
eae 4 


Chung Kuo ( *P MH] ) 
Bookstore. 


a ) 


recat 4, Ae Rs 


(8) 


address 


164 Tatung Road, 
287 Tatung Road. 
Lane 322, 
10/Canton Road, 
Lane 322, 
11/Canton Road. 


Lane 322, 
1lL/flanton Road, 


Lane 322 
lifoenton Road. 


& Lane 352, 
Canton Road. 


46 Chao tung Road. 
47 Chaotung Road. 
36 Chaptung Road. 
1-3 Shenese Road. 
7? Ghanse Road, 
3, Lane 10, 
Shanes Road. 
30 Carter Road, 
83 Cartor Road. 
4, Lana 265, Wol 
Loh Li ( 2 #! @), 
Yunnan Road. 


32, Deh Ching Li, 
Yu Ya Ching Road, 


Nomo of Manager 
Iiun Ching-chuen 
( 54 4S ge ) 
Tau Ching- tao 
ne} 


Chmg 8ik-ve: 
Ch & ? 
Vu Kwang-nen 
CE Fe 7H) 
Cheng Kung Nyi 
( 5. 3L H ) 
Wu Kwang-nen 
C45 A th ? 
Sue Wen ~ chung 
(LiL Y ) 
Wong Yue-~dong 
(£harge ) 
Lu Ghi-ying 

( 3 Sf ) 
Teng Jien-ngo 


( BB “Ys ) 
Lise 


ree eee 
Chon Chaco Teumeg 
Ce tech) 
Chon San-chow 
(pp z + } 
Tso Foo-don 
(AL te Ze) 
Tau Limegeyul 
CA 4x? 


woh Shok-gao 


(95 4 RE 


le 
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Mase of Bookstore Address . Name of Manager 


Mudng Gin ( 9 } 2 Chiaochow Road. Liu Ming. 
ee ¥. ( 4) a ) 
Nyt Yuan ( & Hz) 610 Chongtu Road. Wu Nen-san 
Bookstore, ( &F =} 
Wen Chong ( ¥ 2 10, Lane 37, Peihu Rd, Ti of 
mocks : , = ‘E 3", 
Zang Koh gan Feng 10, Lano 37, Peihu Rd, Ting Yung-ding 
‘ wb uh B® CIR fb 
Wei Ming { z fy } 226 avenue Haig, Taai Ngo Keng 
Foreign BookStorée ( AE % AL ) 
Tseng Hwa oy 4 # } 3, Lane 30 In Teeng~wel 
Booketora, Myburgh Road, ( ae L By ) 
om Dah Kwan ( K 4g) 76 North Thibet Road. Chiao Lu-tsing 
Bookstore, ( A ) 
Ted Shing { i ft ) 88 North Thibot Road,  Zung VYoong-tsu 
Bookstore. * { #i A, 4g ) 
Ewa Deh ( } 166 North Thibat Road. Dien Ching-hac 
wa toh ( A (iw ky 1%) 
vt 7 
Vei Yih { 32, Lene 923, Haining Rd. Chien Chuen-deo 
ee : , (4b & #) 
Christim Litorature 13 Museum Road. Mak Woi-gea 
Sociaty Bookstore { 4. #4, wg) 
ns, Cae 
i aeeo cae Press of 133 Musoum Road. He se ) 
7 fo) a 
i e184 te £4 
mn Met ( A. # } 6, Lane 360 Wu Yin-lu 
| nares ” Ruki ang’ Bo ad. (2 88 
Mai Lee ( mm) 6, Lane 350 Wo Yih-1u 
| a tse (oY 9 ” Kduidang Road CZ ga Tk Y 
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fe Hens File Nowa 
Hes? SHANGHAI MUNICIPAL POLICE. io ‘ 
i S.1, Spegial Brangh.. ktdiih,/ 


pec Date... Dec. “10, ie 


1g S70 
Swiject (in full)... Recruiting of policemen and detectives by the == 


; ___ French Folice, / 


Made Bf and van Forwarded by Ts. Crawford... 


.__With reference to the attached tranelation 


from the “Ta Kung Pao" of December &, 1937, enquiries 


show that the Frencn Police about one week ago commenced 


recruiting Chineee applicants for theiz Police Foyce, * 


which ie to be inereaped by an additional 300. There 


ie no especial eignificance in this recruiting according 


to the French Police. 


Further recruiting has also taken place over : 
B plan to form another compeny to be known the 3rd for. __, 
the Ruesian Auxiliaries, The strength is given ee 125 — 
men. eee a3 ee hake 2 eae 
BT i i gk eal a ee Meer ces - ve tte: 
" 


D. C. (Special Branch) 


_ oo ed i 7 eee . rom, 


Ta Kung Pao and other local newspapers: f£- /2- J, 7m.) 


FRENCH POLICE RECKUITING POLICEMEN Ald DETECTIVES 


The population in the French Concetgion has 
i cOngiderably inoreased owing to the war; many bad elements 
‘ have also entered the Conecssion. The period for 
winter precautions has arrived and the precautionary 
measurea in the district should be strengthened. 
The Frenoh Police have commenced recruiting : 
several hundred Chinese policemen and detectives so ag 
1 


to be in a better position to maintain peace and orders 


> 


— 


ne Te ec 


See terme 
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e9S/ 
wie @ RO 
( 
February 17; oe 
Commandant I.. Fabre, ; 
Direateur des Service’de Police, : 
Freneh Concession. " 
Dear Commandant, 4 
It ig most kind of you to send me a book 3 
of photographs of your Review. We were much : 
impressed by the very smart turn out and thought it : 
an excellent parade, 3 
Again wery many thanke, ] " : 


Yours sinaerely, 


(Sd) %. M. Bourne, 


WERT 
“AS BI HE ape iat ae 


e MARAE XSE SE(SMIZ) WEE Ke KER 


vo ogi epasiegs, mina TR nace ARIRERADRUee 
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So Coes Fite Now... | pe 
. SHANGHAI MUNICIPAL POLICE. OTL 


REPORT 


Subject.....Na.Mo... dorozoth-Shivere fs. 


Made by ...BeSs Toberemshansky — Forwarded by... ef Mm i ee 


..Diligent enquiries have failed to locate the present 
. whereabouts of N. V. Morozoff-Shiveref?, Russian, who forms 
_the gubject of the attached file (D.6712). It is reported 
_that he left Shanghai either for yientsin or Hankow. Some 
_time prior to_his departure he sent to D-S- Kourjansky a chit _ 
vide attached translation) to the effect that he had no 
| documents in his possession relating to the Russian Orthodox _ 


* , i : 
i Confraternity: $e. Bo a St eed! 1G 
i i ; =, 3 a ces ———— ; 
: } 
: eres: 2 pra eee 2 i 
: $ : 
' S228 = Ds Sa et 
| 
: 
_D.C. (Crime & Special Branches) es 7 ; 
i ———-—-——- — —__——_--- —- i 
—-—-— - — - Se | 
: 1 si 34 — a % —— Sra a oe ee oe GS 
= fete of geet Se 
eo eee =. icc FS pet rats ~ * i 
Pr a 7‘ z : 
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| hick, x [Btser bee 


i | Sore ou PELE ink oe Ath a09 


oo, Ripe bees mA f eeroue 
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| tf eted val aeer hah a ry ma 
eee 7 4. "PA cac eee anes “pee 
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pee ¢ ff / fy y 4 tet 
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Translation 


To Mr. Kourjansky, Room 604. 


Herewith all documents which I have retained 
during my wanderings from one lodging house to 
another. I have no more rapers relating to the 


Russian Orthodox Confraternity. 


(Signed) N. Morozoff. 


rs 
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ene 


A a endirap reer oat —ees 


Translation 


To Mr. Kourjansky, Room 604. 


Herewith all documenta wrth I have retained 
during my wanderings from one lodssing house to 
another. I have no more mpers relating to the 
Russian Orthodox Confraternity. 


(Signed) N. Morozoff. 
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roCcnMTAAb ore ere eek 6 
PYCCKAFO NPABOCAABHATO pee AEE ee 2 
PERISISe t ete Sac” ES. Ze 
260-262, Rue Mgr. Maresca Shanghae; ..Nevember.2cud.... ZY4:... 
Phone 71682 
THE RUSSIAN ORTHODOX 
CONFRATERNITY’S HOSPETAL, 
K,M,.Bou me, Esq. 
Acting Gourissioner of Police 
Dear Sir, 
I ac in receipt of your letter of November tie 


2otn, L 955, on tne subject of unautuorised col- 
lection of noney by N.V.Shiveretff, as weil as 
ot three certificates, issued one in 1955 aud two 


in 1954, 


I beg to inrorm you tnat onis mén stlli nas 
a@ certilicate issued by me personaly about nine 
years ago, aid as it 18 tue most importani one fT 
shell appreciate 1% very much if you could find 


it pogsible toabtain it too. 


a RMT Name ee gy Ree 
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Yours truly, 
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x 2. Certifionte in English issued by Matron G. Belorcokoff 


Care ee 


November 20 35. 


Dr. D. Kasaxoff, 
Russian Orthodox Confraternity Hospital, 
260-262 Rue Marasea, 

Shanghai. 
Sir, 

With reference to your letter dated May 11, 
1938, on the subject of unauthorised collection of 
money for an artificial leg by one N.V¥. Morosoff ~ 
Shevireff, I have to state that this individual has 
been located and the following certificates issued 
to him by the Russian Orthodox Confraternity Hospital 
have been obtained and are attached herewith i= ‘ 


Kx le Certificate in Russian issued by Furse E. Kesselmn 


on May 29, 1935. 


on July 16, 1934. 
x 3. Certifioate in English and Russian issued by Matron 
G@. Belerookoff on July 16, 1934, 
X shail be glad if you will kindly acknowledge 
receipt of the above certificates. 
I am, Sir, 


Your obedtiant servant, 


(Sd) OM. Beurne. 
seting Comeiusioner of Police 


Encmesees 2th gs oS a oc ae 


oe TS 
ap gee . 
— CaK.Ye (c) File N60. fot fy, 
SORE 8G 198 SHANGHAI MUNICIPAL POLICE. foes ts ‘ Te aia i 
S. 2, Speciul Sranch, yy Oe 
ie Date. November 16, 935. 
Subject N.V. chevireff-worosoff - Further reports. 0. 
Made by.. Dewe ‘Tcoheremshansky, Forwarded by........... dé ae . Ne! Ms hace eeice 


Shevireff-..orosoff was locuted by D,S-_Kourjansisy. 


at Chapei where he has no permanent zbode und is sleeping in ___ 


different Chinese lodging houses. _ He is engaged in peddiing 


flowers near the entrances of amusement resorts on Jukong Road, — 


_Shevireff-Morosoff promised 0.S. Kourjansky thut he would bring — 


all the documents issued to him by the Russian Orthogax 


| Confruternity Hospital but failed to do so until after Debs 


Kourjansky's departure on short leaye. ..The documents concerned 


_l. Certificate in Russian that N.V. Shevireff was a 


patient at the Hospital of the Russian Orthodox Confraterity 


from April 16 until May 29, 1933 issued by Nurse on duty 
£. Kesselman on May 29, 1933. _ 


_. @e Certificate in English that N.V. Shevireff-Morosoff _ 


Was a patient at the Hospitul of the Russian Orthodox Confraternity 


_from June 4 to July 16, 1934 issued by Matron G. Belorookoff 


on July 16, 1934. 


So. Similar certificate in dnglish and Russian issued by | 


4 Matron G. Belorookoff on July 16, 1934, 
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Aa a result of further enquiries,the undersigned located 
Shevireff ~Morosoff on the 12-11-36 in the vicinity of ¥.Szechuen and 
Jukong rds,and he promised to search for the documents in question 
and bring them along to the Police on the I3-II=35, He however, 


has failed to put im an appearance. 


D.S.Kourjansky 


tees 


BRT i ie oer ek a ree rem NEE Op 


tia ae UKeY. (c)} Pile No... 


s+ SHANGHAI MUNICIPAL POLICE. b7 
if 


S. 2, Special Branéh, ox 


REPORr Date. Octower 30, ., 


Subject... Attached letter from the Hussian Orthodox Vonfraternity.. 


-. .., Hospital. 


Made by. OoSe Kourjansky. | Morwarded Me Je A & hile. 


35. 


_ Enquiries made by the undersigned with a view to __ 


locating wr. N,V. Shevireff-Morosoff, resulted in the information 


that the latter has been in the habit of sleeping in ona of = _. 


Chinese lodging houses on North Ghekiang Koad, near the North 


Hailway Station, 


visited by the undersigned and C.D.5, 155 on the 29.10.35, 


‘but the wanted man could not be located. He is known. to. 


_Several lodging houses in the above locality were _.. 


ane 


|of informers of the undersigned, who was instructed to trace. 


his present whereabouts, _ Sen hte 


___.# further report will be submitted _in due course 


upon him being located and interrogated. os 


D.C, (Special Branch), 
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PYCCKATO fPABICIABHATO = A ee 
bPATCTBA : 


260-262, Rue Mor, Maresca 
Phone 71682 


THE RUSSIAN ORTHODOX 
CONFRATERNITY'S GOSPITSL. 


The Commicsioner of Police Force, 


Dear Sir, 


Mo cas I beg to inform ycu that a certain ur“ N.V.Morosoff-Shevireff ‘ 
ecole on ts collecting money for an artificial leg, showing to people 4 


hy. Ke gee oe signed by me, 


The document in question has been given him not to collect : 
money, but as a certificate that he sas been under treatment at ; 
our Hospital. s 


Ag I consider tnat Mr Morosoff has abused of our confidence 
and is usins lilegaly the document in qestion, I have the honour 
to ack you to give ordera to take away from Mr. Morosoff the doce 
ument in question, 


Cad 


Yours truly, 


i 


| | 
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Japanese Cotton Mills in dastern District ~ Situation 
The situation in the Japanese cotton mills in the 


Sastern District this morning, Novemoer 25, is normal. 


*igcellaneous 


Arrival of Cheo Pan-fu (28 3 F )s Chinese Government 


Delégaté to the International Labour Conference, 
at Shangha 


ity. Chao Pan-fu, Chinese Governyent Delegate to the 
International Labour Conference in Geneva, arrived at the 
Shanghai and Hongkew #harf, Broadway Hast, at 10.40 a.m. 
November 24 by the s.s. "Conte Rosso." Some 400 Chinese 
representing local various Seamen's organizations assembled 


at the vharf to welcome him. 


National Federation of Foreign Style Medicine Trade 
Associations - Meeting 


Pive committee members of the National Federation of 
Foreign Style Medicine Trade Associations held a meeting 
at 3.30 p.m, November 24 at 16 Lungmen Road, and passed 
a number of resolutions relating to the formation of a 


Foreign Style “edicine Promotion Co-operative Society. 


Chinese Chamber of Commerce ~ sends telegram to Nanking 


Qn November 24, the Chinese Chamber of Commerce sent 


a telegram to the Ministries of Finance and Industry 


transmitting the request of the Ming Foong Paper Manufacturing 


Company, Lane 74, No.3 Mingpo Read, that the exportation of 
cloth rage be banned in order to maintain the supply of 


material for tic manufecture cof paper. 


et oe a PE 
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_THE : CHINA PRESS, WEDNESDAY, NOVEMBER 25, 1936; 


= ee ee ee 


China Labor | 
Delegate Back 


From Geneva a 


ee Ce 


Chao To Pieced To} 
Nanking To Report 
On Conference 


Mr. Chao Peng-hu, Chinese 
ye jlaborers' delegate to the  re- 
cent International Labcc and 
Maritime Conferences at Gen- 
eva. returned here yesterday morn- 
ing aboard the s.s. Conte Russo. 

{ Upon his arrival he was greeted 
by @ group of representatives from 
local government, industrial and com- 
mercial circles, including Mr. Wu 
Wen-tien, Sectional Chief of the | 
Ministey of Industrics, Mr. Cheng 
Hai-feng, Director ef the China i 
Branch of the International Labor 1 po eye 
Office. Mr, Hsueh-fang of the 4 ae ries 
China General Labor Union, and ? ; 
Mr. Wang Chih-shang, Genera! : 
Secretary of the China Industrial 3 
Federation. : 
Interviewed, Mr. Chao expressed} 
gratification over the recent World 
Maritime Conference, during which 
China's Labcenrge ee the 


also been elected to the Joint Ma” re 
time Committee organized by the 
43 participating countries. The 
committee will meet once @ year... 
Mr. Chao will proceed io Nan- 
king shortly to repert to thie Cen- 
tral authorities on the result of the}; 
Geneva conferences. ; . 


~~ ve 
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A Se ae one va 
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Deeps tii enemy neat oi ca “hn oe a 


end | 


Extract from Intelligence Report dsted Nov. “5, 1936 


Srrivil of Gheao Psaa-fu, Chinese Governuent Delecate 
£9 the International Isbour Conference,3t Shanghsi 


Mre Che 3s Pon-fu (LIE Se ), Chinese Government 
sate to the iucernatianal Inbour Conference in 
Jenewa, trrived at the shanrhai & Honekew Wharf, Rroadway 
Wost, a6 10,40 a.m. Noveuber 24 hy the s.8. Conte Roseo, ; 
Some 400 Chinese representing loeal various seamen's 


organiz2tions ageemhled at the Wharf to welcome hin. 
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FORM NO. 3 File No 


@. i9w.11-38 SHANGHAI MUNICIPAL POLICE. ta? 2 
wa Special Branch - spragl 7/4 
REPORT el Mae Oe 


 ceguneee re AONE TEBE. AG GOO VR nonin nce cesctnenccee cescne sees eeeccessenatatenass anacccsessssecscosesees sa eeevese 
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A telephone message was received this moming from the 


MWoosuns-shanghaj Defence Commissioner's Headguarters stating | 


“f wee _ | that between two to three hundred seamen will assemble at th 


.to the International Labour Congress in Geneva, who is expected to 


-Brrive by the s.s-e *Conte Rosso" at that timee The hiunicipal 


Police are requested to detail uniform and plain clothes men to 
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| Lebor Delegate 
| “ ce ne, 
| PRAT RUMIC-- 
a Late, 27 Ok Dike 


national pact which will come up 
for adoptisn when the Conference 
convokes again in 1938. 

If the provisions, of the multi- 
lateral pact are carried out, Chin- 
ese labor abroad, fot years sub- 
jected to injustice, will ultimately 
receive a square deal—as square a 
deal ‘as working men of other 
countries, it was pointed out. 

Explained Smuggling 

During his stay in Geneva and 
in other clties of Europe, the Chin- 
ese delegate had the opportunity 
Of explaining the rampant smugg- 


Mr. Chu Hsueh-fang 


Labor. Delegate 


Returns From 
GenevaMeeting 


ae Says Action There Will 


Help End Opium Habit |{tng ‘that is gomg on in North 
* China. At the conference, a report 

For Chinese orgers devoted to the flow of contraband 

in this country was presented. This 

Alter attending the Geneva [|report, Mr, Chu said, was later 


riven by him to the international 
press representatives gauhered in 
Geneva. 

Mr. Chu reported yesterday that 
those whom he met both offici- 
aly cic the conference and un- 
officially t ‘ugh his travels, were 
sympatheti. vith the smuggling 
‘problems of China. After listening 
‘Ito the huge losses in Customs re- 
venue and the acute industrial and 
business depression rendered more ' ; 


Labor Conference and making an 
extensive investigation tour through 
Europe, Mr. Chu Hsueh-fang, 
China's workers’ delegate, return- 
@d here on board the Conte Verde 
yesterday, MY. Chu: was welcomed 
by @ large group of representatives 
of the Shanghat General Labor |. 
Union, the iocal Kuomintang Head- 
quarters and other public bodies 
of the city, 


ee 


To pressmen, Mr, Chu gave 2 
short resume of the proceedings of 
the Geneva conference which par- 
ticularly affects Ching, One of the 


mest important pieces of work ‘of |; 


the recent session, he' said, was 
to pass a resolution aimed to -help 
eradicate the oplum habit among 
Chinege workers gbroad, , 
This proposal, Mr. Chu explain- 


ed, wis put before the Labor Con-. 


ference for discussion through the 


motion jointly made by himself |. 
djabor offarizations, and these labor 


organs ate well protected by the 


and the French labor delegate. 
After thorough study made 

the various experts and the mem- 
bers of the national delegation, « 


resolution. was passed by the meet-, 


ing which will materially aid the 
Chinese laborers stationed in the 
different countries of the world in 
freeing themselves from the drug 
curse. 
Asks Higher Wagex. 
Another plenk advocated by Mr. 


Chu was to give Chinese workers | 


tthe efficiency Of their wotk 1s far 
{higher than that of Chinese work- 


widespread as 4 result of the free 
flow Of contraband, 
ilof the various nationa] delegations 
urged that a sirong Stand should pe 
taken by the Chinese Government 
in Gealing with the problem. 


the members 


Mr. Chu was greatly impressed 


{with the remarkable progress of 
‘labor organization in Europe, In 


any of these European countries. 


the said, there is a labor federa- 


tion at the head of all regional 


government. 
Better Educated 
In the opinion of Mr. Chu, 
laborers in foreign counirie, are 
much better educated and treated 
than Chinese workers. Although 
they only work 48 houts q week, 


-. 
* 


ers. He attributed this fact to Lhe 
higher standard of education and 
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in foreign countries the same 


better working conditions in for- 
treatment. in wages and hours as 


elgn countries. 


native employees, It was pointed Mr. Chu started his investigsa- 
out that Chinese labor, according]'|tion tour immediately after the 
to the present status, usually getS|jconclusion of the International 


{Labor Conference. He has visited 
iFrance, Italy, England, the Nether- 
lands, and other countries in 
Europe during his tour. He is leav- 
‘ing for Nanking tomorrow to re- 
‘port to the Central authorities on 


less remuneration in elther skiiled 
and unskilled jobs than the coun- 
j:try’s own nationals. 
: Burthermore, the usual hour- 
lliraté enforced for the native work- 
ers are not strictly carried out in 
the case of Ohinese workers, All|!ltha result of nis trip. 
Whese inequaHties against this {ij': - monn en “e 
;country’s oversea jaborers are toj Ba 
be abolished rocording to Mr, }. 
Chu’s motion made before the tn-/}. 
ternational parley. 
Tr. study the various problems | 
connected with Mr. Chu's program 
and to collect data in different |: 
countries where Chinese labor is |. 
employed, ¢ special committee was f 
‘named by the conference. This 
tee. will make out. ap iniar- 
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Centrol China Deily News end other loctl newspapers? 
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THE 20TH INT :-NATICNAL LABOUR CONFERENCE oo. &7 4 = 


In an interview with a reporter of the 
Centrel News agency, Lee Ping Han (4 aici ), Chinese 
delegote to the reccnt International Labour Conference 
at Geneve ond at present member of the Executive Committee 
of the Internationel Labour Burecu, mnde the following 


stotemen t+- 
'l om lecving for Europe vin Siberia 
on January 1. ALL matters relating to the selection 
of % delegoticn ond tre propostls to be submitted to the 


forthcoming intern: tionnl Lebeur Conferenoe this year 
have been discussed with the suthorities." 


According to informstion from the 
China Bronch of the Intcrno.tional Lobour Bureau, the 20th 
Interne tionel Labour Conferences will be held in June thia a 


yeor, 


Central China Daily News (N:nking Telegram)s 


NEW CHIEF OF CHINES® TELEGRAPH aperfISTRATION 


Wen Yoh Ching-¢4 bh FE. }, Dirgator 
of the Bureau of Internation elegrcepha, has been 
troneferred a9 Chicf of Telegraph Administration 


of the Ministry of Co nicotiona. For the time 

being, hia work .wj be underteken concurrently by Pra ; 

Koo Yong { a, }, Director of the Shonghei Telegraph } 

Admini str- $ion. i 
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SEINESH R.PRSGENTALT Vis TO TER INTHRATIGUAL LABOUR BURE,.U 


GOES 0 NANETNG 


ri Ping Heng { 4 4 1eF). Chinese resresentative 
to the International Labour Bureau, ne returned to Shina 
from Italy on November 4, left for Nanking at 11 p.m 
November 5 by train to make a report to the National 
Sovernnent goncerning his mission to the 19th International 
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Labour Conference. 
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August 15, 1935, Morning 


RETURN OF CHINESE DtLUGATS TO INTE MATIONAL LAsour 
CONCESSION 
On August 14, Wong Ching Yah (£4 5 }, the 
labour revresentative to the Internaticanal Labour Conference 
called at the Central People's Movement Committee and the 


hinistry of Industry to submit a report on his mission. 
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THE INTERNATIONAL LABOUR CONFERENCE 


Woo Veng Tien (+ iq q, }, advisor to the 
Chiness delegates to the International Labour Conference, 
arrived here on the morning of August 7, He called at 
the Ministry of Industry and submitted a report on hia 


mission to Chen Kung Pu, Minister of Industry. 


ene 


B.6715 


Se ee 
TF omen wii mee i 


o i S. B. REGIETzY. 


Shinese delegates to Interna‘ional Labour Conference= 
return to Shanghai 


Wong Ching-Yah ( 7 if a ) and Wu Vung-tien ($ If 73) 
two Chinese delegates to the International Labour 
Sonference, who left Shanghai for Geneva on May 10, 1955 
returned here on August 4 in the s.8. "Conte Verde", 


They are now residgag in the New Asia Hotel, 430 


wa ge” E> 


Tiendong Road. 


<> $$ RC RT OURMOD B IA A ER ES Sete a L 


eae 


ee ee 


Ht pepe neice ce ay 


wi SA 


DAY, AUGUST 4, 1935 


THE CHINA PRESS, SUN 1935 
Pee ae 

pogey pee Lp 

a to; °F 

ands Spas 

: v & oe 


Envoys Back From Labor Meet; | 
Factory Inspectien Said Studied/ 


Messrs. Wu Wen-tien and Wang gx 
Chin-hsia, Chinese delegates to the§ 
{9th International Labor Confer- Bou je 
ence, recently held in Geneva, re-§ er questions 
turned here yesterday afternoon fimecting, according z 
aboard the Conte Verde. were the reduction of working 

The two delegates were met at/hours, the unemployment situation 
the Custom Jetty by Mr. Li Ta-jand the opening of, an, Asiatic 
chao, representative of Mayor. WulLabor Enquiry conference. 
Teh-chen, and Mr. Chu Hsueh-fan,} Members of the meeting are 
ia of Chinese Laborisatisfied with the carrying out of 

In an. interview given to news-|"he resolutions regched at he pre- 
papermen following his arrival Mr.| vious conference by the Chinese 


Wang said that oa Special meeting|government, Mr. Wang said. 
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August 4, 1955. Morni 


RETURN CF CHINES! DELEGATE OF LABOURERS TO THE INTERNATIONAL 
LABOUR CONF. RENCE 

Wong Ching Ya aa if fi), d legate of Chinese 
1: bourers to the 19th Internationsl Labour Conference, 
ené Wu Vung Tien ($s a] kK ), his advisor, returned to 
Sh nghrei st 2 pam, yesterday on the Conte Verde. 

Wong mace the follwoing statement to 
newspanermense "Tn connection with the question of the 
insvection of factories in the foreign settiementsin 
China, delégates of labourers ‘f various féreign countriés 
spoke, during the sessions of the Internatioral Labour 
Conferencem on both the advantages and disadvantages of 
inspection. ‘fterwards, the Internetiornel Labour Bureau 
réld 6 meeting to hold a aneoiad discussion of the question, 

delegstes of Britain, America, France, Japan 
at which Bpmakrinaxwerxrex preReERLXxx PHEXAEOEREREKEXER 
and other countries were preaent. The atmosvhere of 
the meeting was very good." 

Wong and Wu will proceed to Nanking by train 


on the evening of August 4 to make a report to the 


Nationsl Government, 
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I.L.0. INTEREST IN 
LOCAL FACTORIES 


Plea for Inspection Right 
Reiterated in Geneva 


Geneya, June 17. 


In response to the plea of Mr. Li 
Ping-cheng, Chinese delegate to the 
International Labour Conference now 
insession in Geneva, that socia) legisla- ! 
-tion_was_made particularly dificult s in 
Ching b of th _that 


“foveigh caticessions i: Fes 2 
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| i ihe: orodes 
“Despite the fact that five countries 
represented at the LL.O. are con- 
cerned jn this particular situation, the 
members of the Bureau sald that they 
would always be disposed to male 
effuris to improve the situation. 
A retort 
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THE SHANGHAI SUNDAY TIMES, JUNE 16, 1936 -. 


Chinese Delegate To I.L.O. 
On World Depression 


Says That Only International Action Can Help 
To Remedy Situation; Says Authorities Of 
Concessions Hinder Factory nspection 
| GENRVA, June 15. — Joining,ing hours, in organizing industr 
wih other” speakers of diverse;and adopting various saonetacy 
nationalities in congratulating the} policies. But so long as these 
Director of the International La-;States continue to attack the pro- 
bour Office, Mr. H. B. Butler, upon |blem from the national standpoint, 
his impartial delineation of the|the results of their efforts can 
economic forces at work in thejonly be temporary and localized.” 
world, Mr. Li Ping-heng, govern- The delegate from (hina ex- 
mental delegate from China to the{ pressed his firm. belief that na- 
conference of the I.L.0., expressed |ticnalistie attempts to solve. the 
his opinion on the current econo-{ problem, when they are in har- 
mic situation. ; mony with q plan of international 

After five years of economic)ccllaboration, will result in gen- 
depression, he said, the signs of jerail recovery in a more immediate 
recovery are as yet limited. The|iuture. | } 

Despite obstacles of all sorts, 
the government of Ching its not’ 
neglecting ‘its duty to protect the 
rights of the working classes, he 
declared. He went on to describe 

the social legislature an eee in 


essential cause of the crisis exists 
in the reduction of consumption, 
which in turn results in cara a 
ment. In order to remedy the 
situation it is necessary to in- 
crease the purchasing power of 
the populations of the world. 
A number of nations, he wen 
on, have tried to better conditions 


this country, pointing 
ficulties in Wie os 9 
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June 16, 1935, , Morning Translation, 
i 


Miin Peo published the following teicgrem from Geneva 


on June 153- 


CHINESE GOVERN ENT D#LEGATE ADDRESSES THE INTERNATIONAL 
LABOUR CONFERENCE 


X . The International Labour Conference 


eI oan 


> 


cer nl as 


ee 


commenced on June 14 to diacuss the report sumitted to th 
Conference by the President of the International Labour 
Conference, when hr. Li Ping Heng (2 # i$), the Chinese 
Goverment delegate to the Conferenée Stated that although 
various measures had been devised individually to ameliorate 
the present financial crisis faced by all the nations of 

the world, no definite result had so far been achieved. 

This was nc doubt due to the lack of the people's purchasing 
power internationally. Therefore the fundomental policy 

to reiieva the present situation is international coopera~ 
tion. As regards China, she has never neglected her duty 

to devise ways and metns to sscord protection to the 
lebouring classes though she ia at present facing all kinds 
of difficulties, The Chinese Government has already 
promulgated a scot of labour laws for tho benefit of labour. 
Unfortumately the enforcement of these lows cannot be made 
universal owing to tha fact that the authorities of the 
verious foreign concessiona in Chinn refuse the inspection 
by the Chinese Authorities of various factorics established 
py both foreigners and Ghinese, situated within their 
jurisdiction, This action on the part of the administrative 
orgens of the foreign coaceasiona in China is greatly 
handicapping the work of tha Chinese Government, 

In conclusion, the Chinese delegate 
requested the representatives to the Conference of the 
varioug nations and the International Labour Orgsnization 
to render assistance to China in order to enable her to 
overcome this difficulty. 


Shenghei Morning Post (official orgen of Gen,Chiang Kai Shek} 
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and other local newspaperss 


RISE IN JHE PRICE OF KICE OWING TO DROUGHT 


Since the advent of summer, the drow 
has boon strongly felt throughout Shanghai and its 
environments, and has greatly affected the cro 
fermers. The appéaranco of locusts, which 
in Pootung districts, has couged furthe age to cropa. 

This hos caused a rtage of rice in 
Shanghai and 28 a result the pr of rice is rapidly 
rising. According to info on secured by thia paper, 
tho price of rice has ineréssed over $0.50 within the last 
week, and now the b quality of rice ig aold at $13.80 
per picul, whilg-forcign or Saigon rice ia worth #11.20 
per picul. is to be hoped, thcrefore, that the authoritics 
concom will immediately devises w-ys and moans to 

rato the condition of the fermcrs ac as to avoid 


now abundant 
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REPORT r 2 
. Date. May 19y... 19 55. 


Subject... Chinese Delegation to the International Labour Conference 
_at Geneva 


Made dy, DoT. Sih Tse-liang Forwarded by. 4 Gault, Cabs oY... 


a ce The Chinese delegation to the International Labour _ 


_.. Conference which is scheduled to take place at Geneve in - 


_. June, 1935, consists of the following representatives:~ _ 


_ _ Li _Ping-heng % FIRS). Chief of the Labour 


Department of the liinistry of Industry and 


Committee member of the International Labour 


- Bureau.  _ C 2 - - —_ 
s £ | : 

= _Pao Hwa-kug. ce Fy }, Assistant Committee member _. - 

_.. ...__ of the Internationa] Labour Burean. 0S 

__Wong Ts-sung (ft be), claiming to be General i 

anager of the Kien Nieh Machine Manufacturing | 

sd. Con, Ltd., 36 Baikel Road. He was a member of | 
a - 
x] _.. .._ the delegation to the Conference in 1934. 0 | set 

i 


= _ Wong Ching-ya( ¥ EBM fe }, Committee member of the _ ; 


Wharf Coolies’ Union at Hankow. 


__The first two mentioned delegates, who left China 


_sometime ago, will represent the National Government at the 


Conference, They are assisted by one named Yang Veh-chiao 


H 
Mme 2A bs a Section Chief of the Ministry, who will act | 
1 
i 
: 
j 


..88 their advisor, | 


The third mentioned delegate, who will represent 


employers at_the conference, was recommended to the Ministry 


_ of Industry by the Chung Hwa Industrial Federation, 115 


Hankow Road, and the Wational Chinese Chamber of Commerce, 


i 
: 
| 
| 
! 


59 Hongkong Road. He is assisted by Koo Ping-yuen WAROAL)» 


factory manager of the Hwa Feng Enamelling Co., Ltd., &s 


__advisor, and by Chang Hwa-lien (AMR), son of Chang 


Shou-yung, ex-Vice ilinister of Finance, as secretary. 


The Last mentioned delegate was appointed by the 
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__luinistry of Industry to represent Chinese labourers at the | 


‘aT 7 
.. Conference. He has one advisor named wu Wen-tien FAA 


_ Chang Teo~ming (jh Mg J, Committee member _of the Hupeh 


Provincial Kuomintang Headquarters. _ 


The pronosals which the delegation will submit to. 


the Conference were prepared by the Ministry of industry, _ 


and, although full details are not evailable, may be 


classified into the following categories i-_ 


__1. To prohibit the dumping of foreign goods in China. 


2. To devise relief measures for unemployment emong juveniles. 


Ld 
| 3, To devise ways and means to enable the Chinese Government 
og 2 MILES Se YE 
* he 2389 


| 


| 4. To improve the treatment accorded to Chinese labourers 


in the Hast Indies, 


D.C. (Special Branch). 
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Geneva F: avors, 
a Adoption Of 
40-Hour Week! 


= | 
ResolutionPassed By ILO | 
Also Demands Mainten. | 
ance Of Living Standard | 


\ 
F: actory Groups For | 


Inspection Here Named | 
ane | 
GENEVA, June 12.—(Transocean?, ! 
A resolution advocating the | 
universal 40-hour “workinz week, 
submitted by the labor representa. | 
tives at the International Labor 
Conference, was adopted. toduy by 
S37 to 48 votes. 
Since this resolution simultanc-_ we 
al ously demands the maintenance of 
the previous standing of living for 
the workers, the disputes batween 
the employers and the laborers as i 
ta its practical application are ; 
* likely to be continued, the same asin 
: Previous years, more especially so, 
since the conference had = tk -; 
: abandon the idea of setting wp 1 : 
“ committee for the examination o : 
this question an the. employers ane] 
nouncing their intention. of tefusin: 
to sit on such a committee. { 
A canvention establishing the 46. | 
. hour working week, as demanded b: 
- the resolution, could -only be form- 
_ed if there was a two-thirds ma. 
jority in its favar, which could-onh. 
be attained, if the ‘governmen 
representatives, who abstained from 
voting today, should cast thei 
votes in: {ts favor. 


* . 
Factory: ‘Group Named ; 
NANKING,”: June °13.-=(#uomin) 
—At the suggestion of Mr. Li Ping-. 
heng, delegate. to the Internationa 
| Labor Conference, a committee hi 


re gene 


been organized in Geneva to discue 


the question of. factory _InsnecHor 
in the foreign settlements in. ; 


-—The committee is composed not re | 

* presentatives of China, Great Brt.} 

. tain, Prance, Italy and Japan. The } 
first meeting of the committee t- 
scheduled for June 16. A memoran- ; 
dum, it is understood, will be: sub- | 
mitted to the committee shortly by | 
the Chinese representatives, ° 
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Sin Wen Peo and othcr local newspapers (Nanking Telegrom). 


DRAFT OF THE INTSRKNATIONAL LABOUR AGRERMENT - 


' (2 4 Information sccured from the Legislative 
b ; Yuan reveals that the following draft of the internationsl 
We labour esgreanent has beon approwed by the National Govern- 
ve * ment for enforce ments- 
Pepa 3 Agreement fixing tha minimum wees of wrkera. 


Awl, 2) Agrcoment fixing the stond&rd weight of heavy parcela 
wan for transportation and navigation, 
vA ie - (3) Agreement gronting industriel workers one day holiday 
ies every weck, 
Aa (4) Agreoment permitting agricultural workers to organize 


terme Dee Nail 


Prva og 


ee eee 


olubs or unions. 
{5} agreement governing the prymont of equal compnssionnte- 
grant to forcign and native labourers in case of injuries. 
(6) SAgreement governing protection -erinst injuries for 
coolies working at discherging ea rgoes on ships. 
Similar procedure “as that mentioned in 
: ; item 1 will be adopted in the revised regulotions govering 
, the inspection of factories, therefore the National Govt, 
( when approving it, made it known thet this agrccment is 
appliceble only to those factories mentioned in Article 1 
of the rovised regulations governing foctery inapection. 
The National Governmunt will put it into forces when this 
egreement becomas applicable in China. #8 item 4 closely 
resembles the Chincso laws govoming peasant unions, its ; 
: enforcemant is, therefore, within the proper sphere of j 
t Chinese rights, The national Government 15 at presont | 
& drafting regulotions for the onforcement of the agreement 
mentioned in item 3, while that in item 5 will be put into | 
effect without any regulations for its enforcement being 
i devised, owing to the simplicity of its contenta The 
4g remoining tw egrcements mentioned in items 2 and 6 are 
o being enforced by the administrative orgens concernad. 
The following agrcements are still pending 
consideration by the Ne tionsl Government: 
(1) agreement governing the employment of femele workors 
a before and after childbirth. 
‘ {2} sgreament governing the employment of famala workers 
for night wrk. : 
(3) Sgreament governing the 2go limit of child workers. : 
“ In addition to the above, there are other 
# numerous dreft sgreements which still roquire carcful a tudy i 
by the Netionel Government befers they can be enfaced, as } 
the Centrel Goverment deams it necessary to obtain a clear | 
understanding of those agracments from the raspective 1 
odminiatrative organs sonserned. Thess organs have now : 
been instructed by the Nanking Government to mka a careful | 
gatudy on the present saonomic ond inbour conditions wi thin ; 
China, end sutmit those agreaments which are deemad adaptable 
to the circumatcncas prevoiling in China to the Legislative 
Yuen for consideretion in accordance with judicial system. 


China Evening Newa and other local newspapers (Peiping telegram)s 


BANDIT LEaDBR SUNG YUNG JING KILLED 


Gonersl Yu Hsuch Chung, Cheirman of the 
Hopei Provincial Govarnment, etates thet the bandit leader 
Sung Yung Jing haa beon kiliad in on attack mada by 
Chinese end Japanese troops and that the trouble can be 
settled in o Yow daya. 


a Meet ie oe ne 


ee ee 


« ae é ~ 
UN DD ipod Sinn 
Lewwte g FY 
May 11, 1935. 
Chinese Delegates to the International Labour Conference 
- leave for Geneva 
Wong Ts-sung (ZL A Py and Wong Ching-yah 
{ Li aA }, Ghinese delegates to the International 
Labour Conference to be held in Geneva, accompanied 
py four secretaries, left Shanghai for Europe by the ‘ 
3.8. "Conte Rosso" on May 10, a 
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China Evening Newspapers and other local newspaperss 
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CHINESE REPRESENTATIVES TO THE INTERNATIONAL LABOUR 


CONFERENCE LEAVE KOR GENEVA 


eg At noon May 10, Wong Tse Sung (Z2 ), the 


representative of Chinese employers to the,19th International 
Labour Conference, and Wong Ching Yah (467% ), the 
representative of Chinese employeess, acoompanied by 
their advisors and secretaries, left for Geneva 3p 5 ia 
the Italian liner Conte Rosso. Ling Kong Hou { TK) 

of the National Chambers,cf Commerce, Loh Ching Sz (ThE ) 
and Tsu Hsueh Van ,( ¥U) of the General Labour Union, 
zung Hai Foong (14) } of the China Branch_of the 
Intemational Labour Bureau and Li Ho Jao (42% ) of 
the Centrel Factory Inspectorate at Nanking saw them off 
at the jetty. 
Approached by cur reporter at the Customs 
Jetty, the two representatives stated that while at Geneva 
they will work for the welfare of Chinese labourers and 
wili request the International Labour Conference to find 
& fair solution of the problem of the ingpection of 
factories in the foreign Settlements of China. 


na Evening News published the following editorial nn 
May 10, 19358- 


Te delegates of Chinese employers and 
employees to the International Labour Conference have 
left for Geneva, The most important proposals that the 
delegate of employees will sutmit to the Conference ara 
the dumping of goods in Chine and the question of the 
inspection of factories in the foreign Settlements of 


Chinas 

The International Labour Conference should 
give attention to the following pointes- 
1) Foreign countries are dumping goods in China, Thia 
policy will bring about a reduction in the wages of 
labourers in China and fereign ccuntriep and increase 
the number of the unamployed, 
Capitalists are using more machinery. They do not 
care whether the markets are in a position to absorb 
their products. 4&8 a rasult, Labourers wil? be vhrown 
out of employment and over~preduction will follow. 
3) The several hundred thoueand labourers in Shanghai 
are not adequataly protected from accidents because 
the question of the inspection of factories in the 
foreign Settiements haa remained unsettled, Tne 
inspection of factories is a right which belongs te 
the government. Nevertheless, the Settlement Authorities 
in Shanghai are unreasonably ebstructing the Chinese 
Governmen t. Fatal accidents in the factoriea of the 
Settlements have been of frequent occurrence, but the 
Chinese Authorities cannot deo anything. The sole 
mission of the International Labour Conferences is to 
leek after the welfare of labourers, therefore, the 
Conference should correct the attitude of the Shanghai 
Bettlement Authorities in the matter of the inspection 
of factories in the Settlements. 
Chitese labourers in foreign countries are being badly 
tyYegated and the International Labour Conference should 


take action. 
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May 9, 1955. Morning translation 


THE DSLEGATHS TO THY INTERNATION:.L LABCUR CCABERENCH 


The Association of office mates of the 
Shina Branch of the International Labour Buresu will 
entertain the Chinese representatives of the employers 
and employees to the 19th International Labour Conference 
at noon to-day at the Yih Yue Club (B Ath, Hankow Road. 


Many Local asrominent versons will be nresent, 
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a 
3 am, Ei 8 t~,9? 
Desarted at 12 pam ay Pa 
Yih Kung-tseh, member of the C.u,C.of the Kuomintang. 
ae " 
Chen Hung-nyiea, dos 
Hsu Se~y iris, Chairman of the National Famine Relief 
Comminsion, 
Fr ‘a maniin 
arrized ot 7,15 asm. May 9 t- 
a Chu Ming-nyi, member of the C.BE.C.of the Kuoninteng. 


Lion Sung-hai, -dn- 


oe 


Noe Chineso Delegates to the International Labour Conference 
: yee j mntartained ee ee Re ee ay, 


Wong Ts-sung { #. &. Ie } and Wong Ching-yau (EG) a 
@hinese delegates to the International Lebour Conference 

to be held in Geneva, were entortoined to tiffin on May 8 

by representetives of the General Lebour Union, the Society 
of the Lebouring Ciass end the Wharf Affeirs Office, in the 
Chinese ¥.M.C.A., 123 Boulevard de Montigny. The function 
wos prosided over by Chu Hsuch-fan, committee member of the 
Generali Lebour Union, 

These two delegates nttended a dinner et 7 pam. May & 
in the Yih Yen Club, 116 Henkow Road, given in their honour 
py representatives of locel commercial bodies, The function 
wes presided over by Ling Kong-houf Ke Feige ), Scerctary of 
the Chincse Bankers! Association. , 
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&t both functions the guests of honour were urged to | 
strive to secure sympaothctic support from other povers | 
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Political (2) 


regarding thc question of factory inspection in the 
forcign scttlements in China. 

The delegates, who will leave Shanghai on May 10 by 
the s.s. "Contec Rosso," will be entertained to dinner 


in the Yih Yeu Club, 115 Hankow Road, at 12 pem. May 9, 


by former delegates at the International Labour Confercnce. 


Comacnoration of “National Humiliation Day" - amusoment 
resorts to cos 


In commemoration of the National Hunuliation Dey, May 
f 


9, the cnniversary of the acceptance of Japan'ay@i domands, 


the amusement resorts in Chinese aed cea > ritory will 


closce 


a 


Cereal Dealers’ Association - mecting” 


Cercel Dealers! Association hcl@y@ mecting in their office, 
re 


; é 
537 Lin Kuo Road, Nantao, at 4’ 


in rico from Siam asp’ protest against the oppressive treat- 


Winese by the Siamese Authoritics, until 


the Nationel Ggffrnment decided upon measures to be adopted, 
Wie French Concession Chinese Ratepcyers'! 


Conce4sion Chinese Ratepayers! Association held a meeting at 


3 Am. May 8, 1935, in their office at No,249 Ruc Porte de 


L' Ouest, and pessed the following resolutions i+ 
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Son Mo, 2895, 
Nane:-lsen Tsze Bing 
Native of Canton, 


oe Age 17 
Station No.:-Yulin Rd 
A.61LO01, 
Sentsnced to @ Yeas and 
9 jionths, 
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+54 eH Road eye ko. a-b101 by his wife, 
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Pere dé kebeit. 


2uG sbeteuent of appeal nas been forwarded, I do 
mot snow wWhevier ib will approvea of this tine or not. If 
itgégein dismissed I nope vou will be patiend and do not 


WOorpy. Your health is most importunt and you mist take 


gecd vare of it. I am the sane. ; 

* although I told vou my present addyress during is 
the visltins peried I da not know whetrer you oan still 4 
ramenbered or mot. Ray T write it nere: 2nd floor of ; 
Souse No. lil, corner of Rue Laffeyette and Rue Pure Ag ; 

3 

Rober te 3 
vhildren are all weil. Reply to me soon as you { : 

4 
have yeceived wy letter. Yope you will be healthy : , 
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} Siang Ping, 
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CRIME DIARY. ar Oks 
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CRIME REGISTER No:-- 544/35. Yulin Road. Police Station. 
Sept, 4thy ss 36, 
Diary Number :— 6. Nature of Offence: Propagating 
= 7 - > ~€ommurtem, 


f Places 
Time at which | 


1 visited in 
investigation begun | i course af 
and concluded cach day? See Below. een See Below. 


RECORD OF INVESTIGATION. 


| 
The lst and 4th aacused in taa above numberad 
case were arraignet cefore the 5.5... Court on the 
morning of the 26-8-36, when they were ordered to be 
detained in oustody in the civil house of detention 
yencing inspection, 
On the 409-36 2 notification from the Juiieial 
| Polica of the &.S.D. Court was recoived at this station, 
whioh reaca as followts- 


*The sentences imposed on both accused having 


oe 


expixed, they are to be sent to the Kiangsu Fen Sang 
Yoon for reforming, as per despaton receiven from Hs»Qe 
of Shanghal Kuomintang Party, stating that aocuene have 
atill not rapented, ani they were duly sent %6 Kiangeu 


Fan Sang {oen at 2 poems 4+9-56." 


18 me samen dates Ng gS 


3 Laver feeb npn male ra rv a a ll 
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SHANGHAI MUNICIPAL POLICE. ,,., 
CRIME DIARY. 2 TK 
F *pY Division, 
CRIME REGISTER No: 544-35, Yulin Road police Station. 
August 24th, 866 
Diary Numiber:— 5 Nature af Offence :— 
Places 
Time at which visited H 
ae a de See Below ineestigerion See Below 
, each day 
7 RECORD OF INVESTIGATION. SOS—S—SOSS 
* yee Tsews Soong The lst and 4th accused in this case will be 


¥ Chava Toe Lins brought to Court on the Morning of the 26-8-36, for 


inspection by the delegate of the Kuomintang upon 
application made by accused, requesting that they be 
handed over to the Kiangsu Fan Sang Yoen {Reformatory 


for Communism). 


(sd.} J. Glanville 
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Extract of ¢toceedings in $.3. D. Court for e6/a/s6.19 FLL R. Rostisac.ig6 Sth. Nacooo~101 
Reg. No. 6/91118-20 Stn. Yulin Ra, Procurator Judge Chow. 
ae eg Oe SS ey ee 
Shret Noe 10. 
(Charge siiest endorsed in Ghanbers}. 
Decision..... 2nd aveusad mus alroudy been linded oyer ‘o the Heforatory 
Institucion. 
lst and 4th accused to be detiined in the civil hose of 
detention -anding inspection. 
(Nota: lst & 4th acausod tafl@ed ovor to the Jutlicial 
Toliee OfPice on 26/8/'6). 
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CRIME REGISTER No:  § 44/365, 
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SVORALERTRURIPAL Ps 
SHANGHAI MUNICIPAL POLICE, Way? 
CRIME DIARY. a ea inild Geni a 
a ENC EE ee | now svt mremya, ari eee, 
‘ Np. Divistorw. 


Yulin Road Police 8) r1tion. 
woe SEBO BEth,.. 019 36, 


Time at which 


investigation beguc 
and concluded each day 


Idiary Nunjhers— a Nature of Offviwve: Propagating 
rn a : in ee eee 7 emi ae Conrm iTi Bm, 
: | Flats 
¥isite im 
Bee Below ianvew patie Second brangh of 
each day | “donem High Court, 


RECORD OF INVESTIGATION. 

.h6 am acassed in the above nunmberad case was 
wraigned before the Court on the morning of the 17646, 
vor inspection by the deiignte of the Kuomintang upon 
application mate ty eccused requesting that he be handed 
over to the viongeu Fan bang Yoon (Keforratory for 
Communists), when he was ordered to be detaired in the 
Civil Detention Houve pending extuination. 

He wae subpequently sent to fiangse Fan Sang Yoen i. 
nt 2.15 pee on the XCeG-36 and the docision given by 
the Court an foilowsi~ 

*sgaording to artiole 5 veation 12 of the revised 

rules of the ‘“iangau Yan San Yoen, the above acaused: 

{s to be sont to the “iengeu Fan Sang Yomn for 
refor ing through the Proauretora’ Dureau of the 

Shanehal City District Gourt upen appliontion of 

the agased stating thet he has served 1/3 of his 


pentense paseed on him by this Court*. 
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Name, Yes Tsong Soong. 
Native place. anhwet., 


Yulin Road Station 
No,.46099, 


AZ@e C7. 


Date of admission, 
£9-5-35, 


Charge. Propagating 
doctrine irrecon~ 
ciltable with three 
peoples principal. 


Sentence, 2 years & 
; 6 months, 
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Name, Chang Tse Ling. 
Native place,Shanghai, 


Yulin Road Station 
No. A6i04, 


Age, £2, 


Date of admission 
29~5-35, 


Charge.Propagating doctri- 
ne irreconciliable 
with three people 
principal, 


‘eous, ZumsnN Cel *dN 


Sentence, 2 years & 
6 months. 
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Convict No. 2895 
Taeu Tsze Bing age 19 


; Yulin Road A-6101 


Native--Canton 

Sentence 2 yrs. & 6 mths. 
imprisonment on a chargs 
of "Propagating doctrine 
irreconciliabie with 3 
Peoples! Principles” on 
29-5-55, 


Convict No. 2895 

Tseu Taze Bing age 16 t 
Yulin Road a-6101 : 
Native--Canton | 
Sentence 2 yrs & 6 mths. 
imprisonment on a charre 
of "Propagating doctrine 
irreconciltable with 3 
Peoples Principles" on 
29~-5-55. 


BOL 
area gay w 
coms eae 


e 
3 a eg SONY Ae Rirers | 


Supt “ot Gaols 


7 


| 
| 
| : 


tserpvecocs Seema OBESE + 


“03 SEES GREE RARER E tS 


Pera versions 


a 


Sk +e | SeRe 


ae 
8 
os 
é) 
a 
yg 
+ 
4 
we 
bi 


*peoy oodezsq3usy 


‘sdoqgdend e,cednoqe] Zuyug Zuoq Tg 


‘SutA owgd oetyg sstw 


PU CCdiX ‘stoqaend anoqey Buryg Buoq ‘lz °on 


« 


‘BUTA OB8FUD NETS] ssTH 


Convict No. 2911 

Yee Tsong Soong age 26 

Native--Anhwei 

Yulin Road A-6009 

Sentenced 2 yra & 6 mths 

imprisonment for "Pro- 

Ta pagating doctrine irre- 
conciliable with Three 

Tes 


A Peoples Princip&a” on 
29-§-35, 
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iz Convict 2911, name Yee 
Tsong Soong, age 26, na- 
tive of Anhwei, yalin Rd. , 
i 
Station No. a-6099, 
A Crime: Propagating doc- { 
trine irreconcilable with! 
~ Peoples ° 
in Three, Principle. 
4| Sentenced on 28-65-25 to | 
4 4 
two years & six months. °* 


imprisonment. 
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Conviet vo. LAL! 
seu Tsze Pine, age 1s, 
Tetive of Canton, Yulin 
Foad Station Mo. A-G101. 
Orime:- Properatine Coote 
ine irrecanciliahle with 
three Peoples Principia. 
Sentenced on #0~5-85 to 
cwo years & six months ir 
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Convict 10. 984, 


Name “Yong Jih Ling, 


age 26, native of Canton, — 


“Yulin kod Station No. A- 


oLO0- 


Orime:- Propagating irre-~ 


-conciliable with Three | 


peoples Principles. 
Sentenced on 6¢-5+35 to 
two years & six months 


imprisonment. 
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Convict No. 2887 

Chang Tse Ling, age 21 
Native--Shanghai 

Yulin Road St'n A-6104 
Sentence 2 yrs & 6 months 
for "propagating doctrine 
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Three People Principle" 
on 29-5-355. 
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Yulin Road A-6104 . j 
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Chu ding-nyi, member of the C,H,C.of the Kuaminteng. 
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Cornmunist Progagenda - Prosecutions 


The cese ageinst the four communist Sugpects arrested 
by the Municipal Police in connection with the chalking 
of communist slogans on walisc in the Yulin Road District 


on Mey 13, wes concludcd in the Second Sronch of the Kiangsu 


High Court on itay 28 vhen they vere each sentenced to a 


term of two years ond six vwonths’' imprisonment. 
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Political F 
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To Nanking ee 
Departed at 11 p.m, May 16 :- ra 


‘ i 
Liu Vee-ts, Vice Ministge of Industry, 
Li Pih-shou, Vice Kipheter of Communications. 
Wang Chueh-wei, nefive x of the C.E,.C.of the Kuomintang. 


From Nanking |“ & 
re ri 
Arrived at 7.15 api, May 17 :- q ; 
Minister of Finance. 


HH.Kun 
Tao “chien, Vice Minister of Interior. 


@ Chi, Member of the C.EH,C.of tha Kuomintang, 


Three male Chinese responsible for the chalking of 
communist slogans on walls in the Yuli: Road District, were 
arrested by the Municipal Police on May 13, <A fourth person, 
who was implicated by the prisoners, was arrested on May 15, 

The four men are at present detained on a Writ of Deten- 
tion and will appear before Court on May 21, when a charge of 


Propagating Communism will be preferred against them, 


Educational Commission of the Kw stun Provincial Goverrment ~ 
Leaves for Soochow “ eae 


The eleven members ofthe Bducational Commission of the | 
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Kwangtung Provincial Government, who have been residing in 
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the New Asia Hotely’ 430 Tiendong Road, left Shanghai North 

Station for Sogthow at 4.30 p.m. May 16. 
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Arrest of four Communists in Yulin Koad District | 


on May 13 & 15, 1935, 
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The case against the four communist _suspects arres 


ted 


by the Municipal Police in connection with the chalking of 


communist slogans on walls in the Yulin Road District on 


May 15, was concluded in the Second Branch of the Kiangsu High 


Court on May 28 when they were exch sentenced to.a term of | 


controlled schools in the Haatern District, with which the 


| arrested men were connected, have virtually ceased ta exist, 


AS @ result of enquiries into this case, three communist 


oe 


. aoe supplied to the Public Safety Sureau 


and the arrest of two teachers concerned, 


led _to the discovery of a communist controlled sehool in Chapeai _ 


bs 


recomvengeccnnasite ut tga conSsAR Banas REDRI pesr meee oaleainetse ct ey ORT AOE ORONO I ME TRE | ERB SRLS 


pe EARNER eters oe tebe eal 


a re er 


» SHARGHAT MUNICIPAL, Ps 
F228 S. B. RUG! ., 


3." SHANGHAI MUNICIPAL POLIGKy  ¢2/ 


Pay nn ted oy tne 


CRIME DIARY. ete 3S.) 7 59.9. 
z > x nse 
cecceeeese LEM Division. 
CRIME REGISTER No:— 544/35. Xun bn Road Police Station. 
May 89th 19 Se 


FPO pagat ing 
Diary Number :— 3. Nature of OBence 4 crag ng 


| Places 


Time at which visited in 
investigation begun “ eas _ course nf F . > 
and concluded each day 32 aetts 2625-55, copachcday | de be Deo Gourt. 


) RECORD OF INVESTIGATION. 
furtagr bo vrime vendstor 30, 544) 550 
the accused all uputarea sofase tae court on suhe 
moxning; Of bao SSeueS5, tiwin woo were eantenced to 

“S@ f@ere ate Oo uwonGas upriaonmment each." 

Tae Commanistio dovka soized at 159/170 iba Ka Pa 
Ropd, war rawurne to che vtacien and will later ve 


sant to the court anu an application made for their 
diaposale 


Ue, 


ligSe 12, 


eg reentrant mnt menting, Boge the wits 


| 


- RES. 


at 


pr nate a 
FM. tiae. 
, 
meeps tu. “ FO of 
—_ 


G. 100 M. e344 am. . OF ee 
Fa Fa 
rs -- 


Extract ofPréceediags in S. 5. D. Court for se js/csel9 FLL RON. seas, 136 SUM. No. A099 6. 


Pp ws « Youh, Shaw ges yaec 
Reg. No. 2/9} TAR 2G Stm. Yulin its, Procurator Meee Juage f 3 12D_— 


eee 


~ 


— 


abet iy v. 


MP AU hope ped com Sha My iS, 


Jucnean* onty, . 


4 
AG dtd Lou. "see se a A ate gree toe Taah oee Muu ob ivan Lnnk, 
5 | PGS Soamg Conwernwd La Muvsejaivedy PLOPas cise, oO IObPLNe 
| irreosnetiibre ratth “hres Vertis Mm pul Saal foe purpcse 
vf lapping tae toy nbhie Or uniuie a 


NM w S YOu wins S MONT bys e oVE weit, Vuuren an 
Re eee: Pe sere eo. 
SPOMAO Fire Soewtrn AMteeo nd Pehle VLth Vhs ween log ; 


lucite Gee Tee pe Pek. OF Lieyustwge ChE cep bic va vb ines 


; af ; 
Be. NW } 2ueSye Ge ontacvia BO CLIN 4s eB cog Te disis 


Sew Tutencag Pitet cca tra. 1c vet 206% wodsorted, 


z ¥ : . are Bt te. Mee eg tig Fe re 
& R2ed SOU & ata Gu. i aiug Lo OR bee our UM Rafi fes 
: from the pabiae Safshs Mun ae’. 

& 

kt 


Saat ah Hania gk . a 
44h mained to Tipe se Saee PS Md ae ia vl B 


j momlweg 45. . rr 
i suerauiaetde satan oat Lael PIA ayes ME er te btw 

P foe y akag, 

yeh Toe sui a jatety 


! SOnWagenk tive Kein + 1 ge fo. 
| %WPReow. Tide not wit Step RE hos Ww a So ae 
| 
sy “4 . 
Bo. 1 * He, 
i 
j ; 
‘ Hy fe 
| 
} ad 


re hee tatesen 


fection 2, Speoialmfranch. 
May 329, 1955. 


Commeniat Propscenda -_Proaecutions 
Tae enne against the four sommmist suspecta 


arrested wy the Municipal Police in conmection with the 


chalking ef commumist sieges on walis im the Yulin Road 
District eon May i3» Was cencluded in the Sfecend Branch 


ef the Kissgen High Court em May 26 whem thay wore cach 


" pemteneed te a term of tre years and six menthe imprisonment. 
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SEARGH WARRANT,  NO...9879>... 


Se Be... SPERIGR, 


Tf attached document is returned in open 
Couri, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not tanded in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed und signed. 


Afier recording in Judicial Police Office, 
this slip will be returned vw station concerned 
as an acknowledgement of safe receipt of 
document. 


(For gStation use) « - 
sore £.-. Tudge. A INE 1938 Date. 
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{For Judicial Police endorsemg 
Above document returned 
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SEARCH WARRANT, NO.....9872« 
8. Bs... SPEAHOAG 


If attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in Judicial Police Office, 
this slip will be returned to station concerned 
as an acknowledgement of safe receipt of 
document. 


(Foy Piation use) ;- 
9 [.>...Judge. wo ANE 58... Date. 


(For Judicial Police endorse < 
Above document retamed 49> 
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|" " "RECORD OF INVESTIGATION, 


Purther to Civiie Vecizt ay 44/35. 


fae ageu ed op, coven be care the Court on the 
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| were ufueclé teu UV: anmded over to the 2.5.5. and the Let 
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Gn the 2L-5-35, the Urd accused and members of the 
P.8.8, an@ Dc. Caneon attended the Station, tne ©.5.B, 
arred with Warrup Mc, 6870 to effect the arrest of 
(1) &i Pan Deo frp B and Dien Yue Kone (7 47 # ) 
beth residing at the Zung Zung Nyih Middle Sehool, 169/ 


| 
| 
i 170 "sa Ke Pa Road, and’ AR neaToh Warront No. 6872 to 
seas the premlese of the above named sehool 
The warrants were executed al 5.15 p.m. ewen date, 
| lt tha two wanted men were avsent. 
| A quantity of booke of a corrmuniatio natura and two 
letters and 2 photus wer. selead (see attaghed list). 
Datectives were left on the premises to await ths 


return of tim want .d sen. 
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| It appears that the infozmation regarding these two 

men, cane fron the Grd aagused in this cass. 

Ths case will again appear before the Court om the 
| morning ef tha <2@5-35, whan the proverty seized at Bo. 


‘ : 169/170 Tua Ka Pa Read will bu brought before the Court 
for disposal. 
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| Warrants, Wos. G&%S ad GS71, auinorvislug the acrast o¢ 
one Lith Sung { Le 4 ) reaiding in en upstairs rear 
room of the Yiu Shaung Youn: (-K 7 ne wine chop, 
between Ferry anid Connaught Acids, ne being a suspected 
commnist, und alleged tu be connectcd with this ease, 2 
the information according to the 2.9.8. coming from 
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Books ete seized at 5.15 p.m. 22=5-35at 170 3aa Ea Pa Road. 


Two letters relating to the arrest of the Communists from 
Cuapei and Szechuen. 

Two photos. 

1 book @itatied "Pundacertoj de Leninianc". 

1 book entitled "Awundetions of Leninism", 
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Classification of property 
stolen. 


Classification of property 


Value $ 
re 


recovered. 


In cases of Murder or 
Suspected Murder points 
(a) to (dj) should be 


answered 


P4 
(a) Time and date body was discovered. 
{b) Position, appeatance and marks oa 
body. ‘ 


{ce} Apparent cause of death. 
(a) Motive if known, 


tH < pe eal ~ cos [38 
 slecsee of coxmanietio nature on walls, 


Full Details of Method used D 
in Committing offence. 


In casts of farceny, housebreaking ete. x 
all the points(¢} to (i) shauid be answered, 
if known. In ail cases in which there is 
fraud, the false pretence and the character 


assumed by the suspece should be fully 

described. § 

(e) Mode of entry, including manner of | 
approach to premises. 

(f) Means used (tools etc.) 

{g} Chatacter assumed by eriminal, and 
stoty told, etc, 

(h} Mode of transport and description. 

G) Peculiar act (poisoning dog, partaking | 
of food etc.) 


: 


oe aig 


Fin 2G.No. 2 
G, gom-10843 


CRIME DIARY NO. 1. (SHEET NO. 2) 


—¢) $F 


(i) What stad employed on premises? i 

th) Are they all “old” servants? J 

(2) Ut not, what was thelr last empley iment 
and for how lung? | 

(ayy What was cheir “character? 

tm) Hany wuspicion attached to any af 
them and jf so, which ont snd for what 
reason? 

tc) Ase ald servants suspected ? 

tp) Ave friends and vititors above suspicion | 
i{ not, whe is suspected d 


Remarks 


| 
i} 
dAny eucsranding os peculiar feature to he ! 
commented on by investigating officer). | 
1 
| 
if 


In cornoctien mith Nieo. 186 vrit of lee 
tention. 

A&G 9455 Pome LonS5-35, CoPaS. 1464 broucht thet 
lst. accue! to tae tiation and stated that he hat 
areosted hin at 9.45 pee s¥cn inte, on Saikel Sel 
“car Lay Read. Ab the tine of his axrest, the ist 

| seaused was seen te throw away « piece of chalk 

| whiok wac rscoveren uy the Cote 

| The andereigse! ami G.l-.C*s 3265 and ZX cale 
\ ; | @aquiries and ascertained tus followings- 

Ge? 2. 1464 wae on daty oc Noe S Post, af tuate 
#3 os Betkal ‘ond near Lay liond, sen at about 2.45 
Dee 15-5035, the CoPaCe saw the 15% acomead togethe: 
with 3 other male Giinste chalking something on « 
nerrby wali. 

The C.P.Ce inrestigatm, and ot his approsehed 
| a2 6 men ran avay, but the C.P.Ce managed to effect 
the arrest of the ist scnend. On looking at tin 
well cpon wiieh tha asn hel Leen busily writieag in 


cura" inte ormtoly. 

Tee. 220 ww sent to copy the elnguns owitter 
on the wall, thay proved to be as follows: - 

. 1) “Pown with the Kou Win Teng" (47 4/7 2, FH) ) 
|{2)*0ome forth ant pretect the somseeeifi9 ¢ 47 LY) 
| | (3) "ew with the Pesctstas (9/2) // = 1p xe 9 
(4) Down with the Fasciste and the Keu Min Tang" 

(4) tae 25 $BHLD 

(3)*Came forth and protect the Soviet Ned arcy* 


(ty 49%. sgresd 


Me 
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5 SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
weibswsaendecs vee eee DIVISION. 
CRIME REGISTER No:— " Rane ci Police Station. 
cee te seseeeees wees nin ED 
Diary Number :--- Nature of Offence :— 
. | Places 
Time at which visited in 
investigation hegun course of 
ant! concluded euch day eek a 


each day | 


RECORD OF INVESTIGATION, 
(@)"Lahourers eannoct bs ¢iemiseed for se reasons" 

(Ref H52477F TR) 

{7} *offer aseintanes te labourers on strike fer 

Mey 8th memorial day.* (12.94 3) By 74) 
(8) “Cems forth ani protest the Red Army ent dem 

wits the Kou min Tog” (/4 if ( #/1/2/ 720 
(9) Long tive tne mea amy® (15 (i 35 Ft) 

Imterrecated, the let acausel atmitted being 
tegether with the threes men tho esespal, at the tine 
the slogens were ghalked om the wall, tut states he 
did mot write ony slegam, But asted af guard te warn 
the ethers on the epyread: ef the peline. 

Qaentiomed an te the wiereabeuts of the men wot 
in awmtody, be stated they were te te fount at Bo.é?7 
Helung Boed. 

Acting on this inforstion a party of polke 
consisting of 5,1.Stephensen, D.5.Meloshenke, CeD.Ce 
338 and the uniersignel, lei by the let ncauwed precesiel 
te 477 Keleng Boat, arriving at 10.30 p.m.1906-38+ 

Om arrival at these premises, it wae found that ali 
outer doers were leoked, ami shilst the police were 
knocking at the back door, « sound wes heard at the seer 


' of the premises, a 1£ seme object had B46 the banhoo 


femes curmoeting the rear af the premises. 6.3.3 tephencen 
whe Looked wp at a ist floor winlow frem uhenee the object 
seened tp ef ant sam the 31 acowel staniing in the 


ee 


Teme Regia Ba aysclee OR  gast 


cor = a AEE, EYP tr i pp i er a 


oP ies 
SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
epaneneeisesiangsseeeeaerees Dicision. 
CRIME REGISTER Nor nn, Police Station, 
desig ddeides sede baetgazea dase dbsitonse 19 
Diary Namber:-- Nature of Offence:— 
‘Lime ae which nets 
insrstigation begun : course of 
and cunclucded each day - gets 
RECORD OF INVESTIGATION, _ Gt Inge? 
oven winkar, weering a ireesing co#n. 
Eventually the front door ws oponol by tos ineates, 
om 2% a lat floor from room, the 2nd & Se nooused 
71 legatod. 5 


The tat uccuuud basdinteliy idavtifiad thm wad 
ACYL at being ous of ths men responsible far the : 
emalicing af slags: on tha sal ct the comer of Mikal 4 
& Lay Rowils 

Questions’ nq tc their let & 2rd avcusel, relations 
with thea Ist eccurctd, thay stated that the 32d accused 
wae the principri sf the Griental Nernigg & Beening 
School, situate on the pramiccs, 477 Helnug Road, and 
that the ist rccueed vas a student, studying et the 
achoel amt the 4m? accusel wer a tnachor in the schesh. 
, fe $x4 necusedt woe therefore aumarily arrested as a 
suspected sermuniet. 
| The Sri vocunsd Ganieéd any ocormestion with the 


| 
| 
| 
soheol af strted he mi 4 otacent of made. | 
On iavestigations Deing nade at the sear of the 
prenise®, a parenl containing the followiag backs wes | 
foum by tho side uf the bacboo fanae, this parcel | 
being presuasbly the vbject hoaré striking the fenesie 
{1} "me Gammunist Menifeste pf Mam & Rngele ae 


in Kuglishs 
{2) “War in China" by Ray Stewart. In Sngiien. 


eee ne ect 


| 


i 


“€"" SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


.. Division, 


CRIME REGISTER No:— cette een. «+ Police Station. 


eee 2°) 


Time at which 
investigation begun 
and concluded each ad 


Diary Number :— Nature of Offence: 


Places 

| visited in 

5, coutse of 
[investigation f 
i each day 


(3) Textheok en Mepexranto entitlad "In teksto Ume* 
Published Wy the Japanese proletarian-Esperante 
Union. 

{4) Pemphiets- “Maxim Gerkh to Foreign Jorkere®. 
Insued by the Co-overetive eublimbing Society fed 
of Foreign Woxrkere in U.5.9.R.,Moseew (In inglish). 

indaines 

_ (8) “War Taetica® i 

(6) “Firat Step to Leninion.* 

{7} Saverel sheets of ;s3er containing votes on pas Losoptyy. 
Questicnsd, the Sr cused atated that the 2nd 

acclsea threr the vooks out of the windows 
1.5.3. Prokefiew vm 0.8.Jenee of the Special 

Branch wars informe ant. attemled. They maate eo sonra’ 

of the omritinet situcted st 477 Folung Road and sedised 

a nuibar of bode (ae nor attached list) of a eommmistic 

et! proomrmnintis nature end alee a duplicating 


Es RECORD OF INVESTIGATION, Se 
| 
| 


| 
| 
int ht Lea 

Murther tuterrogated, the 1l=t noeused stated that 
| hie three compsnions at the time of bis arrest were the 
| 2m accured end ten others, one nemei "Ha" ald one momed 
| “Shieo Mheng*, but deniel knowing the chorsaboute ef 
| thew two mone 
| 


ere IN ayaa tat gay © sR 


The ist tai and Jed aocunsd eppeared oefore the 
Court ou the morming of the W6h-3G on » ¥rit of Detention 
(eee Mise. 184/35), wen they were remanded until the 


ee, 


tee, = 


ate ee 


_ he 
SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
.. Division. 
CRIME REGISTER No: — wees we : .Palice Station. 
ttestene shuies sia en andeiageen 
Diary Number :— Nature of Offence :— 


] ] 
: F Places 
Time at which visited in 
investigation begun _ Course of 
and concluded cach day investigation 
tach day 


{ . ec il 
RECORD OF INVESTIGATION, 


21-535. 
| Qo the 15~5«49 16 1.0.4.8 ace DeSeks Yang Poi Shang 
am tho uslerdicned omin went ¢u j100477 Holung Bos? 


to mus farther cequiries, and whileat there the underaignell 
aaticnd a nals inese dart inte a nearby hut, as if ne 
wers afruid of tra police. The undersigned rua in after 
him uni succwated in arresting him, De prevad to be the 


4th secuands 


ami Sd. acconesl an being fellow membexs. |!o adnitted 
being responsible tagether with the lat. & 2nd avsused 
‘ aml one nomed “Ma”, few the eumlking af comministic 
| alogaaw an tho wail ef @ Dudidimg on Baikal Romi meer 
lesaad Roa, aft the time of the arrest of the ist anwuscd 
ha cls steitted tant om or about the let of May 1955 
at 10 par, he together with the lat.cnd.& Srd acoused 
were  sesponsible for the painting uf slogens cn @ well 
surrounting the zwar of the Saured Heart Hospital on 
Chiaoycng Read noor Weim Road, 
His Bowe, we wt-numteved bu® in the rear of 477 
Holung Romi, 7s saearehed, bat although a few books 


| and pepexe were eeised, nous of thece proved %6 ba of « 
communiutig negure. Om writing book, however, was famed 
ta be of interest, in 4% the 4th acousad has apparently 


rough dzaftel a letter to a friemi, in viieh he states 


Interrogsted, thie mn aduitted Deing = member of the 
Cuinese Sonmontset Party ani alee implicated the let.cmds 


a 


on 


oe 
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“SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


we SDSL. Division. 
CRIME REGISTER No:— Yulin oad. Police Station, 
ide bO 
Diary Number :— Nature of Offence :-- 
f 

Time at which vers 
investigation begun ; _ course of 

and concluded each day investigation 

each day j 


| 
RECORD OF INVESTIGATION. 
that he, 4th aceuced, “is wanted by the authorities 
end if now ea man of question, wut ai*hough ly low 
spirite, is determined t> garry vn.” 
Interrogated re the »,assege, 4th nocused <totes 


for he ing comsmnicts and implicated hin, theref14 he 
had ta go inte hiding. 


i fink, the following slogans: 

(2) *cwpport the soviet Red army" — chifdiie +B). 
| (2) “Support the Red Amy” (48 % $7 q \; 
| (3) "Rown with the “ou Min Tang* oMEIK F ). 
| (4) “Restore the workmen's arma" (fE {5 2.0%), 


PARR » 
(8) "Down with the Ivperialistic tool, christianity. ~ 
! . Com EL R005 


(9) ‘Down with the Yom Min Tang = (PIRPAK F }. 


{11} Oppose the Fasoistie oppressian of revolutionary 
moveme mt." lth SRO Fp 


that about 3 years ago, some friends of hia were urrested 


| The 4th acuuset then led detectives to chiagyong 
and iieinman kuade corne, where om Walls in the rear of 
tue .o9ered Heart Hospit-1, was found painted ik chinese 


| 


FAO rKintl «os, 


i 
| 


(6) “O-poee the oultwral contrel of Pnscistian" cope, 
; (6) “Fe rrepered to atrike in memory of May 9th." CAE 43+1) | » 
{7) KR arcing thus:= Sx & "Support the Soviet Re¢ ‘my’ 


"| 


(10) "my 9th im commemoration of China's shane" timp? F 


i 


seh 


a en TIRE ci en ee nr et TIT 


SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


weiss veceeceeeeeee ee DEUEION, 
CRIME REGISTER No:— 2 2 2 2 teeneest ete teees . Police Station. 
Ales lide seueeestbsQeaadeatetererrek 
Diary Number :— Nature of Offence :— 


Time at which 
investigation begun 
and concluded each day 


| | 


Places 
visited in 
Course of 

investigatiun 
each day 


Chinese Cormunist Party and denouneed one named “ieee” 


RECORD OF INVESTIGATION, 


Lapndeae + 


The abows slogans wers, adcording to the 4th 
accused, painted on the walls ty the Ist. 2nd.&5rd. 
accused arné himseif and"Ma", om or about the lat. 
may 1935 «t 10 p.m. 


Fg 


D.8. Sansom of the Sveelal Branch citended when 


informeé cf the srrest cf the 4th acoucec. 

The lat.and.@ ord. acuused were then removed 
from the ctation cella and confronted witn the éth 
accuned, they ware infoimed that the 4th accused had 
mete a £11 confession implieating them all. 421 accused 
then sdmitted being concerned together with the 4th 


s. 


acoueed and “Ma* in painting sommnistie slogans on wilis 
in reay of the Sacred Heart Hospital at about 10 p.m. iat 
my 1931), ” 

All accused alee sani% being active nembere of the 


( & ) ap veing their instru ter in rarty methods and 

prepagnnds advisor. The 2nd seqused also admite that 

the 1iteratura selseé wac given to him by "Lee" ( ¥ ). 
"Lee was introduced to the xecused by the 2nd 


SPs Ji Puce ns rt ea RN NARESH NS: MAE TR LAH UT on 


agcused about 10 days ago. Tho 2nd cesused atotes he 
mat Dee about 2 weeks ago he having deen introduced 
to him by eme “Cheng" ( f£ +) « student in the Chinen 
University, Chergjue. 

All acewed are membera of the fo¢eial Science 


Society, they being made members about one week ceo 


a ; * 
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“SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


. DVESION, 
CRIME REGISTER No: 2 2 2 2 2 2 2 2  —————— weeeseeteeee settee Police Station, 
es i) 
Diary Number :— Nature of Offence :— 
: Places 
Time at which visited in 
investigation begun course af 


investigation 


and concluded each day each day 


jvc 


RECORD OF INVESTIGATION. 
by Les { ‘3 }. Where the Headquarters of this Coctety 
is, they do not know, neither do they know the home of 


"Lee" ( 3 }. 

The acoused atate that the Oriontal Mornig & 
Brening School ( ZR EE ) 477 Holung Road was 
opened about 2 months ago by the 2nd.Srda.& ath. accused, : 


* i ih Suid. 


the let secused and “Mat ( ©, ) being students there, 
The s@hool wae originally opened for the purpose of 
teaching ameall boys and girlea to write Chinese and 


English, until the accused sommenced to introduce 


The ist accused also gave information that a 


ert 


| comm niet ic teachinga into the curriculum, 
j 
{ 


ee One 


| comminist sehoal, situated tn a taashop at No,516 


rasan ite Qe RTI mS A 


if ov ofpec a8 | tea-Ka Pa Bond, OF ‘Fok YB) Yangtezepoo Road, was be ing 


“ yf —_e Att Nm alr, 
drvreohigalramn) se operated by 8 fencle, oné Mise Hua Huang ( F ), who had 
sf ~~ | -tariememectemeny 
- ok as hex pupil various workers in the re ee 


a a 


Ede, Pca eieamindal 
Aeting on on this informstion, a party of dete ct ives I 
raided this place on the night of the 15-5=35, but the \ 
school, whieh ie situated on the 18% floox rear, was 


| he Mat 335 féund locked up. A entry wae foroed and the place searched, 
and two books of a communistie uature setzed. Thev are 
entitled, (1) State & Revolution hy ¥.J.lenin (in Englieh), 
(2) Imperialion (%)713j.) tm Chinese, 
| The let accused atates that in 1935 he wan & police 
| informer at Headqiargers and has given information whieh 
has led to the arrast of a number of communists. This 


Ae A ni 
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. SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


ceenseveeee LOIQESIONL 


CRIME REGISTER No:— Pofiee Station. 


aa hG: 
Diary Number :— Nature of Offence :— 
a 2 Places 
Time at which vistted in 
investigation begun | course af 


investigation 


and concluded each day each day 


| 
a RECORD OF INVESTIGATION. 
| infurmtion has been cheaked up nod found correet. 
The 2nd. & Grd. accused tive ieto atatements 
in their own handwriting in which they edmit being 
membece of the Comnmist Farty nad now express the ir Pi 
wish io break away from the Party and are willing to F 
give 21 inforn tion in thelr pacacesion, shiek my a 
| leaé th the -rrent of other commniste. The lek. & 
| 
| 
| 
| 
| 
| 


4th oocwed have leq mide ote Genwi ts to fiis effeot, 


sateen eed sins « 


Inapeater Dong Pau [ # 34 jor the P.5. Boreau, 
ettemtcd ‘he etation and vas furnished with the namee 


of several psreons residing iu Chinese Territory whoa 
the asovused@ denounecd gs being wenhera of the Chinese 
Commnist Party. 

The 4th accuned appeared befure the Court on the 


| 

t 

morning of the 165-35, when he t.o, was remndad untih =| 
the 21-be%, In cpen court he mda a full confeseion and 
also imlionted the other acaussd. 

A wepresentetive of the ?,f.Burcan was in Court | 
and made an aoniicetion far «22 scensed to be hended 
over fo then. Thies vas not granted, the presiding Judge 
ordering him to obtain a dctrateh warrunt and praesent 2% 
tn Court <.t the next hearing. 

The Sré aceuned hat one previoum conviction for 
commnist 4 in which hs was sontenced to 2 year and 2 

| months imprisonment in the Freneh Conoeselon, but wae ; 


Lee Mm meet re 


found not gulity on appeel in 1933. be 
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“¥'" SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


2 AD Ision, 


CRIME REGISTER No:— see 2 ee  Padtce Station. 
ete SiDtedsntee take seks ek 
Diary Number :— Nature of Offence -— 
: F | Places 
Time at which visited in 
investigation hegun _ course af 
and concluded each day investigation 
each day | 


RECORD OF INVESTIGATION, 


Copies of «214 st: tementa and diat of yoks ete. 
peized are attached. 

The accused will agnin appecr bufore tha Jourt 
on the 230935, 


[Gree Mla 
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Subject... 


Made by...Dx3s Sansome 


Suan WUSISIPAL POLes 

| C. & S. B. REGISTRY 

' No Fi Np... Dh 

SHANGHAI MUNICIPAL POLICE.°°® % % 54.62. 200. 
Rete f 

eae Peet ee 

Rea Date....... May 18, _29d4- 
lay 13 and 35, 1935. : 


- ey 1 AALB Sananencte rn An 


Further interroation of the four accused in this 


userul invormations _ 


they will re-a:pear before the Court on Lay =1,.1935 when they 


“op ead Cie kelamminr + 
Wa a 


Ligundel article G of the Law Soverminy the _. 


_Punishment of Persons who com@it acts injurious to the ee, 
Republic of Chinae 9 St 
__ ‘the four men adit being menbers of the Social oz 


working under the iirection of cne named Lee Ca _) who F 
has not becn located by the Folices © 


eaeeney The work of these en centred around the opening _ 


| about two months avo of the Oriental Mornin: & Bvening = 


(Peinary) School at No» 477 Holuny Road for the specific 
urpese of propagating Communism among students. Aside from __ 
this, all four men have on one of two oceasions, some of them . 


| on both occasions, chalked slogans on walls in Yulin Road __ 


__A list of adaresses found amon, literature seized at 
| the Oriental Morning & Byvening (Primary) School is supposed _ 


Yuan x) Ay), who has left Shanshai- The List include 


A tn A POR Se EN A: Fs ATR RIE 


tne Sra accused in this case, under_the alias of Tseu Fong Kwei _ 


” 


_..__ The Public Safety Bureau _are investivatins a number 


ser in Chinese controlled territory of adherents of 


BSE oe. The arrested men cGisclaim any knowledve of | ; 
2 


league, an auxiliary orran of the Communist Party, . ° — 


ome: 


5, fase Os ee 


ae L t . ft) om Pa 
: ry. bod. y a -7 4 had : 
oe ee aie Gon with 6/. PI Re20 GCL caf SLATE oe ’ 
5 coplege mieten ike 
Extract of P¥oceedings in S. $.D. Courtfor 2.5/7. 19 FL TLR. No, Stn. No. 8 6394, 
Reg. wolf olfod sen. Wo.ck Gy, Procurator Judge 


Ghost Weer. 


| : . : 
AGIaed | 4, ‘uisuy Fae Lng ( } ane Tle Teudent. 
! 
Ayphe | .olk* stam or Sere sce GS a we Fhe OB Oe 
= ' atk 
| asa i teao tide . se a x 3 SL ie ve et 27 Stan 
i oy a a OMiotoocntoas an a. ame ped hat 
i bo the deed Sl 45 4°7 odumy, Deda, nt EUelS gee 15/5/05 


| Ag tie. dG pugtunebls cauae 4 Slices him &o be on 
aetive 2aeuher af fhe whinese Vou unietio purtye 


e a 
we Awe 


Proocud! Mee X > Kum apnevred for the Seiigc, 
tre Rog Gang Lounge yp seured for the cowed, 


Lim, UM j= This acoumed if suspected toing a waeuher of 


corm wnlat. At 9650 Deile In 15/5/59 G.Yeb.1ebe On duty on BLlkul Rd, 


whore he arrested the lst a-cused when he wrote oorciualstia slogine 
wn walle with three vthere. Later tus ist seouacd lec detecsives 
to 477 Holung svad where the 2nd and ord sccused were arruated. 
All Of thea are detiined in custouly now, fustig the peried of 
renanl, deteotiven Visited ths above mentioned aidresg, on eaterisy 
the pruises, thie accused {4th} was running inaide the hut. A 
quantity of papers suapeched ag aOmzainiatio liter.ture seized in + 
hate hia woused fe a teacher of that eohoul anc aleO admitted 
bsinge curcerned with the int end & Sed socused wrote slagums om th 
eveuing of iSth “ay 1935, He further atuted that two weeks ago,tl 
dat 2nd & ord mMouged and hingei? wrote selogans on a wail at the 
baek of the Sacred Heurt ioupdtal. 7ollee vigited the etuted solace 
asd found the eloganm which read * Support the Red -may8® , *Supp 
the Soviet Aed omg ° ete. hie acowmed is willing to sive up 
the comunistie party. 

Aocuged (4th) := I joined the co:anistia party in 2930, I 
acted ag 4 gcoretary, On 15/5/35, lat Od & Srd a:cused and myse 
wrote slogiae On a wall on Baikal toad, I do not ruiesber when J 
wrote the siog.n@ on the wall of the Sacred Henurt Hoopitel. This 
“*! book fe nine (produced by ire Kua). Now I am willing ta <ive wu 
the cormmmietic activitione. 
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Dong Pau (reprenentutive of Shan hai 2.9,Burent) 
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Extract of Peoceedings in S. S. D. Court for 9 FLL R. Mo. Sta. No. 


Reg. No. Stn. Procurator Juage 
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'gil *1e Sour agoused in thie cnae *9 be handes over to ua ag they 
adiiitted being zsnkara oP the aoniunist. 
Jucge to represontetive i= They ay be honded over ee 4 


-digpateh ie produeed un the 22/5/55. 


DC iglOMeeereere RG ud tO 21/5/55 aetie Par Ertate 
4ts a:cured tu be teuporurisy cet: ined. 


Ltt * 4 
fen ALB Soype 


2 AEN os ERNE A ite. 9 EDEN woe 


te ne rr oe METEOR SOLAN 9 UNE IE Aaa et yr Re ARR TERT <7. ut Ske reat BN 


en ak eee . _§& B REGISTRY. | 
@ a ee File No... £. 


ee 


cee RECENT CE comet 


premarin ey 


Made by... Dede SAnSOMe 


SHANGHAI MUNICIPAL POLICE. yy, D¢2/%__.| 


ae 


REPORT 


send ci Ortarded: By: 3 Seed Paks auuinnanteAs sakes oe 


~~. ... Zhe three male Chinese Conmmists arrested in Yulin _ 


Road District on May 13, 1935 on suspicion of having chalked 


comiunistic slo ans on walls, have made sugvlementary statements - 


in which the 


aguit beiry: Communists. ._Conies of the 


Statements arc attached herewith. zs 


_.__ _... A fourth male Chinese, implicated by the others, 


5p 


fhe men ars all held on a Writ of Detention and they 


will appear before the Court avfain on May 21, when a further 


Hl 


_._.Alist_of literature seized at the Oriental Morning | 


| & Eveniny School, No. 477 Holun; Road, including a number of 
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/ Teeu Taze Bing ()4/ * + ) 
Hangchow- xx «6s DS Same. 
Yulin Mi.Sta. 1526-38. Clerk Chiang King Yer 


I waa bern at Penang, Malaya, on the 1fta day of 
the 6th moon, the Sth year of the Chinsse Eepublisa (1919). 
My father is a native of Kangchow, Chekiang Provinee. Ih 
ami ay father-in-law both have pasn-shope at Yenan 

in the Zlat year of the Chinese Republie (1932) 
ZI went to Ewangtung. Later I came to Shanceaf and took 
piane lasseme st the Yakobia Piano (German) School anit also 
at the home of a gertain Chinese. I wish to be a musician 
aad have ao belief im comnmisn. Bawever, I waa involved 
as most of my frienis are #f comnunistically inclined. Fer 
thia reasen I have a wery clear knowledge of the various 
working systema and the cicthing usally werm by membera ef 
the Commmist Party, ete. Xt de true that I had not te 
the past ebstructed thy Communist Party, Dut I shall be 
revenged on then in tho future. Lat bygonss be byzenees 
from now om I will serve the Keaminteng unter the guidense 
of the Three Principles of tha People, and will és ay best 
to upset the Coummist Party and atone fer my past mistabes- 
fais is me Bluff. Should I have an epportunity 7 will ge 
te warleus streets ( dDecause some manhere Of the Commmist 
Party con still be recognised by me ) and wenld pretentodiy 
joim their Party- Thus Z would expos that 

Magarding the recent ease, I will make a very true 
repert. fhe Gecial Sefentiote’ Leagee is om auxtMary 
afgan of the Cammuriiet Farty. Ose yelations with the Keages | 
were ostabliahed threuga the Jed accused, Tag ain wing (924 
by the 4th seeused, Teang Tee Ling (i J; AH). = don" 


ote: 
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know the dates when the pereen known as Li (3. J(a monber 
of the Staniicg Committes of the League in question) had 
conversations with the two aforementioned. Qne week later, 
they asked me to join then. Teang Tea Ling in particular 
persuaded me with attrective words. To speak the truth, 
I hesitated all the time, because I het am idea that the 
Social gelentiets’ League propagated Comminiam, ami I cam say 
Gefiniteiy that Commmisa cant save China; it em only make 
mer deenient. But at that tine I had another thought 
existing ia my mind, mamaly, te join the Social scientista’ 
League ami betray it. Mewever, before my object ef securing 
addressees of members of the varicusa organs of the Leagus 
aeuld he attained, I waa errested by tha polices 

Yeo Tseng Seong (¥ 47), Ist aceused, is 2 meaber 
ef the Communist Party: te often goes cut together with 
Hoang Tee Ling to Giatribute hamiibiils and te ehalk essmuntetic 
slegees. Gne day be foresd ms te give kim © comte silver 
with which to purchases a reastionary pubilisation entitled 
"Rise Up.* 

taller the guidamse ef the Kuomintang, I will are 
atromgly eppese Cosmunist astivities in Chime. I have 
voluntarily reperted te the pelise an afdweps ef a Werkers' — 
supplementary Geheol, which wae epenad by the lst aesnend, 


Yee Teeng Soong. «The Coaching at the sche] wae waiertabeg. 


by one Misa Mammy ( % )< I leaymedl atowt take seheel. 
whan X was asked ny Yea Tueng Seang ta lent Bim a bed fer tha 
famale tenashere 


on 
+ 


Beimeti lacie Cie 


set "sendin 9 anc cy ant 


Signed: ‘eeu Dese Ring. Sei 
4 


Kwang tung. xx B.Se Sansom. 
Yalan 2t.#tn. 16.28.35. Clerk Chiang King Yon 


In August lest year I resided in Maig Li (4/4 ¥ ) 
and there prepared myself for the entrance examination ef a 
political scheol this year. At that time I ast by change 
@ fellew-countryman named Tang Yung (jf, if] ), a student 
of the Chinan University, Chenju, who is a member of the 


Secial Scientists League. Ke furnished me with various 
books on social aciemce, and sase pamphists published hy 
tim Langone 


In Ceteder X renoved my home to an un-numbered 
house located at the hack entrance of the Kwang mwa (1% ) 
University, ani Teang Yung gave ms more books and pamphiets. 

At the end ef January this year I became a teacher 
of English at the Deung Zang (J) *{ ) Wer ational aehool 
through the recomesniatica ef one of my friends. I left 4 
there at the ond of March owing to difference in views with § | 
the school principal, and wolumtarily established the Oriente} / 
Morning & Evening Sehool. Mo beeks and pamphlets were 
weceived by we from the League after I bad become a tancher \ 
at the Daung Zung Vocational School, and my eounections with 
Communist opganizations were therefare severed. 

Hhexpectedly Sino Teang (4th accused) said te me, 
“we have no prospecta. We are yewng men and should anjey i 
a pelitieal life. Can you ebtaim sume connections?” 
I then teld bie that I nelle relations with the Commntet 
Party for several nonths, but thet I could write to w dition 
coutrynen mune’ Tarag (jf ) at the Chinen tniverattyy 
who would prubably ebtaim connections for us. Aaa Ne | 


x 


— 


- 2- 


during the spring waration, I sent letters to him ani Ho 
wed Fung (ei % 4 fsang Yung's schoolmate) aaking them te 
connect me with the League. : 

At the end of April ome named Li ( Ay ) came up 
te our school on two occasions. Tater, he sont to us @ 
copy of a pamphlet iasued by the league, bocks entitled 
*Pirst Step to Leninisrm’* ani “War Tactics" and also the 
reference books and periodicals which were all seized by the 
polices en the night ef 13.5.35. Li inatructed us how to 
earry cut communist activities among workers. 


Signed: Wong Jik Ming, 
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Supp lem 

MPP 4 entary Yee Teeng Soong fade y 

Anhwei. bg D.d. Sansom. 
Yulin Bd.Stn. 162.386 


Ciexk Chiang King Yor 


In Auguat, 1993 I was working as a Commnist among 
workera of various cotteom mills in the Eastern and Western 
Districts of Shanghai. Between September and Onteber 1 
was introdueed to DeJ- Kuh Pan Hwa by my friends go Hing dung 
OY SRL ) and Li Hat Foong AF id2E c-d.co280) and was them 
employed ap an informer with Se 2, Special Branek. 

Later, I gave inform tion ceneerning a Communist 


5 


base in Nein Kwa Li BEF» Pingliang Read, ani 3 Communists 


were arrested. The first, named Loo King aan (74 v7 ), 
was sentenced te 5 years’ impriscoment, and the otter two 
to 2 years and e« balf imprisonment each. In this connection 
I wea given by D.X. Koh Pao Ha a reward of $80 through the 
hands ef the CaDeC. 14 Bat Foeng. 

‘In December 1993 about 100 Commmiste gathered at i 
the Zumg Tei Dong Bemevolent Tnetitution an Pakhol Road and 
demanded that rice be fasned to them. I passed this i 
information to C.Del. Lt Bat Poong who in tum tranmatted 4t | 
te Dee Kuh Peo Brus the crew! was eventually dispersed | 
hy tan police. , 

From that time up to the beginning of thie yer i 
X haven't met omy Commmist. On ADFiL 7 or & 1938, X went | 
ene he ee ee 
and began to mest Weng Jth Ming (= 4 Lt My Toms Tease Bing i 
CALF dy and tonne Bow lang (if LB. atten havin 
gtebied at thie school fer suse tine, I fewsl that they’ 
all eauredes of the Commmint Party. later, J chal’ 
LETTE RET IGEL 


— oo asia: santana 


~ 2 ao 


second oecasicn when I was in chalking on a wall en Baikal 
Road mear Lay Roady I wae seen ated arrested by C. PC o14Ote 

I have not been e police informer since 
December 1933. 


Signed: Yee Tsang Goorg. 
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.?  Asaresses founé in a diary book Guxbibit Mo.17) seized 
~ with comuunistic literature in a raié on How 477 Holuns: 
Road at 2630 aes 1405.35. (Belongin; to accused Tseu Sz Bing) 
le Mire ilo Chung Ming (491% & 5, 
Ho Hon: O14 Millis (1931), Ltd. 
61, Chulia street, 
Sinzapore » 
ae kre Ho Ins Hwa ¢ # ry 
Siao Poh Kong ( Ay: yy 
efo Vah Yuan (JR) shop 
Yan Hei Dien (He pe 5 
San Wu Wu Liao C2-348®, 
Swa Lows ; 
3. lire Li Kwan; Shin (FA), 4 
18 Jukit China, lialacca. 
4. Lire Chao shu ian ( JAD, 
hhoen Kiat ; 
Kranat-janton, Woell6é, iy, 
Goerabaia (Java). 
5. hiv. Yue Zan; Liao ( PPLE ), 
c/o Sam Lee Coe, ‘i 
Teluk Anson, x 
Perak, : 
PolieSs 


6+ Mre Waung Suh Doo (FAR) 
No.29, Pao deu Li (2E®P ), 
Paotun; Road ( ¥ vais). 


7. ld. Tseu Fong Kwei ( Bae )5 
Room above kitchen, 3rd floor, 
Ho. 61 Boo Kao Li ($HE ), 
Rue Gu Roi Albert, 
French Concession. 


8. Lr. Chao Soh Seu ¢ 5 AG ) 
No.39, Dan Loh Fong Sea: 271 ); 
Avenue Dubail, 
French Concessions 
5 oo 
9. Mir. Yang Siso Bing (Hore ) 
c/o Kung S2 Bing ( $i a i. . 
Kai San tsu ( 3: #), 
Dah Kong zal ( -*« 3424), 


csr. Sate tT SY 


Sem NL SR i IE MESS it mat ial MnM I A, 


i Tsimytao. 
: 4, 
10. re Kiang Yung Of & ), : 
i : c/o Chen Tseng Yuen ¢ SBE), 4 : 
i National Normal College ; : 
; Idu Lee Tshang ( JURGK, { 
E Peiping. ; 
t . 
' 11. Mr. Lieu Sih Kwang (SPR, 5 a 
Kung Yuan ( “27% ) Lumber Hong, * 
Nan Poh Hong ( “tT ), 
Hongkong + 
12. Mr. Tan Hoong she (SM ¥BAE), 
Overseas Chinese Dormitory, f 
Chun San University, 
4 Canton. 
j 
t - ‘, 
Rett cena ate o at, eee gt ae eet iy, a 3 


San, 


ee 


ir. 
13./Chen Fong Lih (RBA, ) " 
1fC lJat Lioh naac& ( vy Ee Ve 
Chi Loh (4§¢$ ), : 
Swatow. 


d+ ire Oo Kai Yah (ae Ban ? 
Oo becre As ( 12/AF j 
Sra floor, No. 34. Zany Zeu Si Roz ¥ 
Bi Kwed ( wiz] ), tune (Raitt dy 
Cantone 


15. kr. Kiang Yung (72 
8 Hsin Bee Koo ae (39% Bef iy , 
Si tan ( we ), 
Peiping'. 


16. lave Kien Ping Jien ¢ os PAAR a 
c/o Yuan Tsen; An 


No. 1, Ewo Lim; Ah HAND), 
Chuen Kun:; Road, ar Op ) 
Hsin Kwangtung Ka CN sic Street, . 


L?. tle. Chen Tsch Zeu as ) 
c/o kine Liangy zien goo CRARR ) 
Yien Dai CIR 4% ) Middle School, 


Markham 2oade * 

18+ lire Chen Tsing Seu ( Rie F ) ¢ 

Peiping Arts, College, 3 
Yuan's (% ) Garden, 

Yoeh Dai Dah Mung, (APA ), y 

Si Zung ¢ vf te ‘ 

Peiping» j 


19. Mr. 300 Mai So (AXE ds 
c/o Li Ngoh ( # F, 
404 Rue Lafayette. 


20. Mr» Chen Kwang Jin ( PERE ), 
19 Woo Loong Ka (panies Street. x 


21, Mir. Ho Ien Sung ( qu 
l Giao Nan Tsai fee) TED) % 
San Ta Hong (2 37% 


c/o Wei ( £ . 
22 Hsin es aiang LA (HORTFES), F 
Rue Amiral Bayle. 


c/o Van $2 Chao (fom AY y, ° | 
Jin Ho Dong { (ee ties Shop, \ } 
Si Yang Shu ( we Fte ), 
Soong Kou { Aja ), 
Swatow. 


Mre 
| 22./ieung Suh Doo (FAR ), . e 
No.7, Lane 217, Yates Road. (Temporary residence } 


The General Inspection Room, 
Provisional Office, 
S-N & S-H-N Railways Administration, x 
6 Szechuen Road. 
23. Mr. Chen Tsoong Luen ( ite 16), 
459 Hwa Tsung (# +p ds x 
Jessfield Road. 


bana 


athe 


25» 


266 


27s 


28e 


29e 


31. 


B32. 


aex 


346 


356 


i 


Se 


lire Ho Kang Yin: CAPE 
45 Tien Yunc Li CRW z! 
Route prey Chevalier. 


lie. Wei Pong Tan ( $e ), 
PeGe Box 1973, ‘ 
shanzhai. 


tire Lieu Sih Kwang. ( FX) Ye 
6 Yah Loo Ci 
Shui Yoong 8 RB ‘pcb? 
Ho Nan Hong Bt, (Be ), 
Cantone ; 


Mr. Chen Foh Jai he 
ir 1en Foh 3a TAFE daw 


Ngoh San College 


Ilwa Ning Li ( es ) 
Waung Li Hong BRA), 
Cantore 


itr. Yarg; Van Sun (ABBE > 
-Provisional Office of the Chinan University, 
c/o Tung Wo (PF ) university, 
Tien Sz Tsaung ( ARGG ), 
Soochowe 


iir. Tan Hoong: She i? 1b ); 
c/o ire Chao ( 4 
3rd floor, No. 2, “Yien Yuan si San Ka (Bho fH, 
Canton» 


ltiss Chen Siao Cneu CPP AL CH 15 : 
No. 4, Passage 256. 2 
Opposite Van Nyi Fong (32,8 ) alleyway. : 


lir. Ho Pah Zah (45 Bhi | 
462 bioh Loh Li 4¢ ey je 
Rue Paul Beau, 
International Settlement (7) 


Mr. Tseu Fons Kwei oe | } 
c/o lia. Chen Seu,: Ck ap ); x 
5 Chi Chong Li ( CBEP dy 
Route de Zikawel. 


T 


Mr. Kiang Yung (32% a 

72 Loom: T: R ( ¥ ie ) 

at bean aang oad zn Ze F 
Cantons 


eee 


Mire Kan Ping Kin, 4 
Noe 15 Terrace 1032, 
Yu Yuen ae Shanghai o 


ir. Ho Zang (A 
c/o Mre Ho Yoch © ne a CEay | ) 
The Tse Kong Medecine "be (oh MRD 
Doong Wen Road ( 4) KR 
Anloys 


j 

i 

i 

ifr. Tseu Yueh She (fa A oF», | 
The Liev @iang Shing Carpenters! Shop (MALE ); { 
102 Fu Zung Li ( #4 4-7 ) es 

South Chengtu Road, e 

Shanghai « 


2 are a Fa nee te te ae 


Pt : a wae 
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) 366 lire Liao sah Jien (a £ 6) ) 
fhe woo Hoon,, Kee ¢ Pay 46)3 Lumber Shov, 
91 Sze Ching soad, 
North szechuen oad, 
Shan shale 


37. i. Wu Yu Chu (£241 ), 
c/o li. Kwauh Hai Bin; (Feta 4 ); 
Hwa Chung ( llwa Hwa liiddle School g id 2) 
S#ymour Road. 


Mr. Wu Yu Chu ¢ 
The Hun; Soom; Siany a ty 3 FA Store ,, 
Upstairs back room, No. 515 Connausht Rd 
Cr. of Ferry Road. 


38. lr. Tsang Foh An (IbiDE js 
36 Tan Ka Zah f i? 


39. lr. du Yu Chu ( RAH), : 
c/o Goek Lien, N 
Borneo, Deel. 


46, i. Chen Deo Moo (PR AR), vs, 
c/o Mire Loo Choh Tien ( CRRA y, * 
Kiangnan College, 
Connauyht Road. 


a ce ty eh 


Nos 7 Nan Chai Tign Hong (Te TRE), 
Sze dien Ka Cs aie) )} street, 
Si Mune ( & 


Soochowa 


: 41. lir. Chen Fong ( ? 
f New No» 51 Kung! i Road r¢ Aes 
Swatow. 


42. Mr. Yaune: Suh Doo (PAA 


¥ 
Ge144 Dao Yuan Fong ¢ wb iB 25 
North Kiangse Road. 


43. Lire Ho Kang; nth { TB, 
c/o Hwa An RE od» Governacnt, * 
Amoys 


Pt ack ee 


ee ere pe 


c/o Ho Tsoong Ying: (of (eZ ); 
The Tax Collection Bureau, 


TRO eM A ae ee a ee 


Hsin Shui ¢ 4g )» } 
Hwa An Hsfen, 
Anoye 
44, lir.s seu Tse Yah ¢ Fe cabs > “i 
Yseu Yueh Sien RES Ni 
48 Hwa Ling Fong ( # ds 


North Gate, 
Foochows 


one atten. fe a ry le pee ae yl 
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Accused: vonz Jeh Mine 
abi ne 
( Z4# eR ) 


List of pro-comuunist literature seized at 2630 aa. 
14/5/35 at Noe 477 Holurg; Road. 


Copy 

1» Book: "A Prisoner in siberia" 1 

2. Book: "The second International & the E 
Third International" 

3. Book: "Road 1 


4e¢ A pad containing extracts from the Chinese 
History relating to the Opium war (1840-1842) 
ana the ‘fai Fing Rebellion (1850-1864). 
(written in pencil}. 


[5. Photoprapns i 

i a) Five persons: (three rien, one woman and 
ene girl). 

®) Two versons: (one wouan and one child). 

@) One person: (twe copies) 


Ge 13 film nesatives. 


Boo} t CY Vhe Window 
in the room occupied by the accused. 


7. Book: "Phe Communist Manifesto of liarx 1 
& Enzels" - (De Ryazanorf) 


8. Sook: "War in China" - (Ray Stewart) 1 
Re Rawkiodt 
G. Textbook on Esperanto entitled "La Teksto 1 


Unua" published by the Japanese 
rroleta:ien-Bsperanto Union. 


10. Pamphlet: "Maxim Gorki to Foreign Workers" 1 
issued by the Co-operative Publishing 
society of Foreign Workers in the 
USSR, koscovr. 


pe'e's In Chinese 
lle Book: “War Tactics" 1 
12.6 Book: "First Step to Leninisn" a 


13¢ Several sheets of paper containing notes 
on philosophy. 


14. A post card containing a picture of two 
foreign refuyees. 


a 


Srey, 
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Accused: Tsey 52 Bing 
CH ees 


List of pro-communist literature seized at 2.30 aemis 


14/5/35 at No. 477 Holung Road. 


1s 


Be 


h 


5s 


Book: 


Book : 


Book: 


Boox; 


Book: 


Booxs 


Books 


Book: 
Books 
Book: 
Book; 
Book: 
Book: 


Bock: 


Book: 


In znylish 


“Phe Bife and Teaching of Kari 
Marx" — (l4 Beer) 


"Soviet Trade Unions - (Robert WW. 
Dunn) 


'yillave Life under the Soviets” - 
(Kari, Borders) 


"The hew Schools of New Russia" - 
{Lucy L»W. Wilson) 


Nyonan in Soviet Russia" - (Jessica 
Smith) 


"New Tactics in Social Conflict" - 


"“Schocis Teachers and Scholars in 
Scviet Russia 


In Chinese 
"Iron Current" 

“Te Last Day" 

“New Education in Soviet Russia" 
"fTheery on Historieal Materialism" 
"A Tour of New Russia" 


fhe Philosophical Foundation of 4 
Wew Society" 


tfreatise on the Lea;zue of Peasants 
ang Labourers“ 


"tSonin" (?) 


An album conteining photographs. 


A diary book of a general navure> 


One box of chalks. 


Two photographs (Tseu Sz Bing and his wife) 


fwo name@ cards of Tseu Sz Bing. 


Empty envelopes, unposted, bearing the following 


addressesi=- 
&) Miss Chin Thew Heang, ( a a¢ 4%) 


25 Green Hall, 


Penang, 
SeSe 


b) Mr. Chin Khoong Toon, ( Re ab ) 


25 Green Hall, 


Penang, 
SS. 


It 


a a 


| 


I 


a) 


d) 


e} 


f) 


“= 


aAccus¢d: Tseu 34 Bing 


(found at Hoe 477 Holun: Road) gaye 2. 


tine Chen Yien ( og eS ‘ yy 
43 Yuan Chong Li ( HS 5 
Hue Voyron, 
French Concession. 


lir * 
Ying Giang load, 
Kiezgwan, 
Shanghai. 


lire Li Ching; Huang ( EF  ), 
Szechuen Kiaaule school, 
Ichang, Saechuen. 


Lim. Sze Ling ( ef ); 
Hsien Government, 
Hary:chowe 


lin. Tsai Lih Ming ( ER), 
Arts Cobhlese, 
Rue Gu Marche, 
French Concessione 
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THOMAS Healy KEMette ce 
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6 cD cepts teiains a dei eee 


Seotion 2, Special Branch. 


May 17, 1955. 


Communist Propaganda: 4 Arresta - prosecutiong 


Three mile “hinese regnonaible for the 


shalking of communist slogans on walla in the 

Yulin Poad Miatrict, were arregted by the “untcipal 

Police on ifay 13. A fourth person, who was 

implicated by the prisoners, was arrested on Mey 15. 
The four men are at praesent detained on 

a drit of Detention and will appear before Court 

on May 21 when a charge of Propagating Communiom 

will be preferred against them. 


weinst  PMIIMRE SE ras 
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2 toa hate — 
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Foss i 4 ue mae ies 
fe. arGro+10-43 ees Aaa 
ben Rc 
SHANGHAI MUNICIPAL POLICE, -“-rr— 
: a Bp 
it ARREST REPORT. 
CRIMF REGISTER N ae 5 ai aaa 
P — Yulin. Boad «. Police Station. 
{One torm to be use for enely pergon arrested) - 15898235... . ry 


Name, age, occuparion 


and adileess of person | 
arrested, Tee Lt ah AS Leg arrar get ale agri pee 
Sap Hone ‘in sing KAY the resr af art Holung Ra. 


Arrested by 


DS. Ganville & C.D.S.Ie Yang Pei Sheng. 


‘t 


Date and place where 


arcese took place. 15<5-36,4in the rear ef Ko e477 Holung Roaé , 


Crime Keytstrer No. of ~Abphigetion for a Writ of Daetetions 


offence for which 


piace eam te ta Rnquiries being contimed in this ease,gn visit was 

authorities devils of  padd by CoD.8.I. Yang Pei Sheng & the undersigned to 

oe, BoeA7? Holung Road at 10-16 15-5-35,uhen whilst there, 
the above namet person was seen to dart avay into 8 hut 
,in the ZOE ES ee: es eee ee 
| mand succesded in arresting him. 
| Ke proved to be the above named tho is implicated we 
tals the aetsiset Sieg one ee the men who wrote the Come 
munis tia Slogans en the wall on Baikal Rowi near Lay Road} 


an the night ef the 15-5-35 at about S9-4Srm. 
| Interrogated,ghe admitted his guilt,endt alse implicat< 
ied the Het & Qui aoowsed. 
His hut was searched end a few papers ani books were} 
Seized, the uatute of these is aot yet known, 
He further admitted that about 2 weeks agoshe,te- 


i 


‘gether with the Ist,2nd,& ted aconsed, together with one 
imah( 2 )not yet arrestedsat about lOm,going to the reer | 
ef the Sacred Heart Hoapital,end painting Commnistio s 
ions on & wall. He ia the Mndersigned ant CoD Bele Tang to 


Namie of investigating |. 


officer. | D.S. Glanville.C.D.5.1. Yan@,C.0.¢,*s 220 & 325. 


initials of Senior : 
Detective, | 


This cenort is to be fucwarded to Headquarcers on the morning after arrest. (OVER) 
Th will be returned for particulars on back eu be completed 
In case of arrests for outside authorities, no Crime Register Number to be shawn 


inaicpinllins 


2 ~—t 
fr aN 
| ot SHANGHAI MUNICIPAL POLICE. 
, CRIME DIARY. 
eee . Avision, 
CRIME REGISTER No:-— 194/36 Miegs 000 . . Police Station, 
rane Sas Asean ie” sittaes ig 
Diacy Number :— 2. Nature of acne. 


Piaces — | 
visited in | 
course ot 
investigation ; 

day | 


Vime ar which 
Investigation begun 
and conckuded each day 


RECORD OF INVESTIGATION, 
(2} 
Chisoyang Road near Weinman Hoads¥"poo distriat,where an 
| walle in the rear ef the Sacred Heart Hospital,the foll- 
owing slogans were found gainted thoreon in Chinese inki=- 
| (2) Support the Soviet Red Axrwy(/H% FF by iF *# 42 a 4 
(2)Support the Red Aray( Hk °R 12 # 


| (3)Down with the Kou Min Tang( 77 7?/ 4) A, ¥. ) 
| (4)Restore the workmen's ama( 7K 7£ 24 2) ) 
| (S)Oppowe the aeltural aontrol ef Pascistion( & 2) (5 ate A 
| BOD RAIA 
| | (4)}Be prepared to strike in memory of May the soen( # 7% i 
: | a ae } 


(1) Greeting -& KX ~— and Support the Soviet Red 
arny( * 74 # G28 tz g ) 
| {8)Deun with the Imperialistic tool, Christianity(77/7,/ 
eH 25-78 Whdey 
| (9)Down with the Kou Min Tang( #7%//3) &, ) 
(1o)May 9th in commamoretion.of China's shame( Zz 4 | 
| Bae 1.8 ) 
| 422) oppose the Macisti oppression of revelutionary 
,  movesens( 2271/5 Ae he le ERE ab P RX ) 
| Chang freely sduits being @ member ef the Chinese 
|Communint Party,but atates that he now wichess to break 


ahd Aika. arrae maine! nanan at = 


‘away from the Party & is willing to give all the informatio 
ln in his power about other Communists known to hin. 

B.&, Gamom of the Special Branch is at present 
interzogatin Change 


27 


are me, 


s”’” SHANGHAI MUNICIPAL POLICE. 


CRIME OIARY. 


skeldues ceceveceseee VISION 
CRIME REGISTER No:— 286/38 oo Police Station. 
Diary Number :-- 2. Nature of Offence:- 

F R Places [ 
Time at which | visited in 
investigation begun + cantse of 

and concluded each day investigation 
each day 


RECORD OF I RUESTIGATION. 


Chang will appear before the Court on the morning 
| pf the 16-0-35,when hiv remand until the 2.-5-35 wilz 
ve saaked fer,the date sat for the next hearings 


: BY ‘WH 


(675/45 


a A RR RAS PN 


PEO! newer ere eure 


& 
Taaag Tad Ling (Fk Leh), 
Sharguai x Dee Sarrvene, 
Twlin Ra. Sta, 15e5, 5d» Clerk Catang King Yong 


My neme ia Tenng Tes Ling (Kid), age WZ, mutive 
of Shanghai, reaiding with my wether Tsang Tsen 32 (7K 7] 4%,) 
at an wravunbored beuse adjoaraing Noe 477 Holung Road, 

5 wea ecue.ted at the Tung ved (17 % ) Primary 
Sehool, French Govesnadom, aad at the Tangtarpen Sosial 
Centze, Ho, &$ Yangtasepic dead, there If atutied fer & ant 2 4 
years respectively. Z left the lester sack at tua age of 
17, acd joined the Commniet Farty through thea sutroduc tian 
of a mie aamed ¥oo { & }e I Aaven't neen kin for the a @ 


2 years. Tne Cewuniet Party through a mesbor nenet Vous _ 
arrenget fer me te teke over the latter's post a prinatpal 
kn tha Ming Sung ( K ‘5 ) Pri waxy Sohosl levated in the 


Daung 2ung La (1/7 AF), Tu Ka Be Road, mear ee 


Taser were sbet $0 pupils iu the cckeol ef ages ranging 
a 
hetvecn 20 ami 8. Two otmr tenchera nated Ken Tu Ming =; 


one 


Behool het been aeteblished ty the Communist Pasty for 6 meeting 
Before X ebteined ny appointasnt. Pupil fees wave sinty 
conte per month. Cur objest wac te upreqi seanumist | 
yropaganda among the pupils whilet giving ether lusofem. | 
Teosived mo psy frea the Party ani hal te subsist on the feen | 
Teesived from pupils. the achool closed dewnefter Ima | 
Dean enpleyed there fer 3 months, because Yongtmeepes Peliee | 
Btaticc mal been hutarmed of cur aetivitions fhe pelées 


Raided thes dseek (im 1932) ond sueseeding 18 mevesting ; 
-tn-arseetiog Kan Yu Ming afevemetionusl. he fensie tender | 


and wypnelt abeemsted. 


«Ze 


In 1933 I mvared m commections with the Communist 
Party ani ottalne? a Job as mesz-oook Of on AmAYd oan Warship 
nemed "Si th~Thumen" (ceautroyer Ho, 212).  laft this job 
after 4 months acrvies an became unemplayed fer Of montha, 
being supported Ly my mother whe derives mommy from land 
wad Dy Ate 

In 19¢, from Keron to Moy, 1 mas employed as a me. 
cook on Ameriesan dastreyar Xo, 222. Trou May till Jamary 


af tala year 7 waa agetn unemployed, : 


With tas knowledgs of Angiish aeguirad aboard 


Amerionn warchipe I taan (January, 1936} Docamea at easker of 
Tnglish at the Maung Zung Yoontional Middle Senool (XA IAKTH | 
lsented in the Tsung dung It, Taa Ka da Ronde 1 obtatued ; 
the port on my arn inttiativee Fhroigs lack of school fume 


i 
1 had tomcigns ta YoRre cy, 
Two stoner wachors ware osgac to reeign vith ma, j 
monely Tong Mb Ring ( £1%-7) ond tuew tase Bing CFA Fy | 
(the 2, Xz¢ moouned in thie use). Together, we establishes | 
the Ori antnl Morning & Hvening School, looated at Ba. 47? 
Helung Rom, daring February, 2836, ‘The school was opened 
without any commaist influance os fer ae I om aunts, aw we 
finenest by the Ini seensed ‘ta ths extant ef $66, “This 
individwad stated thet he hed chtained $200 fron his wife, | 


‘whieh money eho had suomitted te her fren her parents at Pemngy: 


two weeks efter the adhocl hat beon establisiad te find 
Aoqused iastmested ms to contiaua commmiat astivition, A 
few (aya later he brought elemg o male nemd Lee ( = ds 


Sew ee ce cradles ane 
: . 


ROTO rn ere ce gs naan ee a 


mays met No on masy 2?20qulons tut I have never been to bis 


~ 
{ 


-3- 
who 4s a somber of ti: Ceanusist vartys Lee inetructod mpesolt 
aw the int acoused through the medium of the dmi acoused te 
onalk camiciat Shogats Of Woiia, “b06 Communi a Literature 
Was brought to che scvcel oy the 2at sawesd,  Fous of 16 was 
Aletrimuie arsdce of Vac sahood ty 23. Six pupils age 7 or 
& yoore attemied tha salve) at « fee of 0 cospers te 10 ornte 


a monthe 

Yeo Trem Soong (hats Let ncomed, has beam 4 
known te ue Ss ¢ yeurg. He in y wenbar of tha Sommuntet Party. 
Ha wae with vue ant the Dawne Zune Jahoal, where he wld statiane 


ary to ths yuvdilas Letor, he west vith us te the Oriemtal 


Morning & Bwanla: School, 


Slaes we ogumat the lagt muntioned sohcol we have 


Chalke: slogsn ona alls on twa ciffaront necnsionse The fires ; 


time on about May 6, 1935, we uccc c Nall Behind the Geared 
Heart Hogpitsi om Bingkuy 2:03, Five of us participated, 
mauneiy, tls ist, 222, en dsd asgutiad, myraelf and onotrer 1 


X 


the oa ko ( C 3}. On the aeocml weasiom, 4 of us 


ams 


perticiputed, aumiy, wielet ani dat uguiand, meal? and Mo 
Wailst we were in the aot a Ghinsse policemen sew we I 


home alt hewe nr iden of hiv uberesdoutie 


bopnet: Taauwg Yee Keung 


| 
| 


oo AMEN TIEN: EN ym cP As rnc R REE TE ET NS 


at tees 
‘a 


‘ a 


Ful wd . <i i ! np Ae Pa nnn 


ea eT 


area Qt. NOwqus 00 OO Of 25 yro,) | ee ee 
Extract of Proceedings in S. $.D. Court for 2://350 19) F. 1. R. No,--t90.180—<§tg, No, avoogw10z | 


Reg. No. S/911188 og, WULin Hed. 


Procurator Judge Chor, 


Avouged ke You Toung g~ong t } Ace 36, $tncent 
le Wong Jin iding » ' 25— “oucher 
ve Tacu Te,6 Bing ( » ” 16. Student. 


Vharge Appliontdonie 
Writ af Detention, Wier artes 42 snd 66 Of the ..0.°, 
DPplieusaon 13 hereby tunde cox the dets.ttion of the tire 
acoused who wore arrested (1) at JedS pete On 17/5/55 on B ikal 
wed near Lay oud (2nd and Ord) at 10.50 sete On 1../5/35 at 477 
Helun-: acgd ag there in reaucnhble cuueas 40 suspect then of de ing 
active imembess of the Chinese Vomiunintia varty. 
ap te Seiden 
SRoveecihgas Mr. Sing 3 4u@ aopesred Tor the Heunle 
Mee ita s= The three ascwed ave guopected being cociuniatee 
At 9645 pete On LA /O/05, 4.7.0.1464 thiiet on duty On Batkal iond 
eav the lst aocuged with thre others writing slogging on wallo, 
hen the L-* accused vas axreated, he threw a picece of chalk (#epro.] 


on the cround and she three there rin away. At the station, 


ek ds Ale. 


euyuirtes were ade by c.J..0.8 220 ond 368 who found the slogina 


es 


' were written in nine ditforent places, uch sa ‘xan with Jomaintarn 


fCume: forth and protest Soviet’ etc. hen the lst sccused waa 


00 cman, meme 


yvestioned, he eteted thet hinself, Siu -eaahg and ah vere Walking | 
tagether on Haikel iisad and he led the detectives +0 477 Heawig ions | 
(Oriental irning & Lvening Schvol) where fine ond ond Srd accused 
Were orreated there. 4 Bearch was dnde aul a quantity or Gancumter! 


«ta bovka were seized and several buoks were throm out ef « windog 


(produced) and 9 duplicating neachine was aleo fu nd. 7 6 2nd neva | 
q 


Wee identigied by CoP.C.1464 as vae Of the men who wrote the 910-7.01 


go © aak that .11 tue three ccuged de det.ined for further ongule 


-lea. 
Deel elS64 t= At 0645 pede On 15/5/55 I wis on duty on Baikal. | 
und Lay Roaig corner, I gaw the la* and and avoused vriting aloguns 


On Wolle, 70 I arrested the lat occused and thon he trew a pleco 
of chalk on the cround end the others m:n away, they crete aix or 
' geven 6l0"nne on walle. 


lat accused s- I cid not join the cowmniet party. I wae 


| @aked by the 2nd accesed ,vau abd eh to take a walk on the rond 


Gee me 


Stn. No. 


| eee meLed. 
| 
: 
: 
rT 
i 


Extract of Proceedings in S. 5. D. Court for 9 FL LR, Wo. 


Reg. No, Stn. Procurator Judge 


nr 


Sn t We No 


ZQU and Meh grote the alvgang ne I sae a*.nding veyide then, 
i dit net jo.ew what they wore writing on walla. the oni accused 
is a tesoher of Ula or ant L coining unc -venang Schuci, I 
wus .tudying in th * Gchiwl. I hud no chalk in ny possesion, 
Mad acenuecd ie - om teoclar ef che Oriente] lorning aid 
Lyontng “ehooR, I am n2* a comnuniet. I cid not write any 
elogiuma. Todu get k.cw whe weoute them, fo wag cadicdue 4ovethor 
with the Int yeoused, 7 aie; cud Tia Loh. Rac aud Late "ia beth 
are sc200] teiche re. lise ue wen tiodr Lull seme. the 
beoks «TE Mine fiscle: ting beck whieh vere sedad ortaide the 
¥indoWj. Thia ig y writing (guige snused?eons paper writings) 
I wa lecrning the commmnistio booka. Tf dié net + 2cn the books 
awiye 
Ori accnamd ie Toltve o° tie avhovl. Que noned tyang ie the 


epedicent of the asboul, i Ut “he sehavl soom ta Teaug who 


oid ASt pay ony re.t's i no’ gf join thy comumniatic purty. 
3 do not Like oo wumiet. © ove no coummiestic bookm, J rave 


: 
nothing *o do with +hat eghovl, 


Decielone...... Seurnd +o 21/5/55 sm. for trial, 


i 
i 


s 
f 


iiQe 


NS 


= Fo22k ae Sse 
; G. gcoce-1c-43 SRT Y 
SHANG Oe? EA Aaa 
HAI MUNICIPAL POLICE;* 2“ 
ARREST REPORT, e ee 
CRIME REGISTER No 180 286/35 : “DY. Dicttion 
| Yulin. .0@@ |. Patece Station. 
One form to be used for ench person arrested; a3 A4nB-55, ‘3 


Name, age, oceuparion a  (Q) ea Teeng Soong 4 


£ FA)26, anwhet, W/ Student, 3 residing 


and address of person at Mo.22 Yong & a,TevKe=te .c,¥' poo uad. 
mua: 2)Wong Tih Ming( 74 Sg! ({23,Canton,4 477 Holung : oad. 
oe “o-" > {3} Peeu fase Bing (/ ton, 477 Holung ond. 
Arrested by 1)0.?.c. 1464. 
8 ARB De Be “Clanvil2e, 8.9. Stevenson,D.5. Belosmkenko, 
ath, 85 Be O05 6B5.- 
Pate and place where {1} 13-5635, Balkal Foad near Lay Od, 
arrest took place. 
AB & S$) dete d0,477 Kolung oad. i 
Crime Register Na. of ; : 
offence for which Appi te o or aT. n 
arrested, (Tf an 
artest for outside t AeSop Lowbe35,C.P.C.1464 brought to tha station 
authorittes details of See 


+ : eis a the Ist named. whom he arrested at 9+45pm aven date, on 
Baikel :oad near ny tad,for being concerned with 3 
othore,who had escaped,in writing slogene in white ohalix 
of  commmintia niture,on 6 wall in thet vdeinity. 

The undersigned and C.D.C.'s525 & 220 made enquiries 


aid C.D.C.220 made a copy of the elogims written on the 
Wall, end are os follows:« 
(1)*pown with the Zou Min Teng* (4) 171) fx A ¥ }j 
(2)come forth & protect the coviet"( 2H MH R4F 
_ (3)"Down with the Fascsetar( +) 31) 7) Un ve ) | 
{ (4)*Down with the Faseiati & the Knu Min Tang" ee (31) 3 b., 
why BRD : | 
(eyecuss forth & protect the toviet Tec pxay (THE & ¥ 
RAR Le 
i | (6) *inbuurers fannot be diemiosed for no reawome* ( KH 
4 oer a$.z k } ‘ 
(7)}"of¢er asaietanes to abuusewe on et rike for May Sth 


Gos aa | smaveiar day", 5% OA BA BEAR : 


Name of investigating 


obiter, | LS, aire eaentalid 323 & 220. 


i siiatats Shes “a's 


x 


A i tempat sii al 


[nttials of Senior | 


Detective, 
i 


(OVER) 


This Teputt is io be forwarded to Headquarters on the tMorning after arcest. 
t will be veeurnued for particulara on back tu be completed. 
In case af arrests for outside authorities, ua Crime Register Number co be showa- 


en ne 


L 


+ 


L 


fd 
* egow aaa” 
SHANGHAI MUNICIPAL POLICE. 
‘ 
CRIME DIARY. 
tenet ee Division. 
CRIME REGISTER No:— 186/35 iiea. woe eee. Police Station. 
Diary Number: -— I Nature of Offence :— 
eee Se Oo a ne 
i 
: Time at which | santa th 
investigation begun ; enurse of 
and concluded each day Hinvessigation 


RECORD OF INVESTIGATION, ws 


(8}"Goue fourth % proteat the ed Aray,2 dum with the 
tou Min Teng" ( 374 %& 2 ¥5 f%) | K & ) 
(S)4ong iva the ed aray" (44 A $2 G# EX) 
The %2.0. stated thet ut the iime of kis airast 
he saw tia lst n-sed throw awey a pheee of ohalk, whieh Ey 
the ¢.>.C. picked up from the ground. 

Interrogntad the let nomed edmeitted ais guilZ, 
dnsomeh ic he wee preeeht of the time the clogans were 
written, but eteted th.t the clogane were moi wiltten by, 
him, tut By the 2 persons sho bd *#nonped,he,lst amed i 


was eoting cre Lockout,to varn the atherc on the approceh 


ore oe 


af the police. 

Tie stated thet rbvout 1 yeek ago he Joined the Oriente 
al Unining & Evening sehool( tj 4 4 $47 Jaitueted at 
Yo.4°? Rolung toad,chere he beecsme asgainted with the 


| 

| 

| 

| 

| 

| 

| S men who Bré e¢ecaped. There 3 men vanetyi~ 

| vons hoo Ming, E (Bel Je entas chong, 5 yi 
both terchers at the school,and one Mah( G, Ja student 

| like himsels’. | 

| He states that at about 9pm aven dite ali 4 men left 

the school at wkumt the invitation of ‘Yong Seba Ming, ! 


1 

| the nd named,who invited the cthers to some out and 
| 

| 


caesar SHPIPON STARR Pe ua a TH Hoge rae YP ee oo 


play. 
412 four men wolked to Baikal Load,wherxe Yong,Ma & 
| Shino Mheng wrote slogene on the wall,whilst the let 


femad kept guard. 


We met comes Re lee as OUI EH + 


‘ "SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


. Division, 
CRIME REGISTER No:— 186/35 Wise. wee F Police Station. 
wseereitinne sete Genesis aes £9 
Diary Number :— 1. Nature of Offence :— 
-—-— at Se eal — Ed 
Time at which ie H 
investigation begun ., course of i 
and concluded each day investigation | 
each day 


RECORD OF INYESTIGATION. se 


ating on thas inguraction,a pezty of police 
aonvisitin? of S.I. Stevenson, b.5. Belashenko,C.D.0.525 

’ the undersigned, led by tha Jet numed at sauut lO) pe 
13e5<35,;mde o roid on premises situated at Ko.477 Holung 
lrond, the aforementioned schuci. 

At the time of the polica vieit,222 outer do>ra were : 
looked,so we were forsed to cnosk on the door, The inmates , 
toot « long time to open the door, end a noise wes heard : 
in the recr of the premises,ac if an object had struck the , 


Beidbeo fenes which surrounds the réer of the premiogs. . 
SI, Etewengen ‘vho wae dn the rear of the premises caw the 
3rd nuset leaning out of ¢ Ist floor vear window, but whe the - 
@: it was him who thiev the objeet he ocnnot cay. . 
! ‘m the doo: buing opened the police pa-ty proceeded | 
ta : lst floer fiont reom,in vhieh ware the 2id & Sré 

nimeé persone,the 3rd nenedte wife,Taev dung S213} TEAL) 
17,Centcn,and in an adfoinirg room wen found another 7 
femeic, the mother of the Srt nomed,Teeu Zung Ca( Ree & } 
man so aoa | 53 oonton,& one Zu Fong chtat wz )28 Esrgehow, 


: { 
Lider s hese 
ee ee eee W/teilo:, residing on the premises, 
brhane a wide Th: Sit named person vou sdentified by the let nomed 
Or the ae 8 being one of the persona who hed written the slognns 

(on the wall. 
! P 4 —_ fhe Srd seamed wac ales identified ty hin os being 
8 
© Prteettin Urn [the prieiple of the eehool. 
i oe od 
: ‘ A search wos mace in the reer of the premises and 


sch os 


t SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


lessee ssscesss  ss eE DBE. 
CRIME REGISTER No:— 186/35 Mise. scesiSssshyacttes . . .. Potice Station, 


a) 


Nature of Offence: -- 


Diary Namber:—], 


Places 

Time at which visited in 
investigatton begua punts of 
investigation 

and concluded each day| each day 


(4) 

gown dy *he ride of the bomben fence wos found a parael 
of bioks wrepoed am in newepryes. These vere evidently 
fag “ohjeot* thrown. 


these booker re cf a Commnistia ond n:5-Commniatie 


Hoturee 

All male pereane were brcught back to the etation 
ind «puetioned by D.f.1. Piekefley & DS. Jones of the 
‘yeoiel Broneh who brad’ been informed of the gocurrenes. 

The 2nd named dentes averything, including the throw= 


ing of tha books out of the window,although the Sra named 


a _. 


itntes thet he,2na nemed ie the oulprit, 

| the 3rd named denies having any connection with the 
abhool,rnd etotes he is a student of msia. 

A s@arch wis made of the e@¢hool premisea,amt a 
number of books ete,:nd 1 duplicating machine was seised 
vy the <pecicl Brenoh. There hes not yet been time to 


bgertain the nature of the booker seized. 


+ 


A Viait was pald to the home of tha lst nomed, 


’ 


ebtusted at e214 Tong “hing Lee,TaeKnePa,Y'poo Sand, 


aud hin room senrched,vithout :csult. 


The a:rected man atete thay ore not nvware of the 


#ieresboutes or domixeiice of either Me or Chico Chang. 
The tailor arrested,2u Fong Chia,etnter tunt he rente 


a |z00m on the sahool premises, chich he ures as 5 workehop, 
tHic ie corrodorrted by the reneinder of the arrested 
nen and the famales,and as therd fe no evidence against - 


cos 


a 


awn 


=, Eo race, 
<. GOW 1.25 


SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


ee eee . Division. 
CRIME REGISTER No:— 286/36 Miea. sees cee. Police Station, 
tdeolak atte Rack fa?) 
Diary Number: | Nature of Offence :- 
Tine at which tt. 
investigation begua * course of { 
and concluded each day snresrigation 
, tach day 


RECORD OF INVESTIGATION, 
(5) 


him he was allowed to go. 
& there hao been no time to enqiire inta the oace 
thoroughly, the crrested men are placed om ¢ ‘rit of 
| Detention,and when they appenr hefo.e the Cou:t cn the 
morning of the 1495S-36,en applicstion will ba made fox 


their detention, to enable the puiiee to mke further ; 
H : 
en uiries. g 


ee Mage 


fe or Detective. 5.8.12. ‘ 


fed 2 atte ee ce re are a ne pee tee 


NE 5 = / 44 MAY 1098 


OR ree nce eh RR AEN RENE L apace 


= 


Yeo Dseng Souci. 
Anhvret DG. Jomes- 


Y.R.Btation 14+5-35, 


My name is Yeo Toeng Soong ( % ta) aliss Lau Hoo 
CL Be } ape a3, aative vi Achwit. My fota.r war a farma.ty 
he dicd oix years sgo, woile my mother 1s diving at Weiveiie 
(Z 9%, Ins beGaiu A mA), anhwei. #ron the -ge of % to 
GS verre, I atlondes @ primary sto. at Weeeiles, 8 lenying : 
Sonedi, vita. I was 1&, I helped my fataer on his farn. 
Harvertz were scor and ao I vulae tu Chenghit an a8areh of 
work. Pur two yearr i worked at the Sung Siag Cotton idl, 
Yanetrserog. Tate i221 alused dow. aud I then went to the 
Door: Shing | "~ } Gotten Midi at hinchiag load. 2 
resiined at this mill until about » year ago and then 


reripucd owing ba wya trouble aod esticd uy diving as a 


HR aE AL ANE 


hawker polling usaruth and turnips. I na stiid living af the 
Boond Shing Mil). 

‘ae week ago I began to attend tne Oriental Morning 
and Syening School (PIFRoD, No. 477 iielang Koad to stmay 


@lenintary Chinase characters. 1 first knes of the s¢hool 


when I caw ar advertlalig posted outeidje the sohool. Fees 


At & pone o6 tre Lite I left the sehtogd in company 


t 
are only 29 cents a tonth. | 
, 
vith a stugent named we'( (% ) and Wong ( BE ) (2nd | 
accused), When we reaehed Baikal ised and Lay Koad eornor 

Wong and Me began to write on the wall. They told me to keep 


a look-out, whieh I did. a polivezxan appeared, Wong and a 
ran off ard I wes arrested, 


ZT ami mot s communist end I de not belong to any 


political erty. 


set 
aN, 


Wong Jin-ming { LAO ) 
Shingning (-* % ) D. 5. Jones 
Yulin Aé Station 14/6/35 Clerk Loh Wei-kong 


My name is Wong Sih-ming, age 25 years, I was 
dorn at Shingning tA ), Kwangtung. My parents are 
still alive ani ren a alothing and toy shop in thie town. 
At the age of six yé@ars, I began to attend the Shingning 
Middle school and studied there until May, 1934, when I 
Graduated. I then went to Manking and would have joined 
the Central Politiasl University in that eity, but I fa Ind 
to pase the entrame examination in July. On dngust 4, 

I eam to Shanghai. The following day I est for the 
entrance examination to enable me te enter the Taing fms 
CHHFLF) univeretty at Peiping, but I failed agai. 
From Auguat to October, 1934 3 lived in avenue Eaig 
(member forgotten}. After thin I lived at Bo.67 Great 
Westerm Road (Chinese Territory) until the end of Desamer. 
; I receive approximately $200 s year from ay father as 
\ living expenses. 
Sines January of this yegr I have Dem employed 
| ae a tensker of English at the Zung Zung Commersial 
Berool (7 “X¢-F }, Ghow Kn Be Road. 1 am now residing 
‘ at No.477 Nolung Road. 
3 I am not a sommmist, meither do I belong to my 
| 
5 


/ politieal party. 
g ye At about © p.m. on May 13 J was walking with © 
if - pupil named Las Hoo ( £ #4)) (ree teeng-soemy & 24> }, 
af . to wom x heve given lessons at ay home. Although I on 
. Pa Bis teacher I do not know Ais full mame. 2 was walking 
' a in front of iew Noo and did mot know he had bem arrested 


ta ee en ee 


peer 


fe ee a a 


=- 2 «= 
for writing sammmist slogans. I was bask home at 
roughly 9.45 p.m. £ A fow minutes later the Polies 
called and errested me. The pro-eamunist books fount 


at my home were for purposes of study. 


(Signed) Wong Jih-ming. 
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i 
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SORE Mn ere 


feea Tas-bing val £ f } 


Nang chew ~ ‘agile Prokofieyr 
Yalin Mi Stat ion 14/3/35 Clerk Loh Wet ~kong 


ry wand bs Taeu Taz-hing, az@ 26, mative cf 
dermgchow, aay.isd, atudent of aueie, repiding at Hu. 479 
Holung *sad. 9 Iowsa born at eanany where my father 
cundwete = sextahup., From ags.of six, F att endsafachool 
at Penang £1; ebout nine years, afher wileh I went te 
Shenghal, arriving t.ere tn April. 1934. In Bhanghat 
I gave dee: atcdimge miasie at the Zusc ¥édén (7% i ) 
<dano fyhool, Fo.4S Yuen chang Li, Poute Vallon, “nd 
Sim 3 re@ently ala. ct tha YaootL School for “hala, 
éituated 4&8 i.cuts doe Boeure. Tnlyw tn Shanghai 


T reeided at varicus addressee until March, 1035 whe is 
remaed ty fu.477? Holmmyg oad. At this addrasa, there 
tu @ eghuvi upiaad Jriental Morsing & Evening Soheol 4 


( Ke AR 4X) ). 1 ans oeeuysing a roow tn that howne 
together with way wife acd my frieod nened Ton Jih-sing | 
( DAS of }, the @nd sevxsed whom I met ir She ghal 

about two months ago. #ong and another man named Te, ag i 
{ % ) ,wioso ogdress # do net snow, are the propristors | 
wf the athogl. Yee Teehg-ecwng es oe), the lat 
aacueed, uced t5 call on wong two or three times a week. 


ee 


I uevex talx tu him end % thorefors do not know there he 
liwe and what his businses is. At about 9 Pom om ‘ 
May 23, Foug went out and returned at about half past 
fam. At this tine i was elraady in bed. S500 afterwards | 

the ZoLies erriwd and arrested Yong and I meet. At | 
the tine the Police arrived I wus already anleey am é 

therefore did mot see who throw the toeks out of the 


ett a 


somes: + 


+ ee emt rs ee 


a 2) 
window, All dDooks and the duplieator found in our room 


belong to Voug. 1 am mot « sommmist, and know nothing 
atout e:mrazism i om isving om the mang wnien A/, 
wy father regularity reuttfiid to we. 

if 


(Signed) Tseu Tea-bing. 
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Ky dear Berton, ‘ 
With reference to your letter dated 3 
Pobruary 10, 1936, I forward herewith for your ’ 
information a’ cony of um report regerding 4 


sy Peter Boris Silin,. 


Fe ccm MOET CTE EM ta 
Yours sincerely, 


& Bas ehen at : 


James Barton, Eages 
H.B.N. Consulate-General, 


Changha i. 
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Section 2, speciall Branch sity 
REPORT aap ‘ 
Date. FAPVURLY...nagrg 6 
Subject... Communicution.da ted. Rebewae ya Q»..1936. from the H.s-it. vonsulate. 
...Generul concerning Pa. -\Silin, Qx-vardor No, 16 of the Shanghag 
Municipal Gaol. : JS / 
4 
Made by... Dodge RtOKOL ASV. nor warded by... REMI IB) Te. 
| __ eter Boris Silin, ussian_emigrunt, was born March 22, 


1898, at Omsk, Siberia, according to the applic.tion form 


he Filled up when applying for employuent with the Shanghai. 


Liunicipal Police it appears that he left Kussia in 1918 and 


_went to Manchuria where ne served in the White Hussian uray 


durias 1919 as an engineer on armoured trains. Following 


the tsking over of tne Uhinese Lastern Railway oy the govern- 


ment of the U.s.s.. in 1924 he left ienchuriu for baw hai 
arriving here in June of the sume year. in shanghai ne was 
employed with the restaurant s«Vied, lio. 86 Rance Koad, from 
astor House Hotel from 10.7.25 to a 
cust, 1925 und the French Liunicipal Police from 26.3.26 to 
PAs as subsequently employed by ir, Chan; Jor-chung, 
217 liuchinery Street, Nantao, as a bodyguard until he joined 


the -auunicipal Police, | Upon enlistment he gave his profession 


as a reilway enjineer and claimed to have _a knowledge of 


several languyres including wanglish, French, Polish and 


Chinese. 


On June 1, 1929, Silin was appointed assistant wWirder 


No. 16 and was attached to the Amoy Road Gaol. He served in 


this capacity until Muy 5, 1956 when he was compulsorily 


retired for an offence in relation to tne misuse of his wife's 


| passage money when proceeding on leave, contrary to the 


Shanghai Municipal Council's Rules governing passages. During 


his period of service with the Municipal Guol he wae reported 


|_.on ten occasions for offences of a purely disciplinary nature. 


On November 16, 1935 ne left Shanshai for Marseilles in 


the S.5e “Chenonceaux" with the intention of proceeding to 


__- Paraguay wnile_en route he called ut the office of the _ 


zoet 
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enki aehtin BER! FES 
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eatin ieetettatbreadatt ontatth ced 
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ween ren ems ee RN OREN SES 


Wis ce ome ean 


Sab felt. 2. cctewnied een tees: 


Meade by. i.ccee ence cestseeneseccees cesses ccees 


SHANGHAI MUNICIPAL POLICE. 


ceveeceee se AGEION, 


REPORT 
DALE esses Sede cac ipa eteseng ED 


: si ieie DY eerec. ccna estes sane eeo es erat Sancta sees tas 


LE 


~Divector of..tne special _=rmneh of the ding-pore Police und 


intimated that he might apply in writing on vis arrival in _ 


wurope for a post in that Srunch. The Singupore Police tuen 


colimnicated with the Shanghai Kunicipal Police requesting 


information regarding Nilin_and_the acting Cotdiuissioner of 


ice revlied that Silin's services with the wunicipal Police 


were on the whole quite satisfuctory. _ 


Bilin is recistered wit ye Russian wai: wmitites, — 
No. 118/1 Woulmein Road. He is not known to have participated 


in any politicul activity while in Snanghai._ 


During the summer of 1933 when V. 4, Morison (D,5024), 


ex-caployee of the locul yvrunch of the Centrosojus (uneland}) 


Ltd., was detuined in the amoy Roud Gaol in connection with a ‘ 


charge of misapproprixution brouyght aguinst him by the Centrosojus, 


Silin was attached to the staff of that gaol and, therefore, must 


have seen guite a lot of worison Guring; his period of detentions | 


Both Silin and iiorison left shanghai for iarseilles in 
ORR LA ee apr aAh, (mh gre 


the same vessel. Enouiries show thut they booked their passiuge 
turvusb the loc#) brunch of the spericen Lioyd, 13. uzra Road; 


Morison booking through to Paraguay. However, there is no 


indiciution that they planned to undertake the trip in question . 
together. They visited the offices of the mmerican Lloyd 


‘Separately and, woreover, they poth requested to keep secret 
their respective intentions of leuving Shanghai. 


With regard to Silin's statement that ijorison had two 
passports in nis possession when leaving Shanghai, the second es 
one being in the name of CHuhuisN, inquiries show that in sey 
4933, 8 . r tek ig Paeeenn 
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ie 1 File Now... 
SHANGHAI MUNICIPAL POLICE. 
RL aie ee rn ee Station, 
REPORT 
Da... ee eee ED 
SHOSACE occccc cee eee sib deeeelivia icin niviatesteeatzreiber Wie ae iagiecSedh Ge, madleeets Wi ates ees ee an aa eel ate 


Mahe bY is, genisccectisecieditte dine Bois isste ee Forwarded DY rien GE serie $a de dated Pi feesese a etece 


_name. of Ya .ae_SisRllan, woich he cluims to_be his real name. 


Sometime later ne made an attempt to obtain from the Puolic 


_Safevy Bureau in Shanghai a passport under the nume of Shermak, 


but was refused on the ground that he wus already registered 


with tout Bureuu in the nave of V,. «4. .orison. It is quite 


possivle thet the expired ,assport in the nawe of Shermak is 


still in iS possessions Lisette - = felonies 


Deputy Commissioner (Special Brunch} 
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H.E.M. Consulate-Coenrys 


shanrehaei. 


10th Februery, Loss, 


«wy deer Givens, 


i should be muen obliged for eny information whicn 


you may be sable to give me on t.e subject of PETsR BURRIS oILill, “ 
now in Berlin, and until rvcently em.loyed by the caengnei § 
hunicinal Police as « gaoler. 4 
I am nerticularly anxicus to know what his political § 
affiliations were, if any, and whether he wes @ gaoler «at the 
time wien LCRRISUN was accused by Centrosojus of Che misappro- 
pristion of 225,00. Sllin now sates that he went to 
Suro. @ on tue seme bost 3 Morrison who st the time had two 
passports, the secondbeing in the name of CHERMAN. Silin dces | 
not give the name or date of sailing of this bout, but vossibly t 
you can obtein this and cieck the accurscy of nis remarks for me. | 
He further accuses Morrison of being a trusted Communist sgent 
and ststes that his (horrison's) passage was booked to Peraguay 
by the Americsn Lloyd Co., but thst he suddenly left the boat 
et SueZe | 
Yours sincerely, | — mS 
| Vt fom, L . at 
| oe: 
j . 
T. P. Givens, squire, nal : are 
SHANGHAI, oe it 4 
$2 , : 
, Sor sgaing awd hah: Plane, . 
i Oe a4 FEB, Wb | 
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“s. ayfooo.rss SHANGHAI MUNICIPAL POLICE. 
4 
#- 
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DS. Maxaroff., oo Forwarded NAB Aura, 82. ers 


Made by. ....209 90: 


With reference to the request of Wir. North of H belie 


Passport Office regarding information re a Russian nutional _.__- 


named Cilin, I have to state th.t this person is identical  _ .- 


with one Peter Borisovich Silin, Russian, born on March 22,  - 


1898, at Omsk, Siberia. ‘ . 


_ Silin joined the Shanghai Municipal Police (Gaols)_._. 


on July 6, 1929 as assistant warder_and on November 1,.1942  -_. 


Was promoted to the rank of wurder. _ . Af eee _— 


+ Be cee 


® wR eG CRS 


7. 
' 
| 
! 


upon return in april, 1935 resigned involuntatity from the force 


On account of irresular expenditure of lon: lasve passage monay _. 


provided for nis wife. - eee =e 


_... There is nothing in Municipal Police records againet  _ 


this individual either politically or criminally. 
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Date May 9; 1935. 


{Crime Branch) Office Notes 


Deputy Commissioner (Crime Branch) 


itr. Horth of H.L.M. Passport Office requests 
/ information re a KHussian national named Cilin, who-has 
applied at the above office for permission to enter 


Hongkong and who was formerly 4 member of the 3.K.P. 


i I suggest this enyuiry be referred to the 
Soecial Branch. 
! ——eooo 
Personal Assistant. j 
yf 
Ob (Mb Re) | : 
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Subject... P$Eival of Generul Geteterges 


o. ie MEU ke, 
File Nowe, 7 9 2 
SHANGHAI MUNICIPAL POLICE. pS Ae os 


eke mtn om _ a 
SwUTION 2/6 (GEL 
aca aed Date BBY 165.193 


“dew Je-7” 
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With reference to the attached cutting from - 


_the " North-China Daily News " of april 26,1935, containing a_ 


note regarding the arrival _in Shanghai from darbin of Venera) ___ 


+ | ; a5 ; 
Gl, Klerge,who was formerly closely associated with ataman Se-. 


“ 


“lerge, 


yee: it is reported that he arrived in this city 


should ne be unsuccessful _in this,ne will return to Harbin in 7 


the near future. it is also repor.ed that since some time ree 


cal_representative. 


Ur, and “rs Klerge are at present residing at 


| and that tnerefore is is very unlikely that he is nere on a mis-_ 


sion on behalf of the ataman,of whom General Jukovsky is the lo- 


menoff, enquiries show that he arrived here on March 12,1935, . . 


in the s,s. " Tsinstac Maru“ together with his wife,Mrs .M.., | 


| with tne intention of finding an cmployment locally and that, 


mee 


[Bit S/o — 


's 


“) THE NORTH-CHINA DAYLY NEWS, FRIDAY, APRIL 26, 1935 


ae 
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; s + 4 & t 

a ya ae General Gt Klepge is now on # 

* to wetea rl ius dy. ’ visit ta Shanghai from Harbin. He. 

. dg was formerly _a_close assogiate af 
° General Semenoff and played an im- # 
oa portant part during General Kolchak's = 
regime in Siberia, 3 
eee Tals cooky 4 
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BB. REGIST 
CC UiaaT-Genenaat OER NEDERLANDEN rf Vx 
VOOR MIDDEA~CHINA. Na S&S 4, | ae 
’ 
No, 2085, Date foci iene ii 
Soeuat 2. 14 June 1935: 
Sir, 


_I have the honour to acknowledge 
the receipt of your letter of 11 June 
1935, No.D,6720, and to thank you for 


‘. sending me 12 copies of a photorraph of 


~-gaesedn, Which you were kind enough to 
provide free of charge, 
I have the honour to be, : 


Sir, 
none obedient servant, 


theca ~ | 
—tér’ Consul~General. i 

Major K,N.Bourne,M,¢. , 

Acting Commissioner of Police, 


Shanghai Municipal Council, 
SHANGHAI, 


water me 


| 
| 
| 
: 


June II, 35. 


Sir, 
I have the honour to scknowledge receipt 
of your letter No.2005 of June 5, 1935 and, es requested, 
forward herawith I2 copies ot a pROcGETaeH of Benjarulah 
HASSEIN for which there will be no charge. 
I have the honour to be, 
Sir, 


Your most obedient servant, 


(Sd) K. M. Bourne. 


Acting Commissioner of Police. 


6/36 


Consul-General for the Netheriands, 


Shanghai. 


oe 


ae. 


aptsiithannmr Manni Ry Rami 5 bol 
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c aulaay-cennaae DER NEDERLANGEN 
VOOR MIDDEN-CHINA, 


No, 2605. 


gnancna, © dune 1955, 


Sir, 

Tith reference to my letter of 3 
dune 1935, Mo.1944, regarding Ben jarulah 
asset, I should ereatly appreciate it 
if a photograph could be taken of Hassein 
at the expense of this Consulate, 

If this is possible, the Vonsulate would 
like to receive 12 copies, 
Ihave the honour to be, 


f és Sir, 
\ your soy sla servant, 
“a - 


en better Lu, Bs 


ror-vonsul-Gen eral, 


ee ee 


The Commissioner of Police, 


Shanghai Municinal Council, 
SHANGHAI, 


fA. 
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GAL MUNICIPAL PRICE TN 


S. B. BEGESTRY, 


“Was fo 
SHANGHAI MUNICIPAL POLICE) | 
& 
CRIME DIARY. Ses 
a aa ea ncn 
ecegeteneescee ese coseneceeeee LUI SION, 
CRIME REGISTER No:-- 2096/35 Hongkew Police Station. 
AOSB/BB 0 erg 
Diaty Numbers — Tis Nature of Offence :— 
Time at which H died ta 
investigation begun — course of 
and coacluded each day “tach aay | 
| 
“| RECORD OF INVESTIGATION. —__ — 7 7 
At 10.3) a.m. on the 15/4/35 a telephona 
| message was received by the undersigned from Mr. 
| PellP. Gelin of the Political Section, French 
| Police, to the effect that the first accused - 
Abranovich - ia no longer required by them, as 
a cablegram has been received from Police Head~ 
quarters in Paria which clears him of complicity 
in the Maracilles assassination. 
This case is now completed. 
c DeSele 
DeDod-e*C™ Division. 
i. cae we. 
138 
x 
f-2. 73/6 /2 
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sates onan 
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CRIME DIARY. Bea 
= - oa Sei 
Pita a8 Sa basshatttett za Division. 
CRIME REGISTER No:-— 1096/38 Hongkew........ Police Station. 
4/6/38... dg 
Diary Number:-- 4Q, Nature of Offence :— assault. 
e roa oe . a 
‘ iS | Places I 
Time at which visited tn | x 
investigation begun _ course of | 
and concluded each day ‘investigation 


cach day | 


RECORD OF INVESTIGATION, _ 


The lst accused, Michael Abranovich, was Teleased 


from Amoy Road Gaol vt 9.30 a.m. on the 3/6/35 and pre- 
ceeded to No.l Ward Read, a Chinese bearding house, i 


where he paid two woeke rent for s roos %111 the 17/4/35. } 
The Franeh Authorities arte already in possession 
of the sbove information. 


\ Sai; D.8.le 


D.D.0."C* Division. 


SS Ny 


(op) f f° 
set) : 
PUKCHINA Y, JUNE 2, 1935 : 
{THE NORTH-CHINA DAILY NEWS, SUNDAY TN 
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SUSPECTED REGICIDE 
RELEASED 


— 


S.M.P. Have no Further Charge 
Against M. Abranovich 


ge 


a aka 


Michael Abranovich, aged 53 the 
Yugoslav seamen whose detention, 
was Ordered by the Settlement Chi-, 
nése Court recently on an appilica-. 
tion by the French Consulate-Gen-. 
eral on suspicion of being concerned, 
in the assassination of King Alex- 
ander I of Yugoslavia and M. Bar- 
thou, former French Foreign Minis« 
ter, in Marseilles, appeared again, 
before Judge Feng yesterday, 


Mr. T. Y. Chang, Assistant Muni- 
cipal Advoate, prosecuting, told the 
Court the Police had no further, 
charge against the prisoner and, 
asked the Court to dispose of him. , 


Judge Feng ordered the detention, 
order to be stayed, but instructed 
that the prisoner be held f.: pay~ 
ment of his $30 fine (or 15 days’ 
detention), imposed for assaulting a, 
German seaman names Zeiler and 
that he be released when that sen- 
tence is satisfled. 1 
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! t= SHANGHAI MUNICIPAL POLICE.D. 6. 
CRIME DIARY. — Ge eae ey 


voneee GM. Davison, 
.. Bangkew. Police Station. 
atts S70 JUNE, 035, 


Diary Number :— 9. Nature of Offence :— Assault. 
{ | 
: | Places { 
Time at which visited in ? 
juvestigation begun _ course of 
and concluded each day aseeiaesiay 


CRIME REGISTER No:— 1096/85. 


| 
! mom tee 
| RECORD OF INVESTIGATION, 


The @nd accused =~ Benjarulah Hassein 
having failed to pay the fine iuposed on him by the 
Netherlands Consular Court on the 20-5-35, was arrest- 
@d at 10.30 a.m. on the 3-6-35 in the Netherlands 
Consulate General by F.S.kkin with the assistance of 
the Freneh Folice and lodgad in the Amoy Road Gaol, 
where he will undergo fifteen days datention in 
accordance with the written judgment. 

Copies from the Netherlands Congulate General 


creel 


of the written judgment, the letter requesting his 
arrest, and the eomittal order, are attached to this 
diary and forwarded herewith. 

With regard to the silver ring found on 
Bagsein (aee diary Wo. 3), a postcard was received by 
D.D.O."C" from ur, Paul Reidal, Hankow, in which the 


oon — ee eI 


r 


writer dceseribes the ring now in possession of the 
Police and e¢laims it as hia property. 
The ring and the postcard were shown to the 


Wetherlanda Consul General, who obtained Hassein'’s 

signature to a document giving his permission for the 
Ping te be returned to the rightful owner, and it is 
forwarded herewith for disposal. : ; 
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SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


se Saas woe 
weceeeceeeee DIDVESION, 
CRIME REGISTER No: 1096/35. Police Station, 
Py 35. 
Diary Nunther:— B Nature of Offence: -Agaault. 


i 


P) 
Time at which visited tm : 


investigation begun 1 cayrse of 


and concluded cach day! “investigation 
i ! each vay 


| | 
~ RECORD OF INVESTIGATION, _ 
On the 31/6/35, notification was received fram the 


S.5.2.Court that the writ of datention against the lst 


accused would opme on for hearing at 9.30 am. on the 1+6- 


356 
Mr. Paul Ru later informed the undersimed, that, 


during an interview with Chief Judge Daien of the 3.5.D. 1 
Court, the latter had stated hia opinion that the French 
Authorities would never obtain the extradition of the 
prisoner Abranovich, as no extradition tresty existed ‘ 
between the two countries, therefore it would be unfair to 
detain thie accused for an indefinite period and the Court | 
would issued an order for him to appear for a further 
ruling. 

Abranerioh was accordingly trought to Court at 9.asm 
on the l-6e35 shen Juige Heng entered tha following decie- 


ion t= | 
* Detention of accused to be mispended. Te be i 
went to the Rxreoution Court for the exéqition 
of his fine or detention, after wiioh he is te | 
be released", } 
The lst aceused, tharefore, now becomes due far releas: 
on the 6-35, when his sentence of 15 days detention in | 
lieu of a fine of 330.00 expires. | 
On the instructions of DeC.Crime througy ).2.0."C*, 
the undersigned immediately informed D.I7, Rmelianoff of 
the Court’s decieion and he in turn informed the French 


Cemeular Authorities, and 1t is understood that, pending 


1 
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~~ RECORD OF INVESTIGATION. 


further inetructiona from their Consulate, the Frenah 
Police will take stepe te keep Abranovich under murvelll- 


ance upon hia release from Gaol. 
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Time at which Eesti 
investigation begun _ course of 
and concluded each day! lnvestigation 
: each day 


~ RECORD OF INVESTIGATION, 
The lst accused —~- Viehsel Abranovich — appeared 
before Judges Tseu on the 28-65-35 when he stated that he 
@id not wieh to &preal against the sentences of *30,00 or 
22,00 per duy, and the following deolsion was entered :- 


" Seatence to ve executed immediately as the 
aocusec hee waived the right of appeal”, 


At the expirstion of his sentence, he will still be 
detained under the order issued by Judge Feng on the 
23-5-35 — "To be temporarily detained“, whioh order is 
effective for a period of sixty days. 

The 2nd accused — Benjaruleah Hescsein ~ appeared 
before the Netherlands Conaular Tribunal at 35.30 p.m. on 
the 29-5-35 on the following charges :- 


"For that he on the i9th dey of May, 1935 at about 
6,40 p.m. on Brosdway madr Yuenchang Road at Shano- 
gneiAidé ceuse injury to Joseph Johannes Zeller by 
striking him on the heed with the bandle of a knife, 
at least that be at the above time and at the above 
place, this belog a publio street, comuitted a 
misdemeanour by pushing and striking the sbove 
Joseph Johannes Zeller, et least 

that he at the ebove time and place, thia being a 
public street, prevented the above Joseph Johannes. 
Zeller in his liberty of movement by pushing end 
striking him 4nd pursuing him in the atreet, in 
contravention of Articles 300, Gi 424 and 426 bis 
of the Criminal Code”, 


Mr. F.¥.H.Groenmén presided, with Messrs. Stokkink 
and Van Someren sitting a5 Assessors. 


Mvidence was heed from the-compleainant, the witness 


to the effect that Ressein was the first person to assault 


Se re 


Karpovics, and the lst &coused Abranovioh, who all testified! 
| 
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~~ RECORD OF INVESTIGATION. == 
the complainant, although abranovich stated that he did not 
see Hacsein with e knife in hic herd. 
Hasssin completely denied the charze, stating that 
he did not mect ithe complainant Zeller and the witness 
Karpovics oa the day mentionsd in the charges, and he esked ¢ 
to heve the c5se adjourned in order to call & witness whe + 
sould prove his alibi, whieh was to the effect that he was : 
in the Bund Gardens until 7.00 p.a. on the day in cusstion,. ; 
The Court refused to entertain his raquest, and 
pointed out that he hed been warned both verbally and in 
writing to call his witnesses or have them summoned to 
appear in Court; moreover, in his statement at the prelia- | 
inary hearing on the £2-5-35, he had told Vr. Groenman that 
he had no meane of proving the above elibi, 
after @ short adjournment, the Court returned and 


the a@cousod wee told thet,hwiag to conflicting evidence on — 


' 
t 


this particular point, the charge of heving used a knife 
in the aseoult hed been dlamiagzed, but he was found guilty 
under articis 4£4 of the Netherlands Criminal Code, 
The following decision was entered on the cherge 
sheeti- 
fgocused found guilty under Articole 424 of the 
Netherlanés Criminal ¢tode and sentenced to pay 
a fine of 15 Guilders (szg. Fgquivalbent to $27.00) 
within threes days, 1f unpeldi5 days imprisonment" 
The accused was informed by the Court that his 


Netherlands pesspokt would not be returned to him as it ~ 


scraasaa! 
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“" RECORD OF INVESTIGATION, 
contained some irreguiar entries. 


er 


The silver ring found on the accusec, (mentioned in 


diary No. 3) is still detained at Hongkew Station. 


D.S.1. 


nee 


Nate es 


SS! tee ee 


‘Atte 
To Check Up 
On Abranovich 


Self-Confessed Member 
Of Assassination. Ganz 
Still Held fa Settlement 


PoliceInclinedToTheory 
Story Pickledin Aleoho! 


——— 


Although local French consular 
authorities were known to be in 
communication with  Marseilles|. 
solice in an effort to check the! 
movement: of Michael Abranovich, 
3elf-asserted member of the ter- 
‘orist gang responsible for the 
mutier of King Alexander I of 
Yugoslavia and Joseph Barthou, 
former Fre:.ch foreign minister, in 
farseilles last October 9, they 
would make n> comment vesterday 


‘egarding the progrsss made, | 


Abransvich is being detained by 


he £McC at the request of French] - 


:uthorities pending the outcome st 


Ahuly investigation, He belng held]- 


uw the Amoy Road Jail. 


The man was sentenced in the 
First District Court here for assault 
m May 20. However, after his con- | 
fiction, two former associates made | 
sharges to Settlement police that} 
che man had beasted of his rela- 
jon to the plctters of the double 
nurder last Gctoher. French au-/ 
horities were immediately apprais- 
sd of the allegation and asked that 
she man be held for investigation. 

€inee his detention ior investiga- 
ston he has denied any complicity 
in the crims and has demanded 
che presentation cf evidence against 
aim. Howeyar, Judge Sung, before 
whom the detention order was pre- 
sented, ordered the man held with- 
aut obliging the French authorities 
4 present further: evidence, 

Settlement police were yesterday 
‘ncHned to believe that the man 
had victimized himself while in the 


{throes of an alcohelic delirium of 


trandeur. He has other egomanicsl| 
inclinations, they say, and his loud 
>oasting of assistance in the re-/ 
ticide is but one of many favorite 
weages of the perpendicular pro-|. 
aoun with profound imaginative 
variance, 


zomment on the length of time it 
would take them to complete their]. 
imvestigation. 


Y 

t 

French authorities declined tal; 
+ 
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RECORD OF INVESTIGATION, 


The Lat accused - Michael Autrancvich ~ was taken 
| before the $.5.0.lourt at 9,00 a.m. on the 93/5/38, by 
D.3.ie Cumming of Orime franch Headcuarters, when an 
application was made for him to be detained on a “rit 
ef detention pending the ¢onclusion of negotiations 
between the French Minister to Chine and ths National 
Government for his extradition. 

A formal complaint by the French Consulate General, ; 
: @Mtaining partioulars of the allegations egainet Atra~ | 
| Bovich together with a Ghinese translation of same, was | 
presented to the Court and the following decision ms | 
| given t- 
*Allewed to be temporarily detained," 
At 2.30 Dem. 23/5/35, Abtancvich mate a long | 
. statement to the undersigned, which was afterwards read | 
over to him am signed, sopies of same being forwarded | 
with this diary. | 
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uilan Withael Ateozovich 
The following is the statement of. os ee : see ee 
Yago-Slavia D.3.1.dollipon 
native of wea ‘ 5 : taken by me 
Hongiew 23/5/35 
at an the. vee ee tnd interpreted by.. 


t 


My mame ie Milan Michael Abranovich. I was born in 
Kostajnica, Komnia, on the 27th December 1669, My father's 
name is6 Ivan and mother’s name Zotrina Atranovisch nee Uralac. 
i left my native tem on the Sth November 1907 and went to 
Rankin, Wenn. UsSeAs where I etayed untdi Areil 1917 when the _ 
U.S.A. declared war on Germany, when I and o there of uy country= 
men went to Hamilton, Untario, Canada, where we voluntesred to ! 
fight for Serbia and were went on a ship from 5%. Johns ta i 
Liverpool and eventually to Bolougne and Mareeilies and fram 4 
there to a French military pest in Morth Africa. i was found : 
unfit for military service and in Cetoder 1917 I wae sent back 
to Marseilles where I stayed working as a Sabin eurponter for | 
various ehipping companies until about May 1920 when I ebtained ; 
steady work with Matene Yeve Bedier, Bo.12 Nue faxchiers, coffin 
makera, witil the 15th August 1008. On the 15th August, the =; 
same year, I obtained work as a carpenter on an inglieh ship 
“Rio Suu" and on the 3nd Septembar 1928, I deserted thie ship 
in Philadeiphia, J.3ek. Renving my pereomal popers om board. 

I went from Philadelphia to Chicage where 1 worked for 
different contractere until the Sth Nev, 1930, when the latte 
gration Authorities: took me in ountody an) daperted ne om 28th 
Jen. 1931 to Havre, France. I was mot in Havre ty an aget of 
the @ityping company, who tedr ne w Paris and handed me over 
to smother agent wo was to see me eff to Felgrade, but I ran 
away from him and tcok a trais te Mnrecilles where i arrivé on 
SG: Februarp 198% and on the 10th Petruary I obtained nat on 
ality papers fron the Yuge-Slavian Consul. I had fo French 


eased commer 
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taken by ime 


eon the and interpreted by 


identity papers so 1 went t Asce in Coreica, where 2 worked 
Yor one month and got my Sdentlty card, returning to Marseille 
on 9th April 1931. 

On 23th Aprdl 1951, 1 wont to 39 Rue Cosserie ani found es 
Woman naned Michovich Pera (Montensgrien) with whom I proviously 
had been living for 8 yeare until the 17th duly, 29u8, when she 3 


etole all my monsy und want away with amother mn (this was the ; 
reason i left the coffin carpenter's position on the 15th i 
August 1928). 3 


She refused to return any of my money and I asenulted her 
ald wos arrested By the Police ani I was sentenced to 3 yours 
impri sensent. 

I was released from urieon on the 14th Ayeil 1924 (Maison 
Central, Mines) and returned to Marseilles, which port I left 
two days later for Laxmenurg, there I looked for work wt sauld 
net get any so I went to Brussels a few days later. 

I vet © ponding. rer almapenes annie! ami tried 
to got nattohaltty-yepers, tat was refused receguition amd then 
X went to Antwerp in the teginning of May, 1934. in Antwerp I 
ran out of money and obtained a letter from a Yugn-alario 
Merahant named Ivan Wukoo, of 51 oF 35 Schipperatrass to the 
Rabasey in Brussels but before I could get to the Subasey I : 
was picked up ty the Brusvels Folice on about the 16th May 
a6 & Yugrant and sent to the Merkaplatts prison camp on the 
berdex of Holland where I worked far % eente an hour. I we 


released from the Merkeplatt Cam on the 9th Coteber, md taken 
to Brussels in a wagon, where I was released at 6.00 poms 
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The following day i went to Antwerp, ani on the 12th Ost. 
the Antwerp Folice piaked me up for interrogation regarding 
" the assassination of King Alexander. Mr. Geerge Hloeh of the 
Antrerp Koliee, a detective from Zagrab and a detective from ‘ 
Scotland Yard questioned as, and I was detained for five days 
whilst my statesent was verified, wien I wns released ai told 
to repert every day to mr, Bloch. 

I lived in ¥o.22 Sohipperstrase and d14 oa jobs until the | 
2iet Noweuber 1934, when i was again taken to the Folie Station 
Decauve Z had no passport, but wat releaesd five days later and 
was Rot troubled hy the Folice any more. | 

On the 7th January i955, 1 wae given a ceaman's bock in 

| 


the meme of Jon Mitskis By a German living at 22 Sohipperatrass, 
| and with this book I signed om Whoard the 6.5. “City of Calontts 
as a fireman. 

Daring the trip to Japan I lest ay Tuge-slavian nationality 
sertifiente, and in Kobe, I gave the book in the neme of Jan ' 
si in. is irc Gam G65 ln or souks peaioaa LAS | 
j 


and the crew from Turoype were sent te Shenghai in tro batches: 


I arrived on the 127th Mey te Shanghai. 
ZX have never been 6 sasber of any secret scelety er waien. 


| This te ay true etatenent, "bromonrét Me lou Hickeal| 


| Tne "Vity of Calcutta” Bad been bought ty = Japanese fie 
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* { When Abranovich appeared in The French delegation on its] 
As “ a Sin O f: the First Special District Court) | part yesterday handed ‘Mr. Authany ; 
s ryesterday he demanded that con-|:puen, British Lord Privy Seal and. 
t crete evidence be produced against) | panporteur on the case. a note! 
him. . ; ipelnting out the imexactness of ; 
i Denies Implications j;eertain information contained in| 


PRS 2. 
J ugoslavKing ‘IT have not been concerned in Hungary's report, 


~ {any murder at Marseilles,” he)! phe Council's resolution of Dec-! 
H ; Sait, “and IT ask that evidence sub- emer 10, 1934, was passed follow- : 

oug OL E ji stantiating that charge be produced! | ing a discussion on Yugoslavia’s ; 

. before I am held. | demarche involving Hungary's poll- | 

— Judge ‘Sung, who heard the! | tical responsibility for the Mar-'! 


ry “24 | application, said: ie 
Settlement Police Told | eYThis is only a detention order. eres: muaeders, I 


‘ a st | you are not charged formally with 
Man In Amoy Raad Jail l'any erume, Therefore, no evidence! 


ie: . lis ‘forthcoming.” 
Implicated In Double | Settlement poilee, late veavendag 
Murder At’ Marseilles’ ,were giving the French authorities | 
peareiae !|very close co-operation but they) 
1 ~ ase ‘|were inclined to believe that the 
French Seek Extradition :}man had been imbued too lonz| 
7 . .)with the ephemeral and altogether| 
Of Sailor; Evidence} |tco snort-tived charms produced by ; 
; ’ ili fomeration of splrits and de- 
Against Man Is Slight; liisions of grandeur. Oe boasted, 
i jthey say, and boasted too strong. | 
The eves of the world were turn-! | Investigation of Abranovich by 
ed on 3hanghai yesterday. Today ‘jSettlement police revealed that he 
too for that matter. Seltlement,:|came to the Far East as a | 
jpolice had arrested a man who ‘is| | aboard the “Calcutta” which sailed 
|believed to have been guilty of com-| |) for Japan from Anvers, France, to 
‘plicity in the murder last October| ;|be scrapped. At Kobe, Abranovich, 
9 of King Alexander I of Yugoslavia who carrled a German passport, | 
| 


land Joseph Barthou, former French! | returned with other rigibere «Oi 

| Foreign Minister, ; the crew of ihe “Calcutta” — to 

' Michael Abranovicn, self-asserted] | Shanghai. 

2 ‘member of the band of terrorists 

lresponsible for the regicide, is in 

(the Amoy Road Jail awaiting ex- 

ltradit'-- proceedings which are 

junder. -od to be in preparatton by 

tthe F.ench authorities, 

A veritable wave of rumor and 


Sailors Tell, Stories 


{ Two fellow ‘sailors, both Greeks 
+ subsequent to Abranovich's arrest 
and sentence for assault, want tc 
Settlement police and alleged that 
Abranovich had been concerned 


consternation was raised in Settle- 
iment police quarters yesterday 
when the man appeared in the First 
'Special District Court on a writ of 
[detention sought by the Shanghai 
‘Municipal Folice. His detention 
iwas asked on the grounds that he 
!was a party to thé 
Alexander I of Yugoslavia and M. 
Joseph Barthou, the then French 
|toretgn minister, gh October 9, 
11984, at Marsellies, Prance.” 

! The official information coming to’ 
Settlement offlcers before the hear- 
ing yesterday did not spetify any 


particular crime. If stated that}: 


tAbranoyich was wanted fa&*. com- 
[plicity in murder which was com- 
wmitted in Marseilles in October of | 
ajlagt year. we ' 
Police Have Little Evidence | 
Although Settlement police and 
French consular authorities stated! 
‘tfrankiy yesterday that so far they} 
have very littl evidence against 
-|the man, the investigation is pro- 
ceeding fapkily and it ts generally j 
believed that the suspect. wili be’ 


‘|foga complete investigation. 


Ee i T. 
ile obviously in the 
complete’ doffiination of Bacchus, 
jassatitted a former comrade, Mr. 
Zeller, outside a cabaret on Kroad- 
jway. He was duly arrested, tried 
and sentenesd. Then bis realj 
‘trouble started. 


He mentioned the tragedy of i! 
: Marseilles last October. He said, xt |: 
is alleged, that*he was a narti-{j 


cipant. His former friend, whom 
he had assaulted, and George}, 
zambouli and Emmanuel Christos, 
two former Greek sallors, bore him 
out. He had boasted often of his || 
complicity in the dual murder of 
Marseilles, 

French authorities, appraised of 
the reports, became interested. They |. 
started an investigation end yester- |: 
day had the man brought into the! 
First Special District Court and 


asked for his detention pending |} 


‘more details and a formal applica- | 
, tion for extradition. 7 


| 
: 
| 
| 


turged. over to French’ authorities j! 


attracted || 
¢ fic? iNatious, criticizing Hungary's 
report of January 10, 1935, on the 
+results of investigations into ter- 
Jroriss activities on 
tertitory, launched by the Buda- |. 
pest government in accordance with {: 


| 


‘merely 2 


with the killng of King Alexander 
and Foreign Minister Barthou. Tt 
was, however, his own statements 
upon which they based their alle- 
gations, 

Settlement police made a per- 
furnctory investigation ond, after 
some consultation with French 
officials, had the man appear in 
the First Special District ‘Court 
yesterday. 

It js known that Abranovich i: 


a © ©6former resident of Marseilles, 


But whether or not he was there 
af the time of the double assassi- 
aation remains for further investi- 
zation. 

If Abranovich is bound over and 
retufned to France as an accom- 
plice to the killing of Kinz Atex- 
ander and M. Barthou it will give 
governmental 
tral Furope a definite JIezd in 
running down groups of terrorists 


agencies of Cen-j| 


who have been ranging throughout |: 


that section in recent yerr. 


Memo Submitted 


A memorandum “was submitted 
May 21 by Yugoslavia to the League 


Hungarian 


the League Counctl’s resolution of 
December 10, 1934. 

The memorandum says thal 
Hungary's note of January 1, in- 
stead of being an account of the 
investigations conducied in virtuc 
of the Council's resolution, was 
y retrospective attack 
against that: resolution. : 

Yugoslavia further expressed the 
opinion in its note thet the in- 
quiry. conducted by. Hungary was 
insufficlent as regards the methods 
used and means of surveillance em- 
ployed in terrorist camps on Hun- 


‘}garian territory. The Budapest re-. 
‘| port in particular omitted to state 


now the Croatian terrorists guilty 
of Kine Alexander's and Barthou’s 
assasinations, obtained the pass- 
ports that enabled them to pro- 
ceed to Marseitles, where the out- 
rages were cammittert 
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Yet Another 
Mystery Man! 


Is Held Here} 


Alleged Boasts Made B 
Seaman Of His Part In 
Marseilles Crime 


_— 


FRENCH AUTHORITIES 
REQUEST CUSTODY 


Written Depositions Made 
By Fellow Members 
Of Ship’s Crew 


A second “mystery foreign- 
er” ease loomed in Shanghai 
yesterday as French Consular 
authorities petitioned the 
First Special Distriet Court 
for custody of a seaman, 
Michael Abronovitch, who 
is thought to have been 
implicated in the Marseilles 
assassinations of King Al- 


yexander of Yugoslavia and 


the French Foreign Minister, 
M. Louis’ Barthou. M. 
D’Hooghe, President of the 
French Consular Court, is 
said to have cabled Paris for 
instructions which may lead 
to the prisoner’s extradition 
to France. 

A brawt in Hongkew on Sun- 
day evening led to the arrest of 


teeteee P PM A Mw op 


wos tee bd . 
Abronovitch. He was convicted ox 


assault on Monday and sent to] 


gaol because he could not pay the 
$30 fine, Sratements by three 
former shipmates lec to yester- 
day's developments in connection 
with the Marseiiles’ outrage. 

Two Greeks and a Pole, form- 
er shipmates of the prisoner, have 
made written depositions before 
the French authorities that they 


Y¥ jj sailed with him from Antwerp to 


Kobe on the s.s. Calcut,- which 
was being sold for scrap at the 
latter port. Violent quarrets and 
intrigue aboard ship marked the 
relationships between members cf 
the crew, who were said to bel 
“hard cases.” It was during the 
journey that Abronovitch boasted 
that he was a member of a ter-]| 
revist group which had plotted 
the crime which shocked the 


world. 
Arrested In Kobe 

That the claims of Abronovitch 
fo a chequered career were not 
altugether false was shown when 
the police in Kobe, called in when 
a hotel bill was not paid, turned 
the man over to the German Con- 
sulate. His passport was found 


to have been tampered with and/ 


was seized, He travels now as 
a man without a country, There 
is not even evidenee that his real 
hame is Abronovitch. 

The erstwhile captain of the 
ws, Calcut is said to have 
brought his crew to Shanghai last 
week and left them here strand- 
ed. On Sunday in North Broad- 
way, Abronovitch suddenly at- 
tacked a fellow member of the 
crew, a Yugoslavian named Joseph 
Seller, with whom he had trouble 
in a port in Afriea. Seller was 
badly beaten up and Abronoviteh 


was taken into custody by the _ 


Hongkew Police. 
| Developments are awaited. 
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SUSPECT HERE 


Yugoslav Seaman Wanted 
for King’s Murder 


HELD IN SETTLEMENT 
FOR ASSAULT 


Reported by ihree shipmates to 
Khave admitted participation in the 
fassassination of King Alexander of 
ugeslavia and M. Louis Barthou, 
Whe French Foreign Minister, at 
Marscilies last -October, Michael: 
BAbranovich, a Yugoslav seaman, was 
being held by the Settlement Police 
®esterday. The man, who is also’ 
nown as Michkos, arrived here 
cently from Japan, where he had 
teen paid off as a member of the 
rew of the ss. Calcut, a ship sold 
scrappers in Kobe. He was in- 
olved in @ brawl with a former 
@ipmate in Hongkew on May 19, 
frested, and fined $30 the following 
‘3, with the alternative of serving 
@ gaol sentence of fifteen days. 


It was while the ss, Calout wae in 

African port, en route from 
twerp to the Orient, that the seeds 
discord which resulted in the 
drawl were sown, Throughout the 
bst of the voyage, bad blood existed 
tween Abranovich and other mem- 
ers of the crew, and séveral quar- 
pis tock place on beard. The matter 
rally came to a head on the 19th in 
froadway and Abranovich was ar- 
bsted for assaulting a former ship- 
mate. 


t 


Accused by Shipmates 


A day or so ater, three other ex- 
embers of the Calcut’s crew—two- 
Greeks and a Pole—communicated 
with the French Municipal Police, 
saceusing Abranovich of having ad- 
mitted complicity in the Marseijies , 
assassinations, Once during the trip, 
they sald, the Yugoslav sailor, while 
under the influence of alcohol, 
described himself ss a terrorist and | 
boasted of being a member of the | 
gang who plotted: and brought about 
the deaths of King Alexander and M. 
Barthou. 


The French Police communicated 
this information to the French 
Consular Court and the statements of 
the three sailors were taken down 
before M. a'Hooghe, the Presiding 
Judge, The French Court = then 
applied to the Settlement authorities 
for the handing over of Abranovich 
for questioning. 


Writ of Detention 


Yesterday, on the application of 
'the Shanghai Municipal Police, the 
First Special Distriet Court issued a2 
writ of detention against Abranovich 
as suspected of having participated 
in the Marseilles- murders. The 
prisoner, questioned by the Chinese 
judge, however, deniext having takén 
part ir. the assassinations. 

The arrest of Abranovich, last 
Sunday afternoon, was made on the 
complaint of Zeller, a German sea-] 
man, who alleged that, while he and 
a friend were walking along Broad- 
way at 6.40 p.m. that day, Abranovich, 
|} with another foreigner who was 
jarmed with a knife, came from be- 
yhing and attacked him, and, as a 
result, be was injured in the head. 
Before the Chinese court last (Mon- 
day, Abranovich was found guilty 
and fined $30, with the alternative 
of serving a detention term at the 
rate of $2 a day. 


It_ was revealed yesterday that, 
ae = Abranovich claims . ~Xugp- 


Kobe police over non-payment of af 
hotel bill there and the || : 
Consul! at Kobe took _ Abranovich’a 
passport away from him. . i 
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Memorandum. 
POLICE FORCE 
‘- ye NICHE COUNCIL, 
ShARH AE. 0 cece cece QR 
Tobeputy Commissioner. (Special Br.) 


sir ? 


I have shown this file to 
ir. Vandenburgh, who requested 
me to furnish him with a capy 
of 411 repob%a on the subject. 
I have now handed him copies of 
same and have arranged with the 
Station pease fis forvard 


a@ copy of further reports direct 


OSanen, 


De Se 


to him, 
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CRIME DIARY. 


Honekow _ Headqua rtear® vision. 


= / Yo:-— | Crime Brangh Police Stati 
CRIME REGISTER No: Mine 1096/55 4 ..Palice Station. 
wtnntotstinese May. 22nd@,.....19 36 
Diary Number :— = Nature of Offence :-— 
ms - Places | 
Time at which visited jn 
jnvestigarion begun _ course of 

and cuncluded cach day, investigation 


tach day 
| | 


“RECORD OF INVESTIGATION. 


On January 3th, 1935, a person giving his name ns 
Atkoes (7) and s-cupation as chauffeur, signed on the 
Karicott (7) at Antwerp, Beleium and aslied@ for Osaka, 
Japan. On arrival at the latter plees, he uns, for sans 
of unknown reaaon, deported to Ghenghai., The Karicott (7?) 
erllad at Stanghel en route from Oankn and on arrival 


eee ott Sa 


| here three ecnctn named Piloeshivie (¢), “mmnanunl (7) 
ond 4oonrpulis {7) respectively went to the Frenth Con 
| aulat Cour€ an# swore out affidavits to the effect that 


+ mc 


“Nitkees (7) was en assumed name and that ths deportes 
had atolen the perrons] identifiteati-n pa ere of a 
German seaman of that name and used then when signing 

on with the above vessel, The meme which he went under 

| prior to joining the veesel ws Alemandernovieh (7). 

The neames further ntated that the deportes had to1d then 


, that he wus a rember of the Croatian Reyoluti unary 


acre wre AMSAT 8 


Committee and that he participated in the murder of King 


Alexander the First of Yugoslavin and }.Wate Joneph Darthou, 
the then French Yeretan Minister at Mepoalliesn on fetaber is 
oth, 1934, The seamen alleged that they were siown “+ 


eter ttn MERI ckrn rare rte meme AW ANE 8 1 + 


wounds which the “oportes stated were sword wounds tne 

| flicted on the day of the nurders 

| The deportee was arrested by the Police of Hongew 

. Station on 12-65-35 on the complaint of « ire Zeller, who 


alleged that he was aganulted by him (P.%.Re 1096/36 
Hongkew}. At the 5.5.DCe. on 20-535 he was found qutity 


: 
| 
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Wren. 
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SHANGHAI MUNICIPAL POLICE. 
Chime DIARY. 
ee seeeeceeeseeeceteseeseesseeee LOPUESION, 
CRIME REGISTER No: 2 2 2 2 2 2 2 2  ————— aeeee eee bo settee Polree Station. 
ree 19 
Diary Number: - 1 (2) Nature of Offence :-— 
pacmadnveey aes 
| 
Time at which ' vee 


investigation begun 
and concluded each day 


). Courst of 
investigation 
each day 


RECORD OF INVESTIG ATION. 
and fined $30.00 or 32.00 per day's imprisorment. He 


wes unable to vay his fine and ip therefore at present 


in custody. He was sentenced under the name of Michinel 


i 

Abranovioh of Yugo Slavian nationalttye : 
4 

In view of the abows, the Premeh Winister to Ching 4 

is now negotiating with the Chinese Governrent for the | 
extradition of the person in question and ponding te i 
j 

| 


| 

| 

completion of these negotiationg an epnplication ta ‘eing 
made to the .5.D.C. for the detantion of {itkesn (7). 

| A formal complaint was lodged with the Con vissioner of 
Folice of the Internatioml Settienent by the Fre, ch 

; Consulate General, which contains particulars of the 

allegations ant in which the detertion of the susnect ; 

ta requested. Thie, together with a Coinase tranglations 

will be presented at the 5.9.D.C. tomorrow morning, 

| 23-536. | 

(Ne Be Question marke following certain 

nameg indicate that sate are traveint’ ons from | 


Chinese characters and therefore the enpeliiing 


may not be correct). 


pacer: 
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CRIME DIARY. fer aia 


e ; 
are oe : Division. 
CRIME REGISTER No:— 1096/38 eae ore we Police Station. 
Sree seedencghe) aa v8O 
Diary Number :— 4a Natare of ones Xe Aggaak$, _ 
Time at which jonah 


and concluded each day investigarjon 


investigation begun _ caurse of | 
| each day | 


RECORD OF INV aT rsa ION, | 


The 2nd accuoed = Benjarulah Hassein, appeared 

| vefore Mr. Groenmin, Netherlands Consul General at 

| $3.30 poem. on the 22/5/35 for a second hearing of the 
preliminary investigation, and after depositions had 
been taken from the complainant, the witness Karpories, 
the 1st accused - Michael Abranovieh, and the 2nd accused 


EA SERA ot Aare 


the ease was again remanded as follows:- 

Preliminary .‘eetigation concluded. Acoused 
ordered to appear before the Netherlands Consular 
Tribunal on Vednesday, 29th May 1935 at 3.50 pom. 
Witnesses to appear likewise." 

The 1st accused ~ Michael Abranovich - was tuken 


oe manne he ak 


ete 


the allegations made by his former ahipmates of having | 
been concerned in the s#sagnination at Narsoiiles on 
the 9/10/24. 
hs etated that he resided in Marseilles from 1917 
te 1028, and for a short period in 1934, wut left far 
Luxemburg on the 16/4/34 fram where he went to Antwerp, 
where he was residing on the 9/10/34 - the date of the | 
assassination. ; 
Two or threes days after this crime mas committed, 
Atrenovieh states, he was brought to Pelise Headquarters 
at Antwerp whare he mo cromined by the Ciiefe of the 
detevtive steffs of Antwerp ami Zagrad (Tuge-Sleria), = 


and detectives from Marseilles and Scotland Yard, wt 


| 


from cells on the 22/5/35 and interrogated regarding ho 
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SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


Division, 


....Palice Station, 


CRIME REGISTER No:— 


Diary Number :— Nature of Offence: - 
Pi | 
Time ac which } visited in J 
investigation began ; Cuurse af ? 


liuvestiganun 


and concluded each day each day 


RECORD OF INVESTIGATION ~~ 
was later released as 1t wae proved he was i no way 
| Connected with the assassination. 

Questioned regarding his uee of three different 
| names, he denied ever having used the nane ALexandrovi tdi, 
| tat admitted joiming the “City of Galoutta” under the : 
| nae of “Jan wf takua’. 
His excuse for thin is that he was wnemployed at 


24 ca 


the time and heard of the chance of getting taken on 
board the “City of Calcutta", but, his real occupation 


a. 


being that of a carpenter, he had no seaman's papers, 
therefare he managed to obtein 2 seaman’s certificate in 
the name of “Jan Mitskus” from a persom (name unknow:) 
residing at No.22 Sohipperstraes, Antwerp. 

He atates that he has never been a mexiher of any 
wecret society or terrorist organisation. 
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2 anne rreierieminiieen oo rvemn ae 
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Li ning 6, S He will we sent to Gaal on the 23/5/35 to complete 
ot &—ye, Zue| his sentence of 15 days imposed at the First 3.3.D.Court 
oe, | on the 20/5/38. 
| The official indictment againet Haasein uncer 
Arts.300, 424 and 426 of the Ketherlamis Criminal Code 


is attached te thisfite. 
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» 
S.B.RECHL. 
File No........ é- 
SHANGHAI MUNICIPAL POLICE. 1%, QO 72° 
Se 2, Special Brag h yea, o jee 


Date. . MAY 60, 98 


Hassein Benjarulah, the subject of a communication __ 


from the Netherlands Consulate-General, dated Ilay 15, 1935, 


was arrested on May 19, 1935 in Hongkew District for assault. _ 


A copy of the crime diary on the matter _is attached hereviths. - 


The Netherlands Consulate-General is fully conversant with 


the case. 


_2in connexion with this enquiry it ia interesting. _.__. 


: : 
nine men of various nationalities, including Benjarulah, are + 
Stranded in Shanghai. -k i, F : 


The ship belonged to the Ougree Steel Trading Coe, 


& British concem, which signed the men on to take the ship £ 


from Antwerp to Osaka where it is to be broken-up, The 


return passage from Osaka to Shanghai only. At Osaka the 


| British Consulate-General reached an vwnderstanding with the 


captain whereby he woule be responsible for the repatriation _ 


of the crew from Shanzhai to Hurope, the crew eventually. 


jarrived here in batches on May 12, 1935 onwards, but the : is 


captain, a Greek named Fostinis, remained in Japan, On Making 


overtures to the local Greek Vonsulate-General, the men were 


each paid the sum of £2.0.0, for which they sipned an indemnity 


D, C,. (Special Branch). - 
Cas, Remtas \ Miki dano 
ee Te ORantn MR, 


i wy POLS 
H ig: fhy 
COMSULAAT-GENERAAL DER NECERLANDEN 7 Lean 
¥YOOR MIDDEN-CHIiNA. aes ore x 
TEL. AO. HOLLANDIA, Cee yee 
ao 
j ot 
No, 1716 Sy 
° SHananal, 15 May 1935, 
Sir, 


I have the honour to inform you that on the 14th of this 

month & person presented himself at this Consulate-General with 

a Netherlands passport, issued at San Sebastian on 1 June 1934, 

No,143718, in the name of Hassein BENJARULAH, born at Malay (Malang 2, 

12 March 1904 of Netheriands nationality, He stated that his 

father was @ Javanese and his mother of Spanish descent, but that 

he had lived most of the time in the Levant so that he could not 
speak the Netherlands language, being on the other hand well versed 
in Arabic and Spanish. He sp&ke to me in pidgin Imglish and related 
how he signed on as a fireman o/b the British ses. "Calcut", when 
this vessel was bunkering at Sabang on 7 April 1934, He showed me 

furthermore a certificate of discharge, No,59, dated Osaka 8 May . 

1935, on which the perticulars conceming his "Report of Character” 

i had been erased and when pressed to explain how this had happened, 

; he stated that he had incurred the displeasure of the captain, a 
Greek, who had smuggled on board threes Russian communists, who had 
come from Beyruth and had paid the captain the sum of Frs,%.000.+ 
in order to have them secretly landed in the Netherlands Indies, 

Ben jarulah stated that during the night, when the vessel was in 
Sabang, these persons were stealthily lowered down from the ship 
end must have made their way to Sumatra and Singapore, The captain 
had threatened him with a pistol, should be dare to divulge this 
matter. On arrival in Osaka however Ben jaruiah states to have 
telephoned about it to the Netherlands Consulate at Kobe and then, 
when the whole crew had to be discharged, the vessel being sold, 
the captain out of revenge is stated to have reported unfavorably 
on his conduct. Benjarulah considered that the certificate he had 
received from the captain was of no value whatsoever and atarted 

to tear it up, leaving the remnants, which are still in my posses- 
sion, on the counter, 


oe 


Marseilles (Frs.111.~} on 26 September 1934 and from the Consulate= 
General at Paris (Frs,100.-} on 28 September 1934, far repatriation 
home. In Port Sa%d he was given by the Netherlamds Consul on 28 i 
Jenuary 1935 the sum of 2 10.-.~ to pay his passage to the Netherl mds 
Indies, whereas from a further note it would appear that he left 


& 

r 

5 

Pi 

\ 

% From entries in his passport 1t appears that this person ob- 
( tained financial assistance from the Netherlands Consulate at I 
j 
i 
i 


Singapore on 28 March 1935 by “Talbout" for Sabane. : | 
| He arrived in Shanghai, coming from Japan, on the 13th of May, ¢ 
having been paid, he said, £ 2.-.+ in Osake, He was staying in the 
i Henbury Institute and requested assistance as he stated to be 
t penniless, 
3 


He 1s @ short, stoutly built person, wearlng European clothes 
and a grey cap, He wears a silver ring at his right hand, with the 
letters C.C,C, on a red, two tress on a blue and @ ievel 'e) on a 


i white background, 
122, I should be much obliged to you if you could inform me in case 
° : it this person should come to your notice. 
| Yeas Wg : I have the honour to be, 
i ‘ Sir 
: T.P.Givens, Esquire, aii Your obedient servant, 
: Deputy Commissioner (Special Branch) } a is 
Shanghat Municipal Bolice, <A or — 
! —TChinese Secretary. 
i ; 
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SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


see ce ET Division. 
CRIME REGISTER No:— 1096/35. see seeeee MODBEOW police Station. 
RISE MBYs ay 35. 


Diary Number: 3, Nature of Offence:— 


o : Places 
Time at which visited in 
investigation begun course of 


i ki ne 

and concluded each day [fvestigation - 
tach day 

' ; 


~ RECORD OF INVESTIGATION. _ 


Whilst the 2nd accused ~ Benjaruldah Hassein ~ 
Was being questioned at this Station on the 20/5/35, 


Ante 


inforuation was reaeived from some of hia ex-ahipmates 
to the effect that a silvar finger ring which he waa 
wearing hed been stolen from & passenger sboard the 
S.S. "Shanghai Maru” during the trip from Japan to 
Shanghai. 

Questioned about the ring, Haasein ateated that he 
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obtained it from a boatman vendor of curios in Kobe. 
Baquiries from the Chief Steward of the "Shanghat 
Maru™ proved that a pessenger named Mr. Paul Reldel, age 
18 years, Amerioan, student of the China Conoordie 
Seminary Hankow, had reported the loss of a silver ring 
which was taken from 4 wash-basin in the shipts lavatory 
on the 12/5/35, when the ship was passing Roosung, but 
the Steward was unable to give a description of the 
misding ring. n 
The ring found on Haseein is a heavy silver article 1} 
with an enemel and silver shield in the centre bearing tk 
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the ailver letters "Cc CC" set in red enamel on top of 
the shield, a silver theodolite set in white @namel on 


acl 


the left bottom half, and two silver pine trees set in 
dlue enamel on the right bottom half, whilst the whole 
of the shield is aurrounded with two engles holding fiagas. 
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7 CRIME DIARY. 
e tee. Devising, 
CRIME REGISTER No:-— 1096/35. = deg, Plies Stations 
pie ETERS EP cess Soe c udidewa sane rg 
Diary Number: -- 3/2. Nature of Ofence:— 
| Places 
Time at which visited in 
investipation begun _ course of 
and concluded each day’ investigation: 
each day | 


| “RECORD OF INVESTIGATION, 


The "C C C™ possible denotes China Concordia Club (or 


% 


College}. 


ie 


| It is thought that Paul Reidel hes left for Hankow, 
' where the Rev. =, Reidel and wife reside at the China 

| Concordia Seminary, and it is respectfully suggested 

| that a letter be sent to Mr, Reidel asking for @ descrip- 


tion of his ring and particulars of its loss. 
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SHANGHAI MUNICIPAL POLICE. 672 


CRIME DIARY. Tig fp Th 


: rin een Division. 
CRIME REGISTER No:--- 2096/35, .. .HOngEOw police Station. 


Nature of Offence: - Apgaulte 


Diary Number: 9, 


a ‘| ‘ Places 
Time at which ; visited in 
investigation begun cauTse of 
and concluded each day investtgatron 
: each day 


1 "RECORD OF INVESTIGATION. 
The lat accused - Michael Abranovioh ~ appeared 


before the 3.5.D.Court thie a.m. when he was sentenced to 
'g fine of $30.00 or 30 days imprisonment, 

He waa unable to pay the Zine and is at present 
detained at Hangkew Station. 

The 2nd accused - Benjaruleah Hassein - was taken 


Relsesb AE eter 


‘ before the Netherlands Consul General, ar, F.s.H.Groenman, 


at 3,00 pom even date, when the following deciaicon was 


yen te 
” *Ppreliminary investigation held at the 
Netherlands Consulate General on the 20th 
May, 1935. 
Remanded tiil the 22nd May 1935 for hearing at 
3.30 p.m. * 


3 At 2.00 pom. on the 20/5/55, three male foreigners 
4 


See ets eee 


| mamed Me Puliohnovrer (Polish) residing No. 56 Wayside 
Road, Bmancel Kristo (Greek) residing at the Hanbury 
Institute, and Georch Yornbulich (Greek) also of the 
Hanbury Institute, 411 three being, members of the crew of 
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the S.3. "City of Caloutta*, came to this Station and made 
the following report t~ 
| * The lst accused, before he joined the above named 


geben see tao 
te 


ship at Antwerp on the 8/1/35, was known as Alexandrovitch sea 
bat he signed on under the name of Michkoe. , 

7 On the royage from Zurape, whilst under the infir 

of drink, he {lat accused) bossted that he was 9 member 


the Yugo-slavian terrorist group and that he had been 
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SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
epbatesteeh ules aeesaestese Division, 
CRIME REGISTER No:— cece crete seettsssee ie Police Station. 
Diary Number:-- Nature of Offence :-- 
pe ee Ee = 
| ‘ Places 
Time ae which | visited in 
investigation begun course of 
and concluded each day investigation 
‘ | each day 


"RECORD OF INVESTIGATION, 
concerned in the essassination at Marsetlles on the 9/10/ 
34, when King Alexander 1 of Zugo-slavia, M.Louis Barthou 
~ Prench Poreitgn Minister, Gount Alewmander Dimitrie-Jevritah 


= Marahal to the Court of Fugo~slavia, a serbian Major 


attached to the Zugo-slavian Army, a French Policeman and 


a woman pedweérian were killed, and five other peraons 3 


injured. 


The let acoused is alleged by the three witnesses f. 
| 
{ 
1 


assertion, tt these papers were later destroyed by the 


| to have show them certain documents in support of his 
accused at Osala, where he changed hie name to “Miahael \ 


Abranoviach" - as he is know at present. | 
The three witnesses named above, were taken to es 
Special Branoh where they were interrogated by D.I. 
Everest who afterwarda haf them sent to the Frenoh Police 
where they made written statements, and 1% 18 understood 
that ¢.1.Bmelianoff of the Freneh Police will apply for | 
the lat accused ® be handed over to them for enquiries 
on the 21/5/35. 
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; SHANGHAI MUNICIPAL POLICE#®© 


CRIME DIARY. 


= Se cei = “ge fom: 
G Division. 


Hongkew . 
38 asdeedag Sa weeaentin saape he cuies's tation, 
Crime Register No. 2096/3: ig meee ene 
29th, Mays iy 56. 


each day. 


Diary Number 1, (Sheet No. 1.) Nature of Offence:-- Appault. 
LE whos ie aetna n = | poraeeeee peas LAs. 
its Pe Places visited in 
Time at which 7 oh, * 11, eis : 
investigation begun » 7 , LN | General enquiries. 
and concluded cach day 19/5/35 = | 


RECORD OF INVESTIGATION, 


premises. 


Place or description of Yuenchang Road - Broadway 


TVime and date of offence. 


6.40 poms 19/8/80 


yoo Teported. 


7200 poms 19/0/30 
Name, occupation and ads . Heke Sellex, Gorman, unemployed, House 5, Lane 133 
dress of complainant. _ Badd 1 Road. 


Number of criminals with 
full individual description. Two male foreigners, 
(1) Michael Abranovioh, 53, M/Yugo-Slavian, N.¥.A, 


| 
| 
I 
| (2) Hassein Benjaruleh, 32, Netherlands, No. 1 Ward 
Ro 
| 
| 
! 


° 


Arrests, 


Classification of property 


stolen, 


Classification of property 


recovered, 


In cases of Murder or 
Suspected Murder points 
(a) to (3) should be | 
answered, 


{a} Tine and date budy was discovered, 

(by Position, appearance aud marks on 
body. 

fc) Apparent cause of death, 

(d) Mutive if maown, 


Full Details of Method used | 
in Committing offence See report. 


In cases of larceny, housebreakiig etc. i 

akl the poiutsfedtu (i) should be unswered, | 

if kuown. In all cases in which there is 

Fraud, the false pretence and the character 

assumed by the suspeer sluuld be fully 

described. 

qe} Mode of entry, including smacuer of 
approach tu premises. 

(f)) Means used (touls ete.) 

{g) Character assumed by ceiminul, and 
story told, ete. 

th) Mode of trausport and descriptien. 

Ui} Peguliar ace (poisoning dug. par 
taking wf food ctu.) 
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CRIME DIARY NO. 1. (SHEET NO. 2) 


a A A SD 


1) What stad employed on premises? 
qk) Are chey al] eld" servaies? 


(1) Pf upc, what was tein last employee | 


and dur how long? 
fm) What was ites “characters "9 
inp 


If any eutpician acrached ta any of + 


abent and if su, which one and fur what” 


reason? 
tn) Ace old seavants suspecred ® 
(p) Are frends aad ¥ siters above suspician 
if not, who is suspertedt 


Remarks 


(Any oucscandsog oT peculiar feature ra be 
curmmented ub by investigating officer). 


Bnquirien by the undersigned and d.D,35. 320. 
At about 6.40 pam. 19/6/35 the complt. late 
assistant steward of the o/s Calcut, now in the hands 
of shipbreakers in Japan, and his rriend one Mt, 


3 


Karpovies were Talking on the Broadway near Yuenohang 5 


Road when they met the two desoribed on Page No, 1, = 


The two asaaulte, 
the oomplt. the lst. described with his hangs, the ae 


whe Were former shipmates of theirs, 


with a knife. The two then ran away and on the complt, 


& 
reporting the affair he ma sent to the General Hompie « 
tal where after sxamination the following chit wae ; 
issueite j 


"Lacerated wound of the sealp, abrasions 

and dontusione of the face," 

The compit, states that when on the voyage from 
Bprope to the Far Kast, at a port in Africa he quarr 
led with the wirelese operator of the ship, and after 
this quarrel several of the crew took sides with the 
dieputants, Although the affair han more or less 
been settled ha believes that the ssrault on him on 
the Broadway was the outcome of this African affair. 

Complt, did not know where the aooused lived but 
believed that they might be found at the Hanbury F 
Tnatitute, Broadway, ‘This address was visited, the 
men were not present but instructions were }eft with 
the staff that should the actused return they sheuld 
pe detained, 

A® about 9515 pet, 19/5/55 OsP.0. 780 and O.FeW, 
1855 brought the two to the station, whom they had 
apprehended at the Inetituta but « short time 


previously, 


2 
G, tam 10-33 


ie re ; 
| 
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SHANGHAI MUNICIPAL POLICE. 


CRIME PIARY: 


7 re . Divistor, 
CRIME REGISTER No:— -3- is, qiedeit, cos Police Station. 
ibn Wiaeere NLM G58) £5 cau 9 A 19 
Diary Number :— Nature of Offence:— 


. . Places 
: Time at whith | visited in 
investigation begun course of 
and concluded each day vinvestigation 
each day 


RECORD OF INVEST ESTIGATION, 
! Questioned, the lst. accused stated that he had 


' Deen on the Broadway at the time of the assault, but 
‘denied knowing anything of the affair. ‘he 2nd. accused 
: . “denied ali imowledge. 

a = The lst. accused will appear before the Court on 

: the 20/5/35 charged with this offence. With reference 

| to the 2nd. acomed, enquiries ware made with a vier te 

| informing the Netherlands Consulate of the occurrence but 

no person could be located attached to the Consulate, Jt 


has been ascertained that the 2nd. acoused resides at loo 


tes 


ary 


nm OS RENEE ee ae 


het 


| 
| 1 Ward Road. ie hae been released, his passport retained, 
| and has been instructed to call for same at 10 a.m. 
| 20/8/85 before which time it is hoped that definite 
| instructions aan be obtained from the Netherlands 

| Consulate. 

Enquiries proceeding. h 
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| DeDeO. "GC" Division. Y 
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Senior Detective i/e ae ; 
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FOAM NGS 
G. 35,000-1-35 


Sub pect on 


, 


DS.t, Prokofiev. Forwarded by... 


"Made ee 


SHANGHAI MUNICIPAL POLICE. 


hy HOP af 
SECTION 2. Ahdlah{ 
re: 


it eee ae 
Date. lay eee eee 


REPORT 


srrival of P,E,Sidoroff,Soviet diplomatic official. 


Dee a 


% a 


am HMMA TMA LE SONG OMG et, 


oa 


| fmbassy at wanking, 


— ______..___ Peter Hremeyevitch STDOROFF 27, Soviet citizen, —. 


arrived in Shanghai from Kobe on May 6,1935,in the s.s, "eresi- 


_ient Hoover” accommanied by his wife Wre M.i,Sidorin,26, He is 
_in nossession of sassnort No 11697 jssned on March 21,1935, at. s‘¢ 


_#oscow, which hears a chinese visa isaned hy the Chinese Embassy 


in_ that city on March 26 of the same vear, pee Se, hee 


__Sidoreff states that _he is a member of the Soviet 


_diplomatic staff and that he will be attached to the U,3,5,R.  — 


| D.C.( Spectai Branch ) 
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Bey 7 ae : a . 
we . * an ns " . 
~ ey 8) on, Chaoyang ‘Foad and also on a wallfon gelnan ‘ontle 
slogan of ean entiexsevernment “nature 


_ er * "Jon the same Gays 2 


a ene 
ae oy “ - . : © 
> i was foelun& written on a wail near sporne and i well xoads 
~ . a, +, ¢ . e 
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* SHANGHAI MUNICIPAL POLICES "5-0 


ep Bi 78 
CRIME DIARY. mF (LAG 
; Ne PE rete eye “a 
= Won ) MA ; ( 
CRIME REGISTER No:— wise. 148/36. Bashing Roadpolice Scasion. 
Diary Number:— 1 Nature of Offence — ? ie 
| Places 4 
Time at which : | visited in 4 
investigation begun : course of | oh 
ast concluded cach day! investigation| : 
: | each day ; 
| | | , : 
; RECORD OF INVESTIGATION. c 


Comuunis tic Slogans founa written on the wail of 58 Huh 
An Li, best xubang, Roac. 


Sir, 

At 7.05 peme 26~6-36, F.S. Gibvon i/o of a walking 
search party on passing Noe 58 Huh An Li off East Yuhang 
Road saw, written with chelk in Chinese characters the 
| words "Join the Communists’ The words were wiped off 
by the search pserty and enquiries in tha vicinity as 
those of 0.D.G. 285 and tne undersigned proved unavailing 


as to anyone who had seen the characters being writtens 


D. Ss e 529, 


See cd = = 


Fe ?2 Fo oe) STPEMEPEE PELETE 


’ 
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2 
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CRIME DIARY. {| i A 
ee ——— my 
weeeeeeee eM ereeee AA PUEION, 
CRIME REGISTER No: hlise. 107/36. Kashtng Road Police Station. 
ee BBL BL9B. ty 
Disry Nunber:— Nature of Offence:— 
~ 
Time at which vinedin 
investigation begun course of 
and concluded each day| investigation 
each day 
pan ert OEE, [ | 


RECORD OF INVESTIGATION. 


Slogens ot a Commanistic nature found chalked on a 


wali in thecOen zeu Li off Tungehow Road, 
sir, 
At 7.10 p.m. on the 14/5/56, C.P.C.655 reported 


that at avoul 6.55 p.m, 14/5/36 he discovered slogans 
of « Gommunistic neture chalked on a wali fn the den 
Zeu Li off Tungchow Rosa. 


A translation of the slogans reads as follows:- 
Enquiries were made in the vicinity out no 
chalked the slogans on the wall, 


In the preeence of C.P.C.653 the slogans were 


washed off the wall by one of the Station coolies. 


D.D,0."C" Div. 


information could be obtained re the person/s who had 


Aa mma fi | SUE abi edb iden ot = Sienmabairteem moe 
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"Support the Rea army to recover the lost territories’ 


- 


Chane yim ma AIA . 
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ramet ait ae Misa. “Fi @-Naw 6. 
SHANGHAI MUNICIPAL POLICE. ae : mays 
aX fi: REGIST: 
Yulin. Read ),Saion, 9, 
REPORT i ae EB fl . 
Date....... Nay Laty-- 996.5 8 
é 
Subject (in full)... AObi-Buominteng..Slogane. found. ons. wall, ene “Per-Romt 
Jansen Road. 
[cit cere el EE ON, ces acne crnenseccnensnervamnnteens ceeiornentaceantneneaeteanattneits Sent aa 
; Made by.....Us Be, BASE. vee ed orwarded by..., 
$ Sir, rm 
_ 
: _At_12.10 a.m. on the 1-5=36, 7.P.C. 29 reported that he haq =. 


ee 


found anti-Kuomintang slogans written in Chinese ink on a wall 


i * 


_9n Y'Poo Road near Jansen Road. The following is the translation 


| ___(1) "Down with the Fascists". LBA EE 
| (a) “Down with the Kuomintang". 77 HA ee ag a 
__{3)_ "Uphold the Commniet Red _axny* et fei § 


pc) OB Been onengn recon 


oo Ri gatarp A nent CA RCS 
2 


| 
ee ee ee ee * 


_witneseing the writing of the slogans. | 


A station coolie has since obliterated the elogans. 


te Se eee Oo ee oe i SAR es i es 
We Mice Sem Pee reece 290 Se = __... -..._ Yours obediently, _ 


DDO. *D*. 


D.c. (Speoial Branagh). 


_ Form No.3 _ File No. 288s H 
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| Mest Hongkew siation, | 
REPORT oe ee cae 
Date, RAG ADTAL. Boe 19 
Seb peek (GW TEE Ie scree vccs Gus NRO S 2 Sc Soc ecibesrsnctae pert natectalein bl saan wae 


Made by.......UsS¢... SanePoews. Forwarded by 05 tet K CM Eten. ene Be iat ciaea tn nate ees 
td Rl A kaa Nh cr a area a 


I Sir, 


I beg to report that at 7 osme 2/6/36 260.93 and Corel, 2169 


following oomaunietia slogans written im bleok ink on the wall 


vf preaises No. 8.34 Joone \oade - 
1, “dusate the National vrtevane( SHA LAG ), 


2. Oppose tha slavery aduaation(R /2CUCKF be : 
les A 3tation soolis lnvediately procesded to the above addveas 4 
end erased the slorense ’ ne 
inquiries made in the vieinity by Ceied. 227 failed to learn 7 
oe SS —— |. "th > oe 
the idextity of the writer, ej 
- : Nprbsnttl.. 
PG be SErgts 
; Sen. Dete i/oo 7 
Officer i/e, “pectal Jranoh, 
_—Lhg am fe | EE . 
Lea 7 1_o-0eal ; : 
ae 
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SECRET - NOT FOR PRaSS PUELICATION 
SHANGHAI MUNICIPAL PUOLICH 


SPiCTAL BRaNCH 
INTBLLIGENC RiPORT 
Political 


Mavements sf Notables 


To Nanking | een 
Departed at 11 p.m. Mazon a 
rée-ts, Vice Minister of Industry. 


Tan Tseng, Vice President of the Judiciel Yuan. 


Slogans 
At 7 a.m. Llarch 31, the following slogan was found 


/ written in black ink on the wall of the Cantonese 
: ex Cemetery at the corner of North Chekiang and alabaster 
e oN ’ 
as Roads t- 


“Down with Capitalistsi® 


China Aviation Society announces amount of contributions 
received in February 


The Office of the Commander of the Shanghai Municipel 


March 31 announced that aviation contriby@ions received 


@mounted to $3,500, 


during the month of February, 1936,, 


Anti-Jaoanese Propaganda 


@handbill, conteining anti-Japanese 


Several copies of, 


porting to emenate from the Shanghat 


propaganda and pu 


eS National Salvaticn Federation, were found 


Various Cire 


coe on YanggeZepoo Road near Tengyueh aead at 5.30 a.m.April 1, 


ww 


handbill, which is entitled "A letter to brethren sopueinee 


“the suppression of the National Salvation Movement" is 


Similar to one of those obtained during 8 demonstration held 


in Yangtszepoo District on March 29 and opposes the recent 


arrest of some twenty members of the Women's National 


Se — eee te pieces Gap. en fable ead Shee: ——+ 


_fORN NO. 3 File No. 18¢ * 116/36 


nai SHANGHAI MUNICIPAL POLICE. 
‘ neat Hongo sih77 


+ neanemes ne eyed 


REPORT Date....... kereh S1st 1998? — 


Subject (in full)... “Logens. found in west jongkew Mistrict. | ee 


+ ceca 


Made by. 2 ake 750 peng Yong 


: wily 
Coie Se 2111 end £540 on night patrol when reporting off 
duty at 7 feme 31-5956 reported thet the following elogent- 
"down with Cepitalisliste" ( 77 74. ‘g se es ) 
' = ee sal Fea rene a See ee =e 


wee Found peinted du bi: oh ini en the well of the ventonece 


“orth reli ng ere Labaster ‘Rosde. : 


Cemetery «t coraer of ! 


wtnution caolic tise sctrilec to heve the slogan we- cbf: 


eS oH 


snquaries meuc in tie vicinat if by eee 265 feiled ta lesrn 


£ the fdentity of tas rriter. 
f pamreatictntten! ik aes i Aa en Ss a Ee 
eo. Aa : 
\; aS eS tae pe a ee Aeon ee So ts ar ot on ae ta 
A. Z amy ix, 
‘ so eee te 5, 


Your cd dace haha eervants 


i “Vy ee ar Rk, ee 


ee ee ee eae 
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—— 


nior -ctentivs i/'t. 


etebe?G! HAVESIGR 


| Officer ife, Sgccisd Sroned 


wre 


Slorans 


Slogans opnosing Fascism and calling for the release 
of gtudents ard labourers arrested for political offences 
were written in Chinese ink on walls on Boone Road (West 


Fongkew District) on the morning of March 29. 


Ane Set hr is oR EE 


RAN CAC APARNA ams Pat at 


tke Aiba 


= +e tlle en aE Ae 
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TREN FRY 
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nner A SAT RF TRE BAN RT: 


oat as ern = eet ha ara apr RRS IEe 


SUAUGHA evi sr. Raabe 
lI OSB. Reierry, 


}jarch 19, 1956, 


Anti-Govermnent siorans in the Chinese language 


were written in black ink on @ wall on Boone Road near 


Shanse Road, and on a wall in Lane 858, Boone Road, on 


the morning off Karch 18, 


Similar slogans were also discovered written on 2 


2 or og nae 
wall in the Sung Chi Li (4 Rf yf }, Haining Road, at 3 p.m. 


the sare day. 
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er TA Mies. File No. RGSS 5 
% SHANGHAI MUNICIPAL POLICE. a. D,. O22; so 


le iejeianstecse a 


Date. ONAN. 
Subject... Anti=Knomingtang. Charaotera. found Written ona fell inaide Teong 
Zah Commercial School st No. #06 Point Road, 


REPORT 


Made by...... DeBake..Faag Thue 2 Forwarded bye bade us aeebeisinifersetiniaistey taht aetna 


| Sit, as ooo ect ce Be ae ane 
At 6.50p.m, 20-18-55, F.8. 22 Bruce come to the Stetion end 
reported that snti-Kuomingtang characters ware fount written in 


Chinese ink on a wall inside the play ground of the Teong Zab 


&, 4%) Commercial School a% Ho. 906 Point Road. 
Trans lation of the cheracters resds as followsa:- 
“Dorn With Ruomingtang and Paoiet (--14 3+ awe) kode) 
Objecting the Study of Chinese Classics { Qvt HH {7 ). 
___ Objeeting the Monopoly of Civilisation (Ret xit(5 a)" 
C.D.C. 248 yade enquiries at the eaid sobool md inter- 
| viewed the principel named Ting Kei vung, who stated that the | 


characters might bave been written on the wall sometime age, 


ERE 


te the 1 playground « end ‘write on the said wali, ae the besboo >| 
fense eurrounding the schoo] was recontly comtructed. He _ 
promised te wipe off the charsoters immediately. _ 
I sam, Sir, | 

Yours Ovedientiy, 


eae 0 one 


B.4.Te 
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November 2, 1935, 


Communist Propaganda 


- At 4.20 a.m. December 1, a slogan urging the voublic 
to suonport the Chinese Soviets was found written in black 


ink on wall on North Chengtu Road near Sinza Road. 


¥ = 


. STAD SURICIPAL POLICE 
wang zoz=b Fife .. REGISTRY 
SHANGHAI MUNICIPAL POLICE. 


T 
ss Rah Date Serres ar anon 
Subject... 3i0Ban writing in the International. Settlement. cscs cccceeeecceseecetecertt 


_. __Since November 1, 1935, four_instances of slogan 
writing have come to the notice of the Municipal Police, tym — 
_in Chengtu Read district, one in Central and one in Weat 
Hongkew (vide attached list}. - The slogans were of an anti- 
Fascist, anti-Japanese and pro-communist nature, the first. 
ameg having been written in English and the other three in —- 
Chinese. 
|... The apreading of subversive propaganda by means of 
slogen-writing on walls is usually manifest towards the 


of the Chinese Communist. Party, the Chinese Commmist Youth —- 
e and their auxiliary orgenizations, whilst the slogana 
hich they are inatructed to write, are previously formulated _._ 
by some responsible person of the propaganda section to which - 
¥ 3k are_used for this purpose... 
) 


i y : i [he combating of this kind ef subyersive activity has 7 
ee 


Soe AM MRI nae 


Pir em HE ETM oO 


| 
A OT TOE AE AP te TITIES a Zit 2 gh EMR ae ei ae ore - 


——e 


‘ that the offence is invariably committed during the late hourg 
/) of the night and usually at places less conspicuous to police 
Avy patrols. . Moreover, Slogan writers are usually sent out in se 
parties of two or three so that while one doea the writing, — 


née others keep #4 OOKD ie be AMDrOACH a he Do 


_____Offences of this nature could yndoubtedly be lesgened E 


ve 


ge - ae -_- — ~ fete 2 Gree ha 
- 
: 
ee File Nov. ccs... 
: SHANGHAI MUNICIPAL POLICE. 


ORT 
REP Dates A tS ig 
Subject... 
Mada By sscssn co R os, Eu © UA oo Forwerdeg by... 


—-e#epecially of the student type, observed wandering about 

— during the night, In this matter the Special Branch 

Kho frpoel —could render assistance to the stations by detailing  —s- __ 
7) : 2 

gy eptaey A a —Chinese detectives yUoder the supervision of a foreign officer, - 

Ill --—to_patrol neighbourhoods where slogan writing is likely to. 

'" " L_happen especially prior to and on the eve of _a “Red't a9, 


LIST OF CASES OF SLOGAN WRITING OCCURRING IN THE SETTLEMENT BETWEEN NOVEMBER 2 and 13, 1935. 


a ee EEE ae 


“ 
se per eg 


te 


District Place of Discovery vime & date Nature of slogans 
of Discovery 


Chengtu Road Italian Consulate-General, During the night Anti-Fascist 
555 Bubbling Well Road. of November 2/3. (written in English) 


| 
! 
| 


ditto internaticnal Recreation 12.40 peme, Anti-Japanese 
Club, 273 Mohawk Road. November 3. (written in Chinese) 


West Hongkew Cunningham Road November 7. Pro-Communist 
(written in Chinese 


Central Soochow Ré. near Kiangsi Rd. 1 pem- November 12. Anti-Japanese 
(written in Chinese) 


na 


he ad AY SR Lg 


| Report sent with... 
Special Branch. 


. pamphlets, handhills or newspapers. to 


. -. 


Where found Sehr | Time found | St ge 

Character of place where found, (industrial, 

residential, respectable or doubttul 
neighbourhood), 
Near School, Factory, Military Camp, Mill | 
etc. : 


How distributed ? 
{If known). 
Nature of Decument. 
(Communist or Anti-Government etc), 


Arrests or not, if so how many ? 


Class of man arrested? (Student, coolie, 
mill worker etc.) 


Charged under what Section of C.C, Code? 


fk 30. 


IG : Signed ies 


te 


Date BOL 9 


for C. L. ete. t/ (Gary Station. 


yp? 
Politieal Mo.20/36. Gozion Boad 
Septewber 39, 38. 
le * 
See below. Bee baler. 
Commun ietic Slogam writtem on walk on Moti Road 


At 1h aem. 29/9/35, whilst on patrol en Koji Road 
C.P.¢,603 discovered the follewing Commnistic elogan 
written on the wall in rear of the K.W.E.No.9 Mill on 
Woji Road, whieh reads as follows. [ 


"Ioin the Commaiat & “ 
Nee E De 


O.D.C.236 imeediately proeseded te the seanme ang i 

took @ eeny of the slegam,. afterwards same was washed i. 
7 

eff by « station enolis. ; 


( LK Sept ¥. 4 


Cony sent te Special Branch, 
‘i F ry é 


os 


oa 


yee ae 
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&. &. REGISTRY. 
iB: £728" 


oP waseapen see beter ser nttinm arte aRNtt Ory 


September 27, 1955. 


Politicul( 2) 


Communiat and Anti-Kuomintang Slogans 

Communist and snti-Kuomintang slogans were found 
by the Police chelked on a wall at Siang Kong Li, off 
Burkili Road and on electric supply poles on Burkill Road, 


near Myburgh Road, this morning, September 27+ 


i 
i 
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“S 4a5.000-1.35 Miao, File No. 861/38, 
5 SHANGHAI MUNICIPAL POLICE. 


| 


REPORT 


Subject. . Ogpmundatie Slogan, 


Made by....DeRalea Burhome 0 0. Forwarded by. 


_ 4630 poem. of the 139-35 that at 4.25 p.m, 1599-35 he found 


___@ Sormunietic slogan written in bicek paint on a wall on Baikal; 
Road near Whishing Road, The slogan was “Wetablish a Soviet | 


Government*. 4 Station coolie ws sent out and the slogan 


obliterated. —— eee 


i 
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F.22 
G_20W-a-35 
. SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
eee OM Division. 
CRIME REGISTER No:-Mise. 147/36 -Kashing. RoadPolice Sistion. 
13/90 BB en 19 
Diary Number :— Nature of Offence :— 
<i = a eh eta sks a a a a ee ey 
Places 
Time at which visited in 
investigation begun _ course of 
and concluded each day es 
Je fh et hs po eS 4 
i RECORD OF INVESTIGATION, 


Commnistic Slogans found chalked on the wali 
-_6 oad. t 
At 11.15 a.m. 13/9/35, C.P.C.2366 reported that . 
at 1k a.m. aane date, he found Comaunistic Slogans ae 
38 follows chelked on the wall at 67 Urga Road, : 


/ . “ Down with Imperialism ° 

j* C.D.C. 83 and the undersigned erased the slogans, 

/ edquiries were made in the vicinity but the person i 
responaible for writing the slogans could not be located. 
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B.D.0."C*” Div. 


: 
” 
© x bir ha al eemtreniaaiimesemaeer een S Seales 


Mises 257/38 S4nsa 
386 


Auge 24th. 
1. 
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Commnist Slog.1s chalked on the wil of 
Command ot 3108 = eases Sila Teas pa Tig Roe 48 


sores 
sir, 

At 4.45pern. on 2408-55, 3.1, Hsing reported 
tmt he had observed Communist Slegnyns chalked an the 
wall of the Yesatorn Cinem, at Sirsa -Tesepeng Ror.tis 
cornet. 

Enquiries by C.D.0, 292 and the undersigned 
who ascertaioed that sis Siogana, translated raad: 
™™9 guppor* the sovedt Government® and that they 
had, according to various hawkers and ethers in che 
vieinity, been extant for atout one veer. 

; cireulated per Talteprinter, a 

Copy tc Special Branch. _ 

' Slogans waabed eff by station Ceelis. | 
| 
i 


deny Zo Adin | 


ey 
I bata C-K.Ye (c) iS) MUNICIPAL f° 
4 SHANGHAL MUNICIPAL POLICE. 5.8. REGIST. 
SB. 1)... 6725- 
S- 2, Special Branch, se 
REPORT HB ca Cdr: an 3o7 
Date. _ Aurast 15, ig B35. ; 
Subjecr Photographing Slegane on Walls and Posts. 
Made py amd i. =. Forwarded by. . . DeSeLe Coyne 


— .. . . Ehave to report having taken up the matter of . 
photographing slogans. written on walls and posta with Supte. Be 
Rohertaon, DoS. Mason and Clerk May Yoeh. tn eee 

-_. .. .Whilst DeS. Mason agrees that there would. be no 
aifficulty attached to the technical side of the matter, Clerk 
-¥Yoeh is of the opinion that it would not be possible to. 
on & wall with a person's ordinary writing, 

|___ _. In addition 5 making allowance for difficulty in 

| writing on a perpendicular surface, the fact that the characters 
uid be drawn, and not written, mist be considered. Even in 


eases where the writing is in poster form, it ia not, likely 
that. the writing on two posters would be sufficiently similar 
to justify the Police assuming that they were written by the 
ame persom. —s.» eee Pele ‘ 

.... .. ... Under_the circumstances it would appear that no 
_useful. purpose would be gained by having photographe taken of 


writings on walls or posts. pes oem = ee hoi a 


oe 
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Form 203 
..H. 3009-31 


HEADQUARTERS. 
S, M, P. 
The attention of the Depaty. Comtastoner (Sp.Bre) 


: Acting aes : 
ts drawn to the /Commissioner's Remarks on 


Yangtszepoo ...- Datly State of august 8, | 19_35. 
re Posting of solgana on electric poles. 


"Better see if found in other districts". 


Gated July 27, 1935 - D.6785._ 


For enquiry and comment please, Would 
it be worth while again considering the feastbility of 
having these slogans photographed for the purpose of 
comparing handwriting. 

(Sé.) T.P.G. 
29676556 


eas fee als, 


mJ 
~ 
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Form No. 3_ 
G. 28,000-1-32" 


Subject fin fuil).....Commumistic slogang chalked 


| Made by......... 


Gi Sa) MUNICIPAL POLICE 
Ss. B. . 
SHANGHAL MUNICIPAL POLICE. 


48e.REPORT No. 224/85 


; 
S8ie eS <2 ft er é F i 
_.. _.. At 11,15 a.n. 2070 '75 5.1, ‘ving Pei Sung reports having —: 


observed comaunistic slogans waich read "Join the Red Amay" 


chelked on the wall of premiues 193 Tatung Road at_ 11 ws 20/2/75! 
| Slogan wished off by station coolies 


eS ss 


eee ae ee 


Copy sent to Sp. ranch. 


S-B. Registry, : 


| __— Noted and passed 
one Oe 


4* 22/7/35 


on 


QUE Mcani@al PAL 
. pe. S. BS. REGL 7.7. 


““y SHANGHAI MUNICIPAL POLICE, 67257! | 


ft ie re ements 


CRIME DIARY. 


weve BS Division. : 
icul No. rd ioe : 5 : 
CRIMF. REGISTER No-POtibisul No.30/35. Gordon 11084 notice Sration. 
is July nt SET 35. 
Diary Number:— l, Nature of Offence:— ~ 
Places 
Time at which visited in 
investigation begun See below. course of Sea below. 


investigation 


and concluded cach day. each day 


eth eo Ae I 
eS RECORD OF INVESTIGATION, 


- Report on Commmistic Slogans found written on 
wall on Kiaochow Road near Changping Road, 


4t 9.25 a.m, 14/7/35, whilst on patrol on Kiao- 


> 
3 
3 
5 


chow Ro.d near Chungping road, C.P.C. 192 discoverad 
the following Comaunistic Slogans written with black 
puint on the outside wall of the Gonzaga School on 
Kiaochow Road, near Changping Road. 


C.D.4,16 made enquiries at the asene und tok 


a copy of the slogans from the wall which read as follar as’ 


i 
H 
i 
; 


(L} Strike to commemorate the a 30th. 
(ge Z245 FE4 

(2) Down with the Imperlalists. 
(FImb EH: 


The above slogans were immediately washed off 


by a atation coolie, 


hasoed. ab 17am ply 
7 bi 


ww 


oi Copy to Special Branch, 
By 


Section 2 


—ere 


“e Special branch, ' 
FM. wa & 
% Memorandum. 
POLICE FORCE, i. 
MUNICIPAL COUNCIL, 
Shanghai,.May 25, _193.B4... 
DC, (Special Branch)! 


Ingomuch that slogans are 
usually written on rough cement or os 
. -, brick walls, I am of the opinion 

that it would not be worth while | 
to have photographs taken for the | 


purpose of comparison of | 


Me fa Fruvrt- 


Det. Inspt, 


WR tee ee 


wae 


Afri! Drank EEb isin. | 


WP Far —— SB. REGIST AY. 7 


Fiaom-10-38 


. 5 SHANGHAI MUNICIPAL POLIGED_ 42 = 


if 
: CRIME DIARY. ‘pot fund =e : 


eres | 
| 


- wT Ree EE Te 


a 
"BY... Division, 


CRIME REGISTER No:—Palitiaal No 6/35. -Gordon--Reud- Police Station. 
BY. 23 5 ceca tg ooe 


* Diary Number:-- x Nature of Offence :— = 
i 


y . Places | 
Time at which visited in 


investigation begun course of 


and concluded each day' Seo delow. i See below, 


| oe RECORD OF INVESTIGATION, 


1k a.m, 28/8/35, C.P.C, 2670 reported 
- | to the stution that the following Comamistia slogans 
| were found written: with Chinese black ink on the walle 
on Chingping Koad und Hort Kead. 
G.D.S.899 wis detuvilel to mks enquiries 
| at the seqwe and took .. copy of the slog-me from the 
walls, trmelution of whieh are as follows:< 


{2} Down with the moe 
(2) Uphold WALLIS & zis a 


{5} Joan Join the aed ice ety. 


dots. 
rena}. 
(5) Strce ta na eee 


| 
| 
| {6} Help the (ah 2 San ee EY 
(48 27 25) 
(7) Joim the commana 
| -(8) Strike to ee a 7 30th anniversur 
| Bast Rood ; 
| | = foe epee. * 
; %& the Korth-dast .. . 
| ar ose ‘ ad 
- % is the re. government 


Dal 


awh PAE 
% Gpizem-10-33 


SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


Politie:l 6/38, . ies ceeeeeeteeeee eee DMUISION, 
CRIME REGISTER No:— voictiettitteeeee acess Police Station. 
LQ 
Diary Number :-~ Jee Nature of Offence ;— 
7 ~ 
| | P) | 
Time at which visited cn 
investigation hegun _ course of 
and concluded each day investigation 
each day 


RECORD OF INVESTIGATION, 


| The  beve slog-.us wore immediately washed eff by a 
station coolle. 
| 


Com Bia Speoid Br.neh, 


N/ 
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Memorandum. 


POLICE FORCE, 
MUNICIP COUNCIL, 


) 
: 


_ Manone en Somaniatio slogans wratten on wall on Hart Ro 


Subject... ee enaess 
— Changping Hoss aod Singapore Roady flo 

Made by. . _ByS TC z Wes. Forwarded bye ocean icant MO / AS 
re 


cial a a 


‘The 1 undersigned begs. te repo » revert & that 9 oomunistic slogans _ 
(translated ap ‘feliows) were found written on the walis on 
_Hast ! Road near x Ghangping Road and Singapore Road at ¢ / 
aR IG 
CS ) Uphold and protect Soviet rot (44 | ics he oe 
oh gs (2) Dewn with the Kuomingtang betraying our eountzy. a8 
a Uf £2] 65 13 DAE yas oe 


(3) Oppore the Znd tine Great Oreat World tary art: REECE m : 


Wag pe Tester ete. 


 (&) Soin the communiet party ,( 50% a Ag L.. i 
(6) Down wath the pe Kuousngtangs (47 12" Day Moe i 
: ~ (6) aul Chinese « should voluntser bo opposa tie Japansse i 
- ia ete orth of cima ROO 
; the “above slogans were erosod by at: by station 1 avo2te together 
Tit CoDeCe 258 wt 6.SOPeImy 16/5/35e Be ad 
| 
| # 


= comatose - wen are 


THE CHINA PRESS, -FRIDAY, MAY. 


oy . 


: a | ’Chinese Say Frenchtown. 


‘Officials Opposed To 
Local Medical Center 


Contract Signed 

Last fall a contract for the first 
unit was signed and uctual con- 
struction was to huve-begun. ‘Trou- 
ble began inimedutely when French 
authorities notified tne Cenler au- 
thorities that insofar as the Freier}. 
_ unitipal Council had planned te 


French Officers Deny build new streets thraugn Lie wrea, 


Pl the hospital could not be built.) 
hee mbitiousPlan Chinese officiats alleged yesterday. 
BlockingAmb ; Hospital authorities, it was deciar- 
ed, refused to accept such a reason. 
The projegt was held up for several 
months. Finally, the French = au- 


Permission Refused For 
Ercection At Pioneer 
Field, Authorities Of 
Chinese Hospital Aver 


Alleged oppesition on the part of 
Freneh Concession authorities i 


the bulldiag of the proposed Shang-. 
nal Medival Center uu the vriginal: | 
site on the Pionecr Athletic bieid,’! 
Rue Pere Froc, has resulied in the!; 
Medical Center officialki being forced 
to choose another site and to uban- 
don their criginal site, THe CHINa 
Parss was informed yesterday from 
usually reliable Chinese sources. 4 
French . Cancession atuthoritics, 


: however, when questioned yesterday: 


denied that they had been opposed: 
to the building of the hospital ou. 


‘that site nor had there been any-. 
‘thing but tentative plans to build 


thorities, according to a high Chin- 
ese official! connected with the new 
project, stated that they would not 
permit a new Chinese hospital of 
such a magnitude to be built in| 
the French Concession. In tne 
meantime, if was announced that 
the original Pioneer Fiekt site, 
“.,..for certain reasons...will bei 
bought by the special organization 
which handles charity matters un- 
@er the French Municipa) Council.” 

AS far as it could be learned 
yesterday, construction of the me- 
dical center is now. definitely stated 


a 

4 

4 
& 
a 


“governmen att 


stricts,” one high ; 
declared. : 4 


Plans Drawn Up 
The new center was to Lave been 


The new Chungshan Hospital, the | 
first unit, will be a four-story | 
building with facilities for 450 beds! 
‘built on the Pioneer Fieid property oo ved ranlgs oars Rise 
and plans were drawn up. Frenen 1 : : ational 
authorities, however, retus:d to al-| Medical College will also be a four- 
low permission to the Cninese in- Story building. Several additional | 
stitution to proceed with construc-~Pulldings making a comprehensive | 
: : : 1 medical center are ulready designed 
tion of the first units of the Center ae 8 

; : : and will be Guilt when funds are} 
on the Pionser Field property, availavie, Funds for the hospi 
Chinese now declare. ; a Tes ; € hospital 


TEA and coliege are already on hand 
nen siié-o1- 100m gbeen chosen 204 the two units will he waste ae 


Chao, off Route Ghisi. soon 4s. possible. 
ne creation of the Center origin- 


Chinese connected with the new 
ally became possible with the dona- 


Center mi ool aplare their disap- 
tion of the Pioneer Field propercy, PrOval over the change of site al- 
on Route Pere Froc by Gis Roekec legedly necessitated by the action 
feller Foundation. ‘the property f the French authorities. 
has an area of 130 mow of iand 
comprising two and a half city! 
blocks and is valued at not less than]. 
$5,000,060. 
Upon receipt of the gift of|' 
(Pioneer Field, the Shanghai Medical} 
Center organization was launcdied; 
with a private board of directars |: 
composen of 27 prominent residents |. 
‘with Dr. H. H, Kung, minister of. 
finance, as chairman. aka 


an ds ee 


Uren Ore oh 


eee 


, thops were received from Mr. T. V./ 
§ ‘Soong, Sir Victor Sassoon, Sir Elly |- 
; | Kadoorte, Sir Robert Hotung, and 
many ather prominent residents |. 
until $700,000 meeded for the con-|: 
struction and equipment of the first] 
unit, the Chungshan Hospital, was] 
secured. In addition, 300,000 for}: 
the construction and equipment of| 
@ second unil, the new National}; 
Mediea! College building, was raised}, 
hy the college authorities, 


a 


Subject... Biography of Pre. 
the provision of @ 
ue HOSP tal» 


ee | R11: Re ee EN 


5 Yen/ia 6 native of ~hanghai. die was born 


in 1880. He received his early education in 3t. John's 


University, Shanghai, «After graduation he went to 


__#merica_ to further hie preted sot 5202 he received the 


degree of M«D. (Yale). 1910, D.Teue, Liverpool, 192], 


Honorary MeA. (Yale),  C.sFeH. (Harvard). | 1903/4,uedical 


officer of Chinese Camps in South J ica. 1914-26, | 


President of Yale wedical College, Changsha, China, 
ty Gta} 2 & 2 >- v 


1927-8, Vice Director of Peking Unien mitky Medicel Colleges 


____ Since 1928 he hae held.the position of Dean of 


the College of the National Cénirel University at Nanking _ 
| and has acted concurrently es Superintendent of the Red 
| Cyoss Hospital, 363 Avenue Haig, Shangh ad» eee Oey 
Phrough the influence of his brother Dr. W.W. Yen, 


ve 
_the Chinese Ambassador to Ruseia, Dr. Yen hap a large circle! 


_of friends including many politicians ang diplomats and 7 


enjoys a good reputation amongst Christians. 


Whilst at Peiping he waa Director of the International 


| hook worm disease at_the Finghsiang colliery. wees 
_During the past few years, Dr. Yenghes devoted a 


great deal of time to the provision of a site for the 


_ Rockefeller Foundation Kospital, known in “hinese as the 


Central Hospital , A FR VAEw Spt fees tN 


With othere interested in this scheme, ne, Teised 


é 


a eum of $4,000,000 to defray the coat of the building, The 


¥ 
i 
: 
| 
Board of the Rockefeller Foundation for thé eradication of 


contributions, it ie said, came principally from Hverseas 


Chinese. | The money ie now being held by the Bankers’ 


Aesocistion with Or, HH. Kung, T.V. Soong, ete., a8 wee 


PPR ee «orate cre AP RET ORE ERROR rt eh Tt cr . 7 


ae 
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supervisord. 
__Supervisorge 
‘This soney was raised because +8 Rockeferlers 


_ stipulated that the piece of land known 6e Pioneer Field 


__of the China National Amateur Athletic Federation, Hue de 


_Pere Froc, would be donated for the site of the hospital 


rovided thet Chine contributed $2,000,000 towards the _ 


hospital. However, the scheme to use this piece of land 


| feiled owing to opvosition on the part of the trench - 
a 


_ Authorities, |. ee LN Ge eh rns 
——— -tege (RSS ae 


The comaittee was thus faced with the difficulty 


of selecting a suitable piece of Jand for this purpose. 


It ie reported that last Sunday a meeting wae held in the © 


_sguggested the surrender of a big piece of land pff Route 


Ghisi at $3,000 per mow. 
lir. Doo Yueh-sung opposed thig because of the 


fidthy condition of the 2ah Hwei Kiang Creek and suggested 


| thet the hospital ghould be located somewhere in Hongkew _ 
ox Chapei, Dr. Tichat susgested the purchase of the jand 


<— a A SR NR, oh HR NN AT IE i Ramm 


formerly known as the Stadium off Kiaochow Rosd but as 
__the price was too high, about $40,000 per aow, the _ 


committee did not_approve of the scheme. he meeting had 


esuit 


no 


It is said that Dr, Yen Fu Ching is not fully 


___ empowered to purchase whatever land he thinks best for the 


__ Bite of the hospital ae he hes firet to refer the matter 


| _to the Committee. eA Aa Be a sk ar 


L, Superintendent. 
Mi 100 C. (Special Branch) 


=>: — a aaa 
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BU.M.C. RIVALLED IN SHANGHAI 


“NORTH-CHINA ENG 


INEBRING AND BUILDING SUPPLEMENT 


/0G/3 


Feng Ling Chao tc be Made Medical Centre in Elaborate Construction Scheme 


$1,000,000 


HROUGH the co-operation of the 

I Shanghai Medical Centre and the 

- National Medical College, an in- 
stitution on similar lines to the Peiping 
Union Medical College will be realized in 
Shanghai with the construction of buildings 
to house the Chungshan Hospital and the 
National Medical College of Shanghai, Both 
units, which will be located on a site 
occupying more than 100 mow of land at 
Feng Ling Chao, off Route Ghisi, will be 
completed and equipped at an estimated 
cost of $1,000,000, excluding land. 

The realization of the project was ex- 
pedited by the donation of a $5,000,000 
property in the French Concession, known 
as the Pioneer Field, by the Rockefeller 
Foundation, which was also responsible for 
the establishment and support of the 
P.U.M.C. The land covers an area of 130 
muw but, for certain reasons, it will be 
bought by the special organization which 
handles charity matters under the French 
Municipal Council. The new site was 
therefore decided upon. 


The idea of the Shanghai Medical Centre 
was conceived many years ag> with a view 
te providing adequate medical service for 

ithe 3,000,000 inhabitants of this city, 
especially the common people, as it is 
estimated that there are less than 5,000 beds 
, at present for the entire community, The 
organization was inaugurated after the 
receipt of the above gift with a private 
board of directors composed of 27 prominent 
residents, with Dr. H. H. Kung, Minister of 
inanee, as chairman. 

Through generous contributions from Mr. 

. V. Soong, Chairman of the Bank of 

hina, Sir Victor Sassoon, Sir Elly Kadoorie, 
Sir Robert Hotung, the Customs, the Bank- 

rs’ Association and several other public- 
pirited residents, the $700,000 needed for 
construction and equipment of the Chung- 


HOSPITAL AND COLLEGE PLANNED 


shan Hospital was secured, while the 
$300,000 required by the National Medical 
College has also been raised by the college 
authorities. 

The hospital will be a four-storeyed 
building providing accommodation for 
about 450 beds with room for expansion to 
1,000 beds. It will have an area of more 
than 40 mow of land, including a garden 
and adequate parking space. The National 
Medical College will also be four-storeyed 
and will oecupy more than 30 mow. 


Medical Centralization 


The entire project, however, is much 
more significant than the mere establish- 
ment of a hospital and a medical college 
in that other medical organizations will 
also be located on the same site. Land will 
be assigned to the Chinese Medical Asso- 
ciation, some leased to the Hong-Ying 
Library, and part set aside for an income~ 
producing investment to help in supporting 
the hospital. 

The Chinese Medical Association, which 
will have its headquarters there, is by far 
the leading medical fraternity for all China, 
having a membership of over 2,000 doctors 
with practically all the leading medical 
men in the country, both foreign and 
Chinese. Funds are already on hand for 
building the first unit of the Association, 
which will include a medical library, a big 
auditorium, possibly a medicai museum, 
and a number of conference rooms. 

The Hong-Ying Library, on which will 
be erected a Chinese library with special 
emphasis on medical books, will be located 
next to the Association building and Mr. 
T. U. Yih has given $1,000,000 in establish- 
ing a foundation fund, to be administered 
by a board of trustees. 

Shanghai is at present without a central 
medical Hbrary and the doctors are without 


a central place where they can meet. So, 
when the whole pian is completed, it will 
truly become an important medical centre 
for Shanghai, where the doctors in the city 
may rally around to exchange experiences, 
to improve themselves and to work for the 
progress of scientific medicine in China. 
It is felt in medical circles that the standard 
of practice in Shanghai needs to be raised. 
and doctors need to be made more ethical, 
more scientific and less commercial. It was 
pointed out that in London, New York and 
other great cities, medical centres have 
proved to be a source of inspiration and 
incentive to the medical profession in pro- 
moting scientific medicine and ethical 
practice, all of which enables them to serve 
better the sick. 


“Patients First” 


Although the hospital will be used as a 
teaching hospitai, it is primarily for the 
benefit of the sick. “Patients First” will be 
the abiding motto of all the hospital work- 
ers. A distinctive feature of the hospital 
is that it will serve the middle class people 
in the community. While the bulk of the 
beds (300} will be for the poor, and a few 
first class rooms will also be maintained, 
special provision is made for the middle 
class, for experience has shown that ade- 
quate medical care for this class is most 
pressing. It is pointed out that the rich 
may go to more expensive hospitals, the 
poor to institutions maintained by missions 
and philanthropic organizations, but the 
middle class can neither afford the former 
nor are willing to be housed in the same 
ward as coolies and labourers. The charge 
for middle class patients will be $2 per day, 
including room, food and professional ser- 
vices, medical as well as nursing. 

The hospital block will consist of a main 
hospital for in-patients, poly-clinics for out- 


DIRE 3: 


” pital. 


patients, a nursing school, a dormitory for 
graduate nurses and another for resident 
doctors. The contract for the first unit 
of the hospital had been signed some time 
ago but construction was held up because 
of the question of the site. The beds will 
be distributed according to the following 
services: medicine, including pediatrics, 
pulmonary tubere¢ulosis, syphilology - and 
dermatology, neurology and psychiatry, 190; 
surgery, including urology agd orthopedics, 
80; obstetrics and gynecology, 45; eye, ear, 
nose and throat, 62; first and second class 
beds, 68. 


Details of Hospital 


Following are details of some of the units 
in the hospital: X-ray and physiotherapy 
unit: this witl occupy the block on the first 
floor facing ihe main entrance of the hos- 
It will have adequate equipment for 
taking X-ray pictures, fluoroscopic examin- 
ation and X-~ray treatment, There will also 
be facilities for radium treatment. The 
physiotherapy unit will have all the ap- 
paratus for giving electric, diathermic, 
hydro and other physical therapies. The 
total cost of this unit is estimated as fol- 
lows: building, $20,000; sanitation and 
plumbing, $6,000; equipment, $25,000. 

Operating room unit: this occupies the 
central portion on the third floor, facing 
the main entrance. It has two operating 
rooms for clean cases, two for septic cases, 
two delivery rooms, a dark operating room, 


and a treatment room for orthopedic cases. , 


There will also be two rooms for labour, 
besides an ether room, a sterilizing room, 
an instrument room, and dressing rooms for 
doctors and nurses. The estimated cost is: 
building, $25,000; sanitation and plumbing, 


$10,000; surgical instruments and furniture, |~ 


$20,009. 

A separate building on the east side of 
the hospital compound will house the 
nursing school and nurses’ dormitory. It is 
divided into two units, a dormitory for 150 
pupil nurses and one for teachers and 
graduate nurses. The whole of the ground 
floor wiil be used to accommodate class- 
rooms, demonstration rooms, reading room, 
social and dining room. Its cost will be: 


building, two units, $63,000; sanitation and 


plumbing, $6,300; equipment, $5,000. 
Out-Patient Department 


The out-patient department will occupy 


a separate building at the front and right- 
hand corner of the main building. 


{Continued on paige 11) 
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It is | 


ie 


one-storeyed but will accommedate all 
clinics f the different specialities of 
Medicine, such as medicine, surgery, ob- 
stetrics and gynecology, skin, eye, ear, nose 
and throat, pulmonary tuberculosis, etc. 
There will be a separate unit for pediatrics, 
It is hoped that 500 patients will be 
attended to in this building daily. The 
total cost of the department is: building, 


$49,500; sanitation and plumbing, $10,000;- 


equipment, $21,000. 

Special mention must be made of the unit 
for orthopedic patients and crippied children. 
It will occupy the top floor with ample open 


“space on the flat roofs. This location is 


chosen because most of the bone and joint 
cases among children are tubercular and 
should have plenty of fresh air, sunshine and 
outdoor recreation. The unit will accom- 


was felt that something more constructive 

should be dene to preserve and further the 

noble work to which Dr. New gave so much 

time and energy. Hence the new unit. 
Medical Colleze 


Like the Chungshan Hospital, the 
Medical College will be U-shaped. The 
four-storey buildings will accommodate 
seven pre-clinical departments: anatomy, 
physiology, pathology, bacteriology, pubtic 
health, bio-chemistry and pharmacology; 
three pre-medical departments: chemistry, 
physics and biology. Each department 
will have a separate unit of laboratories for 
students as well as laboratories which will 
enable teachers in departments to do re- 
search work. An assembly hall, iibrary 
and administration offices will also be pro- 
vided for in the building. 

Established eight years ago as a medical 
college of the Fourth Chungshan Univers- 
ity at Nanking, the National Medical 
College of Shanghai, which has been re- 


modate 48 patients and even bigger children 3 : 
or young convalescents suffering from this Crganized and made an independent organ~ 


disease. The total cost is estimated at ization, has more than 60 professors and 
$50,000. several hundred students. 

One of the incentives which led to the The Red Cross Hospital now serves as a 
creation of the orthopedic unit was the teaching hospital in general medicine. It 
laudable desire of the promoters to carry on !S still so named because it is loaned from 
this splendid work, the foundation of which 2nd partially supported by the Red Cross 


fas been so well laid out by Dr. New, the Society of China, The Chinese Infectious 


pioneer of orthopedics in China. He gavq Diseases Hospital on Thibet Road gives the 
the best part of his life in starting and carry, students and doctors training in communic- 
ing on this most difficult part of medica*able diseases although it is owned and 
work, and more than ten years were spent financed by a separate board: The tuber- 
in building up a good orthopedic hospital. CHlosis sanitarium in Kiangwan which 
He gave not only professional skill, but ives treatment to tubereular patients 
money also. Unfortunately, a serious again is controfled by another board. The 
illness overtook him and immediately after Medical College in conjunction with the 


- the hospital, which has accommodation for Shanghai City Government maintains at 


100 beds, was forced to reduce to theiaochow a Health Demonstration Centre 


:. minimum. At the time of Dr. New’s de- where the students may get practical ex- 
‘ parture for Tsingtao, there were only 30Perience in rural health work. 


patients. Some of the patients, doctors,. When the College was first inaugurated, 
graduate and pupil nurses were taken overits premises were located in the former 


‘ py the Shanghai Medical Centre, but it Wniversity of Political Science at Woosung. 


or. F. ¢. Yen, who was then Dean of the 
P.U.M.C., through repeated requests from 
government authorities, assumed the post 
of President and arrangements were made 
with the Red Cross Hospital to serve as a 
teaching hospital for the students. 


Final Reorganization 

Since 1930, the name has been changed 
several times and has been known various- 
ly as Chungshan College, Kiangsu College 
and Central College, Final reorganization 
and adoption of the present name were not 
effected until 1932, when the Ministry of 
Education ordered it to become an inde- 
pendent institution. Plans which were 
conceived earlier for the creation of its 


? own teaching hospital, later named Chung- 


shan Hospital, forged ahead with encourag- 
ing results. 


t 
— erat 
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During the Sino-Japanese conflict which 
broke out in January 1932, the Woosung 
premises were severely damaged. Dr, 


Yen, despite his strenuous and multifarious -. 
@uties in caring for the sick and wounded :. 
victims of the war, did not ferget the © 
needs of his students, but arranged with St. 
John’s University to take care of them in ~ 
the emergency created so that their studies - 


would not be interrupted. 
After the war, assistance was rendered by ! 
the National Economic Council and a four-¢ 


storeyed building was erected next to the; 


Red Cross Hospital as temporary quarters ( 
for the College. It occupies two mow pf! 
land and was completed in October, 1932,: 
four months after construction began. } 
However, the need for its own teaching‘ 
hospital incre-.ed and special efforts were! 
put forth to bring it to speedy realization. | 
The beautiful garden in Kiangwan was? 
later donated by Mr. T. U. Yih and used as? 
T. B. sanatarium. The Ministry of Educa- 
tion gave $100,000 towards the construction < 
of the College. This was later added to by 
the Trustees of the Sino-British Indemnity 
Funds by $60,600. The site for the Chung- 
shan Hospital and for the Medical College ; 
was then contributed by the Rockefeller 
Foundation. . 


In Memory of Sun Yat-sen : 


SE: 


Se. 


a 


The Chungshan Hospital was so named fe 


| 


chairman and Mr. Sun Fo, president of the i 


in memory of the late Dr. Sun Yat-sen. A 
preparatory committee was established 
four years ago with Dr. H. H. Kung as 
Legislative Yuan, Dr. J. Heng Liu, Director % 
of the Health Administration, as vice- 
ehairman. Mr. Sze Liang-tsai, the late% 
proprietor of the “Shun Pao,” Mr. Wang 
Shao-Iai, and Mr. Wang I-ting, served as 
members of the standing committee, while 
Dr. F. C. Yen acted as secretary-general. F 
As the preparatory work was finished with 
the donation of the land and other con- 
tributions from individuals and institutions, 
this committee was dissolved, and the 
Shanghai Medical Centre came into being.; 
The Board of Directors of the Centre ig a 
legal body duly registered with the Govern- 
ment, but is private and self-perpetuating.}. 
It controls ali the properties and funds con- 
tributed from private sources. The pro- 
perty now in the name of this Board 
includes the Pioneer Field, Yih’s 
Garden at Kiangwan and the Hungjao 
Sanatarium. It also serves as trustees of all 
funds for the building of the hospital, for. 
its future maintenance, and for éndowment. 
Members of the Standing Committee of 
the Board are: Dr. H. H. Kung, chairmah; 
Mr. T. U. Yih, secretary; Mr. Loh Yi-ming, 
secretary; Dr. Y. M. Chien, Mr. Sun Fo, 
Mr. O, S, Lieu, Mr. K. H. Ling, and Dr, 
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Sectian 2,Special Brian -- 
REPORT aes ieee 
Dare. MEY Phe” b B56 


Subject... AkPival of V, Kiriloff, Soviet diplomatic officiak. 0. 


Made by DsSs Taberemshansky Forwarded by! Cd Pon Bs 


t 
Vasily Kiriloff, 34, Soviet citizan, arrived at Shanghai _ 
from Moscow via Japan on May 19, 1955, by the 5-5,"Mmpress  __ 
. _ of. Asia," accompanied by his daughter Nina Kiriloff, 9 years 
of age. _He is in possession of Passport No. 11642 issued 
_.. on February 17, 1935, at_Moscow by the Peoples Coumiasaraat W322 
_for Foreign Affaira, _A Chinesa visa was issued on  ....__... 
February 24, 1935, at Moscow. Kiriloff states that he ia _. _ 
* __@ secretary of the U.5S.5.R. Consulate Genoral at Shanghai, __ 
Ls, 
en 
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Subject... lle ations avainst U.P Lerin,Cheiruai of the voverning Joard 
/ Sacse ter cnans IW eceedaevects pb scdePRandaaasacadua tnecsreacet anos tae ice Psccka ne cur cnsceelceceecenelupeaeueaedsneeess+csccaspe'ss=# 


Siebel ass an the Rus s3 ol Credit vor ae tions. 


Made by... Sevete #roxof lieve ae Forwarded by... .. es 


/ . _ __Un weptemoer 27,1937 two “Aussies need Cel, WuabeR 
ak. B02 « ay 
Der _noff und U,V. JShwiakoff,reszectively, culled on ur. GP, Laurin, — 1 
a ae : 


Skeixman of the voverning Joard of the stugsian p»utual Credit 


Vorporation,614 «venue “och, and snowed bin a photosrvupnic copy 7 


| 
= 


gf un ayplication alieved to have seen made oy nim to the Local 


voviet Vonsulate in veunuary,1937 for periiasion to retwurn to 


the Ussert, ( appendix "a" ). 


Levin ivmediutely declsred ‘docurient to be a 


che 


fase, cdowever,the three individuels asreed that the master snould 


thers siy investicuted ip 


esented, or the purpose of coiparison of nis handwriting with 


nat appearing in tue docujent Leurin volunteered to make @ copy 


yi the docwient in question in his own imdvriting in the oresence 


DRE NE SRR PRES TE IE 


PAD Ew, 
ee wen sgt nubanoff and Chunakoff. (appendix “B" 
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ofter an unsuccessful attempt on tne part of tre 


tter two individuals to ootuin an opinion of a handwriting ex- 


pert ve, arding tnis matter, a comaisuion vas Torined on Uctover 3 


et the request of Larin in order to investigate the origin of __ 


tne docuuent as Well as tue truth of tne allesstions it contained. 


sttached herewitn tosether witn a truislLation is 


& photo.rapnic cony of another document alleseu to have been 


written oy Larin at the time of making the upphicavion referred‘ 


to avovee( appendix "C" ), of the existence of which Larin go _ 


far bus no knowledge, wo explanation was also offered to him by 


Mubenoff and Uhumeak ofthis go _ tue source from vonich tne tyro docue 


ments had o@en ootained. 


apart from  .eing a prominent member of the Hussian 


Hutual Credit Corporation, Larin ucts as 4 secretary to the Ge- 


= a Te ee mmr 


nerel Vommittee of Hussian samigrants'association in’ Shangh 
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hil o¢ of interest ta estuolish the source of their orizin, 


Will of recalled thet i ard DST an = 


SACU to induce »arin to worx for the voviet sovernment. 
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vehubunort and . vhumasoff wentioned asove sre. 


wembers of the iiational Union oF 
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a sussian Qa- _ 


BOW Generatio 


a 


tionvl-satriotic orgenizatien the office of which is at pre- 
cS 


nt located at_859 wWeihnaiwel Noud. 


a ee 


{ ss further report will be submitted on this matter in 


| due course, 


Ca /? to Ke aa 


« 


To remnant RA AE AON NRE A: IE 
: ee se , 
: a z r + 
oe : aes ‘ 


§ 
H 
i 
! 


( special srance) 


es ee ert ie  emtNR MR WER rreerenararer wel he eereverneen i 


aad 


ee 


Pe Lie 


Corn eeea anne ee Sais eo 


appendix “a 


frunslation from Russian 


Vane in full: 

wave & place of birth: 
Litizenship (before & now}: 
Single or married: 


saducution,priacipal nro- 
fessioné 


weagon of journey,vhare to 
and for hoy lang: 


Jen and by whet document 

ave you desarted from 
UsoRyand through which fron- 
tier: 


Your last dvelling glace in 
Uae: 


#0 Which coliticul party 
did you dDelongé 


fave you a 


Voor wild their exact ade 
adreygi 


edaregs abroad: 


toforminm; you of the above about myself I bes 


ConsuL's vemark: 


LaRin, Georgy Puviovich, 
august 24,1900,0renbourg. 
Russian,  whiljrunte 


biarried. 


Graduate of a middig ochool and the 
ilaburovsk ulilitury Vadets school. 


yevidanent residence. 


a 


Yo moscow, for 


Ketveated to Unina in 19448 together 
with detachuents of the #nite army. 


nussian igland, Vladivostok. 


4 ayapathise with the .ll-Russia Corie 


mnunist Party {solsneviks }, 


Yather- cuvel Nosmich Larin; mother- 
Sofia wfimovna Larinay brotherseLico- 


lus und Viudimir. their addresses 


not known to me. 


9 wue Paul Henry,tlat G, Shanghai, 
vhinae 


(vigned) GP, Laurin, 


cow 


are 


Vonsulate of the USAR atesssesaceasceccOersstenecsereacc ssh GSacgeveve 


—. ee eee eee ie 


. i 


é 


gutding Conice tions i 


cClired unto 


Made by... 2e2ete SEQKOL TOV: Forwarded by cece A ee 


Jn ~ecamber 29,1940 wl a.nounceuent us eared’ 
Su Lucal AUSSLan cmisront newsSjupers to the effect 
that the soverniny Jourd of the itussian wsmierants voimmdt- 


tee, huving consiaered u revort dated &?-le-4U of a speci- 


ul comuission wasointed oy th: Vownailttea For the ourygose 

: i 
of invyestijjatin of certuln allieyutions mawie against wr, F 
Vet, Lathin, senasin:, Jirgctor of the Aussie: wutual vre- i 


dit svorporation, ununimously endorsea the opinion of the 


+ 


Couidssion and decided to huvs dts Veyert puolisned in 


§ 
7 : ; ¢ 
the yress oid regard this matter as Pinsliy vioseds 
apguinted on 5,113.4 und consisting of sessrs 
i 


liege, [VaskOsu, J.d. awl und J.V, avi, the commission: 
in question ,utter currying out u detailed exustinution of 
ull documental data etc. relutin; to the case,nus reached 
the following conclusion:- 
po «8 - A ee ae . + 
(LJ. she whole affair is either an uct of provo- 
cation on the pert @f Locul boviet agents 
Or an attempt of a vlack-emuil on the part of 
certain unvartyay lachocrsy of the wiussiean coll 


munity wno ure upt to resort to any vase 
” weans in order to attain their uins, 


: (2). Me ullegation that Mr, Larin has oeen cone 

ts nected with the local soviet uuthorities is 

cd utterly absurd and entirely without founda- 
tion amd therefore should be disregurdede 


“9p F* (3), in view of the above wr. Larin should be re- 
; , cognized as a person enjoying full rights in 
: , the local “ussiun comaunity aud absolutely 
wave Blof 5 08s. cleared of all uccusations made aguinst him 
eo oe ag senne FF im connection with this matter. 7 


A (4) ‘So submit the findings of the comission to 
the Russian smigrunts Committee for upproval. 


ihe barticwlurs of the cuse referred to ia the 


above announcement form the subject of report dated 
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Appendix (C" 


ivangiation of stuteuent alleged to have seen made bY 4.#, 
TndtIE ulen applying te the local soviet Vvonsuiate ror pere 
mission to return to the USORe_ 


ate daa NT 


i,the undersigned Georgy Paviovich Lani, 


ere by 
Fess tbe a 


declare that oeginnine from 1918 I have been conducting un 
uctive strugcle against the Soviet Government. it seemed to 
me coat 4 was serving @ great cunuse in the interests of my 
wctherland, 

Maving realized the futility of my struggle against 
the USSR,I wish to atone for my guilt by working for the wel- 
fare of my motherland and to become an honest Soviet citizen. 
in proof of my sincerity I homestly promise to strugele 
against uny enemies of my motherland -whiteguardists and the 
Japanese- exposing by every meuns their harmful activities. 


x 


{Signed} 6,2, lLarin. 


January 11,1937 


*hanghai, 
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, and other Russian newspapers ), 
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ApHHO | SOKORYCHO 


“TYlocranosszenie npanaecnia POR 


Fipaasreule Pyccharo Smurp. Homatera B gacbAau}H ceoem OT 27- “FO Ae- 
daGpA SicAyWand Sannwoyenle nOmMcclH, BUSpaHnod npasnéeniem Komuteta Hs 
cpoero coctaba 15-ro Hoaépa c. r. a muu& H. A. Waanosa, nonn. J. B. 
Hownesa #4 nop. A. 6. Aanwua ans pascmotpixia Abaa F. MM. Staprua. 


-Pascmotpis = mocrattopae- 
Hit KOMHCCHH TOM mMpegch- 
[maTeapcTHom noak. IT. K. 


‘Bosorozsa to abay T. MN. lntxoropax 


Jlapuwa acoGaad komuccia 
tipapaedig Pyccxato Sm 
rpaHtcKkaro KomuTeTa BbiHes 
CAa HWKECABRYIOURYIG peso- 
aouin: Topo,  Lilaxxai, 
‘27-ro gxexa6pa 1940 ronza, 
Mp,  HHKeTIoAnHCAsIMiecH, 
i A. Minanoa, JI. 8. Jlanun 

7. B. Koxnes, 6ynayyn 
us6 aHbl Ha sacbyanin IMpas- 
aenin Pycckaro SmMurpant- 
;ckaro Komurera Bp LilaHxab 
‘l5-ro Hom6pa cero roga 
.(Tpotokoa N: 8) aaa pass 
cmotp tuia nocTratosAeuin: 
‘Komucela non npeachza- 
Ttexpctsom J, K. Boxorosa 
Tlo ABAY no obsHueuiw I, IT. 
JJlapywa .B cHomeniax c 
NPeACTaBHTeAAMH coBhTcKoa 
paactH B Lilanxah  o3HaKo= 


Kaniel co CTOPOHH MBCTHBIX 
areHToOB copBTCKOA sxacTH 
HAH LUAHTaKeM CO CTOPOHEI 
HEXOCTOHHEIX 
uaeHoR MBCTHOM SMHTpaHnT- 
CKOH KOACHIH,  KOTOpEte, 
npecabaya cBow HHIKIA WB 
AW HE OCTAHABAHBAlOTCH HH 
nepen BM GAA AocTHRKenIle 
a3agyMaHHare HMM, 

2. [tpusnaty, uTo o6snue- 
uie Jlapuna. B cHoweHIAx'c 
MBCTHBIMH COBBTCKHMH BAa~ 
CTAMH SABAMeTCAR coBepwmeH- 
HO B3ZOPHHIM, HM Ha WeM HE 
OCHORSHKEIM H He J3acay- 
KHBAIOLIUM KaKOro - aH6O 
cephesHaro BHHMaHis. 

3. B paay “3m0#xKeHHATO 
NpH3sHaTD Jlapwna neazHo- 
NpaBHbIM. weHom MBCTHOR 
eMHrpaHTcKoy KomoHin =H 


<i 


MHBIUHCh ROMPOGHO co -BCb-|' 


MK CK) MeHPAAbHHIMH ale 
HMMHK. 3TOrG Aba, + GHHO- 


TaaCHO MPKRUAK K HIDKEecAG-|. 


Ryfolllemy sak a0NeHi10. 


1, Tipw3uath, 81To gakqoe! 


ABAO ABARRTCA MAN TPOHO- 


~ 


C4HHTAaTb) «= erg) COBEPLUEHHO 
ONPSBLakHiaM OT KakHX-AHGO 


o6BuHeHiH# mo AaHHOMy Ab-} 


ny. 

4. Hacrosutee cuce SaKklo- 
ueHie MpeaCTaaHTh Ya yre 
Bepxmenie Pycckomy Oma 
rpancxomy KomuTety & i 
xa.’ 


H. A, Wdenoe. 
Roan, &. B. Kounep, 
Topgyine 9.5. langn. 


Tipasxenie Pyccxaro Suu- 
rpautekaro “Komuteta, page 
cMOTp $s pesoxnuyito squuo- 
raacHO NocTasoRHAG TpHe- 
HaTh @@ MPHHATOR, CHHTSTL 
Atbac Tr. 0. Flapwna saxpsr~ 
THM H ORYOAHKOBATE STy. 
pesomoufio B waHxeticKe® 
SMMPpAanTCKO mpeccs’. 


SARI cSt out, 


DPannana, 
WMA, OTYBCTEO 
Name in full 
Toy # MOCTO PORAGHAA 
L Date & place of birth 
Vpamwsalctso 
ie) (poxaAe mM TeTeph) 
bald Citizenship (before & now 
CoMeTHOe LOSOIKGHHG, 
Single or married 
Gpagosanne, 
OCHORNAR Upoboccra 
Education 
principal profession 
Osh DOGI TRIS, 
Ky.R HOUMA KAKO CpoK 
Reason of journey, 
where to and for how long 
Kya uo ouo Kaxomy jo- 
KYMONTY BwoOxas Of 
COC a seper KaKok 
LO paueyeet 
When and by what docu- 
+ | ment have you departed das . 
from USSR, and through 
which frontier. 
OCICLHGS MOCTOKA- 
TearetTao a CCCP 
CPoecsna) 
Your last dwelling place 
in USSR (Russia) 
he Kakolt gost. 
NApTHN UpAnAAICmar 
To which political party 
did you belong. 
Hiuewten ane CCCP 
POLCTBRERUARIT HOAX TOU 
Hn ajpec 
Have you any relatives 
in USSR and their 
exact address. 


ae 


ee, 


ACY « *Lo ft 
aiuif bh 
z , Gn ) 
4 


KoucyabcTBo CCCP B 


Toyancn, 
Signature 
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SR NR Se SN? 


ets ee 


Hl RTRs 


PREFICSORRG KORCFIA: 


Bm 


gor a 


Pa er 


AIRES RR PE Gite TA Parmar nab thies mere yr sone, 


-  danabeeente m6 


ary 


PawhiBA, 
UMA, OTIOCTSO 
Name in full 
Tas @ MOCTO pomxAoHna 
Date & place of birth 
[pam raicrso 
(upoxse n Tepeph) 
itizenship (before & now 
CouMmoRROO VOLOKEHND, 
Single or married 
\pazosaune, 
OC ROAHSA Dpopeccar 
Education 
principal profession 
par DoesIKH, 
Ky{n AHO KOKO Cpox 
Reason of journey, 
where to and for how long 
Hyla # 0 KaKOMy AO. 
KYMOUTY BNOTas 28 
CCCE it Sepes gaeok 
ROrTpanoyuKt 
When and by what docu- 
Pd ment have you departed 
from USSR, and through 
which frontier. 
ACIEINOG MOCTORE- 
terketeo @ CCCP 
(Poecrn) 
Your last dwelling place 
in USSR (Russia) 
Kh kaxof gosutny. 
apt cpavassomain 
To which political party 
did you belong. 


Slwewres aH 2 COUP 
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-] POLCTSERRAKA HOY TOF 
Ref axpec 
Have you any relatives 
in USSR and their 
exact address. 


Koucyaperso CCCP 


Tleyoncs, 
Signature 
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Subject... hCtivities of PF. A, Karmeleyeff, Soxviet..emplayeee..0 oe ee 


Made by. DeSels Prokofieve |. 


wets thet Mr. o.F, larin, member of the General Committee of Ruselan_. 
tee 
= Emigrsntat Association at Shanghai, had been approached by an 


unknown Russian male with a view to inducing him to work secretly 


on behalf of the local Soviet authoritiee. At the request of _ 


»@ the unknown Larin agreed to meet him agein at 5,50 peaM, On 
oer re oe 
April 8 at the New Kiessling Cafe, 1001 Tubbling Well Road. _ 


At the same time he informed the undersigned of the time and 


place of the meeting, 4s well as of the intentions of the unknown. 


_Arrangements were made by thie section to keep & discreet. 


_watch at the time and place appointed in order to establieh the 


identity of the unknown Russian, Se or i 


_The individuals in question came to the cafe at about 


: 6 pem, on April 8 Upon leaving the place half an hour Jater’ 
Cie Peek ed Ada 


“| te. unknown Russian was followed by{C.D.C.a 199 and 281) who. 


| traced him to 453 Avenue Joffre where he took @ lift to the 4th _ 


Z. 


tiddr. He wae subsequently identified es Fea. Kermleye ts, 


mployee of the local branch of the EXPORTHLEB, 2 Peking Road, 
" Neevtitris Mis EN gage — 


{a Soviet concern). 


It appeere that Karmaleyeff calied on LIarin on April 6 


and handed hima “letter of introduction” from a certain B. N. 


Kurbatoff, former employee of the Shanghai branch of the 
Centrosojus, who ig in the U.S.5.R. at present. While in Shanghai 
Kurbatoff resided et 1173 Bubbling Well Road, where Larin algo 
ciLe resided at that time. During the course o he inte 

4 Karmaleyeff gave rar fh td understand thet the latter's political 


Nine ; 


i 
activities directed“ageinet the Soviet Government were known to 


ws 
ae 


the locel Soviet authorities and that it would be better for Tergin 
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t and hie family (including bie parents in the U.s.gjp,» fo _ 
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discontinue these activities and to work for the Soviet Govern-_ 


ment. He played on Irrin's patriotic sentiments pointing out _ 
various dangers threntening their common Motherland and 
_Geecribed the alleged revival of Russian nationaliem in the _ 


U.S.3.R. Ae an instance of the latter he mentioned the fate 


of Zinovieff end other former leadere of the Ruseian Communist | 


Farty who had been sentenced to death for high teeson, Larin | 


paererheti io eae rae Pi 


denied hie partictpation in Activities directed egainet the 


Soviet Government, Whereupon Karmaleyeff repeated rather sternly 


his advice to discontinue any anti- Soviet é activities. 


lerin, a former junier cosesck officer, hae been residing _ 


hae the reputstion of an honest and atraightforward person, 


Some time ago Tumoure were current that he was connected with 


¢ 
| 
i 
| in Shanghai eince 1923, Among the local Ruesian community he _ | 
i 


=~ 
KR heel gr the “Brotherhood of Ruasien Truth," a Ruesian eecret national~ 
es al § dc a ca rd ce —_ 


Ar. 


| 
| been reeponsible for many terrorist acts in the U.5.5.R. direct= | 
ed againet the communist government. It was this part of Iarin's | 
} 


alleged political activities, that particularly interested 


Karmaleyeff who, in return for information regarding the 


sec cent mgt nem enn Ba WETTER IN 


activities of the said organizetion, promised IArin & generoue 


remuneration, 


Fedor Areenievitch KARMAIEYEFF, 36, Soviet citizen, first 


came to the notice of this section following hie Brrival in 
Shanghai from Moscow via Japan on May 19, 1955 in the 2.8. 


"Emprese of Asia," He wae @ccompanied by his wife, Mra. I. 


Kermaleyeff, and their son, 11 yeare of oge. In Shenghat 
Kermaleyeff has been attached to the RTHLEB &e manager of 


ie ae 
the JeetnfGs Department, i He reeided at House 155, Jane 59] 
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Bhprrenrmess ore ne: 


Bubbling Well Road until about November, 1936, when he removed to 


453 Avenue Joffre, his present address, 


“white" Rus gian resident in the capacity of | & secret agent ie- 


but-anather instance showing that the activities of local Soviet _ 


employees are not alwaye limited to their respective official 


pautieee 


The rather blunt and tactlesa manner in whi 


ch he 


carried out kis mission may indicate that he intends 


tor eturn 


to the U.S.S.Re shortly and, therefore, aid not mind 


himself in case of a failure of his attempt. In this connection 


exposing 


Karmaieyeff's attempt to secure the services of a local 


fit should be pointed out that in the majority of cases Soviet 


‘employees in Shanghai are, 4s a rule, recalled to the U.S.3-K 


| 


after two 


years' service. 
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De. Say BG pte 


Theodore (Fedor) Karmalejeff, 34, Soviet citisen, arrived __ 


at_Shanghali from Moscow via Japan on May 19, 1935, by fede 
i 


—“Rupress of Asia", He is in possession of Pasaport No.l9424/ _ 


. Committee, which bears a Chinese visa issued on March 24, 1935, _ 


In the Alien Declaration Form Karmalejeff atated that he 


_arrived at Shanghai to work in the local branch of the Bare 
_Centrosojus (England) Ltd. He is accompanied by his wife 
| Mrs. Ludmila Karmalejeff, 30, and their son Jury, 9 years of | 

AGC. heed EO ee, Hs Ga ee Ee 
|_.__The address of Karmalejeff has not yet been ascertaifed, 
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KARWALS arr} Fedor Arsenievitch 


Attached to the EXPORTHLEB as manager of the 
Technical Dept. 


Connected with "Brotherhood of Russian Truth". 


LARIN, Georgy Pavlovich 


Chairman of Governing Board of Russian Mutual Credit 


RUBANOFF, C. L. 


CHUMAKOFF, C. V. 
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Date.........4 


SHANGHAI MUNICIPAL POLICE. 
C.8.6, Special : 
REPORT 


(Hes Wiera LULOWTCS wee eee cee  eeapaee oe 


LPs 2. oie geet pees, ese 


Konstanty Lutowicz, of 810 Avenue Joffre. _ 


haere is nothing in Police records against this 


voman, nor_is there anything known against her either from a _ 


political or moral point of view. __ 


D. S. i. 
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C.8.6, Special Sranmth,zcxucxx 


May 25, 356 
Be. Were LUTOWICZ 


Six, 

I have te report that enquiries have been made 
concerning Wiewa Lutowios, a Poliah citizen, the wife of 
Xometanty Lutewlez, of 810 Avenue Joffre. 

There to acthing in Polias records againnt this 


woman, sor is there anything knows ageinst her eithes from a 
political or moral point of views. 
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« fm Sab. Boy: 

CONSULAAT: GENERAAL DER NEDERLANOEN cc rig7 Yee Bu Boa 7 

VOOR MIDDEN-CHINA, : ; £746 
| TEL. AO, HOLLANDIA, | No A Oe 
] ie . ate 
No,1791. Pate... | fea 

. SHANGHAI, 26 0COFM, ay ol os5 = ame 
Sir, 


I have the honour to inform you that I received an 
avplication to-day for a visé for admission into the 
Netherlands Indies from the following person : 

wiera LUTOWICZ, a dressmaker, bom at Saratow, 19 


oo auaust 1893, residing at 610 Avenue Joffre, a Polish a 


citizen, holder of a passport issued at Shanghai, Polish 
Legation, on 25 April 1935, Serie 1, No.414120/60/35, 
valid until 23 April 1936, j 
- ¢ 
I should be much obliged if you could let me know - 
whether there is anything against the above person from : 
a political or moral noint of view. 
: I have the honour to be, : 
: Sir, 
penne obedient servant, 
i = 
i C Soe -- 
: = Neon acme 
4 Chinese Secretary. : 
a 
i 
{ 
T.P, Givens, Esquire, 
Deputy Commissioner (Special Erench), 
| Shanghai Municipal Police, 
ga SHANGHAT, 
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VOOR MIDGEN-CHINA. eR 
TEL, aD. HOLLANDIA, 
90,1508, 
= SHANGHAI, 
Sir, 


Iowish to acxnoWledze the receipt of your Late 


ter of the Léth Inatant, JO.D.1344, veersting Ur, 
Constanty Lutowies cnd to tnank you for the infore au 


Mation containeca tnerein, 


Sse qe . 7 & 
Theve the honour to be, 


¥ 
MG 


Sir, 


bedient servant, 


LiL CO o> 


Chinese Secretary. 
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4 J.P,Givens, Eequire, J ; 
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Officer in carrge of Special Branch, 
i 
\ Shanechai Municipzl Council, i 
t 
i SHANGHAT. | 
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“[th prelerence to your leller, Noel 71d, 
duted June 10, 1933, 1 huve o intorm you thar ; 
a 
there da no.bing in voalice reve dsp acnirgst 
1 
lize Uonstiunt Lutowlez, whe da wlao not «nown A 
ie wo ba in any way connected with wolsheviks. i 


$ have the honour to be, 


Ori a) 


Your Ubedien rvant, 


To eae am ta FMRI i 


; uftficer i, special srurnch 

i for jenuty Cormisatoner 7 
: {Urime & Special branches}. 
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SHANGHAI MUNICIPAL POLICE. ea £7 £g0S' 
4 # : 
Special Branch Noe 2e Station, 
REPORT 
Date Tune 14, 19 30; 
Subject fin full) Xonstanty Lutowitez, 
Made by DeSe. Toheremshansky. forwarded hy tcf fe tet. £0 7 


With reference to the attached letter of June 10, 


1930 from Consulate General for the Netherlands res 


Konstanty Lutowitez, inquiries show that he resides at 


744 Avenue Joffre, where he owns the ladies salon "“Monigue.s* 
K. Lutowitez is a mative of Covno (formerly part of Russia, 
now Poland), was vorné in 1893 and educated at a commercial 
school in Commo. From 1912 to 1916 he lived at Kiav, South 
Russia,g where he studied in a Politechnic high school. 

_In 1916 he was mobilized in the Russian Army and joined the 
Kiev Military School. In 1917 Lutowitez was promoted to 


Commissioned rank and sent to Kazan for a course in gas_ 


warfare, In 1918 when the Whites took Kazan, he joined the 
White Rusgian Army and retreated with them to NovoeNifolaevsk, 
Siberia. In this place he received a Polish passport and left _} 


the Army. He later arrived in Hardin and was employed there . 


asa teacher in a middle school, In May 1919 Imtowitez i 
| left Harbin for Shanghai, and from 1919.to.1926 he was. 


__ employed at the “China Soap Co,” Yangtzepoo. In 1927 he_ cad 


| re-opened his present business. the "Salon Moniguees" oti fie et 


It ig not known thet he is in any way connected with 4 


__ Bolsheviks, and there is nothing in Police records to hia 


! 
' 
detrimente ; se. ae eee 


(C.& S. Branches) 


~— ole ae 


xi“ 
-_ 


meres. ee 


cO\sutaat-ceneraat DER NEDERLANDEN 
VOOR MIDDEN-CHINA, 
TEL. AD. HOLLANDIa. 


/ é 
alae epee Lada wed . : 
SHanaHal, LO CLi 


Ioneve ee Howour to inform you tik 


cr 
ct 
has 
bis 
Les) 
3 
i 
= 
2 
5 


Pr Pe een whe ppb Se pre, , . 7 - Cae . 
awoject “ToneSonby nage, ren”; serchert, voin: business 


: creat eT hat : > : 1 5 
°% 744 grranve Fortra fionique) ¢ecives to trevel to 


~-etnerienés Incie in orcer ta 3611 dGressen inere, 


I woulda be cnuch obliged to hacwr “rom you “rint.er 

® 

ret 1 Terie ‘Yh roe Lunt ay araniy Nith r fear Ea 

lb aad. 2 i rae Eg LES wiel IePeAi, alti a OL ¢ 
is 
= 4 a4  orymctoe F a wy "y 
Joliticel cr moved nolat oc view, - 
x 
A 


j 

a 
os 

ars 
Sg 


eaArvent, 


Aca as —tilirese “ecret ry, 


RE RES: TAS A ER NT EE HERE AE  o 558 Bog 
‘ 


Tenuty Comii-s«ione:, 
Crime & Snecir]l Bri neues, Lfocre Aah U, 


Shengshei Municin.. Potiee, 


ree stra NE STEMS POORER AEN YS IPD pastel SI 
b 
fe) 
+. 
r 
4 
2 
a 
ms 
iaf 
fe] 
2 
a 
F + 
ty 
ey 
= 


Toil, 


+ 
oon 
r 


. 
. 
. 
en ne 1 ee OC 


| 


CONS LART-GENXERAAL OLA NEDERLANDEN wet . 
VOOR MICOEN-GCHINA. j r / 
™~, 7 “3 2 
‘ 4 Le Oke 
No, 1854. eS ; 


snancna, 87 May 1935, 


Sir, 

I wish to acknowledge the receipt 
of your letter No.D.6736 dated the 24th 
instant regarding Mrs,i/lera Lutowlez and 


thenk you for the information contained 


Deputy Commissioner (Special Branch), 
Shanghai Municipal Police, 


therein. 
I have the honour to be, 
é Sir, 
‘ Your o ient servant, t ; 
\ ae 

SO ff 
thinese Secretary. i 

T.P,Givens,Esquire, 
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SHANGHAI, 
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D. 6738. 


Hay 24, 38, 


Sir, . 

In reply to your letter Ho. 179) dated ‘ 

May 20, 1935, I heve the honour to inform you that 3 

there is nothing in Police records against Mra, fere : 

Lutowioz, a Polish citizen, who has applied to your : 

Consulate for a visé to tue Wetherlands Indies. ‘ 

T have the honour %o ba, ‘ 

Sir, : 

Your obedient servant, : 
! ; 
higne of 077 Fivena) 
Deputy Commfamioner (Special Braneh) 
| £ 
2 K 


J. Yan den Berg Eaqs; 
Netherlands Cousulate - deneral, 
x Shenghaie 


Fdaie sain, Seana Taine atta Be ais Ce igen aera 


| 


- 4 nets = at ane 
rn Te SUPT AGHIGIPAL POLICE © 
i cane ny SB. REGISTRY. | 
aac Ve FileNo.. Sng. ; 
: SHANGHAI MUNICIPAL POLICE. fad en 
int 3 aS 
C.3e6, Special Branch, Mraiix, | 
REP is ‘ 
ent Date. ay eds aa:) 556 
Subject... Mee Karl iialuga. 
Made by... D+3el. Coyne. ; Forwarded by. 46.43. Aisne’: oF 
ee 
oir, _ ee cote. ee 
oe i have to report that enguiries have been made 
concemint Karl Hilisa, who arrived at Shanzhai aboard the__. as 
SeS3e "Suwa Naru on May 1, 1935 from =uropes _ Dude eds 


Accordins to a statement maie by Halusa on his 


arrival he intended remainins in China for 2 years with the _._— 


object of maxing a study of Chinese music. He named as 


x : oh sie gt pects : 
Kls7er refarences Professor Tandler, Shanvnai University, and 


i Petit at 


There is nothing known against this person either ____ 


+ Fyre ary Oe 
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’ : nity Coc RCE, 
COWS ULAAT-GENERAAL DER NEDERLANDEN 

VGOR MIDOEN-CHINA. ”) 673 Bie 
g JEL. AO, HOLLANDIA, . ‘arte siflonree coplactter nn 
ed Fp pe 
Mo.1792. . va: fori, 
ShadGHAl, 20 May l9S5.06" © owes 

Sir, 


I have the honour te inform you that I received an 
application to-day for a visé for admission into the 
Netherlands Indies from the following person ; 

Karl altUSa, a band conductor, born at Brunn, Austria, 
14 July 1906, residing at 1094 Avenue Road, an Austrian % 
citizen, holder of a passport issued at Vienna, on 7 March 
1955, Serie A, No.579,549, valid until 7 March 1937. 

Halusa states that he arrived only three weeks ago 
in Shangnai from austria and that he received an invitation 
by letter from Dr,Meuleman, who is a physician of Netherlands 
nationality and in Netherlands sovernment service,to visit 
Java. 


Dr.Mevleman is residing at 23 Yalmenlaan, Batavia, but 


will move on the ist June to the "Centrale Burserlijke 
gleken inrichting" a hospital at Semarang, Java, 

T should be much obliged if you could let me know 
whether there is anything against the above nerson from 
a political or moral point of view, 

I have the honour ta be, 


Sir, 


———— 


@ au aes servant, 
e beer oo 
ees 


T.P,Givens,Esquire, 
Deputy Commissioner (Special Branch), 
Shanghai Municipal Police, 


SHANGHAI, 
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VOOR MINDEN-CHINA, iP) a va Pecan 


thiWay 1055. 


1 SHANGHAI, “A ae 


Sir, 

I wish to acknowledge the receipt 
of your letter Mo.D.6737 dated the 27th 
instent regarding Farl Halusa and to 
thank you for the information contained 
therein. 


ee ey Te honour to be, 
Sir, 


Y kedient servant, 


ie 
rer ee 
“Thinese Secretary. 


T,P,Givens, Esquire, 
Deputy Commissioner (Special Branch), 
henghai Municipal Police, 


“ AILANGHAT. 
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= — | 
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May 27 35. 


gir, 

i have the honour to acknowledge reaeipt of your 
letter No.1792 of May 20, 1935, and to state that there i 
is nothing in the police records apainst Karl Halusa, i 
an Austrian citizen, who arrived in Shanghai on the 6.#. 3 
“Suwa Maru" on May 1, 1935 from Europe. ‘ 

Acoording to a statement made by Halusa on his i 
arrival he intended to remain in China for two years i 
with the object of studying the Chinese music. He gare 
the names of the following persons ag references :~ : 
Frofesnor Tandler, Shanghai University. 

Prefessaor Strasel, Fanking National Central University. 
I have the honour to be, 
Sir, 


Your cbedient servant, 


Deputy Commissioner (Special Hraneh). 
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Je Van den Berg, Eeqes 


Netherlands Consulate-General. 


Ang, 
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section 2, special Branch, 


May 22, 1935. 


liovexents of LeT.s Boreixo, Soviet 
Divlomatic Orricial 


Leonid I. Boreiko, Chancellor of the 
shanghai Urfice o° the Seviet Embassy, who arrived 
in China on April 2C, 1933, toyether with the 
Soviet Ambassacor, left Shanghai for Kobe on 


May 11, 1935 in the s.s. “President Cleveland.” : 


et ree 


Ge: (Pura liw | 

é De Se Ie , 

: D. Ce (Special Branch). | 
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a) ee Section 2, Special, Bra’ xy, ) 35 


REPORT = 
Date May 


: 20/299. Seymour eka. - 


Made by.D.1.... Kuh Pao-hwa, 


_._.... Witn_reference to the attached letters written _in 


‘ the Chinese language addressed to the Political Section  __ 


and the Special Branch of the Hrench Police and the 


Uunicipal Polica respectively regarding an alleged communist 


residing at 20/299, Seymour Road, I have to report the 


wing.result of discreet enquiries made by the Chinese 
Steff attached to Section 2%-_ 


Tha address in question is a Chinese dwelling house | 


situated in an alleyway on Seymour Road to the south of 


Nanyang Road. The tenanta of the house are Ling Shien 


| Wen( *% eH, the alleged communist, and a man named Taang 


_( 74. } who have occupied the house since April, 1954. _ 


_ bing Shien Wen, age about 350, native of Wusish, has 


been an_investigating officer in the amploy of the Hiducation 


Bureau of_the Shanghai City Government for over one year and = 


Bducation Bureau. He is concurrently a member of the 


Executive Committee of the Chird District Kuomintang Branch. 


He occupies the upatairs portion of the Hastern Wing of _ 


the premises while the other co-tenant named Tsang is 


i 
au neta ane! meee 


occupying the upstairs portion of the house. 


..... A discreet watch was kept in the vicinity of No.20/299, | 
| Seymour Road, on May 18, 19 and 20, by Chinese detectives 


Lyles Caras at 4 
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Memorandum. 


POLICE FORCE, 
MUNICIPAL COUNCIL, 


Shanghat,....... £2 TE Tf... Ff. 
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are Chi Sane File-No. REGU 1 
SHANGHAI MUNICIPAL POLICE. 6FLL2. 


We ae 


Subject. monywious letter re.arding alleged couwswnist resiuing in 


20/299, seynour woad. 


Made O9h....20 0. BO cece... Forwarded by. aaend: D. i. Sverest 


i Torvand | bevel th a Letter vweitten in the “Chinese ; 
Latvuaze and ascressed to the wolitical section or the “pench 
Voline, which was hanued to me oy vergeanlk Gelin at 10.30 a.m, : 

LL ee 
hay lve” = a a 
_f& translation of the letter is ee 
_. “roliticai Lion, en ; eee “ 
French ;unicipai Touncil. Z 


i confidentially inform you that Ling 


We 7, Tr 224 = 1 . oO st a 
"Shien Jen (2%), residing at “0.20, Lane 299, Seymour 


“Road, is Chie? of the Shanshai srenial “istrict Yout : 


WWeaparhaent of tue soviet Toverment and is consviring 


‘with juvenile /orkers to enuéavour to start a big riot 


re en Ce 


where on the 3Cth Inst. -lease detail efficient 


_... detectives to take an investiyation, anu to cffect a 


"search anc arrest by special sjiethods. This affects 


‘tne peace anu ood oruer of the co:tnmity. 


(Signed) liember of the Nanking Road 


street Union." 


An examination of thc postal canewllation staup on the 


envelope shows that the letter was posted in shanghai on !fay 17. 
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___Foaw No. 3 


a a SHANGHAI MUNICIPAL POLICE. ics, EWES 
S. 2, »pecial uranch, gpg 


REPORT CoE ay a, 
Date... WAY, 28» =e 35». 


#, Chestakovsky, Soviet Diplomatic Couriere 


Subject. . 


Ghestakovsky holds a Diplomatic Passport No.3l31l | “ 


isaued by the People's Commissariat of Foreign Affairs on_ 


sant. 


January 23, 1935... Thies passport bears a Chinese visa issued ... 


tos, 
Hs * %, 


‘by the Chinese Embassy in Moscow an April 24, 1955. 


ae _ On the "Alien Declaration Form" Chestakoysky atated. __. 


that after a short stay in Shanchai he would proceed to Nanking 
and Peiping. __ 
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tee SHANGHAI MUNICIPAL POLICE. 


fen Section 1, Special Branch. tbe, y, 


REPORT 
Date 22 RESIMPEk. 2hs. 195%, ge 3 


Subject... worrival of 2, Saratovtseff, ooviet diplomatic officiale wd 


* Made by... OsSa..fcheremshansky Forwarded byes MY 


Ad : 
.. : mut, <.G, Suratoviseff,39, w¥irst Secretary and 
Chief of Press vepartment of the U.S.ie. wwoassy in China 
. returned to Shanghai from the U.5.6.5,. via Japan on September 17, 
1937 in tne 8.8. Diartagnane gg te eB 
ile is accompanied oy his wife,lirs H, saralovtseff. 
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Section 2, Special Branch syouppe <7 471: 


REPORT 3 5 F 
Date IVY .AQe. ry Be ” 


File Nerv pyeqones pie. 


P,...Baratovtsev, Soviet. diplomatic..official. ...-. 6.000T™ 


D,S, Pcheremanansky Forwarded by. . ... 


With reference to endorsement by Deputy Commissioner . 
_(Specigl Branch) on the attached report, I have to state... 
that all endeavours to obtuin the description of Saratoytsev 
_failed to produce any result. 

... Saratoyvtsey is still residing in tha premises of the 
| Soviet Consulate-General, No, 1 Whangpoo Roade 


| Deputy Comaigsioner (Special Branch) 
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. S* 2, Special Branch , 1éKim 
REPORT i Ser ao 
Date........ day 25, 19856 ae ey 


Subject............ Ps. Barstovtsey, soviet diplomatic ofricial. 


Made by.. Dede... Tehenanshanskys......forwarded by. AM ert 25 


Moscow via Japan on May 21, 1935 in the s.s. "Sever, 
accompanied by his wife, brs. Helena Saratoytsey, 36.  . __ 


_He holds diplomatic passvort No.3201 issue. ty the 


People's Commissariat of Foreicn Affairs on April 11, 1935, at _ 


_visa issued by the Chinese 


a) 


__this passport bears. 


Embassy in ligscow on April 17, 1935. 2000 


Saratovtsev gave his adcreSs as UsSeSeRe Consulate- 
nee 


General at dShanzhaie 0 caer 


- C. (3pecial Branch). fee 
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S- 8, Bpecial Branch snoox 
May 25, 2S. 
Pe daratovtsev, Soviet diplomatic official. 


Pavel Seratovisev, 37, reported to be a member of 
Soviet diplomatic ataff in China, arrived in Shenghat fren 
Mascew vie Japan on May 21, 1938 in the o.s. “Sever,* 
accompanied by his wifs, Urs. Helena daratovtaey, 36+ 

Be helds diplomatic pasaport No.2201 dseued by the 
People's Commissariat of Foreign Affaire on April 11, 1985, at 
Meseew. © This passport bears a visa issued by the Chinese 
Embassy in Moscow on April 17, 1938. 

Baratovtsey gave his address as Ue5.deR- Conmilate- 
General at Shazhai, 
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US Court Auc 


\ Asia Realty Stock: 
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Mr. Nelson ©. Lurion, bidding as legal representative for Messrs. 
F. P. Bills and Cr. Bourne, purchased, subject to approval, the Asia 
Really Company stock (in bankruptcy) in the US. Court for China 
this morning, when he made the highest offer, $1,745,000, in the 
speciat auction held before Dr. George Setlet. Nquidator for the 
pankrupt concern. 

The purchase remains wi be legally agreed upon by the US. 
Court for China. and for this purpese a hearing will take place be- 
fore Judge Milton J. Helmick in the carly part of January. 

Mr. N. F. Allman, acting as piincipal of an intending proup of 
purchasers. and My, N. E. Lurton, were the oniy two parties taking 
gart is this morning’s auction. 

Wnder a court order the starting price of bidding was fixed at 
$1,650,050, offers being slowly raised by the two parties until the 
highes: was reached at $1,745,000. offered by Mr. Lurten. 
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CHINA PRESS. 
sep 11 1953 


Defunct Bank’s 


i A ig 


Creditors To 
: a a amen 
Get Dividends 


(‘Payment Of A.-0.P.C. 
Relits ts Scheduled Vo 


| Regin Today 
Peginninge today. the AMEDIC“~ | 


Oriental Ysankiug Coryoriadion tit 
limvidntion) will pay a sixth LUduie ; 
dation dividend. amounting to five 
ner cont of elitwed = claims. to} 
depesiters and other creditors of; 
the benk, it was amnouneed yes- 
terdav by Mr. Fl. G. Nelson, Deputy 
Reeciver of the firm. 

About §.200 cheeks yeressary for 
the payment of this dividend lave 
oren prenarec. amountine {9 an- 
yroxvimately C.N.S755.000, Alt chects 
ara drawn on The Chase Bank. 
corner af Nonking and Sz2echuen 
Roads, Shanghai. and are dated 
September 11, 19°79. 

Cheeks for Shanghai depositors 
and creditors will be maijed at the 
rato of cporoximattly 400 per dav 
wotil all checks have been mailed. 
All cheeks for depositors and cre- 
ditors of the Tientsin branch of 
the Bank wer? mailed in’ Shanghai 
yesterday. Checks fer depositors 
aml orslitors in other places in 
Chinen and in fortien countries 
will te mailed durmg this week. 

The American-Oritntal Banking 
Cernoration paid a first dividend of! 
214 to depesitors and other credi- 
tors of the Bank during the month | 
af Doeemher, 1935. a second of; 
1q¢ during the month of June, | 
1936. a third of 6% during the; 
menth ef December, 1936, a fourth 


: of "2 durine the month of May, 
” \ 1927. and 9. fifth of 4% during the 
as fg month of February. 1938, making 
“er wt 4 a total, wilh this one. of 37t2%. 

‘ee whe The dividend now bing paid 


omev be the last, but it is ptsstble 
‘that a further small dividend will 
be naid. 

With reference to the liquidation 
procecdings of the American-Orien- 
tal Finance Cornoration pending | 
jin the United States Court. fer 
China. it will be recalled that in 
April, 19387. the Liquidator, pur- 
suant to csurt order, paid to 73 
crediters whese claims had be?n 
allowed as Class "A" claims the 
full amount thereof after deduct- 
ing 8% as claimants’ share of the 
Hquidation costs and exnens?s, and 
to sreditors whese claims had 
been allowed as Class “B” claims 
q first Hquidation dividend of 20% 
of the amounts thereof. Since 
then a number of disputed claims 
have been adjusted and additional 
collectizns have been made. It is! 
anticipated that a further dividend | 
will b2 paid to Class “B" creditors 
iin the near future. 
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Defunet U.S. 
Bank Declares 
‘More Dividend 


A.O.B.C. Vo. Issue 5,200 
' Checks To ..Deposi- 


tors, Creditors | 
+ Rae 1 Tre SENT A tal 1 

The American-Oriental Banking 
Curperation, now in liquidation. 
Will bay a fifth liquidation dividend 
of tive per cent to depositors und 
cther creditors of the bank com- 
meneing taday, it was announced 
by Mr. H. G. Nelson, law partner | 
ef Dr George Sellett, the liquidator. 
Since the latter's absence in Lie 
United States, Mr. Nelson has heen 
assisting in looking after ihe affairs 
of the liquidation. 

About 5.590 checks necessary {or 
the payment of this dividend have, 
been prepared and the total sum to 
ike paid out amounts to $375,0% in 
leeal currency. Ali checks are 
drawn on the Chase Bank, now at 
the corner of Nanking and Szechusn 
Roads. , 

Checks for depositors and other} 
jereditors of the bank residing ir 
jthe French Conression and the In- 
_ternational Seitlement of this city, 
exciuding areas north of Soochow 
iGivek, will be meiled at the rate of 
approximately 600 per day until ait 
enecks are mailed. : 

Checks for depesilors and creci-' 
ters residing in Tientsin. Peiping.! 
; Tsingtao. Hongkong and Canton as 
wel} as foreign countries, will also! 
be mailed curing Loe current week. 
Checks tor depositors and creditors, 
| restdine ur formerly residing in 
places In Guina cther than those 
mentioned, will be held at the offices 
of the liquidator, 51 Canton Road, 
tnending reecelp, of written Instruc- 
‘tions as to where delivery should 
be wade. 

Bank Closed Tun 2935 

The American-Orlental Banking 
Corporation closed its doors on May Ppomnted «5 that post eae 
25. 1935. with only a few thousand Ceraleg at ants a ecu 
dollars in actual cash In the vaults./ company, a position also held by 
| Two other House cf Raven firms, yr. Hough. 
the American-Oriental Finance |t Fifth Payment 
Corporation and the Raven Trust Shortly after the business of 
Companys closed thelr doors at the ftiquication started, Mr. Hough paid 
same time, while the Asia Realty}, ay) depositors whose depusits were 
Company was Jorerd inte the hands ess than $50 in full for the pur- 
DES: eunter: . H 20se of wiping them off the bocks.$ 

Subsequen;, examination of the E The sum required was about $60,090 
books of the benk revedled = that Bond Mr.-Heugh stated that if they 
therr was scarcely enough moncy Inf were kept on the books, it would 
the vaults to pay salaries, tet aloneft‘axe the same amount of monesf 

id ey 
make @ payment to depositors and Ryror salaries and other overhead 
other preferred creditors the sum § rosts to keep thetn there aaas £ 
total of whose cluims amounted fof ope first real dividend s re i 
alout $8,.000.600. Hsositors and creditors was 7% ee 

Mr. Frank Hourh, head of the : 


: 
R.A. Victor Company in China, ion ss One ae ae snrsibanie 
was appointed liquidator of thefl ay a dividend of 10 per cent want 
three defunct concerns by Judge ff jaiq A third of 5 per cent hee 
Milton J, Helmick, in the UoltedBneig ty December weed and af 
States Court fur China. After lis#ourth, also of five per cent, dure! 
death several months later following# vay, 1937, ‘The dividend “tue Pa 
an operation in Philadelphia, Dr] morrow will be the Sfth. It will 
Sellet, who had/been acting as legelf[oring the sum total already paid 
advisor to the Hquidator, was ap*out to 321% per cent. ray 


aii age = 


nn elle ie ee 


| 


THE CHINA PRESS, THURSDAY, JUNE 3, 1937_ 


‘Briton Seeks | 
| Money Lost 
In _AOF C, 


Atterneys in the case of Mr. 
Ernest Poskitt, British, versus Dr. 
George Sellett, liquidalor of the} 
American-Oriental Finance Cor- 
poration, were yesterday ordered to 
file a stipulation of facts and briefs 
thereon, on which Judge Milton J. 
Helmick of the U.S. Court for 
Ching will render his verdict. 

‘Mr, Poskitt seeks amounts total- 
ing £1,121-8.7 and Ch. $1,736.65 
allegedly due him on three silver 
purchase contracts made for him 
by the A-OFC. with the firm of 
Mocatta, and Goldsmid, London. He 
claims that since the closure of the 
banking company on May 23, 1935 
the Londen firm has remitted the 
above amounts to the A.-O.F.C, for 
his account. 

He stated that verbal agreement 
to payment off his claim was made 
by the late Mr. Frank Hough, first 
liquidator, Mr. H..W, Wyler, man- 
ager of the defunct finance cor- 
poration and Dr. Sellett, but that 
on subsequent visits to each af 
them he was unable to obtain any 
jaction on the matter. 

The amounts claimed represent 
margin money and profits on the 
contracts. The petitioner is repre- 
sented by Mr. N. E, Lurton and 
the liquidutor by Mr. H. G. Nelson. 
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‘CHINA PRESS, SATURDAY, MAY 29, 1937_ 


money came from three contracts’ the latter was then told that his 


mi es ° 
Claim Aw ainst Inade with the Aucrican-Oriental! eoutracts could be taken up. rine | 
a) Finance Corporation, dated April 3,\petitioner asked that this be air 
* bad 16 and 29, 1935, for 25,000 ouncesland that he be given a tolegragin, 
Liquidator Of of silver each. Tue sums slipwlated,|transfer or a demand draft ou Lon- 
; the petition continues, constitutz|don, he continued. but whenever he 


( { matgins deposited on Mr, Poskil’s}suught to bring the matter lo a 
e . 
A. DF CC. Heare behalf by the A.O.F.C. with Mo- 


eenclusion he found Mr. Hough and 
eatta and Goldsmid, plus uci earn-|Mr. Wyler “loo busy" to de anything 
ings on the three contracts. about it. rer ant ie 
si : : , Mr. Poskit set forth that since} Ag a iesult the contracts expire 
Silver Contract With the closure of the finance corpora- and were sold automatically. 
Bank Described In tion on May 23, 1935, the total 
<mount has been paid to the liqui-. 
U.S. Court cator by the London firm for his 
account. He was represented in the 
Yearing of a claim filed by Mr./action by Mr. N. E. Lurton, while 
Edward Poskit, British subject./the liquidator was renresented by 
against the liquidator of the/Mr. H. G. Nelson. 
Ametican-Oriental Finance Cor-! Taking the witness stand, the 
roration. was begun in the United);etitioner said that on the day the 
Etates Court for China yesterday. [tank closed he went to see Mr. H. 
The claim is for £1,121-8.7 and) W, Wyler, manazer of the A.O.F-C.. 
h.$1.736.65. At the end of the/and was told that the contracts 
moming session the hearing eas could not be taken up, On June 
wdicurned until June 2 for the tak- 12 Mr. Poksit went to see the late 
ing of more evidence. Mr. Frank Hough, first liquidator, 
The petitioner states that the and told him that he wished to get 
above sums represert money now, the matter settled. . 
‘n_ the. hands..of the liqnidater, be-' Mr. Hough talked with Dr. George 
ing received from the firm of Mo- Sellett, present liquidator, and Mr. 
catta and Goldsmid of London. The Wyler in Mr. Poskit’s presence, and 
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THE CHINA PRESS, THURSDAY, MAY 20, 1937 


Depositors Of 
A.-O. Bank To 
Get Dividend 


Fourth Payment Of 5 
i Per Cent To Be In | 
Mail Today 


$750 CHECKS TO BE 
| SENT OUT HERE 


| weiss 
$375,080 Being Paid; 
| Another Dividend Is 
Forthcoming 


The defunct American-Oriental 
Banking Corncration, in liquidation 
\fcr two years, is going to pay an- 
ether dividend. 

According to an announcement 
made by Or. George Sellett, the 
liquidatcr, yeste:day afterncon, 4 
;tcurth liquidation dividend ef five 
ker cent, is now ready 40 be paid 
,out. In fact, the first batch of 750 
|checks will be placed in the mail to- 
|da.. 

The Liquidator stated that in all!” 
5,200 checks necessary for the pay- | 
ment have been prepared and bat: 
the total amcunt of money which | 
will be disbursed is $373,000, local; 
cu. wtcy. 

All checks are drawn on the 
IChase Bank and are dated May 24. 
The mailing of cheeks for Shang- 
hai depesitors ard creditors will 
take four or five days, it was stated. 


, Cheeks for denosiiors and cre- 
ditors of the Tientsin Branch of | 
F bank have already been for- 


ne ee 


warded to Tientsin and will be 
mailed in that city this morning. | 


Checks for depcsitors and ered 
itors in other places in China and 
in foreign countries will ke mailed 
| during the present week. 


' ‘The additional five per cent divi- 
,dend will bring the total paid out } 
co date to 27% per cent. A first 
dividend of 7% per cent was paid 
to the denositors and creditors of 
the bank during December, 1935. A 
‘second dividend was paid out during 
June, 1936. while a third dividend 
of five per cent was paid in Det- 
ember of last ycar. 

In his statement yesterday, Dr. 
Sellett stated that the bank was : 
continuing to collect money due and ; 
that another dividend will s.ill be ; 
rerthcoming. ( 
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THE SHANGHAI TIMES, THURSDAY, MAY 20, 


Another 
 A-O.B.C, 

_ Dividend 
ie Per Cent. Cheques 


Being Mailed To-day; 
More Is Expected 


The American-Oriental Banking 
Corporation (in liquidation) wil) 
pay a fourth liquidation dividend ol 
five per cent. to depositors anc 
other creditors of the Bank com- 
mencing to-day. 


| About 5,200 cheques necessary for 
‘the payment of this dividend have 
been prepared, amounting to ap- 


tproximateily $375,000 Chinese cur- 


irency. All cheques are drawn on The: 
iChase Bank, 80 Kiukiang Road, 
‘Shanghai. and are dated May 20. 


11937. Cheques for Shanghai deposi-; 


tors will be mailed ai the rate of 
approximately 750 per day com- 
mencing to-day and continuing 
until all cheques have been mailed. 
The cheques for depositors and 
jcreditors of the Tientsin Branch of 
the Bank are being forwarded to 
Tientsin and will be railed at Tien- 
tsin to-day. Cheques for de- 
Positors and crediturs in other 
places in China and in foreign 
countries will be mailed during the 
‘present week. 


The liquidator, Dr. Sellett, is con- 
tinuing to collect moneys owing to 
the Bank. The dividend which_ is 


about to be paid will not be the. 


last, it is stated, 


A first dividend of seven and 
one-half per cent. wag paid to de- 
positors and creditors of the Bank 
during the month of December, 
1935, a second dividend of ten per 
cent. during June, 1936; and a third 


dividend of five per cent, during |, 


December, 1936. 


1937 © 
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THE SHANGHAI TIMES, TUESDAY, MAY 11, 1937 — 


JUDGMENT. MADE. IN} 
RAVEN CASE 


Motion For Decision Byj 
Default Brought By 
Bank Liquidator 


A motion for judgment by de- 
fault was granted in the United_ 
States Court for China yesterday 
by Judge Milton J. Heimick in the; 
ease of Dr, George Sellett, liquida-' 
tor of the Amcrican-Oriental Bank- 
ing Corporation, against Mr. Char- 
jes H. and Lillian Raven, 

Through this motion the liquida- ; 
tor sought to sell securities pledg-' 
ed with the bank on a2 large over- 
draft to satisfy a petition which 
was entered against the defendants 
on September 17 last year. | 

The securities, it was stated in| 
court, consist of 13,125 shares of, 
common A in the Bakerite Com- 
pany, Fed. Inc. U.S.A., which’ were 
deposited with the bank as a secur- 
ity on an overdraft of $93,749.64, : 


‘outstanding as of May 25, 1935, at: 


which time the hank closed its! 
doors, . 

Dr. Sellett’s request was for re- 
covery of the sum with interest at 
8 per cent. 

Mr. N. F. Allman appeared on 
behalf of the defendants and, judg- 
ment was confessed. 
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THE CHINA PRESS, SATURDAY, MAY 8, 19387 


Ravens Sued 
For Creditors 
Of A.-O.B.C. 


$93,749 Sought From 
Brother, Sister-in- 
Law Of Banker 


An action to recover for its 
creditors money owed to the de- 
funct American-Oriental Bank- 
ing Corporation will be heard in 
the United States Court for 
China this morning when the 
ease of Frank L. Hough, Hqul- 
dator. yersus Charles H. and 
Lillian Raven is brought before 
Judge Milton §. Helmick. 

Dr. George Seilett, present 
liguidater and substitute plaintiff 
for the late Mr. Hough. asks & 
judgment for $93.749.64 against 
Mr. and Mrs. Raven, brother and 
sister-in-law of the one-time pre- 
sident of the bank. The original 


' petition in the case was filed 
' Septentber 17, 1936. 


According to the liquidator's 
petition, various sums were ad- 
vaneed to the two defendants, 
and on May 25. 1935, the balance 
of their over-draft totaled 
Ch. $93,749.64. He asks a judg- 
ment for this amount plus in- 
terest at eight ver cent until the 
sum is paid. 

It is stated that security for 
the Icans consisted of 13,125 


’ shares of Common “A” stock in 


the Bakerite Company, Fed. Inc., 
these having been put up on Mar 
27, 1935. The petitioner asks that 
this security be sold and the 
proceeds applied to satisfy the 
judgement. 
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The Shanghai Evening Post & Mereury, Monday, May 10, 1937 


Raven Suit Case 
Up In U.S. Court 


An actlon to recover $93,749.64 
from Charles H. and Lillian 
Raven, who allegedly owe that 
amount to the American-Oriental 
Banking Corporation, was to ke 
brought by Dr, George Sellett. as 
rubstitute plaintiff. in the United/ 
States Court for China this after- 
noon, 
The petition in the case was 
Originally filed on September 17, 
1936, the liquidator of the defunct ; 
corporation claiming that variaus } 
sums were advanced to the two } 
defendants, and on May 25, 1935, i 
the balance of their overdraft { 
tctaled the amount claimed in the { 
law suit that was to commence \ 
this afterncon. The petitioner ; 
asks that the security, of 13,125 H 
shares of Common “A™ stock in | 
Bakerite Company, Fed, Ine., de- 
posited by the brother and sister- i 
in-law of the former president of u 
the tank, be sold and the pro- I 
Feeads caid to satisfy the claim 
| which is to go towards paying off 
| creditors of the liquidated bank. 
lr re 
{ 


% 
~ 
N 
1 


SHANGHAI TIMES, SATURDAY, APRIL 10, 1937 : 
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Over One M illion Dollars Is 
- Paid A.O.F.C. Creditors 


: Hundreds Of ‘Shanghai Reside Residents Will Benefit With 
Cheques Already In Mail; Many Creditors Paid 
In Full; Class B Gets Twenty Per Cent. 


Payments to the sum of about claims and a first liquidation divi- 
$1,025,000 are being made to ereditors|dend of 20 per cent. on Class "“B” 
ef the American Oriental Finance|Claims after the lapse of this 20-day 
Cerporation. it was learnt here! period. 
yesterday from Dr. Gearge Seilett. This 20-day period having elapsed, 
the Liquidator. This will come 88)yesterday afternoon the Liquidator 
velcome news to hundreds of|sent cheques by registered mail to 
Shanghai investors who have had/ai; the claimants dealt with in the 


varying sums of money tied UP iNisourt order on March 15. The 
Ee esmaane and, according to Dr.| checks to “A” class claimants are 
Seliett, about 85 per cent. of the full payment of the amount allowed. 
money paid out will go to residents | y¢ cheques to “B” class claimants 
of China, especially Shanghai. represent payment of a first liquid- 

In the hquidation proceedings of} ation dividend of 20 per cent. of 
the American Oriental Finance/the amount of such claims. These 
Corporation pending in the United) cheques are dated April 10, and are 


States Court for China, Judge 
Milton J. Helmick entered an engee | drawn On tae, nase -Pene mere: 


en March 15 last, dealing withr 958: ee 
claims of creditors. The order fixed 
the amount of each of these claims 
and placed 73 claims in Class “A” 
and the remainder in Class “B.” 

Pursuant to the lerms of the order, 
on March 15 the Liquidater gave 
notice to each creditor dealt with 
in the order by mailing a copy of 
the order together with a statement 
showing the class and amount in 
which such creditor’s claim was 
allowed. ‘ 

In allowing claims of “A” Class 
creditors the court order provided 
for a deduction of eight per cent. 
of the amount of the claim as 
claimant's share of liquidation costs 
and expenses, which deduction, al- 
though somewhat larger than the} 
amounts to be borne by class “B," | 
accurding to Dr. Sellett, was con- 
sidered equitable and just in view 
of the additional time and expense 
involved in ascertaining which 
claims were legally entitled to such / 
classitication. | 

Cheques Naw Ont 

By the court order, creditors were 
given 20 days within which to file 
objections to the classification or 
amount in which their claims had 
been allowed. ‘The Liquidator was j { aA, 
ordered to make full payment of ‘Ue Ss ea {4 
{he amount allowed on Class “A” ’ ts 
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THE CHINA PRESS, WEDNESDAY, MARCH 31, 1937 


Brown Selling Insurance In US. 


~ - % a Ss + a — 2 ¥ 
> Petiti S ; Earl 
Friends’ Petition Secures Early Paro e 
~ yf * ~ > ¥* % Y & % % * *% % 
Parojed {roi the federal prison Shanghai are quite bright. sident of the AOF.S., was con- 
at MeNeill’s island after serying: It was also Jearned yesterday that}victed of fraud and misappro- 


less than one year of his two-y ear Mr. Brown's early parole was gained} priation. Mr. Raven drew five years 
sentence, J. _\ J. Warner Brown, one-j as the result of a petition circwlated{and THe CHINA Press learned yes- 
time Manager of the « defunct | Amer-}by a group of old schoolmates.|terday that friends of the latter In 
ican-Oriental _Finance_ “Sorper- These men presented the petitton,;the United States are now also 
ation Federal inc. USA. ds. “how | to the federal] authorities and injengdaged in attempting to obtain an; 
engaged. in selling life insurance in|it reauested early parcle. They werejearly parole for him. A petition is 
¢.. Western. city. in the|convinced, they said, that Mr. Brown jheing .circulated and it is under- 

cniten States. was a victim of circumstances andjstood that it will be presented to 
is “according to word re-jthat he really merited parole from;federal officials in the near future.|- 

ceived here by friends of Mr. Brown. j prison. Tre Cyina Press was also inform- 
In letters he has written, Mr. Brown| Mr. Brown was sentenced to twoled yesterday that while her husband/|: 
states that he is doing quite welllyears at MeNeill's Island about 14/is engaged in selling life-insurance,). 
in fe imsuyance and that the pro-jmonths ago by Judge Milton J.|Mrs. Brown 1s now residing in|: 
spects of his being able to get #|Helmick in the United States Court|Hollywood and on the staff of|! 
fresh start in the busimess world]for China. The man, together with|Metro-Goldwyn-Mayer, She is in|: 
after his unkappy adventure injMr. Prank J. Raven. former pre-|the scenario department. . 
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Defunct Finance Company 


Subject Of Court Order 


Judge Helmick Approves Plan Dealing With 98 
Per Cent. Of Creditors; Protest Period Of 
20 Days Allowed By Proposal 


In the liquidation proceedings of! provides that at the time payment is 
the American - Oriental Finance!being made to Class “A” creditors, ; 


Corporation, pénding in the Unitedithe Liquidator shall also pay to! 
States Court for China, Judge Mil- | Class “B” creditors a first dividend 
ton J. Helniek entered an Order;of 20 per ceut. of the amounts 
yesterday morning which deals with}of such claims. . 


958 claims of creditors. This Order 


Pursuant to the terms af the 


includes adout 935 per cent. of the}above Order, yesterday afternoon 


creditors and about 85 per eent, of|the Liquidator sent to each of the] 


the tolal amount of the claims 
against that Company. The Order 
fixes the amount of each of these 
claims, places 73 claims in Class “A” 
anc the remainder in Class "B”. 
The Order further pravides thal the 
Liquidatcr shall mail to each 
creditor dealt with in the Order a 
copy of the Order, together with a 
written statement showing the class 
and amount in which such creditor’s 
claim has been allowed. 

By the terms of the Order any 


.J|creditor objecting to the class or 


amount in which such creditor's 
claim has been allowed may, within 
20 days, file such objection in the 
United States Court for China to- 
gether with a motion for hearing 
and determination of the objection. 
It further provides that if ne objec- 
tien is filed by any creditor within 
this period of 20 days then the 
Liquidator shaJl immediately pay to 
each Class “A” creditor the amount 
of such ereditor’s claim after de- 
ducting eight per cent. as claimant's 
share of liquidation costs and ex- 
penses, which deduction, although 
somewhat larger than the amounts 
to be borne by Class “B” claimants, 
is considered equitable and just in 
view of the additional time and ex- 
pense involved in — aseertaining 
which claims are legally entitled to 
such classification, The Order also 


creditors dealt with in the Order, 
by double registered mail, a copy 
of the Court Order together with a 
statement showing the class and 
amount in which such creditor's 
claim was allowed. Shanghai 
creditors should receive these mail- 
ed notifications to-day. 

The total amount of the claims 
against the Company is about 
$3,850,000, Chinese currency. The 
Order deals with and fixes claims in 
various currencies in the total 
amount of approximately $3,236,000. 
The claims placed in Class “A” 
total approximately U.S.$139,000, and 
are for the value of securities which 
were wrongfully under pledge by 
the American-Oriental Finance Cor- 
poration at the time it suspended 
business on May 24, 1935. 

The Liquidator now has on hand 
available for distribution te creditors 
about $1,350,000 which monies have 
been collected since the liquidation 
began. About $1,025.000 will be re- 
quired to pay the Class “A” claims 
and the first dividend of 20 per cent. 
on the Class “B” claims dealt with 
by yesterday's Caurt Order. These 
payments will probably be made 
about April 10, 1937. 

The Liquidator expecis to make 
additional collections for payment of 
further dividends to Class “B” 
creditorg, , 
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| A-O.F.C_. CREDITORS | 
TO GET DIVIDEND | 


' Substantial Payment Is 
Promised In April 
By Liquidator 


The ‘Jollowing statement regard- 

ling the payment of a _ substantial 
jdividend toa creditors of the 
; American-Oriental Finance Corpora- 
tion was issued yesterday py Dr. 
George Sellett, liquidator. 


| On December. 13, 1936, it was an- 
_;neunced that ithe American-Oriental 
‘; Finance Corporation (in liquidation) 
¥ ‘Thad collected and then had on hand 
about $1.300.000, local currency, and 
‘lobligations to its creditors totaled 
tapproximately $4,000,000, local cur- 
prency. A detailed analysis was 
then being made of the claims of 
ereditors of the Finance Company 
and it was considered that ithe 
analysis would be completed before 
ie end of February, 1937. The 


making of this detailed analysis has 
required more time than was anti- 
aoa but it is almost completed. 


; It is now probable that before 
j March 15, 1937, creditors will be 
‘informed of the manner in which 
‘it is proposed to deal with their 
respective claims, whereupon they 
will be given opportunity for filing 
‘any objections which they may 
have. It will be possible to make 
a substantial dividend distribution 
to all crediters of the American- 
Oriental Finance Corporation dur- 
ing April, 1937. Additional collec- 
tions have been made since the 
| announcement of last December. 
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Y ‘ e { ground that the mailing’ of-the-erectit + 

Kocher a C laim A ainst jmemorandum by the Shanghai office 
g ito the Tientsin. é 

a ° - @ lat Jeast a constructive segregation of 

Liquidator I S Denied j the proceeds of claimant’s fixed 

| deposit receipt from the other funds | 

; oe a ee, . jin the Tientsin branch, and there- | 

Requirement Of Enhancement And Tracing Into | fore the tracing requirement was 

Id By A-O.BC. Receiver Said — |sttisfied.. The Court, thinks | this 

Funds He + VB. hecel theory is untenable. Even conced- 

Not Fulfilled: No Segregation Made 


; 
‘ 
| 
: 
| 


ing a segregation took place, there | 
; was still no enhancement of the 
funds by reason of the 


i 


The claim of Mr. I. M. Kocherga|1!8, collected it and deposited it in| tank's 


‘against the Liquidator of ithe/its commercial account with the 
| American-Oriental 


‘Oralt y_preferr 


é matter of $2,652.25, was dis-|nai office of the A.-O.B.C. sent to ;accomplished. 


missed yesterday by Judge Milton/its Tientsin branch a credit me- 
J. Helmick in the U.S. Court for|morandum for the amount less its 
‘China, in an opinion which started, commission for collection, but the 
.that the requirements of enhance- |credit memorandum was not receiv- 
“ment of and tracing into funds held |ed there until the bank had closed 
-by the Liquidator had not been ful-|its deors on May 23. 
filled. | The proceeds of the fixed deposit 
Mr. H. G. Nelson defended the|cid not come into the hands of the 
case successfully for the Liquidator |Liquidatcr because the A.-O.B.C. 
(Dr. George Sellett). was indebted to the Bank of China 
Claimant was the owner of a/in excess of the emount of its credit 
fixed deposit receipt issued to him | balance, and consequently the Bank 
by the Bank of China for $2,652.45/0f China used the credit balance as 
and payable on May, 18, 1935, On|" offset. 
May 13, claimant gave the receipt| In dismissing the claim, Judge 
to the American-Oriental Banking|Helmick rendered the following 
Corporation at Tientsin for collec-|opinion, in part: 
ticn, “Claimant's counsel attempts to 
It was forwarded to the Shanghai |distinguish this case from the other 
Lranch, which received it on May 'cases decided by this Court on the 


coliection of claimant's fixed de- 


Banking Cor-|Bank of China end received credit} Posit receipt, but it is clear that no 
Ti}therefor. On May 20 the Shang-| segregation or ear-marking was 


The Courts have 
been uniform in holding that segre- 
gation must be actual and physical 
and that a direction or instruction 
to ear-mark is not sufficient. 

“It must be remembered that this 
matter is not now a_ controversy 
between the claimant and the bank, 
The bank is gone and the contest 
stands as one between the claimant 


and the other creditors. This is|. 


not a case wherein a claimant is 
suing to make a bank return the 
fruits of its fraud, but it is an in- 
quiry whether this claimant is to 
be made whole at the expense of 
other e¢reditors. In this situation 
the requirer-ent of enhancement 
and tracing are essential to re- 
covery of trust funds from a re- 
ceiver under the decisions of the 
Federal) Courts.” 


—o 


li al, 


Preferential Claimants In | 
_A.-O.B.C.. Liquidation _ 


: somes ne mama 
American Express, Polish Import And_ Export, 
Two Private Cases Against Dr. Sellett 
Argued In Law Before U.S. Court 


i 
; Argament on the law applicahie Ubstructive Attitude Denied = | 
o four claimants for preferential A gener i 
treatment from the liquidator of | tone rot Me. Tele wee baer 
the American-Oriental Banking .jby attornevs for’ the Ameriean 
Corporation, Dr. George Sellett, ij Express. They claimed that their 
wis heard in the U.S. Court for ‘fpetition was ‘not as definite as 
China yesterday morning. Argu- imight have been expected because 
ment was generally confined to jithey had been unable to procure 
Iviefs already filed in the cases, jinformation from the liquidator 
Mr. H. G. Nelson representing the To this Mr. Nelson made stren- 
liquidator and Messrs. Roy All- ‘luous protest. He said Mr “Kops 
man, J. B. Davies and Paul Kops |had called many times for on 
appearing for the plaintiffs, Mr.'|formation and had always been 
and Mrs, R. Chambers and thejlobliged. He hardly saw how he 
American Express Company. Mr. ||could now have the temerity to 
N. E. Lurton represented the |suggest that the liquidator was 
Polish Import aud Export Com- || concealing anything. 

pany, while the fourth claimant In the Chambers case it was 


a ene 


Tan Kochurga, was not represent- {stipulated by the liquidator that | 


ed in court. 


The issues in the four cases 
werg in most respects similar, Mr. 
Nelson said, with the difference 
that the American Express Com- 
pany was arguing against a de- 
murrer to their original com- 
plaint. 

In broad theory, he said, there 
are two types of creditors: secur- 
ed creditors who have a lien on 
specific property, such as a mort- 
gage, and general creditors who 
who merely hold an action against 
the bank. There is really no 
such thing as a preferred creditor, 
he argued, but simply persons who 
through special circumstances can 
claim specific property in the 
hands of the liquidator, provided 
they can identify it. They are, } 
then, really owners. 

Travellers Cheques In Trust 

The American Trust Company 
issue travellers cheques which are 
delivered to agents to be held in 
trust. In the case of the trust 
agreement with the A.-O.B.C, 
there was no mention that the 
‘proceeds from the cheques were 
ialso to be held in _ trust, 
In fact, this provision which ap- 
peared in other such contracts of 
the American Express Company 
‘in America, appeared to have been 
left out because of the different 
currencies involved in this ea 

} 


4 


Mr. Nelson surmised. The A.- 
O.B.C. paid for cheques with their 
own cheque on the Manufacturers’ 
Trust of New York. 

At the time the A.-O.B.C, closed 
there was owing to the American 
Company some U.S. $12,000, 
cheques for which were dishonour- 
ed by the Manufacturers’ Trust. 

Referring to a‘ “constructive | 
trust’? by the definition of Mr. 
Justice Cardozo, of the U.S, 
Supreme Court. that it is “s 
formula to enable the victim te 
recover. from a wrongdoer,” Mr. 
Nelson contended that even in the 
event the trust agreement did im- 
ply that proceeds from the cheques 
were to be held in trust, that 
trust had been negatived by the 
conduct of the parties over a per- 
iod of years. The American Ex- 
press Company had acquiesced to 
the conduct of the bank in putting 
proceeds from the travellers’ 
cheques in their general funds and 
‘using them as bank funds. 


_e 


ythe bank was insolvent on the 
morning of May 21, and that the 
officers knew it, when Mr. Cham- 
bers deposited a cheque drawn on 
the National City Bank for $11,- 
000. The question in this case 
was “where are the proceeds of 
the cheque?” 


The case of Kochurga was 
where a $3,000 certificate of de- 
posit from the Bank of China was 
transferred to the A4.-O0.B.C. to be 
sent to Tientsim, The bank closed 
before this credit could be with- 
drawn by Kochurga. My. Nelson 
said that because of the attitude 
taken by Kochurga’s counset he 
would not stipulate that the bank ! 
was insolvent when the certificate | 
was deposited. : 

In the case of the Polish Import 
and Export Company a sum of 
$800 was deposited with the A.- 
0.B.C, as security additional to 
the bills of lading against cargo 
to be paid for in London on a let- 
of credit for £450. The letter of 
credit was not issued because of 
the closing of the bank and plain- 
tiffs sought recovery of the $800. 

Arguments were taken under 
advisement by Judge Milton J. 
Helmick. 
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Be Paid By 
A.-QO. | Bank 


Dividend To 


armen - 


Sellet, Liquidator, 
Makes Report To 
U.S. Court 


EXPENSES OF | 
LIQUIDATION cur 


Collections Now Being 
Made; Dividend Date 
Is Uncertain 


The defunct American-Oriental | 
Banking Corporation will pay an- 
other dividend, out just how big 
it will be is quite a different mat- 
ter. 

This was quite clearly indicated 
in a statement of the bank’s finan- 
cial condition fled with the United 
States Court fcr China by Dr. 
George Sellett, liquidator, yesterday - 
morning. 

Pointing out that the bank has 
$267,000 in lccal currency on hand, 
Dr. Sellett states: “Although it is 
impossible to predict the approx- 
imate total of dividends which will 
be paid to depositors and creditors 
of the bank, your liquidator is con- 
fident ihat further coliections will 
be made in a substantial amount.” 

This statement beats out a state- 
trent made recently by Dr. Scllett 
lo a CuHiIna Press representative 
that the bank will pay another 
dividend. The liguidater, however, 
continued that he could not name 
the amount nor the time when the 
dividend would be paid. In his 
statenent yesterday, the liquidator 
cullined in close detaly just what 
has happened jin the way of 
liquidation since the bank closed its, 
doors. The statement, which is/| 
addressed to Judge Miltcn J. Hel- 
mick, states; — 

[Issues Statement 

“The American-Oriental Banking 
Corporation, incorporated under 
the laws of the State of Connecti- 
cut, USA, with its head office 
at 29 Nanking Road, Shanghai, 
China, failed to open for business 
on May 24, 1935. Pursuant to q re- 
solution of the Board of Dtrectors | 
of the Bank, adopted on May 24,/ 
1935, the bank petitioned the 
United States Court for China for 
the appointment of a Hquidator. 
Thereupon Mr, Frank L. Houzh 
was appointed liquidator: of the 
bank. On June 6, 1935, he took 
possession and control of the books, 
records and property of the bank 
in Shanghai. Thereafter he ap- 
Pointed Mr. H. A. Lucker, of Tien- 
t#in, aS his representative to deal 
with the affairs of the Tientain | 
Branch Office of the bank. On: 
June 15, 1935, Mr, Lucker took’ 
possession of the books, records and» 
property of the bank in Tientsin, 

“When the bank ciosed the cash 
on (ineluding foreign currencies) 
hand at its head office in Shang- 
hai amounted to $13,338.40, The 
cash On hand at the Tientsin 
branch office ‘including foreign 
currencies) amounted to $54,553.97. 

“Accomding to the records of the 
bank, the book vaiues of the bank's 
assets at the time it suspended , 
business amounted to $13,633,777.25 
Chinese currency. At the same time 
its books showed ltfabiiltles to de- 
positors and other creditors of the 
bank amounting to $£.845,001.08- 
Chinese: currency. 


THE CHINA PRESS, THURSDAY, OCTOBER §& 1936 


“When the bank suspended bu:i- 
ness the tota] of its depositer ac- 
counts was aboul 8,000, divided as 
follows: Shanghai head office, 6.600 
accounts. of which number approx- 
imately 2,500 had balances of $30, 
Chinese currency, or less; Tientsin 
branch office, 1,400 accounts, of 
which number approximately 500 
had balances of $50 or less. 

350 Firms, People Indebted 

“When the bank suspended busi- 
ness there were approximately 350 


firms and individyals indebted to:' 


the bank on loans, overdrafts, ac- 
ceptances, exchange contracts, bills 
purchased, bills discounted, and 
other accounts. In addition thereto 
the bank held promissory notes of 
approximately 200 firms and indi- 
viduals issued in connection with 
molor car purchases, which pro- 
missory notes had heen pledged to 
the bank aS security fcr advances 
made by the bank to the holders 
of these notes. 

“It was considered that the 
liquidation of the bank would be 
facilitate? wand the cost thereof 
decreased by paying in full all 
cdeposit accounts with balances 
equivalent to $50, Chincse currency, 


674% 
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"Due to the unuumely and regret- 
table death of Mr. Haugh on April 
27, 1936, i¢ became necessary for the 
court to appoint another liquidator. 
The present liquidator was there- 
wpon appointed to continue the 
fiquidation of the bank. 

‘ Second Dividend Paid 

' *Pursuant ¢o court order, during 
the month of June, 1936, the li- 
quidator paid a second dividend of 
10 per cent to the depositors and 
creditecrs of the bank, the amount 
required for the payment of this 
dividend being $755,647.97. 

“By the end of July, 1946, the 
total collections effected by the li- 
quidation amounted tg $1,710,069.10. 

“The disbursements made to the 
end of July, 1936, were as follows: 
Sbecial divitiend for payment in full 
Of deposit accounts of $50 or less, 
$38,95028 First dividend, $572,780.- 
65; Second dividend, §755.647.97; 
liquidation expenses, — ineludinz 
salaries, miscellaneous and expense 
items, $118,539.85 and payment for 
Trecovery of re-mortgaged land, 
$45,296.56. 

“At the end of July, 1936, the cash 
on hand, afler making allowance 
for dividend checks outstanding 
was $185,373.79, 

“The foregoing statenient of the 


oy less. Accordingly, pursuant to affairs of the liquidation does not 
Court order, these accounts were take into account smal; cash bal- 
paid im full during the month of gices retained at the Tientsin 
October, 1935. The amount requir- branch Gffice of the bank, and dis- 
ed for payment in full of these bursements by the Tientsin branch 
3.000 smal) deposit accounts was office for Tientsin liquidation ex- 
$38,930.26. The total) number ct penses which have averaged ap- 
the depositor accounts of the hank proximately $700 per month. all 
was thereby reduced by approx- qividend disbursements for the head 
imately 37%; per centum. office and branch office of the 
“Alter payment of these 3,00€ bank were made by the heaq office, 
:mail deposit accounts there re-excepting $6,500, paid by the 
mained approximately 5.300 de- branch on 500 small deposits of 
positors and creditors whose claim: that office. 
against the bank, after effecting Liquidation Costs Reducea 
set-off and other adjustments “dhe expenses incurred quring the 
amounted to $7,556,479.70, of which month of July, 1936, for liquidation 
sum $1,582,672.08 was payable to the staf salaries. rent, taxes, iight, 
Tientsin branch office depositors telephones, etc., amounted to ap- 
and ¢reditors. proximately $2,950. Chinese cur- 
“Pursuant to court order during reacy, which expenses have since 
the months of December, 1935, anc been somewhat reduced. 
January, 1936, the liquidator paic ‘“Collections made during the 
a first dividend of 7% per centumnonths of August and September, 
to the depositors and creditors 0! 1936, totaled approximately $100,000. 
the bank, the amount required fo1Cash on hand at the emi of Sept- 


lhe payment of this divideml be- ember, 1936, after deducting re- 


ing $579,780.65. serves for dividend checks issued 
but not yet presented for payment, 
nmounted to approximately $267,000. 
-'“Although it is impossible to pre- 
dict the approximate total of divi- 
dends which will be paid to de- 
positors and Creditors of the bank. 
your liquidator is confident that 
further collections will be effected 
tn q substantia) amount.” x. 
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OBC Collection 


Work Continues 


Sellett Makes Report 
1 On Bank Liquidation; 
1 Dividend Unsure 


While it is impossible to pre- 
-}dict the total amount of divid- 
crds to be paid out tO depositors 
and creditors of the now defunct 
American-Orienta] Banking Cor- 
Poration, Dr, George  Sellett, 
liquidator. is congdent that more 
collections will pe effected in 
Substantial amounts. This belief 
Was expressed this moming whey 
Dr. Sellett submitted a detailed 


Liabilities And Assets 

Mr. Frank L. Hough was ap- 
pointed liquidator and began his 
work On June 6. 1935. When the 
barking corporation closed, it had 
$13.358.99 cash en Rand in-Shang. 
hai and $54.553.97 in Tientsin 
Its book assets were said to be 
413,633,777.25, and <its ilahilties 
Wwers $8,846.601.08. 

At that time there were 80) 
depositors, 6600 of whom were in 
-| Shanghai. of these, 2500 haq de- 
posits of $50 or tess. There were 
£30 firms and individuals incebted 
to the corporation. 

Smaii Depecitors Paid 
‘| I October, 1935, the liquidator: 
‘| paid the small depositors (those 
J WIth $56 or fess) in full, dis. 
2{ bursement. total being $38,930.25, 
{} After this Payment, claims left 
totalled $7,556,479.70. 

In December, 1935. and January. 
1936. 2 first divideng Was paid 


$755,647.97, 
Conected $1 720,069.10 
At the end of July, collection: 
totalled $1,710.069.10. Besides the 


cost of recovering mortgaged 
fland had been $45,296.56. On 
July 31, the cash on hand 


Liquidation expenses in Jaty 
amounted to $2950. Coilections 
Made during August and Septem. 
ber were $100.000. On September 
30. the cash on Rand was $267,- 
000. 


Tie Shanghai Evening Post & Mercury, Wednesday, October 7, 1936 
sa a : 
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American Express Suit 
Against Sellett Delayed 


‘Action Against Liquidator Of; 

A.-O.B.C. Comes Up Oct. 9 

i] 

The suit of the Ameticun Express 
Company against Dr. George Seliett, 
liquidator of the defunct American- 
Oriental Banking Corporation, was 
laid over, yesterday to October 9 at 
10 o'clock in the morning in the 
United States Court. 

Another case held over yesterday 
was the suit in which Palmer and 
Turner sought to secure $712.03 hack 

a payment for rent from Mr. C. J. 
Lemeke. ; 
| Mr. N. F. Allman and Mr. Roy 
Allman, attorneys for the plaintiff 
and the defendant, respectively, 
presented preliminary arguments 
‘yesterday on this suit which was 
filed in September of last year. 

Since the filing of the case, Mr. 
Lemecke signed promissory notes 
covering the balaticze due. according! 
to testimony before the court. The 
notes, although past due, have not 
yet been paid, the representative of 
Palmer and Turner testified. 
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4-0. BANK LIQUIDATION 


OS Oram 


Statement Wanted 


To the Editor of the 
“NortH-Cuina Day News” 


Sir,—With reference to recent in- 
formation regarding A.-O. Bank 
Liquidator’s filing statement of 
liquidation with U.S. Consular Ccurt 
for China, it will be interesting to 
know if it will be published by local 
press, 

It is extremely regrettable to draw 
the altention of authorities concerned, 
but since the A.-O. Bank has been 
in liquidation for the past 16 months, 
depositors are by all means entitled 


1 
} 10 know the present position of col- 
lections made as well as future pros- 
pects of disbursements. 
Furthermore, it will be also inter- 
esting to know what arrangements 
are being made in connection with | 
the recovery of amounts due to 
A.-O, Bank from companies sti} in 
existence. H 
: The writer is not an American or } 
familiar with American Law, but | 
Still is of opinion thatevery depositor 
or creditor nevertheless remains the 
lawful owner of amounts due from 
Bankrupt Bank, therefore there is no} 
reason whatsoever why we should be | 
refused such information by liquidat- 
ors at least once in a whilst on at 
regular intervals. 


DeposiTor. 
Shanghai, Sept. 30. 
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Ravens Admit 
‘Owing Money! 
To A.O.B.C.' 


Enter Confessions Of! 
Judgment In U. S. t 
Court For China 


Confessions of judgment ad-j 
mitting outstanding loans from the] 
sé defunct Amertzan- Oriental Bank- 

ing Corporation were entered im 
lrour of the Raven cases which } . 
were scheduled for hearing yestsr- ; 
day in the United States Court. 
in the fifth case. a civil action 
avainst Mr. Charles Raven and Mrs. 
Lillian S, Raven, the hearing 
scheduled for vesterday was con-~ 
tinued until a later date. ‘i 

These five civil suits were sea! 
last year against members of the: 
Raven family by the late Mr, Frank 
L. Hough. originally appointed j 
liquidator of the bank, to recover: 
funds borrowed from the bank. | 
These Joans total $300,000. 

The four actions in which ¢on- 
fessions of judgment were entered | 
are against Mr. Walter Raven, 
former cashier of the bank; and] 
three actions against Mr. Charles 
Raven, who is head of the Bakeritr 
Company. 

The five actions may come up far 
jhearing next month. according to 
‘Mr, H. G. Nelson, attorney for se 
plaintiff. 

he report on the progress of 
the Jiquidation of the American- 
Oriental Banking Corporation is now 
being completed by Dr. George 
Sellett, liquidator, and will be filed 
‘in the United States Court shortly. 
“ was also amnounced yesterday. 
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A.-O, FINANCE CORR, 


Pen ee 
Information Wanted 


To the Editor of the 
“NortH-CHina Dany News” 


Sirx,—~For some months after the 
closing of the American-Oriental 
Banking Corp. and affiliated com- 
panies there appeared reports in the 
press, fram time ta time, regarding 
the progress of the liquidation, It is 
now some considerable time since 
anything of this nature has appeared ; 
and creditors do not find this con- | 
tinued silence at all encouraging. 
Letters addressed to the liquidator 
remain unanswered, 

I understand that A.-O. Bank 
depositors have received 17% per 
cent, in dividends, bit as a depositor : 
in the A.-O, Finance Corp. I have ; 
received nothing. ; : 

Could not the liquidator issue some 
statement as to when we may expect ! 
to receive a dividend? ; 

UNFORTUNATE INVESTOR, 


Shanghai, Aug. 22, 
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Police Withdraw Appeal In 
Julius Kleffel Case. 


Prosecutor States Action ion Taken th Order To Save: 


Court’s Time; 


Defendant's Appeal 


Bursting xs a bombshell on the 
audience and police present, but 
being taken in a very calm man- 
nev by the defendant and his 
vounse!, eame the announcement 
jn the Second Branch of Kiangsu 


Higher Court yesterday morning 
that the Municipal Advocate’s 
office had decided to 


wiERUTEW | 
their appeal against the decision 
of ‘the: lower court in acquitting 
Mr. Julius Kleffel, German, form- 
cr general manager and vice- 
president of the now defunet 
American-Oriental Banking Cor- 


povation; on charges of fraud and 
misappropriation, 

At the end of March last, Mr, 
Kleffel, was found guilty by Judge 
Dzien in the First Special District 
Court on a charge of breach of 
confidenve and was sentenced to 
six months’ imprisonment as well’ 
as being fined $1,000 and ordered; 
to pay back to one of the com- 
‘nlainaunts the sum of $20,090. 

Immodintely after Mr, Kleffel was- 
convicted on a charge of breach of? 
confidence in the lower court, and] 
acquitted of charges of fra ad and! 
misappropriation arising out of’ 
the disappearance of $32,000 from’ 
the safe-keeping vaults of the: 
Anitrican-Oviental Banking Cor- 
poration when it closed its doors 
on May 24, last vear, Mr. Kleffel’s 
attorneys announced that they 
would file an appeal against the 
conviction of their client, When an 


‘[|appeal was filed on behalf of Mr. 


‘| Kloffel, the police also filed an ap- 


_| lower tribunal in 


peal of the 
acquitting the 
former general manager and vice- 
president of the now defunct bank 
on charges of fraud and breach 
of confidence. 

Many Adjournments 

The appeal hearing was post- 
roned time and again, due to illness 
of the presiding judge, illness of 
the accused and many other dif- 
ficulties, Yesterday the prclimin- 
aty examination of the appeal 
was concluded and Judge Kyang 
announced that he would set a 
date for the trial of the case, As 
during the triaf in the lower 
court, Mr, Kleffel is still out on 
a cash bail of $26,000, 

At the opening of the hearine 
yesterday — Assistant Municipal 
Advecate Paul Y. Ru informed, 
the cowt “that the prosecution 
had decided to withdraw their 


against the decision 


appeal. He pointed out to the 
judge that the accused, Mr. 
Kleffel, had filed an appeal first, 


and then an appeal was filed by 
the prosecution. Mr. Ru went on 
ito say that the prosecution was 
thow of the opinion that the case 
‘had taken a long, long time to 
(hear and in order to save the 
jcourt’s time, the proseeution 
would withdraw the appeal. 
Although the announcement 
came as surprise to almost every- 
one present, neither Mr, Kleffel: 
nor his counsel, Dr. A. Grossman, 
Dy. O. Fischer and Dr. Chen were 
surprised, apparently expecting 
the announcement. ' 


Preliminary Hearing Of The 


Brought To Close 

: New Judge 
With a new judge sitting on 
the ¢ase, a nia jor portion 
of the — evilence was gone 
over yesterday = matning. It 


was alleged by witnesses 
for the prosecution, former ¢m- 
ployees of the bank, that instruc- 
tions to transfer both the Young 
and Epport aecounts from safe- 
keeping to call-deposit had been 
given by My. Kleffel. The aceus- 
ed branded these statements as 
a lie and pointed out that the} 
employee was an educated man 


jand would have asked him to 


sien an instruction on such a 
matter, 

Ms. Kleffel was quizzed by the 
judge yesterday as to why he 
signed a letter of recommendation 
for one of the employees of the 
hank as he apparently thought 
that there was some irregularity 
in his denartment. Mr. Kleffel 


replied that everyone made mis-|. 


takes and that he did not want 


connections, 


b+ 


+9u8 
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to handicap the man in his future ; 
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Lengthy Le wall. 


Fight Predicted 
Over Kleffel 


Former A.0.1 O.B.€. Man. 


fepttinne -meme ren: Tet rare ae res ROR, 


ager Hopes To Stay_, 
Out Of Jail 
cathe one 


The tong-drawn-out Jegal battle 
to keep Mr. Julius Kieffel, former 
Manager of the defunct American- 
Oriental Bank,. aut of Ward Read 

je Jail, wilk continue for some time 
tq come, It appears that the hear- 
‘ngs before Judge Kyang in the 2nd 
Ktangsu High Court during the past 
three months have been only a pre- 
liminary investigation and that now 
Mr, Kileffel will go before a full court 
bf three judges for his trial on ap- 
peal. 

Mr. Kleffel was convicted early 
last spring of breach of confidence 
In connection with two amounts of 
noney missing from the safe-keep- 
ng deposit vault after the A.- 
O.B¢. closed its doors in May, 1935. 
The ex-bank manager was charged 
with misappropriation, fraud and 
breach of confidence. The two 
amounts involved were for $20,000 
and $12,000, 


The First Special District Court 
decreed that the banker was guilty 
of breach of confidence, but was ! 
freed of the other two charges. He 
was sentenced to six months in jail 
and ordered to pay the sum of 
$20,000 back to the man who placed 
it in the bank for safe-keeping, Mr. 
Henry Young, a Chinese. 


Mr, Kleffel appealed to the 2nd 

Klangsu High Court against the de- ; 
cision while the Shanghai Municipal 5 
Police who prosecuted the case, 
.appealed against the failure of the i 
lower court to convict on the charges 
ef fraud and misappropriation, 
Yesterday morning when the case; 
came up lor hearing in the High! 
Court, Mr, Paul Y, Ru, Assistant! 
Municipal Advocate, announced that 
the police had withdrawn their 

appeal. 
.) The hearing yesterday morning 
_;was short. A few details in con- 
- nection with the case were reviewed 
again and then the court announc- 
ed that the preliminary investigation 
as far as the appeal tribunal was 
concerned had been completed, The 
case was then remanded for trial 
“, before a full court, It was stated 
‘thst the date would be announced 

later. 
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Police Withdraw 
Kleffel Appeal 


Case Confined Now To 
Deposits By Epport, 
Young In A.-O.B.C. 

Steere roy FR, 


The Shanghai Municipal Police 
this morning withdrew their ap-; 
Peal case against Mr. Julius 
Kleffel, German, former manager 
of the defunct American-Orlental 
Banking Corporation. 

The eppeal had arisen out. of 
Kleffel’s acquittal a few nontns 
ago on charges of fraud, mis- 


| 

appropria‘ion and breach of con-; 
fidence in connection with $32,¢0C 
that was mitsing from the safe- 
Keeping vault after the bank 
closed its doors on May 23, 1935. 
The First Special District Court, 
which handed down the acquittal,’ 
however, sentenced Mr. Kleffel to; 
six months’ imprisonment for! 
breach of confidence. Kleffel 
then filed appeal and the police 
filed their counter-appeal. | 


New Judge | 

The case which has dragged or 
for many weeks in the 2nd Kiang- 
su High Court, will now be con-| 
fined to the Epport and Young 
transactions in which deposits 
made by the two men were al- 
legedly transferred without au- 
thority from safe-keeping to call 
account. 

Judge Tsung, whe has been 
Nearing the ease all along, has 
been transferred to the lower 
court and a new fudge listened 
to evidence this morning. 


Witness Heard 

The hearing this morning was 
featured by the calling of a new 
witness, Dsa Pu, former employee 
of the bank engaged in the 
Savings Department, who denied 
the contention of Tsu, clerk and 
witness for the prosecution, thet 
he had given him (Dsa) the re- 
tzipts for the accounts of Young 
anc Epport, An argument took 
Place at this noint and Wong, the 
compradore of the hank, was 
questioned by the judge in an 
effort lo clear up certain con- 
tradictions between the two wit- 
Nesses. 

Another bone cf contention he- 
tween the defence and  pro- 
Secution rose out of a letter which 
Mrs, Kieffel wrote to Wong 
thanking him for his services to 
her husband, This letter was [ 
written before the bank closed. 
Kleffel claimed that at the time 
the letter was written everyone 
thought Wong was an honest man 
and that nobody knew anything 
abcut the Young and Epport 
transactions, £ 

Honest Mistakes 3 

The judge questioned Kieffel 3 5 
about the certificate he gave to 
Tsu when the bank ctosed. Kleffel 
said that he gave this certification 
of goog conduct to Tsu because at 
that time he was convinced that 
the mistakes that had been made 
in the Eprort and Young trats- 
actions were honest mistakes and 
therefore he did not hesitate to 
recommend Ts because he did 
not want to spoil his future. 

No definite data has been set 
for the next court resumption of 
the case. Py 
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‘A.-O. Bank Paying 
L. 


Second Dividend | 
To Its Creditors 


Cheques for 10 Per Cent. 
Now in the Post 


. APPROXIMATELY $725,000 
FOR DISTRIBUTION 


. Early last month it was announced 
:that the American-Oriental Banking 
| Corporation (in Jiquidation} would 
pay a second liquidation dividend of 
10 per cent. to depositors and other 
creditors of the Bank about June 15. 
About 5.000 cheques, necessary for the 


payment of this dividend, now have: 


WEDNESDAY, J 


been prepared, amounting to approx!- 
mately $725,000 in Chinese currency. | 
All the cheques are drawn on the: 


Chase Bank, 80 Kiukiang Road,. 
Shanghai, and are dated June Id, 1936. 
To avoid unnecessary burden upon! 
the staff of the Chase Bank, the che- . 


| ques for Shanghai depositors and 


creditors will be sent by post at the 
rate of approximately 500 per day, 
commencing to-day, and continuing 
untit all have been despatched. 

The cheques for depositors and 
ereditors of the Tientsin branch of 
the Bank already have been forward- 
ed to Tientsin and are to be posted 
at Tientsin this afternoon. Cheques 
for depositors and creditors in other 
places in China and in foreign caun- 
tries also have been posted. 

A first dividend of 734 per cent. 
was paid to depositers and creditors: 
of Bank during the month of Decem- 
ber, 1935, 
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‘Dick? | Wong “Declared Guilt y Of 
Embezzlement At Kleffel Trial 


Sellett Testimony Supports Charge Compradore| 
Of A.-O. B. C. Misappropriated Funds; 
| Lawyers, Judge In Squabble 


Further testimony pointing to the 
aheged misappropriation and em- 
ibezzlement of “Dick” Wang, eom- 
ipradcre of the defunct American- 
Oriental Banking Corpcration, was 
given by Dr, George Sellett, former! 
United States District Attorney, in; 
the 2nd Kiangsu High Court during. 
(he hearing yesterday of the appeal 
jcase ef Julius Kieffel, former 
manager of the »ank. ; 


Kleffel was sentenced to a six- 
month prison term fer breach of 
confidence in connection with the 
dirappearance of $20,000 belong to 
Mr. Henry Ycung. a Chinese, and | 
$12,000 belong lo Mr. M. M. Epport,: 
Russian. Both these amounts were 


outed to the bank's safe-keep- 
ng. 
Says Wong Guilty 

Highlights of Pr, Sellett's testi- 
mony on the stand were: 

1. That he is satisfied both as a 
lawyer and as a lignidator that the 
Municipal Advocate's office has 
enough information to convince any 
reasonable man that Wong was 
guilty of criminal action [In the 
lYoung transaction and that he had 
embezzled $100,000 belong te the 
bank. 

2. That he was informed that 
| the Municipal Advocate,Mr. R. T. 
Bryan, and his assistant, Mr. Paul 
Y. Ru, -had guaranteed Tsu Yu- 
soong. a glerk in charge ef the trust 
department of the bank, that he 


J 


would not ‘pe criminally prosecuted 
‘Thts information was given by Tsu 
during a conversation at Dr. Sellett’s 
office. 

3. That he could mot fearn from 
the accounts of Eppcrt and Young 
tending to show that Kleffel wax 
guilty of criminal action In those 
cases. 

Yesterday's hearing was marken 
by repeated sharp .vetbal clashes 
between the Assistant Municipal 
Advccate 'F. S. Lea and the defend- 
ing lawyers, 

At one point tn the hearing the 
session was temporarily held ut 
when all the three defense attorneys 
started to heckle Assistant Muni- 
cipal Advocate Len who was alleged 
to be interrupting the testimony of 
Dr. Sellett. 

The temporary tie-up was startec 
when Dr. Chen Ding-sal  brough’ 
cut that Mr. Bryan and Mr. Ru hac 
allegediy promised Tsu Yu-seong 
the clerk -in charge of the hank’: 
trust department, that if he should 
implicate Kleffel tn his testimony 
no ertminal prosecution would he 
filed against him, 


Lawyers Wrangle 

Judge Tsoong called Dy. Selleti 
back to the stand and questioned him 
on this point, Mr, Lea jumped ur 
and started to say something. -He 
was interrupted by defense Lawyer 
Chen, follawec by Dr. A. Grossmanr 
and Dr. O. Wscher, both for the 
Gaefense. 

Waving their hands, Dr. Gross- 
mann and Dr, Fischer yelled 
heatediy at the top of their voices 
that Mr, Lesa was attempting to in- 
terrupt the witness. In the mean- 
time, someone advised Dr. Selleté tif, 
continuc, which he did. By thing 
~~ the Court was turned inta®a 


TFN edith = 


'|Tment. Wong 


Mr. “Dick Wong, cailed to the 
stand. told how Mr. Henry Yeung 
had approached him with $20,000 tn 
banknotes and asked him to have 
the money converted into silver for 
safe-kerping in the trust depart- 
stated that he went 
to Kleffel who told him to advise 
Young to put the money in catl de- 
posit as the bank was ina bad 


vt stale, 


When Young refused to cdo this, 
Wong said he again went to Kleffel 
who approved the receipt of the 
money for safe-keeping. He denied 
having knowledge of the conversion 
of the money from safe-keeping to 
call deposit until after the bank 
closed, 


Clerk Never Saw Money 

Tsu Yu-tscony, clerk in charge af 
the bank’s safe-keeping department 
was called te testify next. He told 
the Court that he was asked to sign 
the receipt but actually he had 
never seen the money. 

Questioned by the judge if this 
preeedure was unlawful. Tsu sald 
that manv unlawful things were 
done in the bank. 

He told the Court that he re- 


ferred the Young transaction to Mr. 
Walter Raven who approved the 
procedure, In the Epport deal, Tsu 
said he asked Kleffel who instruct- 
ed him to follow the same methods 
25 the Young case. 

It was at this point that Mr. Chen, 
iawyer for the defense, wanted the 
judge to question Tsu whether he 
nad an understanding with Mr. 
3ryan and Mr. Ru that if he im- 
slicated Kileffef there would be no 
‘riminal sulé against him. 

Earlier in-the hearing, Dr. Sellett 
in his testimeny was repeatedly 
aver-ruled by Judge Tsoong who 
considered ail points which impli- 
‘ated “Dick” Wong as irrelevent. 

This was objected to by the defense 
rttorneys who claimed that Wong's 
‘estimony in Kleffel’s trial was in- 
trumental to the conviction. They 
sontended that anything to prove 
‘nat Wong was not to be trusted 
‘tnd anything that can be proved 
against him was material to the 
i tase. 

Mr. Chen, defense lawyer. told 
‘he Court that evidence pointing to 
Wong's guilt had been placed in the 
hands of the Municipal Advocate's 
“fice. This remark brought As- 
‘istant , Municipal Advocate T. &. 
tea-to ‘his fect. He ssid that the 
nolice had often asked Dr. Sellett 
fr evidence but that the former 
listrict attorney had always sald 
he was busy. 


Tt was at this peint, in refuting 
ithe statement made by Mr. Lea, 
‘hat Dr, SeHett averred that 
enough evidence ts in the hands of 
sjthe police to make a case against, 
‘wong. 
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Sellett On Stand 
In _Kieftel Case 


vert the deposit into 
obtained the 20.000 
it as a gold deposit, thereby 
creasing the account. 

Not Signed By Raver 


in- 


nea In the safe-keeping vault the 

Sec ra. gola deposit receipt was A eet 

Ue uncer the name of Henry Yeung, 

AOBC Compradore Loan | he cient was siened by Tsu and 
Cash And Used Funds Feingold, but not by Raven. 

x Concerning the Eppsrt transac- 

For Own Factory ticn, the witness said that the same 


Dr. George Sellett, pri.ninent 
Aimérican Jawyer who prosecuted 
the cas2 against Frank Raven and 
J. Warner Brown after the ccllapse 
of the American-Orienta? Bank 
last year, appearcd in the ant 
Kiangsu High Court this micning 
as a witness in the appeal case 


procedure had been followed, ex 
cept that no actual money had 
been paid Into the bank, but 4 
check drawn on the bank, and in- 
structions given to convert the 
$12,000 into silver and the amount 
put into safekeeping stock. 

If the »roper procedure had been 
followed, the compradore would 


brought by Mr. Julins Kleffel, {have to use from the amount “cash 
German, former managzr of the] due from compradore”’ $12,000. de~ 
AOBC., against the decision Of | creasing the balance of the account 
the First Special District Court | thereby. Thls was not done, but 


sentencing him t&« six months’ im- ] the same procedure as in the Young 
prisonment for breach of confic-] transaction was followed. 
ence. Questions Put 

During the testimony of Dr.{ At the conclusion of Dr, Sellett's 


Sellett, who was ecmcerned mostly 
with giving details of the trunsac- 
tions involved in the depcsits of 
Mr. Henry Young and Mr. Eppct, 
it was brought out that the ccm- 
pradore of the bank had arranged 
to raise money and to borrow 
money in order that the native 
banks might show a credit balance 
It was also brought out that the 
compredore of tha A.O.B.C had 
loaned Money to employees and 
had used $50,000 for a lock factory 
which was the compradore’s own 
properly, 
German Official Sits In 

A egteat deal of interest was 
created 1n the courtroom when 
Dr, Kempe, vice-consul and chief 
of the legal department of the 
German Consulate, came to listen 
to the case, 

Dr, Sellett began hts testimony 
with details of the Henry Young 
account. He said that on April §, 
1935, Mr, Young had deposited 
$20.000 in notes in the bank for 
safe keeping. If the ordinary 
procedure had been followed this 
amount would have been converted 
by the compradcre into silver and 
put into the safe keeping vault. 

A receipt was given to Young 
signed, by Tsu and Raven, The 


testimony, the judge asked Kleffel 
if he had any auestions to ask the 
witness, Kleffel replied that his 
lawyers had several questions to ask 
the witness. 

Dr. A Grossman Started to ques 
tion Dr. Sellett, The judge advised 
counsel to ask only those question 
which wete necessary. 

Four or five questions which Dr. 
Grossman askec were not allowed 
to be answered. The tendency oi 
al] these questions was to show 
that Dr, Sellett had filed complaint 
with the Municipal Advecate against 
the compradote of the bank con- 
cerning the nature of the account 
“cash due from compradore.” The 
judge considerec that these ques- 
tions were immaterial. 

Metion Overruled 

A motion by Dr. Grossman that 
the correspondence between Dr. 
Sellett and the Municipal Advocate 
be disctosed was overruled, 

Dr. Ficher, lawyer for defence, 
questioned the witness whether he 
had had conversations with the 
compradore concerning indebted- 
ness. Dr. Sellett Ciscles2e that the 
compradore had admitted in the 
preesnce of Mr. Gill, Dr, Sellett 
and his secretary, and the counSel 
of the cOmpradore, that on Decem- 


, ber 31, 1934, the ‘date on which the 


“cash due from compradore” was 
audited for the last time, he had 
arranged to raise some money and 
to borrow money in order to have 
native banks show credit balances], 
in cOnformity with the books of 
the AO.B.C. This practice was al- 
ways follcwed on the date of audit. 
Police Accused 

Dr. Selleté also disclosed that the 
compradore confessed to having 
used bank funds to give several 


‘}loans to employes of the bank and 


the different Raven companies. He 
also confessed to having used $50,- 


000 for a lock factory which is the 


compradore’s own property. 

At this point, Municipal Advocate 
Paul Y. Ru jumped to his feet and 
Said the testimony was irrelevant. 

Strong exceptions were made by 
counsel for the defence. It was allez- 
ed that these facts were very im- 
portant to the defense and it was 
stated that the “police have nat 
done their duty.” 

The hearing was then adjourned 
sine die. 
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the matter was irrelevant a 


Fresh Request! pe ee 


Attorneys Blacker 


AL this juuceure, Une defense 
‘For Sellett AGSiicwen roce to their feet and pro- 


‘tested, Mr. Paul Y. Ru, Assistant 


° Municipal Advocate, also arose ant 
Witness Made advised the attorneys to sit down 
. There was considerable loud lega! 
py-play and after order returned, thi 

£p eourt csked Mr. Raven how much 
Attorneys For Kleffel gioncy “ne owed the A-O.B.C. He ¥ 
‘Stated that he owed U.S.8600 and 
At Appeal Hearing ls39.000 in Shanghai currency. He 
" 1 further testified that he had not 
Ask Appe BEBUCE signed Mr. Young's safe-kesping de- 
posit stip. He added that he had 
A fresh request to call Dr. Gcorge | oavey examined the account since 
Eliett, liquidator of the defunctlinore were mere than 2,000 ac- 
lAmerican-Orlental Banking Cot icounts in the bank and that he, nor 
poration, to appear as witness !ortng other ene man, could possibly 
the defense Rls made in the as examine them all. 

‘Kiangsu High Court yesterday at the — chiar 
second hearing of the appeal ease en are eae ee ta 
brought by Mr. Julius Klefet, écgarding the routine of the con- 
former Manager of the Bank, cern in the lower court, repeated 
azainst his conviction on a charge Sie: Series testimony heface the 
of breach of confidence rendered it Hizh Court yesterday. At the con- 
the First Special District Court early SH of the eeecinn the hearing | 

in March. was adjourned until May 23. 

: The same request was made at 
aa the first appeal hearing held one 
week ago but Dr. Sellett was nat 
summoned, Attorneys for Mr, 
Kleffel pressed the matter yesterday, 
maintaining that the liquidator 
could give evidence that might help 
to free Mr. EKleffel. who is now 
facing a six-month jail sentence. 

Mr. Kieffel was originally tried on 
charges of fraud, misappropriation 
and breach of confidence in conne?- 
tion with the disappearance of 
$20,000 helonging to Mr. Henry 
Young, Chinese, and $12,000, the 
property of Mr. M. M. Enpport. Rus- 
Sian, from the safc-keeping vaults 
of the bank, He was acquitied tof 
fraud and@ misappropriation. 


Walter Raven Testifies 

Yesterday's session, which lested 
throughout the morning, was featuc- 
ed hy testimony given by Mr, Walter 
Raven, former Assistant Manager of 
the Bank, and a verbal battle be- 
tween the presecution and defense 
luvyers, with Dr. A. Grossman, as 
|Kleffe] attorney, playinz a leading 
role, 
| Asked who gave the order trans- 
iferring Mr. Young’s safe-keeping 
account to call deposit, Mr. Raven} 
declared that “it looks as if Mr. 
Tsu did so. I did not know that the 
money had been transferred to cali- 
deposit until I was told so in Mr 
aryan’s office.” The Mr, Tsu referred 
to is Mr. Tsu U-soong, former A.- 
O.B.0, clerr. *% i 


Mr. Raven continued that he ‘ 5 
could only surmise as to what Tsu a , ; 
had to gain by making suo 4 < it : 
transfer. “Mr. Kleffe!, just before}. % i: i 
the bank closed, kept asking Won 4 cf 
{the bank compradore) to withdraw te x: ; 
the money of the A-O.BC. frown], ¢ 
the native banks,” the witness de- ®, 
clared. “If Tsu owed Wong money. : 
he might give the order for transfer. 
and then the pressure from Kleffel 
on Wong would be reduced. Wrir 
-cash on hand, the pressure would be 

~ * less and less." 


The witness then recalled that 
‘Wong had made the statement in 
both Mr. Kleffel’s and his presence 
that ths Younz matter had been 
taken care of. This was before the 
bank cloved, Continuing. he bezan 
to point out alleg2d mistakes in the 
transcriptions of his testimony made 
during the Kleffel trial] in the lower 

.jeourt. He was interrupted by the 
court. The latter pointed out thav 
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Deadline In Raven Z 
Appeal Passes, No 
Word From America 


With the deadline for perfecting 
his appeal passed today, and no 
word received from America, it is 
believed in Shanghai that Mr. Frank 
Jay Raven, convicted by the United 
States Court for China in connec~ 
tion with eclapse of the American- 
Oriental Banking Corporation alui 
allied interests, has not carried his 
ease to & higher tribunal. 


At the office of the US. District 
Attorney here no news had come i 
by noon. and it is thought that Mr. 
Raven has given up his original 
intention of making an appeal te 
the Court at San Francisco, as he 
sald he would at the conclusior 
his dramatic trial here durir. 
month of January. 


Mr. John Warner Brown, con- 
victed on similar charges of fraud, 
theft anc cmbezzlement alsc. Aled 
an appeal, but withdrew it before 
the two men were ceported the 
latter part of Pebruary to the neni- 
tentiary on McNeil!‘s Island, in the 
State of Washington. Mr, Brown's 
term was for two years. 
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A.-O. Bank. | 
To Pay 10” 
On June 15 


D.. George Sellett Is 
Named Liquidator 
Of Raven Group | 


IS ‘ALSO TRUSTEE 
OF ASIA REALTY 


To Post Bends Total- 


ing U.S.$118,099 
7 With Court 


“We have continued to collect 
moneys owing to American-Oriental 
Banking Corporation and will pay a 
iO per cent dividend to the de- 
positors and other creditors of tne 
bank about June 15. 1936,° Dr. 
George Sellett, newly appointed 
liquidator of the defunct Raven 
financial institutions and trustee of 
the Asia Realty Company. told 
newspapermen yesterday afternocn. 

Dr. Sellett was named liquidator 
toa succeed the late Mr. Frank Hough 
by Judge Milton J, Helmick in the 
United States Court for China yes- 
terday morning. He will be reguired 
t® post a bond of U.S.$60,000 for the 
faithful performance of his duties 
in connection with the task of 
liquidator and a bond of U.S.$50.000 
as trustee of the Asia Realty Com- 
pany. 

Four orders were issued by Judg: 
Helmick, three making Dr. Sellett 
liquidator of the American-Oriental 
Bank, the Raven Trust Company and 
the American-Oriental Finance Cor- 
poration, and the fourth made him 
the ARCO trustee. The three orders 
‘were exactly alike in phraseology. 
They stated: “It appearing to the 
Court that owing to the lamentable 
death of Frank L. Hough there is 
no liquidator herein, wherefore, it 
is ordered, adjudged and decreed 
that George Sellett be and he hereby 
is appointed Liquidator.” 

The Asia Reality order stated that 
he “shall in his discretion continue 
to manage and operate the business” 
in the same manner as it has here- 
tofore been conducted by the officers 
and directors. . 

Dr, Seltlett’s statement, issued 
after his appointment, . follows in 
fult: : 

“Mr. Hough’s task of liquidating 
these companies was most difficult. 
The ability and the exemplary 
courage and impartiality with which/ 
he dealt with the numerous com-|° 
licated problems of the Hyuidation 
nave tn @ very large measure simi- 
dlified the work of completing the 
Aquidation of tne sompanies, We 
have continued to collect moneys 
owing to the Bank and will pay a 
10 per cent dividend to the de- 
positors and other creditors of the 
Bank about June 15, 1936. 

“We are unable at this time lo 
announce a date for payment of a 
dividend to creditors of the Ameri- 
can-Orienta! Finance Corporation 
but hope to be able to make an an- 
nouncement within the reasonably 


ee 


near future, Upon the suspension of}, 


business of the Raven Trust Com- 
pany the assets of the Trust Com-}. 


pany were of almost no value. ° 
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“Very little money has been col-| 
lected for the Trust Company and 
it is probablesthat there will be 
nothing available for distribution 
among the general creditors of the 
Trust Company. Onr efforts are 
being directed toward effecting the 
collection of ali collectable moneys 
owing to the Bank, the Finance 
Company and the Trust Company 
before the eud of the year 1936, for 
payment of further dividends and 
with a view to finally winding up 
the companies early in 1937. 

“Asia Realty Company has heen 
very economically managed under 
the trusteeship and we belleve that 
the secured and other creditors of 
the Reaity Company are better pro- 
tected than they were immediately 
before the Realty Company went 
into trustecship. The value of the 
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intcrests of unsecured creditors «ij: 


the, Realty Company will depend 
upon. Shanghai real estate values. 


Whether the Realty Company willl. 


be reorganized is at the moment 
undetermined.” 
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AOBC Liquidator  REGISTR 
Former U.S. Attorney ; 
Named To Fill Hough re cs 


Place By Helmick <ul iciitahd 


Dr, George Eellett, Jocal American 
attorney who was recently special 
assistant to the prosecution in the 
Raven trial, was appointed liqui- 
Gatc, of the American-Oriental 
Ranking Corporation and allied 
int=1easis todav by dudge 
Milton J, Helmick in the United 
States Court for China, Suceczeding 
the late Mr. Frank L, Hough, who 
died in Philadelphia last Monday, : 
Mr, Sellett will be required to 
file 2 bond of U.8.$60,000, for the 
faithful performance o¢ his duties. 

Four separate orders were made 
this morming by Judes Hel- 
mick, including appointment of 
Dr Sellett as trustee of the 
entire estate of the Asia Realty 
NCompany, Fed, Inc, USA, a 
4|dehtor ccrnoration. in connection 
with this firm it was ordered that 
he “shall in his ciseretion con-} 
tinus to manage and operate the! 
Cusiness" in the same manner and 
to the same extent as it has her2- 
telore heen conducted by the 
Officers and cireectors. The ‘bond in. 
this case was U.S.g4%00. Hy 

Bend fs High 

The other thrce orders, which 
were alike in phraseology, began: 
“It appearing to the Court that 
owing tc the lamentable death 
of Frank L, Hough thrre is no 
liquidator herein, wherefore, it is 
crderec, adiucged and decreed that 
Gecrge Sellett be anc he hersby 
is appointed Liquidator. . . . 
“Por the positicn as liquidator of 
ths American-Oricntal Banking 
Ccrporation 2a bond of U.S.$25,000 
has to be posted, and U.S.$15,000 
each must be put up for the 
American-Oricntat Finance Cor- 
poration and the Raven Trust. 
Company. 

Mr. Sellett, when informed of his 
appointments this morning, madc 
the following statement: 

“Mr. Hough's task of jiquidating 
these companies was most difficult 
The ability and the examplarv 
courage and impartiality with 
which he dealt with the numerous 
complicated problems oof the 
liquidation have in a very large 
measure simplified the work of 
completing the liquidation of the 
companies. 

Coilestoins And Payments 

“We have continued to collect 
Moneys owing to the bank and 
will pay a 10 per cent dividend to. 2 
the depositors and other creditors, 4 ; 
of the bank about June 15, 1936. cA UOT 


Fi 

We are unable at this time to an- f H 

nounce a date for payment of 2% avi ; i 

dividend to creditors of the / f 

* American-Oriental Finance Cor- “ YQ ws 

poration but hope to be able to at 3 

{make an announcement within the ba b 

reasonably near future. , 5 

“Upon the suspension of business 5 

of the Raven Trust Company the 

assets of the trust company were 

of almost no vaiue, Very little 

money has been collected for the 

trust company and it is probable 

that there will be nothing avail- 

able for distribution among the 

general creditors of the trust 
company. 
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Suceessor To 
Hough To Be 
Knewn Soon 


'Helmick To Name New 
Bank = Liquidator 
Fri. Or Sat. 


Successor to the late Mr. Frank 
I. Hough, liquidator of the  de- 
funet American-Oriental Banking 
Corporation and “other “Raven - tir 
ranicial Concerts, will be named cither 
Vriday or Saturcay by Judge Milton 
J. Helmick, of the United States 
Court for China, it was learned yes- 
terday. 

In the meantime, Dr. George Sel- 
lett, who iook over the task of 
handling the affairs of the ovank 
after Mr. Hough's departure fcr tne 
United States in March, is conmtinu- 
ing in thal, capacity. Although no 
indication has been given as to who 
the new liquidator may be, Dr. Sel- 
tett will conlinue to serve as attorney 
for the defunct Raven concerns. 

it also was learned yesterday that 
the business of liquidating the bank 
and associated concerns has now 
developed into a matter of daily 
routine, most of the really dificnit 
work having been straightened out 
and completed prior to Mr. Iough’s 
departure. 

Mr. Hough died at the University 
of Pennsylvania Hospital in 
Philadelphia, two days ago shartly 
after submitting to a minor onera- 
tion. His tonsils were removed by 
attencing surgecns in the hope that 
this measure might aid in reducing 
line patient's bloed pressure. 

{ The bank liquidator left Shanghat 
:with the idex of spencing two 
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menths in the hands of specialists in ¢. 


Philadelphia. 

Upon arrival in Philadelphia, he 
entered the hospital for coservaticn, 
and for a time, his conditisn seemed 
lo be quite ail right. He took a 
turn for the worse after about 10 
days and after a week had gone 
by, surgeons decided to perform a 
tonsillectomy. 

News of Mr. Hough’s death was 
received in Shanghai early Tuesday 
morning. The report came as a 
derided shock for the liquidator way 
well-known and popular fn many 
circles. He was managing director 
of the RC.A.-Victor “Company -of 
Ching since 1933. He was appointed 
liquidatcr of the Raven concerns by 
the United States Court for China 
on Jtnc 3 of last year, 

It is understood that funerai 
services for Mr. Hough willbe held 
in Philadelphia, his native éity, 
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Mr. Frank L. Ucngh, liquidator of 
: the defunct 
Banking Corporation, Managing 
pany of China and prominent 


whe died ut a hospital in Philadel- 

phia Mecnday, News of his death 

was reseived here at 2 a.m. yester- 
day. 


Bank Position 


Fre enn cr ty rt te eS NI 


News Of Hough Death 
In Philadelphia 
Shocks City 


| Until the appointment of anothe) 
‘tiquidator to succeed the late Mr 
‘Frank L, Hough, who died earl; 
Yesterday in Philadelphia. Dr 
George Sellett, prominent Americar 
attorney. will continue to remain in 
charge of the affairs of the defunct 
American-Oriental Banking Cor- 
poration and allied institutions of 
ithe Raven Group. 

|} In the meantime, Shanghai 
mourns the passing of one of the 
city’s most prominent American 
business men, News of Mr. Hough’s 
death came as a decided shock to 
ail his many friends and business 
nssocfates. 

Mr. Hough died at 10.55 a.m. 
Monday following the removal of 
his tonsils at the University of 
Pennsylvania Hospital, where he 
had been a patient for several 
weeks. He left here on March 8 
on the Empress of Japan and had 
‘expected to be back in Shangha! 
early in May. 

One week after his arrival in 
Philadelphia, his netive city, he 
entered the hospital for observation 
only. Shortly beforé leaving Shang- 
hai, he had undergone a physical 
examination and discovered that his 
blacd pressure was high. Later, he 
startcd suffering from eye trouble 
and it was primarily to have his 
eyes treated by Philadelphia spe- 
cialists that prompted him to make 
the trip to the United States. 

Cabled Nothing Serious 

Upon entering the hospital, he 
cabled Mrs. Hough who remained 
in Shanghai, residing at their new 
home at 432 Avenue Haig, that 
nothing really serious had been dis- 
covered by the doctors, but added 
that he intended remaining at the 
hospital 10 or 12 days for observa- 
tion. Another cuble received a few 
days later was to the effect that 
physiclans were uf the opinion that 
jere was mo necessity for an 
anerstion. 


| decided to remove his tonsils in an 


‘effort to relieve his blood pres- 


Three : days ago. a erable was 
received stuting that physicians had 


| “three 


sure. A few hours later another 
cable arrived stating that the 


American-Oriental - 
Direetcr oi the R.C.A.-Vietor Com- ~ 


Amtrican resident of Shanghai, , 


Dr. Sellett To 
Carry On At 


-aperation had been performed but 
that Mr. Hough was in a serious 
_condition. Late Monday afternoon. 
unnother message from the hospital 
at Philadetphia announced that he 
i was not expected to live through the 
night. The cable announcing his 
death was received at the R.C.A.- 
Victor Offices, of which Mr. Hough 
was the Managing-Director, yester- 
day morning. 

Both the R.C.A.-Vietor and the 
offices of the liquidator: of the 
Raven concerns were closed imme- 
Giately on receipt of the tragic 
news, while the United States 
Court for China, which also was in 
session al the time. was adjourned 
for the day. One short case had 
been heard when Dr. Sellett. who 
-|had entered the courtroom, arose 
-|and informed the court of Mr. 
Hough's death. After paying bricf 
tribute to the memory of the de-! 
7|ceased, he suggested that court be’ 
adjourned. 

: “A Splendid Citizen” 

Judge Milton J. Helmick granted 
the adjournment, stating: “The: 
‘\suggestion is well taken, Mr. Hough 
*lwas an exemplary public servant, a’ 
-tsplendid citizen and a faithful 
,Jofficer of this Court.” 

It is understood that a liquidator 
to sueceed Mr. Hough may be ap- 
‘Ipointed by Judge Helmick before’ 
the end of the current week. 
| Mr. Hough was born tn Philadel- 
;bhia in 1885 and would have been 
5) vears old next Monday. His 
| father was a2 well-known news- 
naperman, having been Editor of 
the Philndetphia Bulletin for many 
years. He also owned a half- 
interest in the famous Philadelphia 
thletics, world baseball champion: 
at various times in the history a1 
major lesgue baseball, 

Completing his education in Phi- 
tadelphia, hie became interested in 
the motion pieture and electrical 
industries and joined the Thomas |} 
A, Edison Company in 1908. After 
spending a muinber of years in the 
factoriqs and laboratories of the 
concern, Mr. Hough went on the 
rcad as a traveling representulive 
for the Edison praducts. He spent 
three years traveling throughout 
the Northwestern United States, 
intreducing light bulbs, phonographs 
and other products of the Edison 
concern to the then inmodernized 
districts af the American prairies. 
Thus Mr. Hough was on important 


‘factor in leaving the mark of the 


great Edison in the stilt wild hin- 

terlands of the eattie and wheat 

country of the United States. 
Installed Power Pianis 

One of iis jobs while traveling 

through the Northwest was to as- 
sist and supervise the instaliation 
of power plants in the small towns 
and cities of the Dakotas, Wyoming, 
Montana and Western Nebraska. 
Many of these plants still remain 
in operation. 
{ Possessing a thorough knowledge 
‘of the electrical industry and the 
‘electrical goods business, Mr, Hough 
soon became one of the crack men 
with the Edison concern and in 1918, 
eAme to Shanghai as a representa- 
itive of the Edison-Electric Company. 
,He remained in China until 1920 
when he went to Java for the com- 
pany, Hving there until 1922. 

Upen his return to the United 
[States, Mr. Hough. joined the old 
Victor Talking Machine Company, 
and was sent to the Argentine to 
manoge the company there. For 
the next 10 years,-Mr. Hough made 
his headquarters at Buenos Aires. 
He returned to Camden in 1932 
jand came to Shanghai the follow- 
ling year as Managing-Director of! 
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;was able to find time ta enjoy was 
jan occasional motion picture and 


the HC.A.-Vietor Company of 
hina. He was named liquiglator o 
the defunct Raven finanetal * cor 
ycerns and trustee of the Asig Realty 
Company by Judge Milton{ J, Kge 
mick on June 3 of lust year about 
10 days afler the collapse of the 
Aimerican-Oriental Bank. 

Mr, Hough took over the handling | 
of the affairs of ihe coneerns im- 
mediately. When the ¢oaurt sus 
on the bank were broken and he 
tYormally took over his office. Lhere 
was only $7,600 in Lhe vaults and 
some seven or eight milllons ots- 
slanding. By dint of hard work 
against innumerable obstacles. Mr. 
Hough callected sufficient funds 
within oa few weeks to pay off back 
salaries of the employees. 

Efficient Liquidator 

Within four months, he announc- 
ed wu payment of al! depositors with 
accounts less than $50 im the bank. 
Some $60,000 was disbursed. By 
Christmas, he had collected more 
than $800,000 and had made a 7: 
per cent payment to all depositors. . 

From the time he took over the. 
liquidation of the Raven concerns; 
umiil shortly before his departure, 
Mr. Hough spent many long hours 
in the offlee of the bank as wel! 25 
the offices of R.C.A.-Victor. He 
fel] ill last November but after re- 
maining at home for a few days, 
returned to his offices and went 
hack to work. He made one short 
trip to North China, and upon his 
return, announced that he was not 
feeling well. 

No noticeable improvement in his 
condition was made and after the 
Raven and Brown trial, he was con- 
fined to Kis bed at home for some 
time. Upen his return to his office, 
eye trouble devcloped and it was 
then that he decided to consult 
specialists in America. 

Mr. Hough was an ardent basc- 
ball fam and possessed expert know- |} 
ledge of the game: knowledge 
attained during his early associa- 
tion with the Athletics. During the: 
suntmer months of last year when 


he was literally buried with work, 
about the only recreation that he 


the ;Sunday and Saturday after- 
noon waseball games. 
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A.-O. Bank' 


Failure Hits 


City Hospital 


St. Luke’s 1935 Report 
Reveals No New Build- 
ing Planned Now 


FUNDS SAVED FOR 
20 YEARS LOST 


Interior Floods Bring 
Influx Of Poor 


Patients 


Listing the failure of the Ameri- 
ean-Orlental Banking Corporation 
as a gre:t blew to its finances. the 
1935 report of the St. Luke's Hos- ! 
pital issued yesterday disclosed that 
the proposed new ho:pital, labora- ; 
fory and nurses training school ; 


building will be postponed inde- 
finitely. | 

The hospital also ended the year 
with a $6,000 deficit, due tc the 
generat depression in Shanghai and 
the influx of destitute patients from 
flood areas. 

Qa the money lost due to the 
bank failure. the revort said: 
“Practically the whole of our new 
building fund was deposited in the 
American-Oriental Banking Cor- 
poration, the Raven Trust Com-' 
pany or loaned to the Asia Realty 
Company. In round figures we had 
in these institutions approximately 
$727,000. It seems that the best we 
can hope for is to recover about 
60 per cent and most of this from 
what was in the Asia Realty Com- . 
pany. : 

“These funds,” the hcspital Super- 
indendent continued, tom 


20 years’ of accumutation from 
many dcnors, so that the prospects 


Drain On Resources 
All these free patient, the St. 
Luke’s Superintendent painted o1it. 
were a drain on the hospital's re- 
sources. Also, the depression in 
Shangha!l forced many peonle who 


| would otherwise go to private rooms 


to enter wards where the fee was. 
not entugh to cover thelr care. 

At present. the hospital. forced 
to remain in its old quarters, is in 
need of money to retile the iit- 
chen. This will cost abort $1,400. 
Also, the medical building of the 


hespital. now insufficiently heated 
with stoves and grates, is needing 
a new furnace. Some $6,409 is 
expected from donors for this 
purpose. 

During 1935, St. Luke's received 
a total of $16,955.30 in centributicns 
and $29,698.60 in subsidies from 
the Shanghai Muniecips] Council 


and the American Church Missiag. 
appropriation. ' 
PA total of 113,388 casts wefe 
treated during the year by the heg-% 
pital’s out-patient _ departmerét. 
Some 3.012 persons used the we 


for Ww t ve : spite! 
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injured in Shanghai must be cared} 5¢F¥1C°- ees } 
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for, sO we are preparing to fix ute 
our ald building as much as pos- 
sible and carry on.” 

Flocds Bring Patients 

During the year, floods in many 
parts of China brought an tnerease ; 
of patients to the St, Luke’s. On‘ 
financing the hospitalization af | 
these people, the report sald, “These : 
patients, of course. are unable to 
Pay any part of thelr expenses and 
we had. trouble getting rid of them 
after they were healed. 

“When we offered them fare to 
go back home they simpiy said thal 
there was no. Use Of goiig beck: as 
the country was covered with water. 
The cnly thing thdt could be done 
Wag to give them small amounts 
from our Soclal Service Pund tc] 
help them start anew tn Shanghai,” 
the report continued. 

“There were several pathetic 
cases of children who had lost their 
homes and in one case at Icast, a: 
whole family had been drowsed ex- 
cept a 12-year-old boy who was 
brought to the St. Luke’s by a rick- 
sha coolie who fcund him lying in 
an alleyway. He had stolen rides 
on river boats to get ta Shanghai 


and became ill while begging cn the Be, 
streets. We were happy to be able : 
to find a home fcr him wlth the ; 
National Child Welfare Associu~ a 
tion,” the report revealed. . 
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KLEFFEL APPEAL SET! 


“FOR APRIL 18 


Ex-Bank Manager And 
S.M.P. Seek Reversal 
Of Court Decision 


The hearing of the appeal in 
the case of Julius Kleffel, German, 
former general manager and vice- 
president of the now defunct 
American-Oriental Banking Cor- 
poration, who was recently con- 
victed on a charge of breach of 
confidence, will be heard before 
the Second Branch of the Kiang- 
su High Court on Saturday morn- 
ing, April 18, 

Mr. Kieffel is appealing against 
the decision of Judge Dzien, hand- 
ed down, in the First Special Dis- 
trict Court last month, in finding 
him guilty of breach of confidence 
and sentencing him to six months’ 
imprisonment and a fine of $1,000, 
as well as ordering him to pay 
back $20,000 to Mr, Henry Young, 
Chinese, one of the complaining 
witnesses. 

The Shanghai Municipal Potice 
has also appealed the decision 
of Judge Dzien, The legal repre- 
sentatives of the Police seek the 
reversal of the lower court’s deci- 
sion in acquitting Mr. Kleffel on 
charges of fraud and misappro- 
priation. 

Action against Mr. Kleffel was 
commenced early in February of 
this year, shortly after the close 
of the now famous Raven and 
Brown trial in the United States 
Court for China. Messrs. Frank J. 
Raven and J, Warner Brown were 
sentenced to five gnd two years’ 
imprisonment, respectively, in the 
U.S. Penitentiary at MeNeill’s 
Island, for fraud and misappro- 
priation in connection with the 
affairs of the now defunct Ameri-} 
can-Oriental Finance Corporation. { 

Mr, Kleffel upon being summon- | 
ed before the Chinese tribunal to 
answer to charges of fraud, mis-; 
appropriation and breach of con-| 
fidence, in connection with the 
disappearance of 000 from 
safe-keeping vaults of the bank, 
denied all knowledge of same. He 
placed the blame on the shoulders 
of Mr, Dick Huang, the bank’s | 
compradore and a Chinese em- 
ployee, 

Following numerous hearings he 
was acquitted of charges of fraud’ 
and misappropriation, but convict-* 
ed for breach of confidence, Dur- 
ing the trial he was allowed . a 
remain on bail of $20,000 “and 
during the period of appeal” the 
game bafl is being allowed. 
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Kleffel Fails | 
To Appear 

At ‘Appeal 
Case Is Adjourned Sine 


Die At Request OL 
Attorney 


Mr. Julius Kleffel, former Man~ 
ager of the defunct Aimerican- 
Oriental Banking Corporation, fail- 
ed to appear in 2nd Kiangsu High ; 


‘|Caurt yesterday morning for the 


first hearing of his appeal against | 
the decision of the First Special 
Dictrict Corl, sentencing him to 
Six months imprisonment and to pay 
a fine of $1,090 for breach of confi- 
den-e in connection wilh two safe- 
Keeping transactions harmdled by 
the bank before it closed Iash May. 


Police representatives and Messrs. 
R. T. Bryan, Jr., Municipal Advo- 
cate, and Paul Y. Ru, Assistant 
Municipal Advacate, appeared in 
court, ready to preteed with the 
case, Mr. Kleffel was represented 
by his attorneys, Dr. A. Grossman, 
and associates. Counsel for Mr. 
Klefiel asked for an adjournment 
and the case was remand:d = sine 
die. The proceedings were con- 
ducted if, chambers. ‘No indication 
was giverr as to when the apptal 


‘iproceedings might get under way. 


While Mr. Kleftel has appealed 
against the. decision of the lower 
court convicting him of breach of 
confidence, the Shanghai Municipa} 
Police have filed. appeal against the 
action of the First Special District 
Court in ‘aequitting the form2r 


‘}banker of fraud and misappropria- 


tion. This latter step, it has been 
pointed out, was taken as a counLer- 
move against the Kieffel appeal. 


Mr. Kleffel was tried for fraud, 
misappropriation : and breach of 
confidence in confpection with two 
safe-keeping transdchiuns, involving 


$32,000, The money was piaced in 
the bank, $20,000 by Mr. Henry 
Young, Chinese, and Mr. M. M. 
Eppert. Russian, during April, 1935, 
a mecnth bsfor2 the bank closed. 
The two depczitors were given safe- 
keeping receipts but later, the 
money was diverted to call account 
and when the bank closed, it was 
not in the safe-keeping vault. 
Mr. Kieffel denied that he had 
anything to do with the diversion 
of the $32,000 to call account, nor 
did he know about the transactions 
until after the bank had closed. He 
placed the blame for the irregu- 
farity on the shoulders of the Chin- 
ese compradore and a-Chinese clerk |i 
in charge of safe-keeping. - ‘ 
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- Appeal I Filed| a ae 
By S. M.P. In te ie, 
Kleffel Case aS? ae 
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Seek Reversal Of Ac- ee ane team 
(aittal On Two 
Charges 


| 
EX-BANKER ALSO | 
APPEALS DECISION } 


——_. 


Police Action Reported 
To Be Counter. 


Move 


The Shangtiai Municipal Polies 
have appealzd against the decision 
of Judge Dzien. of the First 
Special istrict Court, in handing 
down an acquittal against Mr. Julius 
Kleffel, former Manager of the de- 
funct American-Oriental Banking 
Corporation. on charges of fraud and 
misappropriation, a CHrna PRESS 
reporter learned yesterday. 

In the meantime, Mr. Kleffel has 
filed appeal against the decision of 

- Judge Dzien in finding him guilt; 
on a charge of breach of confidence. 
under which the accused was 
sentenced to five months’ imprison- 
ment and ordered to pay a fine of 
$1.000. as well as to pay $20,000 to 
Mr, Henry Young, Chinese, one of 
the complaining witnesses. First 
hearing of the appeal witl be held 
in 2nd Kiangiu High Court at 19 
ociock tomorrow morning. 

Action of the police in filing 
appeal against the lower court’s 
udccision was made as a counter- 
move, it was reportad. 

The Kteffel case had its beginning 
shortly after the close of the now 
famous Raven and Brown trial in 
the United States Court for China, 
in which Messrs. Frank J. Raven 
and John Warner Brown were 
sentenced to five and two-year 
terms aft the U. S. Federal Prison. 
MeNeill’s Island for fraud and mis- 
appropriation in connection with the 
affairs of the defunct. American- 
Oriental Finance Corporation. 


Mr. Kieffel, a German, was suin- 
moned before the First Special Dis- 
trict Court to answer charges of 
fraud, misappropriation and breach 
of confidence in connection with two 
safe-keeping transactions in the 
AO.BC. The chief complaining 
wittiess was Mr. Young, who test- 
ifled that he had placed $20,000 in 
cash in safe-keeping with the bank 
early in April, 1935, Shortly before 
the bank closed its doors. It was 
further brought out that Mr, M. M. 
Epport, Russian, had placed $12,006 
in safe-keeping the latter part of 
-April the same year. When the safe- 
keeping vault was opened after the 
bank had closed, it was discovered 
that these two sums had not been 
placed in safe-keeping although re- 
ceipts for that purpose had been 
given to the’ customers. The money 


c had been diverted to call account. 
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Mr. Kleffel flatly deniea chat he} 
knew anything about the trans-: 
action and a gocd bit of the blame: 

ey, was placed on the shoulders of the 
compnadore, Mr. “Dick” Wang, and 

/ wy a Chinese clerk in charge of safe- | 
? \ keeping. Mr. Kieffel was acquitted 

3 Ci fraud and misappropriation 

charges but was convicted of breach 

of confidence. He was also ordered, ~ 
lo pay back the $20,000 lost in the \ Ns 
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hank by Mr. Young. 


Mr. Kleffel was under $20,000 cash 
bond during the course of the trial 
and this bond :sas held in force 
during the ‘period of appeal. 
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Kleffel Given 


Six Months’ 


Term And $1,000 Fine 


Former A.-O.B.C, Manager Found Guilty Of Breach 
Of Confidence, Ordered To Fay $20,000; To 


Retain Liberty 


During Appeal 


Mr, Julius Kleffel, German, 
former General Manager and 
Vice-President of the now defunct 
American-Orjental Banking Cor- 
poration, was sentenced to six 
months’ imprisonment and fined 
$1,000 by Judge Dzien in the Fifst 
Special District Court yesterday 
morning upon being found guilty 
on the charge of breach of con- 
fidence in connection with the dis- 
appearance from the sate-keeping 
vaults of the bank of $32,00U at 
the time of its closure on May 24, 
last, 

dudge Dzien, ia passing sen- 
tence, acquitted Mr, Kierrel on 
charges ol misappropriation ana 
frauu, which were also trameu 
against him by the prosecution, lu 
deaung witn the civil e.aim ot 
pzu,Uuu filed agamst Mr. Klette! by 
Mr, Henry 1oung in connection 
with tne crimimai action, the Just 
ordered tne Ilormer Weneral man- 
ager of the bank to pay back the 
money together witn interest at 
hve per cent. per annum. 

Mr, Klemel was not present in 
court at tne ti that sencence was 
pronounced by Juage Lalen, but 
was Walling in his motor car park- 
ed on Tsepoo Koad, just outside 
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the eourt compound, to hear his 
fate. In passing sentence Judge 
Dzien ruled that Mr. Kleffel would 
have to be taken into custody and 
confined to Ward Road Gaol imme- 
diately, but upon application of 
the defence counsel, Dr. A. Giross- 
man, he allowed the accused to re- 
main on his original cash bail of 
$20,000 during the period of ap- 
peal, Dr. Grossman atated yester- 
day morning that an appeal would 
be filed immediately with the 
Second Branch of the Kiangsu 
High Court, 


Third Officer Sentenced 

Mr, Kleffel is the third officer of 
‘the defunct Raven organizations to 
be tried and sentenced. The first 
two, Mr. Frank Jay Raven, Pres- 
ident of the Bank and the Amer- 
jiean-Oriental Finanee Carporation, 
and Mr. J. Warner Brown, Vice- 
President and Manager of the Am- 
erican-Oriental Finanee Corpora- 
tion, were sentenced to five and 
two years’ imprisonment, respec- 


Mr. J. KLEFFEr, 


tively, by Judge Milton J. Helmick 
in the United States Court for 
China on February 3, of this year. 
The two American officers were 
|found guiltv on seven charges .of 
embezzlement and fraudulent false 


| pretences following a trial lasting 


ia month, 
| Immediately upon conviction 
:both Mr. Raven and Mr. Brown 
| were confined in the Ward Road 
{Gaol and later they were sent in 
ident MeKinley to the United 
States to serve their sentences in 


custody of the captain of the Pres-|. 


a 
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Frank L. Hough, liquidator of ‘na 
Raven companies, on November 24, 
last. In this testimonial, Mr. 
Hough stated that Mr. Kleffel had! 
carried out his duties as bank man-! 
ager properly and that he was in! 
no way indebted to the bank. Dur- 
ing the trial Mr. Robert T. Bryan, 
Municipal Advocate, called Mr. 
Kleffel a “crooked banker” and-at- 
tacked Mr. Hough for allegedly 
shielding Mr. Kleffel. 

The compiaint against Mr. 
Kieffel was signed by Mr. Henry 
Young, a Chinese whe claimed to 
have iost $20,000 and Mr. M. M. 
Epport, a Russian who alleged the 
loss of $12,000, Mr. Hough’s signa- 
ture was also on the complaint, He 
stated that he had signed it upon 
the request of the U.S. District 
Attorney, Mr. Felthan Watson, and 
Mr. Bryan, the Municipal Advoc- 
ate, being told that they wished to 
thoroughiy investigate the affairs 
of the bank. 

Mr, Kleffel was charged under 
Article 836, 339 and 342 of the 
Chinese Criminai Code with mis- 
appropriation, fraud and breach of 
confidence, It was alleged by the 
prosecution that under his instruc- 
tions the two deposits amounting 
to $32,000 were taken from the 
safekeeping account and placed in 
deposit on call account. The two 
chief witnesses for the prosecution, 
Mr. Dick Huang, the compradore 
of the defunct bank, and Mr. S. E. 
f'su, the head of the safekeeping 
department, alleged that Mr. 
dcletfel knew about the two tran- 
sactions, The accused denied this, 
maintaining that it was impossible 
for him to keep track of hundreds 
of transactions that had passed 
through the bank daily. He placed 
the blame for the diversion of the 
two accounts from safekeeping to 


“| deposit on call account on the com- 


pradore ang the head of the safe- 
keeping department. 

Mr. Walter Francis Raven, form- 
er assistant manager and office 
manager of the bank, testitied that 
Mr. Kleffel knew nothing regard- 
ing the Young transaction, while 
the Epport transaction he had 
brought to the attention of Mr. 
Kleitel, but was told to use his 
own judgment about it. Mr. Raven 
maintained that he signed the two 
safekeeping receipts on the under- 
standing that Mr. Tsu as head of: 
the satekeeping department had 
received the cash and placed it in 
the vauits. Mr, Tsu’s signature 
also appeared on the receipts. 


cd re 
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| the McNeil’s Island Penitentiary. |’ 


» Mr. Erown had waived his right of 


‘appeal, while Mr, Raven has filed 


an appeal, his attorney, Mr. 
Richard T. Evans of Tientsin, 
; having sailed for the United States 
a fortnight ago, to represent him 


, there. 


Prosecution A Surprise 

The prosecution of Mr, Julius 
Kleffel, commenced more than 
eight months after the failure of 
the bank, came as @ big surprise, 
especially after the defence in- 
troduced into evidence a_ testi- 
monial given to Mr. Kleffel by Mr, 
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KLEFFEL'S TRIAL 10)’ 
BE ENDED TO-DAY | 


Dr. Grossman Will Make 
Address On Behalf 

Of His Client 

| 


The trial of Mr. Julius Kleffel,! 
German, former General Manager 
and Vice-President of the now de- 
funct American-Oriental Banking 
Corporation, will be concluded be-| 
fore Judge Dzien in the First 
Special District Court this morn-} 
ing. Although the address for! 
the prosecution made by Mr. : 


4 


T. Bryan, J1., Municipal Advocate, 
was concluded on Saturday, it is 
not expected that judgment wiil 
be delivered this morning. 

Mr. Kleffel is charged with mis- 
‘appropriation, fraud and breach of 
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Kleffel Is Accused As 
A “Crooked Banker” By 
The Municipal Advocate 


Mi. Bryan Makes Ringing Indictment Of Aceused In| 
Closing Speech For The Prosecution ; Says Every 

Pessible Irregularity Was Committed | 

| 

H 


LIQUIDATOR OF A-O.B.C, SUBJECTED TO 
‘AUSTIC CRITICISM FOR HIS STAND | 
j 


“T submit that the evidence in this case has disclosed ai 
nefarious story of criminality, embezzlement, fraud, 
negligence, mismanagement, breach of confidence, deception, 
falsehood and prevarication,” said Mr. Robert T, Bryan, Jnr., 
Municipal Advoeate, in the First Special District Court 
yesterday morning in summing up the case for the prosecu- 
tion ugainst Mr, Julius Kleffel, former General Manager and 
Vice-President of the now defunct American-Oriental Bank- 
ing Corperation. 

Mr, Kleffel is charged with misappropriation, fraud and 
hreach of confidence under Articles 336, 389 and 342 of the ; 


Complainants in the case are Mr.i¥ «article 34 of the Chinese Bank-!: 
Young, a Chinese, whe deposited ing Law prohibits a bank from/: 
$20,000, and My. M. M. Epport, jeranting any loan which is in ex-!: 
who deposited $12,000 with the! cass of 10 per cent. of its capital. |! 
Bank for safekeeping in April.tyot we have it in evidence that!- 
1935, shortly before the institu-| Kjemel, as manager of the’ 
tion crashed, together with the! 4 98°C, granted one loan which; 
other Raven concerns, | amounted to $2,500,000, equal to; 

The accused, who has pleaded! almost the entire capital of the! 
not guilty, declaring that he knew, Bank, | 
nothing of the two accounts 9M! uppie sum was loaned to Hark |: 
whieh the charges ave based, is re-, ing Motors, in which two officers 
presented by Dr, Grossman and) 46” the Bank were directors. The 
Dr. D, 8. Chen. Dr. Chen address- ; Liquidator of the. Bank has been 
ed the Court after the conclusion| ji. tg yecover only $400,000 of 
of the Municipal Advocate’s speech this cum , 
and an adjeurnment was then } ls 
ordered to Tuesday morning at 10 Real Estate Loans 
o’clock, when it is expected that] “The Chinese Banking Law pro- 
:Dr. Grossman will sum up for his {hibits loans on real estate, except 
client, in special circumstances which do! 


i Answering: the contention of the 


not appear in this case. Yet Kleffel j 
(defence that Mr. Dick Huang. who | lent $1,300,000 to the Asia Realty | 
/was the compradore of the Bank, 


Company. And this money was|: 
was responsible for the mishand-jlent, if you please, not on a first]: 
‘ling of safekeeping deposits, Mr. mortgage, but on a second mort- 
‘Bryan, early in his speech, which a 
loceupied a full hour, declared that gage. The Liquidator of the Bank 
;no such suggestion could be; has heen unable to colleet a cent.” 
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jsericusly entertained, — ete ey hae 7 Ve riaghis 
: . ‘| that Kleffel had granted joans to 
\ Roles Of The Parties : officers, directors and cinplovenal 


“Compradore Huang was only 8°,of the Bank, and to his own rela- 
marionette. Kleffel was the mas-j tives, without any proper security, 
ter mind who pulled the stripgs.; He even persuaded the compradore 
Had Huang not done what Kfeffel! of the Bank to go into business 
wanted him to do, Huang would! with his (Kieffel’s) brother and 
have been discharged. Now we! advanced them the Bank’s money 
‘have the spectacle of Kleffel, wha). for the purpose. 

! z : t : 
joperated behind the acenes as the *And on ton of all this he per- 
master mind, wanting to blame! mitted the Raven family to use the 
‘everything on the compradore. Iti Bank as a pocket book’? counsel 
‘must be admitted that, according; deelaimed. “Even more, he specu || 
‘to the evidence, Huang was not jated in gold. bars with the Bank’s | 
‘exactly what one could call a! credit. Now he tells us that he 
‘seruputously honest man, but that; owes the Bank nothing, that he 
‘fact does not exonerate Kleffel,’ owes the compradore nothing. But 
; who held the responsible positions! the fact remains that at one time 


jof General Manager and Vice-: he did owe the Bank money and cause of this, without previous 
that he did use the Bank's credit! careful investigation, an innocent 


President. 


Knew Jt Was Wrong 

Coming to the charges them- 
selves, Mr. Bryan said Kleffel knew 
it was wrong to transfer custom- 
ers’ safekeeping deposits from 
sufekeeping to call deposit, This 
was precisely why he put nothing 
in writing regarding the $20,009 
and $12,000. 

“We have to consider the de- 
fendant’s culpability in the light 
of his general practices as 
manager of the Bank. On a pre- 
vious occasion he pledged 382,000 
worth of debentures, the property; 
aft the Shanghai Aimerican Schooi, 
and luter he had to redeem them 
with money taken from his own 
pocket in order to avoid getting 
into trouble, 

“The most conclusive evidence 
of the defendant's guilt, however, 
is the action of Dr, Grossman, his 
counsel, in approaching the corna- 
pradore with a view to settling 
this case out of Court. This Court 
is entitled to ussume that Dr. 
Grossman acted on Kieffel’s in- 
structions, because Kleffel did not 
want to go to Court. This is 
virtually an admission of guilt on 
the part of the defendant Kleffel.’’! 

Criticism Of Hough i 

Mr. Bryan then passed on to 2} 
criticism of the role played by My. 
Frank L, Hough, Liquidator of the 
Raven concerns, in regard to Mr. 
Kleffel, saying that he did co with | 
great regret. “I regret it,” is 


said, “but I have my duty to 
perform.” ! 

“It was Mr. Heugh’s business 
to collect debts owing to the 
A.-O.B.C. and = distribute them 
among the creditors—not to go 
azround whitewashing crooked bank 
manugers, as he did in the testi-| 
monial he pave to Kleffel and in, 
the evidence which he tendered in 
this Court...... 

“He had the temerity to come 
into this Court and express the 
opinion that Kleffel is not guilty, 
despite the evidence that Kietfel } 
committed every possible irregular- 
ity.” 

Concluding his speech, M. Bryan | 
said that many people had been; 
pauperized by the failure of the: 
A.-O.B.C. A verdict of guilty would i 
not restore what had been lost, | 
nor yet bring back to life the man 
who committed suicide when he! 
Jost al] he had in the crash. ; 

“But it wil show that this Court | 


' is not prepared to tolerate dis-: 


honest bankers.” | 


Defence Opens 
Dr. D. S. Chen. then spoke far 
the defence in Chinese and in the’ 
eourse of his remarks asserted; 
that the proposal made by Dr. 


/Grossman to the compradore for 
‘a settlement of the case out of 


court did not refer to the crimin- 
al action but to the civil claims 
for $20,000 and $12,000 which 
were at the foundation of the ; 
charges. | 

Dr. Chen went on to say that 
the recent sensational Raven- 
Brown trial in the United States 
Court for China had had the ef- 
fect of casting suspicion on 
everyone who had held office in 
any of the Raven companies. Be- 


After severely criticizing the: for his speculations, The only}man, whose family had lived in 
evidence given by Walter F.' difference between Kleffel, on the} China for over 50 years, and who | 


| Raven, Mr. Bryan went on to eon-| one hand, and Raven and Brown,}had always held an honourable 
‘tend that the evidence showed|! on the other, is that the former] position in the foreign community 
Kleffel to have committed about! was more lucky than the latter.;of Shanghai, had become involved 


every irregularity and every mal-] Raven and Brown lost on their 


’ practice a banker could commit. |. speculations and Kleffel won and 

(é i made money. : : 
RLAAAL) “Kletfel says he lont money when 
Ae ) > the Bank closed down. Hf thia is 


true, he could well afford to lose 
* it, for he made plenty by speculat- 


: : ing with the Bank’s credit.” 
i wT aml 4935 
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in a prosecution which was not]! 


igation. 

The ease against Mr. Kleffel,|! 
counsel proceeded, rested entirely 
on the evidence of the compradore |‘ 
and Mr. Tsu, the latter being head | 
of the safekeeping department:! 
of the Bank. The safe custody re. | « 
ceipts had been signed, both in|‘ 
the ease of the $20,000 and the 


based on previous careful invest-|' 


r 
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$12,000, by Mv, Tsu, likewise the! 
call deposit receipts which had 
becn placed in the safekeeping en- 
velopes. 

“Asked by your honour why he 
had acted as he did in making the ! 
transfer from safekeeping to ‘call 
deposit, Mr. Tsu pave the poor 
answer that he had been instructed 
to do so by the defendant. To the ' 
further question as to why he had - 
not asked for written instructions 
from the defendant, the convenient | 
answer was given that he wasi 
oniy a minor employee and did not 
dare to ask for written instruc-; 
tions. Is it not illogical for a man! 
who had been 15 years in the | 
service of the Bank to be satisfied , 
with mere verbal instructions in: 
such an important matter?” coun- - 
sel queried. : 

if there was any eriminal ; 
lability, he went on to contend, 
it must rest upon those who 
signed the various receipts. Re- 
garding the testimany given by 
Pr. Diek Huane, the ecompradore, | 
this could not be believed by thei 
Court, Dr. Chen argued. This man 
was indebted to the Bank for over 
$108,000 when the elosure occur- 
red. This money had been entrust- 
ed to him for a special purpose, 
but the compradore had used it 
for his own private purposes. 
Since the Liquidator had been ap- 
pointed, he had not paid back a 
farthing. ! 

The Presumption 

“Let us now turn to the pre-' 
sumption, The presumption, I 
shouid say, is always a very im- 
portant point in all cases in which 
the prosecution is weak. Can you 
;expeet a man who, during all of 
the day and on .the telephone is 
handling hundreds of exchange 
transactions, who is overloaded 
with the finances of the Bank, 
which stands alone on the mar- 
ket without support frem Chin- 
ese banks, or the other foreign 
banks—can you expect such a man 
to take care of thousands of daiiv 
transactions which do not need 
his special care or attention, and: 
for which he has a staff of about 
100 men? 

“Ts it reasonable to expect that 
the general manager of a bank 
must know all his customers. that 
he must be responsible for all the 
acts of his employees, even when 
he does not know how the em- 
nioyees are handling transactions? | 
Would Mr, T. V. Soong, the Gen- | 
era) Manaeer of the Bank of, 
China. be held responsible for an! 
act of misappropriation or em- 
beazzlement which oceurred in his 
bank?” 

Dr. Chen referred to the fact 
that when the A.-0.B.C. closed 
down My. Kleffel was one of the 
biggest shareholders in the stock 
of the Raven companies, his hold- 
ines amounting te about $200,000. 
This was lost, together with some 
$27.000 which he had on deposit 
with the Bank, 
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Full Text Ot J 


TIMES, SATURDAY, 


Kleffel’s 


Judgment Is Issued 


In Holding Kleffel Guilty Of Confidence Breach, |!no way muevtea to tne bank ana 
Judge Dzien Dealt Leniently With Accused, As 


He Held There Wa 


s No Selfish Motives 


A rough translation of the xzull 
text ot the juaugment of six 
mouths’ imprisoument and a fine 
of %1,0UU imposed upon Julius 
Kletlei, German, sormer Genezal 
Madager and Yice-rresident of the 
now «eLuuct AMmerican-Vrienal 
Banking Corporation, rer sucees- 
Stve breaen ul conhuence, inposed 
by Judge Uzien lioung-nien on 
Marta av, Was Issued yeateruay by 
tne Oince of the shunietpal Auvoce 
ate. 

vudge Dzien held Kleifel guilty 
Of SUccessl¥e Ureacn Of conhucnce 
fur having jugyled witoa depusi.or s 
SlCutivies, tauwever, Ae Meld tinal 
theaig Was No selnsn Motive beniuu 
the aces of the accused alu, tuere- 
fore, Imposed a cumparalively 
short team of imprisoument, and, 
in auulyon, the duuge unpused a 
much bigger tine, as he pointed 
out, “in order to be just,” 

Judge Lzien avquted Kleffel 
On cuarges of Musappropriauon 
und frauu, holding that taere was 
not sulcienb evidence against 
him. 

Notice Of Appeal Filed 

Dr. A. Grossman, attorney for 
the defence, had nled notice of 
uppeal., huetlei bemyg allowed to 
reulain on Ule $2U,UUu cash secur- 
ity during the period af appeal. 

The Judgment 

Following is the rough transla- 
tion of the judgment handed down 
by Judge Duien in the Snanghal 
First Special Area District Court 
last Tuesday: 

“The accused was charged with 


Misappropriation, byaud and 
Breacn of Confidence by the 
Central Police Station. This 


Court has tried the case and here- 
by decides as foliows: 

“Six months’ jmprisonment and 
fined $1,000 for successive breach 
of contidence. Commutation to 
jabour shail be in the proportion 
of three dollars to one day, but 
not more than six months labour, 
Not guilty on other charges, 

Facts 

“Kleffel was the General Man- 
ager of the American Uriental 
Banking Co.porauon at 29, Nan- 
king boad. Un April b, 1935, 
Yang Sin-ching alias Henry Yang 
gave Wong Yih-zal, the Bank’s 
Comprauore, $2v,UUU In bank notes, 
and asked him lo exchange sume 
tur Sulver Uvitats Which were to ve 
deposited in the Bank for safe- 
keeping. SKletfel first instructed 
Wong Yih-zai to request Yang 


Sih-cning to deposit tue money | 


deposi. Yang Si 


nut consent, 


on cali 

ching did 
then ordered Wong 
accept tne money tor safe-keep- 
ing. A receipt was accordingly 
signed by W. F. Raven and ‘isu 
Yue-soong, the officers in charge 
of the Sate-keeping Department, 
and given to Yang  Sih-ching, 
Actually, they entered this deposit 


inte the Cail Deposit Account and |- 


they put a call deposit receipt for 
this amount of moaey im the safe- 


keeping vaults in lieu of the $20,-|, 


000 silver. As a rule, the Bank 
cannot use money ueposited for 
safe-keeping, but it can use money 
on call deposit. At that time, the 


Kleffel |. 
‘Yih-zai_ to]: 


Bank was in need of funds, so the 
otlicers of the Bank took the 
money to supply the need. On the 
UUth of the same month, M. M. 
Epport, 2 Russian, gave to W. F. 
Raven and Tsu Yue-soong a check 
on that Bank for $12,0Uy and re- 
quested them to withdraw the sum 


and exchange it for silver dollars | 


te be kept py them as money in 
safe-keeping. They then consult- 
ed with Kieffel and with his con- 
sent, they did the business accord- 
ing to the precedent made in the 
Yang Sih-ching matter, On May 
24 of the same year, the Bank 
closed. Yang Sih-ching and 
Epport were unable to take back 
from the safekeeping vault their 
money entrusted to the Bank for 
safe-keeping, because the money 
had been unjawfully used by the 
Bank for other purposes. Conse- 
quently, each of them suffered a 
loss. The Police accordingly 
instituted a prosecution against 
, Kleffel. 
| Reasons 
On April 8, 1935, Yang Sih- 
ching gave to Wong = Yih-zai, 
Compradore of the Bank, $20,000 
in bank notes, asking him to ex- 
change them for silver dollars and 
to keep same in the Bank for safe- 
keeping, A safe-keeping receipt 
was signed by W. F. Raven and 
Tsu Yue-soong, responsible officers 
of the Safe-keeping Department, 
and given to Yang Sih-ching. In 


auct, they entered this deposit 
aity the Call veposit Account anu 
puaced vne Cail ueposil receupt 12 
ioe safekeeping vaut, Im eu ua 
Me Qau,vey suves, UN the SULO 
O. Ihe same month, Ma. wa ppore 
BHVE WO NBVEN 4DuY LSU XUersvollg 
@ COCCK Qh buh) DANK LOL PiZ,uvyu, 
aint Fequesieu toom WwW wilnuraw 
tue Sut, dalu CNYuge 16 INLO SuVver 
avilars to be septs by oem as 
ivy IM Sale-keepiilg., sa KaTS- 
atepmg receipe was accordugly 
cipued anu issued to Mpport oy 
vawlh. AcCvuauy, they acteu 
according Ww tie precedent of Yang 
min-ching, ‘Lhese are the sauenr 
taced Ga thE Case, 

What tus Court has to examine 
ana decide is whetner tne state- 
nlehls mauve py Wweog Yin-4al ana 
asu xYue-soOng to Wie euwect tual 
mney ACLeU ll acceruance with tne 
mielruchiuns ok Kielwel ara crediple 

“ur tol. Both the accused and his 
waWyers contenued: 

The books, accounts and receipts 
concerning toe two transactiuns 
aid mot bear the accuscd’s signa- 
ture, so it can be seen that tne 
accused had no knowleage. Up to 
April 8 of last year, only %1U5,- 
Uuu appeared in the Compradore’s 
accouut boveks. However, on tae 


was increased to more than $1zv,- 
Uuwu. ‘dhis suihcientiy proves tiat 
the person who directly by unlaw- 
4ul acts enjoyed the use of the 
money was tne compradore, Wong 
Yin-zai, ‘ksu Yue-soong nad close 
reiauens with Wong Yib-zai, his 
stutementa which were tavourabie 
to Wong Yish-zai, are cleariy in- 
credible, 


=~ ee 


— 


ttn ot the same month, the amount) 


Testimonial Utilized i 

They further utilized a testim- | 
onal given to Klewel py Frank L. 
Hough, Liquidator of the naven| 
Vompanies, on November 24, lvvo! 


to tne effect that Kieitei had car- | 


led ONL Mls aulies as bank man- 
uger properly and that he was in 


% stalement made by the hquidator 
that tne accused should not be 
held criminauy responsiole ag a 
means o1 proving tnut the accused 
as nol guy. He turtner relied on 
‘Lhe dolkowing statement of Raven 
4y unuiner Way of proving his in- 
nucence, 

k signed the receipts according 
to Waut su Yue-suung told me. 
Un tac cay of tue clyusure of the 
bunk, accused told me that som.- 
body nad committed irreguarities 
Wilt regard €0 tug Mmeney Kept in 
tie Saie-eeping Department and 
that the olenuer pinced tue cati 
dupusit receipt in toe sate-keeping 
vauit in dieu of casn. 1 then hau 
knowledge of it. 

On April 8 of last year, the 
comprauvre’s oftice sent the $2u,- 
uUU in bank notes received trom 
yang sin-ching, together witn 
oltner bauk notes tutaliing $71,- 
uvyJ to the Bank of Cnima and 
ueposited same in the current ac- 
count of the American Uriental 
ipanking Corporation. Detective 
DSitu-tnspector WiligosS Was sent 
to the Bank of Cnina to imvestig- 
ate, He tound this true and a copy 
of the entries in the books of the 
| sank have been made and sub- 
mitted to this Court, Lhe deposit 
eoulu be withdrawn only upon the 
progucuion of written evidence 
signed by the responsible otcers 
‘of the American Unental Banking 
Corpuralion, therefore the com- 
praucre could not have withdrawn 
it, ‘this has been stated very 
clearly by the thquidator, Mr. 
Hough and the Cashier of the 
American Qrental Sanking Cor- 
poration Mr. biengeid, 

Compradore's Statement 

Furtuermore, Wong Yih-zai said 
in his statement: 

With yveierence to the money 
received daly by the Amerivan 
Orienta) Banking Corporation, be- 
sides paying the various kinda of 
deposits on that day, thers were 
StH three ways of handling money; 
(1) to place game in the vauits as 
eash reserve; (2) to deposit same 
with local banks aa a reserve which 
could be drawn. upon at any time. 
At the time of withdrawal, two 
responsible officers of the bank 
must sign as written evidence. The 
compradore fad no power to with- 
draw the money; (3) to charge 
sume to the compradare’s account, 
as eo reserve for paying the Bank's 
accounts. What remained unpaid 
was treated as the compradore’s 
overdraft upon which he was re- 


quired to pay interest. There was 
8 fixed procedure in the receiving 
and paying money between the 
Bank and the compradore’s office. 
lurtaermore, it must be on writen 
evidence. 


/ 


Wb Bhesinn we. 


® 


‘ims corresponded with the 

testimony of Messrs. Hough ana 
fuengoia, In Apru of last year, 
the American Uriental Banking 
Corporation was badiy in need oL 
money. Inis is again not denied 
oy tne accused. Further supported 
oy the accused’s own statement 
cnat the compradore toid him about 
the Yang Sin-ching’s safe-keeping 
wansacwion and tnat Kaven had 
tome to see num about the sae- 
seeping transaction of the Kuss- 
aan, Mar, M. wt. Epport; also by 
oaven’s svatement tnat he hau 
cunsulted with the accused con- 
cerning the sate-Keeplng. of tne 
money bewnging to tne Kussinn 
#Nu Luatl Uduy returns of the Lotal 
umvUsit OL uepusits were preparea 
daltu Wal the treneral Manager was 
iTUrmed, asd, OF LSU x Ue-wwong's 
staLlemens thac wen Simson came 
WwW aual tne accounts, ne ToWwd 
‘vieSe LWO accounts were not mm 
vruer apd that lt was only atter 
Ne naw asked the General ilanag- 
et, Wlab he signed his name; alse, 
vy tne tact iat Mr. Hougu, and 
Lang Sin-cning, signed the £ouce 
Vepartments Larst iniormativn 
weport seaung tuat the accuseu 
Wis DelIMg SUmMUheU; aso, DY toe 
selier OT inauks tO Wong Litd-2al, 
vb Aprit 3V of fast year, im whicu 
.1b Was staueu: 

We go not know how to express 
our gracvitudge tuwards you tor your 
excelient Wwurk dune lor our Sank 
jn these diuibeult days. My husvand 
has repeatea:y toid me that had 
you not helped him in the quitficu- 
ties encountered by him, ne would 
| be in @ desperate condition; 
also, by the letter of recommenda- 
laon written by the accusea for 

isu Yue-soong, on the suth of last 
year, in Whicu it 15 stated: 
\ Mr, Tsu Yue-soong has been en- 
| trusted by us with the safe-keeping 
: of ald obr securities and vaimagies, 
| Abu bave the utmost contidence in 

27a, 

it is evident that the person 
wna used Yang Sik-ching and 
|ipporl’s money entrusted to the 
vank by tnem for safe-keeping, 
ltnere obtamed an  unmawlu 
tpenefit, is the American Urieatal 
‘Banking Corporation and not the 
;compradere Wong Yih-zai, Tne 
jeviuenee given by Messrs. Hough 
‘and Kaven, in which they endeuy- 
‘oured to exonerate the accused is 
Mot credible... 44 

The accused admitted himself 
that Wong Yih-za: made use ot 
these bunas placed in safe-keep- 
ing more than once, Since Wong 
Yih-2zai repeated the same acu 
over and over again, wny did the 
accused not make an investigation 
mito the matter betore the supse- 
quent acts were committed. Un the 
vther hand, alter tne Bank was 
cused, he redeemed the securities 
even with his wute’s title deed. it 
suzncientiy proves that the con- 
tentions offered by the accused to 
tue effect that since he had no 
knowlecge beforehand, had not 
signed his name, and was not re- 
Sponsipdle for tnese acts are pre-! 
varications, , 

Short Tern 

By comparing the accused's 

statement wih Wong Yih-zai and 
‘Tsu Xue-soong’s statements to the 
ettect that the money placed by) 

Yang Sin-ching and Kpport for 
Saie-keeping was changed to a 
deposit on call upon imatructions 
received from tne accused, it 
becomes more clear that tne tatter 

Statements are worthy of belief. 
Since the money placed by Yang 
sih-ching and Epport with the 
Hank for sate-keeping was trans- 
ferred into a deposit on call by 
the accused, and because the 
money was unlawiully used by the 
Kank, seme could not be returned 
irom the vault. As a consequence, 
each of them suffered a loss. ‘Ine 
evidence ig very clear that the ac- 
‘cused should be found guilty of 
jsuccessive preach of confidence. 


an erent 


| py considering the object the oe | 
mitting the offence by the accused, 
there 1s yet no selfish motives. So 
a comparatively short term of im- 


prisonment shall be imposed, and[t 
am adaition to which, a much 
bigger fine is imposed in order to 
be just, 
Other Charges 
With reference to the other 
charges that when he was the 
General Manager of the American- 
Uriental Banking Corporation, he 
asked Wong Yin-zai to buy and 
sell gold bars; that when a loss 
was incurred, he ordered the com- 
pradore to advance him the money 
velonging to the Bank as if it were 
owntea by the compradore to the 
Bank ana tiiat in cuse of gein, he 
imamediately withdrew all wnat he 
nad gamnec and tnat he granted 
iaige ioans with insufficient secu- 
riues, i was found that the ac- 
cused was not inudebed to tne 
american-Oriental Banking Cor- 
poration, Aid what he owed to 
wong xih-zai has been returned 
to him, ‘lhis is proved by the cer- 
uineate issued py Mr, Hougn and 
une receipt signed by Wong Yit- 
za: Wong Yih-zai paid interest 
on the money loaned to him by 
the bank. “ius 18 also proved by 
the passboek 1n which the interest 
paid py tne compraaore to tne 
pank is recorded, Before a loan 
ig granted, 1t must be passed py 
the Koard of Lnrectors, Ine ac- 
cused has no power te arbitaruy 
act alone. ‘Fhis point has been 
ciearly stated by Mr. Hough. 
; Whetner or not the accusea 18 
guiuty of these charges, tnere is 
not sutheient eviuence to prove! 
them, “ne accused should tnere-; 
tore be pronounced not guilty o1, 
' 


these charges in order to avoid 
injustice, 

‘This judgment is hereby render- 
ed as per text above in accordance | 
with Article 342, Section 1, the 
first part of Article 56, and Article 
42, Sections 2 and 3 of the 
Criminal Code and Article 203 
Section 1 of the Code of Criminal 
Procedure, 

Dated: March 10, 1936. 
Signed: DIZEN Hoonc Ninu, Judge. 
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RAVEN, BROWN LODGED 
IN PENITENTIARY 


Mr. Frank J, Raven and Mr. J, 
Warner Brown, President and 
Vice-President, respectively, of the 
now defunct American-Oviental 
Finance Corporation, convicted 

here early jast month on charges 

of embezzlement and fraud, have 
* attived in the United States aboard 
‘[the s.s, President MeKinley and 
‘jhave been lodged in the peniten- 
‘| tiary at MeNeill’s [sland, aceord- 
‘ting to a cabled message received 
here by Mr, Edward L, Faupel, 
United States Marshal for China, 
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Raven And Brown Enter McNeil 


ee : 


Island To Start Penitentiary, 


. 


Terms After Pacific Crossing --~ 
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For Federal Offenders; Farming, Shop Work 
Principal Occupations Of Inmates; Six 


Frank Jay Raven ard John 
Warner Brown, farmer officials of 
;the defunct American-Oriental Fin- 
jance Corporation. ye.terday morn- 
ing entered the United States Peni- 
tertiary at MeNeil Island, Puget 
Sound, to commenge serving terms 
of five and two years respectively. 
according to word receiyed in 
Shanghai. 

The two men were convicted? on 
seven counts of embezztement and 
fraud in cennection with A.O.FC. 
stccx transactions by Judge Milton 
J. Heimick of the United States 
Court for China early in February. 
They arrived in Seattle early Wed- 
nesday morning in the custody of 
‘Captain Clyde Bryant. of the Dol- 
lar liner President McKinley, and 
were vlaced aboard a prison Jaunch 
for transport 40 miles up the Sound 
te dheir new residence. 

ith them was James Garland 
Ggden, arrested in Shanghai nearly 
& month ago on a charge of using 
the United States mails to defraud. 
Ogden was turned over to a deputy 
sheriff from Memphis, Tennessee. 
for transport te that city where he 
; Will stand trial. 
In view of the interest in the 
‘Raven and Brown cast, THe Cirtns 
‘Press has made an effort to obtain 
‘details regarding the prison at Mc- 
Neil Island. This was not easy In 
view of the fact that few persons 
sentenced tothe prison fron; Shang- 
hai have ever returned to this city 
[to tell about the tine they had 
‘spent there, nor were any prison re- 
ports on file at the American Con- 
rulate. After some trouble, the of- 
ficiat prison report for 1933-1934 
was obtained. 

Six Federal Prisons In U.S. 

There are six United States 
federal prisons. the one at McNeil 
Island being fourth in importance 
on the lst. The largest of these 
prizons ts at Atlanta, Georgia. while 
| the second largest is at Leaven- 
j woreh. Kansas. Third in import- 
ance is the United States Peniten- 
tiary Annex at Fort Leavenworth, 
Kansas. Fourth in importance and 
size is McNeil Island: white the 
fifth on the fist 1s the prison on 
| Alcatraz Island. San Francisco 
Bay. Sixth and last is the prison 
at Lewisburg, Pennsylvania. 

All of these prisons house men 
convicted of erlminai = offense: 
against the United States Govern- 
ment and are not concerned in 
any way with the operation of state 
penal institutions. Alcatraz, for- 


Escapes In 1933 And 1934 


soners escaped from McNeil and 
only three were caught. The prison. | 
however, is modern it every respect. 
For the vear under review, the 
average number of inmates Was 881. 
The highest number in the institu- 
tion at any one time was 975 and | 
the lowest number was 827. Dur- 
ling the year. 612 prisoners were 
received and 722 were dischargeci. 
leaving only 843 prisoners in the in- 
stitution on July 1. 1934. It is 
understood that figures fer 1934- 
1935 were approximately the same. 

The principal occupations of the 
fprisoners are farming. and power 
fand machine shop wark. Approxi- 
mately 2.100 acres of land on the 
island are owned bi. the U.S. Goy- 
ernment, and an area of 516 acres 
hus been set aside for use as the 
prison farm. Of this latter area. 
about 250 acres are under cultiva- 


uncleaced land and not yet available 
for tilling, 

Beef, veal. pork, mutton, chickens, 
milk. and eggs and green vegetables 
of all kinds are the principal pro- 
ducts of the prison farm and there 
are sold to the prison mess. The 
anvua) valuc of the total products 
jfor the past four years has been 
jabout U.S. $23.CC0. 

Island Lantern Published 

Besides the farm, the prison 
keeps convicts employed in the 
power pliant and the machine, wood 
and automotive repair sheps, and 
the prison printing plant. The 
latter {s a rather small establish- 
ment specializing in book work. 
The printing plant also publishes 
a weekly prison papsr known as 
the Island Lantern. 

Seclal welfare work conducted in 
the prison is of a rather extensive 
nature. Every convict Is given an 
opportunity to take up the study 
of a trade and the average cnroli- 
ment is aboul 635 per cent of the 
total inmates. Most of the school 
work is done at night after the men 
have completed their labor assign- 
ments. This has had a tendency 
to retard education?l work since 
most of the men come in tired but 
since McNei! Island is a prison and_ 
not a school, the administration 
fecls that it has made some pro-! 
gress in educational work. f 

14,000 Books In Library t 

McNeil! Island has a small library , 
of 14,00C volumes, about one-fourth } 
of which is fiction. Judging from 
reports. the prisoners take full ad- | 
vantaze of the opportunity offered 


ES a military prison, was only 
recently made a federal! prison. It 
does not house ordinary convicts 


place in which to keep the most 
desrerate and daring of American 
criminals who have come into con- 
flict with the law and lost. Al 
Capone, erstwhile Czar of Chicago's 
underworld, is cone of the biggest 
names in the place. This step was 
taken largely because of the fact 
that Alcatraz is practically escape- 
proof. 
: 6 Escape In 1933-34 


Such is not the case with McNeil 


i 


'per man during the past three years 
but is used almost entirely as al peing 70. 


Island. Durlng 1933-1934, six pri- 


oy the maintenance of thé library, 
the average number of books read | 


Recreational privileges are offered 
the prisons ir the way of sports 
and other entertainments. The 
present recreational program in- 
eludes radio programs each evening 
for about two hours; weekly motion 
Picture shows and occasional added 
entertainments when available. 
During the summer season. a base-~ 
bal} game is played every Saturday 
afternoon between the inmate team 
and some visiting team. Religious 
services also are held cach week, 


tion, while the balance is wooded or }- 


| 
1 

Puget Sound Prison One Of Six U.S. Institutions|: 
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Julius Kleffel To Hear 
His Fate Pronounced By 
Judge Dzien On Tuesday 


Dr. Grossman, Defence Counsel, Calls Prosecution 
A Rigmarole, Scores Municipal Advocate’s 
Attack On Liquidator And Mr, W. F. Raven 


KLEFFEL SAYS HE IS NOT GUILTY, HAS 
. CONFIDENCE IN JUDGE 


The trial of Mr, Julius Kleffel, German, former General 
Manager and Vice-President of the now defunct American- 
Oriental Banking Corporation, on charges of misappropria- 
tion, fraud and breach of confidence, was concluded in the 
First Special District Court yesterday morning with an 
eloquent address made on behalf of the accused by his 
attorney, Dr. Grossman. Judge Dzien, after listening for 35 
minutes to the address made by the defence cvunsel and 
then to the civi} claim for $20,000 presented by Mr, Jlenry 
Young, one of the eomplainants in the case, remanded Mr. 
Kleffel for judgment until next Tuesday morning, March 10. 


In his address, Dr. Grossman] Bryan, Jr., is the best defence. 
ealled the whole prosecution aj As a matter of fact, it would be 


commit 


.of all the crowd which are now 
‘here, either as defendants, pro- 
jsecutors or witnesses. And I tried 
‘to do so on February 6, 1936, in 
‘the afternoon, as aforesaid from 
the office of Mr. Bryan, and 
because at that time the learned 
leounsel for prosecution Was ex- 
| tremely anxious to have his main 
!witnese, Mr. Huang, it his office. 
‘As I did not succeed in reaching. 
| Huang, I tried to speak to him in 
jthe afternoon, but it seems to me 
| that at that time, by some 
mysterious influence exercised by | 
‘a mysterious, but certainly in- 
fluential, source, the said gentle- 
man refused to talk with me, al- 
though le said to Mr. Sandor. 
former Genera) Manager of the 
| Asia Realty Company, that the 
Young case might be arranged if 
Mr. Kleffel would guarantee to 
Mr. Young that his $20,000 would 
be repaid, [ am mentioning all { 
this just to complete the story, ! 
and without attaching any import: | 
ance to that. and all the more be. 
\in th your Honour made a ruling 


in this respect at the beginning 
of the proceedings, 

“Now Jet us see the additional 
charge under Article 342. Counsel 
for the proseeution is vight, This 
article is very broad and same ean 
be certainly applied in a number 


rigmarole, further saying that] unnecessary to say a word for the of cases, T should even sav that 


the prosecution had not produced} defence after all the arguments ini, article can be applied to a 
any documentory evidence against} which counsel for the prosecution 1o¢ of cases, but certainly not for 
the accused. He then scored the calls arguments. I shall certainly paceq which are mentioned in the 
evidence of Mr. Dick Huang, the! not follow counsel for the prosecu-| eneech of counsel for the prosecu- 
compradore, and Mr. E, V. Tsu, tion on the line he followed dur-jtion And by a very simple rea- 
formerly in charge of the safe- ing these proceedings and shall con” and that is. that in all cases 
keeping department of the Bank, try to hold my speech on the high in which this article should be or! 
as being closely connected together, Ievel of legal arguments which isl dat be applied, a criminal saa. 
Dr. Grossman also painted out due to the authority of this'tent must be shown by the pro- 
that on the face of written Honourable Court, secution. as the wording of the’ 
evidence produced, the two men “The prosecution used  the/said article says whoever acts for. 
could be rendered responsible for analogy of a marionette show in] another person in the management: 
the irregularities for which Mr, whieh the defendant pulls the oy control of affairs with intent; 
Kleffel was now being tried. Dr, strings behind the scenes, and the io profit himself or the third 
Grossman also seoredl the attack innecent wooden puppets are the person or to prejudice the 
made by Mr, Robert T, Bryan, Jr., gentlemen witnesses of the pro- interest of such person, thereby! 
Municipal Ailvocate, on Mr. Frank secution, Mr. Dick Huang and his causing damage to such property | 
I. Hough, liquidator of the Bank, close friend, Mr. Tsu. I should or interest. As my learned friend, 
and Mr. Walter F. Raven, former not hesitate also to call this whole coynsel for prosecution, shows 
assistant manager and office prosecution a rigmarole, if the not a bit of evidence ta prove that 
manager. Dr, Grossman closed by Circumstances of same and the the defendant had really criminal 
asking that his client be acquitted, possible consequences to sameé intent, is it not illogical and absurd 
as the prosecution had failed to would not be so tragic. The pro- to pretend that the defendant him- 
prove their case against him. secution starts with two impossible self or some other third party had, 
Confident In Judge charges and offers in evidence the oy might have had, a profit from. 

Upon being called to the dock} testimony of two witnesses who the transactions mentioned by 
for his last word before the Court} are closely connected together, and counsel for prosecution, or is it 
adjourned, Mr. Kleffe} said, “My|who, on the face of the written not ilogical and absurd to pretend 
lawyer has said everything there| documents which are produced as‘that all these loans, etc., were 
is to be said in my defence. LIjevidence, may be rendered respons- made with the intent to prejudice 
am not guilty, and IT have fullyible for the irregularities com- the interests of the Bank? Is it 
confidence that the wisdom of your { mitted. I should not hesitate to| not absurd to pretend that the 
Honour will give me my freedom {S8y that this prosecution is un-{defendant himself, who was an 


and peace again.” paralleled in the history of modern 

Mr. Henry Young, one of the;Chinese law. And after feeling 
complainants in the case, who had|that their case is rather weak, 
lost $20,000, was then called to{they start to sling mud like a 
the stand. He stated that he had}furious child, and bring an addi- 
filed a civil action against Mr. {tional charge under Article 342, 


Kleffel claiming the $20,000 plus | bringing no evidence for this addi-/ 


interest from June 14 last. His| tional charge, : 
lawyer briefly addressed the Court.| Explaina Own Action 
Mr. Paul Y. Ru. Assistant Muni-| “As for the first ‘two original 
cipal Advocate, who assisted Mr. charges. I shall have nothing to 
Bryan in conducting the prosecu- 2dd, nothing to comment, as I am 
tion, then brought it to the atten- Satisfied with all that my learned 
tion of Judge Dzien that $20,000 friend, Dr. Chen, said in this re- 
was at present in the possession Spect. I have, however, to comment 
of the Court, having been placed ® little bit on “this most conclu 
there by Mr. Kleffel as bail dur- sive evidence’ which Mr. Bryan 
ing bis trial. mentioned, and that is, that I was 
rying to compromise the case 
Defence Address upon instruetions of Mr. Kleffel. 
In addressing the Court, Dr. In this respect, I have to confess 
Grossman said: I really tried to get into touch 
“Your Honour, I have only @ with somebody and from some- 
few words to add to the brilliant where, at a certain date, and in 
speech of my learned friend, Dr. the presence of certain people, and 
Chen, who is associated with me that was, your Honour, when I 
for the defence, I will be brief tried to get into touch with the 
for two reasons: (1) Because the main witness of the prosecution, 
speech of my friend, Dr, Chet, with this gentleman compradore, 
contains almost everything which who owes about $168,000 to the 
is relevant, and (2) Because I Bank, if we calculate all the trust 
feel that the speech of counsel for jionies he used, and I tried it in 
the prosecution. Mr. Robert T. gp. presence of the learned pro- 
ae .g Becutor, Mr. Bryan, from his 
waicgs in the presence of him and 


employee of the Bank. granted 
loans to third parties himself, as 
proceedings in the U.S. Court for 
China and a testimony of the 
Liquidator clearly show that there 
iwas an Executive Council, which 
directed ali the affgirs of the 
|| Raven Companies? My learned 
friend, counsel for ‘prosecution, 
mentioned loans, which were aller-. 
edlv granted by the defendant, but 
omitted to produce a single proof 
for the fact that same were real- 
ly granted by the defendant, and 
if he would have had a look at 
the minutes of the Executive 
Council meetings it would have 
been easy for him te state that 
almost all of the said inter-com- 
jpany loans and the loans to the 
members of the Raven family were 
granted in spite of his clear and 
i| Vigorous opposition. This is a fact 
which clearly speaks for the de- 
fendant, and I wonder why the 
prosecution had omitted to ex- 
amine it and bring it to the know- 
ledge of this Honourable Court, 
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Not Chinese Bank 

“My learned friend is jumping 
from one paragraph to the other, 
like a horse on the chess board. | 
If one paragraph does not suit 
lhim, he chooses another one. He 
‘does net care to find out whether 
the respective paragraph cr arti- 
cle of the law really covers the 
alleged criminal offence which he 
ix prosecuting. He forgot even the 
not too important rule that the 
Chinese banking law can be ap- 
plied only to banks registered with 
the Nanking Government, and 
maybe he has some knowledge 
about the fact that the American- 
Orienta} Banking Corporation was 
a Chinese Bank registered with 
the Nanking Government, but to 
the best of my knowledge und re- 
collection, it was not, but was 


| registered with the American Con- 
isulate-Genernl, as an American 
‘Corporation and as aforesaid, if 
this Honourable Court should go 
into the affairs of an American 
Corporation that would mean that 
the American corporation would 
be deprived of its extraterritorial 
rights. | 

“Now let us turn a little to the 
characteristics of the witnesses of 
beth sides, I agree entirely and in 
all respects to all that which 
counsed for prosecution said in 
respect of the Compradore, but it 
seems to me that it is rather 
peculiar that in spite of all, the 
learned prosecutor did not take 
immediate action against him in 
connection with the transactions ; 
which were confessed by the said 
Compradore himself. Was it not 
because the testimony, which is a 
lie from the beginning to the end, 
was intended to be used against 
.this defendant? I am not taking 
‘the time of the Court concerning 
, this question, nor am I doing so 
‘in respect of Tsu, as my learn- 
ed friend, Dr. Chen, analyzed both 
of them clearly enough and suf- 
ficiently. 

But I have to say a few words 
about the testimony of Mr, Walter 
-Raven, which was branded by the 
‘prosecution as a lie, and I respect- 
fully submit that the said Waiter 
Raven had no interest whatsoever 
te take the whole responsibility 
on himself in respect of the Epport 
transaction, nor had he had any 
interest toe say that he did net 
consult his general manager in 
the Young transaction, Nor did he 
have any interest to say that the 
overdraft of $30,000 was not grant- 
ed to him by the defendant, 

The fact that he has his account 
with the bank overdrawn does not 
constitute sufficient ground to 
brand his testimony as a lie, and 
all the more because if the Ameri- 
ean atithorities would have heen 
of the opinion that he kas com- 
mitted some criminal offence, they 
would certainly not hesitate to 
jtake action in this respect with- 
out any delay. 

Defends Mr. Hough 

“Now let us see the testimony} 
jof Mr, Frank L. Hough, the 
liquidator, Counsel for prosecution: 
saw it fit to brand him also to be: 
either a liar or a fool, and he saw 
fit and justified to say that he, 
while defeating the objects for 
which he was appointed, and in 
order not te make a laughing stock 
of himself, tries to whitewash | 
crooked bank managers. I am not 
holding a brief for Mr. Hough. 
Neither is it my duty to react to 
all those insults which have been 
addressed to an official of the 


American Court, who is trying: tej 


arrange the affairs of the defunct: 
Raven group. It is, however, and: 3 


only for the sake of showing that 
the testimony of this man is of 
immense value for the defence, 
that I respectfully submit that all 
the Liquidator said must be ac-! 
cepted by the Court as a fact or, 
as facts, and ail that Mr. Hough 
said is beyond any doubt. After 
all, what did counsel for prosecu- 
tion expect from the Liquidator? } 
Did he expect that in spite of the, 
fact that he is convinced that this 
defendant who is now before you, | 
your Honour, is innocent, that in, 
spite of his conviction he would 
leome into Court and say te the 
leantrary? Did he expect that a 
vesponsible man, un official of the 
U.S. Court, would not have the 
feeling of civil duty to come into 
this Court and te say that this! 
man is innocent? Did the prosecu- : 


examining the affairs of the 
A-O.B.C. not only by the Liquida- 
tor, himself, but by Mr, De Vault, 


chartered accountant, with a staff 
of about 29 people, who was never 
before connected with the A.-O.B.C. 
or with the defandant himself, 
and after having consulted his 
jlegal advisor, after he found that 
i this defendant is not guilty of 
1any misdemeanour cr misconduct, 
‘Or criminal conduct, that he will 
‘come ito this Honourable Court 
and say the contrary? Is it not 
-a clear accusation of complicity 
‘against the Liquidator in saying 
ithat in defeating the objects for 
‘which he was appointed, he is try- 
is f 

ling to whitewash crooked bank 
managers. Js it not a criminal 
offence to try to whitewash a 
j cvooked bank manager by defeat- 
;ing some object for which some- 
‘one has been appointed? W3ll the 
| prosecution inform the American 
;authorities about that, asking them 
‘to file proceedings against the 
Liquidator? 

I suppose also that Mr. Hough 
would certainly not assume to be, 
aa counsel for prosecution stated, 
the prosecutor, jury and counsel: 


for the defence in one person, but 
that he made his statement in this 
} Honovruble Court, and he gave a 
certificate to the defendant ad- 
dressed to all whom it may con- 
cern. After all, is my learned 
\friend, counsel for prosecution, 
the jury in this case? How can he 
state, in anticipating the decision 
of this Honourable Court, that 
the defendant is a crooked bank 
‘manager? Is that not a little bit 
anticipated to say before judg- 
ment is given that a fraud or em- 
bezzlement or anything else of 
which the defendant is now ac- 
cused has been really committed? 
If, as I presume, the judgment of 
this Court will be one of nat 
guilty, would that not mean that 
my learned friend was not only 
mistaken in instituting these 
criminal proceedings but also that 
he was aceusing the lHgquidator 
with a criminal offence? Not hav- 


lfing any legal ground for such 


accusation, did my learned friend 
forget that the liquidator testified 
‘in this Court under oath, and that 


he is under oath while performing | 
his duty as liquidator. {s this cath! 
not sufficient guarantee for the: 
truth of the statements of the 
liqudator ? 

“I am mentioning shortly only 
‘that reference to the Chinese 
‘Banking Law seems to be incer- 
rect, but I am not afraid to dis- 
cuss this case even in the spirit 
‘of the Chinese Banking Law. Be- 
cause of the undisputed fact that 
there was an Executive Council 
and a further fact that the de- 
fendant wus not entitled to grant 
| loans alone, not being the pre- 
;sident of the bank and having over 
him the Executive Council. This 
clearly shows that he did not alone 
grant loans or make trans- 
actions which were contrary to the 
sHipulations of the Chinese Bank- 
ing Law. My learned friend men- 


tionec, that he thinks defendant 


ition expect that after carcfully{|is guilty of a criminal negligence, . 


bet omitted, as always, to specify 
on what kind of criminal 
negligence he is guilty. The mere 
fact that he did not know what is, 


going on can certainly not be 
iqualitied as a crime, and the fact 
‘atone that the Aimeriean authori- 
ties did not take any = action 
against Mr. F. J. Raven in respect 
of the affairs of the Bank, but 
only im respects of the affairs of 
the Finance Corporation, shows 
clearly that the Amertean authdr- 
ities were certainly not of the 
same opinion.” 
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ATTORNEY EVANS OFF 
TO VISIT RAVEN 

_, Seger eateries. 

Will Interview Chent In 


The Penitentiary Re- 
garding Appeal 


Jound for the United States on. 
a business trip, which will include | 
a visit to Myr, Frank J, Raven,: 
convicted in the United States i 
Court for China on charges of j 
embezzlement and = fraud and | 
sentenced to five years’ imprison- | 
ment in the Federal Penitentiary | 
at MeNeiil’s Island, Mr, Richard: 
TT. Evans, prominent American | 
attorney of Tientsin, sailed from| 
here fast night on the s.s, Empress ; 
of Russia, expecting to return at] 
the end of May or early in June. , 

Mr. Evans told a “Shanghai! 
Times” representative yesterday } 

“iF afternoon that his first assign- 
ment would be a visit to Mr.! 
Raven, who is now on his way to} 
the MeNeill’s Island Penitentiary 
sboard the s.s. President MeKinley. 
to discuss the projected appeal of 
the convicted man to the San 
Franeisco Cireuit Court of Ap-) 
peals, 

The appeal, Mr, Evans said, 
would be handied by Mr. Peter 
Breen, San Francisco lawyer, with 
whom he would = discuss the; 
question of making a fresh ap- 
piication for Mr, Raven’s release 
on bail, pending the sutcome of 


a. ee 


the appeal. In the U.S. Court! 
here, Judge Milton J. Helmick 
refused Mr. Raven’s bail applica- 
tion, The fresh application, if 
made, will be considered by the 
appeal court itself, 

Not Heard Soon 

If the appeal is proceeded with, 
jt eannot possibly be heard before 
May of 1937, in the opinion of 
Mr, Evans, 

Yesterday afternoon Mr, Evans 
was busy at the offices of the U.S. 
Court. getting an order from 
Judge THlelmiek for discharge of 
the writ of ne exeat issued by the 
Court last June 34 to restrain Mr. 
Raven from leaving China pend- i 
ing the hearing of civil suits in- 
volving hundreds of thousands of 
dollars which had been , brought 
against him by the Liquidator of 
the bankrupt Raven concerns, 

Several of Mr. Raven's friends 
and associates went bond for him 
on that accasion in the sum of 
U.S. $20,000 and Mr. Evans’ 
activity yesterday was for the 
purpose of releasing these bonds- 
men from any further obligation 
in the matter. 
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Breach Of Confidence Is 
Stressed By Prosecution 
At Julius Kleffel’s 


Allegations Made Of Davee Li ge Loans And Overdrafts! | 


Which Were Only Partly Secured; 
Questioned On Dealings In Gold ‘Bars 


COMPLETED; COUNSEL TO , 
ADDRESS COURT TO-MORROW . 


EVIDENCE 


Slightly 
prosecution laid 


varying the 
special 


ut the third session of the trial of Mr. 


SHEANGSTAT 


TIMES, FRIDAY, FEBRUARY 28, 1936 


| 


Trial 


Kleffel | | 


wording of the charge the 


stress on breach of confidence 


Julius Kleftel, 


German, former General Manager and Vice-President of the 
now defunct American-Oriental Banking Corporation, in the 
First Specia) District Court yesterday morning. 


Notwithstanding 
Robert T. Bryan, Jr., 


the protests 
Municipal Advocate, who is conducting 


of the defence My. 


the prosecution with Assistant Municipal Advocate Paul Y. 
Ru, introduced evidence that large loans and overdrafts had 
been granted by the bank ou small and in some cases on no 


Mr. Frank L, Hough, liquidator 
of the American-Oriental Banking 
Cerperation and the other Raven 
companies, upon taking the stand 
yesterday, admitted having signed 
the complaint on which the pro- 
secution was instituted against 
Mr. Kleffei, but pointed out that 
at the time he had signed the 


“First Information Report” pre- . 
pared by the police he was not . 
under the impression that he was . 
of any kind - 
Hough . 


bringing charges 
against Mr Kleffel. Mr. 
contended in his evidence that he 
had put his signature an the 
“First Information Report” on the 
understanding that a thorough ex- 
wmination be made by the United 
States District Attorney Mr, 
Feithan Watsen and Mr. Bryan, 
the municipal advocate. 

Mr. Kleffel iy facing trial on 
charges of misappropriation, fraud 
and breach of confidence under 
Articles 336, 389 and 342 of the 
Chinese Criminal Code, in connec- 
tion with the disappearance of 
€32,00G from the  safe-keeping 
vaults of the A.-O.B.C, The money 
was deposited with the bank for 
safe-keeping in April, 1935, The 
complainigie-.. the case are Mr, 
Young, a Chinese, who deposited 
$20,000, and Mr. M. M. Epport, 
Russian, who deposited $72,000, 
Mr. Kleffel at the outset of the 


trial had pleaded not guilty to the 


4 


jcharges and has been placed on- 


| 


$20,060 cash bail. In his defence he 
had stated that up to the time the 
bank had closed on the morning 
of May 24, last, he had no know- 
ledge whatsoever of the two ac- 
counts forming the basis of the 
charges against him. 

Yesterday’s hearing was oecupi- 
ed with detailed ‘questioning of 
Mr. Hough, Mr. L. Fiengotd, 
former cashier of the A.-O.B.C., 
and now employed by the liquida- 
tor. Detective Sub-Inspector Harry 
Willgoss was also called on the 
stand to testify as to certain 
transfers of money made by the 
bank. Mr. Dick Huang, former 
compradore of the bank and Mr./| 
U. S. Seong, who had charge of 
the safe-keeping department, were 
also questioned, as well as Mr. 
Walter F. Raven, former Assist- 
ant Manager and Office Manager 
of the bank. The latter admitted 
that at the time the bank closed 
its doors he had an overdraft of 


U.S. $6,000 and M$23,000. He also! 
obtained | 
these overdrafts in order to cover: 


admitted that he had 


! 
; 


his Josses on gold bars. The! 
session was adjourned -untit to-! 
morrow 
will make their addresses to the, 
court, after a detailed questioning: | 0 


of Mr. Kleffet by Judge Dzien. | cedure they would lose money? 


security at all. 

| 
i 
1 


morning, when counsel? 


“Done No Wrong” 


One of the first questions asked 
Mr, Hough by Judge Dzien after! 
the former went into the witness » 
stand was whether or not he had 
discovered in his duties as liquida-a 
tor of the bank that | Mr. Kleffelr 
had done “sny wrong.” 1 

“He had done no wrong,” camed 
the prompt reply and then Mr. 
Hough added that at the time the, 

bank closed its doors he owed nof 
money to the bank, but had Price 


N00 in the bank as well as holding J | 


‘was then produced, 


jlese money. 


missing from safe-keeping, but: 
‘when the matter was gone into, | 
details came up. 1 

Mr. Hough stated that he did: 
find a receipt for deposit on call: 
in the vaults in lieu of cash and, 
painted out that on the books of 
the bank the deposit was carried! 
as a deposit on call. Upon being! 
asked whether the General Man-! 
yager should be held responsible fur 
‘the irregularity, Mv. Hough rer; 
plied, “Not unless he personally! 
participated in handling money.” 

Little Or No Security 

A list of several of the large! 
debtors of the bank, which had been! 
prepared by the liguidator’s staf 
upon the request of Mr, Rryan.! 


“Loans were made by the aceus- 
ed on little or no security?” ques- 
lion fudge Daien. 

“T wopldn’t say that the accused 
Jouned this money without con- 
ference with other people over hirn 
in the bank,” eame the reply- 

Judge: Was this the usual pra- 
eceedure ? 

Mr. Hough: Poliey oof the; 
A.-O.B.C. was cansidered by what j 
was known as the “Executive | 
Council.” : 

Judge: Did they know they were 
Josing the money ' | 

Mr. Hough: [can't make a state- 
ment that they had a poliey Lo 


Judge: Can you expréss an 
pinion whether on genera] pro- 


Mr. Hough: It is hard to give 
an opinion. 

Mr. Hough then confirmed that 
Mr. Walter T°. Raven. Assistant} 
Manager of the bank had an over- 
draft of U.S. $6,000 and M.S20Aiuu 
at the time the bank closed its 
deors. There was no security for 
these loans and ee had been | 
collected on them sinrce 


Defence Examiaation j 
Dr. Grossman, who is appearing 
'for Mr. Kletfel together with Dr. 
D. S. Chen, then took up the | 
examination of Mr. Hough. 


stock in the organization. . 

Mr, Hough then pointed outs) 
that at the time of signing the} 
‘complaint he was fot under an 
impression that criminal charges 
were to be brought against Mr. 
Kleffel. He admitted knowing thes 
nature of the first complaint, that 
it was in connection with money : 
missing from safe-keeping vaults, - 
Mr. Wough stated that he had. 
learnt that $20,000 was missing 
from the vaults on June s, when: 
he broke the seals which had ‘been 
placed on the vaults by the U.S. 
nuthorilies. He did not inquire 
from Mr. Kleffel regarding the, 
malter at the time, as then he did 
not know of the two safe-keeping 
accounts, but just checked con- 
tents of vaults, 

He first learned of the safe-; 
keeping accounts sometime later! 
when he was notified by Mr, Henry |! 
Young by fetter thal he had a 
safe-keeping account with the 
bank, At this stage Mr. 
slated he 


(Kieffel) had found out about it 
himsel’ when the bank closed, was 
surprised and did not know what 
to do about it. According to Myr. 
Hough, Mr. Kleffel did not know 
at the time hew the money was 


' naturally. 


Hough 
wade juyuiries from 
Mr, Klelfel, who told him that he 


Dr, Grossman: Did you held Mr. 


‘Kieffel responsible for these 
\ irregularities ? : 
i Mr. Hough: In the beginning 


Dr. Grossman: At the time you 
signed the testimonial for Mr, 
+!Kieffel you knew of the irregul- 
.avities ? (Referring to a_ testi- 
‘monial dated November 25. lust, 
signed by Mr. Hough). 


| Mr. Hough: Yes. 7 


| Dr. Grossman: There were other | 
regularities in the bank? 

Mr. Hough: Yes. They ware ant 
investigated to the finish to find 

jout if anybody could be held 

responsible. 

Dr. Grossman: Had you found 
jthat anything criminal had been 
idone hy Mr, Kleffei? 

Mr. Hough No, j 

Dr. Grossman: lf you had found 
‘that something criminal had been 
done by Mr. Kleffel, would you 
have hesitated to file a complaint? 

Mr. Hough: Absolutely no. 

Dr. Grossman: What is your! 
jopinion, was it a mistake? } 
Mr. Hough: In my epinion there 
jhave been irregularities committed 
tin these two aécounts. 
| Dr. Grossman: If they were; 
irregularities, who may have “| 
eeived an advantage? 

Myr. Ho.vxh: It is hard to state. 
In the case of Young ($20, 000) ; 
Huang, the compradore had a dis- 
\tinetive advantage. He was a 
l¥riend of Mr. Young and had re- 
ceived the $20,000, for which he 
gave the bank a note. If he knew 
ithat it was to be a safe-keeping 

account, it had to be deposited 
like in a bonded warehouse. | 

Dr. Grossman: What is your| 
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opinion in the case of the Eppost ; 
transaction ? : 
Mr, Hough: The Epport trans-! 
action is a bookkeeping transac-: 
tion of the bank. It is hard to 
determine what individual would; 
benefit hy the transaction or 
whether a mistake had been made. 
Dr. Grossman: Is the campradare | 
indebted to the bank? | 
Mr. Hugh: He is. { 
At a previous hearing Mr. Dick 
Huang the compradore and Mr. 
U. S&S. Tsu, who was in charge of} 
the safe-keeping department, 
testified that Mr. Kleffel had in- 
structed the money in question to 
be put in the call deposit account f 
instead of the safe-keeping 
account. 


List Of Large Debtors 

At this stage of the hearing Mr. 
Bryan took up the cross-exumina- 
tien of Mr. Hough and hrought 
inty evidence the fact that se.cral 
firms owed large sums of money 
te the bank against which there 
was very little sceurity and th 
liquidator had managed to collect 
very Httle on the aceounts. 

Mr. Hough testified that Mark- 
ing Import and Export Company 
had an overdraft of $2,508.260,50 
{on motor cars and trueks and on 
‘which he had managed to collect 
jabout $400,000. Mr. Grossman 
objected te this heing brought int 
evidence, but was over-ruled, Mr. . 
|Bryan then asked what the - 
liquidator thought the sceurity was . 
-worth and was told by Mr. Hough j 
that the latter hoped to collect - 
$750,000 on the account. 


Evidence was given that the .. 


Nichois Super Yarn and Carpe? 
Company had an overdraft o 
$1,165,628.68. Dick Huang. th 
‘eompradore owed the bank $244, 
885.61, which was secured by th 
‘bank’s own shares, which at th 
present time had no value, Th 
Asia Realty Company had $1,026 , 
268.47 advanced to them on 

second mortgage on two lots ¢ 
land, whieh had already hee 
mortgaged with the Yangtze h 
surance Company to secure debe 
itures. This loan could not 1 
liquidated, testified Mr. Houg - 
juntil the debentures were satisfie ¢ 
| Eddie and Company owed t! | 
jhank $465,000 on which the liqui 
jator had not managed to colle > 


anything. According to him the | 
security had Jittle value. Robert i 
Lang owed the bank $599,713.49. [ 
At the close of this evidenee an-!? 
other objection was pot in by Dr. |} 
Grossman on the grounds that the F 
testimony was irrelevant, : 


Cashier Called 

Mr. L. Fiengold, the former 
cashier of the bank, was then 
called and questioned regarding the ! 
various proceedure follawed jn the 


bank. He stated that all monies { 


received during the day by the 
receiving teller were handed over 
to the cormpradere. Part of this 
was deposited in focal banks} 
under the name of A-O.B.C., part 
i dative banks under the eom- 
plradore’s name and the balance 
was kept in the vaults. 

Questioned on the point of the 
two deposits, Mr, Fiengold stated 
that he had signed “call-deposit 
receipt” with Mr, Tsu. He knew 
the Epport case as eall denosit 
and only after the closure of the 
pent he found out the irregular- 
ity. 

Mr, Huang, the compradore, and 
Mv, Tsu, the safe-keeping depaxt- 
ment head, were then questioned 
shortly, but both could not 
identify the handwriting or the 
wenature on the back of thej: 
Eppert check. ' 


Los: Money 
Mr, Walter FF. Raven admitted : 
ithat he had borrewed U.S. $6,009 
jand MS20,000, He had lost the 
money in speculating on gold 
barr, which he had done through 
ithe conradere, When his margin 
ran out Mr, Raven stated that he 
‘used to give Mr. Huang checks to 
cover himself. New evidence was 
then brought in, the judge asking 
Iwhether Mr. Raven knew of the 
| Sine-Continental Company. forme-- 
iy operated hy Aly, Kleffel's brother 
and upon his death run by fis 
iwife, aided by Mr. Julius Kieffel, 
(Mr. Raven stated that he heard 
;ot same, but was not sure if it was 
correct, Tle stated that he did 
nol know if the coOmYVany 
rspeculated in geld bars. 

My, Raven reptied in the 
affirmative when asked whether 
Mr. Kleffel speculated in gold bars. 
At this stage Dr. Grossman want- 
-ed to put in an exhibit showirg 
Mr. Kleffel’s account with Mr. 
Huang, which had been all paid 
off. 


| 

Kieffel Questioned : 

My. Kleffel upon being called ta: 
the stand stated that be had; 
invited Mr. Tluang to wark with! 
the A.-O.B.C. as he had previously | 
worked with him in the Asia | 
Hanking Corporation, Mr. Kieffel! 
then stated that during April and: 
| Mey he had, upon the request of [ 
Mr, Raven and the exeeutive coun- y 
sel, asked Mr. Huang to place; 
leans with other banks. 
Mr. Kleffel was then questioned 
regarding the loans obtained on: , 
‘$82,000 shares of the Power Com-' 
,pany and $40,000 Chinese Govern. : 
‘ment Bonds. Here Mr. iKleffel. 


. seemed to lose control of himself. 


and pointed out that he had ask- j 
ied Mr. Huane to obtain loans, 


-l but) not on these shares which 


belonged io the bank’s clients, |" 


>| When Mr, Huang came to him, he! 
rjsaid, and stated that he could!’ 


obtain loans, he theught he could: 
ide so on shares and land which !* 
the bank could use. However, ;; 
when he learned what Mr. Huang >” 
had hypotheeated. he had im-.™ 
mediately raised money and had! 
the shares returned to the bank. : 
“The shares were mortgaged for | 5 
just, overnight,” he contended. ;~ 
“Avid then without my knowledge.” :* 
My. Kleffel further in his!* 
evidence stated that he had al-'* 
Ways great confidence, in Mr.: 
Huang and never had reason to 
suspect him until] the bank closed, 
Towards the tlose of the: 
[session a photostatic copy of a 
tletter sent to Mr. Huang by Mrs, j 
(Kletfel on April 30, was produced, | 3 
The Jetter was follows: i 
Dear Mr. Huang. i 
I wish there was same way I/f 
could rdequutely express the ap-i; 
prectation of both Julius and my-! 
self for your very splendid work 
in the bank these last few days.: 
You realize how very trying they 
have been on everyone. Julius savs 
over and over agein what would he: 
do without you. We are thankful; 
he does not have to do withont you.! 
Your support is just’ priceless, 
You seem to ke the answer to one’s | 
nravers the way you have handled! 
thés Jaxt situation. You dun’t know: 
what a comfort it is to have you.: 
Youn are resourceful beyond words 
and that is so necessary just now. |! 
I just felt as theuch J, who share ji 
Julius’ worries 2 bit too. must write: 
this note which so poorly expresses | 
whet we both think of you. You’ 
enn’t yvealize or know how deeply 
eratcfal he is. 
Yours most sincerely, 
ESTHER R. KEEFFEL. j 
April 30, 7938, 
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"| KLEFFEL'S TRIAL 1S 
ADJOORNED 


Former A.-O.B.C. Chief! 

. mega Sen mers Som i 
Faces Three Serious 

Criminal Charges 

The trial of Mr. Julius Kitctfel, : 
German, former Manager and. 
Vice-President of the now defunct | 

‘y;American-Oriental Banking Cor, 
!poration was adjourned sine dic! 
‘| yesterday morning upon the re-: 
iquest of the prosecution. ; 
| The third session of the trial; 
| Was originally scheduled to come¢ 
ae ‘up before Judge Dzien in the First 
Special District Court yesterday 
afternoon; however, the charge 
isheet was brought up for endorse- 
‘ment before Judges Feng in the 
jmorning and upon the request of 
‘the prosecution an adjournment 
sine die was granted. 

Mr. Kletfel is facing charges of 
|misappropriation, fraud and breach 
‘of confidence under Articles 4$56,! 
+339 and 342 of the Chinese Govern- | 
ment Criminal Code. According to! 
the prosecution he is alleged to. 
have embezzied $20,000 from Mr. — 
Henry Young and $22,000 from! 
Mr. M. M. Epport, sums placed in: 
the bank betore it closed on May | 
24, last, for safe-keeping. ' 

When the bank closed it was: 
discovered that the two sums in! 
question had been converted ta! 
“call-account.” It is alleged by! 
the prosecution that the conversion j 
was done with the approval of. 
Mr. Kleffel. Contradictory evid-i 
ence was given at the second! 
session of the trial last week, 
when Mr. Kleffel emphatically 
denied knowledge of the two de- 
posits, while the former compra- 
idore and a former Chinese head 
of the “safe-keeping” department 
alleged that Mr. Kleffel approved 
tthe sante. Mr. Walter Francis 
| Raven, nephew of Mr. Frank Jay ' 
{Raven who is now on his way to: 
jserve a sentence for embezzlement . 
jand fraud at MeNeill’s Island, was: 
one of the witnesses for Mr.j; 
Kleffel, 


t 
1 
‘ 


A ee 


as. 


rete eo E lA RE tc PS ath att RA PSST OBIT tore ts 


THE CHINA PRESS, THURSDAY, FEBRUARY 20, 1936 


Third Heari ing, cess 


Of Case Against 


Kleffel Today ‘ a ma 


Former A.O. Bayles Man: | i iSeaceemn 
ager oO Appe ar tn 


Court 2 P.M. 
| 


: The third hearing in the action - 
against Mr. Julius Kieffel, former 
; Managing Director and Vice-Pre- 
isident of the American-Oriental 
| Bankins Corporation, who has been | 
! charged with embezzlement, frand | 
/and breach of confidence, will be 
-held before Judge Tsien in the; 
First Special Distriet Court this | 
afte:nocn. The hearing is schedul- 
dea to start at 2 p.m. 

Mr, Klefiel. who is of German 
nationalily and subject to the} 
juris liction of the First Special | 
Cistrict Court, first appeared before 
ithe tribunal Tuesday. February 11, | 
‘in answer to & summons charging ; 
him in criminal action under the | 
'Chinose Criminal Code. According 

s'to the charge. he is alleged to have 
{i vembezalrd’ $20,000 from Mr. Henry 
‘Young and $12,000 from Mr. M. M. 
l}Eprort, sums placed m the bank 
ti before it closed down last year for 
‘the ourpose of safe-keeving. 
1: Te is alleged that the funds, in- | 
stead of being placed in safe-keen- 
1) ints, were converted to the “call j 
( deposit” account, and had disappear- | 
-ed when the liquidator. Mr. Frank 
-L. Hough, took over the business of | 
liquidation of the bank early last; 
‘June. The deposits are alleged to 
‘have been placed in safe-keeping in 
"april of 1935, about one month be- 
‘fore the bank closed its docrs. 
Curing the course of the first twa 
, hearings. slips and receipts, show- 
iing that the two. specified sums had 
‘peen placed in safe-keeping, were 
vientered in evidence by Ass-slant 
ui Municipal Advocate Paul Y. Ru, As! 
1| were ledger pages showing! that the 
:}sums had later been diverted to the| 
-;eall account. Mr. Kleffel has denied | 
'the sharges, maintaining that he 
‘!ttnew nothing about the transactions 
‘' and that diversion of the safe-keep- 
ling funds to cali account. was done 
‘: without his knowledge. He main- 
,| tained that he was a busy man and 
‘could net possibly keep account of 
|all - the deposits that had been 
|handied by the bank. 
| Mr. Wang Yeh-zai, former com- | ' 
piadore of the bank, told the court 
|that Mr. Kleff*} had approved of 
the accounts; that he knew about 
them. Mr. Tsu Yu-soonz, in charge ; 
of the safe-keeving accounts under, 
Mr. Walter Francis Raven, former) 
Assistant Manager, also stated that 
Mr. Kleffel knew about the accounts. |» 
Testifying for the defense at the 
last hearing, held on Thursday, ; 
February 13, Mr. Walter Raven de- 
‘lelaved that as far as he knew, Mr.j, 
Kleffei did not know about the}. 
safe-xeeping deposits. The witness, | 
who is a nephew of I'rank J. Raven, }. 
now en route to the U. &. Federal 
Prison at MeNzill’s Island to serve 
a five-year sentence for tmbczale- 
.Jment and fraud, admitted 1axing 
the safe-keeping deposits, initiaing 
| the safe-leeping slips. He had 
nothing to do with the diversion of 
-lthe two accounts to call account, 
he said, and knew nothing about it! 
‘luntil after the ban had closed 
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KLEFFEL APPEARS IN os 
CHINESE COURT —e 


A-O.B.C's Former Man- BooL 
" ager” Posts Bond 
Far $20,000 


MISAPPROPRIATION = 1S 
CHARGED 


Mr. J. Kteffel, German, former 
{Manager and Vice-President of 
ithe now defunct American- 
‘Oriental Banking Corporation, 
‘Twas placed under a $20,000 bona 
* yesterday in the First Special 
*- District Court after he had been 
charged with misappropriation, 
fraud and breack of confidence 
under Articles 336, 339 and 342 
_of the Chinese Criminal Code. 
‘He posted the necessary bail and 
‘was ordered to appear before the 
‘court on Thursday for trial. 
| The former A.-O.B.C. manager 
appeared in the Chinese court 
yesterday afternoon to answer a 
‘summons served last Saturday. 
. He is alleged to have misappro- ; 
priated $32,000 that was placed; 
‘in the bank for safekeeping, the| 
j complaining witnesses being 
\Messrs. H. Young and M, M. 
‘Epport, and Mv. Frank L. Hough, 
the last of whom is liqu tor of 
"the bank. Only Mv. Yc ng ap- 
‘peared yesterday, however. 5 


The charge is: “For that he, 
j whilst performing his duty as 
‘general maneger of the American- 
‘Oriental Banking Corporation did, 
,on April 4, 1935, and April 10, 
11935, embezzle or otherwise mis- 
;appropriate sums of money that 
were deposited with the hank 
under safekeeping, to wit, $20,000 
from Myr. Henry Wong and $12,- 
'000 from Mr. M. M. Epport,” 


Charge Denied 


At the beginning of the session 
Mr. Panl Y. Ru, Assistant Muni- 
cipal Advocate, who handles the 
prosecution, and Mr. Robert T. 
Bryan, Jr., Municipal Advocate, 
appeared in court. Mr, Bryan 
took no actual part in the 
ease, but followed every word 
that was said. Mr. A. Grossman $ 
appeared for the defence. : 


Mr. Kleffel. who arrived with 
|Mr, A, H. Driscoll, former Raven 
Trust Company official, denied 
the allegations, saying that he 
could not be held responsible for 
the reason that he had no 
knowledge of the two accounts, 
There were many such s¢counts, 
he said, and it was not possible 
for a man to keep track of al] 
iof them. 

i My, Ru declared that Mr. 
'Kleffe] was responsible as he was 
General Manager and Vice-Pres- |. 
ident of the firm. Mr. Ru had 
documents and books to prove the 
accounts were opened by Young 
and Epport and that the money] ,”~ 
had been put in the bank. y 
| Evidence was in the fornr of}. 
‘two envelopes used for such safe- \ 
-keeping accounts, one made tof\ 
Mr. Young, one to Mr. Epport,| 
the amounts specified on each. 
Photostatic copies of receipts and| 
several other documents were alsa) 
produced. 

Mr. Ru said that the money re-: 
ceived, instead of being put in 
safekeeping, was put in the call 
account ledger, and that this act 
constituted a breach of confidence. 
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THE BAVEN CASE 
Some Suggestions 


Te the Editor of the 
“Nortu-Ciaina Dairy News” 


i Sir--Now that the prisoners in 
this case are on their way to 
America, the point arises in my mind 
as to what steps. if any, should be 
‘iaken to deal with the disclosures 
which the hearing of that case pro- 
Bd duced. It must not be forgotten that 
the public put its money into the 
Raven concerns because of its belief 
that those concerns were under 
proper direction. In that connection 
it is well to recall Judge Hetmick’s 


sible_and desirable to take steps to 
rprevent the Tecurrence of such a 
financial disaster as that which took 
place last “May. A public statement 
would’ T"am sure, be appreciated by 
ail concerned. 
Loser, 

Shanghai, Feb. 17. 
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Raven And Brown Leave | 
For Penitentiary To-day | 


Convicted Men Being Taken From Here In Custody 
Of The Captain Of The President McKinley; : 
Brinson Believed Leaving In Same Ship 


When the ss, President McKin-; They will be taken to the shores 
ley pulls ont of the harbour this of America in the custody of: 
afternoon, bound for Seattle via Captain Clyde F. Bryant, com- 
Japan ports, she will] have on,mander of the President MeKin- 
board. in addition to her regular ley, who will be sworn as a Special 
passengers, two prisoners. Mr.: Deputy in the office of the U.S. 
Frank J. Raven and Mr, J, Warner ; Marshal for China, Mr, Edward L, 
Brown, who are to be conveyed: Faupel, this morning, The Me- 
to the Federal Penitentiary at|Kinley is expected to sail some 
MeNeill's Island to serve sentences ‘time this afternoon and the con- 
of five years and two years,!vieted men will be taken on board 
respectively, for embezzlement anu‘at about noon. 
fraud, Pastor Seeks Interview 

Sentences on the two men werej An unusual visitor to the office 
passed in the United States Court of the U. S. Marshal yesterday 

for China on February 3 after aj morning was Mr. Emery W. Luc- 
= itriat which lasted one month. [eock, Pastor of the Community 

Since that date, the men have /Church, at whieh, throughout his 
been cenlined in the Ward Ruadifong residence in Shanghai, Mr, 
(avl awaiting transportation to | Raven worshipped regularly every 
; Seattle, Sunday morning. 
! Mr. Lueeock eatled on Mr. 
iFaupel to ask permission to pay 
‘a last visit to Mr. Raven at the 
'Ward Road Gaol and this was 
jteadily granted. 
| Whether Mr. Raven and Mr. 
| Brown will be locked up on board 
‘the President McKinley during the 
| voyage to Seattle could not be 
definitely ascertained yesterday. 
“The amount of liberty they 
will enjov.” Mr. Faupel said, ‘will 
depend entirdly ‘upon their je- 
haviour and the inclination of 
Captain Bryant.” 

Both men will commence serv- 
ing their sentences immediately on 
arrival in the United States. The 
McNeill’s Jeland ‘penitentiary is 
located in Puget Sound, close to 
Seattle. Myr, Raven has appealed 
against his sentence, but Mr, : 
Brown, after bail had been 
denied by Judge Milton J. Hel- 
mick, withdrew his appeal. He 
will be eligible for parole after a 
third of his two-year sentence 
has been served, 

; = Brinson Also Leaving 
It is understood that among the { 
passengers sailing to-day on the ; 
President McKinley is Mr. Eugene i 
,) 
e 


| Brinson, the young American who}, 
!'was convicted last week of par- 

ticipation in a plot last August to]. : 

liberate Joseph Walden, convicted | i 
espionage agent, from his prison}. v 

cell in Wuchang. Brinson was|} : 
sentenced to pay a fine of U.S./; 
f $500 and, in addition, was given!) 
! ” a suspended sentence of six/}} 


y " months’ imprisonment, A 
AC In sentencing Brinson, Judge ; 
we Ae & [r Helmick remarked that it would | é 
Dt be a good thing if he left Shanghai. | / 
“ 9 ——_——o__—_-. a ar 
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:|United States, 


PRISONERS SAIL 


Bo 4 


Three prisoners were put on hoard the Doilar liner President : 
MeKinley by the leca} United States authorities yesterday afternoon 


when the liner cleared for Seattle. 
Jay Raven and Mr. J, Warner Brown, had hgen recently convicted 
in the U. S. Court here, while the third was7Mr, J. Garland Oxden, 
being extradited te stand trial in Memphis, Tennessee, 
number of friends came ta zee Raven and Brown cff on their 
journey tc MeNetl’s Isiand penitentiary. 
Mr. Raven with his young son and Mes. E. G, Clarke. 
js Mr. Brown and lower right is Mr. Ogden with United States 


Marshal, ‘Mr. Edward L. Faupel. 


Dismal Farewell Scene As 
Raven And Brown Depart 


Locked Up In Cells On 


For The Trip To Seattle; Ogden, Wanted In, 
Memphis, Sent Home On The Same Vessel 


One of the most dismal fare- 
scenes ever 
was enacted at the 
Customs Jetty yesterday after- 
noon, when friends of Mr. Frank 
J, Raven and Mr. J. Warner 
Brown, gathered to see them off 
on the tender for the Dollar hiner, 
3.8. President McKinley, which is 
nen to the 
where, in the 


.|Federal Penitentiary at MeNeill’s 


‘Igiven a five-year sentence, while, 


-~ 


Island, they are to serve prison 
sentences for embezzlement and 
fraud. 

Tried before Judge Milton J. 
Helmick in the United States 
Court for China, Mr. Raven was 


Mr. Brown was given two years. 
Sentence was pronounced = on 


February 3, and until yesterday | 


afternoon the two men were cen- 
fined in the Ward Road Gaol. 
At 2.30 p.m, they were taken 
from their cells and placed in a 
prisoners’ van, Accompanied by 
Mr. Edward U. Faupel, United 
States Marshal, Mr. Arthur 
Petersen, Deputy Marshal, and 
two uniformed men of the Shang- 
hai Municipal Police, they were 


.|driven to the Customs Jetty, to be 


placed on board the jast tender, 
which was due te leave for the 
Prosident McKinley at 3 p.m. 


FOR THE STATES | 


Mr. Raven spent most of the time 
in earnest conversation with his 
son, all the while under the watch-| 


witnessed in j 


ful eyes of the United States 
Marshal and his Deputy. H 
No Staiements To Make : 
Approached by a “Shanghai, 
Times” reporter, neither of the: 
men had any statement to make. 
On arrival at the President Mc- 
Kinley, they were immediately 
locked up in eells in the ship’s 
‘hospital, which are used for hous- 
ine prisoners when so required. 
They will tvavel to Seattle in the 
custody of Captain Clyde F. Biry- 
ant, ¢ommander of the yessel, 
Each man oceupied a cell to him- 
self and before the tender left 
the ship they were to be obsery- 
cd peering out from the small: 
[pertholes, taking what may he 
jj their last glimpses of Shanghai. 
| "Phe Mebkinley did nol get under 
iway until after four o'clock, Mr.! 
' |Ruven’s son, and one or two close, 
friends of the convicted men, re-! 
i mained on board until the tender 
ileft. Last ypreetings were ex-; 
] | changed through the bars of the! 
,prison cells, . ' 
Another Prisoner i 
| A third prisoner was also on: 
Yboaard iu the person of Mr. J. Gar- 
‘Hand Ogden, a stoek broker ot | 
Memphis, Tennessee, who was 


arrested here last Saturday on a 
telepraphic warrant. Mr. Ogden is 
wanted in Memphis on charges 
similar to those which have sent 
Mr, Raven and Mr. Brown to the 
penitentiary. 

This prisoner, 28 years old, was 
of much more cheerful disposition 
than his two colleagues in adver- 
Isity, however, and joked with 

everyone on the tender going 
ij down to the ship. Net ut all averse | 

to making a statement, he said} 
he would be glad to set foot onj 
heme soil again, 

“f can onty wish that it might 
.jhave taken place under diffevent 
' eireumstaneces,” he added with a 
gay laugh. Mr. Ogden was alsa 
given a cell to himself and at in- 
tervals thrust his head through 
the small porthole and carried on 


Two of the men, Mr, Frank 


A large 


Upper picture shows 
Lower left 


[A. Kruse, 


. : a bantering conversation with the 
The President McKinley people on the pontoon and tender. 
Has Picture Taken 
“Can IT take a picture?” a photo- 

grapher shouted. 

; “Sure, go ahead—sorry I can’t 
: Police On Hand give you a better pose!” the reply 
Gach carrying a small suitcase, came back from the head jutting 
[their bulkier belongings having out of the iron-clad side of the 
becn sent on ahead, the two can- ship. 

victed men stepped from the van A few minutes later the tender’s 
aml were ushered aboard the siven ° shrieked. Handkerchiels 
tender, Large numbers of police waved. Tears coursed down sail- 
and plain-clothes detectives were dened faces, Two well-known 
on hand in view of rumours hav- Shanghai figures were on their 
ing’ been circulated to the effect way to the penitentiary, accom- 
that irate creditors of the defunct panied by a prospective convict 
Raven enterprises, the closure of who, according to his iast words, 
which led to the arraignment and hopes to sec Shanghai again some 


| 
4 
| 
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sence of friends but their faces 


THE SHANGHAI TIMES, WEDNESDAY, FEBRUARY 19, 1936 


Ry 0 


conviction of Messrs. Raven and day. 

Brown, might attempt some sort Oe re a: 

of disturbance, No untoward ins 

cidents occurred, however, “eto nae a ——eenetli een RSE 
A bleak north wind whirled . 

across the Jetty as the two men ce eee saa 

shook hands for the last time with to SEEM 

frienis and well-wishers before So Pek 

boarding the tender, Both were eye ee 

visibly moved by the warming pre- _&, i ). -y if 2 


evidenced the strain which pros- 
pects of their unhappy journey 
back to their native land had im- 
posed upon them, 

Mr. George Fitch, of the Fer- 
eign Y.M.C.A. and Mr. Emory W. ~“ 
Luceock, Pastor of the Community | 
Church, were among those on' 
hand to bid them farewell. Very 
‘few friends went down river, how- 
ever, and during the course of the 
brief trip te the vessel that is con- 
veving them to the penitentiary. 
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RAVEN AND BROWN TO 
LEAVE TO-MORROW | 


Captain Of prsutdeat| 
McKinley To Escort |. 
Men ‘fo Seattle 


The career in Shanghai of Mr.i 
Frank J, Raven and Mr. J, 
Warner Brawn, president = and 
vice-president, respectively, of the; 
defunct Aincriecan-Qriental Fin-! 
auce Corporation, will end at! 
midnight to-morrow when they. 
ante eseorted to the ss. President: 
McKinley from Ward Road Gaol: 
for conveyance ta the United: 

a States, where. in the Federal! 
penitentiary at MeNeill’s Island, 
they are to serve terms of impri-! 
sonment fo» embezzlement and: 
frand. i 

Contrary to ill-informed reports 
recently published, the convicted: 
mien will not be transported to! 
the United States in the custody, 
af Mr. C. J. Haley, one of the 
star witnesses for the prosecution 
in the Jengthy trial which ended 
in the U.S. Court for China on 
February 3. Myr. Haley and Mr. 
©. €. Curtis, another of the pro-- 
secution witnesses, sailed for the- 
United States yesterday morning: 
in the s.s. President Taft. : 

Captain As Deputy 

The Special Deputy Marshal 
Who will escort the prisoners to’ 
Seattle will be Captain Myde F.! 
Bryant, cormander of the s,s. 
President McKinley, it was offi- 
cially stated yesterday. | 

My. Raven, whe was given five 
years’ imprisonment, has todged' 
an appeal against his sentence 
with the San Francisco Cireuit 
Court of Appeals. Mr. Brown, 
with a sentence of two years, also 
fave notice of appeal, but with- 
diew it after Judge Helmick re-! 
fused to grant bail pending the} 
appellate court hearing. , 

The convicted mon were found 
guilty of embezzlement and fraud 
in connection with the handling 
of fully-paid securities belonging 
to customers of the American- 
Grienta} Finance Corporation. 
Instead of placing these secur- 
ities in safekeeping, the A.-O.F.C. 
pleged them in a margin account 
with E. A. Pierce and Company, 
San Franciseo, thus employing 
them as collateral for its own 
stock inarket transactions. 

When the A.-O.F.C. crashed in 
April of last year, -together with 
the affiliated Raven enterprises, 
Pierce and Company sold out f 

“ these securities to satisfy the “A : 
A.-O.F.C.’s indebtedness, with the - . 
yesult that customers of the 4. fe #. 
A.-O.F.C,, who believed that the ‘aa 
securities were being held for 
them in safekeeping, were sub- q 
stantia] losers, 
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Impassioned Address Is actions are to be considered as; 
| Made By The Defence 
- At Julius Kleftel’s Trial 


‘quite unusual in the line of the 


defunct A.O.B.C., and what it was 
therefore necessary for the staff 
to ask fer written instructions 
from the Defendant if the re- 
sponsibility of the Defendant could 
he involved. Neo written instruc- 
tiens were asked for and Mr. Tsu, 
who is now the main withess of 
the prosecution, did not even find 
‘it worthwhile to have the respee- 
‘tive slips and tickets okeyed by 
-his superior, whom he is now oe] 
cusinge of having given him 


| TESTIMONIAL SIGNED BY MR. HOUGH IN | structions to handle these : 
| 


Mr. W. F. Raven, Assistant Manage: Of American- 
Oriental Banking Corporation, Undergoes A 
Gruelling Cross-Examination At Hearing 


that 
in 


REPROACH” ! “The evidence will show 


fia tips ithis defendant was not even 
: ‘i ‘ the physical condition to have 
The second session of the trial of Mr. J, Kleffel, German, inbwviedas er even guilty knowl- 


former General Manager and Vice-President of the defunct)edge of the fact that such irre- 
American-Orienlal Banking Corporation, in the First Specias | gulanities ie ibaeeg  Veasule na 
District Court yesterday afternoon on charges of misappro- ss feed VEE: 


- eases wrongly. 
EVIDENCE—“ABOVE der 


a 
ete > ; | were found sfter the closure of 
priation, fraud and breach of confidence, was opened with the A.O.B.C., they have been done 


an impassioned address by the defence. pleading for fairness without any intention on the part 


and begging the Court not to be influenced by the recent of the 


i proceedings and judgmentin the trial'of F. J. Raven and 
| J. Warner Brown in the United States Court for China. 


The highlight of the session 
before Judge Dzien, which occupied 
over two-and-a-half hours, was the 
gruelling cross-examination of Mr, 
Walter Francis Raven, former 
Assistant Manager and Office 
‘Manager of the American-Oriental 
{Banking Corporation, by Mr. 
‘Robert 7. Bryan, Jr, Municipal 
J}Advocate. The prosecution is de- 
‘ing conducted by Mr. Paul Y. Ru, 
‘Assistant Municipal Advocate, 
with Mr, Bryan 
watching the proceedings since the 
start. Yesterday, however, Mr. 
lBryan took an active part in the 
‘proceedings and, with the permis- 
‘ston of the Court, questioned Mr. 
‘Raven trying to elicit the reason, 
why, if the two transactions, 
,owing to which My. Kleffel is now 
facing criminal charges, weve ir- | 
‘yegular, they had not been referred ! 
to Mr. Kleffe) for signature, These i 
‘questions were put after Mr.) 
‘Raven, u witness called by the | 
idefence, had teld the Court that | 
any transactions not in the regular | 
voutine of the bank had always; 
been referred to Mr. Kleffel for: 
signature, 

Mr. Kleffel, when arraigned be- | 
fore the Court last Tuesday, plead-' 


‘ed not guilty io the charges! 
framed against him and stated 
that, up to the time the bank 


tlosed on the morning of May 24° 
last, he had no knowledge of the. 
two accounts forming the basis of . 
‘the charges. Yesterday, however, 
iMr, Huang Yeh-zai, the compra- 
‘dove of the defunct bank, stated 
‘on the witness stand that upon 
lgecepting a deposit of $20,000 from 
in Mr. Henry Young on April & 
ilast, to be put in the safe-keeping 
‘account, he made out a deposit 
\slip and took it to Mr. Kleffel. Mr. 
Tsu Yu-soonp, chief of the safe- 
keeping department also testified 
yesterday that he received the 
same receipt from Mr, Kleffel. 

| Another highlight of yesterday's ' 
iproceedings was the introduction 
‘of an important and rather a 
‘suprising exhibit in view of the 
‘prosecution having been instituted 
by Mr, Frank L. Hough, liquidator 
of the bank, in addition to the two. 
other complainants, who had Jort 
their money, due to the alleged 
misappropriation, fraud and breach . 
of confidence. The exhibit put in, 
Eee a testimonial signed by Mv-: 
|Hough on November 25 last, in ni | 


|capacity as liquidator of the Bank, 
lin which he stated that Mr. 
Kleffei’s “personal position was 
above reproach and that he owed 
no monies nox was he obligated to 
the Bank in any way.” 
The charge against Mr. Kleffel | 


lis: “For that he, whilst performing | 
royal 


having been}: 


t 
} 


his duty as General Manager of 
the American-Oriental Banking 
Corporation, did, on Apri? &, 1935, 
und April 10, 1935, embezzle or 
otherwise misappropriate sums of 
money that were deposited with the 
Bank under safekeeping, to wit, 
$20,000 from Henry Young and 
$12,000 from Mr. M. M. Epport.” 
Nefence Addreas 

At the opening of the trial, Mr. 
Walter Francis Raven, who had 
been’ waiting outside the court. 
room, was called in, but before he 
went on the witness stand, Dr, D. 
S. Chen, who is appearing for the 
defence together with Dr. Gross- 
man, made an impassioned address 
to the Court. The address follows: 

“In this case our client is 
charged with misappropriation 
wider Article 336, paragraph 2, 
and the prosecution atleges that 
there is sufficicnt evidence to 
prove that in both cases the 
alleged crimes were committed on 
instructions of tne 
allegedly given to the witness, 
Tsu, and that the said accused 
had gtilty knowledge of the fact 
that such crimes were committed. 

“T shal] refrain myself ta com- 
ment on the charge at the present 
time. 1 shall do so dwing my 


final arguments and I reserve for 


myself to make at that time all 
the legal snd moral comments 
which may seem fit. 


“At the present time I want, 


to outline the defence 
instituted 


however, 
as this prosecution is 


in a heated atmosphere, after a 
yather sensational trial in another 
court, and it seems to me that 
heated 
atmosphere as aforesaid must be 


the influence of this 
certainly dispetled during this 
trial, if we have to look forth and 
lo find out whether the defendant 


ig guiliy or not. I have to point 


out also that I have entire con- 
fidence im the wisdom. of your 
Honour, that your Honour 


decision in this cage. 
Testimony Worthless 


“The defence wil] show that the 
testimony of Tsu and Huang is 
worthless ag on the face of the 


accused, 


will! 
find the right way and the right! 


Defendant. 
“Above Reproach” 

“We will show that after the 
affairs of the Bank heave been 
closely examined by the Liquidator, 
Mr. Frank UL. dough, and his 
legal Adviser, De. George Sclleit, 
nothing has been found whict: will 
incriminate this Defendant and' 
that according to the statements 
of the said Liquidator, the con- 
duct of the Defendant, while being 
in this office and after in assisting 
the Liquidator, was always ‘above 
reproach,’ 

“The evidence will show that 
the said Liquidator, even after 
this Defendant left his service, 
asked him to join him again and 
offered him, shortly before this 
prosecution was started (in De- 
cember 1935), a position connect. 
ed with considerable responsibil- 
ity, as handling cash, ete.. 

“The cvidence will show that 
this Defendant was not only never 
indebted to the Blank or to the 
Affiliated Companies, but he is one 
of the biggest losers-of the de- 
funct Raven group, as he and his 
immediate family had abort 
$27,006 worth cf deposits in this 
Bank, which have not been with- 
drawn from the Bank, and that 
he entirely Jost about $200,000 
by his holdings of stack in the 
Companies of the Raven Group. 

“Por all the above we offer the 


‘testimony of Walter Raven, a citi- 
en of the United States of Amer- 
joa, 483 Avenne Haig, Frank L, 
‘Hough, Liquidator of the A.O.B.C.. 


citizen of the United States of 
America, Robert Dollar Building, 
561 Canton Road, and L, Feingold, 
Cashier of the A.O.B.C., a Russian 
citizen, 15 Route Paul Henry, and 
we respectfully pray that these 
witness should be summoned by 
this Honoursble Court to appear 
at the next hearing and to give 
testimony for the above, 

“The evidence wilt show that 
the cash position of the [Bank from 
April 6, 1985, up to the closure 
of the Bank was always such that 
$20,000.—or even $32,000.—never'j 
affected same seriously, and the 
possibility existed for the Bank, 
during the whole time, to clear 
this matter out if the Manager 
had knowledge of same.” 

Testimonial Letter 

Following is the letter signed by 


documents which the prosecution ys) Hough, given to Mr, Kleffel 


produced it is yather obvious that 
the responsibility of the first one 
and that the 
second one was and is heavily in- 
debted to the Bank, and if some- 
hody had some advantage from 
was 


ig at the stake, 


these that 


Huang. 


transactions, 


— ee 


as a testimonial. It was written 
en A.O.8.C, letter head: 
Noy. 25, 1985, 
To whom it may concern: 
Mr. Julins Kleffel, the holder 
of this letter and whose signature 


are 


= te 


¥ 


appears below, has been connect- 

ed for some years with the 

American-QOriental Banking Cor- 

poration as Vieu-President and 

General Manuger. On May 24, 

1935, the officers sought relief in 

the United States Court by ask- 

ing fer the uppointment of a 

Liquidater. 

Upon wy appointment, Mr, 
Kletfel offered me his services to 
assist me, which I accepted. Tf 
found Mr, Kleffel of great assist- 
ance to me in every department, 
and the wholekearted manner in 
which he gave me his services 
ia indeed appreciated. 

Upon investigation of the 
affairs of the Bank, ] found that 
Mr. Kletfel’s personal position 
Was above reproach and that he 
ewed no monies nor was he ob- 
liated to the Bank in any way, 

Mr. Kleffel was compelled to 
leave me due to ill-health inducod 
by the strain and worry of the 
closure of the Bank. 

Yours Very Truly, 
{Signed) Frank L, Hough, 
Liguidater, 
‘Ameri¢an-Oriental Banking 
Corporation, 

Signature of J. Kleffel. 

Raven Takes Stand 

Following the address of the de- 
fence, Mr. Ru made a short speech 
.in which he pointed out that if the 
‘accused himself had not profited by 
jthe illegal transactions, a third 
person had henefited to the detri- 
ment of the two complainants, Re. | 
ferring to the testimonial Jetter put 
in as evidence by the defence, Mr, 
Ru contended that, in a way, it 
constituted a forgery, as the 
various details in it were supplied 
by members of his own staff. 

Mr. Walter Francis Raven then 
took the stand, He stated he was 
an American citizen, 29 years old 
and residing ut 433 Avenue Haig. 
He stated that he was assistant 
manager and office manager of 
the defunct A.C.B.C, In answer to 
questions put by Judge Drien, he 
said that anything out of the 
ordinary and regular routine of 
the Bank had to be initialled by 
Mr. Kieffel, 

Giving examples, Mr. Raven 
stated that if Mr. Kleffel approved 
an overdraft, he would send a chit 
to the cashier; al! letters which in 
any way related to the policy of 
the Bank had to be initialled by 
Mr. Koeffel, cheques above the 
overdraft amount were also always 
initialled by Mr. Kleffel, as well as 
all cash payments in connection 
with the bank expenses. 

Asked whether Mr. Kleffel in- 
itialled al) payments made by the 
Bank in the course of a day, Mr. 
Raven. pointed out that same was! 
impossible as hundreds and hund- 
reds of cheques were cashed daily, 
however, Mr. Kileffel was alwavs 
given a statement of the Bank’s 
eash position at the end of each 
day. Mr, Raven stated that same 
was for Mr, Kleffel’s reference 
only and that he did not believe | 
that ‘Mr. Kleffel initialled the re-' 
port. 

According to Mr, Rawen, the 
compradore and the safe deposit 
department of the Bank were se- 
parate departments. Mr, Raven 
told the Court that he was in 
charge of the safe-keeping depart. 
ment, with a department head 
under him. 

Signed Receipt 

Mr. Raven told the Judge that 
he had signed the safe-deposit re- 
ceipt in the name of Mr. Henry 
Young for $20,000, This is one of 
the amounts which forms the basis 
of the charges against Mr. Kleffel. 
The amount was placed in a “Call- 
Deposit” account instead of the 
“Safe-Keeping Deposit” account as 
the receipt specified. Going over 
the usval proceedure which was 
adopted when safe-keeping depos- 
its were received, Mr, Raven stated 
that Mr. Tsu, head of the safe- 
keeping deposit department, would 
imake all the arrangements with 
the customer and then come to 
him, with a receipt, which he (Mr. 
| Raven) signed. 


In reply to the Judge, Mr. Raven 
admitted that he never saw any 
cash or valuables which were 
taken into safe-keeping, 

On what grounds, then, did you 
sign the the deposit 
questioned the Judge. 

Mr. Tsu was a responsible 
officer of the Bank and had been 
with the Bank for 15 pears. He 


reecipt?—| 


| those fools in the office have done?” 


Judge—When did you hear that 
no eash was in the safe-keeping 
vault ?—-The Bank closed at 7 eal 
on May 24 last. At noon that day, 
Mr. Kletfel came to me in a staie: 
of great excitement and suid, “Aly 
God, Walter! Do you know what 


I said “No.” He then said, ‘They 
have chunged the safe-keeping de- 


was a bonded man—was the quick | posit te cull deposit,” and that was 


rejoinder. 

On April 8, Mr. Young brought 
$20,000 jin silver dollars to the 
{Bank for safe-keeping, Mr. Tsu 
ihad obtained permission from Mr. 
| Kieffel regarding accepting it, and 
lthen you signed the receipt ?— 
Decidedly untrue, 

“My. Tsu came to me with the 
request to accept for sufe-keeping 
the silver doilars,”’ stated Mr. 
Raven, “We had not been keeping 
any specie in safe-keeping, and 


i 1 told My. Tsu how I felt about it < 


and that other banks also did not 
accept such deposits of silver dol- 
tars. Mr. Tsu, however, mentioned 
that it was a special request of 
mr, Dick Huang, the compradore, 
‘so I signed it, and that is all I 
know about it.” 
Signed As Should Tlave 

Upen being asked why he had 
signed a sufe-keeping deposit re- 
ceipt when the money actually 
went into cali-deposit, Mr. Raven 
stated that he signed as he should 
have done, as the money was sup- 
posed to go into the safe-keeping 
vault, 

Upon being questioned whether 
he spoke with Mr. Kleffe] regard- 
ing the matter, the witness replied 
that he had not, and added that 
;My, Tsu and asked him to sign it 
{and accept the deposit because the 
compradore had requested it. 'Giv- 
ing his reasons fur not wanting to 
accept the deposit in silver dollars, 
Mr. Raven pointed out that the 
Bank's vauit was small, 

Sudge—You must have known 


that no actual cash went into the) 
vault, but a receipt for a deposit} 


on call?—How could I know? I 

never examined Tsu’s vaults. 
Judge—--! do not believe that you 

are teling the truth, because if 


Mr, Tsu was trusted as much as 
you say he was he would not have 
had tu explain to you to have the 
ideposit aesepted I was agatnst 
|specie deposits. 

j Judge—In the case of the deposit 
jof Mr, Epport, why did you sign 
the receipt?—Mr, Epport was an 
old customer of the Bank and he 
was frightened about the currency 
situation in China, and I wanted 
ta help him. 

Describing the precedure adopted 
in the Epport case, Mr. Raven saic 
that Mr. Epport drew a cheque for 
$12,000 and gave it to Mr. Tsu, 
who should have taken silver from 


the first time I knew about it. 
Mv. Raven then branded Mr. 


| Tau's evidence as an absolute sie. 
{He pointed oul that Ho u deposit 
4 p 


went through the compradore, an 
officer of the Bank had to know 
about it. ‘su had to know, as he 
signed both the call and safe-keep- 
ime deposit receipts. 

Judge-—Hf thea ecompradore want. 
ed to embezzle the money, he could 
not do it ulone; someone from the 
bank had to be involved ?— Yes, 


Tsu Suspected 

At this stage, Mr. Ru took up 
the cross-examination of the wit- 
ness. 

Mr. Ru--Mr. Tsu has been with 
the Bank for about 15 years; he 
has a good record. Is he now un- 
der suspicion?—-I certuinly think 
that he must be the one who had 
done something wreng in the Rank. | 


\I might think that he made a mis- 


take in the first place, 

Upon being shown a stub of the 
deposit receipt issued to Mr. 
Young, Mr, Raven identified that 
the “C” deposit, meaning Cail- 
Deposit, was written in Mr. Tsu’s 
writing. 

Dr. Grossman, counsel for the 
defence, than put in a question, 
“What kind of advantage would 


_the compradore have in connection 
with this irregularity? : 


Raven—Huang was pressed by 
Mr. Kleffel in April and in May 
to draw balances from Chinese 
banks, Huang, however, was 


against it, saying that the Bank 


would lose face. When the Ba: 
closed, it was diseovered that ~ 


‘compradore had no balancez 


Chinese banks, Huang would 
bave, therefore, benefitted by the 


‘irregularity of having additional 


cash on hand when Mr. Kleffei 


called for it, 


Bryan Cross-Examines 
Mr, Raven was just getting off 
the stand when Mr. Bryan, putting 


on a lawyer’s cloak over his over-. 
coat, 
eross-examination, 


commenced his gruelling 


Mr. Bryan—You said “C” 
Deposit was an unusual trans- 


‘action?—I said transfer was an 


unusual transaction. 

Mr. Bryan—You said when Mr. 
Tsu came to you that you did not 
want to accept the 20,000 silver 
dotlars and that other banks did 
not do it?—-Yes, very true, 

Mr. Bryan-—-Then you did say it 


/was unusual ?—Wait a minute, Mr, 


the vaults and put it in the safe-|'Bryan, dor’. confuse my words; 


keeping vault, Asked why he had| combining .e two made an un- 4 


not seen to it that same was car- 


ried cut properly, Mr. Raven rve-{j 


usual transaction, . 
Mr. Bryan-—Although it was an 


plied that he could not supervise {j unusual transaction, you did not 


everything himself and had to 
trust heads of departments, 
Mistake Discovered 
It was then put to Mr, Raven 
by the Judge that some time after 
Mr. Epport had transferred $12,- 


|G00 to safe-keeping, he calied on 


Mr. Raven and asked if everything 
was all right Mr. Raven could not 
‘recall the visits, : 

Judge—You told him that every- 
thing was all right, To do so, you 
must have known that the money 
was in the safe-keeping vault?— 
I presumed that Mr, Tsu had car- 
ried out his duty and put the 
money in the safe-keeping vault. I 


did not actualiy see him put she) 


$20,000 there. 


see fit to consult the General 
Manager?—-I was deciding the 
policy on that point. I might add 
that in the case of the Young 
deposit, I did it at the special re- 
quest of Mr, Huang, the compra- 
dore, and in the Epport case, I 
did go in to consult Mr. Kieffel. 
Mr. Bryan—In the other case, 
you did consult the General 


Manager; why not in the first | 


ease?—It was only unvsual be 
cause it was rare; as safe-keeping, 
it was all right. 


Mr. Bryan—But you had never » 
taken in silver dollars before? 
No, but it was only an article put " 
in safe-keeping. Ne 


Mr, Bryan—In the Epport case, | 
vou did consult Mr. Kieffel; why 


didn’t you do so in the Young case? | * 


—I did it. at the express request 
of the compradore, who had equal 
authority with Mr. Kleffel. He 
cy a mil Chinese business him- 
self, 
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Mr, Bryan—So the compradore 
had equal authority with Mr. 
Kletfel?—-I took Huang’s word as 
much as Me, Kleffel’s in the line 
of Chinese business. 

Chinese Business 

Mr, Bryan—The reason why you 
did not consult Mr. Kleffel in the 
Young case was because it was 
Chinese business ?-—-Yes, 

Mr, Bryan—tIs there any differ- 
ence in the responsibility of the 
Bank in Chinese business and| 
Russian business? (Laughter)—- 


why you did not consult Mr. 
Kletiel in the Young case other 
than that it was Chinese business? 
—Absolutely not. 

Mr. Bryan—My. Tsu has been 
with the Bank for about 15 years; 
he has always been faithful and 
honest, as far as you know ?—Yes, 

Mr. Bryan—So far as you know, 
he has never been guilty of un- 
truthfulness, and yet in this case 


t 
o 
Mr, Bryan—Any other reason 


you make uilegations which, to say 
the least, are irregular ?—Weil, on 
the face of it, His name appears 
on both the “C” deposit receipts. 

Mr. Bryan—-Why had you not 
checked the silver in the vaults ?— 
_Physical impossibility. The sum 
iof $20,000 silver is not 4 small 
matter. 

Mr. Bryan—You did not think 
it worth investigating ?—Every 
day there are $20,000 deposits or 
more, and I did not check them, 

Mr, Bryan—Wasn't it unusual 
that you did not see fit to report 
to the Genera] Manager?--Un- 
usual in the sense of rare, yes. 
Unusual in the form that the! 
Bank never handled before, no. | 

Verbal Instructions | 

Mr. Tsu was then ealed into 
the Court for questioning. 

Judge—Who gave you the re- 
ceipt for safe-keeping?—Mr. Tai 
1 Feng, 

Judge—To whom did you give 
the receipt afterwards and under 
what department?—-To Mr. Chen. 
There was ho clear division of 
departments. 

Mr. Tsu was then asked to iden- 
tify the signatures appearing on 
the receipt in connection with the 
Young deposit. He identified the 
upper signature as that of Mr. 
Huang, and the lower one ag his 
own, adding that he had signed 
the receipt after consilting the 
General Manager. 

Judge—Why did you not : 


the Geeeral Manager to initial 
the receipt?—-I am too small an 
officer of the Bank to insist on 
same, 

Judge—Who checked the ac- 
count of the Young deposit?—A, 
German officer, who is now in 
Germany. 

Myr. Kleffel was called up for 
questioning at this stage. He 
stated that the German ieferred 
to was a young man of 17 or 18 
years of age, just out of school 
and put into the Bank as an 
anprentice to learn the business. 
Mr. Kleffel denied that he had 
sent anyone to check the safe de- 
nosit vaults in May of last year. 
Referring to the duties of the 
voung German, Mr. Kleffe] men- 
tioned that the young man had 
to see that anything that came in! 
for safe-keeping was to go into; 
the vaults, and when he found it ; 
to be correct. he was to initial the 
ledger. He had initialled the en- 
try opposite the Young account 
that x “CC” deposit slip had gone 
into the vaults. 


“Absolute Lie” 

Mr. Kleffel pointed out that in 
the 12 months that the young 
German had worked in the Bank, 
he had only spoken to him twice. 

Judge—-Tstt said when the 
youne German saw the entry in 
the Young account, he refused to 
initial it, but went to see you.— 
That is an absolute lie. 

Upon being questioned about 
the Epport account, Mr. Kieffel 
stated that if Mr. Raven had come 
to see him about it, which he 
could not recollect, he came to see 
him about the specie question and 
not about transferring the amaunt , 
from sake-keeping account to call} 
deposit. i 

Questioned as to what he con-! 
sidered should be referred to him, 
Mr. Kleffel reptied that anything 
that any member of the staff | 
thought was above his authority | 
was brought for his signature. 
Especially, pointed out Mr, Kieffel, 
Mr. Tsu, as he now says, if he | 
saw something was irregular, he 
should have brought it to me for ; 
signature, : 

Compradore Testifies : 

Mr. Dick Heang, the compra- | 
dore of the Bank, was then ecajled 
to testify, He stated that Mr. 
Young had deposited $20,060 with 
the Bank on Apri! 8, last and 
that the money was put in call 
deposit, but he took it and gave 
it to the Bank of China. He was 
asked a number of questions on 
that point. ' 

Mr. Huang then said that he: 
had put up $105,000 as bond to! 
Bank and added that he owed! 
over $110,000 to the Bank. He 
then admitted that he had signed 
the Young deposit receipt, but 
later gave it to the General 
Manager. 

Mr. Huang then stated that 
usually about $110,000 was under 
his care. He received the money 
during the day and handed it to 
the Bank at night. : 

Tudge—I suppose when you | 
ceived the $20,000 Young deposit, 


you mmust have paid the money 
out?—VYes, part of it to my native 
bank under my name, Should the 
native bank have closed, I would 
have been responsible for the, 
money. : t 
Mr. Kleffel then was questioned ! 
on the point of the compradore’s | 
guarantee and pointed out that 
same was in U.S.$40,000 par: 
value Americun-Oriental Banking 
Corporation shares. At the 
elosure of the Bank, the compra- 
dore owed the Bank over $100,000. : 

Judge—That about equals his 
guarantee? 

Mr. Kleffel—The shares have 
no value now, with the Bank 
closed. Then there is a difference. 
One was security and the other 
was a trust fund. 

Judge—Mr. Raven said that at 


the end of April and in May, the 
Bank was badly in need of money? 
Mr. Kleffel——We were pressed. 
At this stage, Judge Dzien ad- 
journed the hearing until 2 p.m. 
‘next Thursday. Myr. Kleffel was 
tallowed to remain on $20,000 
cash bail. . _ 
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May Take Raven, Brown To Jail 


Auditor Being Considered For Job As Deputy- 


t 


Marshal ‘To Look After Two Bankers On 
Journey To MeNeill’s Island 


That Mr 
Hates Government 
yeThaps the snost important pro- 
ccution witness in the = recent 
Raven trial, is being considered as 
he man to take custody of Frank 
J). Raven and J. Warner Brown, 
cormer American-Oriental Finances 
Corporation officials, during their 
Tip across the Pacific t the 
Federal Prison at MeNeill's Island. 
was learned by a CHINA Press re- 
»orter yesterday afternoon. 

Both Raven and Brown are now 
n Ward Road Jail, avaiting trans- 
yortation back to the United States 
and MecNeill‘'s Island where they 
will enter the Federal Prison to 
serve five and two year sentences 

ivespectively. having been convicted 
yy Judge Milton J. Helmick in the 

Tnited Etates Court for China 10 
idays ago on seven counts of em- 
dezzlement and fraud. 

It is not yet deflnite as to whe- 
ther Mr. Haley will be sworn in as 
Deputy U. S. Marshal and = given 
custody of the two men. U, S. 
Marshal Edward Faupel stated yes- 
-erday that he discussed the matter 
with Mr. Haiey and the latter had 
axpressed his willingness to take the 
job. The Marshal stated that he 
Was vet undecided as to “hat to do 
about the matter but would have a 
definite statement to make in a day 
ar L¥o. 


Cietus J. Haley, United 
auditor, and 


to leave Shanghai for San Francisco 


cn Saturday, February 15. ‘Fhe two 
prisoners are to sail for the United 
States on the President McKinley 
leaving this port on February 18. 
Inasmuch as Mr. Haley is a United 
States Government official. and is 
returning to America anyway, it is 
felt that it might be a wise move to 
place the prisoners in his charge 
rather than to hand them over into 
the enstody of the Captain of the 
ship, Under Mr. Haley's care, it ist 
felt that the prisoners would hare 
more freedom of movement oi 
poard ship and that it will not he! 
necessary to keep them locked in: 
their staterooms. Tt also will be 
possible under such arrangement t 
provide them with good staterooms. 
Mr. Haley came to Shanghai last 
‘November for the express purpos? 
of testifving for the prosecution 
against Messrs. Raven and Brown. 
He was a former employee of the 
4.0.F.C. and testified that he had 
made a report. giving copies to both 
Raven and Bron to: the = effect 
that shares purchased by customers 
for safe-keeping should be placed 
in safe-keeping. The report also 
pointed out that in case something 
should happen to the concern. 


officials would he “wide open to legal]. 


action.” His report was one of the 


strong points produced in evidence. }- 


He testified. however, that he 


bore no ill-will toward either Raven |; 


with them had been friendly. 


Mr. Haley had ordinarily expected|or Brown and that his associations |, 
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‘Raven Likely 
‘Te Sail With 
Brown To U.S. 


Former AJOWE.C. Head 
Not Expected To 
Drop Appeal 


Nv. Frank J. Raven, former Pree 

sidenl of the American-Oriental 
kinanee Corporation, now in tiquida- 
tien, sentenced to five years’ im- 
prisonment for embezzlement and 
‘fraud, will, tn alt probability, sail 
for the United States ana the 
Federal prison at MeNeili’s Islanst, 
Fug¢et Sound, on the Dollar liner 
President Melginley. 
: This informution was obtained 
yesterday aflernoon alter it was 
Teumed that Mr, Raven had not 
withdrawn this notices of appeal, 
and probably wouk! not da so. It 
was staled Uhat, inasmuch as bail 
hed been denied by Jirdge Milton 
iJ. Helmick of the United States 
‘Caurt for China, he would moss 
likely saifon thr same boat that is} 
ito take his former associate, eda 
‘John Warner Brown, to Americo 
and the same penitentiary. Mr.! 
Browh was tried in the United! 
Staies Court for China on the 
same charees and sentenced to! 
Lwo years’ imprisonment. 

Notices of appeal were filed by 
Mr. C. Franklin, attorney for the 
two men, @ week ago. At the same: 


% 


por. ot 


time, motion for bail also was} 4 
filed. The motion wus denied and : 
rf 

Jest Saturday. Mr. Brown withdrew 3 
his appeal. ; : 
‘The United States Court for China ; 

ig scheduled to leave fer Canton : 
on the President Hoover — this : 
tnoimdhg. Departure was delayed j 


one day owing to che late arrival 
of the Hoover in this city. The 
court is expected to return ‘o 
Shanghai in about two weeks and} 
will shortly thereafter leave for’ | 
‘Nientsin for the trial ef Dr. John: 
Colbert, accused of having attempt- ; 
ed to murder his wife by adminis- 
tering jotson to her over a long; 
period. 
The two ‘principal cases to be! 
heard in Canton are the Banque de 
l'Inde-Chine vs. Paget and = the 
National City Bank of New York| : 
vs, Hashim. The first involves the| Z 

complicated estate of the late Mr. " 

Charles Souders Paget. who  diedj 

a on July 26, 1933. He left no willl 
and his widow apphed tor admin- 

istration of the estate on behalf of! 

herself and her three children.) 


‘There are two mortgages against! 
~, ; real-estate left by My. Paget, one 
2 } of which is claimed by the Ban- 
( ‘ 
<< 
NX 
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Gue de lIndo-Chine. The second case} 
concerns foreclosure of mortgage. 
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APPEAL WITHDRAWN 
BY J. W. BROWN 


e Likely to Leave for U.S. on 
February 18 


John Warner Brown, who a week 
ago was sentenced to two years Im- 
prisonment on McNeill’s Island by 
Judge Milton J. Helmick in the U.S. 
Court for China on seven counts of 
embezzlement and false pretences lu 
connection with the transactions of : 
the defunct American Oriental Fin- * 
ance Corporation, yesterday with- 
drew his appeal to the Circuit Court: 
of Appeals in San Francisco, 

His move followed close on the! 
decision of Judge Helmick on Friday | 
denying bail to him and his co- | 
defendant, F. J. Raven, who was 
sentenced to five years, 

American Court officials said yes- 
terday that probably Brown would be 
sent to America on February 18 in the 
ss, President McKinley, which goes 
to Seattle, where the Federal peni-— 
tentiary is located. He is not as yet 


% 
certain as to who will be deputed 4 
to make the trip with Brown to 4 
America, : 
Mr. Raven made no announcement |i ' 
yesterday as regards his appeal. ? 
1 t 
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Kleffel Cited To Tell Court | 


Of $20,000 In 


German Bank Manager 
| Called ‘To Chinese 
| Fribunal Tuesday 


Mr. J. Kleffel, former Vice-Pre- 
jident and General Manager of the 
defunct American-Oriental Bankins 
Corporation. now in process of 
liquidation, has been summoned {so 
appear before the Pirst Special Dis- 
trict Court on Tuesday, February 11. 
for hearing in connection with cer- 
tain money alleged to havo been 
Imissing from the bank at the tim? 
it was taken over by M:. Frank | 
L. Hough, liquidator, last June. 

This information was obtained by 
2 CuHina Press reporter yesterday 
morning after summons had besu 
served by an official of the Shang- 
hai Municipal Folice. The summons 
was issued under the Chinese 
Criminal Cede in aecordancs with 
provisions in which an involved 
person can be summoned to appear 
gefore the court rather than brought 
before the tribunal on a writ of 
detention. The present case in-; 
volves a gum of approximately 
20.000, alleged to liave been placed 
in the bank for safle-keeping pur- 
poses. 

Except for the fact that Mr. 
Frank L. Hough signed the com- 
plaint, no further details of the 
case could be Obtained. Serving of 
Summons and the date set for 
hearing, however, were definitely 
confirmed, Mr. Kleffel, being uf 
German nationality, is subject ‘to 
the jurisdiction of the First Special | 
District Court, | 

Mr, Kleffel was manager of the | 
Amcrican-Oricntal Bank for several 
years and is well-known in practi- 
cally all foreign communities of 
Shanghai. He was with the bank 
for more than a desade, starting in 


se eneeen nays 


A.O.B.C. Boxes 


J. Kleffet 
a minor capacity and later work- 
inxy up to the post of Vice-Presid~- 
ent ond General Manager. It is 


atated that he Jost heavily of his 


own funds when the bank elosed 
‘LS UDOrs. 

He has resided in the Far FEnvst 
for many year's, coming here from 
Japan at the conclusion sf the 
World War where h2 had been in- 
terned in a Japanese. prigon can. 

uring his years in the bankin? 
business in Shanghai, Mr. Kleffel 
was knoan as a briihant exchange 
man and was in charga of the ex- 


jchange transactions of the Amer- 


jienan-Oriental Bank. 
After the bank closcad its doors 


jon May 23, and a liquidator was 


appointed. Mr. Kieffe) assisted the 
Higuidator for several months. He 
is married and resides in Columbia 
Sirele,. 


= 
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| Judge Helmick Denies Bail 
| For Raven And Brown 


| Considered Opinion Filed In Which The View Is, , 


Expressed That The Grounds Of Appeal Will Be 
Found Unsubstantial By Higher Court 


An order denying bail to Mr.; An Embarrassing Assignment 
jerenk yeeven ane ee ee , ek VI ae upon sie trial 
town, former heads o: e now-; Judge the embarrassing and incon- 
defunct Americun-Oviental Fin- | sistent assignment of attempting 
ance Corporation, convicted of em- | with neutral detachment to weigh 
bezzlement and fraudulent false |:his own acts in the trial and predict 
pretences and sentenced to impri-} with what degree of gravity the 
ret i five ped owe years, | Appellate porate vara upon the 
respectively, = in e cNeill’s |igrounds of appeal. In the ease of 
isteond Penitentiary, was entered |}United States v, Delaney, unia | 
Speed Ba he aoe ;detachinent in making the decision F 
i d. mick o e Unite a ine in a differ- 
| States Court for China, who wag fl ¥85 sought, by calling ins Sitar | 
the trial judge in the ease ent District Judge to pass a cc 
A considered eho the right of bail. The case re-|- 
F opinion accom- 4. ‘ 7 i ise in| 
panied the decision, which wis cites: We have thought it beakers 
leonveyed to the convicted ines \b this District to lend perspective by 
Vee —— YF. prescribing the assistance of a 
——— ij Judge other than the one who pre- | 
| wie. C. S. Franklin, one of the de-j'sided at the trial. Unfortunately ' 
‘fence attorneys, soon after it Was [there is no other in this jurisdic- 
wet woe nen ne conned in it tian to summon te the task. 
the ar oar sacl, awaiting} «The Heati f le Vk 
transfer to the United States to Te ce ppcation, <of ms 
commence serving their sentences. ‘ 
Seven Grounds Of Appeal : 


manifestly depends upon what is . 
a substantia! question which should 


ere b tH 
Tie tanectad ten aatel for bait |e he, Anpelat 
pending the hearing of an appeal |! cout’ believes the Appellate Court 
as ig thet ae ae by ce real will believe is ‘a substantial ques-: 
cain Thee ee “forth seven | tion which should be determined 
paaaeith en ioe hei? appeal t||by the Appellate Court.'.We have 
a * 


: . Ino judicial definition of the term 
Judge Helmick, executing what he} ("7 : Aas : ) 
terms an “embarrassing and in-!, Stbstantial question’ as used in. 


1 y + . 
consistent assignment” in ruling: Rule VI, but perhaps it ts used to 


jon the bail application, reeords the | 
_view that all the grounds will be; 


1 ri 5 is tikely to insure the suceess of 
‘wiewed by the Court of Appeals as} 'S ¥ 
'“unsubstantial.” | the appeal and the reversal of the 


ial of Mc, Raven and Mr.! conviction. But whatever the right 
Bieuh “lasted exactly one month, |. definition may be, the clement of 
[from January 2 to February 3, } prophecy is inevitably involved, 
iand ended with a finding that the }and as was said in United States 
‘accused had embezzled fully-paid|{v. Delancy, supra, ‘we cannot Tadic f 
‘securities belonging to clients of ||!y predict the reaction of the judi-|: 
‘the American-Oriental Finance ,|cial mind, appellate or otherwise, 
‘Corporation by pledging them in‘jto the application of a legal ques- 
ia margin account with B. A. Pierce |tion.’ If Hkelihocd of success on 
‘and Company, San Franciscp, in-i appeal is the correct test, this 
Istead of holding them in safekeep- |Court is of the opinion there is no 
jing. isubstantial question’ involved in 
| Full Text Of Opinion ‘the appeal of thctse defendants, 


The full text of Judge Helmick’s baldiougs tt Liege oes elas 
opinion regarding the bail applica- i ¥ tt i gehen arte ou 4 
tion is as follows:— [prejudge the eh ee the anpea 

| “This is an application by defend-/;2nd to assume the ppellate Court 
ants to be admitted to bail pend. | Will certalniy agree, 

ing appeal from their conviction {| Grounds Set Forth 

and sentence in this Court, The 5 “The grounds of defendants’ ap- 

right of bail is governed by No.|! peat are as follows: 

‘VI of Rules promulgated by the); 1:~That appellants were denied a 
‘Supreme Court of the Unitee || trial by jury. 
‘States, effective September 1, 1934,/! 2—That appellants’ request for 
iwhich reads as follows: : special findings of fect and con- 
| BaiJ. The defendant shall not be}. clusions of law were retused. 
admitted to bail pending an appea)|! %—That the cets with which the 
fram a judgment of conviction save 
as follows: Bail may be granted by}; 
the trial judge ar by the appellate | | 
: court, or, where the appellate court’: 
| is not in session, by any judge there- | | 
of ar by the circuit justice. Bail) | 
shall not be allowed pending appeal }; 
unless it appears that the appeat | 
involvea a substantial question which 
should be determined by the appel- 
late court. 

“Rule VI is so new that it has! 
received only meagre discussion; 
and construction by the United: 
Count can dincover there ase only |; 2 iydament was denied 

" | G.—That the verdict or findings of 
two reported cases dealing with the trial court thet appellanty 
it. The first is Kittrell v. U.S.A,?: were guilty of the offences 
{C.C.A, 10), 76 Fed, II, 333, which | : charged in counts 2, 4, 5, 7, 10, 
affords no assistance because the: . 13 and 15 was contrary to the 
Appellate Court virtually decided | | 
the merits of the appeal in deny-| | 
ing bdail.-The second case is 
United States v, Delaney, 8 Fed. 
Suppl. 224, which is a scholarly i 
and entertaining opinion by a U.S. . 
District Judge of New Jersey, deal- 
ing in rather philosophical and 
non-legalistic fashion with the 
policy of denying appeal bail after 
convietion, : 


describe a ground of appeal which 


not committed within the juris- 
diction of the trial court and 
therefore the trial court had no 
Jurisdittion to try eppellants, 

4.—That the trial court convnitted 
crror in various rulings made 
during the course of the trial 
with respect ta the admission 
and exclusion of evidence. 

| 5.—That the motion of appellants 

to dismiss the charges made at 

| the conclusion of the case for 

| 

| 


the prosecution was denied. 
6.—Thet the motion in arrest of 


evidence, 


; appellants atand charged were]. 


evidence and the weight ba 


———— 


y é 
L232 AS 


! 
j purely formal, The 4th is without 
i} 


substance because only a few yul- 


; ies of a trivial nature wer: made 
on objections to evidence during | 


\tRe trial, and these were not un- 


'|favoureble to the defendants. The 
ard ground surely has no merit,! 
and in any event could not apply. 
‘Ito alt of the counts of the In- 


formation on which defendants 
were convicted. The bald state- 
l ment of the first ground on paper 
idoubtless appears ‘substantial’ to 
the uninformed, but those familiar 
{with this jurisdiction know that 
during 90 years of American ex- 
pexease of extraterritorial rights in 
China, including the Jast 30 years 
during which this Court has been 
in existence, no person accused of 
crime has ever been accorded a 
jury trial, 
A Settled Policy 

“This settled policy, confirmed 
ty the decision of the Supreme 
; Court of the United States in the 
case of In re. Ross, in 1891, has 
come ta be taken so much for 
granted that the demand of de- 
fendants for a jury trial struck 
‘everyone as an extraordinary 
{noveity. A number of convictions of 


‘ithis Court have been reviewed on 


appeal by the Ninth Circuit Court 
of Appeals without comment by 
that Court on the Ieck of a jury. 
It is possible that this question, 
which appears so unsubstantial to 
us in China who are so familar 
with the uniqueness of this juris- 
diction, may appear substantial te: 


the Appellate Court at home, but | 


this Court ventures to forecast, 
not merely to guess, that the Ap- 
pellate Court will not overturn ihe 
long-sanetioned and hitherto un- 
challenged procedure of this 
jurisdiction. If this prediction 
turns out a mistake it will be a 
very bad mistake indeed, but the 
risk must be taken unless the 
Court abdicates the duty imposed 
upon it by the Jettey and the spirit 
of Rute VI. 

“Bail will be denied and it is s 


tordered.” , 


i 
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NO DECISION YET ON 
RAVEN-BROWN BAIL 


U.S. Court Leaving For 
Canton Next Week; 
Tientsin Later 


No decision has yet been made 
by Judge Milton J, Helmiek ou che 
nition for bail, pending appeal, 
| which was submiiied to the Unit- 
ed States Court for China by Mu. 
Frank J, Raven and Mr. J. Waracr 
Brown, who were sente.ced on 
Monday to five and two years’ im- 
prisonment, respectively, totlowing 
[their convietion on charges ef em- 
bezzlen:ert and fraudulent false 
pretences. Judge Helmick was ex- 
-* pected to deal with the moiicn yes- 
terday, hut no action had been 
taken by the tirne the Cou.t offi- 
ees closed dows: for the daz. 

Having disposed of tie Raven- 
Brown trial, Judge Helmick plans 
to leave for Canton carly next 
week to conduct a session of the, 
U.S. Court for China in that city, 
where one or two civil cases awnit 
henring. : 

Judge Heimick will sail on the 
s.s. President Hoover, waich is 
due to lcnve next Tuesday. He will 
be accompanied by Mr, Willicm T.} 
Celins, Clerk of tie Caurt, Miss 
Helen Wiley, Court Reporter, Mr. 
Zce Yang-ling, Court bitczpreter, 
and Mrs, Heimick. 

Tientsin After Canton 

The Court session in Cancon os 
‘fexpected to last onl: a few days 
and when the Judge anc officials ; 
return to Shanghai they are e¢x- f 
pected to proceed, within a few ‘ 
days, to Tientsin, for the trial of 
Dr, John Colbert, the well-known ; 
medica} man who is cherged with : 
attempting to murder his wife by : 
giving her poizon, 

On tne way back to Shanghai 
from Tientsin, Che Court may stop 
at Hankow for a session, in order 
te dispose of the case of Eugene 
Brinson and Te J. Lemeke, 

charged by the U.S. District At- 

«J. bor (t torney, on the complsint of the 
; Chinese authorities, with attempt- 

ing to liberate Joseph Walden, 
otherwise Mr, "“X,” from his pri- 
son cell in Wuchang, where he is 
serving a IL5-year sentence for 
military and political espionage, 

Dr. Colbert and Messrs, Brinson 
and Lemcke are ‘at liberty, on bail. 

—-——_ore—-—--- 
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Raven, Brown File Notices 
Of Appeal, Ask For Bail 


Convicted Men Set Forth Sev Seven Grounds For The: 
Reversal Of Judgment; Verdict Declared To 
Be Against The Weight Of Evidence 


A motion for the release on bail 


of Frank J. Raven and J. Warner;they were charged were not com-| 


3.—That the acts with which 


Brown, now locked up in Ward: mitted within the jurisdiction of 
Road Gaol following their convic-|the trial court and therefore the 
tion and sentence on charges of'trial court had no jurisdiction to 
embezzlement and fraudulent false|try them. 


pretences, was submitted to the 


4—That the trial court commit- 


United States Court for China yes- ted error in varions rulings made 


terday by My. Richard T. Evans 


iand will be decided this morning 


Helmick. 

At the same time, notice of an- 
peal ugainst their conviction and 
sentence was given by the defend- 
ants through their attorneys. Bail 
is being sought pending the hear- 
ing of the appeal by the Circuit 
Court of Appeals in San Francisco, 
“on the ground that it appears 
that the appeal involves substan- 
tial questions which should be de- 
termined by the appellate court as 
:set forth in the notice of appeal.” 


Mr. Brown was given two years 


victed men set forth the foliowing 
grounds for the seiting aside of 
their conviction and seucence: 
Grounds Of Appeal 

1.—That they were denied a trial 
by jury. 

2.~-That their request for special 
findings of fact and conclusions of 
law was refused. 


;years' imprisonment in the’ Me-: 
;Neil’s Island Penitentiary, while | 


in the same institution. The con-; 


| 


during the course of the trial with: 
and Mr. C. S. Franklin, legal re-trespect to the admission and ex- 
presentatives of the convicted men, |¢lusion of evidence. 


i 
é : 5.—That the motion to dismiss: 
in Chambers by Judge Milton J.jthe charges, made at the conclusion} 


of the case fur the prosecution, 

was denied. 

6—That the motion in arrest of 
judgment was dented. 

7.—That the verdict or findings 
of the trial court were contrary 
to the cvidence and the weight of 
the evidence, 

If the motion for bail pending 
appeal is denied by the Court, the 


convicted men still have recourse. 
to the appellate court. Should the: 
idbail application finally fail, how- |; 
Mr. Raven was sentenced to five: ever, it is expected that they will. 
be sent from here on the first Am-! 
erican vessel bound for Seattle, to: 


commenee serving their sentences. 


| 
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Raven, Brown Sentenced | 
| To Prison Terms In A | 
| Federal Penitentiary: 


'U.S, Court Gives Raven Five Years And Brown Two, 
To Be Served On MeNéeil’s Island, Seattle; 
Motion For Arrest Of Judgment Denied 


t x 
Lene 
‘ Criticizes Brown Jestimony j 


“In Mr. Brown's testimony, dar- | goe 
‘ing the first four days, he was in-| 
{clined to be truthful, He said he! 
thought he had conversations with 
me on paid-up shares, but he! 
eouldn’t remember a single time ot | 
place or conversation, for the very : 
simple reason that there weren't ! 
any. He maintained that attitude ; 
through four days of cruel, gruel-i 
ling cross-examination by the} 
prosecution, On the last day, he, 
broke down completely, so dazed; 
: fand muddled he didn’t know what! 


he was saying, and he agreed to! 


CONVICTED MEN LIKELY TO APPEAL; BUT! (2mvihing and) crersthing the 
or truth. 


REMOVAL TO U.S. EXPECTED SOON 


“After working with Mr. Brown 
for over 12 years, I say he is a 
man of average ability, funda- 
mentally and basically honest, 
You couldn't hire him or pay him 
| |to do “a deed he considered dis- 
; Ihonest, He has made many mis- 
| 


Sentences of five years’ imprisonment in the case of | 
Mr. Frank J. Raven and two years in the case of Mr. J. 
Warner Brown, were passed by Judge Milton J. Helmick in. 
the United States Court for China yesterday morning, fol- 

wing ‘their conviction last Saturday on seven counts of 
embezzlement and fraudulent false pretences, of which they ' 
were found guilty in their capacities as President, and Vice-’ 
President and Manager,. respectively, of the now-defunct 
American-Oriental Finance Corporation, which closed’ its’ 


jtakes. 

| “If Mr, Brown will tell you the 
itruth 4thiq Imprning before you 
ipronounce sentence, he wil} say 
that under cruel ‘cross-examina- 
tion kJst Friday he made mis- 


teow 


,| doors on May 23 last year when all the Raven enterprises statements. He will say that he 

wehied ; yews inever showed me the Cocquelet| 

crasneG. twa uniformed members of the a ¥ h 

. t th 7 er Fi report. tft was never shown me 

The convicted men spent €| Shanghai Municipal Police and by anyone. I have never seen it. / 

- jweek-end in cells at the Ward| took their customary places in the Tie will tell you, he cant rcimemel 


Road Gaol and were brought to 
Court yesterday morning to hear 
their . sentences. Thereatter, they 
jwere returned to the gaol and it 


courtroom a few minutes before 
the Judge entered, 

Convicted Men Nervous i 

Mr. Brown was the first to 


ber discussing the Haley report 
with me, for he never did. 

“The Haley report was made at 
.a time when I was slay recover- 


jis expected that they will be sent | 
from here te MeNeil’s {sland 


enter. He came alone and sat down, 
the cynosure of all eyes, until Mr, 


[iI aidn’t read it, 1 initialled it anc} 


ing from an almost f: al illness. | 


Penitentiary to serve their 
sentences about the middle of this 
month. 


Raven entered a moment or two 
later. Both men were obviously 
wrought up and nervous. 


“filed it Tov future reference. Haley 
fadmitted under oath that he never | 


7 


Arrest Mctien Denied | 
A motion for arrest of -judg- 
ment as regards both My, Raven 
and Mr. Brown was sub- 
mitted to the Court by 
defence coungsé! and denied by 
Judge Helmick before passing of 
sentence, the defence thereafter 
noting an exception to this ruling. 
Grounds submitted for the motion 
were as follows: 
i 4—That the Court denied the 
defendants a trial by jury. 
2—That the Court refused the 
request of the defendants to make 
special findings of fact and con- 
clusions of law. 
3.—That it appears from the 
record and transcript of evidence 
‘in the case that the acts with 
| which the defendants were charged 
were not committed within the 
| jurisdiction of the United States 
Court for China and that therefore 
the Court had no jurisdiction to 
try the defendants or either of 
,them. 


A Cause Celebre 

With the passing of sentence | 
yesterday morning, “finis’ was 
written to a trial which had long 
since become a caise celebre, The 
substance of the charges on which 
the two men were convicted was 
that they took clients’ fully-paid 
securities, which should have been 
held in safekeeping, and pledged 
them to E. A. Pierce and Company 
of San Francisco as margin for 


the trading activities of the 
A.-O.F.C. ; 
Although the last act in this 


protracted legal drama had been 
robbed of much of its sensational. 
ism because of the fact that con, 
victions had already been recorded, 
thus making sentence inevitable, a 
crowd even larger than previous 
days gathered to witness the last 
proceedings. Long before 10 
o'clock, when the session was due 
to commence, the courtroom was 
filled and the entrance jammed 
with between 30 and 40 people. 
Mr. Raven and Mr, Brown were |: 
brought tp ‘Court under e<cort of [ 


. useful to the company (American. 
‘Oriental Finance Corporaticn). It 


_lwere always confined to Mr, Rosse 
‘land his relation to the company. 


jhe never mentioned to me paid-up 


Having left for Tientsin on 
Saturday, Mr, Richard T_ Evans, ; 
counsel for My. Raven, was con-| 
spicuous by his absence. Mr. C. S.! 
Franklin, attorney for Mr. Brown, 
was, however, present. 

Judge Helmick entered at 105 
a.m., took his seat on the Bench, | 


and after denying the motion for ; 


arrest of judgment, addressed him- 
self to Mr. Raven: “Frank J. 
Raven, do you have anything to 
say why the sentence of this Court 
should not be passed upon you?” 

Visibly trembling, his hands 
elutching two sheets of paper, one 
pencilled, the other tynewritten, 
Mr. Raven, who had risen to his 
feet at the Judge’s command, 
commenced read a_ state- 
ment. 

Rayen Makes Statement 
““Your Honour,” he began, “I 
was advised by my attorney, be- 
cause of the precarious state of 
my health, not to take the witness. 


istand. I wish to make a statement, | 
With your permission, I will read | 
it. It will only take a few minutes.” 
' Pausing momentarily from time 
to time to make out his handwrit- | 
ing, Mr. Raven said: 
“J have been convicted on the 
| testimony of Mr, Rosse and Mr. 
Brown end san the evidence contain- 
ed in the Haley report and the 
Coequelet report. 

“Mr, Rosse had been discharged 
‘by ne for incompetency when his | 
highly paid services were no longer 


te 


was done in the best interests of 
the company and the shareholders, 
but Mr. Rosse has borne malice 
‘towards me ever since. He never} 
,mentioned to me once in any con- 
‘versation the subject of paid-up 
‘shares in the margin account. Mr, 
;Rosse’s conversations with me 


if am positive and know full well 


shares in the margin account—not 
once. 


| ?}Brown 


“i 
| t 


. dence 


-'an innocent man, to the peniten- | 
* tiary. i 


| tsentences on Mr, Raven of five! 


‘discussed the report with me. 
never did either, and I 
hope he will have the courage to 
tell the truth to-day. Ali F ask 
is the truth. 
Declares Innocence | 

“Jf you convict me on the two: 
‘reports I never read and the evi-; 
of these two witnesses, 
\which I know and they know to 
be untrue, you will be sending me, 


[ 


“Your Honour, I have nothing: 
| further to say except that I have 
jnever knowingly or intentionally 
j committed any of the breaches of! 
ithe law of which I have been 
:accused, This is the whole truth.” 
_ When the statement had been 
iread, Judge Helmick pronouncad | 


tyears each on Counts 2, 7, 10, 13/ 
;and 15. and three years each on 
‘Counts 4 and 5, the sentences to 
jrun coneurrently and to be served 
‘in the United States Federal Peni- 
|tentiary on MeNeil’s Island in 
iPuget Sound, near Seattle, Washe 
{ington, or any other penitentiary 
which may be designated by the 
United States District Attorney, 
Brown Sentenced 

The Judge then commanded Mr, |. 
‘Brown to rise and asked whether |’ 
ihe had anything to say why sen- 
tence should not be passed upon; 
‘him, 
| Facing the Judge calmly, with ¢ 
head erect, Mr. Brown replied 
firmly: “I have nothing to say.”! 

The convicted man “was then 
igiven sentences of two years on 
leach of the seven counts on which 
he and Mr, Raven were found, 
guilty, the sentences to run con- 
currently and to be served also on 
MeNeil’s Island. 
| After this, the Court adjourned } 
jand Messrs. Raven and Brown 
jwere escorted back to gaol. Mr.! 
‘C. S, Franklin indicated to press! 
‘reporters that an appeal would: 
leertainly be made against Mr. 
‘Raven's conviction, but was non- 
‘eonmmital in regard to Mr, Brown. 


Question Of Bail 
Noting of appeal paves the way 
for a bail apWication, which, it 
was learned, would be dealt with, 
if and when inade, in the Judge’s 
Chambers, Consideration of 
applications for bail will be made 
junder a United States Supreme 
Court rule of March 8, 1934, 
which provides that “a defendant 
shall not be admitted to bai? pend- 
ing appeal frem conviction save 
as follows: bail may be granted 
thy the trial judge or by the appel- 
late court, but bail shal! not be 


allowed pending appeal unless it 
iappears that the appeal involves 
‘a substantial questien which should 
| be determined by the appellate 
‘eourt.” 

Mr. C. C. Curtis of the San 
Francisco office of E, 4A. Pierce 
jand Company, and Mr. C. J. 
iHaley, A.-C.F.C, official, who were 
{brought here by the prosecution | 
‘last November 18 to testify against 
ithe two defendants, will return: 
‘to the United States by the s.s. 
President Taft on February 15, 
it was learned yesterday. 

It is considered -possible that 
Mr, Raven and Mr. Brown, unless 
meanwhile admitted to bail, will 
be shipped off to MeNeil’s Islund 
on the same vessel, 


Re te tan te ip aah ns 
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nierning, 
! 


expectant 


,although the Court was not due ! yr, 
‘to open until 10, 
‘#vailable seat was taken and Jate- 
‘comers were obliged to hold tenaci- | to 
‘ously to standing-room places just 
ioutside the courtroam door. 


‘men were present and a number of 
fashionably-dressed women. 


-associates or 


t 


| 


jing been keyed to a high pitch’ 
:evey since proceedings commenced 


fendants. 


| defence 


jtension to which the trial had 


ne te Og ee 
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U.S. Court Finds Raven _ | 
And Brown Both Guilty : 
Of Embezzlement, Fraud: 


Tense And Crowded Courtroom Listens To Verdict 
By Judge Helmick; Women Break Into Tears : 
As Defendants Are Escorted To Prison ‘y 


SENTENCE TO BE PASSED ON FORMER HEAD 5. 
OF THE A.-0.F.C. TO-MORROW MORNING 


g- 

¥ 

“The Government, with ,meticulous, painstaking and i 
thoreuzh completeness, has presented both evidence and: 

law in support of the Information. From all the evidence, . ar 

the Court is convinced beyond a reasonable doubt of then 
guilt of these defendants. The Court finds the defendants ™ 
Frank Jay Raven and John Warner Brown guilty in the 

manner and form as charged in counts 2, 4, 5, 7, 10, 138 and i. 

t5 of the Information.” 5 


These words, pronounced by Judge Milton J. Helmick © 
in the United States Court for China yesterday morning, u 
convicted Messrs. Raven and Brown, President and Viee- f 
President, respectively, of the now defunct American- ~ 
Oriental. Finance Corporation, on charges of embezzlement + y 
and traudulent false pretences and brought to a conclusion s 
the most jlong-drawn-out and in al! respects most notable > 


iriaf in the Court’s history. Piiten: ts : 

Inmediately they had been jin the balance. ‘bie rormer czar! 
uttered, tone Judge ordered the of the Raven enterprises looked - 
defendants to be handed over to [neither to right nor Ieft, but! y 


gazed straight ahead at the vacant! . 
Judge's bench. He was evidently | 
straining to muintain the ¢zin-: 
;posure whieh he managed ta! 
display throughout the trial, bul, 
nurveusly clasped and unetar ed 
. - his hands, 
. Courtroom Scene 1 With but two minutes ty eal 
Public interest in the trial hav-‘|before 10 o'clock, Dr. Gorge! 
Seilkitt, Special Assistant Dist: riet| 
, Attorney, who conducted the case: 
it was a keenly |for the Government, entered and: 
courtroom audience iltepk his seat, He was clusely , 
which gathered yesterday morning |fol'owed by his assistant, Dr. 
‘to hear the ‘verdict, Spectators | Harold Nelson, by Mr, Richard TT! 
-began arriving as early as 9 a.m, Hig vounse: for Mr. Raven, and - 
. S. Franklin, counsel for Mr... 


as 2 
At the [re's table, in addition | 
local newspaper reporters, : 
there were present representatives | 
jut two of the hig press assccia- ! 
tions, on hand to hear the verdict j 
and flash it to all corners of the]. 
earth where th: outeome of the 
trial is of interest. | 
Promptly at 10 o’clock the door i 


the custody of the United States: 
Marshal, They ave now tedged in 
the Ward Road Gaol and will be 
hrought before the Court for 
sentence at 10 o’clock to-morrow 


an January 3, 


By 9.45, every 


Many prominent local business 


Some 
were former businets 
friends of the de. 


of these 


comnccting the courtroom with the 
: Judge’s Chambers was opened by 
In cottrast to proceedings on |the usher, Judge Helmick entered 
previous days, when the courtroom jwith judicial solemnity and took 
i buzzed with conversation before [hic gest on the Bench as the j 
‘sessions commenced, there was an | Ascistant U. S. Marshal proclainy. | 
almost audible hush which reflect-; [ed the familiar words: “Tear ye, 
ed the gravity of the occasion. hear ye, hear ye, the Honourabic | 
As the hands of the clock moved | United State. Court for China is! 


relentlessly towards tn hour of }aow in session!” : 
10, Mr. Warner Brown entered ‘ : ; 
alone and took his seat silently Intense Silence For Verdict 


An intense silence preceded the| 
Judge’s first words. Eyes moved ' 
vestlessly from Judge to defendants 
and back again. Mr. Raven and). 
subjected him, but he managed to.}Mr. Brown visibly tensed them- 
convey a flickering smile to - selves in their seats, Everyone 
friends and acquaintances present, , | leaned forward to catch what was 


said, 
No Greeting Exchanged “The Court has decided that it: 
Mr. Raven strode in shortly? 


will make no filing of special 

‘afterwards and took a seat beside _|findings of fact or conclusion of 

Mr. Brown, but no greeting of any | law.” These were the Judge’s 

: kind was exchanged between thes first words, answering an applica- 

‘two men whose fate wars hanging, |tion made wy defence counsel the 
(Continued on Page 5, Col. 3.) 1 day previously. 


behind the table reserved for the 
attorneys. His face 
eloquently betrayed the nervous 


‘voice rang out, 


‘Then came the verdict, to which’ 
Judge Helmick added that the 
defendants wou Vande 
immediately to the custody of the! 
United States Mayshal and: 
brought up for sentence on Mon. 
day morning, | 

Judgment Arresi Sought 

Mr. Evans was instantly on his} 
feet to ask for an arrest of judp-: 
ment in the ease of Mr, Raven, : 
on the ground that the Court had | 
failed to make special findings of! 
tuct or conclusions of law, To: 
this, Judge [lelmick countered 
with the statement that any such 
application would have to be sub- j 
mittted to the Court in writing. | 
Mr. Evans concurred, declaring 
that he had male the verbal ap- | 
plication first because such ap-) 
plications were required to be 
made immediately alter judgment, 

Again the Assistant Marshal's 
Judge Welsnick 
left the Bench and retired to his 
Chambers and the courtroom in-! 
¢|stantly became intensely alive with | 
excitement, The whole of the 
proceedings had oecupied less than; 
tive minutes, ; 

As the crowded audience began 
streaming from the courtroom, Mr.! 
Raven and Mr, Brown were shep- 
herded through the throne to 


the office of the United States Mar-! 


{|shal, where an order for theiy com- 
mital to Ward Road Gaol 


was 
made out, | 
Women In Tears i 

Several women broke down in! 
tears as tne defendants passed! 


along the corridors, faces blanched : 
but grimly set. Several advanced 
and gave Mr. Raven a warm hand- 
clasp. Mr. Brown, however, appear- | 
ed to enjoy fewer friendships and 
walked forlornly to the Marshal’s | 
office. I 
Their bail of U.S. $10,000 each: 
having been automutically sus-! 
pended by the verdict, the question | 
of release on bond will not be! 
raised again until sentence is: 
passed and an appeal, if any, not-, 
ed, it was learned in the office of: 
the U.S, Marshal. Accordingly, a! 
warrant of committal to Ward! 
Road Gacl was made out and the 
convicted were taken thither via 


Lewtral bolice Station on Fou- 
chow Road, where further records 
had to be completed. 

Mr. Raven was heard ta request 
that he be allowed to see his 
brother, Mr. Charles Raven, before 
lodgment in gaol, but it is nut 
known whether he was given this 
onportunity. 

Raven To Appeal 

Approached on the cuestion ef 
nppeal, Mr. Richard T. Evans, Mv.’ 
Raven’s attorney, said definitely 
that his elicnt would appeal. 
aguinst the decision of the Couri,. 
but no definite statement could he! 
obtuined from Mr. C, S. Franklin 
as to whether his client, Mr. Warn- 
er Brown, would appeal. 

The defendants were 
on seven of the 15 


convicted 
counts listed in 


' the Information fited against them 


The 


by the District Attorney. 


4,4 « 
ft ‘ 
av 


7 
\ oy 


My 
. 
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A 
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first of these convicting counts 
(count No. 2) charmed the defend- 
ants with the embezzlement of 
U.S. $11,653 from Mr, Lucien 
Claude Marie Basset, a local ex- 
change broker. This sum re- 
presented the proceeds of a draft 
which Mr. Basset gave to the A.- 
O.F.C. for the purchase of 103 
shares of American Telephone and 
Telegraph Company stock on 
December 18, 1923. 
The gecond count (No, 4) 
ieharged that they ‘“feloniously 
jand with intent to defraud” Mr. 
‘Basset, falsely represented to him 
l that they had, on December 16. 
41933, purchased this stock for him, 
;whereas in fact they had not done 
‘So. ‘ 
Basset Defrauded 

In the third count (count No, 5) 
the defendants were charged with 
defrauding Mr. Basset by re- 
presenting to him that they had 
purchased) and sold certain stocks 
{for him, thereby inducing him, in 
;consequence, to remit U.S, $10,000 
ito EK. A. Piereo and Company, San 
Francisco agents of tke A.-O.F.C.,, 
pehich sum was to be used to estab- 


lish for Mr. Basset additional 
credit with the A.-O.F.C. for stock 
purchase transactions. 

The fourth count {ecunt Ne. 7} 
charged the defendants with em- 
bezzling U.S. $597.80 paid to the 
A.-O.F.C. by Mr. Edward 1. Uow- 
‘ard for the purchase of 50 shares 
of Douglas Aircraft stock. 

The tifth count (count No. 10) 
icharged the embezzlement of Sh, 
$1,225.07, paid to the A.-U.F.C. by 
‘Mr. Gordon Yates for the purchase 
of certain shares. 

The sixth count (count Na, Lo) 
charged the embexzlement from 
Mr, ©. R. Jones of Sh. $549.18. Mr. 
Jones, it was set out, paid this 
sum to the A,-O.F.C. fer the pur- 
lehase cf Electric Bond And Share 
stock, 

Last Convicting Count 

The final convicting count (count 
No. 15) charged the ¢m- 
bezzlement of divers shares de- 
livered by Stanley G. Kirkland to 
the A.-O.F.C. 


' In the Information as filed, 16! 


,counts were set ott. but for 
itechnical legal reasons there were 
two or three counts on cach trans- 


actions referred to in the Informa- 
tion, except in eases where false 
pretenses were charged. In several: poration. 
‘of the transactions, for cxample, 
there*were counts of embezzlement: client was ulleged lo have entrus- - 
(theled certain shares of stock to t+ 


of a negotiable instrument 
‘cheque or draft handed by custom- 
ers to the A.-O.F.C, for stock pur- 
chases), theft of this negotiabie in- 
strument, and embezzlement of its 
proceeds. Legally, however, con- 
viction was possible on only ons 
count for each transaction. 


count fer cach transaction set oul 
in the Information. Tre seven 
count& on waich conviction was ob- 
tained were those especially stress- 
ed by Dr. George Sellett in his 
argument before the Court at the 
conclusion of the trial, 
Government's Case 

As regards all the embezzlement 

charges conearning cheques and 


that clicnts of the A.-O.F.C. hand- 
ed their money to that conerrn to 
buy outright certain specified 


gin), while the 


a LS 


There was thus conviction on one } 


drafts, the Government contended ; 


shares and that these shares were Jinvestigation of the affairs of thes 
not bought (save in part, on mar-/ enterprises 
proceeds of the! Hough, the Liquidator. 


4 


fg. none 


a 


Lk 
[tient cheques were placed in tit. 
lgeneral bank accounts of the cg 


— In tae Kirkland trensaction, tha: 


iA,-O.E.C, for safekeeping, but af--° 
:beazzlement was committed by pla-‘ 
jing these shares in the A,-O.F.@'s 
margin aeecount with Pierce i 
Company, thereby pledging tht 
ifor the corpovation’s own indebted: 
i ness, an 
The two counts of false pretencrs* 
j (vaud) alleved that the A.-O.PAA . 
obtained money from Mr, Basset... 
by inisrepresenting to him that 
stares which he had previously 
ordercd had been purchased and: 
paid for in full and placed in safd- 
keeping fer him, whereas in faet; 
they had not been paid for in fu,7 
and were in the margin accourth ¢ 
with Pierce and Company. ee 
The indictment of Mr. Raven? 
and My. Brown arose from the colt 
lapse of the Raven cntarprises ong 
May 23 last year and followed ave 


by Mr. Frank [ae 


ne 
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Judge Helmick To Give 
Verdict In Raven Case | 
At 10 O'Clock To-day 


Trial Closed Yesterday Afternoon After Delivery | 
Of Speeches By Dr. Sellett And The Defence; 
District Attorney’s Seathing Remarks 


FRANKLIN DESCRIBES HIS CLIENT AS THE! 
WORLD'S MOST HOPELESS WITNESS — : 


A verdict is expected to be delivered this morning in' 
the cause of Mr. Frank Jay Raven and Mr. J. Warner Brown, : 
charged in the U.S. Court for Chine with embezzlement, 
theft and fraud in eonnevtion with shares held for clients 
in the now defenet American-Orienta] Finance Corporation. 

Argument concluded late yesterday afternoon after a, 
day devoted tu summing-up by Dr. George Sellett, Assistant 
U.S, Districk Attorney, and Messrs. Richard T. Evans and! 
Cornell &. Franklin for the defence. While defence attorneys | 
pleaded the lack of intent on the part of their clients to! 
embezzle funds belonging to clients, the prosecution lashed } 
both, men as “adopting every conceivable dishonest and dis- 
reputable practice imaginable” in the operation of their! 


business. - : ; 
: ut of the charges in the Kirk- 

What was probably the outrtand {19.07 Sete Caen of eae 
ing highlight cf the day's preezed-/ ond larceny of shares, the Govern- | 
ings was provided by Mr. C. S tiene held the defendants were! 
Franklin, represenvin: Mr. teuilty of the first charge. ' 
Warner eae who, hg ane ped in Gie:<Hawaid case af ikea 
cpening of his speech, too e} : TSE , 
eae helt of describing jcounts, the defendants were guilty 


his own ¢livt¢ as “the world’s jof embezzlement of the proceeds. 
poorest, most fecble a.xd most! In the Jones and Yates cases, 
hopeless witness,” reach of three counts, the defend- 
With crawds jamming the cor-fants were both guilty of embezzle- 
riders so tidascly that court at-liment of the proceeds of the 
tendants had Jiteratly to fight their tcheques. 
way inte the coactream, the last Raven's Position 
sessions of the dramatic case open- Turning to a sharp outline of 


vd at 10 a.m. with excitemcat at {the position of both defendants 
its height. Mr. Raven walked in,{ With regard to the defunct com- 
his vustomary erect self, and sat fPany. Dr. Sellett continued: 
down, Mr, Brown followed, There The evidence shows that Raven 
was no exchange of greeting be- | V25 president of the A.-O.F.C. at 
tween thent and they did not speak ali times material te this action. 
onee during the lone and bit'ng | Brown. was a director and manager 
address by ihe Assistaut District |from as early as 1930, Then and 
Atterney. at all times these nicn had powers 
On behalf of both counsel for the |of attorney to act. and deal with 
defence, Mr. C. S. Franklin hand-|{#!! busi ss of the corporation as 
ed to the court a petition asking | they se fit. ; 
for special findings of fact and “We may anticipate thai the 


° ccnciusions of law, upon which jidefence will argue that Raven did 
Judge Helmick said he would rule Hnot know what transpired, that all 
later, these things took place without 


Dr. Sellett was immcdiatety on}:hia knowledge and consent. As to 
his feet, fingering a pene as he} Brown the evidence is of such a 
opened his deliberate und carefully | character that it will not avail 
enunciated addrcss, him to make use of this plea. 

“When these proceedings opened While muci of his testimony raust | 
four weeks ago to-day,” he aaid, 
“the Govermzent promised that it 
would prove certain facts as toi 
criminality in this ease. It would| 
be impossible for us to outline | 
even in brief form the evidence} 
which has been presented in court, 3 } yf 
but ft desive to roview {it in a very ! “ f 4h. 
enerel way snd then to talk about A a a 
the law: spplicablé’ to ;the case at 
Bar, : Ki 

The information, Dr.  Sellet: |. 
continued, contnized 16 counts of 
embezzlement, larceny aud fraud. ' 
Not al] of these could be sustained, 
he admitted, but that of these at 
least seven were counts on which 
both defendants were guilly, 

There were five charges in the 
Basset case; embezzlement of the 
cheque, embezzloment of the pro- 
cecds of the cheque, larceny of the 
proceeds of the cheque, and two 
counts of obtaining money under 
talse pretences, for U.&. $28,000 
and U.S. $10,000. On the first and 
latter two charges, the Govern- 
ment held the defendants were 
guilty, Ladin agea, 


a OME 


“on. 


” minutes.” 


' of the 
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Verdict In “Raven Case 
Expected To-day 


(Continued fromm 
be disbelicved, the commonsense 
view compels belief in sume of his 
admissioas, that he had full know]- 
edge of what was going on, 

“There is no evidence in the 
record whatsoever,” Dr. Sellett de- 
elaved, his voice vising as he ges- 
tured foréibly, “not in the whole 
of this voluminows record, that 
Raven did not have a complete 
knowledge of whac wes going on. 
He was president of the corpora- 
tion (here Dr, Sellet: praduced the 
bye-laws of the co:poration to 
yead out the powers of the pres- 
jdent), the cnie? executive, He was 
empowered to conduct the general 
ective business, to execute al 
agreements, he Was in general 
supervision and direction of the 
other officers and it was his duty 
to see that their work was being 
carried out properly, 

“Not One Seintilla” 

“There is not in the whole of 
the i1ecord one scintilia of evidence 
that Raven was not cognizant of 
the cntire situation of the com- 
pany. There are only innuendoes 
in the form of questicns asked in 
cross-examinaiion by the defence 
counsel of witnesses, 

“In 1929 he personaily went to 
America and arranged with E, A. 
Fierce and Company for the be- 
ginning of his stock brokerage 
business. On March 7, 1930, the 
first transaction took place. Mz. 
Brown then goes to the United 
States—it had alvzady been plann- 
ed that he would menage vhe com- 
pany—and after le had been 
there two weeks attending the 
office of Pierce and Company he 
writes a letter, May 13, 1931, to 
Mr, Raven dealing with che matter 
of fully-paid shares as ‘highly 
important and involving consider- 
able legal liability.’ This levter is 
initialled by Raven and it is in- 
cscapable that he did not know. in 
dunce, 1930, that the matter of 
fully-paid shaves was something 
important and that tne iegal liab- 
ility was cans:derab!s, 

“On November 18, 1932, My, 
Cocquelet makes a report to Mr. 
Brown, Mr. Brown asked tor it, 
saying he wanted te show it to 
Raven. It sets forth that there 
were then 50 clients whose shares 
were fully paid for to an amount 
of U.S. $58,000. The report sets 
out that there would be « loss of 
TLS, $895,000 sustained by the 
A.-O.F.C. if the accounts should be 
sold out then. 

Pledging Clients’ Money 

“At that time in the R. T, Ca. 
101-I-1 account (Raven's) there 
was a loss of U.S $84,000 and a 
U.S. £4,000 loss un another Kaven 
account, Let us picture that Raven 
indebtedness to the corporation of 
U.S. $88,000 and at the same time 
that U.S, $58,00) has been pledged 


no ¢Yiminul intent. The record is 
replete with evidence that these 
defendants were both guilty of 
every conceivable, dishonest and 
lisreputable practise in managing 
the affairs or the company. 
“Xdivtic, Stupid Defence”. 

“The aefence is going to be the 
high cable costs, the fact that 
Even when |lezal advice was abtained, that 
a witness takes the stand for four|the company was able to pay back 
or five days and perjures himself|the shares out of the margin 
within every 15 minutes, there is;account and that if you take 
something about it that must be! perple’s money whoa are going to 
believed, and commonsense all tells!speculate it is all right to embezzle 
us that Brown was constantly and jibeir properly right away. 
continually reporting to Raven “Vhe srst is a silly, stupid, 
just what was going on, Their|idiotic defence, in keeping with all 
offices were contiguous, Raven was}the other things he (Mr. Brown) 
always accessible to Mr. Brown, [did and said on the witness stand. 

Embezzlement Wus Rule The tact that clients were intend- 

“As to the property which went/ing to speculate is no defence, or 
into safekeeping, it was neitner|that the company was at all times 
Raven nor Brown who had it put/able to make good the property 
there, Mr. Driscoll! was seeing, as;they had converted. As to the last, 
far as the Raven Trust cliexts!1 don’t know, I hardly think that 
were concerned, that their property/counsel for the defence will! 
was safe. Otherwise the rule was|/suggest that this evidence should 
hypothecation and embezzlement. |be pelieved.” 

“We have every evidence of this. The Defence 
Mr. Rosse said that his last con-| Long before 2 p.m., when the 
versation with Mr. Raven, just be-lecourt was due to reassemble, the 
fore Mr. Raven went to the United. courtroom was packed to capacity, 
States in 1034, concerned the keep- while a large number of people 
ing of fully-paid shares. Raven-erowded the entrance and stood 
told Rosse to leave things aloncithroughout the entire afternoon 
until he got back, intimating that! hxtening to the proceedings as 
he would take cure of it in the:bost they might. 


Page !, Cal, 2.) 
the shares should not be put ia 
safekeeping. 

“But that is not all, 


meantime. There is not one word; Argument for the defence was 
denying the testimony of Mr.tabout equally divided between 
Rosse.” Mr. Richard T. Evans, counsel for 


Dr, Sellett then launched a bit- 
ter diatribe on the speculation by 
Mr. Raven which had caused a loss 
of U.S. $147,000 when the company 
closed. in November, 1932, Mr. 
Raven had lost U.S. $57,000; in 
January or February, 1934, he had 
lost U.S. $100,060; and this mount- 
ed to U.S. $147,000 at the end. 


Mr. Raven, and Mr. C. S, Frank- 
lin, who represents Mr. Brown. 
Mr, Franklin devoted himself to 
a peneral outline of the defence 
positions, while Mr. Evans dealt 
with the legal authorities. 
Opening the counter-attack 
jagainst the case for the prosecu- 
F i : \tion, Mr. Franklin started his 
Meanwhile, he said, creditors had | Which lacted sone “hour: 


: oan | speech, 
ea Ne ans eae arn with a warm tribute to Dr, Sellett 
ounti 2 Ww K 


Raven companies and an apologia for oes Brown, 

: 4 _|who for several days this wee 
prrhe sefenee ott avod. thas [Was subjected to the withering 
Reawenia accaiint per backed by fire of the prosecuting attorney's 


the $18,000,000 in trust shares LS egce cn ee 
which were put in in August, 1934 i 


“We listened this morning,” 
but Raven new, he declared, at; a, : ie : 

ES time, that ‘the shares were Mr, Franklin declared, “to a very 
1 
| 


actually ae oe rage paper pricy ene case by a brilliant pre: 
were printed on. The doors o e : : : 
company were open only because pana Mera RL po ao cn 
the public did not know the true Tieconea i a Gases Bese 
situation. This could be amply Y 


ear amination of the world’s poorest, 
deduced by ee paar sion a a most feeble and most hopeless 


ot , witness—Mr, Warner Brown, one 
would oteolize: Ie of the defendants in this case. 
“Now despite the obvious fact 
that Mr, Brown was thoroughly 
frightened on the witness-stand, 
to such an extent that his brain 
almost ceased to function, it was 
apparent throughout that he was 
really trying to tell the truth and 
at the same time avoid being 
tripped up and entangled by an 
exceptionally clever and well- 
conducted prosecution 
“Regardless of all the contra- 
dictory statements which he made, 
I submit that the fundamentals of 


liquidator 
A.-O.F.C, 
cent. 

“There is something else to be 
noted about Raven,” Dr. Sellett 
declared, “and that is the singular 
lack of his signature on incrimin- 
ating papers.” 

No Master Mind 

“Tt requires no argument from 
Ime to show that Brown is In no 
|sense a master mind. Wel, then, 
Iwho was it? Was it the barrister 
genius from Kansas, Mr. Price? 
I suppose that we are going to be 
told that his malignant influence 


per 


4) $n re, 


jingered on although he was 8,000 
miles away at most uf the time 
tmaterial to this case. That his in- 
fluence was still felt, That he was 
runaing the company and not its 


to finance the company, and he, 
the president, has lost heavily. 
“On September 12, 1933, the 
companies set up an Executive 
Council which van the business of 
the company, in fact all of the|president. That it was being run 
Raven group. ‘The boards of direc-|by a young man just out of law 
tors were not running the c¢om-jschoal. 
panies; they were picked for their; “I suggest that this is a very 
standing in Shanghai, as window-;convenient device, to pick out a 
dressing. They were ts have as/man who is 8,000 miles away and 
little information as possible. The|lay everything at his dour. Brown 
inference is plain. also rendered yeoman service to 
“This was also the policy with} protect Raven until they fell out, 
regard to the auditors. They were (as we have heard about in court. 
not to be shown the minute books| “Brown proved that he was not 
of the Executive Council anc|the master mind by his appearance 
boards of directors. if there was|/in court. Raven was the master 
any information that they must! mind. Raven owned practically al} 
have it was to be given them|the voting stock of tna Paro: 
through extracts from the: Trust, the Faven Trust owned the 
majority stock mn the A.-O.F.C. 
Then, turning to a brief resuinc|These companies and Raven were 
Benjamin shares traits- 


el em Pee FRI he ee 


his testimony remained unshaken. 
I propose to go over those funda- 
mentals briefly. An analysis af 
the evidence will show a surpris- 
ing lack of any real contradic- 


tions, Such contradictions as 
there have been, flowed from 
questions which were inferences 


and deductions drawn from the 
basic testimony ” 

Mr, Franklin then launched on 
a brief réview of Mr. Brown’s 
career with the A.-O.F.C,, going 
back to the eayly part of 1980, 
when the A.-O.F.C. first decided 
seriously to go into the brokerage 
business, 

Deseribing Mr. Brown's visit to 
Cen Francisco, where according 
to the testimeny he studied the 
brokerage business in the offices 
of E. A. Pierce and Company, 
counsel declared that Mr. Brown 
h 


ad studied it to the extent. that 


JX IS 


ee 


necessary, to show that there wis RULES AGAINST LAW 


Fedcral Bistrict Judge Merrill 
E. Otis in a ruling made at 
Kansas City declared that the 
entire Wagner Lahour Disputes 
Act, a New Deal law xiving 
empleyces the right to organize 
and bargain without interfer- 
ence from employers, was un- 
constitutional. 

1 [Associated Press. 


misgivings about these fully-paid 


shares as J] had when I was INlto Mr. 


San Francisco. Now Mr. Haley 
handed his report to Mr. Brown 
in Hongkong, but, according to 
the evidence, Mr. Haley did not 
raise this question of fully-paid 
shares with Mr, Brown after they 
were both back in Shanghai, 
“From early 1932 there were 
three lawyers in the A.-O.F.C, 
offices, Mr, Price, Mr. Driscel) and 
Mr, Elder, It ean reasonably be 


supposed that Mr Raven thought. !this nct been the case, ana the de- 
and had reason to think, that if!fendants had guilty knowledge of 
anything was wrong with the pro-!|wrong-doing, it would have been 


eeaqure im handling tully paid 


shares, one or other of tneselstroyed tne records of that wrong- 
lawyers would have pcinted it out; 


and seen that it was changed. 

“Mr, Brown thought, and was 
entitled to think, the same as M 
Raven in this matter, 

“By 1933,” Mr. Franklin pro- 
ceeded, “the practice of handling 
fully-paid shares as they were 
handled had acquired the dignity 
off long-established procedure. It 
was automatically extended to the 
handling of the Basset shares. 
There is every indication that 
Basset’s account was intended as 
a trading account. There was 
nothing to indicate to the de- 
fendants that it might not become 
an active trading account at any 
time.” 

Counsel] then proceeded to deal 
with the other fully-paid share 
transactions involving the several 
complaining witnesses in the case, 
pointing out that these witnesses 
had indicated their intention of 
trading with their shares at some 
time, thus justifying the A--O.F.C. 
in treating their accounts as trnd- 
ing accounts, 

Accounts Treated As One 

Coming to the Benjamin shares, 
which were turned oyer by the 
Raven Trust Company to the 
A.-O.F.C. and pledged by the latter 
to Pieree and Company, caunsel 
drew the court’s attention to the 
fact that the testimony showed 
that the A.-O.F.C. had always 
treated the Raven Trust Company 
accounts as one, So that when Mr. 
Driseoll had asked the A,-O0.F.C. 
to transfer these shares ta safe- 
keeping Myr, Brown rightly re- 
fused to do so, since the Trust 
Company accounts with the 
A-O.F.C. were already under- 
margined and would, if the trans- 
fer were made, be undermargined 
that much more, 

“Mr, Brown,” counsel stressed, 


_ting a 


poration ewed U.S. $31,000 goatee 
holdin¢s amounting to U.S. $780,- 
000; ‘ls. 80,000 ayainst holdings 
amounting to TlIs, 180,000; Sn. 
$207,000 against holdings amount- 
ing to Sh. $2,700,000, The holdings, : 
consisting largely of shares in the! 
other Raven companies, were not; 


; worthless as the prosecution con- 


tended, sinze they were quoted on 
the stock exchange and had a loan 
value, even if they could not be 


(sald because of the tightness of 


the money market. 

Cuncluding his address, Mr. 
Franklin said that had Mr. Raven! 
and Mr. Brown had guilty know- 
fedge that they were doing wrong; 
in regard to the handling of fully- ; 
paid shares, it, would have been a 
simple matter for them to have 
instructed Pierce and Company to 
draw on the letters of eredit which 
they held in the A.-O.F.C. aecount 


Jand transfer the fully-paid shares 


to safekeeping. They ecou'd havel 
done tnat and still had a surplus) 
on the letters of credit, counsel 
contended. 

“It is my submission,” he ended, 
“that the evidence docs not show 
that the defendants are guilty be- 
yond a reasonable doubt, Unless 
that reasonable doubt ts overcome, 
they shovld be acquitted.” 

Mr. Evans’ Address 

Mr, Evans then rose to address 
the court and began by disclaim-} 
suggestion made by Dr-} 
Sellett in the morning that the 
medical evidence called in regars; 
Raven's condition was for 
any other purpose than purely the 
merits of the case, “I want it 
understood,” he said, “that there 
was no plea for mercy implied in 
that step. 

“The conduct of the defendants,” 
he went on to contend, ‘was pev- 
fectly open at all times. ‘hey 
did not pretend to any of the com- 
plaining witnesses that their shares 
were held in safekeeping. Had 


very easy for them to have de- 


doing.” 

Coming to the letter which Mr. 
Brown had written to Mr. Raven 
from San Francisco regarding the 
handling of fully-paid shares by 
Pierce and Company, Mr. Evans 
said that the words: “We will 
introduce something similar when 
I return to Shanghai,’ were con- 
structed by Mr, Raven as meaning 
that Mr. Brown and his colleagues 
would take care of the matter, Mr. 
Raven did not consider it necessary 
te act. 

Brown’s Evidence Discounted 

Turning to the Cocquelet report, 
counsel] contended that the only 
evidence that this report came into 


Mr. Raven's hands was given by}. 


Mr. Brown and that this testimon:, 
in view of all the circumstances, 
must be discounted. The next time 
that the question of fully-paid 
shares occurred, as far as Raven 
was coneerned, was when the 
“voluble Mr. Rosse” testified to 
having raised the question. 
this witness showed so much 
animus,” counsel said, “that his 


evidence, also, should be strongly]: ’ 


discounted.” 

With regard to the Haley report, 
Mr. Evans pointed out that Mr. 
Raven had just come through a 
serious illness when it was sub- 
mitted, 


port contained a section regarding 
the handling of fuily-paid shares. 


But this section was buried in the 


report and occupied only one page. 


The only testimony showing that 5 
Mr. Raven had really studied the}: 


report came from Mr. Raven’s 


secretary, who testified that his|,. 
injtials on the document indicated | 


that it had received his attention. 
Mr. Brown testified that Mr. Raven 
had seen the report, but this testi-! 


nat. 


mony required strong corroboration - 
othe shiz | ts} ' } 3 


True, the first page was |* 
initialed by Mr. Raven and'the re-| 


—— 


“But } | 


th betahetile’ J aehe etedemtedrtal Srv yee shaw 
they were taken in Inte in 19%. 
He quoted the letter from Mir. 


j piss puaes, Mm we Wilh BRUCEI 
pee counse] that this master- 
mind Brown pulled the woo] over 


Driscoll to Mr, Brown saying that|Raven’s eyes. 


the shares should be put in saie- 
keeping and if it was 


use another course. 
“It is abundantly clear,” de- 


I “incon- |another defence for 
yenient” to transfer them then, ty |he was so ill he didn’t know what! 


“T anticipate that there will ba 
Raven, that 


was going on. But I may be mis- 


‘taken. He was ill for a very short 


time permitted, He then quoted 
from a letter which Mr, Brown 
had written to Mr. Raven from 
San Francisco in 1930, in which 
if Was pointed out that Pierce 
land Company had a safekeeping 
j system for the handlirg of their 
customers’ fully-paid securities 
lala that “we will introduce some- 


claimed Dr, Sellett, “that when ‘period of time which would in-\thing similar when I retur 
the A-O.F.C, got hold of theicapacitate him with regard te the Shanghai.” ane 


shaves they dumped them into their! companies. 


Margin account to assist them in 
their own trading. 


IT suspect what the 


‘purpose of the medical evidence 
He (Benjamin); was, I more than suspect what it 


did not awe them one cent; he had|was but can it be believed that 


not even bought the shares from 
them, Their conduct was just as 
flagrant and criminal as if some- 
one had walked in with a package 
of jewellery and money and said 
‘keep this for me’ and then they 
took it out and hypothecated it and 
pledged it. ; 


Brokers’ Cede Of Ethies 

“There has been a suggestion 
that in this business there is a 
different code of ethics. Perhaps 
it may be contended that becanse 
these people were going to specul- 
ate that it wus proper to take their 
possessions and pledge them, There 
ig no reason in the world, uo 
reason in commonsense why this 
business should not be subject to 

_ the same rule of any other honest 
business. Brokers have the same 
responsibility in this case as other 
agents have, 

“Perhaps the defence will con- 
tend that this is not encugh. Well, 
we have more. We have the Haley 
report, He was brought out from 
the United States because he knew 
this business. He was brought out 
to rua the business, and he made 
a report which he handed to Mr. 
Raven in January, 1934, 

“There is a dangerous situation,” 
his report said. ‘There are U.S. 
$150,000 in fully paid shares be- 
longing to aur clients and we have 
only U.S, $50,000 in safekeeping. 
These stocks are not ours but are 
held in trust by us for our clients. 
We should take these out as soon 
as possible for if anything should 
happen we would have to go out 
in the open market to re-establish 

. our clients’ positions. And then 
again we are wide open to Jegal 
procedure. Mr, Haley used here al- 
most the same language as used 
by Mr. Brown himself in 1930. 

“I take it the defence is still 
going to say that other people 
ultimately influenced Raven that 


‘anyone would give any weight to 


this as evidence that he did not 
know what was going on? 
“Remember that there is not 
one bit of evidenve that would ever 
tend to support that Raven didn’t 


| know what was going on. I can’t 


believe that if there was any 
| evidence to this effect that the 
defence counsel would have omitted 
to prescnt it. 

Raven Chief Speculator 

| «This dealing was thoroughly 
dishonest and disreputable in every 
way possible. Raven was the chief 
speculator; he started out with an 
account in his own name, and then 
‘abandoned this for two R. T. Co. 


cipher accounts. He lost US. 
$116,000 hv steady, continual 
gambling. Would the Shanghai 


public have done business with the 
Finance Company had they known 
that this condition existed? 

“Why were his cipher codes 
invented? To keep his employees 
from knowing how those accounts 
were operated and for whom. To 
be sure two or three persons knew 
whose accounts they were, but not 
many, for the public continued ta 
deal with them and have confidence 
that things were being nianaged 
properly. 

“In the account 106-L-7 the 
company was trading itself against 
the position of its clients. Buckct- 
ing, matching orders, every con- 
ceivable dishonest and disreputable 
thing was done. And then the 
conferences with the auditors to 
try to make everything look sound 
and reputable} While Raven was 
trying to get the auditor to certify 
the balance sheet he knew that a 
loss of U.S. $117,000 was being 
put into the balance sheet as an 
asset, 

“The defence is going ta usk 
that you strain your imagination, 
even to the breaking point if 


Bad Advice 

Counsel went on to say that 
Mr. Brown returned to Shanghai 
‘und consulted Mr. James Price, 
the A.-O.F.C.’s legal advisor, on 
the subject of the handling of 
fully-paid shares. ‘‘We can im- 
agine Price saying to Brown: ‘Of 
course, this matter of the hand- 
ling of fully-paid shares is im- 
portant to Pierce and Company. 
They are members of the New 
York Stock Exehange and are 
obliged to observe its rules, upon 
which the continuance of their 
business extends. They have a2 
private wire from San Francisco 
to New York to facilitate the 
transfer of shares in and out of 
safekeeping as required. But we 
‘are not subject to the rules of 
the New York Stock Exchange 
and there is nothing illegal or 
irregular in our system as iong 
as we are able to deliver fully- 
paid securilies on demand.’ 

“I submit,” Mr, Franklin con- 
tinued, “that this explanation 
by Mr. Price satisfied Mr. Brown 
and also Mr. Raven, since jit was 
gnven Ly a weil-cqualified man.” 

Continuing, he pointed out that 
the A.-O.F!C.’s system of handl- 


ing fully-paid shares was not 
questioned until Mr, Rosse, one 
of the employees, raised the 


question in October, 1933, Rosse 
sought advice on the matter and 
also, presumably, was satisfied 
with ihe explanations which he 
received from another lawyer. 
The matter came up again, how- 
ever, when the Haley report was 
filed, showing that of U.S.$150,- 
000 worth of fully-paid securities, 
only U.S.$50,000 were in safe- 
keeping. 
Question Of Miszivings 

“The presumption as to what 
happened in regard to the Haley 
report, as far as Mr. Brown is 
concerned, is this,” said Mr. 
Frankiin: “Brown would say; 
‘H[ere’s a man just come from San 
Francisco and he hangpey.>-ame 


ting purposes, unless he specifically 


“was not an Officer of the ‘I'rust 
Cor >.any and was only concerned 
with the 
Ultimately, for the sake of the 
Trust Company, he was overridden 
and the Benjamin shares were 
transferred to safekeeping little 
by little.” 

Mr. 


most significant statement in his 
entire speech, in referring to the 
fully-paid share transactions in- 
volved in the case. 
Significant Statement 

“When a client opens an account 
with a brokerage house,’ he de- 
clared, “the presumption must be 
that when he buys deposits shares 
that when he buys or deposits 
shares he intends them for trad- 


vequests that the shares be placed 
in safekeeping.” 

Coming next to the so-called 
“short sales” effected to April and 
May, 1935 through the cipher ac- 
counts 101-I, 1 (Mr. Raven’s} and 
106-L. 7 {the A.-O.F.C’s account 
with itself], which had the effect 


interests of A.-O.F.C. | 


Franklin then made what! 
‘was generally conceded to be the 


——— 


been forthcoming. 
Legal Authorities 

Mr, Evans then launched into the 
presentation of volurainous legal, 
authorities regarding the charges; 
against the defendants and cited: 
numerous cases having a bearing 
on the issue. He contended that- 
under the Common Law embezzle- 
ment means fraudulent conversion. 
by a servant of his master’s pro- 
iperty. If, therefore, the Govern-' 
jment’s case was predicated upon: 
the Common Law, no conviction. 
twas possible, since there was no, 
jmaster and servant relationshjp. 
between the defendants and the, 
complaining witnesses. : 

Counsel declared that there had: 
been no false pretences proved in: 
the Basset transactions, because : 
the statements sent to Basset by. 
the A.-O.F.C. did not show Hee 
Basset’s shares were being held in{ 
safekeeping, : 

Dealing with Mr. Raven’s posi-- 
tion under the law as president of 
the A.-O.F.C., caunsel cited cases 
to show that the principal of a- 
‘corporation is not liable, eivilly or; 


we een a HE Ae de 


of selling out large blocks ofj¢riminally, for the acts of em- 


securities, among them many fully-' pjoyees of the corporation, unless 


paid shares belonging to A.-O.F.C. 
clients, Mr. Franklin said it: had 


been conclusively established by the | 
evidence that these sales had been! must be proved, 
Mr. { 


effected entirely without 

Raven’s knowledge, 
Attempting to answer the con- 

tention of Dr. Sellett that these 


sales were nat real short sales at! 


all, Mr. Franklin declared that 
they were short sales “in every 
sense of the term, except that they 
were not reported as such to Pierce 
and Company.” a remark whieh 
elicited an obvious gesture of sur- 


prised amusen’ from Dr. 
Sellett. 
“Phe rules of the New York 


Stock Exchange about reporting 


short sales did not apply to the| 
Franklin added.: 


A.-O.F.C.,”) Mr, 
A-O.F.C. Said Solvent 
Proceeding to refer to defence 
exhibits 326 and 337, which are 
statements of the A.-O.F.C.'s 
financial position at various dates, 
Mr Franklin quoted some figures 
to show that the A.-O.F.C. had 
been in a solvent position, the 
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he authorises or consents to those 
facts. Such authorization or con- 
sent could not be presumed. It 


VI 


“The defendants are not on 
trigl,” he declared, “for general 
dcRcavity but for specific acts. 
Their participation in those acts !— : : 
must be proved. Participation can-lthe king we have. Why should 
not be proved by reference to other!they want to steal $200 or $400 or 
acts in which they did participate.’§1,000? he asked. But look at the 


[Unless Raven knew that moneyjsordid way they handled this busi- 


received from clients was being!ness, juggled figures, how 


( 3 high 
aaa he cannot be convict- 
wd? 


lofficers indulged ia speculation and 
: jgambling with other people's; 
_ Sellett Winds Up money, how they owed upwerds of 
In nis rebuttal, which teok 46)U.S.$175,000 when the company 
minutes and closed the argumenticiosed, And the liquidator has 
in the ease, Dr. Sellett declared!saiy that cf this he has been 
that he had never seen a case any-|unable to collect one copper from 
where in which the evidence was|them, With this background how 
so overwhelmins as in this case. |can Judge Franklin or anyone else 
_Dr. Sellett concluded in a con-/argue with plausibility that the 
cise burst of speech which held thé}conduct of the defendants in this 
packed courtroom spell-bound. case is fily-white. The Court 
“As to the argument of Judge|should have not the slightest dif- 
Franklin, I don’t think I have/ficulty in. finding these men guilty 
much time nor is it neccessary tojon the seven counts outlined. 
deal with it. His argument might; There was a periad of quiet as 
have had some plausibility if the!Dr, Sellett sat down, 
facts of the case were entirely dif-| “Further proecedings in this 
ferent, if we had seen a policy of |case will take place at 10 a.m. to- 


|fairness and honesty for the most |morrow,” Judge Helmick said, and 


part and only one or twe cases of adjourred court. 
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Last Act But One In Raven, 
Brown Trial Due To-day 


Legal Argument Starts At 10 am., With Equal Time! 
Allotted To Prosecution And Defence; Remand 
For Judgment Expected At Conclusion 


The penultimate act in the;in some respects the most, 
vigorous legal drama which has|dramatie in the history of the | 
been played across the stage of | American Court in Shanghai, com- | 
the United States Court for China 'menced on January 3. Through 
during the past four weeks will/ numerous sessions, the Court has | 
open at 10 o'clock this morning {collected 337 exhibits in the case: 
when Judge Milton J, Helmiek jand a vecord running into several: 
takes the bench to hear arguments 'thousand pages. The cost of the; 
of counsel for the prosecution and! trial to the United States Govern- 
the defence in closure of the trial’ ment is believed to run inty 
of Mr. Frank J. Raven and Mr. J. {several tens of thousands of U-.S,, 
Warncr Brown, who are indicted , dollars. ; 
on 16 charges of theft, embezzle- Allotment Of Time ' 
ment and fraud in connection with! Five hours have been allotted: 
the collapse iast May ef the to counsel for argumcat, it Waa | 
American-Oriental Finance Cor-; learned yesterday, The proseca- ! 
poration, of which the defendants: tion, which is being conducted by | 
were President and Vice-President, Dr. George Sellett as Spevial | 
respectively, [Assistant U.S. District Attorney, 

Trial of the ease, which has: will have the first two-and-a-half i 
heen the most long-drawn-out, an@ hours in which to present its case, : 

int i ‘and the remaining two-and-a-half | 
j will be given to Mr. Richard T. 
‘Evans, counsel for Mr. Raven,! 
rand Mr. C. S. Franklin, counsel 
for Mr, Brown. : 
; The charges against the two | 
‘defendants rclate to the alleged: 
practice of the American-Oriental | 
Finance Corporation in taking the: 
fully-paid shares of their clients’ 
and hypothecating them to E. A. 

Pierce and Company, who were 
the San Francisco brokers of the 
A-O.F.C., as margin for the 
A,-O.F.C’s own market transac- 
tions. 

Voluminous evidence was led -by 
the prosecution on this point and 
two witnesses were specially 
brought here from the United 
States to testify to the practices 
of the A.-O.I.C. The first of these 
was Mr. ©. C. Curtis, an employee 
of E, A. Pierce and Company, and 
the second Mr. C. J. Haley, a 
former officer of the A.-O.F.C. 

Remand Expeeted 

It is not expected that Judge 
Helmick will deliver judgment. 
immediately on the conclusion of 
the legal argument to-day, but! 
:that the defendants will be re- 
|manded for judgment to some | 
later date. 
_.. Mr. Raven is on a bail bond of | 
/U.S. $10,000, while Mr. Brown 
has bail in a similar sum. It is | 
expected, in the event of a con- 
viction, that beth defendants will | 
appeal] to the United States Circuit | 
Court of Appeals in San Fran. | 
cisco. 
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Sensational Happenings 
_ In Court As Raven Case 


f 


| Evidence Is Concluded 


UNPRECEDENTED SITUATION OCCURS AS 
| PROSECUTION AND DEFENCE ATTACK 
CREDIBILITY OF MR. BROWN 


NEWSPAPER REPORTER IS CAUSE OF THE 
FRIAL’S DRAMATIC DEVELOPMENT 


Brown Testifies To Heated Meeting With Raven In 
Chocolate Shop Yesterday; Tells Raven That 
He “Will Net Take Whole Brunt” 


\ Dramatic and sensational developments flowed one 
after the other in rapid succession in the United States 
Court for China yesterday afternoon at the final session of 
the Raven-Brown trial, which concluded at 5.15 p.m. with 
the announcement that argument by counsel would com- 
mence on Friday morning at 10 o'clock, thus allowing a 
day's rest to both the prosecution and the defence after the 
arduous labours through which they have passed. 

The defendants, Mr. Frank J. Raven and Mr. J. Warner 
Brown, president and vice-president, respectively, of the 
defunct American-Oriental Finance Corporation, are 
charged on 16 counts with theft, embezzlement and fraud 
in connection with the handling of customers’ fully-paid 
securities. The prosecution is in the hands of Dr. Georgé 
Sellett, Assistant U.S. District Attorney. Mr. Raven is 
being defended by Attorney Richard T. Evans of Tientsin, 
while Mr, Brown is represented by Mr. C. S, Franklin of the 


‘ During the course of the ses- 
sion, an amazing and almost un- 
| brecedented situation arose in 
which the credibility of Mr. J. 
‘Warner Brown, called by the 
‘defence as a witness, was being 
attacked almost simultaneously by 
both counsel for the prosecution 
end the defence as the result of 
remarks made to a, local news- 
paper reporter by Mr. Brown dur- 
ing the lunch hour recess and a 
luncheon conversation between 
iMr. Brown and Mr. Raven which 
‘taok place a few minutes later 
in the Chocolate Shop on Nan- 
king Road, 
Everyone Tired Out 

At the conclusion of the ses- 
sion, Mr. Brown had been-on the 
witness-stand for some 20 hours 
yall told. Judge Helmick, the 
,court officials and counsel for the 
;contending sides appeared worn 
and jaded, and the Court readily 
accedcd to Mr. Evans’ request 
lthat, the defence having rested 
its case, the Court adjourn to Fri- 
{day morning, since the argument 
; was likely to be a prolracted one 
jand it was desirable that both 
jcounsel and the Court tackle the 
next phase of. the trial in a fresher 
condition, ; 
, When the trial was resumed at 
2 p.m, after a brief but. lively 
moining sessicn, the Court receiy- 
jed in evidence defendants’ ex. 
hibits 886 and 337 which were 
tendered by Mr. C, S. Franklin. 
The first of these exhibits was a 
statement of the A,-O.F.C.’s 
financial position with banks and 
foreign agents at various times 


: material to the case, while the 
second was 2 statement of securi- 
F 


ties held by the A.-O.F.C, in 
Shanghai in their investment and 
trading securities portfolios on 


dates pertinent to the issues in- 
volved, 


focal law- firm of Franklin and Harrington. 


Both exhibits, Mr. Franklin 
stated, were furnished to the de- 
fence by the Government on re- 
quest. They were received with- 
cut any opposition being offered. 

} Event Of Importance 

With this formal proceeding 
‘over, the first indication of pos- 
sible sernbational developments 
jwas afforded to the courtroom, 
erowded as never before since the 
ltrial opened on January 38, when 
|My. Evans rose and informed the 
Court that an event had occurred 
;of such importance that it was 
i necessary to seek the advice of 
the Court as to how to proceed. 
: Addressing himself to the 
‘Judge. Mr. Evans said: “Both 
counsel for the defence and the 
‘prosecution would like to consult 
Your Honour in Chambers and 
jwe would ask that you adjourn 
the Court so that this may be 
done.” 

Judge Helmick concurred and 
ithe Court rose. The consultation 
in Chambers lasted about 15 
minutes, from 2.30 to 2.45 p.m. 
Ladies in the courtroom took up 
their knitting, while most mem- 
bers of the large audience joined 
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Difficulty With Raven 
Auditors Brought Out 
By Brown Examination 


Fourth Day Of Penetrating Cross-Questioning Of 


Defendant Brings 


Different Version Of 


“Short Sales” In Raven Account 


SPECULATION 


CAUSED BY HINT OF 


MEDICAL WITNESS TO-DAY 


Testimony showing that the American-Oriental Finance 


Corporntion nud experienced 


considerable difficulty in the 


spring of last year in getting its auditors to certify its. 
balance sheet, as it had been prepared in the Corporation's , 
offices, and that a change of auditors had consequently taken 
place, was among the highlights brought out by Mr. J. 
Warner Brown in the United States Court for China yester-' 
day afternoon in the continued trial of Mr. Brown and Mr. 
Frank J, Raven on 16 counts of theft, embezzlement and: 


fraud. 


Throughout the entire day, Dr. George Pe 


Assistant District Attorney, continued his grueling cross- 
examination of Mr. Brown and at the close of the afternoon | 
session the witness had oceumied the stand for about va 


The erogs-examination of Mr, 
Brown 
norning. At close of Court yester- 
lay, if was announced that the 
‘rial would resume at %.30 this 
norning in ordcr to mect the 
convenience of a ‘medical wilness’' 
whom the defence proposes to call. 
This started considerable specula-. 
tion as to what type of evidence 
this witness would tender and an 
even, more erawded eourtroom’ 
than yesterday is expected, 


With the resumption of the; 
trial yesterday afternoon at 2' 
o’elock, Dr, Sellett continued 
questioning Mr, Brown on_ the 
subject of “short sales” put 
through Mr. Raven’s account with 
the A.-O.F.C. shortly before the 
crash of the Raven concerns in 
'May of last year, Cross-examina. 
Ition regarding these “short sales’ | 
‘cecupied much of the morning | 
{session, the prosecution endeavanr- | 
ing to show that the A.-O.F.C, { 
was desperately trying to lay its 
‘hands on ready cash to pour into |! 
.the American-Oriental Banking }; 
Corporation, upon which all the} 


Raven companies were pyramided, | be 


and which was then in a precarious 
situation, 


Didn't Tel] Raven 


Dr, Sellett: Before putting 
through those so-called short 
sales, did you inform Mr. Driscoll? 


Mr. Brown: No, 


Dr, Sellett: And you did .not. 
inform Mr, Raven, either at the 
time, or subsequently? 

Mr, Brown: No, 

Dr, Setlett: Why did you re- 
frain from taking the matter up 
with Mr, Raven? 

Mr. Brown: I don’t know why. 
At the time, I was busy handing 


view of my forthcoming departure 
tor Manila, ! 

Dr, Sellett: Did you have Mr, 
Raven’s authority to place buying |: 
and selling orders through that 
account of his R. T. Co, 101-1. 17 | 

Mr, Brown: No, 

Dr, Sellett: Did you operate ont 
that account during the summer i 
of 1933, when Mr. Raven war, 
absent in the United States? | 

Mr. Brown: Not along, i 

Dr, Sellett: Before Mr. Raven's 
departure, did you have any con- 
versation with him regarding the 
operation of that account? 


is expected to end this + 


te continue in business? 


: the closure of the A.-O.F.C. was 


J have delivered to customers their 
' fully-paid shares? 


hours. i 


Mr, Brown: Perhaps. ; 

Dr. Sellett: You wouldn't 
operate on another man’s account 
witheut. his authority? 

Mr. Brown: In this case, not 
without Mr, Raven's authority. 

Prosecuting ecounse] then drew 
the witness’s attention to the 
fact that in direct examination he 
had stated that the short sales 
referred to had been put through 
Mr. Raven’s account by mistake, 
that they should have gone through 
the account 8, T, Co, 106-17, which 
was the, A.-O.F.C.’s account with 
itself. Mr, Brown had _ testified 
that the wrong cipher number 


had been entered on the ticket | 
made out in respect of the sales. : 
Dr. Sellett: Why did you wait 
until now to tell us the truth—' 
that these sales were quite 
deliberately put through the 
account of Mr. Raven? Don’t you 
think your previous testimony 
was apt to mislead the Court? 
Good Intentions 
Mr. Brown: I didn’t intend to 
misleading, 
Witness went on to say that on 
May 7, 1936, when he departed 
for Manila, he believed it would 
have been possible to have taken 
ali fully-paid shares out of the 
A.-0.F.C.’s margin account with 
Pierce and Company and transfer 


Dr, Sellett: You think this 
could have been done—without 
difficulty? 

Mr, Brown: I believe it could 
have been done, but not without 
difficulty. 

Dr. Sellett: Suppose only the 
American-Oriental Banking Cor. |: 
poration had closed down. 
if, have been possible, under those 
circumstances, for the A.-O.F.C. 


them to safekeeping, i! 


= 


Mr. Brown: The reason for 
the bank crash. 


Dr, Sellett: But you could 


Mr, Brown: I think so, 

Dr, Seltett: How? 

Mr. Brown; 
loan to the Raven Trust Company 
and selling our seats on the New 
York Stock Exchange. 

Dr. Sellett: What was the value 
of those seats in May, 1985? 
cone Brown: About U. S, $125,. 


Would |! 


———— 


By calling in al 


Held Only Equity | 

Dr. Sellett: Was net the value! 
of these sents geing down then?” 

Mr. Brown: No, J think the 
value was foing up, 

Dr, Seletl: But the A,-O.F.C, | 
hat! borrowed against the value 
of those seats. What was the 
actual equity which the A-O.F.C, 
had in those seats? . 

Mr, Rrown: About 1, §, $70,000, - 

Dr, Sellett: Then even if you | 
had realized that sum you would. 
still have required about TLS. 
$50,000 in order to take fullv- 
paid shares out of the margin 
account with Pierce and Com- 
pany? 

Mr, Brown: No, J think we 
would have required about U. S. 
S10,f0 more, 

Dr, Sellett: Was the question 
of selling the seats in order to 
place customers’ fully-paid securi- 
ties in safekeeping ever  dis- 
cussed? 

Mr. Brown: In 1933 we dis- 
cussed it, but not in connection 
with the question of putting fully- 
paid shares in safekeeping. : 

Prosecuting counsel] then re- 
verted once more ta the “short 
sales” made jn the spring of 1935 
and suggested to the witness that 
the monev which the A.-O.F.C. was 
getting thereby was used to bol- 
ster up the American-Oriental 
Banking Corporation. Mr. Brown 
said that it was used by the A.- 
O.F.C. for its own purposes and 
to assist the Asia Realty Com- 


pany. 

Dr, Sellett: But when the A.- 
O.F.C. was diverting funds receiv- 
ed from Pierce and Company as 
a result of the so-called short sales 
to the A.-O0.B.C. you knew that. 
the A.-O.B.C, was in a precarious 
position ? 

Mr. Brown: No, I really didn’t. 

Didn’t Know Losses 

Dr. Sellett: Were you not 
aware that onc month before the 
closure deposits to the value of 
about Sh.$1,000,000 had been with-, 
drawn from the A.-O.B-C, and that 
the A.-O.B.C. had lost, in addition, 
another million on exchange: trans- 
actions? 

Mr. Brewn: I did not know cll 
deposits had shrunk to that ex-! 
tent, nor that so much had been} 
lost on exchange. Jt was explain-' 
ed to me that people had withdrawn 
their money and were remitting 
it home on account of the faour-: 
able exchange situation, i 

Dr. Sellett then switched to the 
the subject of the A.-O.F.C,’s bal- 
ance sheet. “In the spring of 
1935,” he queried Mr. Brown, “you 
had considerable difficulty in get- 
ting the auditors to certify your 
balance sheet—is that not so?” Mr. 
Brown admitted that there had; 
been some difficulty. 

Dr. Sellett: And on Sunday 
morning you and Mr. Raven met 
Mr. Sturrock (of the auditing firm 
of Turner, Sturrock and Brown) at 
the French Club with a view to 
inducing him to certify the balance 
sheet as it had been drawn up in! 
your offices—is that so? 

Mr. Brown: Yes, 

Dr, Sellett: Your attempt was 


unsuccessful was it not? 
Mr. Brown: Yes. 
Dr. Seliett: So then you resolv- 


ed to sell your seats on the New 
York Stock Exchange to the Raven 
Trust Company for U.S.$130,000. 
This sum the Raven Trust Com- 
puny paid to you by a cheque 
drawn on the A.-O.B.C. It in- 
cluded interest at 6 per cent.—is 
that so? 


Dr. Sellett: And then you got 
the balance sheet signed? 

Mr, Brown: Yes. 

Dr. Sellett; And then the A.- 


Mr. Brown: That is so. | 
| 


O.F.C, returned the U.S. $190,000) 
to the Raven Trust Company, plus' 


the interest—a week later? 
Mr. Brown: Yes. 
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Changed Auditors 

Prosecuting counsel then asked 
whether jt was not a fact that 
Turner, Sturrock an@ Brown had 
been replaced as auditors of the 
A.-O.F.C, by Messrs. Thompson 
and Company and that this was 
done by a resolution of the Exeeu- 
tive Council of the Raven enter- 
prises passed on December 31, 
1934. Witness replied in the 
affirmative. 

Dr. Sellett: The minutes of that 


meeting include a resolution that} 
minutes be not placed at the dis- 
posal of the eorporation’s auditors | 
and that they be furnished with 
[certified copies of only such 
:minutes as are “considered neces- 
isary” for the auditors—is that so? 
' Mr. Brown: Yes. 

Dr. Sellett: Now if you had, in 
your balance shect for 19384, piven 
{proper information, your balance 
jsheet would not have shown the 
| profit it did? 

. Mr. Brown: We gave the 
auditors all the information they 
' wanted, 

i Dr, Sellett: Did you expect the 
‘auditors to divine that the account 
‘R. T. Co, 106-L.7 was the A. 
O.F.C’s own account? 

Mr. Brown: They didn’t ask 
whose account it was, 

Dr. Sellett: As a matter of 
fact they did inquire about that 
aceonnt and about all the other 
cipher accounts and they were told 
that these were accounts of clients 
of the A,-O.F.C.—formally a cor 
rect statement, but actually en- 
tirely misleading and therefore 
dishonest, 

Clients Furnished “Margin” 

Prosecuting counsel then led the 
witness to admit that at the time 
the Raven concerns crashed, fully- 
paid securities belonging to cus- 
tomers of the A.-O.F.C. were 
actually financing half of the: 
total margin requirements of the 
A.-O.F.C. in its account with Pierce 
and Company. 

After this admission, Mr. Brown 
was asked whether the knowledge 
of this position didn't bring 
home to him the significance 
and importance of determining 
just what. were the rights and 
duties of the A.-O.F.C. in the hand- 
ling of customers’  fully-paid 
securities. 

In reply, Mr. Brown ¢aid he «lid 


not realize that the figures in-! 


volved were so biz. 


Dr. Sellett: But what about the. 


report by Mr. Haley (which show- 
ed that the A.-O.F.C. was holding 


| Mr. Brown: No, we possessed 
| borrowing ability and could have 
sold out our seats on the New 
| Yorte Stock Exchange. 

; Further questions by Dr. Seliett 
, elicited the information that mar- 
gin cards of the cipher accounts 
| were always kept on Mr. Brown's 
|desk jn the office and not in the 
{ file with the other ecards. “Was 
ithis because you wanted to have 
tthem constantly under attention 
to sec that the accounts were pro- 
perly margined, or because you 
wanted the position of these ac- 
eounts concealed from others in 
the office?” Dr. Sellett asked. 

Mr, Brown: 
to have them under my constant 
attention in regard to margining. 

Di. Sellett then switched to the 
transactions with Mr. Lucien 
Claude Basset, ene of the com- 
plaining witnesses in the ease. 
Mr. Brown had testified earlier 
that had he known thet Mr. 
Basset had not signed a hypothe- 
cation consent form he would 


have instructed that this client’s 


account be closed. 
Dr, Sellett: Have you thought 


_over the testimony you gave on 


this point yesterday? Is there 
anything you would like to change. 
Veracity Questioned 

Mr, Brown’s reply was in the 
negative and Mr. Franklin, coun- 
sel for Mr. Brown, objected to the 
line of questioning. 

Dr, Sellett: I only wanted to 
try and save the time which will 
be consumed in caHing a witness 
for rebuttal. It can easily be 
proved that the witness told an 
untruth in this matter, 


To Mr. Brown: Did you not tell i 


Miss Woolley that it was not 
necessary tor Mr. Basset to sign a 
hypethecation consent? 

Mr. Brown: I don’t remember, 


but I do know that JT always in- | 


sisted that all clients sign these 
consents. 

Dr. Sellett: Was Mr. Raven kept 
informed ut all times as to the 


amount of fully-paid shares in the! 


margin account with Pierce and 
Company? 


| Mr. Brown: Yes. 

As the afternoon session drew 
to a close, Dr. Sellett proceeded 
‘to question Mr. Brown in respect 
to the charges set forth in the in- 
dictment, dealing with the last 
charge first, 7 

Dr, Sellett: When you wrote 
a letter to Pierce and Company on 
' May £6, 1933 forwarding Mr. Kirk- 
land’s shares, did you imtend that 


U.S. $150,000 of customers’ fully-; those shares be placed in the mar- 


paid securities, of which only U.S,} 


$50,000 were in safekeeping)? 


No answer being given, Dr.| 


Seilett fired his next question at 
,the witness: “So then you admit 
,that you used these fully-paid 
| Securities to finance the A.-O.F.C.’s 
own business?” 

Mr. Brown: Yes. 

Unprotected Accounts 

Dr, Sellett: This at a time when 
Mr. Raven had the huge unprotect- 
red balance of U.S. $116,600 out- 
| Standing against him on the books 


;) your own unprotected account, the 
account of Mr. James Price, the 
legal genius of the company, and 
the accounts of other officers of 
the A.-O.F.C, and their associates ? 

Mr. Brown: Yes, but the ac- 
ar were not entirely unprotect- 
ed. 


before you, did it not occur to you 
ithat it was improper to use fully- 
‘paid sheres of customers in the 
iway that you did? 

! Mr. Brown: We were able to 
‘make delivery at any time. 

| Dr. Sellett: But only by action 
which would have resulted in the: 
closure of the A.-O.F.C.—is that | 
not so? : 


jof the A.-O..C: when there was | 


‘gin account, or did you just make 
ila mistake? 

Mr. Brown hesitated for a long 
time, Prosecuting counsel follow- 
ed up: “Did you, knowingly and 


shares to Pierce and Company, in- 
tend that they be placed in the 
margin account? 

Judge Helmick: The answer 
can be just “yes” or “no.” 

Mr. Brown: Yes, but knowing 
quite well that we owed them to 
Mr. Kirkland. 

Dr. Sellett: Did you not know 


‘shares of Mr. Kirkland would be 
uSed by Pierce and Company as 
security for the A.-O.F.C.’s debit 
ibalances, just as all other shares 
| were similarly used ? 

Mr. Brown: Yes. 

Dr. Sellett: Now, regarding the 


Dr, Sellett: With that situation cheque for Sh,$549.18 which you 


received from Mr. C. R. Jones on 
March 18, 1935, for the purchase 
of 50 Electric Bond and Share 
stocks, You deposited that cheque 
in the. A.-O.F.C.’s dollar aecourt 
iwith the A.-O.B.C, Did you intend 
ithe proceeds of that cheque to be 
mingled with ali the other funds of 
the A.-O.F.C, with the bunk, and 


llused as if it were, the A.-O.F.C.’s 


own money? 


Because I wanted jt 


intentionally, in transmitting those |} 


that in the margin account these |; 


Mr. Brown: That was the way 
we handled all receipts, We 
cidn’t keep the various items 
separate, 

Dr. Sellett: So you intended 


A.-O.F.C.’s general purposes? 
Mr. Brown: Yes, 
Dr, Sellett: In other words, you 
did not intend using the proceeds 
'of the cheque to purchase the 50 


ordered by Mr, Jones? 

Mr, Erown equivocated and 
repliel that part of the proceeds 
went to purchase the 50 shares, 
‘but not all at one time. 

Dr. Sellett: But were those 
shares fully paid for at any 
Ieime? 

Mr. Brown: Na. 

Dr, Sellett: Now we come to 
the Yates transaction, 

Mr, Brown: This was the same 
as in the Jones case, 

Dr. Sellett: You imtended the 
same things as in the Jones case? 
: Mr, Brown: Yes, that’s the way 
we handled it, 

Br. Sellett: And the Curtis- 
Wright shares which Yates 
ordered and paid for with his 
eheque for Sh, $1,225.97—were 
they always left in the margin 
account with Pierce? 

Mr, Brown: Yes. 

Dr. Selett: Now the Howard 
transaction, Mr, Howard gave you 
a draft for U. S. $507.60 on July 
7, 1934. When happened to it? 

Mr. Brown: It was deposited 
in the account of the A.-O.F.C, 
with the A.-O.B.C.—the U. &. 
dollar acconnt—as with other 
|similar transactions. 

Dr. Sellett: And it was not used 
to buy and pay in full for the 
380 Douglas Aireraft shares which 
Mr, Howard ordered? 

At this stage the Court ad- 
journed until 9.30 a.m, to-day. 

Morning Proceedings 

Most of the morning session 
‘was devoted by Dr, Sellett to 
cross-examination of Mr. Brown 
on the subject of the so-called 
short sales made on Mr, Raven’s 
account, R. T, Co. 101-1.1, shortly 
before the crash of the Raven 
enterprises last year, 

Mr. Brown said that Mr. Raven 
had not been consulted about the 
sales on his account, which took 
place on May 2, 1935, five days 
before Mr. Brown sailed for 


Manila. Mr. Raven was in Shan,- 

‘Thai at the time and could easily 
have been reached, Dr, Seliett 
brought out, 


lasked Myr, Brown, “that in in- 
valving Mr, Raven in a transaction 
amounting to U. §S. $104,000 you 
might have consulted Mr. Raven? 

Mr. Brown: As I recall, it was 
after 5 o’clock and Mr. Raven had 
left the office. 

Dr, Sellett: ‘Could you not have 
reached him by ‘phone? 

Mr, Brown: Well, yes, 

Dr. Sellett: Did you make any 
affort to get in touch with him? 
Big Deal Alone 

Mr. Brown: No. 

Dr, Sellett: Must we under- 
\stand that in a transaction involv- 
ing U. §. $104,000 you acted 
without his authority? 

Mr, Brown: That’s the actual 
act, 

Dr. Sellett then asked witness 
whether the market had not 


had anticipated and contrary to 


f 


|that the cheque be used tor the | 


« Electrie Bond and Share stocks 


“Did it not occur to you,” he, 


g- 


4 
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one, 


the expectations of his colleagues 
in the firm, who were anticipating | 
a drop, with the result that there 
was an actual loss on the “shert 
sales’ effected. through Mr. 
Raven’s account of U, 8S. $9,000. 
The reply was “yes,” 

Prosecuting counsel then took | 
up the point that the transaction 
was not a short sale in any real | 
sense of the term, “as all you did | 
was to take U. S. $104,000 worth 
of sevurities of various clients and 
sel! them.” 

“Baldly, isn’t that the fact?” 


Mr, Brown: Nv, we set it up{! 


as a short sale. 


Dr. Sellett: Actually you cabled | : 


to Pierce and Company to sell so 
many shares, and the only shares 
they had were shares belonging to 
your clients? 

Mr, Brown: That happened to 
be true. 

Dr. Sellett: Now, having com- 
mitted Mr, Raven to the extent of 
U. S. $104,000, did you tel! him 
about it when he came to the office 
next morning? 


Mr, Brown: I don’t recal} that 
I did. 
Consulted Driscoll 

In answering Dr,  Sellett’s 
questions regarding the general 
manner in which the A.-O.F.C. 
handled customers’ fully-paid 
securities, Mr. Brown said he had ; 
consulted Mr, Driscoll, He was! 
sure Driscoll agreed with the 
procedure, but he could not 
remember the date on which he 
pea discussed the matter with 
nl. 


Dr, Sellett: Then is it not 
strange that Driscol] should have 
insisted, as he testified here, that} 
the shares of Mr. Maurice Ben- ; 
jamin be transferred to safekeep. | 
ing, | 

Mr. Brown: Two different 
relationships were involved, One 
was a trust matter, the other was 
a trading matter, 

Turning to the question of | 
“matching” orders, that is, selling 
out a “long’’ client in order to 
cffect a short sale, a practice 


known as “bucketing,” Dr, Sellett 
produced a bundle of copies of 
A-O.F.C, cablegrams and proceed- 
ed to shoot some exceedingly point. 
ed questions at the witness, 

Dr, Sellett: You gave instruc- 
tions that orders were not to be 
matched, did you not? 

Mr, Brown: I don’t recall giv- 
ing instructions, but several 
|orders were matched in 1939. 

Dr, Sellett: With your approval? 


Mr. Brown: Yes, 

Dr, Sellett: Why did you testify 
differently yesterday? 

Myr. Brown: I didn’t approve at 
first. 


“your story—because you saw all 
‘these cablegrams here? 

Mr. Brown: I thought it over 
last night ang remembered that 
we had matched many orders in 
1933, 

Prosecuting counsel then sug. 
gested that employees of the 
company had been reprimanded 
by My, Brown if orders were not 


Dr, Sellett: Why did you change | 


matched when it was possible to 


match them, Mr, Brown didn’t 
remember. . 

Dr. Sellett: Didn’t you de- 
liberately lie about this matter of 
matching orders when you were. 
on the stand yesterday? I repeat, 
ae you deliberately lie about 
it? 

Mr, Brown: No, I said we had 
matched orders. I didn’t remey- 
ker all. My memory has sinee; 
been refreshed, 

Dr. Sellett: I suggest that 
there was so much matching that 
you could not possibly have for- 
gotten. And wasn't the effect of | 


| your testimony yesterday that you 


disapproved of matching? 
Mr, Brown: I don’t think so. - 
Towards the close of the morn- 


/ ing session, in the course of an 


argrment between counsel for the 
defence and Dr. Sellett as to the 
necessity of certain evidence, Indge 
Helmiek intervened with: the 
remark that the cross-examination, 
of Mr, Brown was tong-drawn-out 
because of the evasive answers of 
the detendant-witness, : 
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Price Blamed For Deals 
With Fully-Paid Shares 
And Code Number Account 


| 

| 

| 

| xhaustive Questioning Of Brown Persists During 
| Third Day; Prosecutor Breaks Down Argument 

: Of Cable Costs Against Safekeeping 

| 


RAVEN TOOK “CONSERVATIVE ATTITUDE,” 
DID NOT DISCUSS PROPRIETY 


1 


Ending his third day of examination and cross-| 
examination on charges of larceny, fraud and embezzlement 
| which are being brought against him and Mr. Frank Jay; 
| Raven as officers of the defunct American-Oriental Finance 
| Company, Mr. J. Warner Brown held again yesterday to his 
| denial that he had dealt illegally with clients’ fully-paid 
‘shares which were put into the A.-O.F.C. “margin” account! 
land hypothecated to Messrs. E, A, Pierce and Company. 
: During another day of gruelling questioning on the mass of 
documented evidence piled up by the prosecution, he main- 
tained that the policy of the firm had been correct “so long 
as the company was strong and able to deliver shares to 


clients when wanted.” 
De. Gearge SeHett, prosecuting 


for the Government in the U.S.! 


Court for Chtna, was unable to 
diaw from witness any statement 
regarding Mr, Raven’s part in the 
policy of the company, other than 
a statement that he had taken a 
\“conservative attitude.” 


Sitting and standing room was | 


azain at a premium when court 
opened in the morning. A bevy 
of housewives had come with their 


needles and knitting wrapped up: 


1 

len towels. te settle down for the 
| morning. Mr. M. Spcelman and 
a number of financial men were 
in time to get front rew seats, 


) was corfortably ensconced in the 
rear, 

J. Warner Brown carried his 
bulky brief-cas2 to the witness- 
stand and as Dr, Sellett prepared 
to resume questioning him, he 
said: “Ef would like to correct a 
statement I made on Saturday re- 
garding bucketing. I was misled 
by Dr. Sellett. All of our orders 
were put through E. A. Pierce as 
actual sales. My statements were 
that we did nothing illegal in the 
AO.F.C. in the way of bucket- 
ing.” 

Matching Sales 

Dy, Sellett: What do you mean 
—ihat every purchase was a sale 
throngh E, A. Pieree? Did you 
ever match sales? 


' Brown: Yes, occasionally. 


Every time you had a buyer} 


‘and a seller for the same stock 


‘it was the policy of the company | 


ito mateh saies?—Yes, gwneraily, 

Out of a barrage of questions 
‘arising from this lead, witness 
jeontradicted his first statements 
tand said that he did not approve 
of “matching” and that very few 
‘such transactions had taken 
j Place. 
i Dr. Sellett: You did nothing to 
_prevent that practice?—1I didn’t 
:approve of it. j 
| Well, if you didn’t approve of! 
lit, who did approve of it?—The 
cable department. 

Weren't you the 
Yes. 

I put it to you that you knew; 


it was the policy of the company . 
‘and that it was carried out econ-! 


manager ?— 


; tinually—No. i 


while a well-known cabaret owner’ 


| “Name One Persen” 
Sceming to be greatly interest- 
jed in witness’ statement that he 
had not approved of this policy, 
Dr, Sellett asked: “Name one 
'merson in the corapany whom you 
told not toe mateh orders—just 
one person.” 


A long silence ensued, afler 
which Brown said he could not, 
remember, but that he had not 
approved from the very beriniing. 
Then he suid he thought he had 
issued instructions. 

Dr. Seflett: What happened? 
T told them not to doe it again. 

That was all that happened? 
To dowt remember one such trans- 
action a yeur, 

Now, what are we to believe? 
—I didn’t «approve of WH. It 
wasn't the pulicy of th2 company. 

Charged Cuobltes, Taxes 

A period of relentless questioa- 
ing on anather tack ensued in 
whieh Dr. Sellett wrung from 
witness a qualified admission that 
although no cable expenses wer: 
incurred when “matching orders” 
occurred, clients were neverthe- 
Jess charged with cable costs. 


+ Witness said he thought this was 


: usual banking practice, in ex- 
change transactions, ete. 

Dr. Setett: Do you know that 
any other bank than the Amer- 
jean-Oriental Bank followed this 
practice. Any reputable bank ?— 
IT heard that it was. 

You charged each client with 
' the stock exchange tax?—I don'l 
know. IT didn’t see how the orders 
were made up. 

You, as manager of the A.- 
O.F.C. for five years, didn’t know 
that clients 
tax?—_No. 

The prosecutor’s manner grew 
gentle again’as he asked witiess 
abuut his statements made on 
Friday, in which he justified the 
practice of keeping. fully-paid 
stocks of clients in the A-O.F.C. 
margin account. He asked his 
to recapitulate them. Witness 
said that they were: the prohibi- 
tive cable costs which clients 
would not absorb; the fact that. 
the company was strong and able! 
to deliver shares whenever want-|} 
ed by the clients; the fact that| 
eliefits might want to use fully-; 


were charged this’ 


paid shares as margin for tvad-j 
“jing or in connection with ex-! | 


vate 


-ghange, transactions... - PERE 


you?—Largcly. 


A Complainer ; 
Py, Sellett: Did you ever find, 
a client who ecmplained about the. 


prohibitive cost of cahles?—Yes,' 


Mr, Crowe, of the Vord Motor, 
Exnorts, : 
Dr. Selleti: FY submit that is 
an cxample, Tis shares were 
being delivered to a hank in New’ 
York, were they not? —Yes. 

Was Mr. Crowe told his shares 
were veing kept in the margin 
aceaunt?--I don’t think so, 

Was there ever a client during 
your five Years’ experience who 


didn't want his stocks put in) 
safekeepivg because of  prehibi- 


tive cable charges?-—Witness did 
not answer. 

De. Sellett then tried. unsuc- 
ecossiully, to get a definite state- 
ment on the attitude of Mr. 
Raven towards the propriety of 
keeping fully-paid shares in the 
margin account. Mr. Brown 
would only say that the attitade 
of Mr. Raven had been one con- 
eern for ¢lients’ protecttan andi 
that he had taken a “conseryative 
attitude.” 

What Mr. Raver Wanted 

Then we may believe that he 
wanted the fully-paid shares kept 
jn safekerping?--Witness rephed 
in the affirmative, but quatitied 
his answer in several d‘Herent 
ways, 

Towant to know 
did or did not discuss tt?.—f 
think that we diseussed it atid 
that he took the conservative: 
view that something should be: 
done about il. 

What were you goings te de 
about 1£2-~We didn’t discuss that. 

Foam very -nuch interested to 
know on just what side Mr, 
Raven was, When ike decision was: 
made to dent in the way you did 
for five years?—HNe was on the, 
conservative side, 

Returning to the matter of 
“prohibitive cable  costs.% Dr.’ 
Sellett drew from witness an 
estimaie that it would cost U.S.$5 
to instruct E. A. Pierce to buy: 
and put shares ino safekeeping. 
Then he admitted that a code 
word for “buy and put in safe- 
keeping” would cast no inere than 
the word = “huy.” For putting 
them in and out of safekeeping it 
would cost about U.S.$1.84, 

Why Prohibitive 

Is that prohibitive?—-I don’t 
think that your exainple is aver- 
age. We would have to include. 
a statement of the halance of 
shares in safekeeping. 

Why? You never did it by let-: 
ter, did you? Why shculd you 
adopt Pierce and Company pro-' 
cedure just because you are using 
a more expeditions way of send-| 
ing messaes?—T think we would: 


whether you; 


These practices of the A... ELC, 
were fully known te vevr ana Mr.: 
Raven?—It was known t> me. | 

Did yeu ever discus; with Mr.! 
Raven in the last three ov four! 
years the matter of fully-paid' 
shares? — 1 think JT remember, 
mentioning Mr, Ikaley’s repart. 

Dr. Sellett was unable again to 
get any definite answer regarding 
conversations with Mr. Raven. 
Exasperated, he asked: Ts this 
ene subject upon which your 
memory is very, very dim ov are 
you new in the sorry nredicament 
of being manager of this company 
foy five years and yet not being: 
able to reeall what view your 


; have to do it. h 
t 


superior took regarding fullg-paid re 


shares ? : 
The “Conservative Attitude” 
Mr. Brown said he took the: 


“conservative attitude,” but would | 


not elucidate further. 
Dr. Sellett: 


were its manager, ronsistently 
hypothecated fully-naid securities 
and the responsibility’ for doing 
so was shouldered entirely by 


Then we have it ! 
this way--that the A.-O.F.C., for | 
four-and-a-half years while you | 


ae 


lar) dante ti Me nei ee 


Rew. 


re re 


a ee ee 


'fully-paid shares in this way?--- 
Not single-handed, 


salary you received was Sh, 


Dr. Sellett: So the 


| Whe else?—I discussed it withand the lowest Sh. $1.760—is that 


‘various people and 

i for the reasons wmentioned that 

Jit was jegal. 
Dr, Sellett: 


Did Mr. 


‘ugree ov dil he uet agree with per cent. the A-O.P.C. added tive | 


they apreed co? 


Mr, Brown: Yes. But I paid in 


five per cent. of my salary to a, 
Ravel superannuation fund. To this five: 


‘your method of handling custom: per cent. 


highest i 
$2,200 | 
‘with Mr. Raven not such that you 


‘could have taken such an import- 


Why Net Direcily \ 
Dr, Sellett: Were your relations | 


ant matler vp with him directly? 

Mr. Brown: This and the other 
_tipher accounts were Raven Trust 
| Company accounts. I looked to the | 
> Raven Trust Company ant, there- 


loys? fully-paid shares? Further questions to- the Wit-s fore spoke to Mr. Driscoll. 
; Mla. Brown: He  veneratty ness hy Dr. Sellett elicited the} ie. Sailett: Did you not mention ° 
agreed with proposals I put up to information that Mr. Brown had) i, to Mn Daven. esenln-ck small 
him, hee absent from Shanghai OW vay? : 
| Yes Ov No? lseveral occasions during —his| Mes Hien Ves 
Dy, Sellett: Did he or did he ermployment with the A-OUC.| De. Scllett: What did Mr Raven 
| not agree with the practice in ify took two weeks’ vacation MO an . . eal : 
fhandling fully-paid shares--did 1932, another two-three weeks in ’* Mr Bice Me belai ae. he 
you ever disenss the matter with September, 1930. During Pebruary- | vould take tite matter up with: 
him? March, 1934 he was on a trip tocay. Driscoll 
| Mr. Brawn: No, I did not Hongkong, Canton and Manila.'™" ; * ay 
‘bring the matter ap with him. In June, 1934, he went to the: | Afternoon Session F 
Dr. Sellett: During the several U.S.A. via Siberia, returning ta! Seemingly untired after the | 
Shanghai in Qcteber of that year.;erilling morning session, Dr, 


-years that you were with the A. 


'OLELC. did you net umention the 
matter of handling 
shares even in’ casual cenversa- 


lions with Mr. Raven? 

Me. Brown: Yes, casually. 

Iv. Selletr: Thid Mr. Raver 
tuke an interest in the affairs of 


th Januery-Pebruary, 1935), he 


i . Silage 
fully-paid spent about one month ip Mamila, (with 
1938 he agatn - 


Finally, on May 7, 
proceeded to Manila and was still 
there when the Raven concerns 
erashed. 

lh. Sellett: Se, exeept for the 


periods mentioned, you were con ° 
Mr. Brown: Yes. tinuously in Shanghai while in the 
De. Sellett: Where was his! employ of the AOL? es 
effice jn relation to yours? Mr. Brown: Yes, apart from 

Mir. Brown: Before he moved| Vixkits to Nanking for a day or 
his office to the building of the|!!¥°- 
; Asia Realty Company it was next! 
‘door to mine in tke building at] 


the A.-O.F.C.? 


Mr. Brown's Duties 
Witness said that he performed 


‘Sellett continued in the afternoon ; 

a presentation of various | 
yeenis concerned with the put- | 
ting of shares in. safekeeping. | 
‘Producing a fetter from Mr.! 
‘Dyiseoll referring to the shares| 
iof Mr. Mauriee Benjamin, which 
said in part: “if it should be in- 
convenient for ycu te transfer 
these shares at this time,’’ he 
asked whether any reason occurred 
to witness why this expression 
should have been used. He replied ° 
that he could think of none. 

Dr. Sellett: Perhaps { ¢ani 
suggest one. You would have hed, 


29 Nanking Read. ithe duties of Vice-President, ; aoe : oben: 
: A Connecting Door i Manaeer and Director of the ay ee ‘aad ee Ate se Mee : 
Dr. Sellett: Was there a con-!,A.-O.P.C aes * ay see ° el 

. Se : 5 : 1: ALOVPLC. ; enon i " ; 
necting door between your two) Dr, Seilctt then switched Dis eee ee A think ete: 
_ offices? -crays-exanlination to the question the pierre why he used that oes! 
Nv, Brawn: Yes. 0k the fully-paid shares of Mr. aression ?—~—No. Bootes SUS: 
Dr. Sellett: Was it used by|!Mautice Benjanun, whose name " wc it a consideration of anv’ 


‘both of you im passing to and!|, Was mentioned in the course of 


importance ?—We could have done 


from each other's offices? llevidence tendered for bs Larsen it 
Aine, Brows Wee: - tion as a customer whese shures ~" ey ee ORC 
tr Sellett: How long did youl‘had been transferred to safekcep- Pv cays ee ot) 
have thes: connecting offices? [jing “Httle by little’ at Mr. eras which it was “decid ii 
Witness replied that he and Mr,/|Driscoll's insistence. : fon t : sid the shares little: ‘by 
Raven had these connecting: offices | Answering Dr, Sellett's  ques- oe : eine a arth : - Wi 
during the latter part of 1930,, | Hons, Mr. Brown said. that ihe bar teauctersed hy i oe youl | 
the @ieaten part ae E091 and alas Sauestion: of. transierring: these Oe. EFanslerred Dy Bie. Mme at 
x Pp Benjamin returned to Shanghai,” : 


duting the carly part of 1982. Hie! shares to safekeeping was discuss- 
; r a f i ‘ied by the Executive Council of 


discussed A,-O.F.C. affairs with: |& Dea aelet tte 

Mr. Raven almost daily during: the Raven enterprises in Septem- 

those periods. .; ber, 1898, after the matter had 
Dr, Sellett: Was Mr. Raven} | been talked over by Mr. Brown 


jand Mr. Driscoll. 

| Dr. Sellett: Did Mr. Driscoll ask 
you to transfer these shares to 
safekeeping ? 


available to the managers of all, | 
his corporations in about the same: ; 
degree? i 


Mr. Brown: Yes. . 

Dr, Sellette: What salary did; WWW, ee Oa ea 
Mv. Raven dvaw from the! My, Brown: Yes. 1 
A-O.F.C.7 ; De. Sedlett: And what was your: 

Drew An Allowance : 


‘veply ? : 
My, Brown replied that he ‘iene | enly Brown: I told Mr. Driscoll 
un allowance and not a salary. |:that the -R. 'f. Co. cipher accounts | 
Dr. Seilett: What is the ciifer~) would have to be properly margin- 
ence beiween an allowance and a‘ eq before anything could be done. 
salary aS oe . Dr. Sellett: Did you suggest to 
At this point Mr. Evans objected | him that it would be inconvenient 
on the ground that the Court kad: ig transfer Mr. Benjamin’s shares . 
previously ruled that the question| to safekeeping? 
of the salayies. drawn by Mr.; Mr, Brown: No, I was concerned . 
Byown and Mr. Raven was im-/tg pet these cipher accounts pro- 
material. “I don't object to the! perly margined. 
question as such,” counsel said, ; Huge Debit Balances 
“but it stems to me a waste of! pe, Sellett: One of these: 


time to seek information ane accounts, R. T. Co. 101-3.1, which | 


ms bumeaterial.” : _ {was the account of Mr. Raven—; 
Dr. Sellett: Very well, we'll weit) this account had a debit balance! 
until Mr. Raven takes the witness-! of U_S, $100,000 or more through- 
stand—that is, if he does take the | cut the summer of 1933? When! 
witness-stand. fall the securities in it were sold: 
An Improper Remark —— § out after the crash, there remain-: 

Mr. Evans protested that thish oq a debit balance of U.S. $116,000 i 
was oan improper yemark, as! ie that correct? 
counsel for the prosecution had Mr. Brown: Yes. i} 
nao right to suggest that Mrj; pe Sellett: Did you know that: 
Raven would not take the witness- Hihis account was heavily under-. 
-stand. Judge Helmick ordered that !-marginga in. 1923? . 


My. Nellett’s remark be strieseus Mth Brown: Yes. 
from the record « Drs Selkxt: What efforts did: 
Dr. Setlett: Now, Mr. Brown,| yoy make to get Mr. Raven’s' 


what salary were you getting from 
the A.-O.F.C.? : 
Mr. Brown: The highest salary 


| aecount properly margined? a 
Mr. Brown: I took the matter: 
-up with Mr. Driscoll. : 


IT received was Sh. $2,200 per 
month. At one time it was Sh. 
81,760, 


monachus 


My. Brown said he refused to: 
release them beetuse the R. T.| 
Uo. accounts were undermargined | 
and he kept insisting upon more | 
security. He denied knowing of; 
any reason fer the reference in: 
the minutes to the return of Mr.: 
Benjamin, but finally said he might | 
have differed from the view of: 
otherg on the Exeeutive Council. . 
IIe was looking after the interests 
of the A.-O.F.C. 

They were influenced by the, 
fact that the shares belonged to' 
Mr. Benjamin, shat they didn’t ' 
belong to the Finance Company,. 


while you were thinking of thei. 
A.-O.F.C.2—They took the other !j 


position. 

That the property belonging to. 
Mr. Benjamin shoukl be prt in 
safekeeping ?—Yes, : 

Taking up the matter of thei 
R. T. Co. aecounts. Isn't it a fact ; 
that there was a genera! inerease | 
in the debit balances in these! 
accounts from the opening until 
the close of the company ?—Wit- 
ness admitted that there was. 


Looking at the minutes of that i 


mecting, the letter to BE, A. Pierce I 
transferring the Benjamin shares, | 
the letter ‘from Driscoll on that: 
mather--do you still insist that | 
‘you were using it simply as a| 
lever to get ntore margin ?—Yes. | 

You have no explanation for the 
words “inconvenience,” ne explana- 
tion for the mention of Mr. 
Benjamin's return to Shanghai? 
—No. 

How about your own account? 
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; 3h : : is : 
Ta the summer of 1953 untillthe policy of the company, wasn't jj the eecount?—J] made the loan 


January, 1934, Was there an it?—Witness did not answer, ijwith Mv, Walter Raven and later 

improvement in the general Wasn’t the matter of public |[it vas recalled. 

condition ?—F don't recall. confidence an important thing | Why?—Beeause 1 could not; 
Brown's Lasses when you made up the balance 


supply ihe security I thought I| 

Dr. Sellett then produced records sheet?—We wanted to show asflconhl get. ; 
which showed that the account of|good a sheet as we could, | ‘furning to the Haley acesunt, 
witness had gone from a debit) Gut of an admission that the Jin which mention wes mad? of 
balance of U.S. $21,000 in June,|code account was of no assistance ithe “dangercus position” with: 
1933, to a debit balance of U.S.|to the A.-O.F.C. in dealing, Dr. fregard to fully-paid share: kept j 
$70,000 in January, 1934. Settlett proceeded to ask whetherfin the margin 2¢count, which 

And that was the period during |or net the auditor might not have stated “we are wide open to legal 
which you were objecting to the|been thus induced to believe that | precedure Ho osuch ox position 
transfer of the Benjamin shares ‘the account was a bona-fide client’s [Should come about,” Dr. Scllett 
into safekeeping. Do vou still want: trust aceount, Witness said he ; asked witness whom he had dis- 
us to understand that you are .didn’t think 50, that they could i¢ussed this report with, Hu -said 


giving a full and frar': statement? . have asked him. jhe might have taiked it over with’ 
—Yes, : Did they in fact ever ask you}™Mr. Rosse, but he did not remem-: 

And it was easy to fulfill the!about the R. T. Co, accounts?—'ber that he took any particular 
margin requirements of E. A.iNo. . 48tand on the matter, 


Pierce ?—-Most of the time. Suppose they had asked what Did you discuss it with anvane 
And you actually had more than R. T, Co, 106-1-7 was in the spring else7—-I don’t recall any direct. 
the amount of your paid-up capital }of 19352—I would have told them, conversation with anycje, 
invested in shares of the Raven: Do you think the auditor would | Didn't it occur to you to take 
Group ?-—T don’t think so. ‘have permitted it to be set up as it up with Mr. Driscail in the: 
Dr. sellett then referred to aien assct of the Finance Company? same way you did previously with | 
letter written by Mr. Brown to!—TI don’t know. Mi, Price?—I may have meintisned 
Mr. Price in New York in which{ Do you think that any auditsr !t to him, vac : | 
he said, in part, that “we have|worthy of confidence would have _ (ress-examtination of Mr. Brown | 
borrowed to the limit with local| permitted it?~There was no is expected to continue as court) 
banks end Kleffel refuses to grant !answer from witness. resumes to-day and it is probable ; 
more loans. We are carrying the| Don’t you recail the auditors that Mr. Raven will take the stand ; 
Raven accounts for over a million|asking about the aceounts and in the afternoon, : 
dollars.” lbeing told they were clients of = ee 
Transferring his interest then );the Raven Trust?—No, 
to ‘the secornt called 106-1.-7,]| Tf I reeall yeur testimony 
which ne called a “queer creature” {correctly you said that your ac- 
which was eonsistently dealé with |count had been transferred to Mrs. 
ns though the debit baianee jt; Brown’s name because the auditors 
showed was en asset of the |objected to a director having an 
A-O.F.c., Dr. Seliett asked «why ;account, What did the auditors 
it came into being. Witness said|say to you on this occasion?— 
it was the trading account and;They wanted me to pay it off or : 
the error account. (to make some other disposal of 
Why didn’t you carry it just ag iit. 
the A.-O.F.C. trading account?—° Put In Wife's Name 
It was one of Mr, Price’s ideas, i And you transferred it to her 
Ile suggested that we da it, ‘fame in early 1935 prior to the 
Manipulation Seen ‘certifyine of the balance sheet for 
And if it had been incorporated /1934?—Yes. 
in the balance sheet as it should. Did you diseuss this with Mr, 
have, it would have showed, in-;Raven?--I1 think so. 1 discussed 
steal of an asset of U. S. $117,-| with” him the matter of a loan 
000, a debit of U.S. $204,000 when !from the bank to pay it off. I 
the value of the securities hadimade a loan of $20,000. I may 
been allowed for?—Yes. have talked the other matter over 
And the balance sheet would! with him, but I can’t remember. | 
have showed a toss instead of a As manager of the A.-O.F.C.! 
profit?—Unless we took it out of|ycu transferred an account of 
resel'ves, * U, S. $48,000 without the know- 
In order to show a profit you |ledge, approval or consent of vei 


had to write your reserves down? |Raven?—Did you inform him of 

—We wrote them down because,this at any time?—I think I did. 

of investments. : Did you remain pesponetble for’ 
Yes, your investments were de-|the acccunt?—I think I signed the 

preciating. It would have been |signature card, 

written out of: reserves rather; Was the $20,000 from the 

than to show a loss. That was/A.-O.B.C, ‘ever actually paid into f 
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* Mr. Brown Admits That 
Raven Company Engaged 


In “Bucketing” Deals} 


| “long” on the shares. 


Dr. Sellett Relentlessly Questions Dafendant On) 


EVIDENCE FOR DEFENCE STARTS AFTER USS. 


An admission that the American-Oriental Finance, 
Corporation had been engaged in “bucketing” operations in; 
connection with the handling of customers’ fully-paid securi-! 
ties was made by Mr, J. Warner Brown in the United States: 
Court for China yesterday morning under cross-examination 
by Dr. George Sellett, U. §, District Attorney, who is con- 
ducting the prosecution of Mr. Brown and Mr, Frank J. 


j| these statements? 


A.-O.F.C, Praetice Of Dealing In Fully-Paid | 
Shares Belonging To Customers Of Concern fl 


COURT DENIES MOTION TO DISMISS CASE [{itk, jhat, be might have 


i Mr. Brown {after a lengthy 


/37G8 


cart lt 
Dr. Sellett: What did you in-| 
tend Mr. Basset to understand by 


Mr. Evans objected, but “| 


'Sellett said his purpose was to: 


show criminal intent, and the! 
objection was overruled, Mr.| 
Brown answered the question by! 
saying that it was intended to' 
convey to Mr. Basset that he was; 


Dr. Sellett: Did you not in- 
tend to cenvey to him that the 
shares were fully paid for? 

Mr. Brown: J don't think so. 

Would Not Mislead 

Dr, Sellett: Then do you not 

think that he might have been 


pause): The statements only 
showed that these shares were 
available for him. 

Dr. Sellett: Had he no right 
to infer that the shares were held 
for him, free and unencumbered? 

Mr. Brown: The statements 
don’t say so, The shares were 
available to him when he wanted 


no 


Raven on 16 counts of theft, embezzlement and fraud in|] them. 


connection with the collapse of the American-Orienta}| 
Finanee Corporation and kindred enterprises in May of last | 


_ year. 


The cross-examination of Mr. 
Brown was continued from Fri- 
day, when the defendant first took 


the witness-stand in his own de-' 


fence and was confined to the 
methods of the A.-O.F.C. in the 
handling of customers’ securities 
which had heen paid for in full. 

Pursuing his questioning with 
relentlessness and rapidity, the 


Assistunt District Attorney start-. 


ed off yesterday morning by refer- 
ence to the transactions which the 
A,-O.F.C, had with Myr. Lucien 
Claude Basset, one of the com- 
plaining witnesses in the case, who 
previously testified to the loss of 
his full-paid securities, amounting 
in value to about U.S. $50,000. 
Those Signature Cards 

Dr, Sellett pointed out that Mr. 
Basset’s signature card was Wank 
on the side provided for hypothe- 
cation consent, To which Mr, 
Brown replied that salesmen had 
instructions to get both sides of 
the cards signed. 


Dr. Sellett: But some clients 
paid in full for their shares? 

Mr. Brown: Every account was 
regarded asa trading account. I 
did not know Mr, Basset’s card 
was not signed on both sides. [ 
insisted that al] clients sign the 
hypotheeation consent. That was 
the rule of the corporation, 


Dr. Sellett: Suppese Mr. Bas-° 


set had refused to sign this con- 
sent—would you have told him to 
take his account out? 

Mr. Brown: Likely. 

Dr. Sellett: There were some 
25 to 50 signature cards with the 
Sypotheeation consent not signed 
-—were you aware of that? 

Mr, Brown: I was not. I 
hadn’t reviewed them for a year 
ny more. 


Prosecuting counsel then asked" 


$f E. A. Pierce and Company also 
‘4lemanded that clients who bought 
fully-paid shares sign a hypothe- 
eniion consent, Mr, Brown said! 
that they did. { 
Would Terminate Account 

Dr. Sellett: Would you have 
terminated the Basset account if 
you had found out that the! 
hypothecation ecnsent was un-- 


signed? 
Mr, Brown: Yes. 
Dr. Sellett: You would have’ 


taken all his shares out of the 
margin account with Pierce and 
Company, paying three-fourths of: 
their value to get them out, and 
turned them over to him, beside- 
paying him his credit balance of 
U.S. $5,0007 


Mr. Brown said he would. 

In the ease of the transaction 
with Major Howard, another ci 
the complaining witnesses who 
paid for his shares in full and 
did not sign a hypotheeation ¢on- 
sent, Mr. Brown said that the fact 
that Majer Howard had given a 
draft in payment was “al) the 
more reason” why the consent 
should have been signed, 

Dr, Sellett: That draft was 
drawn by the Shanghai branch of 
the National City Bank of New 
York on the New York office of 
that bank, in favour of the A.- 
O.F.C. Were you afraid the bank 
would fold up before the draft 
could be eashed? 

Mr. Brown: It represented an 
oulstanding obligation for 30 days. 


Same In Other Cases 

In further testimony, Mr. Brown 
told the Court that he would have 
told the other complaining wit- 
nesses in the case, Messrs. Kirk- 
land, Yates and Brown, to take 
out their accounts if he had known 
that they had not signed hypothe- 
cation consents. Where these con- 
sonts had been crossed out on 
signature cards, it was done with- 
out his knowledge or authority. 
He did not know it had been done 
untit he came to court, 

In turning again to the Ras- 
set transactions, witness told Dr. 
Sellett that there was good reason 
for demanding a ‘hypothecation 
consent in this case beeause the 
client gave no money with his 
first order. 

Dr. Sellett: But what greater 
matection was there for the A.- 
U.F.C. if he ‘had signed it—your 
risk wus the same in either cage? 

Brokerage House Procedure 

Mr. Brown: It was brokerage 
house procedure, 

Dr. Sellett: I am aware of 
that, but a lot of brokerage house 
procedure was unfortunately not 
inherited by the A.-O.F.C. And 
you don’t in any case appear to be 
familiar with that procedure, 

On objection by the defence, the 
last part of Dr. Sellett’s state- 
ment was ordered stricken from 
the record. . 

Prosecuting counsel then select- 
ed from the Government exhibits 
in the case a series of advices and 
statements sent to Mr. Basset 
advising this client that the A.- 
OFC. had “on hand” for him 
300 A. T. & T, shares and 100 
Western Union shares. These 
were handed to Mr. Brown. 


Dr. Sellett: If the A-O.P.C | 
had no A. T. & T. or Western 
Union shares, Were the statements 
still correct? 

Mr. Brown: Yer, 

i “Bucketing” Operations 

Dr, Sellett then turned to prac- | 
‘tices which he described asi 
“bucketing”’ operations, and drew 
from the witness admissions that; 
it was the A.-O.F.C’s practice, to 
sel] ont a “Jong” client in order 
to effect a short sale. ' 

Prosecuting counsel then posed; 
a hypothetical case. ‘Suppose,’ 
he said, “Client A buys 100 shares: 
of General Motors, paying for| 
them in full. The A.-O.F.C. places: 
the shares in the margin account | 
with -Pieree and Companv. Later, 
Client B comes in and places an; 
order for the short sale of 100; 
General Motérs. Would you sell! 
out Client A in order to fill the; 
nrder of Client B? : 

Mr. Brown: Yes, | 

Dr. Selett: Suppose Client A| 
comes in and asks for his shares? | 
: Mr. Brown: Then we have to 
igo out and buy them. 

: Dr, Sellett: Do you tell Client 
{A that that is what you would 
jhave to do? 
Balance Each Other 
. Mr. Brown finally answered by 
|saying that the two transactions, 
Client A and Client B; “balanced 
reach other.” 
| Continuing with his hypothe- 
i tical example, Dr. Sellett said: 
|*Let us suppose that you bought 
‘Client A’s 100 General Motors at! 
(25. The market rises, When. yuu! 
ihave to deliver the shares to, 
IClient A, the price is no longer 25, 
[eae 50. That will mean that the 
A.-O.F.C, has lost $2,500. Are 
jmy mathematics correct? 
4 Mr. Brown: Yes. 

Dr, Sellett: So that result is 
that the A.-O.F.C, has speculated 
jand lost $2,500, less any commis- 
sions which it may have made on 
the Ghent A and B transactions? 


Mr. Brown: Yes. 
Knows About “Bucketing” 

Dr. Sellett: Do you know what 
“bucketing” is? Ever heard of it? 

Mr, Brown: Yea, 

Dr. Sellett: The transaction we 
have just described—do you know 
that that is “bucketing?” : 


ae 


| Mr, Brown: Not when 
‘through a brokerage house, 


Dr. Sellett: If the A.-O.F.C. 


had handled these transactions as S. Chen, who had testified for the 
;they should have done, they could prosecution as to certain supposed- | 
not have made or lost anything by Jy safekeeping share transactions 
‘fluctuations in the market as far which he had with the corporation, 
1as customers’ fully-paid securities, He then proceeded to analyze some 
; were concerned, These would have of the evidence for the prosecution 
safekeeping. But the 2rd to quote authoritative cases 


‘been in 
|A.-0.F.C, took 2 position against 
its elicnts and stood to win or 
lose by fluctuations in the vaiue of 
ithe securities. Is that not the case? 
| Mr. Brown (after a long pause) : 
i Yes. 
' Dr, Selett: Of course! It’s as 
lsimple as A.B.C. And that is the 
‘way the so-called “short sales’ 
{were made. 
| Mr, Brown: We had very few 
ishort sales. 

Dr, Sellett: Yes, but such as you 
jad were handied in that way. 
i What Basset Believed 

Reverting again to the Basset 
shares, Dr, Sellett asked Mr. 
Brown whether Mr, Basset, after 
receiving several statements from 
the A.-O.F.C. showing that his 
jshares were “on hand,” was not 
‘entitled, as a reasonably intelligent 
man with business expericnee, to 
believe that the A.-O.F Jc, actually 
had the stated number of shares 
ion hand" for him. “He might be 
imixtaken, but he would logically 
believe that?” counsel queried. 


le him if he wanted to get them, 


lieve that they were actualiy 
New York, in the hands of Pierce 
jand Company, who supposedly held 


through = the 


them for him 
1A.-O.F.C,2 
| Mr. Brown: I don't know what 
he believed.” (Laughter among the 
audjence}. 

Dr. Sellett: What would you 
‘have believed in his pcsition? 
: Jedge Helmick then intervened. 
“To you care what he would have 
‘believed?” he asked. The Court 
jthen adjcurned to Monday at 10 
]a,m. 
| Friday's Proceedings. 
| In view of the protracted 
‘nature of the case, which has al- 
‘ready entered its fourth week, 


it is 
| through Pierce and Company-— correspondence which had _ passed 


Mr. Brown: They were available; 13, 1930, both defendants knew 


Dr, Seliett: Woukt he not be-| plaining witnesses would be carried 
NM} on as it was in faet carried on. 


Replying briefly, Dr. Sellett read — 


between the American-Orienta] 
Finance Corporation and es Mr. M 


in rebuttal of the contentions of } 
the defence, 

Each defendant was not guilty 
of every count in the indictment, 
Dr, Sellett said. “But,” he continu.: 
ed, “when there is intent from the: 
very beginning to appropriate’ 
property, then it becomes larceny, 


eT OS 


Mr. Brown said he never been 
an officer or director of the 
American-Oriental Banking Cor- 
poration, the Raven Trust Com- 
pany or the Asia Realty Company.. 

When he joined the A.-O.8.C. in 
1930, he became a director and 
vice-president. At that time he 
had had no experience of: finance 
company work, nor experience of 
trading in New York securities or 
commodities. While on hone 
leave in 1930, however, he spent 
two weeks in the offices of EF. A. 
Pierce and Company, San Fran- 
ciseo, studying these classes of 
business in relation to share deal- 
ings, both “margin” and falfy- 
paid. He went through the var- 


What happened to the property 

after the defendants faid their 

hands upon it is just exactly what 

they intended tao happen to it, 
This is larceny by trick. 
Words Unnecessary 

“No words, written or spoken, 


ious departments under the guid- 
ance of Mr. Wood and Mr. Curtis, 
officials of KE. A. Pierce and Com. | 
pany. | 
Mr, Price Advises _ 

“In 1930," witness continued, 
“Mr, Price was secretary and legai 


are needed to lay the basis fcr advisor to the A.-O.F.C, with Mr, 
false pretence. The defendants did Frank J, Hill as his assistant. Mr, 


not have to tell My, Basset, for 
example, that his shares were safe, 
Does anyone suppose that Mr.| 


Basset would have parted with his |standpoint. 


money if he had known what wes 
happening. The evidence is over-, 
whelming of continued embezzie- , 
ment in the Bassett transactions. ; 

“With regard to the Howard. 
ease, the Government is awart , 
that the defendants were rot in 
Shanghai, But from at least May 


that ali business with these com- 


It does not matter whether they 
were in the United States or 
Timbuctoo; they knew their sub- 
ordinates would carry on accord- 
ing to design. 

Evidence Said Conclusive 

“I submit,” Dr. Selett conclud- 
,ed, “that the Court has no altern- 
ative but to overrule the motion. 
The evidence is ¢onclusive and 
overwhelming.” 

Judge Helmick: In face of the 
‘Chen testimony, the motion te 
cismiss is overruled. The defence 
may now’ present their case, 


Mr. John Warner Brown, co- 
defendant of Mr, Frank J, Raven, 
then took the witness-stand,. 


:and the desire of both the prosecu- 
ition and the defenee to hurry it cn 
:as much as possible, the Court 
took the 
sittin: on Friday, the opcning day 
of the ‘Chinese New Year, The 
entire day was devoted to the 
testimony of Mr. J. Warner Brown, 
who took the witness-stand in his 
own defence, and his ctross- 
¢xaminstion by Br. George Sellett, 
Assistant District Attorney. 


Shortly after the cpening of 


the sessicn, and after stipulations 


of formal evidence regarding the } 


liquidation of the Raven concerns } 
had been entered in the 
Mr. Richard T. Evans, counsel 
for Mr. Warner Brown, sub-} 
mitted a motion fer the dismiesal |! 
of the case against both of the de-- 
fendants, advancing four grounds 
in faveur thereof. . 
Motion To Dismiss 

First of al!, counsel submitted, 
there was no evidence submitted by 
the Government which showed 
larceny, Secondly, the evidence ted, 
after making every fair inference 
in favour of the government, did 
not show that either money or 
goods had heen obtained by the 
defendants by false pretences. 
Thirdly, the evidence, allowing 
every fair inference in favour of 
the Government, did not show that 
there had been any conversion by 
the defendants either of money or ' 
shares which would sustain the 
charge of embezzlement, Fourthly 
and finally, there was no evidence 
of felonious or criminal] iritent. 


unprecidented step of ! 


record, | 


Replying to his counsel, Mr. C, 
S. Franklin, he said that he was 
an American citizen, 46 years of 

age, and had considerable ex- 
perience in American banking in- 
stitutions. He came to China in 
the latter part of 1918 to andit the 
books of the Presbyterian Mission 
in Seuth China, He continued with . 
{the Mission until 1923 and then’ 
joined the American - Oriental | 
Banking Corporation. He was. 
married in 1914 and had three | 
children. His wife was now in 
California, 

Requested By Raven 
It was at the request of Mr. 


Raven that he joined the A.-O.F.C, 
his first post being that of 
assistant manager. In 1825, he 


became manager of the Tientsin 
branch of the bank. He went on 


Price passed on all forms, inciud- 
ing signature cards, from a legal 
I discussed with him 
procedure in regard to fully-paid 
shares. I also talked to Mr. Hil) 
and Mr, Raven on the same sub- 
ject. My. Price told me it was 
quite legal for us to carry fully- 
paid shares in ovr margin account 
with Pierce and Comnpary as we 
were not subject to the rules of 
the New York Stock Exchange, 
and provided we kept our financial 
position so that we could meet any 
demand made on us for delivery 
of shares,” : 

Mr, Franklin: Did Mr. Price 
give any reasons for that proce- 
dure? 

Mr. Brown: Yes, he said it was 
a different matter with Pierce and 
Campany, because they were, 
members of the New York Stock 
Exchange while the A.-O.F.C, was 
not. The 4.-O.F.C, was therefore 
not bound by the same procedure, 
He also referred. to the cost of 
transferring shares in and ovt of; 
safekeeping daily, which he said 
would be prohibitive on account 
of cables. 

Mr. Franklin; Did you consider | 
the passibility of placing securi- 
ties in safe-keeping by. means of 
letters to Pierce and Company, 
instead of by cabling? 

Safekeeping Unnecessary 

Mr. Brown: Yes, I discussed , 
that with Mr. Price. He said it 
would not be necessary. so long as 
we maintained a cash position and 
were able to deliver shares on 
demand. 

Mr. Franklin then asked the wit- 
ness whether he also had an ac- 
count with the A.-O.F.C, Witness |, 
said that he did, under his own 
name, 

_ "Why did you transfer that ac- 
count into your wife’s name?” 
counsel queried, 

Mr. Brown: Because the audi-| 
tor said he didn’t want a director 
ofi the corporation to have an ac- 
count on the books. ; 


Jhome leave in 1980 and upon his 

return in September of that year } 
joined the A.-O.F.C. at Mr. 
Raven’s request, 


Questioned regarding the exten- 
sive “short” sales in Apri and; 
May, 19385, just before ‘he Raven 
‘concerns crashed, and which were . 
the subject of considerable testi- 
mony -by witnesses for‘ the pro-- 
secution. Mr. Brown said the ques- 
tion of making these sales through i 
the cipher accounts 160-L7 and; 
101-1, the first of which was the 
A.-O.F.C’s aceount with itself and | 
the second the account of: Mr. j 
Raven, came up for discussion in| 
April. Several officials felt that} 
the market was well down and! 
favoured making short sales. He | 

(Mr, Brown) was opposed because 
he thought the market was due 
for a rise, which was what actual- 
yly happened in May. ' 
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No Cash Needed 

Myr. Franklin: Did you consider 
at that time that the A.-O.F.C, 
was in need of cash? 

Witness: I did not. 

Mr, Brown added that neither. 
in his opinion, did the American- 
Oriental Banking Corporation need 
eash. He knew that’ money was 


“tight,” hat not more so than dur-| 


ing the proceding six months. 

Replying to further questions, 
Mr, Brown told the Court that he 
left Shanghai for Manila on May 
7, 1935, and had no idea at that 
time that the American-Oriental 
\ Banking Corporation was in a pre- 
carious condition, 

“When I was told by Mr, Cook 
in the Manila office that a wire 
had been received from Mr, C, 
¥. Starr, stating that the Raven 


concerns had closed down, my |’ 


first words were that it was not 
true. 
Selett Cross-Examines 
Dr. Sellett then rose to cross- 
jexamine the witness and question- 
jed him closely about the know- 


shares when he had been for two; 
weeks in the Pierce offices in San 
Francisco. Counsel for the pro- 
secution then turned to the prac- 
tice of the A.-O.F.C. in the hand- 
ling of customers’  fully-paid 


' shares, h 


Dr. Sellett: Assuming I was a 
client of the A.-C.F.C,, and had 
had no conversation whatsoever 
with you, or anyone else, as to 
the manner in which the A.-0.F.C, 
was going to handle my fully- 
paid shares, and I eame to you 
and placed an order for 100 A.T. 


and T., and when you notified me 
that my order had been executed 
I gave you my draft in full pay- 
ment of the amount of the pur- 
chase—regulations or no regula- 
tions of the New York Stock Ex- 
change~—would not you, 


your duty to me to make me the 
owner of those shares and to keep 
them free and unencumbered? 

. Mr. Brown: It would depend 
upon whether you had any cout- 
standing orders. 


Dictates OF Conscience 

Dr. Sellett (with vigour): I 
have no outstanding orders and 
the facts are just as I have related 
them to you! E have paid you 
every cent on those shares, Sup- 
Fose you had never seen Jim 
‘Price and never had his expert 
legal advice~what would your 
own conscience tell you was the 
proper thing ta do with that pro- 
perty? 

Mr. Brown: 
account, 

Dr. Sellett: Would your con- 
science permit you to take that 
property and hypothecate it for 
the account of the A..O.F-C.? 

Mr. Brown: As long as I could 


Hold it for your 


.|the banking business. 


as a- 
business man, know that it was” 


/o 20D 


inake delivery on demand FI should | cuunbering property which belongs 


think it would be all right. 
Dr, Sellett: You 


to clients? You would unterstand 


think that-it in that way, even if you had 


j under the circumstances described, ‘never heard of the rules of tho 
after I had paid in fult for the ‘stock exchange—wouldn’t you? 


shares, you would be within your i 
rights in taking them to your Dr, 


bankers und saying: 
some shares, 
them.” 
lhave a right to do that? 
i Brown Hoesitates 


Mr. Brown (after long hesita- 


‘ tion): 
‘you at any, time—yes, 


Mr. Brown: Yes, 
Selictt: So, 


reason they set them aside was 
because there was some rule of 
the stock exchange? Your cone 


As long as ] could repay mon sense told you that they had 


to be kept free and unencumber- 


| Dr, Sellett: Suppose you are in jed? 


I come to, 


Mr. Brown: You treat them in 


‘you and say: “Here are 100 shares {such a way that when delivery is 
of A.T. and T. — wish you to keep called for you are able to make 


them for me. 


; I may want to use 
‘then one of these days, to borrow 
un them’ from your bank.” Would 


it. 
| His Mental Attitude 
Nr, Sellett: Before your return 


; you feel that, under those circum- ¢o China, I fubmit that your ment- 
| Stances, you could take my 100/41 attitude was that’ fully-paid 
ishares over to the Bank of China. shares should be kept free and 


,and borrow money on them? 
i Mr, Brown: 


Dr, Sellett: I don’t even say 
anything about safekecping. 
don’t know that word; it is not 
in my Vocabulary. I say: Here 
are my shares. Some day I might 
want to borrow money on them.” 
Can you, the next day, take thein 
to the Bank of China and borrow 
on them for your own bank’s use? 

Sees No Comparison 

Mr. Brown (after a long pause) : 
I don’t think there is a comparison 
‘with this business, considering the 


| distance from New York. 


Dr. Sellett: In your business 
as a banker over a period of some 
13 to 15 years, you had ececasion 
to receive from time to time, from 
bank clients, certain property, 


! I don’t think that: Wr. Brown: 
is an equitable question. I think|1 wrote that letter to Mr. Raven | 
ledge which he had gained regard-|' you would have to say whether | on May 13, £930. | 
ing the handling of fully-paid ; they were for safekeeping or not. - 


1 . 
unencumbered—is that not so? 


Dr. Sellett: 
‘you say not one word about the 


I‘ vepulations of the New York Stock | 


| Exchange? 
Mr. Brown; No, that is right. 
Dr. Settlett: Dil you stubse- 


| 


Yes, that is why. 


And in that ieitar| 


when = you! 
“Here are learned how Pierce and Company - 
Lend me $5,000 on were handling safekeeping shares, | 
Do you feel you would' you didn’t think that the only 


‘quently change your mind on the|' 
i question of setting aside, in safe- | 


‘keeping, customers’ 
. Shares? 

| Mr. Brown: Yes, in the course 
of the next year. I was chiefly 


| influenced by Mr. Price’s counsel. 


fully-paid | 


} 
] 


¢ 


‘T discussed the matter with Mr.!' 


Raven. The thing that impressed 
ime was that the A.-O.F.C. was 
firemendously sound at the time 
jand that we could make delivery 


of shares at any time whenever |, 


anyone came in and asked for 


other than money —— stocks, pro-|them, 


perty or bonds, ete.? 

Mr, Brown: Yes. 

Dr. Sellett: Did you ever feel 
at liberty, in any of those cases, 
to take that property and hypothe- 
cate it for the bank’s purposes? 

Mr. Brown: No. 

Dr. Sellett: Do you think that 
a different code of ethics, or 
morals, or whatever you want to 
call it, would be applicable in a 
brokerage concern? 

Defendant Silent 

Mr. Brown did not reply. 

Dr. Sellett: Let us go back to 
San Francisco, You wrote a letter 
from there to Mr. Raven on May 
|13, 1930, stating: “1 took up 
‘with Mr, Curtis the question of 
jsecurities in thé margin account 
that had been fully paid for, When 
that happens with Pierce, they take 
them out of margin and place them 
lin safekeeping. We will arrange 
jto do this, as the liability in this 
| respect is considerable in case we 
'should have such shares in our 
‘margin account and borrowed 
| against them.” Were you sur- 
prised that Pierce and Company 
should handle fully-paid shares in 
tthat way? 

Mr. Brown: No. 

Dr, Sellett: Of course not! You 
would know that the broker has 
ing business hypothecating or en- 


Using Othera’ Property 

Dr. Sellett: Still, you were con- 
scious of the fact that it was 
‘someone else's property you were 
dealing in? 

Mr. Brown: Yes, 
{ Answering questions concerning 
the shares bought and fully paid 
for by Mr. Lucien Claude Basset, 
one of the complaining witnesses 
in the case, Mr. Brown said he | 
did not know that Mr, Basset’s | 
shares had been fully paid for, 


since only short-margined accounts). 


were referred to him, 

Dr. Sellett: Would not a pro-) 
per understanding of your finan- 
cial position with Pierce and Com- 
pany and your obligations to your 
clients necessitate your having full } 
information as to all fully-paid 
shares? [| put this to you as a} 
|business man of long experience? 
Mr. Brown: Yes, | 
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A.-O.F.C. Had Account With! 
Itself, Listed As Asset 


Witness Tells Of Strange Iter Item In Firm’s Balance: 
Sheet As Prosecution’s Case In Raven Trial | 
Closes; Raven’s Salary Said Immaterial 


Contrary ta 


expectation, the 


for China yesterday morning, 


t|torney, Dr. George Scilett, 


‘for the prosecution in 
‘of Mr. 
Warner Brown on 16 counts of 
embezzlement and fraud, 
provided one rather sensational 
highlight when Mr. Thomas 
Waung, former chief accountant 
of the American-Oriental Finance 
Corporation and the last Govern- 
ment witness in the case, testified 
as to certain items which appear- 
ed in the balance sheet of the 
A-O.F.C. when it was still a go- 
ing concern, 

Mr, Waune testified that 
A.-O.F.C.’s trading account with 
itself in New York stocks and 
commodities had been listed in the 
balance sheet at the end of 1934 
ws a collectable asset. This  ac- 
count, the witness said, showed a 
debit balunee of U.S. $117,914, 
which amount was secured to the 
extent of only U, S. £30,000. 

Should Be Written or 

In the course of further testi- 
mony, Mr. Waung told the Court 
that it had been his opinion that 


the 


;this account should be written off 
i entirely 
;opinion te Mr. 


and he expressed this 
Warner Brown and 
to Mr. Weyler. These officials told 
him that the matter would be 
taken care of in 1935 by applying 
to the outstanding balanee certain 
exchange profits which had been 
made, and which, as far as the 
witness recalled, amounted to $59,. 
00 or $60,000, ‘Chinese currency, 
Referring to the sizeable short 
sales which appeared jin the trad. 
ing account which Mr. 
with the A.-O.F.C. 
which appeared in 
A.-O.F.C’s aceount with itself, 


Mr. Waung said that the 
these short sules had 
Brown and 
Mr. Weyler. 


The items in question were re- 


ferred to extensively in the evi-; 


dence given earlier by Mr. Dris- 
coll and Mr. Haley and more light 
was shed on them by Mr. Waung, 

Witness said he had brought the 
short sales to the attention of Mix. 
Warner Brown when they appear- 
ed for entry into the books. 
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Raven hadisought to. put 
and. similar|the salaries were from January 1, 
the }1920, to May 23, 1935, that the 
in defence 
April and May, 1935, shortly be-;cbjection was sustained. 
‘fore the crash of the Raven con- 
‘cerns, 
‘orders for 
, been filled out by Mr, 


;of view of responsibility, what an 
1officer is “paid, 


:The witness 


19356 


“T asked Mr. 


‘yes.” I then remarked 


then, 
made, 


why these 
wad = Mus 


Brown replied that it was by order 5 


of the Executive Council, 
In previous cvidence 
established that this 
Council had been set up to direct 
the «lestinies of all the Raven 
entdrprises and the evidence given 
yesterday by Mr. Thomas Waung, 
regarding short sales, related toa 
statement made by Dr. George 
Sellett more than three weeks ago. 
when, in outlining the case for the 
prcsecution, he declared that this 


it was; 


Brown if these]: 
session of the United States Court|sules had be 2 made intentionally. 


at! He replied 
‘which the Assistant District At. that the market appeared to be]: 


con-. taking an upward turn. Mr. Brown 
~feluded his presentation of the casc lagreed, I asked, 


the trialisales had been 
Frank J. Raven aud Mr, 3.] 


Executive |' 


+ eee 4 


Ea ori 


Pa 


Executive Council, at the head of 
which stood Mr. Raven, had plung-! 
ed wildly on the stock market in_ 
a desperate effort to save the: 


Raven enterprises just hefore the | : 


crash came. 
Salaries Net Material 
During the course of Mr.; 
Waung’s testimony yesterday, Dr. 
SeHett tried unsuccessfully to haga 
the witness testify to the salaries’ 
which Messrs. Raven and Brown. 
had received from the A.-O.F.C. | 
Mr. Richard T. Evans, 
for Mr. 


counsel | 
Raven, objected that any: 
such evidence was immaterial. 

Dr, Sellett: If they received 
only nominal salaries, that might: 
indicate one thing as to motive or; 
intent. If, however, they received, , 
let us say, salaries of $2,800 a 
month, that would indicate some- 
thing else. 

Judge Helmick: The objection | 
by the defence is well taken. 

Dr. Sellett: I want the reeord 
to show that the Government 
in evidence what 


objected and that the 
Judge Hetmick: It seems to me} 
quite immaterial, from the point 


His duties and 
responsibilities are there. 
Wants It in Record 
Dr. Selett: 


to show the evidence which 


I want the record: 
the 


Government is seeking to intro- 
duee, 
Mr. Evans: That’s only another 


way of putting in this evidence,; 
which is precisely what we are 
objecting to. 

Judge Helmick: I cannot see the: 
materiality. The ameunt of the! 
salaries neither enhances neri 
diminishes the officers’ responsibil- 
ity, Could they submit as a defence 
the contention that they were; 
underpaid ? 

The argument on the point at 
issue proceeded for several min- 
utes, with the Judge upholding 
the defence objection, 

Dr, Sellett then 


asked Mr. 


| Waung the number of clients the 


A.-O.F.C. had when it closed down. 
replied that there | 
were approximately 459. 

The defence is due to get into 


‘its stride to-day ufter submitting 


a motion to the Court for the dis- 
missal of the charges on the usual 
ground that the evidence submit- 
ted by the prosecution does not 


‘constitute a case against the de- 
.jfendants, Both Mr. 


Raven and Mr. 


Brawn are expected te take the 
witress-stand in their own defence, 
apart dle any other 


witnesses 
all, . | 


it Bh of Se 

Oe oa ox 

Ow toes 

ij " 

} 

\¢ 
: 
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eon Mitibe- p Seeasety 


Fs 


where he usually deposited all! 
ocuments jntended for filing. 

Tr, Sellett: Now, Miss Hibbard, 
you say you worked for Mr. Raven 
for about eight years—was it Mr. 
Raven's practice to initial decu-! 
‘ments? 


Given By Mr. Hough And 
Raven’s Own Secretary ie s0ae' vik aia, 


Kaven’s initial on a document 
3 . . ; usually signify? 
Liquidator Discloses In U.S. Court Sorry State Of ' What It Signified 
ren \ We . . cs . Miss Hibbard; It signifed that . 
Raven Coneei ns; Miss Hibbard Tells OPM. ae eee aaa Cente fis sens, 
fRaven’s Handling Of Haley’s Report tion, : 
penne Soret Witnesa then went on to say 


CASE FOR PROSECUTION ENDS TO-DAY; tit, se, nex saw the document 
ONLY ONE WITNESS TO BE CALLED for it im the files, That was after - 


the Ruven concerns had gone into 
Evidence of considerable importance from the point GE ee oni Wie Un oh pn 
view uf the prosecution, and of revealing interest as far as “misvellaneuus folder.” ; 
the gencral public is concerned, was tendered yesterday | Replying to further questions, 
p . : : Care . Miss Hibbard identified Govern- 
aftcrnoon in the United States Court for China by Mr. Frank J) ont iexhihit 238 as a letter dated 
I., Hough, Liguidator of the Raven enterprises, and Miss may 13, 1930 from Mr, Brown 
OlNe Eleanor Hibbard, formerly private secretary to Mr. to Mv. Raven. ; 
Frank J. Raven, at the resumed triat of Mr. Rayen, and his Dr. Setlett: Whose initial is) 
confrere Mr. J. Warner Brown, who are charged on 16 5 eee ee eee basis: | 
counts with theft, embezzlcment and fraud arising from the’ [jy Sellett:, And the other in. | 
itials which appear on it? i 
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When the Court, over which | 


Judge Milton J, Hetmick presides, 
adjourned at 4.300 p.m. until 10 
aun. to-day, the defence had 
finished its cross-examihation of 
Mr, Hough, the last witness to be 
called yesterday, and Dr. George 
Setlett, Assistant Distriet Atter- 
ney, announced that the Govern- 


ment proposed to catl anty one R 


more wiiness. This witness will 
bs called this morning and the. 
case for the defence will then 
open. Mr, Raven jig svpresented) 
by Attorney Richard T. Evans of, 
Tientsin, while Mx’ C. S. Franklin, 
appears for Mr. Brown, 


Raven's Secretary Testities 
Kflicient-locking,  bespeetacled,: 
but decidedly pretty, Miss Olive 
Lleanor Hibbard took the witness- 
stard for the prosecution and, 


replying . to questions 
Scllett, told the Court that ehe 
was an American citizen, 27 years 


Mr. Haley visited Mr, Raven at : 
his office early in 1934, shortly, BYOw?. 


allter hia arrival in China? 

Miss Hibbard: Yes, I remember 
it quite well, 

Dr, Seliett: Where was Mr, 
‘Raven’s office situated? 
Miss Wihbard: At 50 Nanking 


oad. 

Dy, Sellett: Did you hear any 
of the conversatian between Mr. 
Haley and Mr, Raven? 

Miss Hibbard; Noa, 


Identifies Document 


Witness then identified Govern- j 
ment Exhibit 307, which is the 


ff 


report which Mr. Haley testified 
having handed to Mr. Raven in 


| stated, 


Dr, Sellett: You have seen this _ 
by Dx. | Cocument before? 


Miss Hibbard: Yes. 
Dr. Sellett: When did you first 


eld, and that she had spent most |see it? 


of her life in Shanghai, 

Witness said that she had been 
in the employ of Mr, Frank L. 
Hough, Liquidator of the Raven 


Miss Hibbard: When I filed it. 
Dr, Sellett then drew the wit- 
ness’s attention to an initial “R” 
on the top right-hand corner of 


ithe latter’s office at about the time 


Te ag eer 


concerns, since the latter closed [the first page of the document. 
down in May of last year. Priog:|""Do yor recognize that initial?” 


he queried, 


Miss Hibbard: Those are the! 
initials of My, Kletfel and Mr: 
A single question was put to | 
the witness in cross-examination | 
by Mr. Evans. “Do you recall} 
having had any conversation with 
Mr, Kaven regarding the report | 
submitted by Mr. Haley?” he: 
querted, Miss Hibbard replied! 
that she did not. i 
Mr, Heugh On Stand i 

The next witness was Mr, Frank ; 
i,, Hough, who is the Liquidator | 
of the American-Oriental Finance | 
Corporation, the American-Orien- 
tal Banking Corporation and the 
Raven Trust Company, and 
Trustee of the Asia Realty Com- 
pany, Which is undergoing re- 
organization, 

Replying to Dr, Sellett, witness 
gove his age as 51, nationality 
American, and said he had been 
in Shanghai three years. His 
regular business was manager of} 
the R.C,A. Victor Combany of! 
China, i 

Continuing, Mr. Hough said he| 
had prepared a statement show-, 
ing the position of affairs of the j 
American-Orjental Finance Cor-! 
poration as of May 24, 1985, the: 
date on which the Raven con-' 
cerns failed to reopen. This 


to that she had worked for t : c a 
Raven group for about cight years. | Miss Hibbard: Yes, it is the 
At first, she was with the Aéia |initial of Mr, Raven, 
Realty Company, but in June,{ Dr. Sellett: Jn his own hand- 
1928, she became private secretary | writing? _ 
to Mr, Frank J, Raven, a position |; Miss Hibbard: Yes. 
which she continued to hold until Prosecuting counsel then drew 
the crash. the Rd irene attention to the nota- 
Dr, Sellett: As private secretary | tion “February, 1924” appearing 
to Mr. Raven, did you have charge j7ext to the initial, “In whose 
of the filing of documents relating | Writing is that notation?” he 
to the business of the American. | ducried. ; 
Oriental Finance Corporation? Her Own Writing ueecn al ey had aetually, Bar 
A : . 4 . a ; . ea 
Miss Hibbard: I did. Miss Hibbard; That is my own |t peor disposed of as yet, however. 


- statement, which witness produced, 
gave jnformation as to the assets 
:of the A.-O.F,.C, at that date, the 
J value of those assets, and partic- 
sulars of the earporation’s Hebili- 
t ties. : 
i in estimating the value of the. 
resets, witness said, he had taken, 
{in cases in which assets had 
lj airsady been. realized, the figures 


rm er 


Mr, Haley’s Report writing. ‘The total amount realized from 

‘ Dr, Sellett: Where did you get ‘ | aati 
Witness went on to say that she : the assets sold, plus the estimated 
y , this document for filing? t realizable value of the assets atii] 


knew Mr, CG. J. Haley, who at! yricg Hibbard: 


Monday’s session of the trial! r 5 
testified to having submitted a re.| R2¥em'S desk, from the place|t 
port to Mr. Raven earty in 3934 
in which, inter alia, he stated that ; 
there existed. “a dangerous condi-! 
tion” in theA.O.F.C. with regard | 
to the haf of customers’ 
ay es Sneel Agha aerieced 
jot being placed in. safekeeping, |. 
were hypothesated to A Plerse ‘ . 
and Company, the A..0.F.’s brok- |; if 
ge 
| 


evs in San Frafteisco, Nothing |! 
jhad heen done about this report, | 
|My. Halev tald the Caurt | 


i__Mr. Hough: , Approximately Shi, 


From Mr.!2 to be disposed of, was’ Sh. $1, 


396,387.14 against liabilities to- 
talling Sh, $7,822,012.93, 
Evidences Objected To 

At this stage, counsel far the 
defence objected to the intradue. 
tion of this evidence, and al) ¢vi- 
dence on the statements, as irrele- 
vant, since it related to facts as- 
efrtained since the closure cf the 
Raven concerns on May 23, 1945. 
dudge Elelmick over-ruicd the 


objection and eonnsel for the. | 


defenze noted an: exception to’ 
all the ensuing testimony. 

Dr. Sellett then continued his 
examination of ihe witness, asking 
him what amount ef actua} cash 
he expected to realize from the 
A.-O.F,C’s assets in the final 
count, ihe few 


i 


f 


é oe pe: BT ise, on 


1 


$500.000. If I get that much I'll: 
consider myself very fortunate, 

Dr. Sellert; How much cash did! 
the A.-O.F.C, have on hand with | 
banks, excluding the American- } 
Oriental Banking Corporation, on} 
the date of the closure, May 23,! 
1935? 

Mr, Hough: About Sh, $10,000,, 
but this sum, which was in several , 
banks, was held by those banks} 
against exchange contracts which; 
they had with the A.-O.F.C, t 

Collections Made ; 


debentures which the A.-O.F.C, 


|held at the time of the closure? 


Mr. Hough: Sh. $174,940.71. 
No Real Value Before 

Dr. Sellett {re-examiming}: On 
the basis of the knowiedge which 
you have gained since you took 
over as Liquidator, do you con- 
sidey that tne shares of the 
A-O.EVC., A.-O.B.C., Raven Trust 
Company and Asia Realty Com- 


pany had any real value even: \ 
jnecs whether he recalled a tin! 


before the closure? 
Mr. Hough: No, I «do not think 


In reply to further questions, , they were worth anything. 


Mr. Hough said that, as regards 


This concluded Mr, Hough's evi-|} 
‘upon Mr. Evans said he might re- 


the A.C.F.C., he had collected hdence and counsel for the defence 


about Sh. $160,000 and U.S. : 
$7,400 since liquidation started. i 

Dr, Sellett: What was the | 
amount of valid claims against the | 
A.-O.F.C. on May 24, 1935? 

Mr. Hough; About Sh.$3,239,- 
641.78, 

Dr. Sellett:- So that if your 
previers figure of Sh, $1,396,-;: 
387.14, given as an estimate of! 
the total realizable value of A. 
O.F,.C. assets, is correct, then you 
would have only that sum with 
which to discharge valid claims 
amounting to Sh. $3,239,641.78? 

Mr, Hough: That is correct. 

Witness then went on to state 
that considerable sums were owing 
to the A.-O.F.C, by officers and: 
emnlovees of the Raven concerns, : 
including the A.-O.F.C., when the: 
crash came. ; 

Non-Collectable Accounts 

Dr. Sellett; Have you been able 
to collect anything on those 
accounts 7 

Mr, Hough: No, nothing. 

Dr. Sellett; Mr. Raven was a 
debtor through a R, T. Co. ac- 


count. Have you collected any- ' 


thing on that? 

Mr. lfough: No. 

Dr, Scllett: Or anything on the 
accounts of Mr. Hiil, Mr, Price, 
Mr. Driscoll or Mr. Warner 
Brown? 

Mr. Hough: No. 

Prosecuting counsel then asked 
the witness whether the figure of . 
valid claims which he had pre-. 
viously given included liabilities - 
in respect of capital stock, namely, ! 
liabilities to chareholders. The | 
answer was in the negative. } 

The A.-O.F.C., he continued, | 
held shares in the Ameriean- 
Oriental Banking Corporation, the 
Raven Tuust Company and the 
Asia Realty) Company. 

Shares Valueless 
Dr, Sellett: In estimating the 


‘value off the A.-C:.F.C’s assets, did |! 


‘you accord any value to these 
ishares? 

i Mr. Hough: Noe, 

: Witness added that general 
;ereditors of the A.-O.F.C, could! 
‘expect a dividend of about 1% | 


ner cent. He hoped that the” 


general creditors of the American- 
Oriental Banking Corporation 


cent, - 


Asia Realty Company, witness 
said that there were unsecured 


|eleditors to the approximate 


amount of Sh. $2,500,000. The 
company owned no free, unencum- 
bered property excepting furni- 
ture and fixtures. All its real : 
estate was mortgaged. 
-Franklin Cross-Examines 

Mr. C. S, Franklin then cross- 
examined the witness regarding © 
deposits which tha A.-O.F.C, had; 
with the A.-O.B.C. on May 24, 
1935. There was one deposit of 
Sh. $13,2558.26. witness said, and 
this was worth 20 per cent, to the 
A.-O.F.C, as a general ereditor of |: 
the bank, - : 

Mr. Franklin: Did the A.-O.F.C, 


not also have on deposit with the |- 


bank U.S, . $80,000 7 

Mr, Hough: Not as far as I 
am aware, 

Mr. Franklin: What was the 


‘amount of Asia Realty shares and 


vould ultimately, get ahout 20 per,,, 
Regarding the position of the H 


moved to strike all of it from the 
record as irrelevant. Judge Hel- 
mick overrufed the mction and an 
exception was noted, 

Priav to the hearing cf the testi- 
mecny of Miss Hibbard and bit, 


‘Hough, two of the prosecution's 
plevious witnesses, Mr. Hermann) 


Auiweiber, former A.-O.F.C. sales- 
man, and Mr. Alfred H. Driscoll, 
former A.-O.F.C. secretary, were 


‘recalled by the defence for fur- 
_ther cross-examination. This was 


preceeded by the eross-examination 
ef Mi. C. J, Haley, prosecution 
witness of the previous day, which 
occupied all o¥ the morning and 
part of the afternoon session. 
Aufwerber Recalled 

The defence questioning of Mr, 

Aufwerber related to the A.-O.F.C, 


. practice with regard to getting 


customers to endorse signature 
cards, 

Replying to Mr. Franklin, Mr. 
Aufwerber agreed that he had 
never got a signature card fron. 
“Mr. Stanley ‘G. Kirkiand, one of 
‘the complaining witnesses in the 
‘ @ase. 

“Fyom some clients,” witness 
said, “it wes dificult to get signa- 
ture cards, especially Chinese 
clients. 

Mr. Franklin: But you carvied 
margin accounts for customers 
even if they had not completed 
signature cards? 

Mr, Aufwerber: Yes. 

The defence then reealled Mr. 

Drisco]l and submitted him, 
through Mr. Evans, to a lengthy 
eross-examination. Witness said 
he was aware that in May, 1935 
considerable short sales had been 
debited on the A.-O.F.C, ledger to 
[the account known as R. T. Ca, 
(101-1. t, which was Mr, Raven’s 
account. 
' Mr. Evans: How did the short 
sales in that account come about’ 
> Mr. Driscoll: The first time 1 
‘knew about it was when I receiv- 
‘ed the confirmation slips of the 
‘short sales from the A.-OF.C. 

Mr. Evans: But were yon not, 
in May, 1935, the person who 
{would give instructions for such 
sales? 


Dr. Selleti objected to the ques-! 


tion since it related to a matter 
w2ich had arisen in the trial 
ithrough ancther witness, after Mr. 
Driscoll had given his evidence-in- 
chief, 

Judge Welmick: I don’t sce that 
any harm would be done if the 
witness answered the question. 


Short Salos: Instructions 


Mr. Driscoll then ‘answered the 


question: by saying that ‘instruc- 


|tion for the short sales would have 


had to be given either by My, 
Raven or himself. 
Mr, Evans: Well, wien you re- 


ys 
on 3 
ecived the confirmation slips from, 
the A.-O.F.C., what did yeu do? 3 

Mr, Driscoll: I asked Mr. Raven, 
about the sales but he said he’ 
hadn't given’ any instructions. i 

Mr. Evans: And what did you! 
do then? ' 

Mr, Driscoll: [| approacned Mr.: 
Warner Brown and he simply said’ 
that he would take care of thei 
matter, ol 

Mv. Evans then asked the wit-! 


conversation with Mi, Raven in! 
the Spring of 1934, Mr. Drisecll! 
said he did not recall nm, where- 


ifiesh the witness's meinory by 
istating that Mr. Raven had re- 


mutked at the time that It was 


;the worst tiffin he had ever had. 
i Judge Ielmick: This will have. 
‘to stop. You cannot ask a question 


that way. 
Those Cypher Accounts 

Revealing testimony was the: 
given by My. Driscoll as to the 
nioiive which prompted the 
A.O.F.C, management to inaugur- 
atz the practice of cypher ac- 
counts for customers. This follaw- 
ed from a query by Mr. Evans to 
the witness as to whether the lat- 


ter remembered when the practice 
was started. ; 
Mr. Driscoll: It was started: 
before I came to China. Mr. Price 
explained to me that i¢ was in-’ 
uugurated because the A.-O.F., 
expected to have a jarge number; 
of Chinese clients, who distikea 
the prospect of other people know- 
ing about their affairs. 
Re-exanined by Dr, Sellett, wit- 
ness said he hud spoken tu Mr. 
Raven about the short sales in his 
aecount probably 10 days after 
they were made. Mr, Raven said 
he had not authorized the saics 


but did nothing about it. 
Who Used Cyphera 

Coming then to the question of - 
the motive for the cipher accounts, ' 
Dr, Sellett asked the witness if it 
was not a fact that no substantial 
use was made of them other thun 
by persons who were officers or 
employees of the Raven enter- 
prise. Mr. Driscoll replied that 
that was so, Other than such cfM- 
cers and employees he knew of 
only one account carried under a 
eypher number, This was the ac- 
count of a Mr. C. P. Yor, another 
was run by a Chinese employee 
named Kuo. There were about 20 
of these cipher accounts all told, 
witness added in reply to Mr. 
Evans. 

Mr, Evans’ final question ta Mr. 
Driscoli was as to whether Mr. 
Raven had taken part in neotia- 
tions for the merger of the Raven 
|interests with the interests of Mr. 
C, ¥. Starr. Witness said that Mr, 
Raven was a participant. 

Morning Preceedings 

When the morning ssssion ov 
the tria] opened at 10 wu’. lock. Mi. 
C. S, Franklin faunched into a 
lengthy cross-examinaticn af C1. 
Haley, former employee of the 
A.-O.F.C. and now a resident af; 
‘San Francisco, who testified for: 
;the Government on Monday. ' 

Counsel for the defence clicite| 
the information that when Myr. | 
Raven engaged Mr. Haley-in San! 
I'raneiseco in 1988 it was: because, 
the A.-O.F.C. desired someone with | 
“homeside brokerage experience.” !: 
Witness then said that the report! 
which he had submitted to Mr.', 


eee | 


Raven, dealing, among other 
things, with the “dangerous prac- 
tice’ of pledging customers’ tully- 
paid shares with FE. A. Pierce and 
Company, had been based on hjs 
own brokerage experience, He had 
never discussed the report with 
Mr. Raven, hawever, and did not 
believe that he had ever discussed 
it with Mr. Brown, to whom he 
had handed a copy in Hongkong. 

Mr, Franklin then turned to Mo». 
Huley’s contract with the A.-O.F.C. 
of June 2, 21934 aud his discharge 
a few days later because, us he 
confessed in Court on Monday, he 
got “tight.” 

“Before signing this contract, 
diki you discuss the revommenda- 
tions in your report with anyone?” 
counsel cucried. 

Mr. Haley: I don’: reeall. Imay 
have discussed them with Rosse 
and Brown. 
; Not Carried Out 

Mr. Franklin: You knew your 
.reconmmendations had not been 
.varried out? 

i: My. Haley: Definitely. 

‘ Mr. Franklin: You considered 
the A.-O.F.C. procedure highly 
inregular? 

Mr. Haley: UJighly irregular. 

Mr. Franklin: Yet you were 
willing to sign a long contract 
with the finn? 

My. Haley: I thought Mr. 
Raven and Mr. Brown ‘ould take 
stens to re:nudy the situation. 

Mr. Franklin: Before Mr. 
Brown left Shanghai in the sum- 
mer of 1934, did you not write 
him a letter promising to stay on 
the “water wagon?” 

Mr. Haley: I did. IE under- 
slood st the time that I was to 
be given more latitude in the 
office, 


gional accountant for nine west-. 
crn States. 
How Many Shares 

Under resumed cross-¢yamina- 
tien at the commencement cf the; 
afternoon session, Mr. Haley said} 
that when the Raven concerns 
:crashed there were sufficient 
jshares in the A.-O.F.C’s margin 
account with &. A, Pierce and 
Company to deliver the shares 
which belonzed to Messrs. Jones, 
Kirkland, Howard aad Yates, | 
complaining witnesses in the case, 
but insufficient of the kind which 
Mr. Basset, another complaiming , 
witness, had bought. The defi-- 
{ciency In the Basset shares was! 
due to short sales here. 
Mr. Franklin then attempiad to: 
introduce xs evidence a Ictter: 
written by Mer. Weyler, former 
A.-O.F.C. official, on May 9, 1935, . 
to E. A. Pierce and Company: 
with reference to procedure in 
regard to short sales, which docu- 
ment the prosecutien furnished at 
ithe request of the defence. Dr,, 
Sellett objected to ifs introduc-: 
tion unless the defenee would pra-| 
mise to call Mr. Weyler as a wit- 
ness, thus enabling the prosecu- i 
jtion to cross-exaitine him. | 
; Alleged Burketing Scheme | 
“This letter,” Dr. Sellett de- 


| 
Pierce and Company to co-operate | 
with the A-O.F.C. in a ‘bueket-} 
ing’ scheme and nothing: else. I 

dudge Hetmick: The letter ean: 
hardly be put in through this wit-- 
ness, buf it may be introduced at 
an appropriate point later, 

Mr. Franklin then fired his next 
and final question at the witness. 
“Did Mr. Warner Brown usualiy 
agree to changes which you sug- 
gested in the office? 


Mr, Franklin: I believe tnere: Myr. Haley: Yes. 


was some criticism that you had: 


not ridden as high on the “water 
wagon” as you ‘might have done? 

Mr. Haley: {f believe so. 

Letter To Brown 

Mr. Franklin then asked the 

‘witness if he had the letter he 
|had written tv Mr. Brown, but 
‘witness said he had not noticed 
‘it when going through the A.- 
(O.F.C. files for the prosecution, 
! Mr, Franklin: You told Mr. 
| Brown, did you not, that you would 
lyun the office to the best of your 
lability? 
Mr. Haley: I am sure I did 
Inot cay that, because he wouldn’t 
‘even let me sign letters. Getting 
ibusiness cards printed was all he 
would let me do. 

My. Franklin: Did you do anvy- 
thing to get the eonditions which 
you criticized remedied? 
| Mr. Haley: Thad no authority. 

Mr. Franklin: Did you take 

any further steps in the matter? 
| Mr. Haley: There was no time. 
-Only three or’ four days later I 
;was discharged. 
) Answering further questions, 
iwitness said he did not reeall anv 
eceasions on which the A.-O.F.C. 
had not met promptly calls for 
margin received from E. A. Pierce 
and Company. 

When discharsed by the A.- 
O.F:€.he said he returned to the 
United Stu’es. That was in the 
latter part of June, 1924. He 
staried to work for the Home 
Owners’ Loan Association, which 
is a 1.8. Government ‘new deal’ 
organization, and is now its re- 


Re-examined by Dr. Sellett, Mr. 
‘Haley said that on May 23, 1935, 
ion the supposition that all clients 
of the A-O.F-C. who were “Jong” 
Electric Bond and Share stocks 
had asked for their shaves, the 
A.-O.F.C, would have had tc deli- 
ver 11,192 of these ‘shares, where- 
laz the A.-O.F.C, had with Pierce 
lund Company only 10,692, leaving | 
fa shortage of 509 shares. The 
position was balanced, however, 
as regards Curtis-Wright, Doug- 
las Aireraft, Secony-Vacuum, 
I. T. & T, Packard Motor Car, 
General] Electric and Studebaker 
Corporation shares. — 

Aeademic Evidence 

Judge Helxick: Isn't this all 
rather academic. These shares 
which balanced were not really 
there, availeble for clients, since 
they were in the margin account, 

Dr. Sellett: Yes, I agree that 
‘the matter is somewhat academic. 

Prosecuting counsel] then elicit- 
ed the information that there were 
not with Pieree and Company suf-' 
ficient A. T. & T. shares ts cover 


mately have to be made to A.- 


this stack. 7 
A very nointed quesilon was 


}Selleltt. “You told Mr. Franklin,” 
ths said, “that Mr. Brown was 
usually agreeable to changes 
which you suggested in the 
office?” 

Mr. Haley: Yes, where it con- 
cerned matter of office routine. 

Dr. Sellett: How about your 
suggestions in regard to the 
handling cf customers’ fully-paid 
shares? : 

Mr. Halev: I reported my sug- 
gestions to Mr. Brown, but nothing 
Was ever done about them. 

i 


eal 


the deliveries which would ulti-' 


'O0.F.C, clients who had purchased 


then put to the witness by Dr, : 


it f 
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inwiae the sales on April 23, the 
A.-O.F.C! accounts, both maryin| 
and safekeeping, were 200 shares 
short in American ‘Pelephons aud 
Telugraph. In other werds, ecount- 


Clients’ Securities Traced 
To Sales For Officers ring the 400 shares of Myr. Bassett,’ j 
ithe A.-O.F.C. indebtedness to. 


Selling Orders For Raven, A.-O.F.C. Accounts On | jtheir customers in this stock was 


Qe . 
Shares Held IN” Margin; Scant Security Is | |587 shares, while there were but, 
‘ pe |387 shares on hand. When the 
Given, Mr. C. J. Haley Testifies |A.-O.F.C, actually closed, they 


were 300 shares short of require- 


As the case of the U.S, Gov-feount there was paid on October] ‘| ments. 
ernment against Frank J. Raven/3, 1933, U.S.$5,841.74, and on|’ No Cevering Purehases : 
and J. Warner Brown went into | August 24, 1934, $18,868 in Raven There were no purchases to off-: 
its eoncluding stages yesterday) Trust Company “A” shares, There! 'set these sales, witness continued, : 
afterncon, the prosecution drew] wus no other security. so that the sales which were set; 
from Mr. C. J. Haley, former| In the R. T. Co. 101 A-5 ac-| |up as “short sales” were not so: 
office manager of the A-O.F.C.,[count, another Raven aceount,! Jin any’ brakcrage sense of the. 
co-related evidence concerning | U.S.$409.96 was dhe only amount] | werd. Mad these sales been made - 
sales for the accounts of Mr.| deposited. on & “shom” basis, che A-O.PF.C.: 
Raven and the A.-O.F.C., alleged-| As to the account of Mr. Brown, would have to provide what oe 
ly made at the expense of shares|168 shares of A.-O.F.C. common, | witness thought was the usual 2 
belonging to clients snd reposing|“B” were deposited on March 5,/ |per cent. margin. The effect of 
in the general margin account On]|1932, and on October 6, 1934, 3,600] |thess sales, however, was the' 
May 3, 1935-—20 days hefure the shares of Shanghai Pahang Rub-| |same as if the client had come in’ 
A.-O.F-C, and affiliates closed{ber were put in. Various other| Jand said “sell my shares.” 
their doors—selling orders jnitial-/sums in cash were deposited in An exhaustive research into the; 
led by Mr. Brown and amounting|1930 and 1931, and en March 8,)j/ reerds TcYlowad as Dr. Sellett! 
to U.S.$104.280.85 were put{1934, U.S.$20,000 was deposited |;|breught cut from witness a his-| 
through for M1. Raven’s 101-1-1] but withdrawn by a single cheque| | tory of the margin nositions, wih’ 
account. These orders, like others| within a tew days. The Shanghai] |ceriain gaps which the records did! 
referred to during the afternoon, Pahang shares were later trans-| {not shea, and tried to show how | 
sold shares not held in Mr./ferred to the account of Mrs.j | deposits of clients’ shares had re- 
Raven’s own account aml were not | Brown. + |flected on the strength of dhe ac. 
covered by purchases. Raven Trust Account count cf the A.O.P.C. with. 

Coutt was adjourned in the: A trust agrecment sctting forth!) Messrs. Pierca. i 
morning when news of the death|the operation of the Trust Com-/I] The trial will resume this} 
of His Majesty King George the:pany’s account RTCo. 106-L-7{ ;morning for an all-day seagion,| 
Fifth was learnt, lwas inaugurated by the payment| |when it is believed the prosecu-! 

Referring to voluminous docu-jof U.S. $5,000, witness said, but] |tion may close its case. 
ments concerning sales slips, sell-!thereafter no deposits were matic. | ! No 
ing orders and margin positions: As of Apri] 28, 1935, this ac-j{: 
on yaricms accounts, Mr. Haley|caunt showad a “short” position || 
respanded to direct examination|of $19,000; cn April 24, 1935, it 
by Dr. George Sellett during the|was $56,839.06 “short.” 
entire afternoon. Witness testified that what 

Security . Record actually happened was that shares 

Identifying Mr. Raven's ac-! were being sold for this atcount : 
counts, Mr. Haley noted one de-Jout of the margin account with 2 
posit from 1930 to 1982, saving; E. A. Picree and Company. Link- 
that ihis was later transferred tating this fact up with evidence as 
anovher account, Mr. Raven’s:to the shares deposited hy cus- 
101-1-1 account. Into this ac-!tomers, witness declared that fol- 
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Cu. Haley Throws Fresh 
Light On Raven Methods 
With Fully-Paid Share 


Former A.-O.F.C. Official Testifies In U.S. Court Tc 
Warning Report Written By Him In 1934; 
More Evidence Given By Mr. G. M. Rosse 


CASE FOR PROSECUTION EXPECTED TO 
END EITHER TO-DAY OR TO-MORROW 


“There is a dangerous condition existing here, We hav: 
approximately U.S. $150,000 worth of stocks fully paid uy 
by our customers and they shouid be held in safekeeping 
by us for them, Such is not the case, however, as we have 
only approximately U.S. $50,000 in safekeeping, the balance: 
at present being hypothecated to Pierce and Company, whc 
in turn, no doubt, have the securities out against a bank 
joan.” These are the opening words of a section of a report 
made carly in 1984 to Mr. Frank J. Raven by Mr. C. J. Haley. 
former employee of the American-Oriental Finance Corpora- 
tion, and read out in the United States Court for China 
yesterday afternoon at the continuance of the trial of Mr. 
Frank J. Raven and Mr. J. Warner Brown on 16 counts of 
theft, embezzlement: and fraud arising from the crash of 
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the Raven enterprises last May. 


This section of the report, which 
was identified by the witness 
together with his signature there. 
cn, dealt with the methods of thé 
A.-O.F.C. in dealing with 
customers’ fulty-paid securities 
and continued as followa:+—“This 
steck is not ours but is held in 
trust by us for our clients, We 
should pay Pieree and Compa 
for it as prcmptly as possible ahd 
have Pierce and Company put: it 
in their safekeeping vault {oy our 
account. If anything should. Rep-| 
pen which would compel Pierce i 
and ‘Company to fiquidate any of 
our holdings to protect their in- 
terests, it is just possible that| 
some of these fully-paid securities . 
would be disposed of, If such an. 
event were to occur, we woukd be 
compelled to go into the epen 
market and re-establish our clients’ 
position at a possible loss to eur- 
selves. Then, again, we are wide 
open to legal procedure if snch # 
cupdition should come aboat.” 


Prosecution Case Ending 4 
Mr, Haley, as a witness fo, the! 
| prosecution “who was? specialty 

brought here to testify|a¢ the trial, 

took the witness ‘stand in the 
iafternjon at what was the 22nd 
session of the trial proceedings and 
[had not Anished his evidence when 
|the court rose at 4.45 p.m. The 
Lprosecution, it is understeod, still. 
ihave three more witnesses to cali, 
"but expect to finish their cases 
either to-day or to-morrow. The 
isusceeding innigs belongs to de- 
lfcnee, which is believed to have 
iprepared fo the calling of 12 
‘witnesses, including Mr. Raven: 
and Mr. Brown, who have beth 
intimated their intention of going 
.on the witness-stand, 

Replying to the questions put by 
Dr. George Seliett, Assistant U.S, 
District Attorney, who is conduct. 
ing the prosecution, Mr. Haley 
told the Court that he was an 
American citizen, 39 years of age. 
jHis home was in San Francisco, 

Witness described his career at 
length, saying that he had gone t5 
Japan in the latter part of 1921. 
He returned to the United States} 
in 1925 and worked for the firm: 
vot Logan and Bryan as from 
‘January of 1927. This firm, he 
‘said, was the largest wire broker- 
| age house in the United States 
‘dnd he continued in its employ 
juntil it closed down in 1933. 


orders and with cables. 


; Visit To San Francisco 

: Mr. Ilaley then told the Court 
that Mr. Raven visited San 
‘Francisco in 1938, in July or 
‘August, As witness’s employment 
‘with Logan and Bryan was expir- 
ing, he apptied to Mr. Raven for 
employment, After some negotia- 
tion, Mr. Raven hired him and he 
came to Shanghai in November, 
1933 and commenced working for 
the American-Oriental Finance 
Corporation on a six-months' trial 
contract. He did net see Mr. Raven 
at the time of his arrival, as Mr. 
Raven was il! and Inid up at his 
jhome, He met him later, however. 


Describing his duties in the 
office of the A.-O.F.C., witness said 
he was engaged in general office 
reuting work under Mr. J. Warner 
Brown, who was the manager. This 
work took him into many depart- 
ments. He dealt with the book- 
keeping, with margins, with open 


Dr, Sellett: Did you 
tact with the 
customers? 

Witness: Very little. 

Dr., Sellett,; Did you have close 
contact with Mr, Brown? 

Witness said that he did and 


have con- 
A.-O.F.C.'s 


that he luad frequently discussed. 


financial matters with Mi® Brown. 
He then went on to describe the 
circumstances im which he came 


to mike the report on A.-O.F.C.. 


worvangs which he had submitted 
to Mx, Raven. 

‘ Report To Mr. Raven 

‘ He had first asked Mr. Raven 
whether he could submit such a 


report, making the suggestion in. 


Mr, Raven's office either late in 
January or early in February, 
1934, less than two months after 
his arrival in Shanghai, The report 
was to cover conditions as he had 
found them since his arrival. Mr. 
Raven assented and the report was 
compiled and handed to Mr. Raven, 
in: the latter's office, probably in 
the early part of February, 1934, 
As far as he could recollect no 
ene but Mr. 
was present at the time, 


Raven and himself; 
: Dr 


Dr. Seliett then handed the! 
witness a seven-page typewritten - 
document and read out a sertion 
dealing with the handling of fully. 
paid securities by the 4,-O.F.C. 
Mr. Haley identified the document | 
as the report which he had hand-: 
ed to My, Raven and the signa-_ 
ture thereon as his own. This was} 
marked for identification as Gov- 
ernment Exhibit 397, 


No Discussion Followed 

Dr. Sellett: Did you ever have 
uny conversation with Mr, Raven! 
im regard to the subject matter of | 
the report after you had submitted . 
it? 

Witness: No. F 

Dr. Sellett then showed Mr. 
Haley what purported to be a copy 
of the report he had given to Mr. 
Raven, marked Gevernment Ex-} 
hibit 308. 

“Did you give a copy of the; 
report to Mr. Warner Brown?” 
he queried the witness. i 

Witness: Yes, I did. I handed! 
him a copy in March, 1934 in 
Hongikong when I was on my way 
to Manila to open a branch of the. 
A.-O.F.C. ‘ 

Dr. Sellett: Was this the copy 
‘you handed to Mr. Brown? 

Witness: Yes, that is it. H 

Continuing, the witness said Mr, 
Brown told him he would study 
the report on the ship while re- 
turning from Hongkong to Shang- 
hai. Witness returned to Shang- 
hai from Manila in the latter part | 
of April, 1934. 


1 
Archaic System i 
In describing the office system of ! 
the A.-O.F.C. when he first assum- 
.ed duty, Mr. Haley went on to say 
that he had found it very “archaic” 
us regards the keeping of records 
ef margin and fully paid stocks. 
He proceeded to introduce separ- 
ate card systems for each type of | 
stock so that the position in re-! 
gard to each could be readily and 
cleariy ascertained at any time. 
Replying to further questions by 

Dr. Sellett, witness said that Mr. , 

Rayen and My. Brown left Shang-! 

hai for the United States in June, : 

1934. Before their departure, wit- 

ness Was given a four-year con-: 
| tract and a rise in salary. Pre-| 
i viously he had been getting $600, 
‘ lucal currency, per month. t 

But four days after Messrs. 
Raven and Brown sailed, witness : 
was dismissed. | 
Dr, Sellett: Who dismissed you? | 
Witness: I suppose it was San- ! 
dor and Kleffel. ! 
Reason For Dismissal : 

Dr. Sellett: And why did they! 
dismiss you? : 

Witness: I got a little “tight.” : 

Dr. Sellett: You mean you were: 
somewhat intoxicated—and you 
‘tame to the office in that condi- 
tion? Pn 

Witness: Yes. 

Replying to further questions, 
Mr. Haley said that he had always 
had the most cordial relations both 
with Mr, Raven and Mr. Brown. 
They had never complained about 
the quality of his work, 

: Since his arrival here on Novem- 
k ber 17, 1934 as a Government wit- 
ness, Mr. Haley said he had been 


working in the office of the Liqui- 
datoy of the Raven concerns. He 
had attended the office almost daily 
since that date and had done a 
gveat amount of work, going 
through files and records at Dr. 
Sellett’s request, 

Those Cipher Accounts 
Selilett asked the witness 
whether, in the course of his em- 
ployment with the A.-O.F.C.- he 
had noticed various cipher accounts 
in the general ledger of the 
A.-0.F.C. Witness replied that he 
had seen thein, but that he did not 
knew who the beneficiaries were. 


eS el oes 


wed 


‘rv. Setlett: Did you know that 
i 3 of these accounts was Mr. 
aven’s? | 

Witness: No, Mr. Raven had an 
old account which was in kis own 
name. 

Dr. Sellett: Whe kept the cards 
ef the “R. TT. Co.% margin 
accounts ? 

Witness: Mr. Brown. 

Mr. Haley was then shown @ 
composite statement of the trad- 
ing accounts which Mr. Raven and 
My. Brown had with the 4.-O.F.C. 
for their dealings in New York 


securities and the witness identi-; 


fied it as a statement which he had 


Mr. Curtis, replying to Dr. Sel- ° 


: . An Empty Title 

rib ie eee ee ene a4 Reiterating his testimony of Were ies 
Company on May 23, 1635. the fTiday, witness said that his title! 

d 54 ay a0, + © as treasurer was an empty one and’ 

bea aia the Raven enterprises that he only did a very small part, 

S48.87 , amounted to U.S, $865,- of the treasurer's wovk. He did not’ 

916.67. Against this indebtedness, attend more than four or five direc- 

Pierce and Company held securi- tors’ meetings, two or three of: 
bib ya total value of U.S. $885.1 these being while Messrs. Raven! 
; {his earlier estimate of U.S. and Brown were away. He left the 
$1,100,000 was incorrect) plus two A0.F.C. at the end of 1934 to! 
‘aoS0 GOO.” credit totalling U. 5. take up a position with Swan, Cul-| 


: x . bertson and Fritz. ; 
Lae ane a Among the U. S. Answering Dr. Selleti’s final 
. yew worth of securities Were questions in direct examination,: 
‘there included securities having 4)My, Rosse said that when he left | 
‘value of U. S. $3 or less, upo ithe 4.-0.F.C. his account showed a_ 
which Pierce and Company placed ‘gebit balance of about U.S.$19,000. . 
no loan Value? F Later he changed his shares in, 

Witness: That is so. the account to bonds, After the’ 


prepared Irom the office recards of } 
the A.-O.F.C., now in the office of | 


fhe Liquidator. 
Monih-End Balances 


Describing the liquidation of 4 O.F.C. closed down, his account! 
the A.~O.F.C, securities by Pierre was sold out and left a debit. 
and Company after the Raven balanee of about U.S.$1,700. i 
erach, Mr. Curtis said that sales | Cross-examined by Mr. GC. §.! 


This stulement showed the debit 


patance at the end of each month the A.-O.P.C, balance to U.S. $21,- area its customers’ fully-paid 


in the A.-O.PF.C.’s margin, or gen- 
eral, account with E. A. Pierce and 
Company, San Franeisco, along- 
side corresponding month-end debit 
balances in the margin accounts 


which Mr. Raven and Mr. Brown! 


lhad with the A.-O.F.C,. 


jeftected on May 27, 1935 reduced|Pyanklin on how the A.-O.F.C. 
191.97. Sales effected on May 28,Ishares, witness said he first learn-| 
| 29 and 30 further reduced the bal- leg in October, 1933, when Mr. ! 
ance to U. S&S. ($20,742.15 and the! Warner Brown was in Japan, that | 
value of securities then left was!such shares were not kept in safe-: 


labout U. S. $50,000. keeping. 
f Could Not Withdraw i 
Dr, Sellett: Supposing that on Safekeeping Inconvenient 


: May 23 the A.-O.F.C, had wanted Witness went on to say that he 


er 


Mr. Richard T. Evans, counsel to withdraw securities from Pierce discussed this matter with Mr. 


itor Mr. F. J. Reven, objected to 


and Company to the amount of 


jthe introduction of this statement! the letters of credit which the lat- 


ias incompetent, but withdrew the 
objection on the understanding 


ter held, namely, U. S$. $230,000— 
| could they have done it? 


ithat defence counsel be given! Witness: No. ; 
access to the sources from which’ Dr. Sellett: Supposing these 


‘it had been prepared and provided 
ithe statement tallied with those 
, sources. 

- In a brief argument on this ob- 
‘jection, Dr, Sellett declared that 
'the information contained in the 
\statement wes highly material, 
since the data brought together in 
jit would disclose clearly the mo- 
itive of the defendants in dealing 
j with the fully-paid securities of 
|A.-O.F.C.’s customers in the man- 
jner in which the prosecution 
icharged that they had don:. 

_ Ht is the contention of the pro- 
secution, in this connection, that 
these fully-paid securities belong- 


letters of eredit had been convert- 
jed into cash and credited to the 
4.-O.F.C.’s margin account—would 
that heve changed the sitnation? 

Witness: No. 

A Stipulation Made 

A stipulation was then made by 
‘counsel, both for the defence and 
‘the prosecution, to the effect that 
two telegraphic transfers, one for 
U.S. $28,000 and the other for 
U. S. $10,000. made by Mr, Lucien 


plainants named in the indictment, 
were deposited in the A.-O.F,C.’s 
rgeneral or margin account with E. 
iA. Pierce and Company. Similar 


ing to eustomers of the A.-O.F.C. 
were hypothecated to E. A. Pierce: 
and Company to finance the stock : 
market deals which Messrs. Raveni 


and Brown were conducting. i 


Huge Debit Balances i 
Testifying as regards certain 
entries appearing on the statement 
which he had prepared, Mr. Haley 
said there were several occasions 
in September, 1932 when the ac- 
count 101-f. 1 in the A.-O.F.C.’s 
general ledger (which was one of 
Mr. Raven’s accounts) had debit 
balances exceeding U.S. $200,000. 
Mr. Evans again objected, this 
time contending that the witness's 
evidence was immaterial. 
Dr. Sellett: This is highly mate- 
vial as showing the motive which 
the defendants had for handling 
customers’ fally-paid securities as 
alleged. The debit balance of these} 
defendants with the A,-O.F.C., as| 
I propose to prove, amounted to 45 


stipulations were agreed to in the 
‘case of the fully-paid shares hand- 
‘led by the A.-O.F.C, for Mr, Stan- 


‘jey G. Kirkland and Mr. M, 3. |: 2 ; ; 
;'Chen, The jatter testified at the j outside, looking in? 
-¢onelusion of last Friday’s session ; 


Claude Basset, one of the com-} 


Brown when the latter re-! 
turned from Japan. Mr. Brown 
pointed out the inconveni- ; 
ence of placing these shares in 
safekeeping, the high cost of 
‘cables, interest saved, and the fact 
‘that New York Stock Exchange 
‘rules did not apply to the 
A-O.F.C, 

| Mr, Franklin: Did My, Brown’s 
explanations satisfy you? 

Witness: They seemed satisfac- 
tory at the time, 

Mr. Rosse said that he had 
always been on friendly terms 
with Mr. Brown but his relations 
with Mr. Raven were very formal, 

Mr. Franklin then questioned 
Mr. Rosse about Mr. Price, a form- 
er secretary of the A.-O.F.C. and 
[a lawyer by profession. “Did Mr. 
Price attend meetings of the 
Board of Directors?” counsel 
[queried. 

Witness: I can’t say, since I 


ldian’t attend. 
4 


Mr, Franklin: You were on the 


Not Looking In 


that on March 9, 1984 he had de-! Witness: I was very much on 
livered to the A.-O.F.C. 40 Ameri-, the outside, but I was not looking 
can Telephone and ‘Telegraphjin. (Laughter). 

shares and 40 C.P.R. shares, ac-] My, Franklin:-Your services with 
companied by a letter in which he}the A.-O.F.C. were terminated the 
specifically yrequested that thef'day after the end of the Christmas 
shares be placed in a safekeeping holidays? 

account,. which request was{ Witness: Yes. 

acknowledged with a statement to} Mr. Franklin: Was not the rea- 


the effect that Mr. Chen’s wishes/son because you failed to keep up, 


would be carried out. But after/monthly payments on your ac- 
the Raven crash, Mr. Chen learn-|count? 


ed that his shares had been soy 
without his instructions. 


Franklin Cross-Examines 


Cross-examined by Mr. C. S. 
Franklin, counsel for Mr. J. 


|Warner Brown, Mr. Curtis admit- ) 


|| Witness: No, 
{ Mr. Pranklin: What was the 
reason ? : 

Witness: Mr. Raven gave me no 
‘reason. - 


Continually Undermargined 
Questioned about the Raven 


per cent. of the A.-O.F.C.’s debit! ‘ted that had the A.-O.F.C. securi- |Trust Company cipher_ accounts 


with Pierce and Company. 

‘In identifying further entries on 
the statement, Mr, Haley told thel 
Court that on February t, 1934} 
Mr. Warner Brown’s trading ac-; 
count with the A.-O.F.C. had 
debit balance of U.S. $70,000. On 
January 29, 1934 the balance was 
U, S. $74,000. ‘ 

' Mr. Curtis Recalled 

i Mr. Haley had not concluded his 
‘testimony when the Court rose at 
'4.45 p.m. He was preceded by Mr. 
'O. ©, Curtis of E, A. Pierce and 
Company, who had _ already 
occupied the witness stand at sev-. 
‘eral earlier sessions. 


lies held by Pierce and Compa ty 


with the A.-O.F.C., Mr. Rosse said 


been liquidated on May 238, 1935,{they were continually undermargin- 
jand that had the letters of credit,|ed and that he had often taken up 
tor U. S. $230,000 been drawn on,'/the matter with Mr. Driscoll, an 
the A.-O.F.C.’s account with Pierce {official of the A.-O.F.C. originally 
and Company would have shown a /indicted with Messrs. Raven and 


surplus of U, S, $260,000. 


Mr. Rosse’s Evidence 

Yesterday morning’s session was 
taken up with the continued ex- 
(amination by Dr, Sellett of Mr, 
iG M. Rosse, former A.-O.F.C. 
treasurer, followed by his cross- 
examination by Messrs. Franklin 
and Evans. Mr. Resse first: took 
the stand last Friday afternoon. 

He told the Court that in the 
summer of 1934, during the 


Brown, who turned -State’s evid- 
ence last week. 


Regarding Mr, Weyler, witness 
;Said he disagreed with him on near- 
ily every subject there was to dis- 
‘agree on. Mr. Weyler, he explain- 
-ed, did not want to utilize the pro- 
teeeds of the sale of A.-O.B.C. 
shares to pay off the debit balance 
with Pierce and Company and thus : 
make possible the release, for 


transfer to safekeeping, of ee 4 


paid shares belonging to A.-O.F.C, 


absence in America of Messrs.’ customers, the reason being that! 


Raven and Brown, the A.-O.F.C. 


Pierce and Company. charged only 


ofice was managed by Mr. Hugo three or three and a half per cent. 


Sandor and himseif until a Mr. 


on the debit batance, whereas the 


Weyler was introduced and placed| money required to pay up the debit 


Mr. Rosse said he was under Mr. | 
Sandor, = oa 


in charge of ali financial matters. | could earn seven or eight per cent. 


in Shanghai. 


z 
ae 


iown with the A..0.F.C.—a local 
investment account and a New 
York trading account. 
i Share-Selling Campaign 

Dr, Sellett then re-examined the 
witness, who proceeded to tell the 
Court of a campaign by the 
A.-O.F.C, to offload blocks of stock 
of the A.-O.B.C, They sold, he 
said, some 13,000 or 14,000 shares 
at $20. Some of these were sold 
jin Manila, some in Hongkong, but 
‘most of them in Shanghai. 

When the campaign had succeed- 
ed, witness continued, he suggested 
using the proceeds te increase the 
A.-O.F.C.’s margin with Pierce and 
Company and thus secure the re- 
lease of fully-paid shares for trans- 
‘fer to safekeeping. But Mr. 
|Weyler took the yiew that the 
money could be more profitably 
lemployed in Shanghai, as he had 
{described in replying to Mr. 
| Franklin’s questioning. 
: An Explanation 
: In connection with the report of 
\the above case which appeared in 
jour issue of Friday morning last, 
‘an unfortunate error in reporting 
\was committed. 
| Mr. George Fitch had no account 
| with the A.-O.F.C. at the time of 
ithe closure, nor had he had for 
jsome years, while Mr. Chester 
Tobin’s was an investment trust 
Lead not a marginal account. The 
lexhibits put in, referring to the! 
‘accounts of many clients for both 
investment trust funds and mar- 
ginal accounts, were only tendered 
to the Court as evidence of a cer- 
tain procedure and not in relation 
to those accounts in themselves. 
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fear oe a ne er wre cern oeesis = 


; Former Officers | Relate : 
| How Balance Sheets Of 
| A.-O.F.C. Were Drawn Up 


| 

| 

Exchange Seat Investment, U.S. $150,000 Juggled| 
Between Finance And Trust Companies To 

Satisfy Auditor, Driscoll Says 

| 


; RAVEN HONORARIUM PAID BACK THROUGH 
| BANK LOAN GUARANTEED BY A.-0.F.C. 


if 
i 


' 
| 
| 
t 
! 
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| Direct evidence concerning the trading accounts in thej} 


In 1934, speaking to Mr. Raven,4 © 
he complained of the “emptiness”: 
of .the title and said he did not: 
want to continue in that capacity. | 
Meeting for tiffin with Mr. Raven!’ 
in his office, he also complained ; 


||about the organization and finan- j 


cial set-up and referred to a long! 
memorandum he had submitted on | 
‘this matter. My. Raven then said 
‘he had in mind u financial man who 
. Would take such matters in charge, 
ond witness, after this time, did 
; not act as treasurer. 
f Witness said that certain paid-up 
-accounts had beer brought to his 
i notice several times, and this 
;matter he also discussed with 
:officers of the company. The fact 
‘i that paid-up accounts were being 
lkept in the same place as the 
‘margin accounts was brought te, 


| American-Oriental Finance Corporation of Mr. Frank Jay) his attention when he was checking } 


;Raven and Mr. J. Warner Brown, now uccused by the U.S., 
‘Government of theft and embezzlement in connection with: 
| shares of. other people allegedly hypothecated to Guence 
; their own ends, was given in the U.S. Court yesterday by 
;Mr. A. H. Driscoll and Mr. G. M. Rosse, both former officers | 

of the A.-O.F.C. The case against Mr. Driscoll has been! 

nolle prossed and he has: tuyned State’s evidence. Mr. 

Rosge’s connection with the ‘firm was severed shortly after 
: “Attenipting to show how vavious 7 Christmas, 1934, 
actions of the company were tot 


acceptable to the auditors, Dr. 
George Sellett, in questioning Mr. 
Driscoll, asked for instances dis- 
cussed, 

“Karly in £935,” said Myr. Dris- 
feoll, “in a diseassion about the 
i balance sheet for 1934, the question 
‘eame up as to how the sum of 
‘U,S.$150,000, used to finance the 
| Hedge-Price seat on the Stock 
| Exchange, would appear on the} 
ibooks, The auditor wanted it to 
‘appear as a loan to the Raven 
, Frast Company. 

“Mr. Sturrock (the auditor) 
| knew the transaction was not a 
loan but an investment. The Trust 
| Company paid the Finance Com- 
pany U.S.$150,000, so it did not 
|Bopeay on the books, The Finance 
| Company then paid it back to the 
‘Trust Company after two or three 
‘weeks and the balunce sheet had 
i been certified by the auditors. 
| Referring to the Tis. 135,000 
|honorarium pail by the Finance 
|! Company to Mr. Raven in 1932 for 
‘his services in past years, witness 
said that the auditors raised an 
objection to this, requiring that it 
jeither be shown on the books and 
' balance sheet ox that it be approved 
iby the stockholders. Neither of 
ithese courses were taken, however, 
ithe sum being returned by Mr, 
| Raven and noted in the mimutes. 


How Raven Repaid 


Payment to Mr. Raven was 
actually made in January, 1932, 
iand Mr, Raven repaid it by a loan 
Ifrom the Bank, the loan being 
guaranteed by the Finance Com- 
pany, witness alleged. 

A highlight of the session was 
‘the evidence pertaining to Mr. 
| Raven's account, handled as at 
eypher entry by the Finance Com- 
pany from the Trust Company. 
Witness knew, and he was sure 
| Mr. Brown knew, that R.T.Co-101- 
ji2 was Mr, Raven’s account. He 

did not think it was under Mrs. 
| Raven’s name, but in any event, | 
JMr, Raven was the man authorized 
“sto deal with it. When Mr, Raven 

was out of town, witness some- 
‘ltimes dealt with it, buying and 
‘|setling after conference with either |, 
*|Mr, Sandor, Mr. Kleffel or Mr. 
“|Brown. When Mr. Raven was} 


Pad 


"| ‘ouched. When he went away in; 

1934, there was some little dealing 
with it. . 

The condition of this account 
when the Raven group crashed in 
May, 1936, showed a few shares 
on hand, but there had been a sub- 


tind pumberdsold shost.”. When 


away in 1933, he gave explicit in-}' 
{structions that it was not to be’ 


clused, it showed a debit balance of 
something over U.S.$100,C0U, 
Shares Manipulated 

Dr. Sellett drew from witness an 
adprission that efforts had been 
made to contro} the value of shares, 
allegedly so that the books would 
not reftect a loss of assets. For 
instance, near the end of 1933, the 
“Common A” shares of the Finance 
Company were bid up so that the 
value reached $29 at the end of 
the year, 

Witness said he believed this 
Was done to enhance the vatue of 
shares which were owned by the 
Trust Company in an amount of 
some 100,000. If the price of the 
shares could be raised by $5, the 
books of the Trust Company would 
show a gain of $500,00u. 

Cross-examining on behalf of 
buth accused, Mr. Richard T, Evans 
queried witness as to Mr. Brown's 
account, its condition when the 
Raven group crashed, Witness 
said he thought it showed a credit 
balance of some U.S.$2,000. He 
seid he knew that Mr. Brown had 
paid sums into the account monthly 
over a period of some time. With 
regard to the honorarium paid to 
Mr. Raven, witness said that he 
knew legal advice had been obtain- 
ed both from the firm of Messrs. 
Fleming and Franklin and from 
Mr. James F, Price, then employed 
by Raven, The opinions had clash- 
ed and the view of Mr, Price had 
been taken. 

Re-examined by Dr. Sellett, wit- 
ness said the last he had heard of. 
Mr. Brown’s account was that it. 
had been transferred to his wife’s 
name. Some controversy had. 
arisen over this account when Mr, 
Brown was away in the summer of 


(41934, There was then a debit 


balance of U.S.855,000. A cable 
was sent to him asking him to doi 
something about it. When he re- 
turned, the account was trans- 
ferred to his wife’s name. Witness 
said this matter was not diseussed . 
at any of the meetings. : 
Had “Empty” Title 
George Morton Rosse said he 


i} joined the Raven-owned Assocjated 


Advertisers in 1931 and later was 
employed by the A.-O.F.C, He was 


paid 32,000 per month for what 
jwas substantially sales work, al- 
though his first eight months with: 
the A.-O.F.C. were spent in learn- 


ing the business. Im February, 


Ge he was told he had been ap- | 


pointed treasurer, 


| 


'; Brown and Mr. Raven went to 


with an accountunt regarding the: 


; A-O.F.C. margin position with; 


Messrs. A. E. Pierce and Company. ! 
In January and February, 1934, | 
witness said he talked with Mr. | 
Haley (the offiee manager and in 
Vcharee of margin systems) the 
matter of the A.-O.F.C. financial 
set-up. My. Haley said that the 
paid up accounts should be segre- 
gated from the margin reaant 


In a conversation with Mr. Brown, 
the latter had said that a safe- 
keeping account existed which 
clients could make use of. 

His tiffin talk with Mr. Raven 
loceurred shortly before both Mr. 


!Ameriea via Siberia, At that 
itime, witness continued, an amal-! 
gamation between the Raven: 
group and the companies controlled 
Ity Mr, C. V. Starr was being con- 
{sidered, so the matter of organiza- 
tion was deferred. Regarding the 
paid-up accounts, witness told Mr. 
Raven what Mr, Haley had said 
ebout the situation, 

“Mr. Raven said he was aware 
of Mr. Haley’s attitude,” witness 
cecantinued, ‘He said that both he 
and My. Brown were going to New 
|York and would take up the 
matter there. ‘Pending his return, 
he wanted the work carried on 
exactly as it had been.” 

Eyes Defendants 

Speaking in a quick staccato 
wanner, Mr. Rosse continually 
peered around Dr, Selett when- 
ever the yuestioning lagged, eye- 
ing the defendants intently, Mr. 
; Maven turned sidewise in his chair 
'to Jock out of the doorway. 

i His last meeting with Mr.: 
tRaven, in early December, 1934, 
}as an unpleasant ane, witness 
said. He brought up his previous 
‘complaints, while Mr, Raven 
countered with displeasure re- 
garding Mr, Rosse’s failure to pay 
:off some notes due on an agree- 
ment about salary. At this time, 
he reminded Mr. Raven that the 
‘Company was losing racney on 
trading in New York. Mr. Raven 
replied that the companies were. 
sound despite the depression here 
which had frozen capital, The 
matter of paid-up shares would he | 
adjusted, he said, 
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| Mr. Rosse admitted that he had 
‘a trading aceount with the Com- 
pany with a debit balance of about 
U.S, $19,000. However, — this 
{actually meant that if he had 
ibcen sald out, the account would 
have been short about U.S. $2,000 
or under, 
Surprise Witness 

Witness said he knew of the! 
account R.T/C.-106-L-7, This was! 
the “errata aceount” of the A.-; 


| Savings Society, and Drigcoll, whu 
was an official of the A.-O1, 
A.-O.B.C. and Raven Trust Com- 
pany. The mecting lasted from 9 
pm. to 1 a.m. 

“After much discussion,” My. 
Driscoll said, ‘the people present 
felt they were not prepared to do 
lanything to assist the companies. 
Then there was discussions with 
the idea of assisting the companies 
in closing the following day. The 


O.F.C, This definitely existed 
before he had joined the Company 
and, through it, matters of legiti- 
mate errors were handled, although 
there were several other transac- 
‘tions, Witness did not say what 
‘these transactions were, however, 
for his testimony was cut off in 
favour of that of Mr. M, S. Chen, 
a surprise witness whose = ap- 
pearance brought forth legal 
objection frcm the defence, 

Basing his objections on the 
time element as expressed in the 
ccmplaint, Mr, Evans said he was 
ready to present authority, but, 
in order to facilitate matters, 
would permit the taking of testi- 
mony pending a judical ruling, 

This course was adopted, but 
When Dr, Sellett sought to 
question and bring out evidence 
concerning papers purporting to 
explain dealings between witness 
and the A.-O.F.C., objection was 
again ruised, the defence desiring 
to stipulate the dccuments without 
enlargement by witness, 

“The defence has continually 
‘tried, by innuendo and cross- 
examination, to bring out the fact 
that shares were always put in 
.safe-keeping when requested. I 
‘want to show that this was not 
so, I want to show that it was 
defendants’ policy and design to 
(take money belonging to clients 
and use it for their own pur- 
poses,” Dr. Sellett declared. 


Fateful Meetings 
In the morning session, Mr. 
Driseoll enlarged upon his story 
of a meeting of leading Shanghai 


| business men and bankers on the: 


inight before the bank and affiliat- 
ed companies closed their doors 


j the purpose of giving the men 


tpresent an opportunity io assist 
tthe Raven campanies in getting 
tout of their difficulties, witness 
said. Mr. C. V. Starr, a director 
in the Asia Realty Company but 
not an officer in any of the com- 
|panies, did most of the talking, 
fexplaining the situation. Mr. 
‘Raven did not say much. : 
The meeting was attended b 


Sandor, a director of the A.-O.F.C., 


the Messrs. Mackay, Raven, H.|. 


Mr. H, W. Weyler, of the A.-O.F.C., 


ican-Oriental Banking Corporation, 


+A. E. Schumacher, manager of the 


Shanghai branch of the Chase: 
Bank, C. V. Starr of the Asia Life 
Insurance Company and. other 
organizations, J. E. Swan, partner 
of Swan, Culbertson and Fritz, M. 
Speelman of the International 


J. Kleffel, manager of the Amer-' 


iboards of directors of the various 
companies were to meet the fol- 
lowing morning. It was felt that 
Inone of the companies could re- 
imain open with the possible excep- 
i tion of the Asia Realty Company. 
' Might Start A Run 
. “Tt wes felt that if any company 
closed, there would start a run on 
the bank and also on the 
i A.O.F.C.” 
The Last “Hope” 
He then told of a meeting after 
7 am. in 29 Nanking Road on 
May 24, when a resolution was 
passed authorizing the closing of 
the institution’ and application to 
the Court for a liquidator. It con- 
cluded by saying “it is hoped that 
such procedure will ‘enable the 
ereditors of the Finance Corpora- 
tion eventually to be paid in full.” 
Adjourned unti! 10 am. on 
Monday, the hearing will probably 
begin with further evidence from 
Mr. Rosse and cross-examination. 
It was learnt that the prosecution 
will possibly conclude its case 
before the Chinese New Year 
holidays, following which the de- 
fence will open, with both Myr. 
Raven and Mr. Brown taking the 
stand in their own behalf, 
Sr 


—May 23, 1935. It was called for} 
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Trial Testimony Shows 


That Raven Companies 


| Had A Single Control: 


|Mr. Driscoll Turns State’s Evidence And Reveals: 
! ! 


Inner Workings Of Concerns; Tells Of Struggle 
To Get Shares Placed In Safekeeping 


‘LOCAL STOCK OPERATORS SHOWN TO HAVE: >” the year 1933, 


WORKED UNDER 


CIPHER ACCOUNTS 


JA 


NUARY 17, 1936. 


Mr. Driscoll: There were. 
Further examination 
,witness dealt with the methods of 


‘the A-O.F.C. in regard to the 
. transfer of customers shares from 


the A.-O.F.C.’s margin account 
with E, A. Pierce and Company. 
Sun Francisco, to its safekzeping 
account with that company. 

The first transaction mentianed 
was one which concerned stocks 
to the value of U,S, $60,000 


; owned by a Mr. Morris Benjamin, 


which had been lodged by the 
A-O.F.C. in its margin account 
with E, A. Pierce and Company 

Dr, Sellett: What 


was your 


' attitude in vegard to that matter? 


The most illuminating evidence yet disclosed regarding | 


| the organization of the now defunct Raven enterprises and| 
| the methods by which they were operated was given before. 


Judge Millon J. Helmieck in 


the United States Court for 


China yesterday by Mr, Alfred Hamilton Driscoll, former! 
| secretary of three of these enterprises, at the resumed tria) 
tof Mr, Frank J, Raven and Mr. J. Warner Brown, in their 

capacities as President and Vice-President, respectively, of. 
the American-Oriental Finance Corporation, on 16 counts of | 


| Mr, Driseall, whe was charged 
‘as a third defendant in . the 
original indictment, turned. State's 
evidence after the Court, en the 
application of Mr, Feithan Watson, 
nolle prossed the original indict- 
nent and thereby quashed the 
tase which 
against Mr, Driscoll, 


given by Mr, Driscoll, whieh 
consumed the greater part of the 


day’s ‘session and had not yct! 
been coneluded when. the ‘Court: 


had .been brought: 


theft,.embezzlement and fraud. : 


Several of these account sheets 
were handed into. Court by Dr. 
Seliett and identified by the 
witness, among them being the 
ueconts of Mr, George A. Fitch, 


Genera) Secretary, and Mr.. Chester 


M, Tobin, former Athletic Director 
of the Foreign Y.M.C.A. Both 
the account of Mr, Fitch and that 


F ‘tof Mr. Tobin were undermargined 
In the course of the testimony 


when the A.O.FIC, closed ‘its 
doors on May 23, 1936, the witness 
testified, Mr, Fitch’s account was 


under-margined to the extent ot 


adjourned at 4.20 p.m, it was} U.S. $119. 


shown that six of the 
anterprises, namely, the American. 
Orienta! Banking Corporation, 
‘the American-Oriental 

| Corporation, the Heven 


jpany ahd Associated Advertisers, 


Raven: 


Finanec ! 

Trust : 
iCompany, the International Land | 
;|Company, the Asia Realty Com-i 


Other accounts identified by Mr. 


‘Driscoll were those of Dr, Dunlap 


and Mr, James F, Price, a former 
secretary of the A.-O.F.C, The 
account of the latter, witness said, 
represented a lass of U.S. $20,000 
to the A.-O.F.C, when the latter 
closed. Both these accounta were 


iwere ig reality operated as one, | operated under cipher numbers 


notwithstanding the fact that 


‘each had its’ separate board of 


‘directors. ; 
“An Executive Council 


This singleness: of control, the | 


witness, revealed, was effected | 
through the medium of a so-called ' 
Executive Council in whieh Mr, | 


Frank J. Raven was the dominat-| closed down, was @ loss substained 


ing figure., This Executive Coun- 
icil was. constituted as the result 

lof a- resolution, adopted by the} 
‘board of directors of the American. , 
‘Oriental. Finance Corporation ! 
| held on January 7, 1982 and con- 

isisted of representatives of the 

| several companies; Mr. Driscoll | 
was the secretary of this Executive | 
;Couneit from the summer of 1932 | 
;until May, 1935, when the Raven : 
{Pyramid crashed. . t 
} Another interesting fact which | 
rihe witness testified to under ex. 

lamination by’ Dr, -Geéorze Sellett, 

‘Assistant Distriet Attorney, was 

tthe practice of the A-O.F.C, to 

scpen margin accounts for the , 
{personal friends of My. Raven 
{who had dealings with the Raven 
|Trust Company and to aceord, 
iihem special. - undermargining. 

| privileges, ; 
i ‘Identities Hidden 
.These accounts were carried ‘in: 
the A,-0.F.C. ledger, not under ! 


‘the eames of their real operators, | 


Lut under cipher numbers, which | 


cuaneed that the names of -the: 


opeyators:- would not: be known’ 
j publicly. JSuch “accounts . were | 
; headed ig -the-ledger/“R. T.- Co, 
jAccaunt 120-12," “R, T, Oe, Ac- 
jcount 117-C.1,” and se forth, ~ 


. Raven Trust Company 


and neither was secured, 
Driscoll's Own Account 
Dr. Sellett; Did you also have 


ja margin acconnt with the A.- 


O.F.C.? 
Mr, Driscoll; E did, 
Dr. Sellett: Was it sceured? 
Mr, Driscoll: No. 
Dr. Sellett; When the A.-O.F.C, 


in consequence ? 

Mr. Driscoll; Yes, there was a 
loss, 

Anewering further questions by 
Dr. Sellett, the witness went on 
to say that Mr. Frank J, Raven_ 
had two accounts with the A.- 
O.F.C. through which he conducted 
his ‘stock market speculations, 
The first of these was “R. T. Co, 
101-[.1." This account was only, 
secured by A.-O.F.C.:“A” shares,: 
owned by Mr. Raven, and which 
the Jatter deposited with the A.- 
O.F.C. as colfateral When the: 
A.-O.F.C. crashed with the other 
Raven concerns, this collatera) 
was worthless, ; 

Worthless Collateral ‘ 

The second account which Mr.! 
Raven had with the A.-O.F.C, was 
known as R. T. Co, 101-A. 5. This 
was secured by Mr, Raven’s 
Common 
“A” shares, which also were of no 
value when the Raven enterprises 
closed down, : 

Dr, Sellett: I take it that there 
were substantial losses on both of 
these accounts? 


Driscoll Objects 
Mr. Driscoll: I objected to 
having Mr. Benjamin’s fully paid 


shares in the margin account. 
with Pierce and Company anil 
spoke about it to Mr. Warner 


Brown, manager of the A.-O.F.C, 
pointing out that they should be 
heli in safekeeping. ; 

Dr. Sellett: And what did Mr. 
Brown say? 

Mr, Driscoll: fe said it was 
inconvenient to have them trans- 
ferred to safekeeping, I spoke to 
him about it many times over a 
period of about three months but 
got no result, 


Dr, Sellett: What did you do 


then? 

Mv. Driscoll: On September 4, 
1938 1 wrote a letter to Mr. 
Brown, again asking that he 
shares be transferred, 

This letter was handed in by 


Dr. Sellett and identified by the 
witness, lt urged that the 
transfer be made “as the shares 
are and have been fully paid for 
since they were first placed in 
your hands.” 
Transfer Is Made 

Dr. Sellett: Was the transfer 

ultimately made? 


Mr. Driscoll: Yes, but it was 
made little by little. 
Prosecuting counsel then in- 


troduecd a minute of the Executive 
Council meeting hell an September 
12, 19383 al which it was decided 
“to set aside Mr. Benjaiin’s 
shares little by little so that all 
may be set aside by the time Mr. 
Benjamin returns to Shanghai.” | 
Witness was then asked whether 
he had written the minute in his | 
vapacity as secretary of the! 
Executive Council. He replied that ; 
he had dictated it to a steno-; 
raph vr. | 

Dr, Sellett: Now, Mr. Driseoll, ! 

when it was decided to transfer } 
Mr. Benjamin’s shares to sefe--; 
keeping, why was a cable giving! 
instructions to that effect not sent 
to Pierce and Company? 

Mr. Driscoll: Because Mr. Brown ' 
‘said it would be easier to effect 
jthe transfer in the manner in-. 
jdicaterd in the decision of the. 
; Executive Council. 

Dr. Sellctt: What reasons did| 
‘My. Brown give? : 
| Dr, Driscoll: I cannot remember | 
pens 


Debt Of U.S. $50,060 
In reply to further questions, | 


the decision of the Executive 


| witness disclosed that previous rel’) * 


Council to which reference had |. 


been made, the Raven Trust Com- 
pany, through which the A,-O.F.C. 
had got control of the Benjamin 
shares, Was indebted to the 
A-O.F.C. in the sum of U.S, 
$50,000, on which eight per cent. 
interest was being charged, 
Witness. therefore, proposed to 
Mr, Brown, as manager of the 


Peder that the A.-O.F.C, should 
i¢ 


redit the Raven Trust Company 
with: interest ‘on the value of the 


| Benjamin shares whieh they were 


| 
! 


using., . . ow ekg | 
Dr. Selictt: What were your; 


reasons for making that sugees- f 


:tion? 


t 


of. were : 
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i Speeding Up 
Mr. Driscoll: 1 thought the: 
.Raven Trust Company should have : 
rsome benefit. I also thought that 
if the A.-O.F.C. had to pay in-! 
lterest on the value of the shares | 
‘they would effect their transfer to! 
isafekeeping more quickly. 
| Answering furthef questions, 
.the witness said he did not reeall 
;what was the margin position of 
ithe A~-O.F.C. with Pierce and 
;Company at the time the Executive 
‘Council decided to transfer Ben- 
\jamin’s shares to safekeeping 
[little by little." In the case of 
|fully-paid shares owned by Mr, L 
‘TS. Hudec, well-known’ local 
‘architect, he instructed that they, 
also, be transferred to safekeep- 
ing with Pierce and Company and 
this was done. The value of these 
shares was about U.S. $42,000. 
| During the course of this evid- 
cence, Myr, Richard T. Evans, 
‘counsel for Mr. Raven, objected 
‘on the grounds of irvelevancy. 
‘We don’t deny that these trans- 
lfers to safekeeping were made,” 
‘he declared. 


Witness Irreproachable 


Dr. SeHett: F submit that it is 
rentirely relevant. My purpose is 


‘witness were at all times above-: 
board and irreproachable. 

| Judge Helmick overruled the } 
objection and Dr, Selett continued j 
ihis examination along the same, 
‘tines. His next question elicited i 
the information that  fully-paid 
shares owned by Myr. Chester M.: 
Tobin had been transferred to"! 
safekeeping: at the instance of the | 
Raven Trust Company, which! 


approached the A.-O.1.C. in regard * 


thercto. . 
Br. Sellett: And who initiated! 


the action of the Raven Trust; 
| 


‘Company ? 


Activities Of E, C, 
Turning to the activities of the 
\Executive Council, prosecuting 
j council drew the intormation that 
ithe most important business of the 
{Raven enterprises -was dealt with 


I by that body and not by the boards 
‘ot directors of the separate com- 
panies. 

| Meetings of the Executive Coun 
:cit, witness said, were held weekly 
‘and the results were not neces- 
sary reported to the boards of 
directors. Only such matters were 
'yeported to them as required some 
;formal action on their part. 

Dr. Sellett then turned his 
aliention to the office set-up of 
the Raven enterprises, showing 
that the principal ones—the 
American-Orie;tal Banking Cor- 
‘poration, the American-Oriental 
Finance’ Corporation and the 


Raven Trust Comprny—were all: 


housed in one building at 29 Nan- 
king Road, thus tending to asso- 
ciate them as one in the public 


nind. 
Shert Walks 

“Tf. you, as secretary of ‘the 
Raven Trust Company, wanted 
to deliver a ktter to Mr. J. 
Warner Brown, manager of the 
A-O.F.C., how far did you or the 
messenger have to travel?” he 
asked the witness. 

Mr. Driscoll: Fifteen feet, 

Ur, Sellett: And to the Amer- 
iean-Orientat Banking Corpora- 
tion? © 

Mr. Driseoll: About 70 feet, 

Dr., Sellett: And te the Asia 
Realty Company, which was at 50 
Nanking Road? 

Mr. Driscoll: About 250 feet. 


Raven’s Salaries 

Answering further questions, 
witness said Mr, Raven received a 
salary irom the Raven Trnst 
Company up toe the ead of 1933, 
tut continued giving his services 
to the company after that without 
salary. He also received a salary 
from the A.-O.F.C. but witness did 
not know the amount. Nor did he 
know what Mr. Brown received as 
Vice-President and Manager of 
the A.-O.F.C. Mr. Raven was 
chiefly responsible for the engage- 
ment of managers for the different 
companies and the hiring of other 
personnel, 
| Dr. Sellett then turned to the 
period which immediately preced- 
ed the crash of the Raven enter- 
‘prises on May 23, 1935, with 
‘particular reference to meetings 
,of the Raven Executive Council 
|auring that period. 
' These meetings, which were held 
two and sometimes three times a 
,week “were devoted to consider- 
‘ing the- financial difficulties in 
jwhich the Raven enterprises had 
‘become invelved and the _ find- 
iing of a way out. 
-. Myr. Raven, witness said, attend- 
ed all the meetings and some were 
.attended by Mr. Brown, but the 


ito show that the actions of the | jatter left for Manila on May 6 


and was therefore not present dur- 
in the last period during which 
meetings were held. 
Opinion Divided 

Opinions were divided as to 
whether the Raven companies 
would -be able to weather the 
storm. Some members of the 
Executive Council thought they 


would pull through, but others © 


were: very seeptical. 
In an endeavour to save the 
situation, the witness continued 


the A.-O.F.C. withdrew large por- | 


tions of its Londen and New 


' Mz. Driscoll: I did. Pd balances and put them into 


Americat-Oriental Banking 


i Corporation, the latter being in the 
|most difficult position. 
| Witness was then brought to the 


|final and fateful meeting of the 
| bs . 
jExecutive Council heid on the 
might of May 23, at which the de- 
cision to close down was reached. 
This meeting was followed by a 
further meeting held in the home 
of Mr. J. A. Mackay, manager cf 
the Shanghai Branch ot the 
National City Bank of New York. 
Purpose Undisclosed 

The precise purpose of this 
meeting was not eleited, as the 
Court adjourned before. questioning 
along this line was reached, but 
the witness, asked who had attend- 
tended that meeting, replied that 
the following were present in addi- 
tion to Mr. Mackay: Mr. Frank J. 
Raven, Mr. H. Sander, a director 
of the A.-O.F.C., Mr. H. W. Wey- 
ler of the A.-OUF.C., Mr. J. Kleffel, 
former manager of the A.-O.B.C.. 


Replying to Dr. Sellett, he said] 


he was 30 years of age, an Am- 
erican citizen, now residing at 333 
Amherst Avenue with Mr. J. 
Kleffel, former manager of the A -! 
0.B.C. A lawyer by profession, ne 
graduated frem Leland Stanford 
and had practised in the United 
States. At present he is a mem- 
ber of the Bar of the U.S. Court 
{for China. 


Started In 1932 

In September, 1932; he became 
seeretary of the A.-O.F.C. in suc- 
cession to Mr. James F, Price and 
‘remained in that capacity until 
the Raven concerns crashed. In 
June, 1934, he became a director 
ef the A.-O.F.C. and was given 
the added post of treasurer on 
January 1, 1935, remaining in 
both positions until the crash. 

During his incumbency as direc- 
tor, treasurer and secretary of the 
A.-O.F.C. he drew no salary, but 
ones received a bonus for night 
; work, His salary came from the 
jRaven Trust Company and the 
}A,-0.B.C. At first he received 2600 
ja month, but when the crash came 
he was getting $1,000. 

Mr. Raven, according to his 
testimony was in almost daily con- 
tact with the affairs of the a 


Trust Company in his capacity as 
' president. 

| When Dr, Sellett commenced in- 
| troduction of leaves from a lvose- 
leaf book in Mr. Driscoll's poxses- 
sion, containing the identity of 4.- 
O.F.C. cipher accounts, counse) Cor 
; the defence raised a strong objec 
tion. 

Motive To Be Shown 

. Dr. Sellett: Y shall show that 
ithe defendants, particularly My. 
‘Raven, carried on extensive New 
1York trading accounts, for the 
;most part unsecured and often 
with heavy losses. This will show 
{a substantial motive for the de- 


fondants to commit the offences 
with which they are charged, us- 


-ing other people’s property for 


their own purposes. 

dudge Helmick overruled the 
objection, whereupon Mr. Evans, 
counsel for Mr. Raven, said he 
wished. it understood that defence 
counsel objected to each question 
which might be put in connection 
with the book in Mr. Driscoll’s pos- 
session and asked that an execp- 
tion be noted to each one. 

The only other new witness call- 
ed yesterday was Mr.-Georges Co- 
quelet, Belgian chartered account- 
ant formerly employed by the A.- 
O.F.C. and now with Hardivilliers | 
and Company. He said he had} 
worked fer the A.-O.F.C. from 
January, 1922 to May 1, 1233. ] 

Mr. Evans Objects 

Mr: Evans pointed out that this} 
was before the time of any of the; 
transactions upon which the 


|Mr. A. E. Schumacher, Manager charges against the defendants are 
of the Shanghai Branch of the¢based. To which Dr. Sellett ve- 
Chase Bank, Mr. C, V. Starr, ot plied-that he desired to show how 
the Asia Life Insurance Company'the corporation was run and the 
and the Underwriters’ Savings: connection of the defendants with 
Bank, Mr. J. E. Swan, partner in 
the firm of Swan, Culbertson and 
Fritz, Mr. M. Speelman of the In- 
ternational Savings Society. and 
Mr. Driscoll. The meeting lasted 
from 9 p.m. until 1 a.m. - 

At this stage the Court adjourn- 
ed until 10 a.m. to-day. 

Mr. Driscoll took the witness- 
stand yesterday morning in the 
presence of a crowded courtreom 
and gave his testimony with ob- 
vious signs of nervousness and 
| discomfiture as he faced his form- 


er employers and associates. i 2 _ 
Nevertheless, he answered the oe 
questions put to him in a clear, : 
firm voice. 
4 
4 
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i e Helmick overruled the jties got into safekecping. This 
etn aid Mr. Evans noted eX” has a bearing on how ay lid 
‘centions to all the witness's testi- ae on lstenuanvs fupotnese 
' ma ed a @ securities CN UI 
My. Coquelet said he had made fy was no mistake or oversight 
‘many reports on the positions of that the shares mentioned in the 
‘clients, which reports had vb o Gover sment snermaner did not 
‘Mr, J. Warner Brown, manager OL; get into safekeeping. . . 
ane Tore Mr. Evans: We are quite will- 
Three such reports were then ing to admit that secur ties were 
‘introduced in agra nliear etelhds ee safekeeping with- 
‘per 18, 1932, one of which showedjout reques seh west A 
ist. i whose collateral Dr. Sellett: T will show that 
Boe cour Gee indebtedness. shares did not always go into 
Another was a list vd ao on holpe pare even when requested 
Winn ‘ein. while the third was by clients. ; : 
a uk at eligoke with fully paid Judge Helmick: It certainly 
shares, which, Mr. Coquelet said, seems that unless requested by a 
was the first of its Pine ra ate shares never went inte 
. red. He recallec t. safekeeping. 
re Ee clin to make it up = Dr. Sellect {to defence  coun- 
for Mr, Raven, sel): Why won't you Bete Me: 

In making this statement cifically that eee genie 

originally, the witness said Phen ee ae only whea 
. w rij . ns ob-;4vewm : ats 
seta bude hs is my} Mr. saan! Our admission 
ecolleetion,’ all right.” covers that. — seas ted 
nae Coquelet: T should improve} Judge Helmick: The ous + ts 
my Engtish. Excuse me! satished that the higlst 5 aa 

The list of clients whose collat- {went inte safekeeping only at his 

request, 

eral did not cover thei debit hal- 

ances included one, “R. T. Co, 

Trust Account.” The list itself) 

totalled U.S.$564,34f. H 

dudge Helmick: Take the fig-: 

ures of one account, . U.S.$4,271. | 

Does that figure represent the de- 

ficiency which would ensne if that 

| person’s securities were sold out! 
on that day? ' 
Mr. Coquelet: Yes, but it does-. 

n’t show the amount of his hold-: 

ings, nor does it directly show! 

his debit balance. ; 
Deficiency On Sale 

Judge Halmick: Doesn't it prac-j 
tically show his debit balance? ! 

| Mr, Coquelet: No, it merely. 
shows that if he were sold out: 
this amount of U.S.34.291 would; 
be the loss to the A.-O.F.C. on the | 
!whole transaction, The same is 
true with respect to the other| 
‘names on the list. : 

Judge Helmick: So that if alli 
the shares were sold oxt, what | 
would be the joss to the A,-O.F.¢, - 
~—U.S.$364,346? 

Dr. Sellett: Regarding the 
account, if all the clients on that 
list were to pay in enough money 
to bring their accounts up to mar-! 
Zin. requirements, what would? 
they have to pay in? 

Mr, Coquelet: They would have 
to pay in U.S.$22,581. 

Cross-examining the witness, } 
Mr. Franldin, counsel for Myr. J! 
‘Warner Brown, asked: “With 
this huge loss you have testified 
[we did you consider the A.-O.F.C, 


was insolvent?” 


Mr. Coquelet: I had nothin o 
ldo with that, as 

| What Would Be Lost 

The second list, Government 
Exhibit 292, was the subject of 
jmuch queetioning and it was _fin- 
ally established that the A.-O.F.C. 
would have lost U.S.$364,346 on 
the date previously referred to if 
the shares of the clients named 
on it had been sold ont. In other | 
words, their collateral was short' 
by that amount to cover their 
total . debits. ' 

Most of this sum was accounted 
for by the debits of Mr. C. H, 
Raven, Mr. E. E, Shamoon, and 
the Raven Trust Company and | 
the “R.T. Co.” as trustees for a. 
inumber of clients identified only 
!by ciphers, 

Mr. Hermann Aufwerber, sales-! 
;man of the A.-O.F.C. was recall-| 
ed briefly to testify to an account | 
with a Mr. Richard R. Newman. 
Mr. -Evans objected. 

Piedged All They Could ' 

Dr, Sellett: I am: getting testi- 

mony to show how certain secur- 
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More Evidence By Curtis 
At The Raven Trial 


Witness Testifies To The Disposal Of Securities’ 


Worth U.S. $1,100,000 To Settle Indebtedness 
Of A.-O.F.C, When Crash Came Last Year 


Stocks to the approximate value 
of U.S. $1,100,000 were being neld 
for the American-Oriental Finanes 
Corporation by FE, A. Pierce and 
Company, San Francisco; on May 
23, 1935, the date on which the 
A.-O.F.C. closed its doors, accord- 
ing to testimony given by Mr. C. 
C. Curtis, an official of the San 
Franciseo firm, at the continued 
hearing in the United States Court: | 
for China yesterday of the 16. 
charges of theft, embezzlement 
and fraud on which Mr. Frank J. 
Raven and Mr. J. Warner Brown 
are undergoing trial. 

When the A.-O.F.C. crashed, all ° 
these stocks, which had been 
pledged by the A.-O.F.C., were 
sold out by Pieree and Company ' 
to cover the A.-O.F.C.’s indebted- 
ness on its margin account, with | 
resultant heavy losses tv Shang- 


ihai investors, many of whom had 
‘paid in full, through the AvO.F.C., 
ifor stocks which the A.-O.F.C. had 
hypothecated to Pierce and Com- 
pany. | 
{ Jt is the contention of the pro-} 
isecution that in pledging stocks 
ihelonging to A.-O.F.C. customers 
who had paid for theni in full, 
Messrs. Raven and Brown, as the | 
responsible heads of the A.-O.F.C., 
committed acts of cabertenentll 
and theft as charged in the indict- {/ 
ment. 

At yesterday’s session of the 
itrial, Mr. Curtis, continuing his 
evidence of the day previous, with |) 
Dr. George Sellett, assistant Dis- 
trict Attorney, examining, told of 
the opening by the A.-O.F.C. of 
branch offices in Hongkong and 
Manila in. the spring of 1034. 
These offices, he said, did business 
direct with the San Francisco 
office of E. A. Pierce and Company. 
When their accounts were short 
margined, Pierce and Company 
looked to the head office of the 
A.-O.F.C. in Shanghai to furnish 
the required additional margin. 

Stocks Liquidated 

The witness then went on to 
say that on May 24, 1935 the 
A.-O.F.C. cabled Pierce and Com- 
pany, informing them that the } 
Raven group had gone into volunt- 
ary lHquidation and requesting the 
jeanceliation of ali buying orders. 
| Dr. Sellett: What did BE. Ah 


i 


By May 31, al} the debit balance 
of the Shanghai office had heen 
liquidated, except for about U.S. 
$20,000. By August 31, this had 
been reduced te U.S. $8,000. The 
A.-O.F.C, had never had a credit 
balance with Pierce and Company, 
Mr. Curtis said. The Hongkong 
office never had a_ safekeeping 
account, but the Manila office had 
put some shares into safekeeping. 

Continuing to describe the busi- 


ness relations of Pieree and Com-, 


pany with the A.-O.F.C., Mr. 
Curtis said that when the account, 
was first opened the A.-O.F.C. 
furnished margin both in cash and, 
securities. Later, however, it de- 
posited with Pierce and Company 
two letters of credit, one on the 
Chase Nationa] Bank for U.S. 
$206,000 and the other on the 
Belgian bank for U.S. $3¢,000. 
Pierce and Company drew against 
neither, however. 


Approached By Brown 
Concluding his examination of 
Mr. Curtis, Dr. Sellett asked him 
whether he had at any time been 
approached by Mr. J. Warner 
Brown, one of the defendants, 

since his arrival in Shanghai. 
“Mr, Brown spoke to me when 
I got off the boat,” witness re- 
plied. “Later, he telephoned me 
and invited me to accompany him 


Ito the races. I declined the invita- - 
tion, telling him that I had come} 


te Shanghai as a government wit- 
ness in his case and that I would 
not care to be seen in his company 
unti! the trial was over.” 

In commencing his cross- 
examination of Mr. Curtis, Mr. C. 
S. Franklin, counsel for Mr. J. 


Warner Brown, revealed that a'! 


Mr. Woods, partner in E. A. Pierce 
and Company, resident in San 
Franciseso, had written a letter to 
Mr. Brown, advising him that Mr. 
Curtis was coming to Shanghai 
and suggesting that the latter 
would be glad to see him. This 
letter, which was not read in full, 
referred to the “unfortunate 
charges” which had been preferred 
against the defendants. 

Replying to Mr. Franklin, Mr. 
Curtis said that Mr. Woods had 
given him a letter to mail to Mr. 
Brown on the beat, but he (Mr. 
Curtis) was unaware of the con- 


i margin requirements. 


Safekeeping Accounts 

Mr. Curtis was then erogs- 
examined in regard to the general 
practice of Pierce and Company in 
the matter of safekeeping 
aecounts. In the case of individual 
customers, he said, Pierce and 
Company had the right to take 
shares out of safekeeping for 


Judge Helmick: That presup- 
poses, of course, that the customer 
has a margin account and a safe- 
keeping account? 

Mr. Curtis: Naturally, your} 
honour. : 

But in the case of a brokerage! 
house customer, witness continued, . 
the request safekeeping account 
was not disturbed, even if the 


\Pierce and Company do? tents. Further questioning elicited 

Mr. Curtiss We proceeded tot{the information that Mr. Curtis 
Jiguidate the debit balance of the |and Mr. Brown had been well 
A.-O.F.C. in the usual manner--- | acquainted socially in San Fran- 


by selling ont their stocks. ! 
The Manila office, witness added, 
{eabled Pierce and Company not to 
tiquidate its business since this 
was being transferred to another 
brokerage house. Securities in the 
accounts of the A.-O.F,C. at 
Shanghai and Hongkong were 
liquidated on May 25, 
What The A.-O0.F.C. Owned 
In reply to further questions 
by Dr. Sellett, Mr. Curtis said 


‘lthat at the close of business on 


*|May 28, the A.-O.F.C. was indehbt- 
ed to Pierce and Company in the 


*jsum of U.S. $865,567.67 in respect 


‘jof the Shanghai office, U.S. $73,- 
892.65 in respect of the Hongkong 
office, and U.S. $5,640.41 in respect 
of the Manila office. 


cisco. 


customer became under-margined. | 
In the case of an ordinary safe-/{ 
keeping account, however, where 
there was a “long' position, shares 
could be transferred back and 
forth between the margin andj} 
safekeeping acceunts. This prac-| 
tice was in accord with the! 


reguiations of the New York Stock | 
Exchange. i 

The trial will continue at 10! 
aan, to-day. 
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Gurtis Testifies Regarding 


A.-O.F.C. Safekeeping 


Evidence At Yesterday’s 
Shows That Corporatio 


Session Of Raven Trial 
n Operated For Several 


Years Without Such Customers’ Safeguard 


Practically the entire length of 


yesterday’s session of the trial of 
Mr. Frank J. Raven ant Mr. J, 
Warner Brown, President 
Vice-President, respectively, of 
the defunct. American-Oriental 
Finance Corporation, on 16 
charges of theft, embezzlement 
and fraud, was devoted by the 
U.S, Court for China to the hear- 
ing of testimony by Mr. €. C, 


Curtis of the San Francisco office |{ 


of FE. A, Pierce and Company re- 
garding the safekeeping account 
which the 4.-O.F.C. had with his 
tirm, 

The session, which began at 10 
a.m, and lasted until 4 p.m., with 
the usual] Junch hour intermission, 
was singularly lacking in inter- 
est from the public point of view. 

When it terminated, the pro 
secution had handed in its 285th 
exhibit in the case, and it was in- 
dicated that with the continuance 
of full-day sessions, except on 
Saturday and Sunday when the 


Court does not sit, the trial will | 


not be concluded before January 
24, which is Chinese New Year, 
and may even continue beyond 
that date, 

Mr, Curtis, who was recalled by 
the prosecution after having 


given testimony on several pre- 
vious occasions, told the Court 
how Mr. J. Warner Brown had 
visited him in San Francisco in 
1930 with a view to studying tha 
business methods of E. A. Pierce 
and Company in stock markers 


| Company, Dr. Sellett then tank! 
; the witness in detail through the | 
various transactions recorded in! 


and the A.-O.F.C.’s safekeeping ac-|: 
, count with Pierce and Company), 


from the time it was opened in 


1935, a few days 
A.-O.F.C. closed its doors, 
Photostatic copies of the shects 
| of the safekeeping account in the 
iledrer of E. A. Pierce and Com- 
pany were introduced by Dr. 
Sellett and identified by Myr. 
|| Curtis as authentic reeords. The 
i witness also identified sundry cor- 
yespondence which had passed be- 
tween the A.-O.F.C. and Pierce 
and Company relative to trans: 
fers of stocks into and from the 
safekeeping account as recorded 


on the ledger sheets. Most of 
this correspondence bore the 
signature of Mr, J. Warner 


1 Brown in this capacity as man- 
}@ger of the A.-O.F.C, 

1 Dr. Sellett: Do the photostatie 
icopies of the ledger sheets intro- 
|aneed here, and the euorrespond- 
ence relating to the entries there- 
in, reflect all the safekeepine 
{ transactions which the A.-O.F.C. 
\kad with Pierce and Company 
; between June, 1933 and the end of 
May, 1935? 

Mr, Curtis: They da. 

{ In reply to further questions, ; 
witness stated that shares of a 
value of U.8.$3 or more were ac- 
cepted by Pierce and Company 
for hypothecation in the A. 
0.F.C.’s margin account as from 
March 6, 1935. 


transactions. 7 

Dr. Sellett, Assistant District | ie hetd Jones Transaction 
Attorney, introduced a letter| is point was introduced by 
Rabie eg by Mr. Grown ih San the prosecution to show that the 


Francisco to Mr. Raven in Shang- 
hai and reading, in part, as fol- 
lows: 
Mr. Brown's Letter 

“F took up both with Mr. Woods 
and Mr, Curtis the matter of hold- 
ing securities In our margin ac- 
count which have been entirely 
paid for. This is a matter of im- 
portance and where the stock has 
been fully paid for, it is taken out 
of the margin account and set 
aside in safekeeping. We will 
jarrange to do this, as the liabil- 
|ity in this respect is considerable 
{in cas¢é we should have such 
shares in our margin account and 
were borrowing against them.” 

Evidence then elicited by Dr. 
Sellett in examining Mr, Curtis 
showed that the A.-O.F.C. had 
opened ai safekeeping account 
with E. A. Pierce and Company 
_in June of 1933. Previous to the 
opening of that account, Mr. 
| Curtis said, there had only been 
one transaction of a safekeeping 
character between the two firms 
and that had taken place in 1930. 


No Safekeeping Account 

Having thus established the 
fact that the A.-O.F.C. had oper- 
ated for several years without 
having any safekeeping account 
with E. A. Pierce and Company, 
and that all the transactions be- 
tween the two firms ‘both in mar- 
gin and fully-paid stocks, had 
been through the medium of the 
regular or margin account which 


‘the A.-O.F.C, had with Pierce and 


Electric Bond and Share stocks 
‘lost by a previous witness, Mr. 
'C. R. Jones, were accepted in the 


margin account, whereas counsel 
for the defence had tried to show 
at an earlier session that shares 
of a value of U.S.$5 or less were 
not accepted in the margin ac- 
count by E. A. Pierce and Com- 
tpany, . 

The only other witness yester- | 
.day was Mr, Hermann Aufwer- 
‘ber, who was recalled by the pre- 
‘gecution to testify to A.-O.P.C. 
‘dealings with Mr. Stanley G. 
: Kirkland, a witness of the pre- 
‘vious day. 

’ Mr. Aufwerber, who was em- 
| ployed by the A-G.F.C. as @ sales- 
man, said he had visited Mr, 
Kirkland several times in May, 
1933 te solicit business. One day, 
Mr. Kirkland telephoned to him 
asking him to call. Witness duly 
called and Mr. Kirkland handed 
thim certain scrip for transmtis- 
‘sion to E. A, Pierce and Company 
through the A.-0.F.C. 

Wanted Serip Held 

Mr, Kirkland, explained, wit- 
ness said, that he wanted the 
serip held by Pierce and Com- 
pany as he, Mr. Kirkland, had no 
facilities for handling it. nor for 
collecting the accruing dividends. 
The a was no reason for Mr. 
[Kirkland to endorse a signature 
card, since he was neither selling 
nor buying. : 


| June, 1933 until the end of May, | 
after the| 


_- 


IOUT: 


Cross-examined by Mr. C. S. 
Franklin, who appears for Mr. J. 
Warner Brown, Mr. Aufwerber 
said that he got no commission 
and only bother out of the trans- | 
action with Mr, Kirkland. He 
took the business in the hope that 
it would lead to further business | 
later on, business that would 
carry a commission. 

The Court will sit again at 10| 
a.m, to-day, 
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Mr. krankin then drew-the | 
witness’s attention to the fact that 
the receipt which he received from 
the A.-O.F.C. for the scrip did not 
mention Pierce and Company, 
merely stating that the shares had 
been received for Mr. Kirkland’s 
New York stock account. : 

Witness: But I received a letter 
from the A.-O.97.C, enclosing a copy 
of a letter which they had sent to 
Pieree and Company when they 
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’ Two Further Witnesses In 
Raven Case Testify 


| American Factory Representative Tells Of Loss Of 
‘| Sundry Shares Entrusted To The A.-O.F.C, For 
Transmission To E. A, Pierce And Co. 


Yesterday afternoon's session of 
the trial of Mr, Frank J. Raven 
and Mr. J. Warner Brown in the 
UY, G. fCoutt for China on 16 
charges of theft, embezzlement 
and fraud saw the conc usion of 
testimony’ of the five victims of 
the American-Oriental Finance 
Corporation crash who are named 
in the indictment framed against 
the two defendants, 


The only witness called during 
the afternaon session was Mr, 
Stanley G, Kirkland, loca) factory 
representative of the American 
Hardware Corporation, who relat 


ed ta the Court the cirerrmstances 
under which he came to Igse 
numerous shares of stock which 


he turned over to the A.-O.F.C, | 


for transmission in safekeeping to 
|E. A. Pierce and Company, New 
| York. 

; Mr, Kirkland’s evidence related 
to the 15th and 16th charges in 
the indictment, which allege the 
embezzlement and theft of 25 
Socony-Vacuum shares, 25 I, T, 
and T. shares, 25 Packard Motor 
Car shares, 15 General Electric 
shares, 10 Studebaker Corporation 
shares and 2 816 Radio Corpora- 
tion of America shares, belonging 
to Mr. Kirkland and placed in the 
custody of the A.-O.F.C, for sare- 
keeping. 

Knew Them By Sight 


In answer to questions by Dr. 
George Sellett, Assistant U. S. 
District Attorney, Mr. Kirkland 
j said he was 42 years of age and 
‘had resided in Shanghai since 
1$21. He knew the defendants by 
sight, but not personally, 

' In May, 1933, witness went on 


to relate, Mr. Hermann Autwer-! 
«ber, a salesman of the A.-O.F.CL! 
celled at his office to solicit busi- | 
ness and witness turned over to} 
him the shares enumerated in the! 
indictment, He instructed that 
these shares, which were registere¢ 
in his name, be sent to EF, A. 
Pierce and Company, New York, 
and Mr, Aufwerber gave him a 
i 
] 


receipt for the serip. 

Dr, Sellett (preducing an 
A.-O.F.C, signature card): Did 
you ever see or sign a card of this 
type before the A.-O.F.C, closed 
down on May 23. 1935? 

Witness: No. 

Dr, Seliett: Why did you give | 
your share certificates to Mr | 
Aufwerber? H 

Witness: I wanted them sent to |. 
New York for my account. They | 
were to be lodged with E, A.} 
Fierce and Gompany, because [ 
had no facilities for handling the 
dividends which accrued on thei. 

Certifeates Forwarded : 

Mr, Kirkiand then went on to 
say that he received a letter from |; 
the A.-O.F.C, (produced in Court) 
informing him that his share 
certificates had heen forwarded to 
Fierce and Company, New York, 
Ly registered parce] post, 

Dr. Sellett then produced a 
letter written by the A.-O.F.C, tol. 
Pierce and Company, advising 
despatch of the certificates. This 
letter, whieh was signed by Mz. 
J. Warner Brown, asked Pieree. 
and Company to credit the| 
A-O.FIC, account = with het 
shares, ! 


Mr. Kirkland identified numer- 
ous statements which he had re- 
ceived from the A.-O.F.C, showing 
the shares as standing to his 
credit, also ‘statements showing 
the dividends earned on therm. 


Dr, Sellett: Did you collect 
these dividends from the  A.- 
OFC? 

Witness: No. I just left them 


to accumulate. 

Photostatie Copies 

Dr. Sellett then preaduced photo- 
static copies of Ma. Kirkland’s 
share certificates, upon which the 
witness identified the copy of his 
own signature of endorsement, 

Dr. Sellett: Why did you endorse 
these certificates? 

Witness: I cndorsed them ‘Un 
blank” to render them negotiable 
for transmission to E, A. Pierce 
and Company, 

Dr, Sellett: Were these shave 
certificates your property? 


there 


Witness: Absolutely. All the 
shares which they represented 
were fully paid for and were 


absolutely my property. 
Dr, Sellett: Did you ever see 


them again after they had been! 


handed to Mr, Aufwerber? 
Witness: No, I never got them 
back, 
Dr, Seleit: Did you ever 
authorize the A.-O.P.C, of either 
of the defendants to hypothecate, 


' pledge or sell these shares; 


Witness: { never did, 
Never Received Value 

Br, Sellett: Did vou ever te- 
ceive fram the A.-O.F.C. or either 
ot the defendants the value of the 
certificates? 

Witness: No, 

Dr, Sellett: What was the 
approximnate worth af the shares 
when yeu turned them over to the 
ALO. FO, ? 

Witness: S, 


About VU, $2,500. 


Mr. C. S. Franklin, who appears [ 


for Mr. J. Warner Brown, pointed 
wut thai this figure contradicted 
the figure given in the indictment, 
which is U. S. $1,007.92, 

Dr. Sellett: Yes, the discre- 
pancy is ukvious, but I will prove 
the valte at a later stage, 

Judge Helmick: It is only 
necessary to prove that a value of 
UL 8. 820 is javolved, 

Cross-hxamination 

Mr. Kirkland was then submitted 
to a lengthy cross-examination by 
Mr, Franklin as to what he under- 
stood was to happen to his shares 
when he handed them over to the 
A.O.F.C, Witness said that he had 
chosen the A.-O.F.C, for the busi- 


ness instead of placing it with his|- 


bankers, the National City Bank 
of New York, merely because’ Mr. 
Aufwerber had eailed on him and 
solicited the business, 

Mr. Franklin: But just why did 
you do it? 
you contemplated trading in the 
shares ? 

Witness: No. I happened to know 
of Pierce and Company and I 
wanted them placed with that firm 
as I hadn’t the facilities for hand- 
ling aceruing dividends. I travel 


a lot and am frequently out of |. 


town, 
Reason For Endorsement 
Mr. Franklin: If you did not 
intend trading in the shares, why 


gid you endorse them and render 


them negotiable? 
Witness: Simply beeras~- ~ 


ery 


Was it not because! 


forwarded the certificates to New 


York, 
Whose Account? 

Mr. Franklin: Did you not 
notice that in that letter which the 
A,-O.F.C, sent to Pierce and Com- 
pany it was asked that the shares 
be eredited to the account of the 
A.-O.F.C, and not to your account? 

Witness: I gave it no considera- 
tion. : 

Mr. Franklin then referred to a 
statement which Mr. Kirkland had 
reecived from the Liquidator after 
the 4,O.F.C. had closed down. This 
statement showed that Mr. Kirk- 
land’s shares had been sold on May 
27, 1935, three days after the clos- 
ure, 

Mr. Franklin: I take it you did 
not authorize the sale of your 
shares? 

Witness: [ did not. 

Mr. Franklin: Now, Mr. Kirk- 
land, the statements sent to you by 
the A.-O.F.C. show that you were 
credited by the A-O.F.C. with 
interest at the rate of three per 
cent, on your credit balance. Did 
that not indicate to you that the; 
A,-O.F.C, was using your funds? | 

Not A Financier | 

Witness: lt did not. I was not} 
financing the A,-O.I.C, The interest ! 
allowed was on the dividends which | 
acerued from my shares and which ! 
I did not collect, This had nothing | 
to da with the shares themselves. 
It was my understanding that the 
shares were to be taken out of my 
nume and ‘ransferred to the 
A-O.F.C. so that the A.-O.F-C., 
through Pierce and Company, could 
collect the dividends for me. 

Mr. Richard Y. Evans, counsel 
for Mr. Raven, asked the witness 
| where he kept the shares hefore 


iturning them over to the A,-O.F.C. 


' “In my office safe,” witness 
. replied. 

Under re-examination by Dr. 
Sellett, Mr. Kirkland said that 


when he received periodical state. 
|}ments from the A.-O.F.C., setting 
forth particulars of the shares 
rhich he had handed over to them 
or transmission to New York, he 
ilways understood that the shares 
"\ were his own absolute property. 
Mr, Yates Gives Evidence 

At the morning session of the 
Court, testimony was taken fram 
| Mir. Gordon Yates, general shipping 


agent of the Glen Line, regarding 
a transaction with the A.-O.F.C. 


| involving 100 Curtiss-Wright 
shares. 

Mr. Yates’ evidenee was to the 
effect that he had paid the} 


' A.-O.F.C. for the purchase of these. 
| 109 shares in full, but had never 
received them. After the A.-O.F,C, 
had closed down, ne was informed 
by the Liguidator that the shares 
had been seld on May 27, 1985. 
‘That was three days after the 
t closure, 

As in the case of previous wit- 
nesses, Mr. Yates declared that he | 
had never authorized the A.-O.F.C, | 
or either of the defendants to| 
pledge, hypothecate or sell his| 
shares or eny of them. 

The trial proceedings adjourned | 
at 4.15 pm. yesterday and will pe 
resumed at 10 a.m, to-day. One 
,of the government witnesses ex- | 
‘pected to be called to-day is Mr. | 
C. J. Haley of Sun Francisco, who ; 
was formerly an official of the | 
A.-O.F.6. Together with Mr. C. C.! 
Curtis of EB, A. Pierce and Com- | 
pany, he was brought to Shanghai | 
specially for the purpose of testify- . 
ing at the trial of Mesers. Raven 
and Brown. ‘ 
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.M.P. Officer Testifies 
_ At Continuance Of Raven | 
| Trial In The U.S. Court’ 


Witness Tells How He Intended To Sel! His Shares’ 
Which A.-O.F.C. Held, But Raven Crash Killed 
Project ; Shares Gone And Money With Them 


| TESTIMONY BY CURTIS SHOWS THAT RAVEN | 
FIRM PLEDGED FULLY-PAID STOCKS _. 


! Court proceedings in the trial of Mr. Frank J. Raven' 
iand Mr. J. Warner Brown on charges of theft, embezzlement. 


pe ene wee eee 


“Only Teo Weil” : if ee 
Asked if he could recat what f au 
‘ his first stovk transaction ‘had: 


been, Mr. Jones said he’ tenkoge 
bered it only too weil becquse he, 
had lost money on it, ‘It f yes a 
venture in Canadian Pacihe’ Ratl-'! 
way shares. He then bought | 
shares of General Motors *ta"arr’ 
effort to recoup his lIo3s. These: 
were bought sat-—Ser 
slumped to 7.133. Later, howev2r, | 
they soared to 30, but he sold out - 
when they stood at 22, ; 
Fully paid up shares which he | 
aequired through the A.-O.F.C.,i 
witness said, were lodred by him' 


with the A.-O.F.C, as security for! 
further trading, ; 

Coming to his several dealings | 
in Electric Bond And Share,; 
witness told the ‘Court that he | 


bought them at 4 rock bottora | 


and fraud were somewhat enlivened yesterday after the: as eae they tees 4 Se initea| 
ipreceding dull session by the dry humour of Mr. Charles! selling Ahem std Bogiigs « cai 


;Rebert Jones, an officer of the Shanghai Municipal Police,| with the proceeds. But the bank , 


who was called by the prosecution to testify te his transac-| closed and I did not get my car. , 


The testimony of Mr. Jones re- 
, fated to Counts 12, 18 and 24 in the 
yi indictment of the defendants, who 
‘are being tried before Judge Milton 
J. Helmick in the United States 
‘Court far China. These counts 
charge the defendants with em- 
_bezzlement ef a cheque for 
| $h.$549.18, drawa by Mr. Jones on 
‘the Hongkong and Shanghai Bank- 
jing Corporation in favour of the 
iAmerican-Oriental Finance Cor- 
poration, embezzlement of the pro- 
iceeds of the cheque, and theft of 
ithe cheque itself, 
; The cheque, according to the 


‘testimony, was given to the A.-'- 


'0.F.C. by Mr. Jones in ful] pay- 


iment of 50 shares of Electric Bond ; 
|and Share stocks, but Mr. Jones’ 


‘never received the shares, nor was 
ithe money refunded to him. 


. Mr. Jones Testifies 

| Stating that he was a British 
isubject, 32 years of age, and that 
|he had been in the Shanghai Muni- 
‘cipal Police for six years, Mr. 
Jones told the Court, in reply to 
questions by Dr, George Sellett, 
‘Assistant District Attorney, that 


he was acquainted with both de- | 


fendants, but that he was better 
acquainted with Mr. Brown than 
with Mr. Raven, 

His dealings with the A.-O.F.C., 
witness went on, commenced in 


shares of stock in the A.-O.F.€. 
‘It was in 1932, however, that he 
jetarted dealing in New York stocks 
through the A.-O.F.C, He con- 
[tinued such dealings until the A.- 
'O.F.C. closed down in May, 1935. 
| Mr. Jones identified a signature 
jeard of the A.-O.F.C. which he had 
i; signed when he commenced dealing 
in New York stocks. It was dated 
February 29, 1982. He also iden- 
| tified his signature on the reverse 
side of the eard, which was a gen- 
peral form of hypothecation, 
' Dr. Sellett: What were the cir- 
‘cumstanees which Jed you to start 
‘business with the A.-O.P.C.? 
Easy Money Waiting 
Witness: [ started dealing with 
;them when I received a letter from 
the bank saying that there was 
‘easy money to be made. 

Dr. Sellett: When you say you 
_received a letter from the bank, 
‘do you mean you received it from 
‘the A,-O.F.C,? ’ 


| Witness: To me the bank 


iporatton) and the A.-O.P.C. were 

one. 

| Prosecuting counse] then asked 

|Mr. Jones whether he recailed 

what hia position was with the 

A.-O.F.C. early in March, 1935. 
(Continued on Page 5, Col. 1.) 


‘tions with the American-Oviental Finance Corporation. 

, "Only tvo well,” witness prompt- 
‘ty returned. “I had to my credit 
60 fully paid up Electric Bond and 
| Share stocks. Previously the A.- 


August, 1931, when he bought 57° 


|(American-Oriental Banking Cor-’ 


Mr. Thomas Waung, accountant ' 


of the A.-O.F.C. was then recalled ; 


by the Assistant District Attorney | 
and spent some time on the | 
witness-stand identifying office : 


O.F.C. had delivered to me 206 off documents and accounts relating - 


these shares fur which I had paid 
in full. That was a few weeks be- 


! fore the bank closed.” 

| Continuing, the witness said he 
had received monthly ledger state- 
"ments showing his position with 
\'the A.-O.F.C. He then went on te 
describe the transaction in the 50 
Electric Bond and Share stocks 
which he said he had fuily paid for 
but never received. 

H Transaction Described 
Witness ordered these shares on 
February 28, 1935, and in due 
course received a notification from 
the A.-O.F.C. to the effect that the 
. Shares had been purchased for his 
account and asking him to pay 
,them the cost of same, namely, 
'U.8.$210.12, That was on March 
24, 1935. Thereupon witness drew 
,a cheque on the Hongkong and 
| Shanghai Banking Corporation fer 
Ithe equivalent amount in Shang- 
‘hai dollars. The amount of that 
|cheque, which he delivered to the 


reluded an amount of U.S.32 which 
‘he owed the A.-O.FU. for the 
ieost of a cable. He received from 
jthe A.-O.F.C. a receipt for the 
cheque. 

The cancelled cheque for the 
amount in question was produced 
by Dr. Sellett and the witness 
identified it as the one which he 
had delivered to the A.-O.F.C. and 
with which his account with the 
Hongkong and Shangha{ Banking 
Corporation had been debited. 

Dr, Sellett: Did you ever receive 
the 50 Electric Bond and Share 


stocks which you paid for with that. 


cheque ? 
Did Not Set Shares 

Witness: [I did not. When 1! 
heard that the A.-O.F.C. had gone 
smash I] sent them a letter, in- 
structing that under no circum- 
stances were my 50 shares to be 
disposed of in any way. 

Br. Sellett: Did you get the 
shares then? 

Witness: No. J received a reply 
stating that the affairs of the A.- 
O.¥.C. were being placed in the 
‘hands of a liquidator. 

Dr. Sellett:; Did you get back the 
money which you had paid for the 
50 shares? 

Witness: I did not, 

Dr. Sellett: Did you ever at any 
time authorize the A.-O.F.C. or 
either of the defendants toa pledge 
or hypothecate those shares? 

Witness: I did not. 

Mr, C. S. Franklin, counsel for 
Mr. J. Warner Brown, then rose to 
cross-examine Mr. Jones and ques- 
tioned the {fatter in detail as to his 
oa transactions with the A.- 


A-O.F.C., was $549.18 and it in-: 


Ito the transactions between the' 
A.-O.F.C, and the previous wit-- 
ness. 
: Shares Under U.S.$5 
/ Under cross-examination by 
Mr. Franklin, witness  diselosd- 
.the fact that customers of the 
!A,-O.F.C. had te pay cash for all, 
:shares of stock which were of a 
-lesser value than U.S. $5. 
| Mr. Franklin: Why was that? 
Witness: Because F. A. Pierce 
and Company would make neo loans : 
‘against such shares. Shares of | 
ijess than U.S. $5 had no loan! 
value. 
| Dr, Sellett: But Pierce and 
‘Company accepled hypothecatien 
lof such shares? 
' Witness: Yes, i 
Dr. Sellett: In other words, : 
/Such shares were accepted in the, 
lmargin account which the A.-O-: 
‘Fic. had with Pierce and Com-: 
pany? : 
. Witness: Yes. i 
Mr. Franklin thereupon drew’ 
_the Court’s attention to the fact 
that the witness had given con- 
‘trary answers to two questions 
twhich were in essence the same, « 
} Ask Mr. Curtis j 
i Mer. Waung: You had better 
task My, Curtis to answer these! 
questions, He is the representative ; 
{ Pierce and Company and knows 
the position better than I do. H 
During the course of yesterday’s | 
}proceedings, Mr. ‘C, Franklin | 
‘addressed: the Court with a com- 
plaint, to the effect that thei 
defence was being treated unfair- 
ly. 
owe have been very seriously | 
handicapped,” counsel declared, 
“by not having at our disposal. 
any of the documents which will 
prove the” defendants’ entire in-! 
nocence. Even witnesses who have 
heen called for the Government 
have been cautioned ergainst an- 
‘swering any questions put by us.” 
' In reply, Dr. Sellett said that 
in such a case as the one now 
; being tried the defenee would 
‘would naturally refrain from dis- 
cussing. the matter with Govern- 
ment witnesses, and from question- 
ing them. E . 
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No Obstruction Intended | 
“The Government does not wish | 
to prevent the defence from 
ebtaining any evidence which 
might be helpful to them, They 
can questian, our witnesses on the 
witness-st as much. as they! 
like, After all, it is obvious that, 
certain witnesscs are Govern- 
ment witneases and I think the | 
usual practice is to stay away 


from such witnesses in the same|: 


way that the prosecution would! 
not preume to get into contact 
with witnesses whom the defence 
propase to call.” 

Judge Helmick: If the defence! 


calls for any specific document, 
the Government will certainly 
produce it, but it is unreasonable 
to expect them to go over a wide, 
unspecified area in a general hope 
of something turning up. 
Another feature of yesterday’s 
preceedings was a heated alterca- 
tion between the prosecation and 
the dcfence as to whether the 
A.-O.F.C_ carried out all requests 
by clients for transfer of shares 
from its general, or mergin, ac- 
count with &. A, Pieree and Com- 


pany to the safekeeping account | 


or to any other account which 
clients might specify. 

This arose from the morning 
testimony of Mr, Thomas Waung, 
A.-O.F.€. accountant, which dealt 
with the transactions between the 
A-O.F.G, and Mr. Lucien C. M. 
asset, French exchange broker, 
who gave evidence at a previous 
session, regarding his loss of ap- 
proximately U.S. $50,000 as a 
result of transactions with the 
A-O.F.C, 

Stocks In Margin 

Prosecuting counsel elicited 
from Mr. Yaung the fact that the 
A.-O.F,.C. had both a safekeeping 
account and a margin aceount 
with E, A, Pierce and Company, 
but that ail of Mr. Basset’s 
stocks, for which he had paid the 
A.-O.F.C, in full, were placed in 
the margin account, 

Under cross-examination by 
Mr, Franklin, Mr. Waung stated 
that share were put into the 
safekeeping account only when 
customers of the A.-O.F 20, so rs- 


quested, Counsel than asked the} 


witness to prepare a list of al! 
shu.e transfers te safekeeping, or 
for registry and delivery to 
clients, from December 1, 1933 to 
May 23, 1985, when the A.-O.F.C, 
closed its doors. 

Mr.-Waung: There were many 
requesta for such transfers, 

Mr, Franklin: Were all such re- 
quests fulfilled? 

Mr. Waung: Yes. 

Myr. Franklin: Up to the very 


time the A,-O.F.C, closed its 
doors ? 

Mr. Waung: Yes. 

Mr. Franklin: Was Mr. Basset 


notified of all changes in his ac- 
count and of its status at all 
times? 
Mr. Waung: Yas, 
Basset Not Informed 


Dr. Seltett: Did notices to Mr, }: 


Basset inform him that his trans- 
actions were in the general, or 
margin, account, and that his 
shares had not been fully paid for 
by the A,-O.F.C.? 

Mr. Waung: No. 

Dr. Sellett: Was Mr. Basset in- 
formed that his shares had been 


i 


ing that such requests were not! 


carried out? ; 
Unable To Re-Finance 


Dr. Sellett: f will prove that: 


one was hot carried out, except 
slowly, over a period of months, 


because the A-O.F.C, was not in: 


a position to do thy necessary re- 
financing, 

Mr. C. C. Curtis of E. A. Pieree 
and Company was then re-calted 
and identified various — letters 
which he had sent to the A.-O.9F.C, 
confitining the purchase of Mr. 
Basset’s stocks, Mr. Franklin sub- 
jected the witness to a lengthy 
cross-examination on the subject 
of the margin aceount which the 
AL OLB. 
Company. 


with £. A. Pierce and: 


Mr. Franklin: (f Mr. Basset had- 
requested the A.-O.1.C, to trans-. 
fer his shares, on May 23, 1935,: 
to the safekeeping account with, 
Pierce and Company, and the re-; 
quest had been transmitted to you,’ 


would this have been done? 


Witness: It would if the 
A.-O.F.C. had sufficient margin 
with us, 

My. Franklin: Did they on that 
date—the date on which the 
A.-O.F.C, closed—have sufficient 
margin? 


Witness: I] don’t think se. 

Dr. Sellett: The Basset shares 
were at all times pledged to E. A. 
Pierce and Company? 

Witness: Yes. 

Leeway Allowed 

Dr. Sellett: How much did you 
usually allow the A.-O.1.C, to be 
undermargined ? 

Witness: Usually not more than 
U.S. $15,000 to U.S. $20,600. 


Mr, Waung was again recalled|average over 


and identified initials on 


witness-stand by Mr. Hermann 
Aufwerber, Austrian salesman 
employed by the A.-O.1.C., who 
had put through the transactions 
of the corporation with Mr. Bas- 
set. 

This witness testified that ail 


Basset, were tnitiatled by Mr. 
Warner Brown before being plac- 
ed in the locked order box at the 
A-O.F.C. offices, 

Continuing, the witness related 
how Mr. Basset had om one’ o¢ca- 
sion asked him if bis (Mr. Bas- 


set’s) shares held by the A.-O.P.C, cheque drawn by Mr. Basset for 


were safe. 
Asked At Office 

Witness, .as far as Ne could r 
ecHlect, inquired .of one of. the 
A.-O.F.C. officials, since. it was 
‘his habit, when a customer made 
an inquiry, te get the informa- 
tion sousht at the office and not} 
jassume personal responsibility by 
ianswering without reference to 
this superiors. 
: “T was told at the office on this 
oceasion,” Mr, Aufwerber — said, + 
“that Mr. Basset’s shares were in 
the safekeeping account as. dis- 
itinct from the margin account, I 


do not yvemember which of the 
officials gave me _ this informa-} 
tion.” 

On another occasion, witness” 


hypotheeated ta Pierce and Com-!said, he had a conversation with 


pany? 
Mr, Waung: No, 
Mr. Franklin: Would Mr. Basset 


Mr. Samuel Sievertz, an official 
of the A-O.F.C. who was in 
charge cf the collection ‘of margin. 


Jetters | 
received by the A,-O.F.C. framilin, Mr. Aufwerber said the con- 
Mr. Curtis. Gne set he identified: versation 
as those of Mr, J. Warner Brown.! which he had referved took place 

Mr. Curtis was followed on the!in October or November, 1034 but 


the orders for stocks which he'tell me when your 
secured, including those from Mr.) with Mr. Sievertz took place, 


t 
J -was in Octcber or November. I 
7 t 


j{of the American-Oriental Banking 


e.{ credited to the account of the lat- 


have been notified if his shares; At that time the New York mar- 
had been put in the safekeeping| ket had taken a drop and he was 
account? Jasked to collect margin. But later 
Mr. Waung: Yes. iMr. Sievertz told him everything 
Dr. Seliett: With reference to! was alright since they could use 
Mr. Franktin’s request that Mz.}the Basset account, the A.-O.F.C. 
Waung prepare a list of share|being “good enough for a day or 
transfers, the Government would| two.” : 
be glad to comply if the detena- Procedure Attacked 
ants ‘through their counsel willin-, “7 angwered that this was not’ 
form us where requesis for such right and that ai) fuily paid; 
transfers may be found, shares, including Mr. Basset’s, 
Mr. Franklin: Are you suggest- must be kept separate.” 


————__ -- 


Replying to further questions, 
Witness said that the A.-O.F.C. 
had employed seven or eight sales- 
men, foreign and Chinese. Ele 
started with the firm at a salary 
of $150 a month, The second 
month he got $200, Later on, he 
worked exclusively on a commis- 


‘sion basis and earned on the 
1,000 per month. | 
Cross-examinedt by Mr. Frank-| 


with Mr, Sievertz to 


he could not remember exactly | 
when, Sievertz went on leave and 
when he returned to Shanghai, 
witness said to him: “You have 
put me in a hell of a mess.” 
Mr. Franklin: J dun’s want to 
hear about that. I want you to 
conversation 


Witness: I don't recollect. I 
remember that because it was jus 
after Mr. Sievertz returned, 

Mr, Leon Feingold, accountant 


Corporation, was then recalled by 
Dr. Sellett and testified that a 


U.S, 11,553 in favour of the 
A.-O.F.C, had been paid in and 


ter on December 18, 19233. 

Dr. Seilett: From the bank 
ledger it appears that the cheque 
was cashed? 

Witness: Yes. 

Yesterday's session of the Court 
lasted until 4.15 p.m. and Judge 
Heimick then ordered an adjourn- 
racnt until 10 a.m. on Monday. 


Sr NN cee 
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Broker Tells 


Court How 


Faith in Mr. Raven Cost 
Him Loss Of Large Sum 


Testimony Given By Mr. Lue 


Lucien Basset At Trial Of 


Messis, Raven And Brown Discloses Limitless 
Confidence In Former Finance Magnate 


VICTIM DID EXTENSIVE BUSINESS WITH THE 
A.-G.F.C. BUT NEVER VISITED OFFICE 


Evidenee showing how a customer of the now defunct 
American-Criental Finance Corporation jost approximately 
U.S. $50,000 targely as a result of reposing unlimited confid- 
ence in that institution due to the reputation of its Presid- 


ent, Mr, 
States 


Frank J. Raven, was 
Court for Chima. 


when Mr. 


given yesterday in the United 
Lucien Claude Marie 


Basset, prominent local French exchange broker, testified 1o 
his stock transactions with the A.-O.F.C. at the continued 


hearing 


of the 16 charges of theft, fraud and embezzlement 


which have been preferred against Mr. Raven and Mr, J. 
Warner Brown, who was Vice-President of the A.-O.F.C. 


The Court was in recess in the 


morning and the fourth session in 


the case commenced at 2- p-m, in 
a ecurtroam crowded with pro- 
oiincnt representatives of the local 
sommunity of stock and exchange 
brokers, wha are evincing a lively 
interest in the proceedings, The 
entire session was devoted to the 
cxamination of Mr, Rasset by Dr. 
Gecree Sellett, Assistant U.S. Dis- 
iriet Attorney, and cross-examina- 
vee by Mr. C, S. Franklin and 

Richard T, Evans, counsel for 
ae defendants. 

Speaking in halting English 
with an obviovs French accent, 
Mr. Basset told the Court that he 
commenced dealing with the 
A.-O.F.C, in the latter part of 
1983 through cne of the A.-O.F.C’s 
salesmen, a Mr, Aufwerber, 

Was A Neighbour 

Mr, Aufwerber, 
neighbour of his. The first trans- 
acticn With the A.-O0.F.C, was put 
-through, however, in Mr, Basset’s 
office in the Hongkong and Shang- 
-hai Bank Building, 

' The first step taken was Mr. 
Basset's . signature of the custoni-- 
‘ary “signature card” form. which 


‘the A.-O0.C. uosed sin. ee: ‘wateck| 


‘transactions with clients. 


Dr. Sellett drew. the witness’s 


,atiention to the fact that this card, 
| produced in Court, was not signed , 


‘on the reverse side by Mr, Basset. | 


‘ft was dated November 11, 1933. 
! “Why did you not sign the card'!, 
on the reverse side, in the space | 
‘provided for 
Sellett asked the witness. 
Witness: I did not sign on the 
iveverse side because the business 
ace E intended doing with the 
A.-O.F.C. was to be cash business 
‘and not a margin business, The! 
;reverse side of the card related to 
lthe margin type of‘ transactions. 
i In reply to further: questions by 
Dr. Sellett, Mr. Basset went on to 
describe numerous stock trans- 
zetions which he bad with the 
A-O.F.C., in which he purchased | 
ot sold blocks of stock in the 
American Telephone and Tele- 
graph Company and the Western 
Union Telegraph Company. Wit- 
tness also identified numerous order 
istips, advices and statements relat- 
:ing to these transactions upen 
which his signature appeared and 
‘which were offered as exhibits by 
| prosecuting counsel, 


£ 


| 


'Aufwerber, 
jorder for stocks I always received ' 


* theft 


signature?” Dr.!¥ 


Memos Received 


All orders, witness told the. 
Court, were placed through Mr. 
“When I placed an 


from the A.-O.F.C. a debit memo 
for the ccst of the cable to San 
Francisco. Similay debit notes 
were sent to me when I gave! 
orders for the sale of storks or for. 
the cancellation of orders which Z 
had placed.” 

Dr, Seliett: After you had placed | 
orders, did you always receive |, 
from the A.-O.F/O. notifications | 
that the stocks you had ordered! 
had been purchased for your ae- 
count? ; 

Witness: I did. 

Mr. Basset then went on to de- 
scribe a transaction involving the 
payment by him to the A.-O.F.C. 


‘of U.S. $11,558 by means of a 


ha cai wake draft drawn by the Shanghai office 
t 


of the Banque Franco- -Chinoise on 


the Irving Trust Company in New 
York. 

Messrs. Raven and Brown are 
charged with embezzlement and 
of this draft and with 
felonicusly defrauding Mr, Basset 
by having falsely peetended and 
represented to. him that the 
A,-O.FVC. had, op or about Decem- 
‘ber 16, 1933, purchased for him 
100 shares of American Telephone 
and Telegraph stock of the reason- 
able worth and value of U.S, $11,- 
553, represented by the aforemen- 
tioned draft, whereas they had not 
in, fact purchased said shares. 

Cheque For $11,553 
Witness identified a letter which 
he had written to the Banque 
Franeo-Chinoise requesting them 
ft issue a compradore order for 


U.S, $11,553 to pay for the 100 © 


A, T. and T. 
however, 


shares, The bank, 
only issued compradore 


orders for Chinese currency. Ac-. 


cordingly, they furnished him a 
eheque for the amount in question 
on the Irving Trust Company, 
New York, their correspondents, 
"Tt endorsed this cheque over to 
| ibe A.-O.F.C.,"” said Mr, 
“and handed it to Mr. Aufwerber, 


Basset, | 


“4y always checked these stalin 
ments very ¢arefully, They’ alts 

correctly reflected my pansaction® 
with the A,-O.F/C, They were al. 


ways correct.” rio. S&S. LL. 


Defence Protegts 

in giving his testimgpyy 
Basset’s answers to thé eae 
District Attorney’s question were 
frequently rephrased by the*tatter™ 
fer clearer entry in the record. 
‘This procedure bronght protests 
from counsel for the defendants, 
who asserted that Dr. Sellett was 
petting words into the mouth of 
the witness, 

These objections were usually 
overruled by dudge Helmick, whe 
remarked that the witness's mean- 
ing was quite obvious and there 
could be no obdjection to Dr. 
Sellett’s clearer yepetition of the 
ubswers. 

Mr. Basset then went on to de- 
scribe a transaction involving a 
sum of U.S, $28,000 which he had} 
paid by telegraph to the A.-O.F.C, 
ter the credit of the latter's ac- 
count with E, A, Pierce and Com- 
pany: San Francisco, 

is remittance was also sent 
through the Banque  Franco-' 
Chinoise. At the time, he had al- 
ready received notification from) 
the A.-O.F.C. that they had filled 
an order which he had placed for 
a further 100 A. T. and T. shares. 
This remittance was to cover the | 
purchase price of those shares 
But the remittance covered ares 
than that amount and the balance | 
was to be placed to his credit for 
further transactions, 

After that, Mr, Basset said, he. 
continued te do business with the! 
A.-O.P4S, for more than a year, | 
buying and selling shares. He de-; 
scribed several transactions in, 
January and February, 1934 in- 
valving orders for blocks of A, T.j 
and T, and Western Union stock. | 

Never Visited Offices | 

Dr. Sellett: During the entire 
period of these transactions did 
you ever visit the offices of the 
Ameritan-Oriental Finance aE 
paration? 

Witness replied that he did mate 

Dr, Sellett: Did you ge those | 
offices at all before the A.-O.F.C. 
closed duwn on May 23, 19357 

Witness: No. 

Dr, Sellett: Were you credited 
by the A.-O.F.C. from time to time | 
with dividends on the New York 
stocks which you had purchased? 

Witness: Yes, I reccived credit 
memos, 

Dr. Sellett: Who asked you to 
telegraph the U.S. $28,000 to E. A. 
Pierce and Company? 

Witness: The A.-O.F/C, It was 
to pay for shares and to establish 
a credit for me with Pierce and 
Company. But all my dealings 
were through the A.-O.F.C. 

Mr. Basset then told the Court 
of another telegraphic transfer | 


-which he had made to Pierce and. 


‘Company through the 


Banque ; 


‘Pi: ico~Ch augise, fer the sum of 


— 


the salesman. for the A.-O.F.C., to | 


pay for the 100 A. T. and T, 
shares, 

“Thereafter I received a slip 
from the A.-O.F.C. notifying me 
that the 100 shares had been pur- 
ehased. Likewise in other trans- 


; actions, Then, periddicaily, I re 
ecived statements showing the 
wumber of shares which the 
A.-G.F.C, was holding for my ac- 
count. I did not keep the notifica- 
tion slips as I thought the state- 
ments were sufficient, 


& plOG.  -.'so ja connestion with ' 

tock tu 13:e3 through the 
OBO. 

Set . Wien yuu trans- 

u the. .ams t. 3. A. Pierce 


Compas y--the U 328,000 

11.8, $16,060.—were you owing 
money t the A-O.FW.T 

Uwel them Nothing 

ie witness looked momentarily 

~ nivaved and then exclaimed 

é “T owed them money? 

, did I owe them any moné*t 

aney owed me money! They st. 

owe me Moiey Pt Lond laughte, 


from the ancience, in which the! 
atendent: ned, greeted this rem j 
pry. [ 


(Bot - 


ei 8 


+ armen eparnactmniig, snares 


ao - 
re ge RS 


ee 


When the U.S, $10,000 was | 
itelegraphed, witness proceeded, he | 
already { 

-A-O.F.C" And when the A.-O.F.C, 


'A.-O.F.C, should have been hold- 


‘ing for him, according to thelthe 400 shares of A. T. and T. 
statements which they rendered.| which the A.-O.F.C. stated it held 
for you? 


: 400 shares of A. T. and T. and 
‘100 shares of Western Union 
| stock, 


witness as to the ownership of the | 
first dvaft for U.S. $11,553 which 
he had handed over to the|! 
A.-O.F.C, 

“Did you own that draft?” pre- 

,seeuting counsel yverled, 
1 Witness: Yes, bought the 
draft at my bank. It was my pro- 
perty. I endorsed it over and de- 
livered it to the A.-O.F.C, 

Dr, Sellett: Did the bank debit 
your account with the draft? 

Witners: Yes. 

Dr. Sellett: And the A.-O.F.C, 
eredited your account with the 
amount of the draft? 

Witnesa: Yes, 

Dr, Sellett: Was the draft ever 
returned to you by the A.-O.F.C.? 

Witness: No, I never got it 
back. 

Dr, Sellett: The A.-O.F.C. also 
credited your account with the 
draft for U.S, $28,000? 

Witness: They did, 

Nature OF Transactions 

Prosecuting counsel then went 
on to question Mr, Basset as to 
lwhat he wnderstcod te be the 
;nature of his transactions with the 
A.-O.F.C, 

“1 thought,” witness declared, 
“that the A.-O.F.C, were using my 
money to buy and pay for the 
stocks which I ordered.” i 

Dr. Seliett: Did you ever | 
fauthorize the A.-O.F.C, or the de- 
fendants to hypothecate the stock 
which your bought to any third 
party? | 

Witness: Certainly not. 

_ Mr, Basset then went on to say’ 
that on one occasion he had asked 
Mr, Aufwerber whether the shares ; 
he had bought were under his 
(Mr, Basset’s) cover and in his 
(My. Basset’s) name. 

“Mr, Aufwerber told me he had 
inquired at the office and had 
found that everything was all 
right.” 

Dr. Sellett: Did this happen ; 
while you were still actively 
engaged in buying and_ selling 
stocks through the 4.-O.FP.C.? 

Witness replied that it did and 
added that not only were all the 
shares which he ordered paid for 
by him in full, but, on May 23, 
1935, when the A.-O.F.C. closed 
down he had a cash credit with 
tue A.-O.PLC. of more than U.S. 
$4,000. 

Prosecuting counsel then asked 
the witness whether he had ever 
authorized the sale of his shares, 
The answer was in the negative, 

“Now, Mr. Basset,” Dr. Sellett 
continued, “when you telegraphed 
the U.S. $28,000 to Pierce and 
Cumpany, would you have done so 
had you known that the A.-O.F.C, 
had not used your previous draft 
to purchase the 100 A. T. and T, ji 
shares which you had ordered?” 

Would Not Have Paid ; 

Witness replied that he would | 
never have made the remittance 
had he known such was the case, 

Dr. Sellett: Would you have 
telegraphed that money if you had 
known that your shares were 
hypethecated to E, A, Pierce and 
Company. 

Witness answered that he would 
certainly not have done so. It was 
his belief that his draft had been 
used to pay for the 100 A. T. and 
T. shares which he ordered, He 
thought that these shares had been 
paid for in full by the A.-O.F.C, 


- 


Dr, Seliett then questioned the lof Western Union? 


inot yéeelved them, but had been 


| He replied that he had known Mr, 


ichief, Mr, Basset said that he had 
no other transactions with the 


Dr. Sellett: Have you received 


Witness: No. 
Dr. Seliett: Or the 10 shares 
Witness answered that he had 


under the impression that the 
A.--O.FC. was holding them for 
him in safekeeping. 

Mr. Basset was next asked whe. 
ther he knew Mr, Raven and Mr. 
Brown, the defendants in the case, 


Rayen for years but had only met 
Mr, Brown once, when the latter 
hecame 4 member of the Shanzhai 
Club 

In reply to Dr. Sellett’s final 
question in the examination-in- 


A-O.F.G. beyond those toe which 
he had testified and that he had 
ceased dealing with the A.-O.F.C, 
some time before that institution 
closed down — probably — three 
months or more before. 
Cross-Examination 

Mr, C. S. Franklin, counsel for 
Mr, J. Warner Brown, then rose 
to cross-examine the wilhess and 
the crowded court-room leaned 
forward to eatch more clearly the 
line of defence which it was ex- 
pected the questioning would dis- 
close. 

‘Counsel commenced by asking | 
Mr. Basset whether al) his trans- 
actions with the A.-O.F.C, had 
been effected through the salesman 
referred to, Mr. Aufwerber. Mr. 
Basset replied that they had, 

Mr, Franklin: Were all your 
transactions on a telegraphic 
transfer basis? 

Witness: Yes, 

Mr. Franklin: Did you ever sug- 
gest to Mr. Aufwerber that your 
shares be placed in safekeeping 
with the New York correspondent 
of the Banque Franco-Chinoise, 
that is, with the Irving Trust 
Company? 

Was A City Father 

Witness: No, I never made such 
a suggestion. I thought the 
A.-O.F.C. was good enough. Mr. 
Raven was very well-known here, 
He was a City Father. The A.- 
O.F.C. was a flourishing concern 
(this with a suggestion of 
sarcasm) and I thought I would 
like to help it along with some 
business. 

Loud laughter from the audicnce 
greeted this reply and when it 
subsided My, Franklin resumed his 
cross-examination, 

“Did yqu have confidence in the 
A.-O.F.C, and Mr. Raven when you 
started doing business with them? 
counsel asked, 

Witness: Yes, I did have con- 
fidence or I would not have given 
them my business. 

_ Mr, Franklin then: asked the 
| witness whether he had such con- 
‘fidence when the A.-O.F.C, closed 
down, bet Mr. Basset said he re- 
fused ‘to answer that question. 

j The next guestion to witness 
was inquiry as to what he under- 
stood by the words “held for your 


a credit balance with | The statements which they sent lesser with the A-O,¥.C.? 
him shewed that the shares had 


Witness (¢emphatically}: No, L 
‘closed down on May 23, 1934 the been paid for in full. 


had no account, but a credit. 

Mr. Richard TV. ENans, ecounse! 
for Mr. J. Warner Brown, then 
plied the witness with questions. 
All his dealings in New York 
stocks, witness declared, hail bern 
put through the A.-O.F.C, ie had 
never received any money from 
the A.-O.F.C. nor had he ever 
asked them to pay him anything 
from his credit balance, 

Mr. Evans: Did you ever ask 
the A.-O.F.c. for any share 
certificates? 

Witness: Ne. 

Mr. Evans: Did you ever deal 
im stocks elsewhere—in London or 
Paris? 

Stick ‘To New Yerk 

Witness: We are talking abeut 
New York and not about London 
or Paris. 

Judge Helmick: He has made a 
perfectly good legal objection. 

Mr. Evans then asked Mr. 
Basset whether he had expected 
that the drafts which he had given 


the A.-O.F.C. would be sent to; 


New York by the A.-O.FVG. and 
not deposited by the A.-O.F.C, in 
an account here 

“That is cuising,’”’ witness re- 
jiied. 

“A domestic affair.” Mr. Evans 
elucidated, 

The Court then adjourned until 
10 a.m. to-day. 


acrount,” which appeared in the 


statements 
A-O.F.C, 


sent him by the 


Witness: I understood that they 
meant that the A.-O0.F.C, owed me 


the stated number of shares. 
Mr. Franklin: 


Ii was your 


understanding that you had an 


% 
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Government Exhibits | Reach 
High Mark In Raven Case’ 


171 Documents Put In By Prosecution By Close Of 
Session Yesterday; Confirmation Of Basset 
Trading Given By Accountants 


Documentary evidence compris-'largely to the dealings by Mr, Tiu- 
ing 171 exhibits had been put into; cien C. M, Basset, prominent ex- 
the record at the close of the| change broker, who is alleged to 
U, S. Court fer China session | have lost U. S. %50,000 in the | 
yesterday in the trial on criminal! crash of the “Raven group’ in| 
charges of Mr, F. J. Raven, presi- | May, 1935. ! 
dent, and Mr. J. Warner Brown,' Mr, G. Choplin, comptroller of : 
vice-president of the defunct |the Banque Franco-Chinoise pour | 
American-Oriental Finanee Cor-|Je Commerce et |’Indastrie, identi- | 
poration. : fied records showing the issuante 
These exhibits, confirmed by ac- tof cheques amounting to $11,558, 
countant witnesses, pertained | $28,900, and $10,000 (alt in U. 8. 
-— - *\currency) drawn on Mr. Basset’s 
account between the dates Decem- 
lher 16, 1983, and May 31, 1934. 
|The Jatter two amounts were sent 
through the Irving Trust Com- 
pany of New York for the eredit 
of Messrs. E. A. Pierce and Com- 
pany, and Mr. Basset’s name did 
not appear in the transaction. 
Highly detailed evidence con- 
tinued in the afterncon when Mr, 
Thomas Waung, chief accountant 
of the defunct firm, identified 
these same amounts on the re- 
eords of the A.-O.F.C., alse noti- 
fieations of dividends which were 
sent te Mr. Basset and entries in 
ledgers pertaining to the Basset 
account. 
No objection was made by the 
defence, represented by Messrs. €. | 
S. Franklin and Richard T.: 
Evans. 
Qn April 30, 1935, witness said, 
the account of Mr. Basset was 
eredited with 400 shares of 
‘American Telephone and Tele- 

graph, 100 shares of Western: 
*)Union, and $4,136.75 in cash. Mr. ° 
‘| Basset never had a debit balance 
‘isince December 30, 1933, he said. 


Seld After Crash 
| Referring to an entry on May 
27, 1935, three days after the 
bank closed its deors and in the 
period before the liquidator took 
over, it was shown that the 
shares owned by Mr. Basset had 
been sold. 

Dr. Sellett: Did Mr. Basset 
give an order to sell these stecks 
at any time?—I do not think go, 
but I cannot be sure without ex- 
amining the records. 

Mr. Evans: We assume that | 
ne such order existed, but I think 
this is not the proper witness te 
confirm the fact. 

Dr, Sellett said he would with- | 
draw the question until witness 
had examined the books. He said 

‘he wanted confirmation of Mr. 


i 


) 


\ 
wd Basset’s testimony. ; 
: q ~ ; Opening again this morning for 
| . a full day’s session, the prosecu- | 
/ “ tion it is helieved will recall Mr. : 
a C. C. Curtis, officer of Messrs. A. 


E. Pierce and Company, and Mr. ; 
Aufwerber, the salesman who! 
handled. Mr. Basset’s business. 
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| A-0.B.C. Business Methods | 


Described At Raven Trial 


jours Hears How Customer Paid For 30 Shares Of 
Douglas Aireraft Stock While A.-O.F.C. 
Bought Them On 25 Per Cent. Margin 


Evidence showing how Major 
\BRdward FP. Howard, Shanghai 
jrepresentative of the Douglas Air- 
eraft Corporation, had placed an 
order with the American-Oriental 
Finance Corporation in July, 1024 
for 30 shares of Douglas Aiveraft 
stock; how he had pild for the 
stuck with a draft fur U.S, £507.5y 
drawn on the National Cisy Bank 
of New York, but never got de- 
jlivery cf the stock; and kaw the 
American-Ovientul Finance  Cor- 
poration, in turn, bought the stock 
from E. A. Pierce and Compaiy, 
San Francisco, on a 25 per cent. 
margin, was given vesterday im 


| In_cross-examination by Mr. C. 
'§. Franklin, counsel for Mr. J. 


iWarner Brown, Major Howard 
said he did not know whether 
|My. Brown and Mr. Raven were 


in Shanghai at the time he made 
lthis transaction with the A.-0.F.C. 
'Qnestioned further, he said this 
ad been his first transaction in 
New York stocks. He was under 
the impression that they wouki be 
registered in his name since he 
‘had paid for thera in full, but had 
‘never inquired whether this had 
actually been done. 


Annual Company Meetings 
In reply to Mr. Richard T. 


the United States Court for Chinn Eyans, Mr. Raven’s attorney, wit- 
‘before Judge Milton J. Helmick at pess said he was aware that the 
the resumed hearing of the 16 Douglas Aireraft Corporation held 
charges of theft, embezzlement annual meetings. 

and fraud on which Mr. Frank. afr Evans: Then did it not 
J, Raven and Mr. J. Warner surprise you—if you were under 


Brown are standing trial. 

The case, still in its initial 
stages, shows every promise of 
becoming the most protracted in 
the Court’s history and is likely 
{ta streteh out for at least another 


‘10 days or two weeks. With the 
conclusion of yesterday’s session, 
the prosecution had only called six 
‘witnesses, while the number of 
exhibits had reached an even 50. 
There are still many witnesse-! 
whem the prosecution intends tc. 
call. 
Major Howard Testifies 

Major Edward P. Howard was 
the first witness called yesterday 
‘and his evidenee pertained to three 
of the 16 counts in the indict- 
‘iment. He told the Court that in| 
July, 1934 he gave to the Ameri- 
‘ean-Oriental Finance Corperation, 
through one of its salesmen, 2: 
| Mr. McTaggert, a verbal order for 
‘80 shares of Douglas Aircraft 
Istock at 2644. 

Soon thereafter he received a 
| signature eard from the A.-O.F.C. 
which contained the notation. 
i“Buys Outright,’ Witness iden- 

| tified the signature on the card as. 

his own. On July 26, he purchased 

a draft from the Shanghai office 

of the National City Bank of New 

York in the sum of 'U. 5S. $507.60 

and sent this to the A.-O.F.C. in’ 

payment of the shares ordered, 

This draft was payable to thei 
.|&.-0,F.C. at the head office of the 

National City Bank in New York. 
_| Continuing, witness said’ that he 

received from the A.-O.F.C. a 

receipt for the draft and after 

that an advice from the A.-O.F.C. 
istating that 30 Douglas Aircraft 
_ shares had been purchased: for his 
: faeeount, From time to time there- 
after, he received statements from 
the A.-O,F.C. showing that they 
held these shares for his account. 


Ba “For Your Account” 
: Asked by Dr. George Sellett, 
prosecuting counsel, what he 


the impression that the shares 
were registered in your name— 
that you never received notices of 
these meetings? 

Witness: I did not give it a 
thought. 

Formal evidence was then given 
by Mr. W. R. Marchman apd Mr. 
Cc. G. Yow, employees of the 
Shanghai branch of the National 


City Bank of New York, showing | 


that Major Howard had, on July 
26, 1934 purchased at their office 
adraft for U. S. $507.60, in favour 


' of the A.-O.F.C. and payable on 


idemand after 30 days at the head 


;) office of the bank in New York. 


Mr. Marchman testified that the 
draft had been duly paid, since 
no notification to the contrary had 
been received from the head office 
of the bank. 

Former Employee Testifies 

The next witness was Mr, 
Thomas Waung, 35, who told the 
Court that he had started work 
ing for the A.-O.F.C. in 1930 
Prior to that he had been with 
the Amoy branch of the American« 
Oriental! Banking Corporation. . 

In the Shanghai office of the 
|A.-0.F.C., from 1930 on, he had! 


jsales work and latterly in the ac- 


witness entered it, was Mr. H, 


department unti! the 
closed in May of last year. 

Continuing, witness said he was 
familiar with the methods of busi- 
ness of the A.-O.F.C., including 
their dealings with E, A, Pierce 
and Company, San Francisco, 

A Mr. Rosse was one of the 
officers of the A.-O.F.1C, connected 
with sales work. They were the 
initials of Mr. Rosse which ap- 
‘peared on Major Howard's pur- 
ichase order for 30 Douglas Air- 
‘eraft shares. This order was also 


‘been engaged in general! office and: 


ccunting department, The head of!. 
the accounting department, when} 4 -O.F iC. 
Chang, but the latter soon left he ee 
and witness took his place, re-jj 4 0 F.C 
maining head ‘of the accounting Pierce Z 
A.-O.F.C. 


5 NE a 


oe os . : ree G 
| Pierce and Company, witness ; A EE VA 
| continued sent cabled advice of, ; 
‘the exccution of orders, These in. , ae ee 
|coming eables also did not contain x Cg 28 
= D. .& 
the mames of the A,-O.F.C,'s > } ot 


customers. 

When a cabled advice of orders 
executed was received from Pierce : 
and Company, the cable depart- 
ment compiled from it a “Busmess 
Done Sheet.” This was ‘sent in to 
‘the accounting department, which 
jin turn sent out notifications to 
‘the customers of the A.-O.F.C, 
ladvising them that so and so many 
‘shares of such and such stock had: 
been purchased for their account. 

This procedure, witness went on, 
was observed in the case of the 
transaction with Major Howard. 
The draft which Major Howard 
used to pay for the shares was! 
deposited by the A.-O.F.C. in aj 
goid dollar account which it had 
with the American-Oriental Bank. . 
ing Corporation, ; 

Raven, Brown Away 

Asked by Dr. Sellett whether 
Messrs, Raven and Brown were in 
Shanghai at the time of the trans- 
action with Major Howard, wit- 
ness replied that both were away. 
Mr, Raven was in the United 
States, That was in July, 1934. 

Cross-examined by Mr. Franklin, 
witness said that the A.-O.F.C, 
bought the 380 Douglas Aircraft 
shares on July 21, the same day 
that Major Howard placed the 


order, : 
Mr. Franklin: Were those 
‘shares in the account of the 


1 A.-O.F.C, with Pierce and Com-. 
}pany on May 23, 1935, the date 
'when the A.-O.F.C. closed down? 

Witness: Yes, 

Dr. Sellett: When you say these 
shares were in the account of the 
,A.-0.F.C, with Pierce and Com- 
spany, what exactly dv you mean! 


[by that? 

Witness: They werg in the 
margin account which the: 
‘A.-O.F.C, ran with Pierce and| 
Company. 


25 Per Cent. Margin 

Dr. Sellett: The margin account 
was for about 25 per cent., was it 
not? ; 

Witness: Yes. 

Dr, Sellett: In the case of this! 
Howard transaction, then, this | 
.megans that the A.-O,F.C, did not: 
‘pay in full for the 40 shares of 
j Douglas Aircraft, but only 25 per ; 
cent? 

' Witness: That ts so. 

Under further interrogation he 
went on to indicate that shares for 
local customers of the 
had patd in full went 
margin account with 
Company and that the 
effected remittances to 
and Company by tele- 
graphic transfer only when Pierce 
and Company sent a call for fur- 
| ther margin, that is to say, when 
the margin fell below 25 per cent, 

Mrs. Muriel Aylward Woolly, a 
British subject formerly in the 
employ of the A.-O.F/O., was next 
‘called to the witness-stanid. She 
said she had been employed by the 
A.-O.F,.C, from July, 19323 until 
!December 31, 1934, Her job was 
‘at the information desk and she 
also had to attend to saiesmen’s | 7 
, correspondence. 


» which 


understood by the words “fortinitialled by Mr. K. Hartman, th 
your account” witness replied that grnanebsele ef r. K Reman, tne, is 
~ |it was his belief that the A.-O.F.C. How It Was Done 

‘| were holding for him 30 shares of} 


It was in this latter connection, 


Douglas Aircraft stock. 

. Dr. Sellett: Did you ever author- 
 Jize the A.-O.F.C, or any of its } 
‘jofficers or employees to hypothe-; 
eate this stock to a third party? 

Witness: No, 

Dr. Sellett: Did you at any time. 
authorize the A.-O.F.C. or the de-! 
fendants to sell the stock? 

Witness: No. 

Judge Helmick: Did you ever 
receive the stodk which you order-| 


ed? 
No. : 


Witness: 


ness said the first step was to 
‘place an order slip in a locked box 
to which the cable department had 
the key. At the end of each day, 


Describing the office routine in 
handling customers’ orders, wit-: 


the box was cleared by the eable 
department and the orders cabled ! 
to E, A. Pierce and Company in: 
San Francisco, The names of the: 
A.-O.F.C.’s customers for whom’ 
the shares were being bought did 
not appear in these cables, 
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witness related, that she had: € 
oceasian to go over customers’ | ‘ 
signature ecards to see if they| ‘ 
were in order. 
“Buys Outright" 

flanded one of these cards by 
Dr. Sellett, witness said she re- 
cognized Major Howard's signa- 
ture. The words “buys fe 


were in her own hand-writing, She 
could not say why she had 
endorsed these words on the card, 
but it must have been done at the |: 
instruction of Mr. Brown or Mr. 
Rosse, or possibly Mr. Whaler, } 
who was another officer of the j, 
A.-O.F.C, } 
Leon Feingold, 39, Russian, |; 
farmer cashier of the American- 
Oriental Banking Corporation and |! 
now employed by the Liquidator 
of the Raven concerns, was the 
next witness. 
He told the Court that he had 
ivesided in Shanghoi for 15 years, 
We had been cashier of the bank 
‘for three years and still held that 
position when the bank closed on 
May 422, 1935. 
| Witness testified that the 
'A-O.F.C, had a gold dollar cur- 
iyent aeccunt with the American- 
Oriental Banking Corporation in 
which demand drafts on New York 
lwere deposited. If the A.-O.F.C. 
idrew against such demand drafts 
before they were paid, they would 
jbe charged 30 days’ interest by 
‘the bank. 
Sent To New York 
Examining a deposit book of the 
A,-O.F.C,, witness recalled a de- 
posit in July, 1984 which included 
Major Howard’s draft fer U.S. 
$507.60, This and similar drafts, 
witness testified, were forwarded 
by the bank to the Manufacturers’ . 
Trust Company, its correspondent 
in New York, for collection and 
eredit to the bank’s account there, 
At this stage the Court adjourn- 
ed until 2 p.m, to-day. 
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" Make-Up Of Raven on Organs 
Features Tes Testimony — 


Records Of Companies Reviewed By China Trade | 
‘Act Registrar; Pierce Company Official 


‘Tells Of A.-O.F.C. Relationship 


A mass of detailed evidence, pur- 


porting to shew the composition. 


and control of the ‘Raven Groun” 
in connection with the defendants, 
Frank Jay Raven and J. Warner 
Brown, in their trivi on 16 diffor- 
ent counts for theft, embezzlement 
and fraud, featured yesterday's 
session before Judge Milton J. 
Welmick of the U.S. Court for 
China. The principal witness was 
Miss A, Viola Smith, Registrar for 
the China Trade Act, while Mr. 
Carleton Coleman Certis, an offi- 
cia] of Messrs. A. E, Pievce and 
Company, American stock and 
commodity brokers, told of the re- 


lationship existing between his 
firm and the A.-O.F.C. since 1930. 

Producing the articles of incor- 
poration, Miss Smith testified that 
the A-O.F.C, came into existence in 
July, 1926. Mr. F. J, Raven was 
president and director, end Mr, J. 
Warner Brown was vice-president 
and director. The list of share- 
holders was also produced against 
the objection of Mr. Richard T. 
Evans, for the defence, when Dr. 
George Sellett, prosecuting, said: 
that he preposed to show that Mr. 
Raven was the controlling share- 
holder in the Raven Trust Company | 
and that at all times he was the. 


ra cha shareholder in the | 
‘The | records showed that the’ 


Raven Trust Company, or F. J. 
iRaven, held 93,940 shares of “A”- 
{stock at the time of the last annual” 
ireport, and that the amount of 
common “A” stoek issued and paid 
up amounted to $2,435,806; the 
“B"” stock to $1,876,340; and pre- 
| ferred stock to $15,700. 
Interests Of Accused 

Protests of irrelevancy by de-; 
fence counsel were again over- 
ruled in the matter of records of 
the Raven Trost Company by 
means of which Dr. Sellett said 
he hoped to show the nature and 
extent to which accused, as officers 
of the Raven Trust Company, were 
financially interested ‘in the A.- 
OFC. 

While the A,-O.F.C, came into 
existence in July, 1926, the Raven 
Trust Company was incorporated 
under the China Trade tAct on 
‘December 3, 1926, with F. J, Raven 
‘as president, A. H. Driscoll as 
secretary and treasurer, and with 
Messrs. C. H. Raven, J. Kleffel, |, 
Hugo Sandor and J. F. Price as 
directors. Aceording to the annual |! 
report for March 14, 1934, the! 
directors and officers’ were the]: 
same. Mr. ¥, J. Raven beenme the 
first president of the R.T.C, on 
March 14, 1927, 

Mr. Franklin questioned Miss 
Smith: 

J want to ask if the name of 
J. Warner Brown appears as the 
name of a director, officer or ghare- 
holder of the Raven Trusi Cod. since 
its inception.—I have not searched 
the records for that point but shail 
do so if you wish. 

Miss Smith later gave the an- 


+iput inte this account by repula- 
+ {tions of the U.S, Stock Exchange 


— em be ee 


swer No” to the question’ 


| A.-O.F.C. Account 

Mr. Curtis, an official of Messrs. 
A, E. Pierce and Compuny, in San 
Francisco, said that he had handled 
the account cf the A.-O.F.C. for! 
jhis firm and that it was in the} 
;mature of the usual corporation 
lclient's relationship, 

Objections by defence counsel 
led to prolonged questioning af 
witness on documents. showing the | 
existence of such relationship be- 
tween the two parties. The original 
signature and hypotheeation card, 
allegedly sixned by Mr. FP. J. 
Raven, could not be produced inas- 
much as the American firm declin- 
ed to part with it under the cir- 
cumstances. 

Dr. Sellett was upheld by Judge 
Helmick in his plea that secondary 
evidence was clearly admissible 
beeanse the document was without 
the jurisdiction of the court. 

Witness identified Mr. Raven and 
his handwriting on several docu- 


lments. He atso identified Mr. i 
Brown, He then told of the ac- 
icounts carried by the A.-O.F.C. | 


‘which were:—a margin account, a | 
paid-for securities account and a 
cominodities account. Most of the 
trading, he indicated, had been 
done on the margin account, where- 
by 25 per cent, of the yalue of the 
stock or securities was allowed. 
When a customer becomes short 
in his margin, he is asked to pro- 
duce more security, he said. 

He testified that the paid-for 
securities account had been opened 
in 1988 but that comparatively 
little business had gone through 
this channel. Paid-for securities, 
he explained, were required to be 


without specific request. 
Cross-examined, witness said 

that certain stocks had been put 

into this account at the specific 


vequest of the A.-O.F.C. He said |! 


that he had not noticed anything 
unusual abeut the A.-O.F.C, ac- 
count. 
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ae —- The hrst section wodld deal | 
with transactons  belwden ‘the | 


Raven Trial Opens With gr cn nendane 
Ringing Indictment By volved transactions betw 


AL-QLELC, and Mr. Eds 
Howard, Vhe third 
transactions between = t 


1 } 

~O.F.C, and Mr. Gordon § Yates, |: - 

Government Prosecutor The fourth: hinged on i ae, e 
aS between the A-O.F.C. all } rd GENO 
: : €. R. Jones. The fifth colleerted 4 7 
|Dr. Sellett Says Defendants Conducted Business) transactions between thh bo! boa! 
Of A.-O.F.C. With Reckless And Criminal O.F.C. and Mr, Stanley G i Poa 


land. 
Speaking in measured, 


Disregard Of Interests Of Clients Ts 
tones, the Assistant Distt 


ASSISTANT DISTRICT ATTORNEY OUTLINES rapt ene ee Goehe 
e arig evelonment o vi 

THEFT AND EMBEZZLEMENT CHARGES Amevican-Orienta] .Finance Cor-° 
pe poration. It was started origin- 

A ringing indictment of the manner in which, according eee toon Mae ae Pas 
to the evidence that the Government proposes to bring commenced dealing in New York, 
forward, the affairs of the defunct American-Orienta] Stecks through the San Franciseo. 
Finance Corporation were conducted, was m: , office of BE. A. Pierce and Com- 
t , made yesterday — ihr PRA TNS Nap 
in the United States Court for China by Dr. George Sellett, Lp enna PRE IES BN, 
Assistant U.S. District Attorney, in outlining the case for Raven Dominating Spirit ; 
the prosecution at the opening session of the trial of Mr. _ “The Government will show,” 
Frank J. Raven and Mr. J. Warner Brown, President and Poe oe Sil ae 
Vice-President of the Corporation,“ who are indicted on 16 moving, dominating spirit in. the, 


counts of theft and embezzlement involving approximately 


Among the highlights of pr.!} U.S. $25,000. 
Sellett's opening speech to the! authorities might be consulted. In ence, lie also dominated three 
Court, in whieh Judge Milton J.] this suggestion Jrdge Helmick ‘other compunies — the Raven 
Helmick presided, were statements: concurved and the Court adjourned. Trust Company, the American. 
to the effect that the defendants! When the case was resumed at “Oriertul Banking Corporation and 

the Asia Realty Company. 


had conducted the business of the two o'clock, Dv. Scllett said he P ; 
‘TA.-O.F.C. with reckless and; had consulted the legal authorities “Mr. Brown was Vice-President 


A-O.F.C. ‘throughout its exist.‘ 


‘ithe A.-O.F.C, to durther their own' 


criminal disregard of the interests, 
of their clients by using monies: 
and shares of stock belonging to? 
the latter to bolster up the; 
A.-O0.8.C, and its affiliates (the; 
American-Oriental Banking Cor- 
poration, the Raven Trust Com-; 
lpany ard the Asia Realty Com- 
ny); that in turn had utilized 


heavy gambling transactions on 
the New York stock market; that. 
‘despite the fact that each of the 
Raven companies was nominaily 
controlled by a separate board of 
directors, the companies were in 
fact operated.as one and that the! 
dictator of their policies was Mr. 
Frank J. Raven. 


Crowded Courtroom 

Dr. Sellett’s address to the 
Court lasted for an hour and a 
half and was listened to by a 
crowded courtroom from which all 
witnesses, both for the Government | 
and the defenec, had been excluded 
by order of the Judge. 
Alongside Dr. Sellett sat Mr.; 
Felthan Watson, U.S. District 
Attorney for China, but he took 
no part in the proceedings. Mr. 
iRaven was represented by Attorney 
Richard T. Evans of Tientsin, 
while Mr. C. S, Franklin, of the | 
local law firm of Franklin and 
Harrington, appeared for Mr. 
Brown. 

i Court proceedings commenced at 

10 a.m, but were delayed by a 
request from Mr. Evans that the 
Government be required to set 
forth in the body of the informa- 
tion the exact statutes under which 
it is proceeding. 

“We want this so that the 
Government shall be hound by 
what they say,” Mr. Evans plead- 
ed, adding that he would not be 
satisfied with a formal endorse- 
ment upon the back of the in- 
formation, 

Government Not Bound 

Dr. Sellett said the Government 
was of the opinion that it was 
not bound to set ovt in the in- 
formation or to endorse thereon 
the statutes to which the charges 


{would not consent to anything 
which might be interpreted as an 
amendment of the information, He 
proposed that the Court adjourn 
until 2 p.m. so that the necessary 


doubt that the Government was 
not required under any law or rule 
of procedure to state the statute 
or statutes under which an indict- 
ment is brought or an information 
filed. Nor was it required that the 
title of the statute or statutes 
should be endorsed upon an indiet- 
ment or information. 

The Assistant District Attorney 
then quoted copious decisions re- 
ferring to this matter, showing 
that any reference, in an indict- 
ment or information, to the statute 
on which such indictment or in- 
formation is based is “immaterial” 
and does not form a part of the 
indictment or information. The 
same applied in the case of un 
endorsement of the title of the 
statule. 

Cannot Invalidate 

He also showed by quotation 
{hat misr<cference to a statute in) 
an indietment or information does, 
not. invalidate them, any indict- 
ment or information being ‘“‘srood 
if it charges an offence under any 
statute.” 

My. Evans then rase to state 
that the weight of aulhority was 
cleavly against his motion, but 
nevertheless, aceording to rule, the 
title of the relevant statute raust 
be embodied in an indiclment or 
information if it were necessary 
jn order to make it “clear and 
certain.” And in this case, counsel; 
eontended, reference to slatute! 
was necessary. 

Judge Helmick, however, sus-! 
tained Dr. Sellett and over-ruled 
the mation. Exceptions were noted 
by Mr. Evans and by Me. Franklin 
and it was agreed that during the} 
course ‘of the trial any exception 
noted by counsel for one of the 
defendunts should automatically 
be considered] as nuled for the! 
other defendants as weil. ' 

Plead Not Guiity 

Pleas of “Not Guilty” were, 
then entered by counsel for the! 
defendants and Tr. Sellett rose 
to address the Court. ' 

After traversing briefly the 16} 
eounts charging theft and em-! 


referred, and declared that he bezzlement against the two de-{ ary visit to New York to acquaint 


fendants, Dr. Sellett launched | 
into an outline of the facts which‘ 
the Government would seek ta 
prove. The evidence, he said, 
would be voluminous and com- 
plicated, For the sake of elarity , 
and logical development ig would 


- whewtivided.jnte, five mpin 


{through the A.-CL.E.C., but in 


’ and found beyond any reasonable and Manager of the ¢orporation. 


Now an attempt wil] doubtless be 
made by the defence to show that 
Mr. Raven had orly the loosest 
connection with the detailed 
.transactions of the corporation. 
The Government, however, wiil 
prove that this was not at all 
‘the case, that Mr. Raven was, in 
_fact, cognizant of everything of 
‘importance concerning the cor-: 
poration and its transactions.” 

| Dr. Sellett vent on to relate 
;that in the year 1929 Mr, Raven. 
[vaiee New York and established: 
lrelations with E, A. Pierce and 
‘Company. As a_ result of this 
visit, the <A.-O.F.C. became a_ 
client of E. A. Pieree and Com- 
‘pany in stock transactions. Av 
“margin aecount’ wes opened by: 
‘the A.-O.F.C. with E A. Pierce! 
‘and Company. : 
Mr. Raven returned to Shang-: 
Jhai and the A.-O.F.C. commenc- 
.ed soliciting business in shares 
among the community of Shang- | 
hai, The five persons referred 
‘tao in the indictment were mem- 
‘pers of a large body of persons 
iwho had share dealings with the 
1A -O.F.C, 

: Stocks Hypothecated 

' “These persons,” Dr, Sellett! 
| declaimed, “thought that they 
jwere buying New York stocks 


fact the A-O.F.C. did not buy 
and pay for the stocks which 
these persons thought they were 
buying. All such stocks were at 
all times hypothecated to E, A. 
Pierce and Company as security 
for the indebtedness of the A.- 
O.F.C. to that company and not- 
_withstanding the fact that these 
stocks were bought, or supposed- 
ly bought, and paid for, through 
the A.-O.F.C. by customers of 
the A.-O.F.C. in Shanghai.” 
Dealing with Mr. Brown's posi- 
tion with the A.O.F.C., Dr. 
Sellett said that he had been 
manager of the American-Oriental 


and was brought td Shanghai in 
1930 and made Viee-President of 
the A.-O.F.C. after a prelimin- 


Banking Corporation in Tientsini 'y- BAe 
; ny AY. 
ae ems 


himself with the stock and share 
|business' conducted by E. A. 
iPieree and Company, 
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Continuine to  deseribs the 
ialege@ methods of business of 
‘the A.-O.F.CL, Th Sellett told 
‘the Cowt that in ease ef non- 
eash trarsactions clients of the 


: “The evidence will show,” he 
“Kirkland owed the A.-O.F.C.jdeclared, “thet the Raven Trust 
not a dime and the latter offered |Company was controlled hy Raven, 


te do him a gratuitous service by j 
placing his stocks with Pierce and! 
Company in New York to facilit-j 


A-O.F.C, paid an average | ate dealings in them. But. what 
margin of 25 per cent. on the happened? These shares were 
shares whieh they ordered, ' dumped by the A.-O.F.C, into its! 


hypotheeating the shares to the 
A.-O.P3O, as security for the 
balance, But — the 
never actually bought the shares 
ordered by clients, What they 
dil was to, in 
margin 
Company and deposit the shares 
with that company as security 
for the balance owing. 
Cash Customers Also 

same procedure = was 


This 


abserved, Dr. Sellett asserted, inj the A,-O.F.C. did lusiness. 


the case of cash customers of the 
a-OF.C, The Government pro- 
posed to prove this in the case 
of the transactions bctween the 


A-O.F.C. and Mr. Lucian Claude]: 


Marie Bassett, who paid the A.- 
O.F.C. cash fov the purchase of 


certain shares which were never! 


in fact purchased, although * he 
was led to believe that they had 
actually heen purchased. 

“Mr, 
came the owner of the American 
Telephone and 'felegraph and 
Western Union shares which he 
paid the A.-O,F.C, vash te pur 
i} 

-chise fur him. The A.-O.F.C. 
‘took his money and used it to 
finance theixy own business,” Dr. 
Sellett declared. 

' Asserting that the alleged theft 
‘of Mr. Buassett’s money by the 
‘AO.F.C, was deliberate,  pro- 
‘secuting counse! went on to state 
thet evidence would be brought 
to show that the A-O.F.C. had 
sent written veports to Mr. Bassett 
showing, at various tunes, that he 
‘was the cwner of the American 
‘Telephone and Telegraph 
Western Union shares -which he 
had paid for, 

Reposed In Margin A‘'C 

“But. when the A,-O.F.C. closed 
its doors on May 24 last year,” 1. 
Selett declared, “if was fourd 
that these shares reposed in the 
‘margin account which the 
‘A.-O.F.C. had with FE. A. Pierce 
‘and Company—and then not all of. 
them. Pierce and Company held 
only 577 American Telephone and 
Telegraph shares for the A-O.F.C! 
account all told. In other words, 
it did not hold sufficient to deliver 
the number supposedly belonging 


A-O.PLC. | 


turn, | buy on | 
from E. A. Pierce and! jand's went the way of all the, dominant 
, them all. 


Bassett at no time be-' 


—* 


and, 
| Company. The A.-O.7.C. thus got i 
an additional $1,000 for the finane- | 
‘ing of its own transactions. And | 
;when Pierce and Company sold out: 
the A.-O.F.C. margin stocks, Kirk- 


i margin aceount with Pierce 


z 


rest.” 
No Isolated Transaction 
“This was nat just an isolated. 
transaction. lt was the rule,’ Dr.: 
'Sellett asserted, “This is the way 
Not} 
iin one single instance in whick: 
|persons fully paid for shares, did 
jthe A-O.F.C, make those persons! 
Ithe owners of such shares.” 
The Government ‘vould show, 
he went on, that tac A.-C.F.C,! 
‘dealt in shares for three full years’ 


before opening a ‘“safe-kecping 
account” with KE. A, Pierce and 
Company as distinet from the 
“margin account.” Before ihen, 
everything was dumped into’ the 
Lmargin account. And even when 
ithe safe-keeping account had been 
pupered, custom.rs had to exert 
‘pressure to get their securities de- 
posited there. 


“The A.-O.F.C., of course, had! 


a reason. They wanted to utilize 
other people's money for their own 
financial operations. 


that practically all of the voting 
stock was owned by Raven. The 
American-Orienta] Finance Cor- 
poration voting stock wus prac- , 
tically all owned by the Raven 
Trust Company, and the American- 
Oviental Bank und Asia Realty. 
Company voting stock belonged to- 
the Finance Corporation. The: 
evidence will show that these com-, 
panies in reality were Frank Jay. 
Raven—that Mr. Raven was the, 
figure overshadowing | 


Conspicuous By Absence 
“We do not find his name very | 
often on documents that might 


incriminate him. Jlis signature, in 
fact, is conspicuous by its absence. 
Mr. Brown carried out his orders 
—carried them out faithfully, but 
Mr. Brown’s stery.is another case. 
We will show by at least four 
important pieces of direct evidence 
that Raven knew from the very 
beginning that so-called fully-paid- 
up shares were being made use of | 
to finanee the company’s business | 
~~that when the Finance Company: 
got possession cf shares and scrip; 
that he knew that the common; 
routine procedure was to take it! 
and pledge it to E, A. Pierce and 
Contpany. 

“In one case, a man with whom i 
they were trying to do business | 
was persuaded to turn over U.S. 
$76,000 worth of shares and then | 
they took these shares and dumped } 


That is why,them into this margin business. 


cverything went into the margin|Only through somecne on the cut- 


account, 


Tcount.” 
Heavy Stock Gambliag 


It was not, however, merely ajcause ; 4 
and |duestion of the financial operations; quarters of this amount in cash. 


of an impersonal corporation. Tt 
‘Iwas a question of the heavy gain- 
[bling and speculation which the de- 


fendants in this case were them- 
selves indulging in New York | 
i stocks, 

‘| “The Government will boring’ 


evidence to show that Mr. Raven 
was at one time indebted to the 
'A.-O.F.C. in the sun of approx- 
‘imately $200,000 in connecticn 
with share transactions, while the 
indebtedness of Mr, Brown rose as 
thigh as $60,000, | 
‘ “Mr. Brown had, however, found 


‘it necessary to show that he was 


to Mr. Bassett, ,/not playi.z fast and foose with 
“And when the A. O.F.C. closed! the movies of the A,-O.F.C. It was 


down, Pierce and Company exer- : 


cised their unquestionable right by 
sellmg out all the stocks held on 
the A.-O.F.C. margin account te 
satisfy the indebtediuess of the 
4,-O.F.C. : 

“If, early in May, Mr. Bassett 
had asked the A.-O.F.C. for the 


400 American Telephone and Tele-| 
phate Gates his own name, but through an aec- 


graph shares which he supposed 
he owned, and if the 4.-O.F .C, had 
answered truthfully, they would 
have had to tell him that they did 
not have that many and that they 
would have to go ovt and buy 
them.” 
Never Became Cwners 

Continuing, Dr. Sellett said that 
the purchasers of shares, Mr 
Bassett, Mr. Howard, Mr. Yates 
and Mr. Jones, had paid for shares 


_& simple matter of a book entry. 
He switched the indebtedness to 
‘his wife’s name, so that Mrs. 
Brown and not Mr. Brown appear- 
jed as the debtor. 

| “Mr. Raven had a different de-_ 
ivice. He made convenient use of 
| the Rayen Trust Company. He 
did not deal in any securities in 


count with the Raven Trust Cam- 


pany.” 
: Valueless Security 


| Dr. Sellett then went on to say | 


that the defendants would try to 
-show that they gave the A,-O.F.C. 
"security for their indebtedness. 


to anyone now, he declared, 
“The point will also be made } 
that we are accusine officers of. 


It was with the greatest) side 
reluctance that any of the shares! them 
of customers of the A.-O.F.C. were! safe-keaping account. Their posi- 
deposited in that safe-keepine ac-)tion was so bad that they had to 


But this security was of no value |, 


interceding did they take 
out and put them into a 


do this little by little—they cold 
not finance it all at one time be- | 
they would need three-: 


No Question Of Mistakes 
“There can be no question of 
mistakes, of slips and errors. It 
was on more than one occasion: 
that fully paid securities were 


| being held in this way. No one’ 


knew better than he (Mr. Raven) 
what the requirements were for 
financing the three companies. 

“The companies were al] linked 
together. There was no distinction. 
If one company had money they 
transferred it to the others. If 
a gift af Tls. 135,000 each from 
three companies to one company 
which was going into the red 
would cause the publie not to lose 
confidence, it was done. This was 
the case in Apri] and May, 1956,: 
when they took shares and sesuri- | 
ties and disposed of them in an} 
effort to save the bank—a fruit- 
less endeavour. 


Alleged Guilty Knowledge 
“The actual contro? was not by 
a board of directors but by a so- 
called executive council which sat 
when the board was not in session. 


Mr. Raven had guilty knowledge 


of these things at all times. 

“F do not think it is necessary 
to dwell any longer on the facts 
of the case—the evidence will 
necessarily be quite voluminous. I 
will not be able to call any one 
witness to tel) of all of these; 
transactions which are &s involved 
as the business of the Finance 


L326f? 


ey 


: i so 4 er 
of which they never became the ‘the A.-O.F.C, of embezzling money ; company: gk, ee 3 involv. | ey 
owners. In the case of Mr. Bas. 24 property belonging to clients, | &d Rit aH it VISE: we. or At iS 3 
sett a draft had been given the|Whereas it was the A.-O.F.C.. Vitor he Gos : ers = at erlsntsh % 
A.-O.F.C. in payment, and it had | corporation, which conducted thej ve the - Cae ah 0 Sail celia as 
been cashed by the A.-O.F.C. Ir{transactions. The test, however, ||¥1 aaa an e A reca seal re 
was the Government's contention #8, Whether the defendants dealt ahh sig Rivne Boe ee: & Skene “ 
that the owner of the draft should With this money and property, tae bis hel af ruled that both xf 
have become the owner of the Which belongrd to others, as it he ae prey Prt dts 
shares, but he never did. [ they, the defendants, were the | t c a and the defence * 4 

In the case of Mr. Kirkland,;CWners. The Government will call | a ad call an Baer witnesses at a es, = 
counsel for the prosecution con- ‘direct, conclusive evidence to show Bette and “by 2tp eyes Ge Bow a a 
tinued, the victim was induced to {that they did. They dealt likewise ergy Nebr ule ai ui poe Tetons sf s 
part with shares actually regis- with shares committed to their -Ue ot ee were and had oe 
tered in his name, with actual |charge. Thee aRE DT)  UIETICetE, CUaeDs 
: , he hétring was then adjourned “ax 
serip. unti! 10 a.m. on Monday. et 
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Raven, Brown Motion For 


A Trial By Jury Denied | 


By U.S. Court For China 


Judge Helmick Not Prepared Lightly To Upset The| 
Established Practice Of The Past 29 Years; 
Time Limit Results In Prompt Ruling 


OF 700-YEAR-OLD HUMAN RIGHT 


Declaring that because of the limitations of time and: 
the necessity for a prompt ruling it was impossible for him 
to write or even attempt to state a reasoned opinion on the 
question, and that he was not disposed Jightly to upset what 
had been the established and unquestioned policy for the 
past 29 years, Judge Milton J, Helmick yesterday afternoon | 
overrujed the motion of Mr. Frank J. Raven and Mr. J. | 
Warner Brown, President and Vice-President, respectively. | 
of the defunct American-Orienta] Finance Corporation, for | 
a trial by jury on the 16 charges of theft and embezzlement 
which are due for hearing in the United States Court for! 
China on Friday morning. “rhe question is not one of 

This decision followed a lengthy mere convenience,” he went on 
presentation of the pros and cons to say, “There may be technical 
by Mr. Richard T. Evans, attorney. difficulties, but they are not in- 
for Mr, Raven, Mr, C. S, Franklin,|superable. However, the question 
attorney for Mr. Brown, and Dr-tis one of the rights of the in- 
George Sellett, Assistant U. S.\dividual, which cannot be denied 
District Attorney. lwithout due cause. Their right 

Constitutional Right iof the individval is the right to 


DEFENDANTS’ COUNSEL URGE EXTENSION 


a 


The burden of Mr. Evans'|be tried by men of his own neigh- 
argument revolved around the!bourhood, who live in his own 
question as to whether the right! environment, people who will| 


of an American citizen to a jury;judge him by the standards of 
trial, as embodied in the Constitu- |eonduct of the people in his own 
tion of the United States, could be! community and not merely ac- 
denied in an extraterritorialicording to the law—in a word, 
jurisdiction where local conditions;the right to trial by a jury of 
a he poner Stil Ry Ee ie Ge not our submission,” 
a hea counsel concluded, “that the de- 
ifendants in this case must have 
la jury trial because of their right. 
to a fair trial—that issue is not 
involved here—-but beeavse the 


ease should Le dealt with in a-- 
cordance with stated principles, 
Mr, Franklin's View ' 

Mr. C, S. Franklin, who fol-| 
lowed, sail there was no ques-| 
tion but that the Constitution! 
was a part of the law cf the 


Citing a well-known case in the 
United States Court at Yokohama 
in the year 1880, many years 
before  extraterritoviality was 
abolished in Japan, Mr. Richards 
said that in the case in question 
a trial by jury had been denied 
to an American citizen charged 
with murder solely for the reason 
that there was not a_ sufficient 
number of American citizens 
then resident in that jurisdiction 
from which a jury could have been 
drawn. 

The situation in Shanghai to- 
day, counsel went on to contend, 
was vastly different. What was 
impossible in Yokohama in 1880 
was entirely possible in Shanghai 
to-day. There were 3,700 Ameri- 
can citizens in Shanghai, or whom 
there were 800 men, between the 
ages of 2i and 50, cligible as 
jurors and, if eligible women 
were added, twice that number. 

The panel provided for in the 
District of Columbia Code, which 
governed the procedure of the 
U.S, Court fer China, counsel 
said, was one of 300. It was 
obvious, therefore, that there was 
no . obstacle in this respect to Replying to counsel for he 
finding the required number from |l defendants, Dr. George Sellett 
which to draw eligible jurors a told the Court that their argu- 


must be applied  vithin 
jurisdiciion vf the U.S. 
for China unless there was a 


loca] conditions rendered its ap- 
plication impracticable. 

“The constitutional provision 
for jury tridls was inapplicable 
‘in Yokohama in 1880,” counsel 
said, “solely because there were 
too few Americans there in those 
carly days, the number then being 
iexceedingly small, It is an 
inescapable conclusion that this 
was the reason. If this came 
'veason could be applied to Shang- 
‘hai, it would be inapplicable 
jhere, too. But, as Mr. Evans 
has shown, such in not the case,” 


Shanghai. '!ments amounted to this, namely, 
Cogent Reasons Sought that since there had been a 
Continuing, Mr. Evans declar-{|growth of the American popula- 
ed that the Constitution was aj|tion in Shanghai since 1880, triai 


DECEMBER 41, 


"| entirely possible to zet a jury in 


United States. That being so, it, 
the. Welmick said: 
Court! 


part of the law of the United 


outside of the United States, 
although not as an over-riding 
law. here was no reason for 
not applying it here. Whenever 
a jury was denied, there must be 
corent reasons for so doing. 


States and that it was =e 
jlaw 
| 


by jury had become necessary, 
notwithstanding the fact that the 
on the subject had not 
changed. 


noting the exeept 


1955 
! The Act Of 1906 


| Attorney declared, ‘n provision 


ljurisdiction than that which hail 
lexisted previously. The 
jlature supplanted tha old system 
of Consular Courts, in. 
Consuls tried cases with one or 
‘more associates, with an appeal to 
the Minister, knowing full well 
that up till then there had been 
no such thing as trial by jury. 
Yet in the Act of 1906 by which 
this Court was established no pro- 
vision was made for trial by jury. 
It seems clear, therefore, that the 
Legislature contemplated no such 
thing.” 

On the subject of the practicabil- 
ity of trial by jury, Dr. Sellett 
said it might be possible to find 
12 qualified jurors in Shanghai, 
but it was necessary to consider 


the jurisdiction of the U. 8. Court. 


for China as a whole. “Could 12 
jerors be found in such places as 
jAmoy, Foochow or Yunnanfu?” 
‘counsel queried. On the question 
‘of practicability, therefore, the 
facts wore entirely against the de- 
|fendants, The law on the subject, 


a a ee a Sa 
on the other hand, wus well settled 
and established. | 

70C-Year-Old Right 

Mr. Evans, in rejotider, said Be 
was fully sensible of the difficul- 
ties in the way of jury trials | 
which Dr. Sellett bed suggested. 
But these were ma. rs of detail 
and the question ut ssue was far 
more fundamental than that. Trial 
by jury hail been regarded as a 
| right of man for some 700 years. 
It was not something of ne con- 
sequence which could be lightly 
swept away. ‘The defendants 
should not be deniet this right 
otherwise than if the Court found 
itself prohibited by law from 
granting it. 


Adding to these remarks, Mr. C. 


S. Franklin asserted that the Con- 
stitution followed the fiag of the 
United States even into extra- 
territorial jurisdictions where it 
was foeally applicable. In was 


Shunghai and therefore the Con- 
stitution, a part of the general Jaw 
of the United States, should be 
applied here. 
Judge Helmick’s Decision 

In rendering his decision, Judge 
“Because of the 
‘limitations of time and the neces- 
sity for 4 prompt ruling on this 


law preventing its application or! motion, it is, of course, impossible 


to write, or even attempt to state, 
&@ reasoned opinion en this ques- 
tion. If I had been the first judge 
of the United States Court for 
China, and this argument had been 
presented 29 years ago, there 
would be no limit of time prevent- 
img me. But, after 29 years of 
settled policy, I do not feel that I 
should make any ruling lightly, in 
off-hand fashion, which would up- 
set that settled policy. 


“If we have been inistaken all 
these years, I think correction 
should come from our Courts, It 
seems to me that there are plenty 
of precedents in this Court which! 
support the propositicns advanced 
by the Government. Any judge, 
I think, would prefer to divide ‘re. 
sponsibility with a jury in a 
feriminal case, but that is not of 
persuasive force in passing on this 
question, which is one purely of 
law. 

“Tam sure that although I agree 
to a great extent with the views 
of the Government, no extempor- 
aneous expression will contribute 
ianything to the law on the subject 
or be of much importance. There 
has been an established and un- 
questioned policy which is not like- 
ly to be departed from. fF, shall 


therefore over-rule the motion, 


Legis=" 


whieh- 


i “By the Act of Congress in ++ 
|!1906 | which established this 
'Court," the Assistant District, 


was made for a better system of) 
{/ndministration of justice in this 


ote 


anal 
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Jury Trial Asked 
In A-O.F.C. Cases - 


16 New Counts nee 
Against Raven And 
Brown Today 


Shortly after 16 additional counts 
on criminal charges had been filed 
against them in the United Staes 
court for China this morning. the 
Messrs. Frank Jay Raven and 
John Warner Brown filed a motion 
for a jury #rial. . 

Their motion, through their at- 
torneys, Mr. Richard T. Evans of 
Tientsin and the Messrs. Franklin 
and Harrington of Shanghai, set 
forth that there are enough Amer- 
icans here for qualified jurors, that 
they are innocent of the charges 
against them, and that they de- 
sire a triat by a jury of their peters 
in accordance with law. 

The motion asks tha a jury list 
oe made. talvemten drawn and a 
jury impaneted. 

Affidavit Is Fiied 

In addition to the motion both 
Mr, Raven and Mr. Brown, Mr. 
Brown filed an affidavit for a jury: 
frial, 

The move for a jury trial created 
much interest and speculation in 
local legal circles, During the ap- 
proximately 30 years’ history of the 
United States Court for China, 
there have never been any jury 
trials, It is believed, however, that 
there are several cases dating far 
back, including one when Amer- 
ieans had extraterr‘toriality ir 
Japan, which provide preriee;:nts 
bearing on the issue. There is 
also a famous decision of the 
United €tate+ Supreme Court that 
“the constitution does not follow 
the flag.” which referred specifical- 
ly to the Philipines but might have 
bearing here, itt was suegested. 

Only BritKkh Use Juries 

Ne local extraterritorial courts 
excenting that of Great Britain use 
the jury system. 

The sixteen additional counts, 
charging embezzlemsnt, fraud and 
theft, were filed by the United 
tates Government against the 
Messrs. Raven and Brown as pre- 
eident and .vice-president respec- 
thvely of the defunct American- 
Oriental Finance Corporation. 

Fifteen charges of embezzlement 
were ftled against the Messrs. 
Raven, Brown and Alfred H. Dris- 
coll. secretary and treasurer of the 
AO.F.C., on August 31. Their ar- 
rest followed and they were re- 
leased under bonds of U.S,.$10,000 
each for the Messrs. Raven and 
Brewn and US.$5000 for Mr. Dris- 
coll. 

Trial Starts Next Friday 

Recently, in connection with héar- 
ing on postponement cf trial for 
the second time, it was announced 
that new counts would be filed, but 
without requiring additional bail, 
It was also indicated that the tria?. 
now sch2duled to begin next Fridar 
would be on the new counts with 
prcbable eventual nol-prossing of 
the old counts. 

The 16 new counts do not in- 
clude Mr. Driscoll, and consequent- 
ty a sensational development in the 
trial appeared foreshadowed. 

The new counts were filed by 
United States District Attorney 
Felthan Watson and his recenily 
appointed Special Assistant, Dr. 
George Sellett. 

Nature Of Counts 
The first of the new counts 


Brown on or about December 12, 
charges thet the Messrs. Raven and 
1933, embezzled a draft for U.S.$11,- 
553 in favor of Mr. Lucian Claude 
Marbe Bassett which was cPawn 
on the Irving Trust Company, New 
Work City, by the Shanghai office 
of the Banque Francd-cChinolse 
pour le Commerce et Industrie. 
The second count rges embezzle- 
ment of money fr Mr. Bassett 
in the amount of the draft. The 
third count charges theft of the 
Graft. 

'khe fourth count charges that 
the Messrs. Raven and Brown did 
“felonicusly and with intent to 
aetraud one Lutian Claude Marie 
Bassett falsely pretend and repre- 
sent ta him and cause to be falsely 
pretended and represent to him 
that the said American-Oriental 
Finance Ccporation, Fed2ral Inc. 
USA. had....0n or about Decenr~ 
ber 16, 1933, purchased for the 
said Lucian Claude Marie Bassctt 
100 shares of stcck of the Amér- 
ican Telegraph and Telephone 


Company of the reasonable worth’ 


and value of U.S.$11,553." repre- 
sented by the aforementioned draft, 
“whereas in truth and fact that 
sald American-Crientat Finance 
Corporation. Federal Inc. U.S.A., had 
not purchased’ the aforesaid 
shares. 
More Stock Purchases 

The filth count also chartes 
fraud in the case of Mr. Bassett, 
and involves the alleged purchase! 
of 500 shares of A. T. & T. and 205 
shares of Western Union, and the, 
alleged sale of 200 shares of A. T. 
& T. and 100 shares of W. U. be- 
tween Deceniber 16, 1933 and May 
$1, 1934, through E. A. Pletce and 
Company, New York City, and: 
further, that in consequence of the. 
alleged deals, Mr, Bassett paid to 
the EB. A. Pierce and Company 
US.$10,005 to establish an addi- 
tional credit balance with the A.-, 
O.F.C. to be used for buying other. 
stock. 

The sixth count charges em- 
be2zlemeré of a draft of U.S.$507.6C, 
drawn by the Shanghai office of 
the National City Bank of New 
York in. favor of th~ A..O.F.C. for 
Mr. Edward P. Howard, The 
seventh count charges embezzle. 
ment of money from Mr. Howard 
in the amour? of the draft. The 
plehth count charges theft of the 
draft. 

Vetcs Charges 

The ninth count cherges em. 
berzlement of a check for Shanz- 
hat $1225.97 *o the A-O.F.C. by 
M~, Gordon Yates on the Charter- 
ed Bank of India. Australia avd 
China. The 0th count chare2s 
embezz!cement of money from Mr. 
Yates in the amour” of the check. 
The 11th count charges theft of 
the check. 

The 12th ccunt charges embez- 
alemer of a check for Shanzhai 
6548.18 to the A.-O.F.C. by Mr. C. 
R. Jones on the Hongkong and 
Shanghai Bank The 13th count 
charges embezzlement of money 
from Mr. Jones in the amount of 
the check. The i4th count charges 
theft of the check. 

\ Kirkland Charges 

The 15th count charges embez- 
blement from Mr. Stanley G. Kirk- 
land of 25 Socony-Vacuum shares 
(each U.S.$9.87), 25 I. T. ‘and T. 
shares (each US.$12.75) , 25 
Packard Motor Car Company 
shares (each U.S$4.25), 15 Gen- 
etal Elec‘ric shares (each US.- 
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$19.87), 10 Studebaker Corporation 
shares (each U.5.$2), and 2 3/6 


Radio Corporation of Americal = 


shares (@ach US.$7.25), all of 
which were in the custody of the 
A.-O.PC, 

The 16th count charges theft of 


Hearing In Chambers 

In a brief hearing this morning 
in chambers, Judge Milton J. Hel- 
mick allowed amendment of Mr. 
Raven's petition in bankruptcy to 
include an additional claim of the 
Asta Life Insurance Company, 
Federal Inc. US.A., for Shanghat 
$11.050. 

Hearing on Mr. Raven's petition 
for discharge of all obligations by 
his petition in bankruptey was 
continued, 
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‘New Actions erp eer 


Against Raven aaa 


Rremcaarcse 
Information Reported 
Due For Filing At 


U.S. Court 


FURTHER DELAYS 
NOT ANTICIPATED 


Trial Scheduled To| 
Start Jan. 3 In 
Local Court 


' With the opening of the trial of‘ 
Messrs. Frank J. Raven, J. Warner) 
zrown and 4. H. Criscoll on charges | 
of misappropriation scheduicd to, 
commence tefore Judge Milton J. 
Helmick in the United States Court | 
for China on January 3. it 1s re-; 
norted that additional information: 
against them will probably be fil2d 
with the clerk of courts within the! 
next day or two, 

This knowledge was obtained by a. 
CHINA Press reporter yesterday 
qivernoon from reliable sources. orge| 


fling will be done by Dr. George 
3ellett. especially appointed assist- 
int U.S. District Attorney. more 
than a month ago to w6érk with the! 
Government in the handling of the! 
case, Dr. Sellett and Mr. Felthan! 
Watson, U. S, District Attorney,| 
have been working hard for the 
Yast month preparing thts informa- 
tion and if ts understocd that it is 
gractically ready to be filed. 

That such information would be 
filed was announced on November 
29 when the case was set to come 
up for hearing. A reset was re- 
juested at that time on the grounds # 
that imore information had been 3 
obtained since the = arriyal = of 
Messrs, Charlies Curtis and C, J. 
Haley from the United Siates, 
broueht here to appear as witnoeses| 
for the prosecution. The reset was 
granted, and January 3 was the 
date agreed upon. i 

It is believed that no further delay 
will be requested by the prosecution 
and the Government is prepared! 
to go ahead with its case. This, 
however, is not certain since. Tue 
.CHINA Press reporter could abtain 
neither confirmation or denia? from 
the interested authoritles. The 
jease was originally scheduled to} 
open on October 29, but was reset : : F 
to November 29-.in order to give 
| sressrs. Curtis’.and Haley time to 
arrive from the United States. and 
{reset against.for the filing of new 


information, ..3+ _ ras % 
In the charges filed last August * 
by Mr. Watson, the three accused ! a 
are alleged to have disposed of 3 
shares and bonds. placed in the = 
care of the American-Oriental Fin- 4 
ance Corporation, of which they 5 
were directors, on 15 different a 
f | counts. g 
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therself and her husband. 
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: ot ulent misrepresentation 
nee SMent was reserved and Judge 
i 2 wonigttelmiek announced that 

: file a memorandum 
on Within the next day or 

Yesterday’s heari 
worthy for the bitt 
of the plaintiffs 


Ng was note. 
er accusations 


, eeman —Lohnsan Tans 
i ent of the corpo Sats 


Attorney, Y. Myron tL, Weiner 


while N. EF, Allman re resented 
the Asia Electric Company. 


Mrs. Whittaker testitied t 
Rreat length eoncer : 


liminaries which 
and ‘herself to purchase and pay 
cash for $51,000 worth of shares 
in the corporation. She said they 
had been induced to do so by Mr. 
Truman Johnson, on the strength 
of statements by the latter to the 
effect that he himself had made 
substantial investments in the 
stock of the corporation. 
Discovery In August 

It was discovered last August, 
however, that Mr. Johnson had 
not paid for his shares, whieh had 
heen issued to him against pro- 
missory notes, a procedure which 
was clearly irregular under the 
provisions of the 
Act which governs the operations 
of the corporation. 

Mr, Johnson, witness said, had 
been a elose personal friend of 
In in- 
ducing them to invest in the Asia 


Electric Company he had fraud- , 
ulently misrepresented the true, 


position and betrayed their 


‘! friendship. 


When she discovered that Mr. 
Johnson had bought shares in the 
corporation against promissory 
notes, Mrs. Whittaker told the 


Court, she went to Mr. Felthan | 


Watson, the District Attorney, 


land asked him to take appropri- 


tion. 
at Ms. Wateon assured me,” she 
said, “that Mr. Johnson would 
not Jeave town. I filed = oe 
plaint, and Mr. Watson cia Sera 
would have it served on Mr. 0 
son if the latter tried to eave 
Shanghai. Mr. Johnson did ie . 
and Mr. Watson took no actio 

ver. : 
Fae Tr erient Failed Her 7 
“T went to my government or 

nid,” witness declaimed vie 
nantly, “and did not get it. rea 
engaged 2 Brive? , attorney 

ct my interests. : 
Dee anive testimony ae ever 
by Mrs. Whittaker and her 
band concerning their 


*S-AL, in which ° 
e secking nullifier. « 


Whittakers, .} 
ning the pre- , 
led her husband? 


+ | statements, Mr, 


personal 


80 and th 
been no attempt at there had 


t ist. 
the position of ie misrepresent 


pee or $ responsible 
( Lett e Asia Electric Com- 
At the eonclusion of eviden 

|| Mr, Myron 1, Weiner, for the 
plaintiffs, told the. Court that 

fraudulent misrepresentation had 
“ine” abundantly proved, When 
kit Johnson told the plaintiffs 
H that he owned 10,000 
° the Asia Electric 
a|faet owned only 8,000 
rother 7,000, 
iin his name, 


since the 
although repistered 
were not paid for. 


ration, and Mr. i: . 
baa watson, the US. District >| At other times, Mr. Johnson had 


represented himself as the owner 
y | of 25,000 and 35,000 shares re- 

snectively, In fact, however, these 
- {shares were “paid for?’ with Pro- 
-}missory notes which had not yet 
z:j been met, 

Corporation Responsible 

There was no responsibility in 
the Plaintiffs, counsel argued, to 
-lattempt to verify Mr, Johnson’s 
Johnson was 
| ® responsible officer of the 
corporation and the corporation 
was liable for his statements. He 
“(therefore asked the 
order rescission of the contract 
whereby the Whittakers had pur- 
chased $51,000 worth of shares 
and refund of the $51,000 paid for 
n them, 

In reply, Mr. Allman pointed 
out that the balance sheets of the 
(Asia Electric Company, to which 

iMr. Whittaker had access, show- 


Chi Trade! led Mr. Johnson as indebted to the 
ina rade } 


corporation in respect of promis- 
sory notes. As one-time secretary 
;of the corporation, Mr. Whittaker 
; was, he contended, in a position 
ito ascertain all the facts. 


Because the corporation had 


I; 


a very healthy position, counsel 
for the corporation contended, 
was not a reason for cancelling 
the sales of shares. ‘The Whit- 
takers would have to take their 
medicine. Mr. Johrison, it was 
true, had not paid cash for his 
shares, as the Whittakers had 
done, but he was still paying up 
Bs instalments, as represented by 
| 
| 


} 
t 


the promissory notes, when they 
fell due. 
Judgment was then reserved. 


Del 


de- | 
relations with Mr. Johnson, de 


signed to show that personal 


friendship and _ the 


in induc- 
ining factor in indv 
ine Geter hittakers to pete c 
$51,000 for shares In 
Electric Company. 


confidence 
springing therefrom had been 


shares in i 
Company, he in 


Court to; 


lost money and was not to-day in} 


t 
f 
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12,000 Checks To 
A.O.B.C. Depositors 
Mailed Out By Hough 


The first checks for the 
initial 7’: per cent dividend jor 
depositors and preferred cre- 
ditor: of the American-Oricntal 
Beuking Corporation were mailed 


Saturday morning, Mr, Frank L. | 


Hough, liquidator of the bank, 
told a CHINA PRESS reporter 
last night. 

Mailings wil] continue daily, 


Mr, Hough stated, antil the 


—— 


‘entire dividcnd has been paid. 


A second mailing was sent out 
vesterday. About 600 checks 
wee maile] Saturday and ap- 
Preximatefy the same number 
went out yesterday. Approxi- 
mately 600 more will be sent cut 
today. 

Mr. Hough stated about 600 
checks were all he conld sign in 
a day without acquiring a severe 
strcke of writer's cramp. To get 
thet many signed, he said, was 


quite a task and kept him well . 


occupica. 

The 7% per cent dividend is 
being raid out of collections 
amcunting to more than $850,000, 
this rum having been collected 
by the liquidator since he took 
ever the affairs of the bank al- 
most seven menths azo. 
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{R. RAVEN ASKS FOR! 
DEBT DISCHARGE 


U.S. Cowt To Consider! 
Bankrupt’s Petition 
On December 28 

Discharge from all claims for . 
debt against him personally js be- | 
ing sought hy Mr. Frank J. caver 
| President of the defunct Americar. 
Oriental Banking Corporation and | 
affiliates, in a petition which he ; 
has submitted to the United States 
Court for China, hearing on which 
will take place before Milton d, 
Uelmick on December 8. 

Mr, Raven declares in his peti- 
tion, which was filed on his behalf 
by Mr. Richard T. Evans, his at- 
itorney, that he was adjudged a 
bankrupt and has now surrendered 
[ris his property and property 


t 
| 
i 


rights to the Trustees appointed 
in his estate and has fply com- 
[plied with all the provisions of the 
' Federal Bankruptcy Act of the 
United States and all orders of the 
Court relating te his property, ; 

He therefore asks the Court to 
‘give him a full discharge from all 
debts provable against his estate 
under the Act relating to such 
debts, and which may be accepted 
.in law as dischargeabie. 


$10,000 Legal Fee 

Simultaneously, Mr. Richard Tr. 
‘Evans has filed with the Court an 
afidavit giving details of a $10,000 
claim ogainst Mr, Raven for legs] 
fees, it being stated that Mr. 

Evans agreed to Yepresent Mr, 

Raven in alt legal proceedings for 

a single fee of that amount, pay- 

able in advance, : 

! "his agreement was.ta be effec- : 
tive for a period of two Years ; 
from July 27, 1935. No part of J 
the fee, however, has yet been paid, 
nor has there been any set-oT or 
counter-claim filed, 

AS security for payment of the 
fee, the affidavit continues, Mr,). 
Evans was given a second mort- 
gage on the land and home of Mr. 
Raven at 56 Hungjao Road. The 
deed of mortgage is now in the 
Jhands of My. Frank L. Hough, 
| Trustee of Mr. Raven's estate and 

| Liquidator of the Raven concerns, | 
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Raven Trial 
Is Delayed 
Until Jan. 3 


j 

New Evidence Found Is 

Rasis For Reset 
Petition 


——- 


EVANS DECLARES 
FEE IS UNPAID 


——— 


Selblett Takes Over 
Prosecution As 
Watson Ill 


With the trial of Messrs. Frank 
J. Raven, J. Warner Brown and 
A. H. Driscoll, on charges of swind- 
ling, Ye-set for January 3, Mr. 
Richard T. Evans, attorney tor Mr. 
Raven, late ‘yesterday afternuon 
filled an affidavit with the Uniteci 
States Court for China in Which he 
stated that his client owed Jinn 
$10,000 for legal services and that 
his security for sucli fee, a secouud 
mortgage on the Raven estate on 
Hungjao Road, had been filed with 
Mr. Frank L. Hough, trustee ror 
the former financier. 

Mr. Evans continued that he had 
agreel to handle the delense af 
Mr. Raven in the pending case as 
weil as his defense in other avtious 
that might be filed against lim lor 
a period of two years, the fee being 
the specified $10,000. He added that 
so far, he has net recelved uny 
money whatsoever for bis services 
and then concluded his statement 
by saying that he had placed his 
secomd mortgage in the hands of 
Mr. Hough. 

After filing this, Mr, Evans filed 
a motion asking for the discharge 
of bankruptcy in the case of lis 
client. In this motion, signed by 
Mr. Raven, the ex-financier stated 
that he has surrendered ail his 
property and rights of property, anil 
has fully complied with the re- 
gulations of the batikruptcy act. 
and orders of the court touching 
‘on bankruptcy, He therefore peti- 
tions the court that he muy be de- 
ereed to have iwil discharge trom 
ail debts provable against his 
sstate. 

Watson Springs Surprise 

Mr. Feithan Watson, United 
States Districh Attorney, who 
‘started the action against the 
three former officials of the Amer~ 
ican-Oriental Finance Corporation 
on oharges ‘of misappropriating 
atecks and bonds placed in their 
hands for safe-keeping, sprang an 


unexpected surprise yesterday morn- 
ing when he asked for further post- ‘ 


ponement of the trial, 


An even more startling surprise - 


followed when it was announced. 


that Dr. George Seilett, formes: 
District Attorney, and al present- 
attorney for Mr. Frank L. Hough, | 


Hquidator of the Raven finanelal 
houses,. had been sppointed special 


also was revealed that nolle pro- 


jsequt will be entered for pending . 


information aad that new infor~ 
mation will be filea. . 
Mr. Watson asked. for re-set of 


Wness had prevented the Govern- 
‘ment from completing preparations | 
\of jis case. if Was pointed out: 
‘that Dr, Scilett nad started to work 


fon the matter only two weeks ago 


,and had not had time to get every | 
ithing ready for presentation to the A 
court, Dr. Sellett’s appointment was: 
made by the Attorney General: of 
the United States and the attimey 
took. omth. of. offee yesterday: 


5. 
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Petition Text Given 

The compiete text of Mr. Wat~ 
son’s petition to the court follows: 
“Thal the Information in tte 
‘above-entitled cause under which 
| defendants herein are charged with 
|the commission of certain criminal 
_offenses was filed on the @lst day 
,of August, 1935, ab which tine the 
*said Felthan Watson believed that 
jone of the defendants was about 


“ 


NOVEMBER 28, 1985 


en ee et ee 


Lee ae 


to a telegram he recently sent to 


Continuing. Dr, Sellett referred a pea ry) +) C 


'Mr. Evans at Tientsin in which 


he stated that “District Attorney 
considers pending information de- 
fective and will enter nolie prosequi 
and file new information. Becattse 
ef facts disclosed since arrival of 
wiiness fram America new infor- 
mation Will probably be based upon | 


. oe theory of case differi m pre~ 
to leave the juriddiction of tue, | vee e citering Irom y 


Courk permanently; thil slthougiy 
| said Pelthun Watson liad investi- 
gated the facts af this ¢ase prior 
|to the filing of Said iniormation, 
such investigation .was not then 
| complete; that immediately follow- 
ing the filing of said information, 
the said Felthan Watsen Was re- 
quired oy other official Cuties to 
absent himself frant Shanghai for 
a period of about eight days. und 
after his retton to Shanghai und 
until about the middle of October, 


for trial; that commeneing on or 


and continuing to the present time 
the said Felthan Watson has been 


il and as @ consequence of such }trial now, not because the Govern- 


iliness he has been able to devote 


only very Hitle time and attention 
‘to the preparation of this case for! 
trial and during all of the peried: 
commencing October 19, 1935 and 
entting November 18, 1935, he has. 
been confined because of said Hiness 
in a hospital and his home and 
during said period was not able to; 
devote any time or attenticn to the’ 
preparation of this case for trlal;. 
that sinee November 18, 1935, to’ 
the present date the said Felthan 


vious information in material re- 
spects.” The telegram added that 
the defense would no doubt desire } 
a delay in order to deal with the 


‘new information. | 


Evans Admits Telegram 
Mr. Evans then admitted that he} 


‘nad received such a_ telegram, | 
‘placing it in evidence. After thal | 


out the Ith day of October, 1935 ;that due diligence had not been 
oe pera by the Government and 


see 


Watson has been able to attend 
office and his officlal duties for 
only about two hours daily and 
some further time must yet elapse 
before he will have recovered suffi- 
ciently from his illness to devote 
substantially his full time and at- 
tention to the preparation of this 
case for trial; that because of’ the 
iilness of the said Felthan Watson 
he has for the past ten days been 
assisted by George Sellelt, a mem- 
ber of the Bar of this Couri. in 
preparing this case for trial; that 
the said George Sellett has today 
taken the oath required by law to 
be taken by counsellors at law to 
,assist the said Felthan Wutson in 


[the trial of this case and the trial) 


tof any other cases based Upon any 
complaints or informations which 
jmay hereafter be filed in the United 
lStates Court for China against 
these defendants or anv of then, 
Lhat the said George Sellett is now 
devoting and for the past ten days 
has devoted practically all of his 
j time and attention to the prepara- 
ition of this case for trial; that be- 
leause of the nature of this case 
and the involved and complicated 


he proceeded to review the history! 
of the case, emphasizing the re-set : 
frcht October 29 to November 2%. | 
He also pointed out.that Mr, Wac- | 


1935. he continued his ingutiry und (San should have obtained assistance | 
investigation into the facis of this {sooner, adding that of course. Mr. 
case and preparation of this case | Watson could mat 


ve blamed for 
falling i]. He maintained, however. 


declared that the defendants want 


ment is not ready but to clear their 
300d names. He continued that they 
were entitled to a speedy trial, and 
added that if the Government was 
not ready there should be a direct- 
ed verdict in their favor. 

Mr. Franklin stated that if there 
was not sufficient evidence to cou- 
vince the district attorney on 
August 31 that the defendants 
should be arrested, there should 
certainly be enough now for trial 
He also asked Dr, Sellelt if the 
Jatter had not chosen the 15 counts 
against the defendant, The tatter 


cr 


denied this but added that he hai |: 


suggested to the district attorne; | 
to look for violations of the law 


in the situation uncovered duriny}. 


the Hquidation of the AO.PC. 
At the conclusion of this verbal 
kattle, Judge Helmick granted the 
netition for re-set, which was 
tolowed by objectians by both | 
Attorneys Evans and = Franklin. 


After court adjourned, January 4 |; 


was fixed as the date for trial by 
mutual consent of the attorneys 
aon k6th sides. 


\ 
facts relating thereto. much work |’ ( : fi 


trial.” 
Motion Strongly Opposed 

Mr. Watson's motion for re-set 
was strongly opposed by Mr. Evans 
and Mr, Cornell S. Franklin, ‘the 
latter attorney for Messrs. Brown 
and Driscoli. The former reminded 
the court that under: many codes 
after indictment, trial must be not 


es 


yjlater than 60 days, In the present 
assistant to Mr. Watson for the ” 


.purpose of prosecuting the cases. It | 


instance, the 15 indictments against 
the accused were filed on August 
3t, almost three months ago. 
Arguing on behalf of Mr. Wat- 
son's petition, Dr, Sellett declared 
that contrary to belief In “same 


and time has been expended andj! 
will still be required in the ade-|" 
quate preparation of this case for) 


. } quarters, he had not assisted the;. 
_the trial on the grounds thai nis!|District Attorney in filing the 


charges against the three men. He 
had been warking on the case less 
than two weeks, he said. He con- 


tinued that investigations had ot | 


@ necessity been carried on not 
jonly in Shanghai but in New York 
and San Francisco as well, where 
the A.O.F.C, maintained offices. 


| 
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Hough Ready 
To Sign 5,000 
A.O.B. Cheeks 


74 Per Cent Payment 
To Be tn Mails 


Before Xmas 


DEFUNCT BANK HAS 
$853,053 IN CASH 


Auditors — Betermining 
Amounts Dae Exch 
Depositor 


Mr. Frank L. Hough, liquidator 
of the defunct Aimerican-Orient<: 
Bank, is preparing for another: 
iege of writer's cramp with a big] 
heck-signing session not tar in: 
the offing. j 

The accasion will be the first; 
dividend payment to depositors | 
and other creditors of the bank, |: 
scheduled ta be tnade before | 
Christmas. Ib will be a Ty per! 
tenl Payment ani WH) entail the 
wiiting and signing of approximna- 
tely 5,503 checks, Mr. Hough told + 
cHINA Press reporler yestorday 
rds rhoan, | 

In othe meantime, Mr. Tteury 
De Vault, charberead uceountanb 3n 
charge uf the wuditing und ace 
ecuntancy work, and his staff are 
ousy pleparing statements of the 
éxacit amounts each creditor is ta 
receive. Mr. DeVault explained 
that the job was slurted sometinic 


“ago and that if was something oF 


- = = re 


a large-sized ordcr. 

Aboul 4,000 of the checks to be 
made aut and matled will go to 
residents of Shanghai, depositors 
and creditors of the local bank. 
The remaining 1,000 checks will ge 
lo depositors and creditors ol tne 
Lientsin bank. It is not yet known 
wher the first checks will be mailt- 
ed, although it is belieyed that at 
will not be until afler the middie 
of December. 

Eefore the checks can be mailea. 
it will be necessary to obtain a 
ruling frem the United States 
Court for China in regard to the 
matter of preferred creditors. The 
matter will have to be brought be- 
fore Judge Helmick within the next 
rew days, it was explained. 

The Ameétican-Oriental Bank has 
on hand at the present time $8953,- 
100, of which approximately $650,- 
G0€ will be paid out in the 74 per 
cent payment, the balance being 

eld for reserve, ..; Mapes 

The Asia Realty Cémpany, Ped- 
ral Inc.. U.S.A.. another Raven en- 
terprise, of which Mr, Hough is 
trustee, moved 1t$ Owes Irom 1b. 
Nanking Road location to  iiu 
Ezechuen Road yesterday. 

This move was made for econ- 
omy'’s sake and is expected to save 
the conipahy a good many thuu- 
sand dollars annually, ‘The move 
would have been made earlier were 
it not for the fact that Asia 
Realty had a lease on the pre- 
mises, which ure part of the Har- 
dcon Estate. Mrs, Eliza Hardoon 
Only recently consented to the 
breaking of the Jease. 
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Evans, Raven 
Attorney, Here 
From, Trentsin 
ells Reporter To Wateh 


For Filing Of New 
Docume#nits 


THIRD WITNESS 


RUMORED IN CITY 


Believed To Have Slip- 
ped Into Shanghai 
Quietly From U.S. 


Mr, Richard T, Evans, prominent 
Tientsin attorney, who will repre- 
ent Mr. Prank J. Raven when the 
icrmer Shanghai financier appears 
veicre the United States Cort for 
Thina for trial on a charge of stock 
wwindiing, arrived In this elty yes- 
lerday from the north to make 


‘final preparalions for the defense 


of his cent. 

Interviewed by a CHiIna Press: 
“eporter, Mr. Evans stated that he | 
wa3 all prepared to go ahead with 
the trlal as far as the defense was 
teneerned, and expressed the hope 
‘hat there might not be any more 
delays. Asked if he had anything 
in way of Surprises that he in- 
tender] to spring during the hear- 
ings or before, he merely smiled 
ind told the reporter to waich for 
the filing of new documents. 

He continued that he expected 
to ke a rather busy man during 
‘is present stay in Shanghal, hav- 
ing several minor business matters 
to ultend to besides the defending 
of Mr. Raven, who together with 
Messrs, J, Warner Brown and A. 
H. Driscoll, are to face trial on 
15 counts of disposing of stocks} 
and bonds alleged to have been 
placed in thelr hands for safe- 
keeping. 

Mr. Felthan Watson, U.S. Dis- 
trict Attorney, in charge of the 
prosecution, stated that he was 
going ahead with final preparations 
for the trial. He was in his office 
all yesterday afternoon, marking 
the first time in five weeks that 
he has been able to spend an after- 
noon at his desk since hjs recent 
illness. ze , 

In the meantime, secrecy shrouds 
mo3t of the movements of the prin- 
cipals connected with the case. | 
Little has been seen of Messrs. 
c. J. Haley. and Charles Custis, |; 
San Francisco stock . brokers,.t 
brought here for the purpose okt } 
‘appearing as Witnesses for the pro- 
cecution. ome i 

It was originally stated that four 
, witnesses woutd possibly be brought 
tu Shanghai from the United States, 
and a CHina Press reporter was 
tolt last night that at least one 
more witness had arrived. This re- 
‘port, however, could not be eon- 
firmed. 
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The Shanghai Evening Post & Mercury, Wednesday, November 


'A-O.B.C. Criminal 
Cases Postponed 


Dr. Sellett Takes Over 
From Watson, Trial 
Set For Jan. 3 


Trial of the Messrs. Frank Jay 


oh 


Raven, John Warner Brown and 
Alfred Hamilton Driscoll on 
criminal charges growing out of 


the collapse of the American- 
Grientai Banking Corporation was 
today postponed until January 3 
in the U.S, Court for China. 
Announcement was also made 
that Dr. George Sellett, former 
United States District Attorney 
here and attorney for the bank's 
Hquidator, had been 


Watson, present District Attorney,| 
to prosecute the cases. 
New Informations Due 

Further announcement was made 
that nolle prosequi will be entered 
for pending informations amainst 
the defendants, and new informa. 
tions will be filed. 

Postponement of the triqi was 
asked on the grounds that Mr. 
Watson's iiiness had § prevented 
the government from completing 
preparation of its case. Dr. Sellett 
had started to work on the case 
less than two weeks ago and had 
not had time to make ready for 
presentation in court. 


Dr. Sellett Takes Oath 

The appointment of Dr. Sellett 
was by the Attorney-General of 
the United States and he took oath 
today. 

The postponement was vigorously 
opposed by Mr. Richard T. Evans, 
attorney tor Mr. Raven. and Mr. 
C. S. Franklin, attorney for the 
Messrs. Brown and Driscoll. 

Mr, Watson was in court today, 
but not yet completely recovered 
from his illness. Argument for; 
postponement was presented by Dr. 
Eellett. 


Text Of Petition 

Mr, Watson’s petition for post- 
ponement submitted the following! 
tacts: 

“Ihat the information in the 
above-entitled cause under which 
defendants herein are charged with 
the commission of certain criminal 
cffenses was filed on the 31st day 
of August, 1935, at which time the 
said FELTHAN WATSON believed 
that one of the de‘endants was 
about to leave the jurisdiction of 

{this Court permanently; that al- 
though said FELTHAN WATSON 
had investigated the facts of this 
case prior to the filing cf said in- 


been ill and as a consequence of 
such illness he has been able to 
devote only very little time and 
attention to the preparation of this 
case for trial and during all ef the 
period commencing October 19, 1935 
and ending November 18, 1985 he 
Ras beon confined because of said 


jilaéss in a hospital and his home: 
and «during said period was not’ 
able to devote any time or attsn-. 


tion to the prefaration of 
case for trial; that since November 
18, 1935, to the present date the 
Said FELTHAN WATSON has 


‘been able to attend office and his 


official duties for only about two 
hours daily and some further time 
must y2t elapse before he will have 
Tecovered sufficiently from his ill- 
ness to devote substantially his full 
time tnd etlention tp this pre- 
raration of this case for trial; that 
because of the illness of the said 
FELTHAN WATSON he has for 


appointed i the pest ten days been assisted by 
Special Assistant to Mr. Felthan] 


GEORGE SELLETT, a member ot 
the Bar of this Court, in preparing 
this case for trial; that the said 
GECRGE SELLETTY has today 
taken the oath required by law to 
be laken by counselors at law to 
assizt Lhe said FELTHAN WATSON 
in the trial of this case and the 
trial cf any other cases based upon 
any complaints or iuformations 
which may hereafter be filed in 
the United Stales Court for China 
agafast these defendants or any cf 
them; that the said GEORGE SEL- 
LETT is now devoting and for the 
pasl ten days has devoted practi- 
cally all of his tim> and attention 
to the preparation of this case for 
trial; that because of the nature 
of this case and the invelved and 
complicated facts relating thereto, 
much work and time has been ex- 
pende.. and will still be required 
in the adequate preparation of this 
case for trial.” 
Argument On Pet-tion 

In argument on behalf of the 
petition, Dr, Sellett said that con- 
trary to belief in some quarters he 
had not assisted the District At- 
worney in filing the 15 charges cf 
emb2zzlement against three de- 
fendants. He had keen working on 
‘the case only since less than two 
weeks ago. 

He po.nted out that investigations 
had had to be carried on not only 
mn Shanghai, but also in New York 
and San Francisco where’ the 
American correspondent of the 
A-OF.C. maintatned ofrices, He 
sugeested the defendants wanted 
trial before the governme it 
had had time to prepare its case. 

Wire To Evans 

Dr, Sellett continued that he 
had recently telegraphed Mr. Krvans 
in ‘lfentsin as tohows: ‘District 
Attcrney considers pending in- 
Tormation defCeiive and wil] enter 


this - 


ing out that it was set originally 
ior October 29 without the District 
Attorney giving any indication that 
his information was not compicte. 
Then, on October 18, continuance 
of one month was asked and grant- 
2d over the opposition of the de- 
fense, but ft was indicated thay no 
further 
granted, 

Mr, Evans aiso pointed cut that 
My. Watson could and should have 
ch:ained assistance sooner, Mr. 
Watson, of course, could not be 
criticized for being sick. but the 
government could be crittelved for 
rot doing anything about it. Due 
diligence had not been displayed. 
Tne defendants want trial now, not 
because the government is sot. 
ready, but to clear thetr good name. 


Deserve. Speedy Trial 


The defendants, he said, were 
entitled by law to a speedy trial, 
ane in conclusion he asked two 
things: that trial on the present 
information be not postponed; and 
that if ~+ew information is filed. 
the defendants he allowed to enter 
their plea immediately, and if the 
government Was not ready to pro- 
ceed, there should be a directed 
verdict tn their favor. 

Mr. Franklin added that if there 
was sufficlent evidence to convince 
the District Attorney on August 31 |. 
that the defendants should be ar- 
rested, there surely should be 
enough now for trial. Mr. Frank- 
lin also asked if Dr. Sellett hud; 
not chosen the 15 counts against! 
the defendants. Dr. Sellett replied 
that he had not. but had suggested 


would ne 


ail three defendants to date, point- 
continuance 


$n 


27, 1935, 


Seager, 


_—— 


a 


Watson had told the Attorney- 
General assistance would he de- 
Sirable, bul it had not then be ac- 
corded. Dr, Seilett also pointed 
out that arrangements had been ; 
made not to ask for new bail in] 
the vase of the three defeats] 
The present charges would con- 
tinue pending until trial on new; 
charges, and so there would be no 
change with regard to bail, : 


Lack Of Diligence 
Mr. Franklin said that the fact 
the Attorney-General had not act- 
ed promptly on Mr. Watson's re- 
quest cf September 10 showed jack 


of diligence on the part of tle? 
government, es 
Mr, Evans reminded the court , 


that under many codes, trial must 
be ney later than 63 days etter. ve 
Indictment. The defendants in thist) -. * 
case had beer charged cn August |: ; 
31 and almost three months had 
already elapsed without trial. 

e 


Petition is Granted : 

Judge Milton J, Helmick made no £% 
comment on ths arzument, but? 
granted the petition for postpone- 
ment. There were objection and 
exception by both Mr. Evans and -% 
Mr. Franklin. 

After court adjourned. the date; 
of January 3 was fixed by mutual} 
agreement of the attorneys en boiht 
sides. 


formation, such investigation was | Ole prosequi and file new informa. : 
not then complete: Eat im- |, Won. Because of facts d:sclosed to the District Attorney to look for 
mediately foBowing "the filling of } slnce arrival of wiiness irom ‘violations of ths Jaw in ies ape 
said information. the satd FEL" | “unerica new information wil prob-; gs eaoite a Ger iguidation 


THAN WATSON was required by fably be baosd upcn theory of case. 


other official duties to absent him- 


self from Shanghai for a period of | 


about eight days, and ‘after his re- 
turn to Shanghai and unttl about 
the middie of October, 1935 “he 
continued his inquiry and investl- 
gation into the facts of this case 
and preparation cf this case for 
trial; that commencing on or 
about the 7th day of October, 1935 
and continuing to the present fime 
the said FELTHAN WATSON has/f’ 
(Please Turn to Page &) i 
wreerewnnet* 


— 


differing from previous iniormation Barrier Of Distance | 
In reply to Mr, Evans and ant 


in material respects.” Bdliete sali prenava 
ae clearer eeded. YORE: s tne fiona fo trial ae ace bay tO be | 
defetise would dcubless desire delay leted when information is! 
in erder to deal with the new in.! ComPicte hb 
WM: sled. With regard to diligence, 
formation, it should be taken into cons-dera- 
Former Continuance Opposed tion that Washington and Shang- 
Mr, Evans put Dr. Selett’s tele-inai are seven or eight thousand 
gtam into cvidenee. He then review- miles apart. 
ed the history of the case against} As early as September 10, Mr, 
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2 Witnesses 
Arrive For | 
~ Raven Trial 


Haley And Curtie Here 
From America, Will 
Give Testimony 


: 


DEFENDANTS FACE — 
SEVERAL CHARGES | 


Hearings Slated To Open | 
Before Judge Helmick 
On November 29 


Mr. C. J. Haley, of the San Fran- ! 
cisco Home Owners' Loan Corpora- 
tion, and Mr. Carl C. Curtie. of E. 
A. Piere & Co., New York and San} 
Francisco stock brokers, are two of 
ihe Men who will be called as wit- 
nesses at the coming trial of 
Messrs. Frank J. Raven, J. Warner 
Brown aid) Alfred Hamilton Dris- 
colt, former ¢Gfficials of the now 
defunct American-Oriental Finance | 
Corporation, set to start before the 
United States Court for China on 
Tuesday, November 29. 
The two men left San Francisco. | 
according to reports in Pacific Coast ' 
newspapers, on the President ' 
Coolidge. The Coolidge arrived in; 
Shanghai on Monday of this week. ' 
and atecrding to information 
obtained by a Cina Paress reporter 
yesterday, the two witnesses were 
on board. 
According to a report appearing 
in the November 1 isstie of the San 
Franciszo Chronicle, the two men; 
were subpoenaed by the United; 
States Court for China. and orders 
authorizing them to sail from San 
Francisco came from Mr. Henry 
H. MePike, United States Attorney 
‘from Washingtan D, C. 
Haley A.O.B.C. Empioyee 

Mr. Haley, it was learned here 
yesterday, Was formerly a resident 
of Shanghai and was at one time, 
it is said, connected with the 
AO.F.C. Mr. Curtis is an official A. 
E. Pierce & Company representative, 
m brokerage concern in America 
that transacted business With the 
AG.P.C. ’ Bie & 

Knowlcige that U.S, District At- 
torney Felthan Watson was hring- 
ing witnesses from the United 
States to testify at the Raven trial 
first became public about the middle 
of Qetober vthen the district ats | 
torney made a. motion to have the 
hearing postponed ircm October 29 
unlil November 28 in order to allow 
the witnesses time to arrive in 
Shanghai. It was stated that four 
or possibly five witnesses Were being 
“rought fram the United States. 

Delay Objection Recalted 

The defendants, though their at- 
torney, Mr. Richatd T. Evans, and 
effidavits signed and: sworn to by 
themeeives, objected toadslayin the 
proceedings on the grounds thet they 
were about to become destitute and 
public charges, and that hence as 
speedy a trial as possible was de- 
sired. Judge Milton J. Helmick 
yuled that in view of the importance 
of the trial, and since the witnesses 
had such a jong distance to traycl, 
it was not amiss to re-set the date 
kor a Month later, 
i The three defendants, Messrs. 
‘Raven, Brown and Driscoll, are fac- 
ing triai on 5 charg@, of having 
misappropriated stocks and bonds}: 
Icft in the hands of the AO.F.C. 
for safe-keeping by customers of the 
brokerage house. In one instance, 
the value. of the' bonds alleged to} 
‘have been misappropriated is said 
1, aggregate US, $59, oS 
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A.-O. LIQUIDATION 


Some Comments 


To the Editor of the 
“NorTH-Cu#ina Day News” 


Sm,—On reading the report issued 
over the week-end, in re the “Raven 
Group” I am reminded of the “moun. 
tain labouring mightily and bringing, 
forth a mouse”, as after six months, 

of labour we are served with a lot af! 

figures as to the sums owing to and} 
owed by several national groupsi: 
together with a promise of 7% peri 
cent. “maybe” before Christmas— 

1935?), 

Maybe 1 am more than ordinarily 
dense, but “for the life of me” 1 can- 
not understand what practical value 
such figures can possibly have to any 
one cf the creditors. For my part 
at least. and as one of the largest 
creditors, | have not a particle of in- 
terest in whether the defunct bank 
owes more to Americans as a group 
Gr to Russians or Chinese or “and 
cthers” and anyway, why select only 
three national groups and bunch al} 
the yest together as “other”. eapeci- 
ally since the others are the largest 
ereditors. 

Of what use are such figures to the 
ihausands who have waited six 
months in the hope of a substantial 
dividend, many of them, like myself, 
With the gradually fleeting remem- 
brance of the bank officers’ gtate- 
ments, issued immediately after the 
closure. that the assets were several, 
times greater than the liabilities and 
that creditors would be repaid every 
datlar. 

It appears to me that such statistics, 
if not simply politics, are at least 
a waste of time and money, their 
preparation evidently required many 
weeks of work on the part of the 
staff and auditors for which the 
latter alone are receiving severa! 
thousand dollars a month. 

As an example of the futitity and 
unreliability of such statistics, I have 
oniy to mention two facts which are 
known to me personally, in that the 
case of iwo of my own depcsits, al- 
though one is in my name fand 
would therefore presumably be listed 
under my nationality) actually the 
money jis held ia trust for someone 
oi different nationality. Another of 
my deposits in the joint names of 
myself and another party of different 
nationality represents unequal in- 
terests of twa parties, of which the 
record is unknown to the bank and 
therefore could not be classified cor- 
reclly as to ownership by nationality. 
These two examples are of my own 
rersonal knowledge, but what of the 
depesits of many institutions such as 
schools, hospitals and missions, which 
although controlled by Americans are 

solely concerned with, and their! 
funds are contributed largely by, ' 
Chinese and other nationalities? 

The statement informs us that about 
$800,006 has been collected at a cost 
of $57,000 which Mr. Hough regards 
as comparatively favourable percent- 
age of cost of collection, whereas it 
Seems ta me that an opinion on this 
subject can only be formed when the 
accounts are finally completed. I, for 
one, would be more interested in 
learning, and such statisties would 
appear to be of far mere importance 
and interest to the creditors, as to 
what proportions of the “assets” | 
were sacrificed and are Yxepresented 
by the $800,000 odd sa far callected, 
and similar statistics. 

AND OTHERS, 


Shanghai, Nov. 13. 
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A.-0. LIQUIDATION | 
i 


Another Creditor’s View 


To the Editor of the 
“Norta-Cuina Dairy News” 


Sm.—As a substantial creditor of 
the American Oriental Finance Cor- 
poration it was with interest that 1 
read “ANnp OtnHers” jetter regarding 
the American Oriental Bank Liavida- 
tion. 

While much of what he says is 
obviously true, I can not help think- 
ing he is a little hard on the 

ee Liquidator who is faced with a pretty 

. preb:em in deciding to what extent 
the pall of secrecy can reasonably be 
allowed to cloak the political aspects 
of the failure of the “Raven Group” 
and his own difficulty in deciding 
to which particular member of the 
group such small sums as hav> ap- 
parently been collected can be al- 
located. 

It is obvious that in a group where 
fach member has borrowed from the 
other the decision as io how the 
various creditors shail rank  pre- 
sents an opportunity for the excrcise 
of a nice sense of discrimination. 

The question so far as I am concern- 
ed is to what extent, if any, does the} 
liquidator propose to sacrifice the in-; 
teresis of the creditors of the A.O.F.C.4 
to those of the A. O. Bank. 

: While one may have every! 
sympathy with the position in which: 
thé liquidator finds himself, surely he. 
must admit the time has come when 
he should came out into the open and 
show his hand. : 

It must at least be possible to show 
on the one hand what claims to date. 
have been registered against each of, 
the member companies and on the. 

other hand what assets have actually’ 
been realised. Fhat would anyhow: 
give those who are anxiously waiting 
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for news some idea of the position. 

Far be it from me to wish in any oe 
wey to embarrass the liquidator in his | : 
task, but I trust sincerely he will see 4 
his way to meet the general desire for a 

information promptly. d 
“Arso AND OTHERS.” | 

Shanghai, Nov. 13. 4 
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A.O. Bank To! 


Pay Initial 
Dividend Of 


7” Per Centi 


Liquidator Hough Makes | 
Brief Announcement 
Of Firm’s Status 


PAYMENT SLATED 
BEFORE DEC. 25' 


ae 


Condition Of A.O.F.C., 
Raven Trust Company 
Said “Unchanged” 


Au inilial dividend of 712 per cent 
“tHL probably bo: paid the general 
4tcdilors ef the American-Oricntal 
Banking Corporaticn before Christ- 
mas according to a brief statement 
concerning the present financial 
etatus of the concern made by Mr. 
Frank L. Hough, liquidator of the 
former Raven financial house, yes- 
icrday noon. 

The first statement issued by Mr. 
Hough on the affairs of the bank 
in several weeks, it was direct and 
to the point, being chief:y con- 
Hned to figures. Since June 


AU.F.C. Condition Unchanged 

“The Amcerican-Orienta] Finance 
Corporation and the Raven Trust 
Company are in substantially the 
saMe condition as they were af the 
Jasi announcement.” he says, and 
then drops that topic. 

'The announcement referreti lo 
Wes issted about two months ago 
ard the pichire prescnted was not 
very bright. 

Aside trom the lve, that 2 7's 
ber cent dividend is not far disLant, 
ibe most interesting part of the 
entire statcment is some 
Jizures shawing the relative  posi- 
tion of the various nationalities 
eencerned in the A.O.B.C., - the 
A.O.F.C. and the Raven Trust Com- 
pany. In presenting these figures, 
Mr. Hough siates: 

“The attached is a recapitulation | 
of debtors and creditors of the! 
three Raven companies according: 
to naticnality showing the net | 
position of each. 

“the recapitulation shows the net 
lasses Or gains Cf each nationality.’ 
including losses or investments in 
the securities of the American- 
Ovtental Banking Corporation, 
American-Oriental Finance Cor-- 
poration and the Raven Trust Com- 
pany. 

Figures Given 

“Issued without comment.—(Sign- 
ci) FRANK LL. HOUGH.” 

These figures follow: 


ee AMERICANS 
4. when the liquidator first - us s . 
started pressing debtors for pay-, ee Banking Cor- 
ment, and up to October 31. the sum! Creditors : $4.314.768.65 
ci $496,000 had been collected, it Deters abe hore e 3.995.326.15 


Was stated, 

Of this sum. it was pointed out, 
mbout $780.000 remains for payment 
to general creditors, which in- 
cludes the preferred creditors of 


Net duc to Americans $ 379,442.50 


American Oriental Finance Cor-! 


. vabion: 
the concern, who are now being = . : 
paid off as fast a3 possible. Debtors ttt eeeees $2,293,824.39 
$57,000 Exnended Creditors 6. .....2.. $51,215.95 
From the total collected, $57,000, a ra 
Ge about seven: per’ cent. ‘hae’ been vere owe A. O. esters 
expended for the cost of Hquida- Be ea slate 
tion, while $21.000 has been dis- Fox: oe ea 
‘oursed to depositors of the er ee company: $2.031.720.29 
whore accounts were less than $5 Debtors ..0.s sso. 187,829.23 


Expenses of liguidaticn have thu: 
far been unusually low, it was 
pointed out, when compared witth 


Net cue to Americans $1,843,891.04 


the fact that -the usual ba . 
© CHINESE 
eye eee ee ve sri nif American Oriental Banking Cor- 
' ; roration: 
cent, 
a Necaa ee : Debtors ... cs. eee, $2 847,371.30 
: Yat 
The total abilities of the bank, Creditors. 1'307/873 30 


iitc stutement brings out, are now 
about $8,000,000. This figure in- 
Glides all deposits, trust,. preferred | 
sind cther items. At this juncture. 


Chinese owe A.O.B.C. $1,539,697.91 


American Oriental Finance Cor- 


Mr. Hough takes up the matter of Oo 
initial payment to general ecole ae ia ; 

“The staff is now working to- as xOrE rises ees + $1,007,620.52 
wards paying a 7% sper cent divi ° ebtors Fe. 155,413.40 


dend to all general creditors of the 
bank before Christmas,” he says, 
and then dispenses with the mat- 
ter altogether, to say a few words 
about the position of the American- 
Ollenta! Finance Corporation and | 
the Raven Trust Company. Again ; 
he is brief and directly to the ‘point | 
of his subject. 
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‘ , 
Net due to Chinese § 852,207.12 


Raven Trust Company: 


Creditors .......... $ 420,658.42 
Debtors ............ 9,560.34 


Net due to Chinese $ 411,098.08 


RUSSIANS 
American Oricntal Banking Cor- 
poration; 


Debtors... ees eeeee $ 841.295 28 | AMericans: 


Credivors ©. ae $79,181.32 


Russians owe A.O.B.C. $ 462,113.96 ; Chinese: 


American Oricatal Fimance Cor- 
porabion : 

Credibers  «......45. $ 12,936.44 

Debtors ..........0. 11,436.32 


Net due to Russians $ 1500.12 


Raven Trust Company: 


—— {of political divisions such as Eng- 


“fese, Indian3. Filipinos, Serblans, 


{ 
Creditors Piso tecomind $1.079,630,94 
Debtors 2.2.2... 243,708.09 


Net due to Others .. § 835,922.94 | 


Raven Trust Company;: 


Creditors ........., $ 455,113.96: 
Debtors ............ 55,109.67 


Net duc to Others .. $ 400,004.29) 
{This class ineludes all nations 


lish, Irish, Scoteh, Hollanders, Bel- 
gians, French, Spanish, Canadians, 
Italians, Japanese, Poles, Portugu- 


Persians, Greeks, Latvians, Ger- 
mans, Chilean, Czechoslovakians, 
Norwegians, Swedes, Turks, etc..| 


ete.) 
RECAPITFULATION 


Raven Group owes 
Americans ..... $ 880,725.10 


Chinese owe Raven 
Group... eee $ 276,398.71 
Russians: 
Hussians oWe Raven t 
Group... ee $ 450.687.45 |. 
Others: 
Raven Group owes 
Others ........ $3,566.846.16 
LOSSES ON STOCK INVEST- 


i 


: MENTS OF RAVEN GROUP 

Crackers oie hae > et Americans ........... $4,358,045.45 | 3 

DEPEGIe. pyle ya eey TIMBERS soos aces avckes 274,734.90 | 1 

: F G: qiRussians 2... cea 34.519.85 jt 

ee Rd al (0) 1 ae 1,328.154.61 |} 

TOTAL COMBINED LOSSES OR|r 

OTHERS . GAINS ON ACCOUNTS AND bk 

American Onental Banking Cor- TOCK INVESTMENTS | 
poration: ANEL Group. . OWES ‘ee | 28, 54.1 per cent of all rars 
Bretilors “ala deexna $2,893,141.81 Americans ....... $5.238.740.55 Phe ean gti nelly oaks 
Debtors 2. -.. eee ees ‘s iuinnite wean ae ee {aaast [ene Groped steadily until 1932, 
: cians owe, Raven jafter which there was a.-constant 
Moe dnt OMS ee Paria tahitian 316,167.60 jit~resse until for the first 11 
< ' “ing . Raven Grow owes wroxzths of 1934 new motcr vehicles 

saan Ora aac oa | . Others wee eee 4.895.000.77 | were 44.5 per cent of the total. 
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A.-O. BANK 
An Appeal 


To tne Editor of the 
“NortH-Crina Datty News” 


Sirn.—The lquidators of this bank 
have moved to warmer quarters for 
the winter, but so far the real de- 
positors have been greeted with 
nothing but stony silence. 

With winter cold fast approaching, 
hundreds of depositors must be af- 
tected—as only the needy know. 

The last public statement revealed 
that at least 20 per cent. was avail- 
able for depositors. If this is still 
$6, is it not time that a refund be 
mace before the purchasing power 
of the dollar, which is failing each 
day, drops to still 1 er levels? 

Time is money—ar.. time is being 
ignored, spent or slighted. The de- 

| Positors are silent because they have 


no common tongue. and ‘their only 
bond is their unfortunately misplaced 
faith. 

Let us hope, however, that Mr. 
Hough has prepared to make the first 
payment shortly, and let us hope that 
this letter will give the complicated 
machinery the necessary impetus. 


Corp COMFORT. 
Shanghai, Nov. 8, 


NOVEMBER 9, 1935 
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The Shanghai Evening Post & Mercury, Tuesday, November 5, 1935 


|Raven Deerees 


In US. Court 


|Two Honoraria, {teres 
Ordered Paid; Status 
In Bankrupicy 


Lecress handed down today in the. 
{United States Court for China; 
ordered Mr. Frank Jay Raven to 
-}pay Mr, Frank L. Hough the sums 

. fof $188,811.18 “received without 
‘| consideration’ from the American- 
-f Oriental Banking Corporation. with 
Six per cent interest from January ' 
13, 1932; $198.811.18 “received with-' 
out consideration” from the Asia! 
Realty Company, with six per cent | 
interest from Octoker 16, 1935. | 

Mr. Hough is liquidator of the 
A-O.3.C.. the American-Oriental 
Finance Corporation and the Raven 
‘frust Company, and trustee of the, 
Asia Realty Company. The two first! 
named Sums are honoraria paid to, 
Mr. Raven by the respective com-' 
panies while the third sum ts in-; 
terest on an honorarium from the! 
;A-OFC. Which was technically re- 
‘turned after being in his possession 
for a period. 

These three cases are in equity 
and consequently in ai different 
eategory from Mr. Raven's other 
debts, 

In on argument in court last week,- 
| Mar. “Raven's attorney, Mr. R. T.: 
Evans, maintained that it was man-| 
datory on the part of the court to 
Stay judgement in these cases in 
view of Mr. Raven's voluntary peti- 
tion in bankruptcy. 

The court. however, held that a 
stay of judement was not manda- 
tory. but discretionary on the basis 
of whether judgment was dis- 
‘charrabie. This noint will be de- 
‘elded subsequently. 
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Allegations Of Fraud Made . hp ee 
Against Truman Johnson ee ee 


Whittakers File Suit In U.S. Court For Recovery | SEEEEEEnaeeeeeee 


Of $51,000 Paid For Shares In Asia Electric 
Company Said Sold By Misrepresentation 


Allegations of fraudulent mis. | _,_Nallfication Asked 
representation, to induce te pur-! The Company, however, has re- 
chase ot shares, are made against (fused to comply with this demand 
the Asia Electric Company, Fed. |und the complainants therefore 
Inc. U.S.A., and its former Pre- |ask the Court to declare the sales 
sident, Mr. Truman Johnson, who [of shares null and void and te_ 
departed reeently fo: the United |order the Asia Electric Company | 
States, in a suit fled against them and!or Mr. Truman Johnsen to 
yesterday in the U.S, Court for |imake the vefund. : ; 
China by Attorney Myron L. Only recently, the Asia Electric 
Wiener on behalf of Edward G. )Company was involved in an ac- 
Whittaker and Evelyn Whittaker, |tion brought by Miss A. Viola 
who are seeking to gecover the Smith, Registrar of the China 
sum of $51,000, representing the '| Trade Act, who sought the revoca- 
purchase price of shares of the {tion of the charter of the Com- 
|enee on the ground that it had 
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Asia Electric Company acquired }/engaged in irregular share trans- 
by them in 1932. actions by selling its steck against 

The complainants state that |i promissery notes to Mr, Truman 
they are registered in the official!) Johnson and other officers of the 
records of the Corporation as the |}Company, by voting this stock at 
joint owners pf 5,000 Common}! shareholders’ meetings although it 
“A” shares of the Asia Electric had not been paid for, and by pay- 
ei Company, for which they paid} ing stock and cash dividends on 
$50,000, while they also appear.in | it, 


the capacity of trustees for 
Donald L. and Robert E. AWhit- 
taker, as the legal owners of 1060 
Common “A” shares for which 
the sum of $1,000 was paid. 
They then proceed to declare 
jthat “the sale of the said shares 


Judge Helmick refused to revoke 
the Company’s charter but order- 
ed that the irregular share situa- 
tion be put in order within 60 days, 
After this decision had been 
rendered, Mr. Truman Johnson re- 
signed as President of the Com-! 
from the defendant corporation to||pany and departed for the United 
the said complainants was induced'| States with the intention of set- 
and consummated through the |tling there permanently with his 
knowingly fraudulent representa-:!family. His place as responsible 
tions and fraudulent concealment.|ofticer of the Company was taken 
of materials facts and the false |by Captain A, R. St. Louis, one 
statements of the defendants nam- Jof the directors of the concern. 
ed, combining and confederating 
together with divers other persons, 
directors and officers of the de- 
fendant corporation, as yet to the 
complainants unknowr, but whose 
names, when discovered, the com- 
plainants pray may be_ inserted 
'herein. as defendants.” 
What Mr. Johnson Said 

In particular, the complainants 
allege that, to induce them to pur- 
chase the shares in question, Mr. 
Truman Johnson, in April, 1932, 
“knowingly, falsely, fraudulently, 
deceitfully and with the intention 
of misleading the complainants” 
stated to and assured them that 
the Asia Electric Company was 
finaneially sound, that it was not 
‘in debt, and that he, Truman 
| Johnson, was the owner of Sh. 
‘$25,000 worth of shares of the 
j Company for which he had paid 
cash. 

These statements, the complain- 
ants claim, induced them to make 
|the first purchase of shares. Fol- 
lowing this, between April and 
| December, 1932, it is alleged that 
iMr. Truman Johnson solicited the 
complainants to purchase further 
‘shares, informing them that the 
‘eapital so raised would be used for 
the purchase of raw material for 
large-scale manufacturing and 
that he, Mr. Johnson, kad himself 
: invested $35,000 in the Company, 

“ which he described as being in a 
“flourishing condition.” 

But in August, 1935, the com- 
;plainants eontinue, they ‘‘discover- 
,ed the fraud practiced on them” 
and on November 4 notified the 
Asia Electric Company that they 
had resginded and cancelled the 
sales of shares, demanding at the 
isame time that the $51,000 paid 4 
ifor the shares be refunded to 
them, plus interest at the rate of 
Six per cent, per annum. 
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Raven Creditors 


Siatistics Age Rteleased 


. By Liquidator Showing 
National Groupings 


Statistics of the defunct Raven 
enterprises which have been made 
public by their liquidator, Mr. 
Frank L. Hough, show that Amer. | 
icanS aS a group are the largest 
eveditor of the concerns while Rus- 
ians a8 a proup and Chinese as a 
group are debtors. Other nation- + 
alities taken together as a group : 
are also a creditor. 
The Raven concerns, American- 
Griental Banking Corporation. 
American-Orienta] Finance Corpor- 
ation. and the Raven Trust Com- 
pany, owe Americans a total of 


$880.725.10. 

Chinese, taken as a group, owe . 
the Raven concerns © total of $276,- : ; 
398.71, while Russians, taken simil- 7 
arly. owe $450,687.45. All other : 


Nalionalities, grouped together, have 
owing to them a total of $3.566,846.- 
18. This latter grouping includes i 
British, Irish, . Scots, Hollanders 5 
Belgians, Freneh, Spanish, Cana- 
dians, Italians. Japanese, Poles, 
Portuguese, Indians, Filipinos, Ser- ; 
dians, Persians, Greeks, Latvians. : 
Germans, Chileans, Czechcslova- i 
kians, Norwegians, Swedes, Turks, i 
etc. 


Mr. Hough has also announced 
that the general creditors of the 
A-O.B.C. may receive T% per cent 
of their total deposits before Chrisi- 
mas. Anolher announcement was 
made that the Asia Realty Com- 
‘pany, the still existing Raye con- 
eern of which he is trustze. would z 
shortly move from its present loca- § - ., 
tion to 110 Szechuen Road. i ‘ : 
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DECREES AGAINST MR. F. 
J. RAVEN FILED 


——— 


Order Made for Payment by 
Bankrupt of $390,083.90 


Decrees in connection with th 
three suits against Mr. Frank J 
Raven were signed by Judge Milto 
J, Helmick late on Monday night i 
the U.S. Court for China, in accord 
ance with a recent order from th 
court. In the first suit, instituted b 
Mr. Frank Hough, Hquidator of the’ 
American-Oriental Banking Corp., 
the defendant has been ordered to 
return and pay to the plaintiff $188,- 
812.18, “being the amount paid to the : 
defendant by the American-Oriental 
Banking Corporation and received by 
him without consideration,” together 
with interest at 6 per cent. per an- 
num from January 13, 1932 until the 
date of payment, and costs. 

In connection with the suit brought 
by Mr. Hough on behalf of the A.- } 
OF.C., a plea of payment had been 
;| accepted, and Mr. Raven is accord-|} 
ingly ordered to pay the sum of 
$12,461.54, together with interest at] 
6 per cent. per annum from October 
16, 1935, until the date of payment, 
and costs of the suit. 

The third decree is similar to the 
first, Mr. Raven being ordered to pay 
te Mr. Hough, as trustee of the Asia 
Realty Co, the sum of $188,811.18, 
“being the amount paid to the de- 
fendant by the Asia Realty Co. Fed. 
Inc. U.S.A. and received by him 
without consideration, together with 
interest at the rate of 6 per cent. per 
annum from January 16, 1932, till 
date of payment, and the costs of 
the suit. q 

In accordance with a ruling of the 
court last week, alt other suits 
brought against Mr. Raven have now 
been stayed. 
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4¥.,ghaven Denies Having| 
ae Any Secret Assets 


Declares At Meeting Of Cre Creditors 
Everything Has Been Listed In Filed Bank- 


i 


Yesterday That 


ruptey Petition; Trustee Appointed 


The first public meeting of - 
creditors in connection with the 
hankruptey petition filed in the 
*, S. Court for China by Mr. 
Frank J, Raven teok place yester- 
day morning, the debtor attend- 
ing and giving evidence, 

Mr. Raven was accompanied by . 
his lawyer, Mr. R. TT. Evans. 
while Dr. George Selletc  repre- 
sented Mr. Frank L, Hough. who, 
as. linutdatoy of the A.-O. B. C.,. 
tha AO. EF. C. and the Raven. 
Tritst Company, as well as trustee 
of the Asia Realty Company,. 
is the principal ereitor, 

Tt will be remembered that, in 
the petition, indebtedness is Le 
el at Shanghai $680,019.62. U.S. 
$178,037.90, and £1.279, while as- 
sets available for use are put | 
Shanghai $264,000 and WU, 
$1,815. Slight amendments were 
made yesterday, assets being in- 
creased by $25 in respect of 
clothes and liabilities increased by 


for small items whieh Mr. 
said had been overlooked tn his 
criginal sehedules, 
No Seeret Assets 

The proceedings were opene:l 
by a statement by Mr. Raven’s 
attorney {Mr, Evans) who said it 
was impossible to be ignorant of 
{he fact that there was a great: 
deal of talk in Shanghai to the 
effect that Mr. Raven had either 
secreted assets or had put them 
in the name of his wife ot some 
“T wish emphatic- 


state that, so far as is humanly 


possible, all known assets have | 


been included in the schedules.” 

Mv. Raven then‘gave evidence, 
testifying that ta the best of his 
helicf the schedules were com- 
plete and that he was willing to 
execute to the trustee to be ap- 
pointed such deeds and = assizn- 
ments as might be required. 

He said he had no assets other 
than those listed in his voluntary 
petition in bankruptcy, that he 
has no bank account anywhere in 
the world, that his wife has no 
property other than possibly 
U. S§. $2.000 worth of cloth- 
ing, jewellery and cash, that 
his three daughters possess no 
more than LU. S. $1,000 in cash 
and versonal property, ard that 
his son has no more than VW. S. 
$5600 jin cash and personal pro- 
perty. 


Insurance Policies 


In the course of cross-examina- |}: 


tion by Dr. Setlett, Mr. Raven 


stated that the beneficiary of two ' 


Asia Life Insurance Company 
policies had been changed a few 
months agro from the Raven Trust 
Company to Mrs. Raven. One of 
the policies: is for Shanghai $16,- 
000'and the other for VU. 8. $5,000, 
Mr. Raven explained that the 
nolicies were vart of a trust fund 
being handled by the R.T,C. for 
his wife, and the change had been 
made after the failure of his 
enterprises. ; 
Ownership Of Property 

Questioned with regard to list- 
ed ownershin of his real estate 
outside the Settlement, the said it 
had been bought through the 
A.R.C, with the names of certain 
Chinese on the title deeds for 
Chinese registration, 


“weaith 


Answering a series of nuestions 
on property owned by the mem- 
bers.of his immediate family. Mr, 
Raven said his wife owned no 
land inside or outside China, that 
he owned no land in the United 
States or elsewhere except that 
listed in the schedules, and his 
son and three daughters owned 
no dand anywhere. His wife, now 


living in Ifteklelberg, Germany, 
has had te borrow meney during 
the past three months. He then 


itemized) the maximum possible 
of his wife and, children. 
He also said he had transferred 
no real estate during the past 
year, 
Laans On Policies ‘ 
Under additional examination : 
hy Mr. Evans, he said the life! 
insurance nolicies were of little: 
value now because he had borrow- 
ed heavily on them. His son has 
two life insurance noedicies wich 


| Mrs. Raven as beneficiary, 


U. S. $638.08 and Shanghai $300 
laven fi 


Examination was then adjourn- 
ed sine die with Dy, Seilett stating ! 


‘that further examination micht 


be desired later. 

Dr. Sellett added that he would 
like to have the court name the 
trustee for Mr. Raven, and Mr. 
Jack Y. If. Yuen. appearing for 
the Underwriters Savings Bank 
und the Asia Life tnsurance Com- 
pany, agreed. | 

Judge Milton J. Helmick stated | 
that as Mr. Hough was liquidat- 
ing ‘the Raven enterprises, it 


would be best for him to act as | 


trustee, Mr, Hough, who was ini 
court, acvepted the appointment. . } 
Legal Point Raised | 

With the anpointment of the 
trustee, a leval point arase as to 


.the suits pending by Mr. Hough: 


‘Raven, 


for return of honoraria, totaling , 
$475,793.84. paid by the R.T.C,, | 
A-O.B.C. and A-O.F.C. to Mr. 
In a previous hearing in. 
court, Mv. Raven waived vieht to 
these honoraria and submitted to 
the judement of the court. 

Mr. Evans contended that in| 
view of the filing of a petition in; 
voluntary bankruptey and the av- | 
nointment of a receiver for Mr. | 
Raven's assets. judgment should 
he stayed. and there can he no 
further civil action against Mr. 
Raven excent in bankruptey court. 

Judge Helmick said he would 
like to hear argument on this 
point, and fixed Fviday afternoon 
as the date fer this to be sub- 
mitted. . 
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LAW SUITS AGAINST 
MR. RAVEN STAYED 


Court Refuses to Hold Up 
Equity Proceedings 


An interesting legal question was 
involved when Mr. R. T. Evans in the 
U.S. Court for China yesterday after- 
noon moved that proceedings against 
Mr, Frank J. Raven be stayed in view 
of the facet that he is now a bankrupt.. 
The motion was opposed by Dr.. 
George Selleti. 

Giving his decision, Judge Milton J, 
Helmick said that proceedings in the 
three equity cases—involiving the 
return of the Tis. 405,000 accepted by’ 
Mr. Raven as honeraria from the: 
American-Oriental Banking Corp., the. 
Ameérican-Oriental Finance Corp., and: 
the Asia Realty Co.—would not be 
stayed, as it was questionable whether 
the obligation of the deéfendant would 
be removed by a discharge. The‘ 
question will be settted at some later} 
stage, and consequently the Court: 
yesterday declined to halt the pro-, 
ceedings for the moment, 

With regard to the two other cases, 
brought by the A.-O. B. C. and the’ 
A.-O.F.C,, with regard to loans and; 
overdrafts, the court stayed pre-- 
ceedings, as under the law these pro-, 
ceedings were provable and dis-‘ 
chargeable. They will now doubtless} 
appear in the bankuntcy proceedings 
@g proved claims. 

The academic question involved in: 
the first three cases was whether, mm 
view of q decree by the court that 
Mr. Raven return the honoraria, they 
could be treated as simple law-suits, 
and referred to the receiver, whether | 
they were personal obligations on the 
part of Mr, Rawen when, as in the 
case of alHmony and certain other) 
cases, they are net stayed as a matter 
of epurse when bankruptcy proceed- 
ings ate instituted, 


U.S. Witnesses 


San Francisco, Oct. 31, 

Mr, C. J. Haley, at present em- 
ployed by the Home Owners Logan 
Corporation at its San Francisco 
office, and Mr. Carl C. Curtis, cn 
executive of the E. A. Pierce Cu, 
securities dealers, will sail for 
Shanghai to.monrow wi connection’ 
with the litigation ai.sing cut of the 
failure of the American-Oriental 
Bank and affiliated counpanies in that 
city. 

Both have been subpoenaed by the 
United States Court for China in 
testify against Mr. F. J, Raven, Mr. 
J. Warmer Brown and Mr. A. H. 
Driscoll, who have been named de- 
fendants in eases growing out of the 
; companies’ insolvency.—United Press. 
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Receiver Named For 
Realty Investment Co. 


Mr. Richard T. McDonnell, of Dr. Joseph Fuchs German phy- 

McDonnell and Gorman, wae3 ap-|siciap, was given 4 judgmen- 
pointed receiver for the Realty {for $146 for medical services 
Investment Compaby Federaljagainst Dorothy Oliver. 
Inc. U.S.A. whiie the trustee- 
ship of the China Realty Com- 
‘pany, Federa) Inc. U. S. A. was 
made permatent, io decisions 
handed down by the United 
States Court for China yester- 
day morning. 


Mr. MecDooneli's bond was 
fixed at Shanghai $50,000. Re- 
ceivership for the R. [. C. was 
asked by a group including both 
eteditora and officials of the 
concern. 


Temporary trusteeship for the 
C.R.C was asked several weeks 
ago by the officials of the con- 
cern for the purpose of reorga- 
nization under Section 77-B of 
the United. States Federal 
Bankruptey Act. Mr, Carl F. 
Wolsiffer, general manager of 
the company, was Damed trus- 
tee, 


After a brief hearing this 
morning, Judge Milton J. Hel- 
wick decided that Mr. Wolsiffer'’s 
Bppointmeat should be made 
permanebt, It was indicated 
that the administration of the 


comopeby'’s affairs under the / 
trusteeship was being conduct. - 
2d in a wholly satisfactory 
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U. S, Court | Re Doce | 
Finds Raven pda 


A Bankrupt —— 
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Helmick To ‘Act As Re- 
feree Until Trustee 
/ Is ‘Appointed 


FAMILY PICTURES | 
LISTED AS ASSETS | 


Investigation Of Assets | 
And Liabilities Set | 
+ For October 29 


Mr. Frank Jay Raven, once tnt 
ef Shanghai's most prominent | 
financiers, head of the now de-! 
sz fXunct Ametican-Oriental Bank an-l 
associated concerns, was yesterday 
afternoon declared a bankrupt in 
the United States Court for China 
after Fils attorney, Mr. Richard T.! 
Evaps, had filed petition for bank- 
rupitey. - 
Judge Miuton J. Helmick an- 
‘nounced that he would act as re-! 
feree in the case pending the ap- 
pointment of a trustee. A cout. 
. hearing, at which Mr. Raven's; 
assets and liabilities will be in- 
vestigated, has been set for Tues-~ 
day, October 29. 
In his petition to the court, Mr 
Raven declared that he was forced 
to apply for bankruptcy because of 
debts which he is unable to pay 
Twill. Because of his inability to 
pay, he stated that he is willing to 
surrender all his property for bene- 
fit of creditors, except such pru- 
perty as is exempt by law. 
Mr. Raven listed his assets and 
Tiabilities in his petition but thes: 
were not made available to th: 
press om the grounds that they 
might not be correct and tha. 
nsthing could be released concern- 
ing them until the hearing of tne, 
ease next Tuesday. It is under-| 
stood that all the property owned: 
by Mr.. Raven, including the family 
pictures and the gardening tools of 
the estate on Hungjao Road, were 
placed on the list of assets ana 
given @ value. 
That Mr, Raven was contemplat- 
ing such action was made known 
to the public 10 deys ago wher 
the motion for. postponement of 
‘the trist of Mr. Raven, Mr. J. 
ig Werren Brown andiMr. A. Driscoll 
anes 
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Felthan Watson; U.S: Distrieb At- 
torney. MY. Raven protested any 
delay in the trial, which was set ‘fo. 
October 29, on the grounds that he 
- was filing petition for bankruptcy, 


and that he was without employ- ; 
ment. 


A) fo The court, however, granted Mr. i 
Ue 


ETS Sites 


: Watson's motion, the latter stating 
G that witnesses being drought here 
Qs from the United States could not 
CAS arrive in time if the case was 
opened on the day set. Judge Hel- 
mick postponed. the trial for cry:) 
month, setting November 29 at the 

starting date. 
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MR. RAVEN DISCLOSES 
HIS ASSETS, DEBTS 


Total Of $264,000 Is 
Shown Jn Petition 
To U.S. Court ; 


Assets listed at Sh. $264,000 1) 
and U.S, $3,315, exelusive of per- |i 
sonal property claimed to be jx 
exempt, have been disclosed by 
Mr. Frank J. Raven, President of |: 
the defunct American-Oriental 
Banking Corporation, in the 
schedules to his petition in bank- 
rupicy filed on Friday with the | 
United States Court for China, 

Against these sums, Mr. Raven 
lists Habilities totalling Sh. $680,- 
049.62, U.S. $178,937.90 and 
£1,279. 

Mr, Raven declares in his peti- 
tion that he is ready to surrender 
all his property for the benefit of 
his ereditors, with the exception | 
of that portion which is exempt 
by law, and that it is his desire 
to obtain the benefit of the Acts 
of Congress relating to bank- 
rupicy, 

The first meeting of Mr. Raven’s 
ereditors has been called for 
Tuesday, at 10 a.m., in the U, S. 
Court for China. 

Claims by Mr. Frank L. Hough, 
Liquidator of the Raven enter- 
prises, are disclosed by the sche- 
duies as totalling U. S. $152,- 
618.18, Sh. $195,435.78 and £1,279. 
These are secured claims. Mr. 
Hough’s unsecured claims,  re- |} 
presenting honoraria paid to Mr.) 
Raven bv his defunet concerns 
and to which he has since waived 
right. amount to Sh. $475,793.84, 

Among secured claims is U. S. ! 
$26,319.72 duc to the Asia Life j 
Insurance Company, which holds a 
mortgage on Mr. Raven’s home at 
565 Hungjao Road and a further 
amount of Sh. $10,000 due to Mr. 
Richard T. Evans, who is Mr. 
Raven’s attorney and holds a se- 
cona mortgage on the Hunpjao 
Road estate, the value of which 
is given as Sh, $200,000. Other 
veal estate assets are listed at 
Sh. $64,000. 
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‘Raven Testifies | 


_ Upon His Assets 


Attorney Denies Rumors 
Any Were Secreted; 
Hough Trustee 

b 


| Mr. Frank Jay Raven took the: 
witness stand in the United States. 
Court for China today and testified | 
that he had no assets other than | 
those listed in his voluntary peti- : 
tion in bankruptcy, that he has no! 
-bank account anywhere in the 
world, that his wife has no pro- 
perty cther than possibly U.S.$2060 
,worth of clothing. jewelry and 
cash, that his three daughters pos- 
:Sess nO more than US$i000 in 
‘cash and personal property, and 
that his son has no more than 
‘U.S.$500 in cash and personal fro- 
perty. 

His testimony was given at the 
first meeting of his creditors in 
connection with his petition in 
bankruptcy. Schedules filed with 
this petition list total debts of 
Shanghai $680,019.62, U.S.$178,937.90 
and £1279, while assets, not includ- 
ing ,ersonal property claimed to 
be exempt, are listed at Shanghai 
$264,000 and U.5.$1315. 

Porperiy claimed exempt amcunt 
to U.8.$1308. 


Statement By Attorney ‘ 
At the beginning of the hearing, |! 
Mr. Raven's attorney, Mr. Richard | 
T. Evans, told the court it had been | 
‘iinpossine not to be ignorant of that 
fact that there was much ialk 
around Shanghai to the effect Mr. 
| Raven haS either secreted assets or 
put them in the name of his wife 
or some other person. Therefore, 
he wished to deny emphatically 
these reports and to state further 
that so far as humanly possible ail 
known assets had been included in. 
the schedules. 


Mr. Raven then took the stand 
and under Mr. Evans’ questioaing he 
said the schedules were complete to 
the best of his belief, and he was 
Willing to execute to the trustee 
appointed to take charge of his 
assets such deeds and assignments 
(aS required. 

Dr. Seliett Cross Examines 
Cross examination was conducted 
iby Dr. George Sellett, representing 
Mr, Frank L. Hough who as 
liquidator of the American-Oriental 
Banking Corporation, the Amer- 
ican-Oriental Finance Corporation, 
and the Raven Trust Company, and 
as trustee of the Asia Reality Com-~ 
jpany, ts Mr. Raven's principal 
| sreditor. 


It was brought out that ihe be- 


‘|Company poiicies had been chang- 
‘ed a few months ago frent the 
‘Raven Trust Company to Mrs. 
‘ Raven, One of the policies is for 
: Shanghai $10,000 and the other for 
|U.S.$5000. Mr, Raven explained 
‘that the policies were part of a 
trust fund being handled by tie 
R.T.C. for his wife, and the change 
’ had been made after the failure of 
(his enterprises. He did not know}; 
, Whether the beneficiary had 7 | 


given as the R.T.C. or the RTS. 
- as trustee. 


| Qwnership Of Preperty 
| 


Questioned with regard to listed!’ 
‘ownership cf his real estate cutside 


I 
ineficiary of two Asia Life aa | 


the Settiemenz, ne said if naa peen 
bought through the AR.C. with 
the names of certain Chinese on 
the title deeds for Chinese registra- 
tion. 

Then came a series of questions 
Cn property owned by the members; 
ef his immediate family. In reply, 
be said his wife owned no land 
inside or outside China. that he. 
cwned no land in the United States| 
or elsewhere except that. listed in’ 
the sthedules, and his son and, 
three daughters owned no land 
anywhere. His wife, now living 
in Heidelberg, Germany, has had: 
te borrow monev during the past; 
three months. He then itemized 
the maximum possible wealth of 
his wife and children. He also said 
he had transferred no real estate 
during the past year. 

Burrowed On Policies 

Mneer additional examination by 
Mr, Evans, he said the life insur- 
ance policies were of little value 
pow bccause he had borrowed 
heavily on them. His son has twc 
.ife insurance policies with Mrs. 
F.aven as beneficiary. : 

Fxamination was then adjourned: 
cine die with Gr. Scliett stating 
that further examination might be 
desired later. 

Dr, Sellett added that he would 
like to have the court name the 
trustee for Mr. Raven, and Mr, Jack 
Y. H. Yuen, appearing for the Un- 


j derwriters Savings Bank and ihe 


Asia Life Insurance Company, 


agreed. 
Mr, Hough Appsinted 

Judge Milton J. Heimick respond- 
ed with the statement that since 
Mr. Hough was liquidating § the 
Rayen €nterprises, it would be hest 
for him to act as trustee. Mr, 
Hough, who was in court, accepted 
the appointment, 

Cf Mr. Raven's creditors, only 
Mi. Heugh and the USB. and 
AL ILC. were reoresented in court. 


The schedules filed last Friday 
were amended today to include ad- 
ditional assets of $25 in clothes, 
and additional liabilities of U.S.- 
$638.68 to the USB. and about 
£h.€300 to the Yokohama Nursery 


‘Company. Mr. Raven said he had 


forgotten these items in filing the’ 
criginal schedules. \ 
A Legal Point 

With the appointment of th: 
trustee, the legal noint arcse as to 
the suits pending k¥ Mr. Hough for 
return of honceraris, totaling $475,~ 
763.8%, paid by the R.T.C., A-O.B.C. 
and A-~CAF.C, to Mr. Raven. In @ 
psevious hearing in court, Mr. 
Raven waived right to these honor- 
atia and submitted to the judgment 
of the court. 

Mr. Evans now contends that! 
with the filing of a petiticn in vol-} 
untary bankruptcy and the appoint- 
ment of a receiver for Mr. Raven's | 
assets, judgment showd be stayed. 
and there can be no further civi) 
action against Mr. Raven except in’ 
bankruptcy court, 

Judge Helmick said he would like 
to hear argument on this point, and 
the time was fixed for Friday after-! 
noon. 
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Bud Health  Ferces 


A..O... Bog Manager 
To Leave Shanghai 


Mr. Julius Klef¥el, former vice- 
president. “Eid Seteral manager 
ef the defunct American-Orientat 
Bank, now in process of liqnida- 
tion, departed from Shanghai for 
Dairen yesterday morning on the 
Hoten Maru, Mrs, Kieffel was at 
the boat with him but did not 
sail. 

It is understood that Mr. Kleffet 
is making the trip for the sake 
of his health, and it is reported 
that he will be back in Shang- 
hai as soon as he has sufficiently 
reccvered from the heavy strain 
under which he has been laboring 
during the past several months. 
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RECEIVER WANTED FOR REALTY 

| INVESTMENT COMPANY | on ee 


Petition Filed in U.S. Court: Restraining Order 
Issued to Land Office 


ee ER RO ARC a 


Following the filing of a@ petition 
for the appointment of a receiver 
and a writ of injunction restraining | 
the officials and employses of the 

\ Realty Investment Cau. Federal. Inca; 
US.A, from doing anything to the: 
property or income of the firm, Judge 
Milton J. Heimieck, in the U.S, Court 
for China, yesterday. issued a res- 
training order to Mr. C. D. Mein- 
hardt, Consul in charge of the Land 
Office of the American Consulate- 
General, from recording or acknow- 
iedging any transfers of the property 
of the concern until the further 
srders of the Court. 


The petition was presented by Mr. 
N. F, Allman on behalf of eleven 
stockholders who hold a substantial 
part of the voting stock of the firm, 
and two creditors whose joint claims 
amount to $74,774. It was stated that 
the firm had not on hand sufficient 
money toe meet its obligations now 
due. and that. unless the Court inter- 
vened, the properties of the firm 
would be dissipated and sacrificed, 
and interminable litigation would 
ensue, to the great and irreparable 
damage and injury of the comptain- 
: ants and all the other stockholders 
t and creditors of the concern. 


The complainants were:—Mr. R. M. 

Vanderburgh, president, Miss Alice E. 

Allen. Miss Ethel M. Allen, Mrs. L. 

S. Hoi, Mr. C. LL. Boynton, Myr. 

George A. Fiteh, Mr. W. A. Main, 

Mr. A. R. Hager, Mr. G. S, Foster- 

2 Kemp, Miss Idabelle Louis Main. Mr. 
H Fred Kempton, manager and secre- 
‘tary, stockholders; the Methodist 

Episcopal Mission, an American ele- 


emosynary corporation, to which the 
firm is indebted in the sum of 
$56,000; and Mr. Walter Hiltner. to 
whom the firm is indebted to the 
amount of $18,774. 


Short of Money 


The following points were outlined 
in the petition:— 

Capitalized at $4,000,000, the firm| 
has now a total of $1.843,720 common: 
and $533,340 preferred shares fully | 
paid up and outstanding, and further: 
has an authorized debenture issue of 
$3,000,000, of which the sum _ of 
$500,000 is outstanding and is fully 
paid up. Although its property and. 
assets, at a fair valuation, exceed its 
liabilities, including at least a part 
of its capital stock, the firm has not 
on hand sufficient money io meet its 
obligations now due, and will not 
have sufficient money on hand. nor 
be able to obtain sufficient money, 
to enable it to meet its immediately 
maturing obligations. 

The complainants believe that, 
unger the intervention of the Court, 
and the granting of equitable relief, 
including the appointment of a re-j 
ceiver, the business of the concern 
'ean be conducted by the receiver 
and ultimately liquidated, so that ing 
a reasonable period of time the justg 
claims and demands of all creditorsf 
may be fully met and the value off 
the stock preserved and protected foxg 
the benefit of the stockholders, but@ 
unless the Court, in view of the 
present inability of the firm to mee 
its debts and maturing obligations i 
will deal with the properties of tha 
firm as a trust fund, for the paymen§ 
of its creditors as their interest thereig 
shail appear, the properties will b& 
4 dissipated. 
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Business Depression é 

Fer several years past, Shanghaf 
has suffered a business depressiont 
which has seriously affected reak: 
estale values. and. as a result, they 
firm has been unable in many ins 
stances to collect outstanding acy 
counts, and in other instances hag; 
been unable to realize on securitieg 
held as collateral, The temporary 
continuation of the business of the 
firm under the directian of the Court 
is essential, in order that the asse 
af the firm may be sold to the be 
advantage, or that it may be given at 
opportunuity to obtain the requir 
capital. The firm has not sufficie 
funds to enable the business to be 
conducted. unless a receiver is ap4 
pointed who can horrow the neces 
sary funds for that purpose. pursuang 
‘to the approval of the Court, ‘1 


The Judge's Order 


The following order was issued oy 
Judge Helmick:— 

“The complainants having filed, 
their bill for appointment of a rez 
ceiver, and their motion to enjoig, 
and restrain C.D. Meinhardt fro 
recording or acknowledging ang 
transfers of U.S. Cousular Lots Nos 
1833, 2991, A345. 2702, 1866, and 3660 
or other property of the defendant: 
company, and it appéaring from said4 
afidavit that irreparable less or 
damage would result te the com 
piainants unless a temporary restrain 
ing order is granted, itis on said 
motion of the complainants ordered 
that, until the hearing of said bill 
in equity, or unti] the further orders4, 
of this Court, the said C.D, Meinhardt, ; 
his agents, servants, attorneys, and‘ 
privies. and/or successors in office, 
be and they hereby are restrained ff 
from recording oy acknowledging any | 
transfers of the aforesaid U.S, Con-? 
sular Lets, or other property of the 
defendant company, or from taking 
any steps in the matter of such re- 
cording or acknowledgment of 4rans-| 
fers in connection therewith, or from 
making any record or entries of re- 
card jin respect thereto. 

“That a copy of this restraining 
order be attached to the subpoena 
herein and be served therewith.” 
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U.S. Court Postpones Raven 
Trial To November 29 | 
Vigorous Legal Argument At Hearing Yesterday As 


Defence Attorneys Oppose Further Delay In | 
Case; Affidavits By Three Defendants 


A postponement of the trial of] 


My. Frank J, Raven, Mr. Jd. 
Warner Brown and Mr. Alfred H. 


Driscoll on charges of embezzle-|. 


ment arising from the alleged con- 
version of securities committed tor 
safekeeping to the 
Oriental Banking Corporation, now 
in process of liquidation was 


granted by Judge Milton J. Hel-| 


mick in the United States Court 
for China yesterday at the in- 
stance of Mr. 
U.S. District Attorney, but in the 
face of strenuous opposition fram 
the defence attorneys. 

At the conclusion of a session 


American- |, 


Felthan Watson. ' 


“Most Casua] Manner” 
Asking leave to intervene in the 
discussion, Mr. C. S. Franklin de- 
clared that the District Attorney 


casual manner, without any sub- 
stantial support for his motion, 
The defendants, he continued, were 
entitled? to an early and speedy 
trial, Thetr characters and their 
whole future were at stake, At 


present they were living in Shang- 
hai without means and might, if], 


obliged io vemain here indefinitely, 
become a charge upon the Am- 
erican community. 

“Suppose that, when the District 
Attorney is finally forced to trial, 


ae nated all MOPPING, the it is found that the witnesses in 
udge ordered that the case; }resnect to whom this motion was 
originally scheduled to open on filed are immaterial and the 
October 25, be re-set for heaving decumentary evidence inadmiss- 


on November 29, or 30 days later. 


Mr. Watson’s motion, asking for 


4 continuance, foy at least one 
month, was filed 
afternoon. It set forth that the 
United States Attorney General 
had asked for this continuance by 
telegraph on October 15, declaring 
that it was absolutely necessary 
in order that the Attorney General 
might be able to complete arrange- 
ments for securing the presence at 
the trial of certain witnesses now 
residing in the United States and 
te obtain certain essential 


on Wednesday 


ible?” counse} queried, associating 
himself with Mr, Evans’ demand 
for a supporting affidavit from the 
District Attorney, 


Judge Helmick: I would be in 


entire agreement with you in the 
case of a continuance in the legal 
and technical sense, But since the 
Court here, unlike the United 
States, does not have terms, I am 
inclined to treat the District At- 
torney’s motion as an application 
to rest. 

Mr. Franklin: What would your 
Honour consider a continuance in 


documentary evidence, the les: nd techni ¢ i 

All three defendants were pre- this srg technical sense in 
‘sent in Court yesterday, Mr. Judge Helmick: That is very 
‘Raven was represented by Mr. {hard to say, but there is a dis- 


iRichard T, Evans of Tientsin, 
'while both Mr, C, S. Franklin and 
iMr. W. B. Harrington, 
Jlocal law firm of Franklin and 
Harrington, appeared for Messrs 
Brown and Driscoll. 

Investigation In U.S.A. 


| When the proceedings opened at 


}10 a.m., the District Attorney rose 


to inform the Court that ever since 


the filing of the informations 
against the accused on August 33, 


investigations, conducted through 


the Department of Justice, had 
been praceeding in various cities 
of the 
these had not been conipleted. 
“There has been no negligence 
in my office,” Mr. Watson said. 
“The Court will realize that there; 


ave difficulties in view of the faet" 


that we are 3,000 miles from head-, 
quarters, There are four witnesses | 
to be brought here for the Govern. 
ment from the U.S.A., and the 
Attorney-General advises that they 
eannot get here by October 29, the 


date already set for this trial. 
Flence my inmotion for a continu- 
ance.” 

Myr, Evans, speaking for the 


defending attorneys, said that they 
objected to the motion being dealt 
with in the form in which it had 
been filed, Legal practice for the 
past 200 years, Mr, Evans declar- 
jed, required that such a motion 
jshoute be supporied by an affidavit 
showing proper legal] cause for a 
continuance, regardiess of whe- 
ther the continuance was sought 
by the defence or the Government, 
Such an affidavit, counsel con- 
tinued, must be such as to satisfy 
the Court that the absent witnesses 
are material witnesses in the 
ease, and that the party making 
the application for continuance 
has not been negligent in produc- 
ing his witnesses in due time, The 
Court must also be reasonably 
satisfied that the witnesses sought 
will be present on the date ta 
which. a postponement of the trial 
is asked. 


of the 


United States and that: 


tinet difference between a continu- 
ance and a re-setting and I feel 
that there is no such thing as a 
continrance within this jurisdie- 
tion, Therefore, I am inclined te 
treat this as an application to re- 
set and to give the Attorney- 
General the additiona] time asked 
for. I don't like to do it, but I 
think it is necessary.” 
Motion Not Verified 

It then transpired that the Dis- 
triet Attorney’s motion had not 
been verified and, at the sugpres- 
tion of the Judge, he agreed to 
withdraw it and refile it latter, 
after verification, 

Assuming verification and refil- 
ing, Judge Helmick then said he 


had come into Court in the most 


woud treat the motion as an ap- 
plication to re-set, a matter in 


which the Court was entitled to | 


exercise jts discretion. 


Mr, Franklin said he wished the 
Court to note two exceptions, first 
to the weight attached by the 
Court to the Attorney General's 
representation, and secondly to 
any re-setting as an abuse of the 


|Court’s discretion in view of the| 
lack of any support for the Dis-: 
‘trict Attorney’s motion. Mr, Evans’ 
said he wished to be associated 
with these two exceptions. | 

Judge Helmick proceeded to re- 
peat his previcusly-expressed view 
of the matter. “I shall treat this 
as an application to re-set the 
case, The Court realizes that it 


‘must exercise its discretion in a 


reasonable manner. The defendants 
are entitled to a speedy trial, but 
! do not think the application is 
unreasonable. It comes from the 
Attorney-General of the United 
States. He would not wish to 
harass the defendants or do them 
an injustice, The ‘Court has to be 
nore indulgent than would be the 
cese if al) the Government wit- 


nesses resided in Shanghai or in 


| 


| 


| 


China, This is an important case { 
and should be thoroughly present- | 
ed on both sides. The Court should | 
not refuse any reasanable request j 
which will make possible a com- 
plete: hearing. 

Defendants’ Affidavits { 

Asking that the Court exercise | 
its discretion against any post- 
ponement of the trial, counsel for 
the defence presented to the Court 
affidavits by each of the defend- 
ants. The effidavit of Mr. Raven, 
read oul by his attorney, declared 
that the defendant was not guilty 
of the charges preferred against 
him and that he desived a speedy 
trial; that he was about to file a 
petition in voluntary bankruptcy 
and, therefore, considered that! 
such means as he had above the 
necessity of his subsistence should’ 
be kept intact for his ereditors; 
that he was without employment: 
pending these proceedings; that he’ 
was 60 years of age and under a 
greai mental strain at the present 
time. | 

Mr. Brown's affidavit, read cut 
by Mr. W. B. Ilarrington, stated 
that Mr. Brown is now and has 
at all times been ready to defend. 
himself against the charges! 
brought against him; that he is 
not guilty on any of the counts 
alleged; that of his own free will 
and volition he urged the Court 
to allow him to yeturn to its 
jurisdiction from Manija after he 
had learned of the charge against 
him; that he is now in Shanghai 
without remunerative occupation 
and that to delay or continue the 
hearing over a matter of 30 days 
or a longer indefinite period will 
embarrass him financially and will 
in all Hkelihood render him de- 
pendant on athers., 

The affidavit of Mr. Driscoll, 
also read out by Mr. Harrington, 
stated that he is now and at all 
times has been prepared to defend 
himself against the charges; that 
he is not guilty on any of the 
counts; that he has at no time 
made himself a fugitive from 
justice, nor encumbered nor in- 
terfered with a speedy trial; that 
he is without means of earning his 
livelihood itn Shanghai and has 
been without remunerative occupa- 
tion since August 23; that to wait 
in Shanghai over an_ indefinite 


period of time or for a greater |: 


length of time beyond October 2% 
will render him destitute. 
Apparently 
considerations set forth in these 
documents, Judge Helmick ordered 
that the case be re-set for Novem- 
ber 29, intimating that no delay 
beyond that date would be per- 
mitted, 
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Secrecy Veils Arrival 
Of Raven Raven Witnesses 
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"Names May Be Withheld 
Until They Actually 
Take The Stand 


4 OR 5 EXPECTED 
FROM AMERICA 


——aer 


Evans May File Petition 
Of Bankruptcy This 


Morning 


Utmost secrecy is being main- 
tained by U. S. District Attorncy 
Felthan Watson regarding the iden- 
tities of the four or flve witnesses 
who are to be sent to Shanghai to 
testify at the trial of Messrs. Frank 
- Jay Raven, J. Warner Brown and 
A. H. Driscoll, former offictals cf 
the American-Oriental Finanoe Cor- 
peration. The triai has been reset 
for November 29. 
Questioned yesterday by a CHINA 
2>RESS reporter as to whether or not 
° he had anything to say concerning 
the identities of the witness, Mr. 
Watson said that there was nothing 
‘te could say, not even if he wanted 


It was learned later the identities 

of the witnesses may not be dis- 
closed until they have actually 
ttaken the witness stand. No in- 
formation is to be released concern~ 
ing the boat they are to arrive on. 
and it is likely that every effort 
will be made to keep their name: 
away from the press. 

In the meantime, Mr. Richard T. 
Evans, attorney for Mr. Raven, is 
ousy in connection with the filing 
of petition of bankruptcy for his 
client. This petition is expected to 
be filed this merning, but ther2 i 
nothing certain about it, and it may 
be held over until early next week. 

It is beleved that this petition 
will not contain a Ust of the per- 
sonal assets and indebtness of Mr. 
Raven kut will merely state that 
zause exists as to why bankruptcy 
should pe granted, and that the lst 
of financial responsibilities. and 
holdings will be prepared and sib- 
nitted within a time Hmit eset by 
he court. 

Mr. Raven and his co-defendants 
tharged with misappropriation 

Lrenuously objected ,, te Judge 
“ilton J. Helmick’s consent to delay 
heir trial another month. both 
hrough their attorneys and in 
igned affidavits. presented to the 
tourt ane which stuted that all 
-hree were in difficult financial cir- 
cumstances and that a speedy trial 
was needed. 

The three have been charged on 
15 counts of misappropriation of 
stocks and bonds placed in their 
custody for safe keeping. 
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Lecves Town 


Mr. Truman Johnson, former 
PS of the Asia Electric Com- | 


pany, and head of the Pacifi¢ Bank- 
ing Corptration, who left Shanghai 
cn the Nagasaki Maru yesterday, 
en rovte to his home in California. 


fore whom the case was heard. 

i 7 si c 

i) Jiidge Helmick, however, announ 
John n Leaves that the court would retain the 
rs e case and that the defendant com~- 
sh n h With pany could have 60 days in which 
a £ al to remedy the situation that existed 
heeause of the purchase of stock 


~ . 
M with promissory notes. In this con~ 
Nagasaki aru nection: Captain St. Louis stated 
, yesterday that the directors have 


‘hs wow 


: 


|Former Asia Electric! gccordance with Judge Helmick’s 


: i t resolution, and he expected the 
i ecient Will Not trouble would be straightened out 
Return To City 


| in the near future. 
Mr. Truman Johnson, whose name 
i 


Mr. Johnson had planned to leave 
Shanghai sometime ago but api 
figured prominently in the news the; Poned his prpeteelre Dagger es 
past three weeks because of his| Smith filed ‘ reservar nrcarts 
connection with the court hearings|' the stock invoive 
into the affairs of Asia Electric 
Company, Federal Inc., U.S.A. has 


fair had been issued to him and 
his wife. Mr. Johnson Was ace 
departed from Shanghai, tt has é compat Meta for ihete uae 
been learned, and does not plan to : Ten ane & Californi 
return te this cily, + ig Pawedenn, Cabforua, . a1... 

He. has resigned as president off, ~~ 
Asia Electric and departeck from 
this city yesterday. He was also pre- 
sident of the Pacific Banking Cor- 
poration, A notice in the window of 
the latter institution at 210 Szechuen 
Read, announces that the space is 
for reut. The bank is moving. a 
CHINA Paxss reporter was told yes- 
terday, but the informant didn't say 
where. 

Regarding the departure of Mr. 
Johnson, Captain A. R. St. Louis. 
managing-director of Asia Electric, 
Stated yesterday that a new presi- 
dent will be elected at the next 
meeting of the board of directors. 
At present, Captain St. Louls is in 
active charge of the organization. 

Mr. Johnson: was an active force! . 
in the founding of the Asta Electric |} 
and the Pacific Banking Corpora- ' (| 


tion, the latter being established 2 = 
\year ago. Asia Electric became 7 2 
<= 
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news. when Miss A. Viola Smiith.|, 
Registrar of the China Trade Act, 
filed action agesinst the company on 
the grounds thag<stock had been 
sold for. promissory notes in direct 
Violation of the Trade Act. She}. 
ked revocation of the charter and |' 
the appointment of a trustee. Both 
of -these requests were denied by 
Judge. Milton J. Heilmick in the 
United States Court for China be- 
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NO RECEIVER FOR 
| ASIA ELECTRIC 


Judgment Given in China 
Trade Act Case 


-— 


FUDGE HELMICK FINDS 


VIQLATION OF LAW 


A period of sixty days in which 
‘lo remedy a stock sale violation was 
given the Asia Electric Co., Fed. Inc., 
by Judge Milton J. Helmick in the 
'U.S. Court for China yesterday 
afternoon. The application by Miss 
A. Viola Smith, China Trade Act 
i Registrar, for the appointment of a 
jirustee or receiver to investigate the 
company's affairs was dismissed. on 
the grounds that the U.S, Govern- 
ment was not cancerned in the 
internal financial affairs of the com- 
pany or with any controversy be- 
tween shareholders, 

Giving judgment, Judge Helmick 
seid that the proceedings were insti- 
tuted by the China Trade Act Re- 
gistrar for the revocation of the 
!eertificate of incorporation of the 
. defendant company, under the provi- 
sions of Section 14 of the Act. It 
appeared that 4,040 shares of stock 
were sold during 1932 and 1934, in 
exchange for promissory notes, none 
of which had been paid. 


It could not be questioned that 
promisscry notes were “personal pro- 
_perty,’ and that stock could be law- 
fully issued and paid for by promis- 
Sory nates. but the Act clearly laid 
down that no stock could be paid for 
in anything but cash unless a cer- 
tificate describing the property for 
which it was sold, and stating the 
value at which it was to be received, 
had been filed with the Secretary of 
fCommerce or the Registrar, and 
pproviding that either the Secretary 
Mor the Registrar certified that the 
mvalue placed on the property was not 
Snore than its fair mortgage value. 
SNo such certificate had ever been 
Bled, and the Court found a clear 
Holation of the Act, although the 
Piolation in itself was not harmful to 


The Corporation's Condition 


¢ The corporation was not in a 
prosperdus condition, but had dis- 
gposed of the greater part of its assets 
in pay creditors, and was now trying 
o build up a business in a compara- 
ively smalt way. The remedy ap- 
peared to lie in the enforcement of 
mmediate payment for the stock if 
e@ purchasers were sufficiently 
Bolvent, or in its cancelation if they 
Bere not. It was not clear how re- 
‘ocation of the company’s charter 
avould especially benefit creditors or 
ther stockholders, and indeed the 
irectors, who held a majority of tne 
ock, did not desire liquidation or 
he appointment of a receiver or 
rustee, 

The government’s interest wan) 
gserved when the illegal stock trans- 
ction was corrected, and any decree 
at liquidation or receivership would 
have to be made ina proper suit 
brought by interested parties. 

“The Court will retain jurisdiction 
of this cause,” he concluded,” and 
allow the defendant sixty days within 
which to remedy the stock sale 
violation before making any final 
order. The restraining order here~ 
tofore entered will be vacated.” 
| *¢*#The full text of the judgment will 
‘ appear in the "North-China Herald,” on 
| October 23. 
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he corporation or the stockholders. | 
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SUBMISSION TO 


MR. FL J. RAVEN 


Strongly Denies Allegation of Any Attempt at 
Fraud: Voluntary Petition in Bankruptey 


Acting upon the advice of his caun- 
sel, Mr. Frank J. Raven submitted to 
judgment in the U. S. Court for China 
yesterday, when he appeared in 
answer to three claims totalling Ts. 
405,000 filed against him last July by 
Mr. Frank L. Hough, liquidator of the 
American-Oriental Banking Corp. and 
the Ameérican-Oriental Finance Carp. 
and trustee of the Asia Realty Co. 
Mr. R. T. Evans, who appeared on 
Mr. Raven’s behalf, stated that his 
chent would file almost immediately 
a petition for voluntary proceedings 
in bankruptcy. 

A large crowd filled the court-room. 
in the U. §. Consulate-General' 
yesterday morning, and an extra 
number of chairs had to be put in 
to accommodate the interested specta- 
tors. In accordance with Federal 
Court procedure, a large American 
flag hung from a flag-pole near the 
Bench, Dr. George Sellett, who was 
counsel for the plaintiff and the 
defence, represented by Mr. R. T. 
Evans and Mr. Frank Raven, took 
their seats. 

Upen Judge Milton J. Helmick's 
enquiring as to whether counsel had 
any objection to the three cases being! 
tried at the same time. Dr. Sellett 
said that for the purpose of the morn- 
ing’s hearing, both he and Mr. Evans 
desired that all three cases be called 
together. 


Allegation of Insolvency 
Dealing briefly with the bills of 
complaint, he said that with regard 
to the bill of complaint filed by Mr,, 
Hough as liquidator of the A.-O.B.C.,! 
it was alleged that in January, 1932, 
following a resolution of the board. 
of directors, the bank paid to the 
defendant Tls. 135,000 as a honor- 
arium, and this money was actually. 
paid to him on January 39. It was 
alleged that the bank was insalvent 
at the time, although the plaintiff did 


not consider it necessary to provd 
this. In the case of the suit by the 
trustee of the Asia Realty Co., it was 
alleged that the same sum was paid 
on or about the same date, and for 
the same reason, although there was 
no suggestion that the company was 
insolvent. The Asia Realty, however 
did not awe Mr. Raven any money 
at the time. With regard to the A.: 
O.F.C,, there was the same ailegation 
as in the case of the A.-O.B.C. 

An answer fo the bill of complain{ 
of the A.-O.F.C. only had been filed 
by the defence, setting out that the 
Tls. 135,000 had been voluntarily re. 
turned to them in the Spring of 1933: 


-At the time the complaint was filed, 


this had not been known. They were 
now claiming interest, at the rate of 
6 per cent. per annum, on this sum 
from January 19, 1932 to February 25, 
1933, 

“The defendant in this case denies’ 
that the bank and the finance cor- 
poration were insolvent, and denies 
any allegation of fraud,” said Mt. 
Evans. “The plaintiff’s counsel has 
announced that he proposes to offer 
no evidence in support of the allega- 
tion of insolvency. Notwithstanding 
this, I have come to the conclusion, 
after a careful examination of the 
law and the facts, that the burden of 
proof is on the defendant, even in the 
absence of fraud or insclvency, to 
justify the payment te him of the 
sums referred to in the complaint; 
and that in erder to establish ia 


‘Jhave been able to prove that, far; 


JUDGMENT _ BY: 


correctness of such payments he must 
prove that the American-Oriental f 
Bank and Asia Realty Co. were re- 
spectively indebted to him at the 
time of the passing of the resolutions 
of January, 1932, and to establish such 
indebtedness he must prove a con- 
tract, express or implied to pay him 
compensation, 
Mr. Evans’ Advice 


“Inasmuch as the bye-Jaws of the 
corporations concerned contain no 
prevision for the remuneration of 
officers and directors, and as there 
wus no express contract, and as the 
defendant cannot establish the exist- 
ence of an implied contract in view 
of the death of the only independent 
persons wha could -now testify to 
such a contract, namely Messrs. Brit- 
ton and Fléming, I have advised the 
defendant to submit to judgment, and 
he now does so submil. 

“I accept full responsibility for this 
decision, ta which I have come after 
the most painstaking investigation of 
which I have been capable, and my 
client In accepting judgment against 
himself is following my advice. In 
the case of the American-Oriental: 
Finance Corporation there is a plea 
of payment and I understand that this 
is conceded. 

“The fact that the amounts received 
by Mr. Raven in January. 1932, were 
paid to the Raven Trust Co. to bolster 
that company is, I am satisfied, irre- 
levant, and even if the campanies. 
concerned had desired to pay the; 
money direct to the Raven Trust Co. 
it would have been beyond the power 
of the directors to authorize such 4a 
payment.” 

Allegation of Fraud 


Dr. Sellett said that he wished it, 
to be understood that the plaintiff dia} 
not waive the allegation of fraud. 
In the case of the A.-O.B.C., he would 


from performing services as presiden 
without any form of salary, Mr 
Raven had been receiving a regul 
and monthly wage sitce 1521. wit 
respect to the other two companies, 
the same would also have beer 
proved, although payments did no 
begin so far back. He also pointed 
out that most af the stock of theg 
Raven Trust Co. was held either by: 
the defendant or his family. f 

Stating that he did not want 
enter into an argumeni, Mr. Evans| 
said that his client wished it to be. 
known that the did not receive any 
money from the Raven Trust Co., and 
the money put into it was for the. 
benefit of creditors and preferred 
stock-holders, A dividend was de-? 
clared not long afterwards, but Mr. 
Raven received no part of this. 

Ti was admitted that the defendant 
had received money from the A.- 
OBC., and for some time from the: 
Asia Realty Co. But Mr. Evans: 
asserted that this was no evidence of? 
fraud, and that his client would} 
strongiy fight the criminal charges| 
against him, 

His client further wished him to 
file voluntary proceedings in bank- 
ruptey, and as soon as a date could 
be fixed by the court, he would do 
so, 

- Fudge Helmick instructed Dr 
Sellett to draw up a decree: for the! 
return and restitution of the money, 
to submit it to Mr. Evans for con-] 
sideration, and then to bring it before: 
him for signature. § 

Criminal proceedings against Mr.) 
Raven, instituted by Mr. Felthan! 
bakes hp District Attorney, i 
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Frank J. Kaven ‘'o Appear 
In U.S. Court Tuesday 


Judge Helmick To Hear Three Civil Suits Filed By 
Liquidator Of American-Oriental Bank For The 


Recovery Of Tis. 405,000; Crowd Expected 


The Courtroom of the United 
States Court for China is expect- 
ed to accommodate an unusually 
Jarge representation of the general 
public on Tuesday, when Judge 
Milton J. Helmick mounts the 
bench to try the first of several 
civil actions instituted against 
Mr. Frank J. Raven by Mr, Frank 
L. Hough, Liquidator of . the 
American-Oriental Banking Cor- 
poration, the American-Orienta} 
Winance Corporation, the Raven 
Trust Company, and Trustee of 
the Asia Realty Company. The 
amounts involved total Tis, 405,- 
vud. 

With the arrival in Shanghai of 
Mr. Richard T. Evans, Mr. 
Raven’s attorney, from Tientsin, 
the stage has finally been set for 
the trial of three actions in a 
series which are likely to be the 
most sensational in the history of 
the United States Court for China. 
Mr. Hough wilt be represented by 
Dr. George Sellett. 

Qn October 29, when it is 
expected that the first civil suits 
against Mr. Raven will have been 
disposed of, Mr, Raven is to stand 
trial on 16 criminal charges of 
fraud and embezzlement. 

In the proceedings which will 
open at 10 a.m. on Tuesday, Mr. 
Hough is seeking judgments 
against Mr. Raven for three sums 
ot Ts. 145,000, voted and paid as 
honoraria to Mr. Raven in Janu. 
ary, 1932, by the American-Orient- 
al Banking Corporation, the 
American-Oriental Finance Cor- 
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poration and the Asia Realty 
Company. 
Corporations Insolvent 

It is the contention of Mr. 
Hough that these sums were voted 
to and received by Mr, Raven at 
a time when the three corpora- 
tions were insolvent; that Mr. 
Raven knew that the corporations 
were insolvent; and that he wrong- 
fully accepted the honoraria when 
no monies whatsoever were due lo 
him for services rendered, 


In the case of the Tls. 135,000! 
received by Mr. Raven from the 
Asia Realty Company, the Liquid- 
ator alleges that for a long period 
of time prior to January, 1932, 
Mr. Raven was paid a salary by 
the Company covering all services 
rendered and that during the 
whole of the year 1931 this sal- 
ary amounted to $2,000 per month. 
It is not alleged, however, that 
Mr. Raven received any salary 
from either the American-Orient- 
al Banking Corporation or the! 
Ameriean-Orienta] Finance Cor- 
poration. 


One of the most serious blows 
ever sustained by American busi- 
ness in Shanghai was delivered 
when the four Raven corporations 
closed their doors on May 24 last. 
The Ametican-Oriental Banking 
Corporation, the American-Orient- 
al Finance Corporation and the 
Raven Trust Company were piaced 
in liquidation, while in the case of 
the Asia Realty Company Mr. 
Hough was appointed Trustee to 
effect a reorganization under the 
provisions of Section 77-B of the 
Federal Bankruptcy Act of the 
United States. 

Statements issued from time to 
time by Mr. Hough, as Liquidator 
of the first three concerns, have 
revealed a state of affairs in which 
book assets have shrunk to amaz- 
ingly small propartions, indicating 
tremendous losses to depositors, 
stockholders and other creditors. 

Heavy Losses Indicated 

As far as the depositors of the 
American-Oriental Banking Cor- 
poration are concerned, the lesses, 
are likely to be exceptionally 
Leavy, nowithstanding a statement 
by Mr, Raven that there were 
sufficient assets held by the 
Bank to pay all depositors in 
full, This statement was made 
the day the Bank closed and was 
accompanied by the remark that 
Mr. Raven himself had “lost every- 
thing” in the crash. Subsequent 
statements by the Liquidator, how- 
ever, showed Mr. Raven to be 
heavily indebted to the Bank for 
an overdraft and unpaid promis- 
sory notes. He was even more 
heavily indebted to the American- 
Oriental Finance oration. 

In respect of all these sums, 
shown on the books as owing by 
Mr. Raven, the Liquidator has 
instituted. suits in the United 


>}States Court for China. Hearings 
_jthereanent will take place after 


disposal of the criminal actions on 
October 29. 


Mr, Alfred H. Driscoll and Mr. 
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J. Warner Brown, President and]! 


respectively, 


-,of the defunct American-Oriental 
{Finance Corporation, are charged 
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recently, 


Hearings In as In Action To Revoke! en 
Asia Electric Charter i el BAD; 


cle ashe 
Aman Asks Whittaker If He Instig aped 
U. S. Court Action Brought By Miss 


PO | RIC a, NE 


Smith, Trade Act Registrar 


After an entire day had been 
consumed in hearing evidence and 
lawyer's arguments, hearings in 
the actien asking revocation of 
charter brought against the Asia 
Electric Company, Federal Ine,, 
US.A. by Miss A. Viola Smith, re- 
gistrar of the China Trade Act, 
were brought to a close before 
Judge Milton J. Helmick in the 
Onited States Courts for China 
yesterday afternoon. 

Miss Smith, appearing as her own 
attorney, closed her arguments yes- 
terday afternoon with the plea 
that the charter of the defendant 
concern be revoked, and that if the 
court did not see fit to grant this 
request, that a trustee be appointed 
and that he be bound to report io the 
court from time to time, the state 
of affairs that he found within the 
company. Migs Smith. who was ad- 
mitted to pruttice in the American 
Courts heragome time ago, and who 
was handijn her first public case, 
made an excéjlent public appear- 
ance, 

She based her claims on grounds 
that the company had issued shares, 
accepting Promissory notes in pay- 
ment, in violation of the provisions 
of the China Trade Act. 

“Crusade” Reference Made 

Mr. N, F, Allman, appearing for 
the defendant, argued that there 
had been no violation of the China 
Trade Act, inasmuch as the shares 
had not been issued, had been sold 
to employees and were being 
held in escrow pending receipt of 
full payment. In opening his argu- 
ment in answer to Miss Smith’s 
plea, he sald something about the 
China Trade Act registrap.neiag..2 


trifle too basty and just, bee RUSE. 
t sufficie: for. her 


EE gaa cae 
lectric had done nothing 


wrong, he pointed out, by issuing 
stock in escrow for promissory 
notes, and produced a number of 
briefs from similar proceedings 
elsewhere to prove his potnt. He 
further argued that the appoint- 
ment of a trustee would damage 
the business to a considerable ex- 
tent and further claimed that busi- 
ness had already been badly hurt 
by the filing of Miss Smith's action. 

The testimony of Captain A. R. 
St. Louts. vice-president and man- 
ager of Asia Electric; Mr. Truman 
Johnson, president; Mr, & A. 
Verner, salesman handling exports 
for the company, and Mr. E. G. 
Whittaker, secretary, who resigned 
was taken during the 
afternoon. Miss Smith called 
Messrs. Verner and Whittaker as 
witnesses for the plaintiff. 

Johnson Testifies 

At the proceedings in the morn- 
ing and early afternoon, testimony 
had been taken from Messrs. John- 
son and St. Louis to the effect that 
Miss Smith’s action had caused 
considerable financial loss to the 
company. Miss Smith, not exactly 


‘0, 


sure that her actlon has caused 
such losses as described, intimated 
that the sale of the factory pre- 


er Rese aie Comarca 


mises last July had been responsible 
for some losses and called) Mr. 
Verner to the stand, The latter said 
that it had caused him some loss 
of business but indicated that he 
desired to continue his contract 
with the company. 

Mr. Whittaker, however, came in 
for some heavy cross-examination. 
He had resigned from the company. 
it was brought out. following the 
filing of Miss Smith's action, and 
the letter of resignation he scent 
the company mentioned that a rea- 
son for his leaving the board of 
directors was because he had not 
been informed of the sale of shares 
for promissory notes. The shares in 
question were produced in court 
and a few were found to contain 
Mr. E, G. Whittaker’s signature. 
Questioned by Mr. Allman, the 
witness admitted that the signature 
was his, but declared that he didn’t 
know that the stock was being sold 
for promissory notes. They had just 
been given him to sign, he pointed 
out, and were not in the share 
book. 

Whittaker Questioned 

Attorney Allman wanted to know 

if the witness had read the annual 
company reports distributed to all 
directors at the annual meetings, 
said reports, the attorney brought 
out, Having contained mention of 
the shares sold for promissory 
notes, Mr. Whittaker didn't know 
whether he had read these repor.. 
cr not. Maybe he had. One was 
shown to him, He admitted having 
seen it but said it was so long ago 
that he didn't have time to go 
through it ail. 
Mr. Allman then caused a bit of 
silence in the courtroom 
when he asked Mr. Whittaker 
whether or not Miss Smith's action 
was not instigated by him. The wit- 
ness turned pink and denied that 
he had instigated the suit. 

“Is it not a fact that you 
ran to Miss Smith and complained 
about the company?” the attorney 
wanted to know. 

Mr. Whittaker’s voice was hardly 
audible to the press or anyone else 
very far away from the witness 
stand. He said something in wav 
of denial but reporters were not 
able to mark out his exact words. 

Denies Wife’s Influence 


ame 


Mr. Aliman wanted to know if | 


Mrs. Whittaker had influenced him 
in complaining about the company. 
Mr. Whittaker said no. 

Mr. Truman Johnson, president 
of the concern, gave but little testi- 
mony in the afternoon, merely 
stating under examination’ that 


heavy losses had been caused by 


Miss Smith's action. and that the 
appointment of a trustee’ was not 
desirable by elther directors or 
stockholders. 

Miss Smith wanted to know if he 
had sounded out any of the stock- 
holders on the question. Mr. John- 
son sald he hadn't, but reiterated 
that the question of a trustee had 
never come before the directors and 
the directors represented the ma- 
jority of shareholders. 


“es 
wee 


ABA 


ep eb TS eo 


“4 


jthen shoveled into the fire-box. + In 


er ree 


Hough Burns 
2 Million In) 
‘A. O. Currency 


Armed Guard On Hand 
As $1, $5, $19 Bills 
Go Up In Smoke 


BLAZE POPS OFF 
BOILER VALVE 


“Made An. Excellent 
“Fire,” Liquidator 
Declares 


Two million dollars worth of 
banknotes went up in smoke yes- 
terday afternoon and they were 
ncs old, worn-out notes at that. 
In ths hands of the wrong people, 
they would have been worth a 
considerable pile of money. They 
were the notes issued by the Amc- 
rican-Oriental Bank, and many of 
them were nice, new and crinkiy 
and had never been used. 

Mr. Frank L. Hough, liquidator 
ef the bank and other defunct 

Raven concerns, has nursed the 
idea of staging a big bonfire tor 
several days and about 3 o'clock 
yesterday afternoon, put the idcs 
into effect. The banknotes, at! 


nicely osundied in packages ot |! 


$1,006 each and in denominations 


cf $1, $5, and’$10 bis, were load- |]. 
ed into a truck owned by the!, 


| RAC.A.-Viector Company, which Mr. 
‘Hough heads here in China, and 
| proceeded under armed guard to 
, the R.C.A. plant in Yangtszepoo, 

i Armed Guard On Hand 


The armed guard was supplied 
by the Shanghai Municipal Police 
and according to Mr. Hough tt was 
quite neceSsary te have it along. 
Frankly, he stated, he didn't use 
the idea of having the truck fall 
victim to a gang of armed robbers. |' 
The banknotes, despite their 
worthlessness inside the yaults of |: 
the hank, might have a definite/' 
value to the man on the streets i 

t provided he could get his hands on 
them, They could be presented as 
claims, claims that might have tc 
be recognized. 

The incinerator used. was one of 

1 the factory boilers, and according 
to Mr. Hough, it was some fire. A: 
good coal blaze’ was started and 
the bundles of banknotes were 


— 


fact, the boilers got so hot that 
steam pressure was forced uP and 
blew off a anfety valve. The exact 
amount of thermal units. obtained 
‘trem the two million dollars worth 
of banknotes was not reotried put 
it got so hot around the premises 
that windows had to be opened in 
the: boiler room., Mr. Hough’s 
comment concerning; the: fire was]. 
terse and directly to the point. 
“The benknotes of the American-|! 
Oriental Banking Corporation made 


— eb 


| an excellent fire,” he said, 
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iwWwo Hours Kequired 


The blaze was conducted in ine] 
presence of Mr. Hough, Mr. Henry |’ 
DeVault, the auditor for the liqui- 


‘| dation, and the armed guard of tne 


Shanghai Municipal Police. ‘ne 
eniure process required adodut tivo 
hours. 

With the business of signing 
checks for depositors with xccounts 
under $50 local currency or the 
equivalent in foreign curreney, still 
the most important task on tne 
liquidation schedule at present, we 
business of moving the offices of 
the liquidater from cne America- 
Oriental Bank ‘premises to the 
Doliar Building on Canton Road 
has been delayed several days. it 
is possible that the business of 
Moving may be completed early 
next week, 

Mr. Hough fs still busily engag~- 
ed in signing checks and fhe stait 


has not yet completed making 


} them all out. More than 3,000 sre 


to be mailed out, and are leaving 


|) the bank in small lots as fast as}. 


they are completed and the enve-'! 
lopes addressed. One batch 18]: 
being mailed today, which another |” 
will find its way to the Post Office 

on Saturday. Oo 
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Ce ne Against Asia Electric 
Company Postponed Again 


China Trade Act Registrar Appears In U.S. Court t | fa 
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Unprepared To Prove Charges Of frregularity 
In Stock Issues; Asks Fox Continuance 


Lack cf preparedness of Miss Miss Smith Not Keaay 
A. Viola Smith, Registrar of the Miss Smithy JT am not ready 
China Trade Act, led yesterday to te eo into the merits of the case. | 
2% postponement of the proceedings |I was under the impression that: 
instituied in the United States }this hearing was merely to en- 
Court for China against the Asia jable the defendant company to 


E Electyic. Company, in which the |“show cause.” [ would, therefore, 
ask for a nostponement fo. three 
Company is sought as a pre- | davs, 


>|liminary step to the revoeation of Mr. Allman: We are prenared 
the Company's charter for alleg-]to ea ahead, but if a postpone- 
ed infringement of the Chine , ment is granted, we want a full 
‘| Trade act. ; 20 days, from the date service of | 
Miss Smith having stated that]|/‘he complaint was obtained, in; 
she was not ready te go inte the | which to file our full answer. 
merits of the case, Judge Milton || The complaint was filed on 
J, Welmick intimated that he was || September 23. We should there- 
not prepared to order the pppat -Yfare, be given until October 18. 
ment of a trusiee for the Com- Judee Helmick (to Miss Smith): 
figs are there Nath pent ae Assuming your application for the 
le alleyations embodient im ®f appointment of a trustee is 
i eomplaint, : separated from other parts of el 
1 The Registrar's complaintieomplaint, you should have been 
| against the Company is to the prepared to give evidence this 
eyelet Be . jee 41, ney pee monn en the facts alleged. T 
of stock to Mr. Truman Johnson, § don’t know what on earth you 
President of the Company, to Mr. expected to accomplish this morn- 
Johnson’s wife, and to severalfing, Have you no proof whatever 
other persons, against promissory} to offer in support of your allega- 
2 | notes which have not been paid; tions? 

— ae Miss Smith repeated that she 
jthar these shares were voted at|lwas not ready to go into the 
‘meetings of the Company, linerits of the ease. to which Mr. 
fore and ceey oa mat been paid | Aman ‘ retorted inst, he either 
OY; an at dividends we wan e complaint dismissed or 

ape ba howe shares, z iF else to be allowed a full 20 days 
: ae mpany ae Pecjudived } te which to reply, as provided by 
en the art weht into |) law. 
Spek pee pidge eae : Denies Any Offence 
a OLICE _ A eayEraRy . INOTBIEE, Tes, unsel said he had ample legal 
-, ~Aeatae, Coean a | aun. Yities to show that it was 
+ hi ie DDS gee io offence under ne Chine Trade 
“the plaint of | a or.any other law to issue 
; com: tghares on the instalment plan, 
hat: = ge oe | panes lane Acre suet peta! co 
$ z issue 0 employees mos 
igh aan cae. on fevery corporation follows _ this 
ia r | Practice, Mr. Allman asserted. 
might. deentYhecessary. rs 
: a Continuing, counsel declared 
Miss. Smith?eald chat the hear- | 
“ailled ta vida the de: that even if it were held to he 
snpany” pay opportunity ztecular to issue shares for other 
+a sole 5. “eh aavite teuate than a cash consideration, the 
d not Se ai Ahoy and the {complaint in this case must fail. 
shoul BP © i because the shares had not been 
uctually issued. They were being 
|} held eae Company in escrow 
against fuil payment. 

Judge Helmick asked Mr. All- 
ieee ae ane be iman if he could have his full reply 
, inauffiereney Of the $41,400 jto the complaint filed by October 
; exe of haven, involved’ in, the 110, so that hearing might take 
, , place on October 13. Mr. Allman 
jease, $20,000 worth had already undertook to do this, and th 
ifbeen paid for, he said, thus leav- : 0 Care 


Jing an unpaid balance on the pro- was ordered continued to October 


| 
| 
‘Appointment of a irustee for the 


Po ne ee 
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‘| missory notes of approximately 13. 
$21,400. 
Continuing, counsel declared i 
Y that the China Nrade Act pro- 5 
vided, in case of shares not sold 3 
for cash, only for suits by credi- 3 . 
| tors for the unpaid balance. The - 
United States was clearly not a | j 
creditor here, and the complaint | 7 
was, therefore. bad in substance. | \ : 
Gverruling the demurrer, Judge | Pall ; 
Helmick said it would be to the | Nw ; 
best interest of all concerned to . 
have the facts of the case aired. | ; $ 
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Cease Against Asia Electric, 
Company Postponed Again | 


ee es 
China Trade Act Registrar Appears In U.S. Court 
Unprepared To Prove Charges Of Irregularity — | 
In Stock Issues; Asks For Continuance 


Lack of preparedness of Miss 
A. Viola Smith, Registrar af the 
;China Trade Act, led yesterday to 
‘a postponement of the proceedings 
instituied in the United States 
Court for China against the Asia 
Hlectric Company, in which the 
Rppointment of vn trustee far the 

Company i Sought as a pre- 

liminary step te the revocation of 

the Company's charter for alleg- 
ed infringement of the China 

Trade Act. 

Miss Smith having stated that 
she was not ready to go inte the 
i{mevits o€ the case, Judge Milton 

J. Welmick intimated that he was 
»[ Net prepared to order the appoint- 

pent auf a trustee for the Com- 

any unless there were proof of 

the allewatiens embodied in the 
_ complaint, : 
i The Registrars complaint 
-fagainst the Company is to the 
afiect that if issued 41,460 shares 
of stock to Mr. Truman Johnson, 
President ef the Company, to Mr. 
| dahuson's wife, and to several 
lother persons, against pramissoery 


» 


| notes which have not been paid; 


that these shares were voted at 
meetings of the 


although they had not been paid ; 
fer; and that dividends were paid : 


upon these shares. 
Company Ned Prejudiced 
When the Court went 
session before Judge Milton J.- 


iato| 


Mires Smith Not Resay 
Miss Smith: 
te go inte the merits of the case, 
J was under the impression that 
this hearing was merely to en- 
able the defendant company ‘to 
“show cause.” T would, therefore, 
ask for a postponement for three 
daves, 

Mr. Allman: We are prepared 
ito go ahead, but if a postpone- 
‘yJment is grantel, we want a full 
120 days, fom the date service of 
‘he complaint was 
which to file our full answer. 
The complaint was filed on 
September 23. We should there- 
fare, be given until October 14. 

Judge Helmieck {to Miss Smith): 
Assuming your application for the 
appointment of a trustee is 
separated from other parts of the 
complaint, you should have been 
prepared to pive evidence this 
morning cn the facts alleged. If 
don’t know what on carth you 
expeeted to accomplish this morn- 
ing. Have you no proof whatever 
ito offer in support of your atlega- 
titans? 


| Miss Smith repeated that she 
1 


was not ready ta ga into the 


Campany, |fmerits of the case. to which Mr. 


Allman retorted that he either 
wanted the complaint dismissed or 
else ta be allawed a full 2 davs 
HS which to renly, as provided by 
aw. 

Denies Any Offence 


Melmick yesterday morning, Mr. |} counsel said he had 

: , , 5 ample legal 
N. FP. Allman, who appeared at authorities to show that it was 
the Asit Eleetric Company, 4n-}i a, offence under the China Trade 


nounced that his clients had filed} aot oy 
oF yt oa. 


an answer to the coniplaint 
the Registrar only because they | 
submitted that the filing of this 
answer did not prejudice the 
Company's vight to file any peti-; 
tions 

Miss Smith said that the hear- 
ing was called to provide the de- 
feudant company an opportunity | 
to show cause why a_ trustee; 
should not be appointed, and the 
proceedings should be confined to 
that aspect of the matter without | 
going into the merits of the case. 

Mr. Allnan then intimated that 
he wished to make a demurrer to 
the ccmplaint on the ground of 
jegal insufficiency. Of the $41,400 
worth of shares involved in the 
case, $20,000 worth had already 
been paid for, he said, thus leav- 
ing an unpaid balance on the pro- 


$21,460, 

Continuing, counsel declared 
that the China Trade Aet pre- 
vided, in case of shares not sold 
for cash, only for suits by credi- 
j ters for the unpaid balance. The 


ereditor here, and the complaint 


Overruling the demurrer, Judge 
Helmick said it would be to the 
best 
have the facts of the case aired. | 


it might deem necessary. |] 


missory notes of approximatelly 


United States was clearly not a} 


any other law to issue 
shares on the instalment plan, 
especially where such shares were 
issued to employees. Almost 
every corporation follows — this 

| practice, Mr, Allman asserted, 

}., Continuing, counsel declared 
that even if it were held to be 
irregular to issue shares for other 
than a cash consideration, the 
ti plaint in this ease must fail, 

because the shares had not been 

sxeluaily issued. They were being 
jheld by the Company in escrow 

‘against full payment, 

i Judge Helmick asked Mr, All- 
man if he could have his full reply 

{to the complaint filed by October 

110, se that hearing: might take 
place on October 18. Mr. Allman 
undertook to do this, and the case 
a ordered continued to October 

7 


was, therefore. bad in substance. | 


interest of all concerned to | 


T am not ready; 


obtained, in; 


| 


OCTOBER 
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September 30, 1935. Afternoon Translation. 


Sin Wan Pac and other local newspapers t+ 


BANKRUPTCY LAW TO BE MNFORCED FROM OCTOBER J. 
The Bankruptsy Law promulgated by the National 
Goverment will be put inve force as from October 1. 
The Law consists of 3 chapters and 159 articles. 
There is a gerarate law of six Articles 
governing the enforcement of the Bankruptcy Lew. 
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THE KOO TS _HSTEN CASE + _TE_iutengafane | EVIDENCE CP_A Wi INgss 


o 


Lih Pao of September 28 :- 


wiping the sweat off his brew 
istened attentively to the 


Koo Tse Hsien sa 
with his hendkerchief while 
evidence given by the witne 


Chang Ting ef (- “Git 18 ) gave the a et iowine 
evidenoe b- “On June 13% 1933 Wong King Kwei( = #-¥#) took 
me to the Yachow Hotel,* Koo Sz (Koo Tso Hsien) waa in @ 


rooms He handed out}*two pistols and said that he would pay 
ug eaoh $10,000 as muneration after the deed had been done. 
Later I received O. After my orrest I wished to reveal 
all. King Kiu@ing (an Inspector of the French Police), 
who ia a relajfve of Koo Sz, sent one Zee Yu hing(%Eaiy ) 

to atop ua f/om speaking end threatened that if we ete we 


arrangements and thot there was come hope for an 

o For this reason, I did not ag I do not mow 
er or not Wong Heing Kro(¥ -* 5) is connected with the 
Lt 


Shuh Pest: 


The application fer reorganigotion made by the 
China, Reclty Compeny, ons of the compenies of the Raven group, 
to the U.S. Gourt for Chin® is intended for the better 
protection of its slicreholders. 
Pour or five years ego, the shares of the 
China Realty Sompany were quoted at double their per value, 
‘ A large number of these shores ig held by Chinese rnd it ia 

>) to be fesred thet tho holders of shores bought when their 

a velue was very high will sustain 4 loss after the reorganization 

i of the company. 

i Furthermore, many Chinese who desired to rewister 
their property wilh the U.S, Consulate had made use of the nome 
of the China Rerity Compeny for this purpose, Will they he 
able to regain possession of their rroperty cfter the 
reorganization? 
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Hough Ready 


‘To Mail Out! 


Bank Cheeks 


I. iquidator Says He Is; 
Fast Developing 
Writer’s Cramp 


3.200 PEOPLE TO 
BE PAID TOMORROP ‘| 


—... 


Offices Will Be Moved 
To Suite In Dollar 
Building 


With only another day to go be- 
fore mailing starts, every availabic 
man and woman in the employ of 
Mr. Frank Hough, liquidator of the 
Americap>Oriental Bank, bas becn 
BHUsy the past two days making out 
checks that will be paid to de- 
positors of the institution with 
under $58 local currency, or the; 
equivalent in foreign currency, on 
deposit. 

Mr. Hough told 2 CHina Press re- 


porter yesterday that he was deve- 
loping writer's cramp from signing 
so many chesks, but calculated that 
his wrist would probably hold out 
long enough to get the job com- 
pleted. There are more than 3,208 
accounts of less than $50 on the 
beoks and checks are keing made 
out for most of them. 

- It is estimated that about one- 
fourth of the accounts are very 


small, amounting to a matter of 
only ea few dollars eath.:A number : 
are the accounts of people whoi 
have left town, forgetting all about 
the few dollars they had. left in 
the American-Ortental Bank. The 
amount of money to be disbursed 
will be approximately $42,000, or an 
average of about $13 per depositor. 

These depositors are being paid 
off in fuli in aceordance with. an 
order issued four days ago by Judge 
Milton J. Helmick,' of the United 
States Court for China, after re- 
ceipt of a petition from Mr. Hough 
asking that he be permitted to pay 
off the small accounts. 

In his petit n, ‘the liquidator 
stated that full*payment ta. the! 
small depositors would imrneciistel 
do away with a great deal. of-bog 
work, eee, cost of. which would. be 
“about” eyhiriett*: 
ing’ the Payments. He “added teat} 
it also wuld greatly speed: up. the 
work of liquidation: nee 

Commencing Mortiaygeths Mqut | 
dator will start. nioving “his offices 
to the Dotlar Buitdihg;. Canton 
Road. where a suite of four offices 
has been engaged. ‘ 
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THR SHANGHAI TIMES, THURSDAY, SEPTEMBER 99, 199 


(Judge Helmick Orders 
Full Payment. Of Small. 
A.-O. Bank Depositors 


Decision Handed Down Yeste Yesterday On Petition By: 
Liquidator Of Defunct Raven Bank Expected 
To Reduce Expense Of Liquidation 


| APPROXIMATE TOTAL OF $42,000, CHINESE. 
| CURRENCY, TO BE PAID OUT IMMEDIATELY | 


Good news for small ‘depositors in the define 
American-Oriental Banking Corporation, the first sinee the: 
bank went into liquidation on May 24 of this year, is made | 
| possible of announcement by a decision of Judge Milton J.: 
Helmick, of the U.S. Court for China, authorizing Mr. Frank | 
L. Hough, the Liquidator, to pay in full all checking, savings | 
jand fixed deposit accounts with the bank which, with 
accrued inferest thereon, are not in excess of the following | 


| 


sums: a “ 
. . Hongkong :Dellars .° . . t0 
Shanghai Dcllars . . . 50 
Tientein Dcllarx . . . 50 Francs. Pie sae 


A petition, secking authority to} 


U.S. Dotiers . . 1. 20 
0 a) rake such payments, was submit- ; 
Pounds 2... 26.) OS ted by Mr. Hough to the Judge’ 


lately granted by the latter. 

In this pe¢tition, Ms. - Hough 
stated that the total number af: 
checking, savings and fixed de-| 
posit accounts in all currencies 
appearing upon the records of the 
bank, in the Shanghai and Tientsin 
branches, is approximately 8,226| 
accounts totalling #6,728,559.19. It | 
is further stated that the number | 
of such accounts which do not 
exceed the amounts specified above | i 
is approximately 3,273, and that | 
to pay these 3,273 accounts in full ' 
the Liquidator will be required to j 
dishurse approximately $42,000, | 
Chinese currency, 

$625,000 In Hand 

Of the monies already collected 
for the bank, Mr. Hough's petition 
continues, there is now a cash 
Ealance of approximately $625,000, 
Shanghai -.cvrrency, and _ the 
Liquidator beiieves that before the 
liquidation is completed a consider- 
ably larger sum will be available 
for distribution to the depositors 
and ereditors of the bank. 

The petition then goes on to 
state that the work and expense 
of liquidation would be consider- 
ably reduced if the aforesaid 3,273 
accounts are immediately paid in 
full; that the cost of such payment 
in full is relatively small as com- 
pared with the total amount which 
will be available for payment to 
depositors and creditors of the 
bank; and that, although other 
depositors and creditors of the 
bank do not receive payment in 
jfull, the saving in the expense of 
6 liquidation will, in the opinion of 

the Liquidator, approximately off- 

‘set the exeess paid to the 3,273 

idepositors if those depositors are 

, paid in full. 

' Finalty, the Liquidator asked 

ithat interest on the 3,273 accounts 

ishall not be paid beyond the date 

;lo which interest has already been 

‘acerued upon the books and records 

lof the bank, with the proviso that 

Ino depositors who are indebted to 

ithe bank be paid until they have 
‘liquidated their indebtedness to 


‘the baak. 
| dudge Helmick’s order grants 
wee ithe Liquidator’s petition, with the 


{provisos as stated, and it is ex- 


ea pected that payment of the small 

oe depositors will commence immedi- 

a jately. 
i 
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Judge Helmick), 
Delays Chase; 
Bank Case 


Kwei Chow Action May 


| Be Settled Out : 
' Of Court 


Action of Mr. Kuei Chow against |. 
the Chase Bank and Mr. Frank L. 
Hough, lieuidator of the American: ), 
Oriental Finance Company. for thei 
| recovery Cf sétuTities worth appro-| 
| Ximately $20,000, will in all prob- ; ; 
p ability be settled out of court, it 
‘was learned yesterday. : 
| The action was scheduled to have |: 
ibeen brought before Judge Milton 
J. Helmick in the United States: 
Court for China yesterday morning 
ibu the matter was held over unti? 
{next Wednesday pending an ad- 
‘justment between the parties con- 


cerned. 
Mr. Kuef Chow, jn his bill of 
camplaint, stated that he was a cus- 4 


‘omer of the American-Oriental 
Finance Company, operating through 
them on the New York cotton and 
Ltndon rubber markets. He de- 
clares that on September 13. 1934, 
te, placed 2.970 shares of Lanchow 
Mining Stock, worth approximately 
$20,000. with the A.O.F.C. as col- 
lateral. 

He further maintains that the 
stocks are his sole property and that 
his account with the AO F.C. has 
been paid in full. He also stated 
that the stecks had never been 
pledged with the AO.PC. 

The American-Oriental Finance 
Company, it developed, had pledged 
the stock with the Chase Bank as 
collateral for a loan of U.S.$16,000, 
the complaint stated. Mr. Kuei 
Chow is suing for the return cf the 
_|Stock as well as a temporary in- 
junction preventing the Chase Bank 
from disposing of it in order te 
satisfy their loan. 

Mr. Kuei Chow states that he first! 
learned that his stock had been 
hypothecated when he called on Mr. 
Hough in July. The liquidator told 
him that former officials of the : ‘y 
jcompany had pledged it, adding ‘ 
that the Chase Bank could seil the : 
stcck at any time it wished to do 
so. Mr. Kuei Chow stated that Mr.| 
A. E. Echursacher, manager of the!! 
Chase Bank, teld him the same]! 
thing, hence his bringing the matter |‘ 
into court. i 


It is understood that an adjust- 
ment outside of court is sow pos- 
sible, the Chase Bank having sold 
other securities which had been 
Pledged to it to cover the loan, and 
the stock owned by Mr. Kuei Chow 
is not required... In that event, the 
stocks will in all probability be 
handed over to. Mr. Hough for return 
to Mr. Kuet Chow. 
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THE SHANGHIAT TIME 


CHINESE SUES CHASE 
BANK FOR SHARES 


A.-O.F.C. Liquidator Is 
Named Co-Defendant 
In U.S. Court 


An action in the United States 
Court for China brought by a Chin. 
ese named Kuei Chow against the 
Chase Bank, as first defendant, ana 
Mr, Frank L, Hough, Liquidator of 
the American-Oriental Finance 
Corporation, as second defendant, 
for the return of certain mining 
shares valued at spproximately 
U.S. $16,000 was postponed for one 
week when called for hearing yes- 
terday. 

According to the complaint filed 
by the plaintiff, the shares in ques- 
tion were deposited with the 
American-Oriental Finance Cor- 
neration in connection with certain 
foreign stock market transactions 
and pledged by the latter with the 
Chase Bank. 

Plaintiff elicges that he is not 
indebted to the A-O.F.C. and 
that the shares are therefore his 
rightful property. He is repre- 
sented inthe present actions by Dr. 
H. C. Mei, while Mr. C. S. Franklir 
and Dr, George Sellett appear 
respectively, for the Chase Bank 
and the Liquidator of the A.-O.F.C. 
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September 19, 1935, \ Morning Tratalatton.: 


Shanghai Morning Post and other local newspaperss 
THE CLOSING OF THE AMERICAN-ORIENTAL BANKING CORTIORATION 


Chinese depositors have sustained heavy 
losses through the failure of the American-Oriental 
Banking Corporation, the American-Oriental Finance 
Corporation end the Raven Trust Company. According to 
an investigation, Chinese deposits jn the bank total 
$2,300,000. 

In order to protect the interests of Chinese 
creditors in these three concerns, the Ministry of 
Finence of the Nationa] ¢ eae a has appointed lawyer 
Hueng Tsoong Shiung (- ERED ) to participate, on behaif 
of Chinese depositors, in the liquidation of tha three 
concerngs 

It is Learned that the Chinese creditors 
of the three concerns will hold a meeting in a few dayse 


Sin Wan Pao and other local newspaperss 
CLOSING OF A PaAWNSHOP 


On September 16, the Yui Shing Pawnshop (8S), 
Certer Road, went into ag air aerate 

The pawnshop had a capital of $30,000, but 
owing to trade depression, the whole amount has been lo 
Ling Zung Tse (74 ik €3 ) 43 the Mana 3 of the shop, 

Lawyer Chen Ping Sin (7% ), acting 
behalf of the pawnshop, has issued a following 

"Owing to trade depression, this pa’ 
has suspended businesge Creditors are hereb 
to call at my office within 14 days bringin, 
their claims. Debtors should settle the 
in the same period. 

"Pawned articles, the peri 
of which has not yet expired, must b 
notice®, 


accounts 
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edeemed at short 
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Shenghei Morning Post and other gScal newspaperss 
THE ANNIVERSARY OF 


Yesterdry. 
September 18 Incidey 
fel Tangpu held e brief ceremony at * } 
9 Sem. yosterdap“in observance of the anniversary, 
Lo@al Chinese broadcasting atations suspended 
operations tie whole daye Chinese official organizations, 
Public bodjes, achools and factories carried on as usual. 
The natigfial flag was hoisted eat hralf-mast. 


fas the anniversary of the 


a 
an MARINES TO HOLD MANOEUVRES THIS MORNING 
From 2 asm, to-day, the Jnpnnese Lending 


Pesce Will hold manoeuvres at Ynngtszepoo and vicinity. 
we The practice will end at deybreake 
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CHINESE INTERESTS IN 
A.-O. BANK 


7 Chinese interests in the form of 
deposits, stock, ete., in the closed 
4 American Oriental finance and bank- 
wing corporations are valued at 
¥ $6,000,000, according to information 
Yobtained by Mr. Huang Tsung-shun., 
a jawyer who has been appointed by 
the Ministry of Finance to look after 
the Chinese interests in the liquida- 
tion of the corporations. There ate 
approximately 1,000 Chinese credi- 
tors, and it is reported that a cred 
tors’ association will be organized. 
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September 16, 1935. Morning transist#ens 


THE FAILURE OF THE AMERICAN-ORTENTAL BANKs THE INTERESTS 
QF CHINESE CREDITORS 
The closure of the American-Oriental 
Bank, the American-Oriental Finance Corporation and the 
Asia Reality Company has seriously affected the interests 
of Chinese depositors. 
In view of the huge amount of cash 
and securities Cceposited with these concerns (estimated 
at over $6,000,000) and with a view to proteeting the 
interests of Chinese, the err! of Finance has 
appointed Weng Chung Hing (4 a9 ey, a lawyers, to participate 
in the liquidation of these three concerns Was the represent=- 
tative of the Chinese depositors and oreditors. He has 


been instructed to report on the progress of the liaguidation 
from time to time. 
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CHINESE INTEREST 
IN A.-O0. BANK 


Delegate Appointed By 
Government To Take 
Part In Process 


An important step was taken 
yesterday by the Ministry of 
Finance for the purpose of protect- 
ing) Chinese interests in the closed 
Amszican-QOriental . Ranking... Cor- 

ration, when Mr, Huang ung- 
shwan, a Chinese lawyer, was 
uppointed by ihe Ministry to 
watch the liquidation: of the bank 
and was ordered to submit re- 
ports to the government for 
reference. 

Chinese reports stated last 
nipht that the closed bank had 
tied up the savings of 780 Chin- 
ese customers, with sums total- 
line $2,360,000. Besides this, 
many Chinese were said to have 
deposited their muney, bonds and 
other valuables with the affliated 
concerns -of the defunct institu- 
tion and their total interest was 
nates at more than $2,000,- 
Ona, 
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Liquidators Of 
Raven Interests 


Plan 'To Move 


Will Shift Offices ‘Te 
3711 Floor Of Doar 
Building 


[OFFERS MADE FOn 


83ANK PROPERTY 


Auslitor Is Compieting 
Asia Realty, Raven 
Trust Reports 


Cost of liquidating the American- 
Oriental Bank, the 
Criental Finance Corporation and 
she Raven Trust Company, ihe 
hree defunct concerns of the 
fouse of Raven, will be consider- 
tkly reduced commencing the firs: 


‘3; October when the offices of M: 


Frank L. Hough, the  liquidater 
re moved to tas Doliar Buildin: 
‘n Canton Road a CHINa Press 
‘eperter learned yesterday. 

Mr. Hough has engaged a suitc 
”0i offices of four rooms on thi 
shird floor of the building and ha: 
saken an opticn an more space i 


she present staff will be retained 
‘'t is understood, and since mos: 
0§ the work of liguidating ha: 
developed into general routine, i 
is felt that there will be no nee’ 
fer taking up the ovtieon on sddi- 
tional seace. 
Moving ‘To Be Easy Job 

The joo of moving vwilk not b- 
an execedingly difficull one since 
mo:t of the furniture snd office 
aquipment owned by the three 
Sankrupt concerns has been sol¢ 


ie private sale, and only bare 


necessities have been retained 
There cre still a few typewriter: 
mn hand, and an adding machinr 
or two, but for the most part, al! 
she equipment except that which 
's needed in the actual work o: 


| iquidation has been sold. 


It is further understood thai 
nost of the members of the liqui- 
jator's staff, now on the job, wil 
be retained for another month or 
two since the work of prepDarins 
inal reports on the positions of 
the three companies will not be 
completed before the first part of 
Novemb2r. 


ty 


offérs - have been received, 


ander consideration. 


Ameriéan~ 


‘equired. All essential memhers o | 


In the meantime, however, the- 
licuidator is negotinting for the: . 
sale of the bank property. Severak |Closure, in current 


+ 


One Satisfactery Offer Made 
One bidding firm, a local rea! 


estate concern, has made a satis-: 


factory offer and should it obtain 
possession of the property, it plans 


to demolish the present building 


: and erect a iarse office structure 


~ 


on Lhe site. A large London con- 
tern also was reportes to nave been 
angling for the property with the 
idea of remodeling the present 
building, but it was reported yes- 


In the meantime, Mr. Henry De- 


.| Vault, auditer assisting Mr. Hough 


with the liquidation, is busy com- 
pleting his reports on the Asia 
Realty Company and the Raven 
Trust Company and it is understood 
that these will be ready for pub- 
fication in a few days. 

While no definite information 
has been released concerning these 
reports, it is understood that they 
are not exactly favorable. 
being submitted to the press, they 
will be taken before Judge Milton 
J. Helmick, of the United States 


t | 
! 


Court for China, and that will pro- 
bably be done the early pari of 
this week. 

For the purpose of safeguarding 
Chinese financial interests, the 
Ministry of Finance has appointed 


_(Mr. Huang Tsung-hsun, attorney- 
:|at-law, to watch the liquidation of 


l 
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the American-Oriental Finance 
Corporation and. the American 
Banking Corporation, it was re- 
vealed yesterday. 


It was estimated that more than ; 
; 700 Chinese are owed money by the!1 
[two banks to the amount of about |‘ 


$2,300,000 at the time of their 


deposits and 


/it # is: | American stocks and shares, it was 
understood, 2nd these are now’ | dectared, 


terday that this deal had fallen 
‘| through. 


Before | 
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| CHARGES AGAINST 
AO. OFFICERS 


Further Particulars Wanted 
of Alleged Conversion 


| 
| 


bezzlement against Mr, Frank J 
Raven. Mr..Jobn Warner, Brown, and 
Mr, Albert Hamiltan Driscoll, former 
afficers of the rican-Oriental 
Einance.Carnor was “Set 
October 29 by Judge Milton J. Hel- 
mick in the U. S, Court for China 
yesterday afternoon, All the charges, 
lfiled by the District Attorney, Mr. 
‘Felthan Watson, state that the de- 
‘fendants received stock from clients 
for safe keepinyv, and that they con- 
verted the stocks placed in their care 
‘to their own use, 


| Declaring that the case is not a 
ordinary one, Mr. R. ‘fT. Evans 
jatturney for the first defendant, aske 
for various dates and the manner o 
the alleged conversion. Mr, W. B 
Harrington, who appeared for Mr. 
Driscoll, also asked for additional 
information of the alleged conversion, 
stating that it was of great import-! 
ance that particulars of the dates of 
the aHeged offence should be given 
{egether with the information as to 
whom the stocks were alleged to 
have been entrusted. Judge Helmick 
ruled thst further particulars con- 
cerning the charges be given five 
days before the date of trial. 

Since Mr, J. Warn: Brown had not 
yet obtained counsel, no similar 
motion was made in the Court 
yesterday on his behalf. | 
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Raven And Associates 
To Be Tried In U. S. 
Court On October 29 


Date Of Hearing On Embezzlement Charges Set By 
Judge Helmick Yesterday; District Attorney 


To Furnish Precise 


Dates To Defence 


COURT ANNOUNCES OCTOBER 15, DATE FOR 
COMMENCEMENT OF CIVIL HEARINGS 


Mr, Frank J. Raven, Mr 


. Jd. Warner Brown and My. 


Alfred H. Driscoll, President, Vice-President and Secretary- 
Treasurer, respectively, of the defunct American-Oriental 


Finance Corporation, will be 
United States Court for 


China on 


tried on QOctoker 29 in the 
the 15 charges of 


embezzlement brought against them by the U.S. District 


Attorney, it was announced 
yesterday. 


by Judge Milion J. Helmick 


This date was set at the first session of the 


Court to be held in several weeks, simultaneous atnounce- 
ment being made that hearings in the numerous civil actions 


brought against Mr. Frank J. 


Raven by the Liquidator of 


the American-Oriental Banking Corporation, the American- 


Oriental Finance Corporation 


and the Raven Trust Com- 


pany, will commence on October 15, two weeks earlier. 


The Court gave consideration 
yesterday to motions filed on he- 
half of Messrs. Raven and Dris- 
coll, asking that the District 
Attorney be required to furnish, } 
in addition to information already, ‘ 
on file, a Bilt of Particulars set- 
ting forth the precise dates on 
which the alleged embezzlement of 
stocks, held in trust for custom- 
ers by the A.-O.F.C., took place, 
and also the precise manner in 
which the alleged embezzlement 
was ¢arried out. 

Mr. W. B. Harrington, who 
appeared for Mr. Driscoll, said 


that according to law the grant-|h 


ing of a motion for the furnish- 
ing of a Bill of Particulars rested 
entirely within the Court’s discre- 
tion. He asked the Court, how- 
ever, to exercise its discretion in 
favour of Myr. Driscoll! and order 
the District Attorney to specify 
his charges in greater detail, 
Otherwise, he contended, the de- 
fence would be seriously emhar- 
rassed. 
Case Of Mr. Driscoll : 
“Exact dates of the alleged 
acts of wrongful eonversion | 
should be set out in each of the 
15 counts,” Mr, Harrington con- 
tended. He went on to state that 
this was particularly important 
since Mr. Driscoll, who was: 
charged in his capacity as Secre- 


tary and Treasurer of the Amer- 
jean-Oriental Finance Corporation, 
had in fact ceased to be the 
Treasurer on January 1, 1935, 
while some of the allegations of 
the District Attorney related to 
subsequent dates, 

Appearing for Mr. Frank J. 
Raven, Attorney Richard _ T. 
Evans of Tientsin said he asso- 
ciated himself with Mr. Harring- 
,ton’s remarks, adding that there 
iwas no dispute as to the allega- 
‘tion that Mr. Raven was an officer 
} A.-O.F.C. at the various 
‘times when the alleged wrongful 
‘acts were done. Nevertheless, he 
felt that in fairness to his client 
the fullest possible information 
should be furnished to the defence 
jby_ the District Attorney. 

Judge Helmick said he felt that 
the information which had been|. 
filed against the accused was per- 
fectly clear, In the case of Mr, 
Driscoll, however, he thought there 
was some justification for the re- 
quest for further particulars to 
enable the defence properly to 
prepare its case. 


SE 


i} President Hoover. 
bond for U.S.$10,000 was posted 
|for Mr. Brown with the Depart- 


Dates To Be Given 

He asked the District Attorney 
if he would undertake to furnish 
the defence with the precise dates 
asked for five days in advance of 
the trial. The District Attorney 
agreed and Messrs. Harrington 
and Evans expressed themselves 
as satisfied with this arrange- 
ment, 

No application for the further 

particulars was made yesterday by 
Mr. J. Warner Brown, the third 
defendant in the embezzlement 
case, As far as is known, he has 
not yet engaged counsel] to defend 
im. 
The trial of the three officials 
of the American-Oriental Finance 
Corporation is expected to prove 
one of the most sensational in the 
annals of the United States Court 
for China. it was the bankrunt- 
cy of this concern and its two affil- 
iates — the Ameriean-Oriental 
Bankine Corporation and Raven 
Trust Comnany—which led to the 
extensive investigation on which 
the present charges of embezzle- 
ment are based. 

In the information filed against 
the defendants, the charge, con- 
sisting of 15 separate counts, 
alleges that they “wilfully, un- 
lawfully, fraudulently and feloni- 
ously embezzled and converted to 
their own use” various securities 
entrusted te the American-Orient- 
al Finance Corporation for safe- 
keeping, the amount involved be- 
ing in excess of U.S.$62.000. 

Arrested August 31 

Mr. Raven and Mr. Driscoll 
were arrested here on August 31 
and released the same day on 
bond after a brief period spent in 


the Amoy Road Gacl. Bond for 
Mr. Raven was set by Judge 
Helmick at U.S.$10,000, while 


that of Mr. Driseal! was set to 
U.S.$5,006. Mr. J. Warner Brown 
was arrested in Manila, where he 
was engaged in winding up the 
affairs of the Manila branch of 
the A.-O.F.C., and brought to 
Shanghai on Monday in the cus- 
tody of the captain of the s.s. 
Meanwhile, a 


ment of Justice in Washington 


‘land approved here by Judge Hel- 


mick, with the result that Mr. 
Brown was set at liberty on his 
arrival here, 


idem tacmlevee on 5 >. 


Civil suits filed against Mr. 
Raven and some of his relatives 
since the Liquidator, Mr. Frank 
L. Hough, took charge of the 
bankrupt Raven enterprises last 
June, cal! for the reimbursement 
by the defendants of sums total- 
ling approximately Sh.$1,500,000, 
exclusive of interest. Hearings in 
these suits is being held in ad- 
vance of the criminal prosecution, 
and it is considered likely that 
some of the evidence given in the 


|former will be made use of in the 
- latter. 


Those Honoraria 

Among the items for which the 
Liquidator is seeking judgment 
against Mr. Frank J. Raven are 
three sums of Tls. 135,000 each, 
voted to Mr. Raven and received 
by him in January, 1932 from the 
American-Oriental Banking Cor- 
Finance Corporation and the Asia 
Reaity Company as honoraria for 
services rendered. The Liquida- 
tor alleges that these sums were 
wrongfully received by Mr. Raven 
at a time when al] three concerns 
voting them were alleged!y bank- 


_Tupé, 


Judgment is also asked for U.S. 


1$118,000 stated to be owing by 


Mr, Raven to the A.-O.F.C. on 
accounts opened and continued in 
his name to enable him to buy 
and sel) stocks on the New York 
Stock Exchange. Other claims 
represent unpaid promissory 
notes and unliquidated overdraft 
balances. 

In addition to the bond of U.S. 
$10,000 which he was required to 
post in the criminal action which 
is to be heard on October 29, Mr. 
Raven is under bond of U.S.$20,- 


000 not to leave the Republic of | 
China without the express per-}: 


mission of the U.S, Court. 
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WATCH KEPT ON MR. 
WARNER BROWN _o 


Arrest Warrant Not Served 
on Former A.O.F.C. Officer 


Nothing further hag been heard by 4 
_|the U.S. Court for China regarding 
Mr. J.. Warner Brown, vice-president? 
of the American-Oriental Finance: 
Corp. in liquidation, who is at pre- 
issent in Manila, and against whom, 
m company with Messrs. Frank J.4 
Raven and A. H. Driscoll, fifteen: 
charges of embezzlement, totalling 
U.S.$62,679.51 were on Saturday: 
by the U.S. Distri Attorhey, Mr. 
Felthan Watson. 


A Uniled Press message yesterday 
stated:— | 
“Permission to return to Shanghai; 
in custody of the Captain of the ss. 
‘| President Hoover is sought by Mr.' 
J. Warner Brown. former official off 
|| the cefunct American-Orientalt 
Finance .Cerporation. Mr, Brown to- 
‘Hday sent a radio message to his 
attorney, zsking him to trequest per-- 
4g mission ot the Uniled States Court 
for China in the matter, Mv. Brown, 
named as one of the defendants im 
¥ embezztement charges filed with thes 
court at Shanghai, has not yet bee 
arrested, although the documents for 
his arrest were prepared early yesd 
terday.” 2 
Although documents for his arrest 
have been drawn wp, they have nok 
been served on Mr, Warner Brown, 
but should there be any  indicatiorr’ 
that he will not carry out his stated. 
intention of coming up to Shanghaf 
on the President Hoover, he will bé 
arrested by the Philippine authoritieg 
and v.e local court notified. In this 
event, it will be necessary for w#& 
Deputy Marshal to proceed to Manilx 
and accompany him back. Under 
A American law, he can be held for: 
tninety days, at the end of which 
time, should no Deputy Marshal er- 
#rive from Shanghai to take him in, 
charge, the authorities would have no, 
recourse but to turn him loose. ¥, 


Both Mr. Raven and Mr. Driscoll 
have been released on bail of U.S.$10,~: 
000 and U.S.$5,000 respectively. Judga, 
Milton J, Helmick, when the charges 
of embezzlement were filed, fixed’ 
|Mr, Warner Brown’s bail at U.S.$10,- 
000, but as he has not yet been ar- 
rested or the warrant served on hind’ 
he has not put up any money ag; 
security, Further news from ° the 
Philippine authorities is expected 
shortly. : 
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. WARNER BR 
OF A.-O. FINANCE 
CORP. IN CUSTODY 


Unable to Avra fer Bail 
of 20,000 Pesos 3 


ee t 


COMING TO SHANGHAI 
FOR TRIAL 


Manila, Sept. 4, 

Mr. -J, Warner Brown, vice-presiq 
dent and director of the American« 
Oriental Finance Corporation, who 
was arrested yesterday afternoon ‘2 


Sew eed 


4a warrant issued in the mornin 
spent the rest of the day in the com 
pany of his attorney, Mr. Georg€ 
Harvey, searching for bail of 20,000: 
pesos. Unable to find it up to & 
Jate hour, he spent the night in the; 
custody of the secret police, who, 


Mr. Brown visited town this morn-4 
Ing, in the nominal custody of a- 
detective, to attend to personal busi- 
ness. During the voyage to Shang-' 
hai, he will be in the custody of! 
Cat, Anderson, of the President 
Hoover, who will act as a United § 
States deputy marshal for the pure 


Mr, Brown cabled to Mr. Cornel)3 
S. Franklin. yesterday, asking him 
to request Judge Milton J, Helmick,' 
of the United States Court for China, 
to give him permission to travel to 
Shanghai in the custody of the cap- 
tain of the President Hoover. 


Reuter, a 


The Shangh 
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Embezzlement Charges 
In US. Court Against 
A-O.F.C. Management 


ERE, 


Messrs. F. J. Raven, J. W. Brown And A.H. Driscoll 


; = seg we 
Named; 15 Counts Charge Misappropriation 
Of Stocks Valued At Over U.S.$62,754 


Two Bonds Here Are Immediately Met 


| IFTEEN CHARGES of embezzlement were made today against 
| the Messrs. Frank Jay Raven, John Warner Brown and 
‘Alfred Hamilton Driscoll, in their capacities as officers of the 
' American-Oriental Finance Corporation, in an information filed 
| with the U. S. Court for China by U. S. District Attorney 
| Felthan Watson. 
i Cash bait was set by Judge Milton J. Helmick in the 
‘amounts of U.S.$10,000 for Mr. Raven, U.S.$10,000 for Mr. Brown, 
‘and U.S.$5000 for Mr. Driscoll. 
! Both Mr. Raven and Mr. Driscoll appear:d at the US. Court 
| before noon in response to notifications. Mr. Fitius Kicffel, 
'who was vice-presid¢nt and manager of the American-Criental 
‘Banking Corporation, appeared with Mrs. Kleffel und bail was 
| posted by Mrs. Kleffel on behalf of Mr. Driscoll. 
‘ DECISION AWAITED - 
| This had to go before Judge Helmick for approval, however, 
and shortly after noon Mr. Raven and Mr. Driseoll were taken 
to the Amoy Road jail for tunch, 
special instructions being given by 
US. Marshal Edward L. Faupel that Raven Trust Co. 
they were to have freest access to 
communications. Meanwhile, M.. 
and Mrs, Kleffel went upstairs to | Statement Isoued 
Judge Helmick's apartment ta await 
‘his decision on the Driscoll bond. Seed ete 
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EMBEZZLEMENT CHARGES! 
OVER A.O.F.C. AFFAIRS 


Mr. F. J]. Raven and Mr. A. H. Driscoll Held on Bail; 
Complaint Laid Against Mr. J. Warner Brown 


FIFTEEN COUNTS INVOLVING U.S. $62,679 


Alleged Conversion of Stocks Deposited by Clients 
for Safe Keeping 


IFTEEN charges of embezzlement, totalling U.S. $62,679.61, 
were filed yesterday by the District Attorney, Mr. Felthan 
Watson, in the U.S. Court for China, against Mr. Frank J. Raven, 
Mr. John Warner Brown, and Mr. Albert Hamilton Driscoll, former 
officers of the American-Oriental Finance Corporation, Tt was the 
first. official action of the United States Government in connection 
with the affairs of the American-Oriental Finance Corporation, and 
other organizations, which suspended business on May 24, this 
year, All the charges state that the defendants received stock from 


clients for safe keeping, and that they converted the stocks placed 
in their care io their own use. 


Bail for Mr. Raven and Mr. Brown, who is now in Manila, 


was set by Judge Milton J. Helmick at U.S. $10,000, and that for 
Mr. Driscoll at U.S. $5,000. 


Mr. Raven arrived in the U.S. Con- 

| | Sulate in response to a telephone call 

NOTHING TO GO from the U.S. Marshal, Mr. Edward 
faupel, shortly before noon, He 


TO STOCKHOLDERS was unescorted, coming from his 


home entirely of his own free will. 

4] He was taken to the Amoy Road 

OF RAVEN TRUST gaol, us a formality. until his bail 
could be arranged. This was done 
by his bother, Mr, C. HE, Raven, who 


wrote nut a cashier's cheque for U.S. 
$10,000 on the Chase National Bank. 


qi Per Cent. Available for 
Unsecured Creditors 


(1043 


Immediately upon receipt of thet 
—— cheque, Mr. Faupel instructed ithe 


I officials rolease Mr. Raven. 
ASSETS AND LIABILITIES | £91 offcials to release Mr. Raven. | 
SHOWN BY AUDITOR 


Mrs. Julius C, Kleffel, wife of the 
The estimated shrinkage in values: 
and the estimated amount that may: 
be realized for the benefit of thes 
creditors is shown in a balance-shee’t 
prepared by Mr. H. S. De Vault, 
certified public accountant, for Mr. 
Frank Hough, liquidator of the: 
Raven Trust Co. yesterday, The: 
balance sheet shows the assets andl 
liabilities of the Raven Trust Co. ont 
May 23, this year. the last day the’ 
company was open for business, Mr’ 
Hough took over as liquidater for: 
the firm on June 4. % 
The principal item of assets, name-: 
ly, investments in stocks, is expected 
to’ realize $150,000, or approximately: 
8% per cent. of the book values. 
About 85 per cent. of these invest- 
ments are in stocks of associated and |. | 
aMiliated companies, . ease ts 
“The statement of the Nabilities”” 
said Mr. Hough, “includes all known 
ubligations. Ii may be that there are. 
some claims which were not on, 
reeord, but, if so, the amounts are 
not believed to be material.” | 
The balance sheet shows that there| 
may be re lized approximately $300,-! 


000, less the cost of liquidation. which] “~=*" are fog. Raven ” “* 
will be availabie for creditors. This - Bea ate 
amount is about 7 per cent, of the | “UTC 


total unsecured creditors’ claims. As| former vice-president and manager 
indicated by the statement, there} of the American-Oriental Banking 
will be nothing available for the| Corporation. She posted her home as 
siockholders. security. It was necessary first for 
Mr. De Vault and his staff at} Judge Helmick to approve the seculs 
present are at work on an analysis; ity. in the meantime, Mr. Driscoll 
af the operations of the Raven Trust also was taken to the gaol, with Mr. 
Co. from the beginning of its exist-; Raven. He was released shortly, 
ence, and Mr, Hough stated yester-| when Judge Helmick approved the 
day that he hopes within a short security. r 
time io be able to prasent a full 
report on all transactions of the 
company. Pte 
The balance-sheet | 
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Assets 
Estimated 
Book Estimated Realizable 
Value Shrinkage Value 


$ $ $ 
Investments, 
Stocks 4,017,632.12 3.865,600.67 152,631.45 
Leans Receiv- 


able 107,077.81 287,498.81 19,579.00 
Due from Trust 
Estates 352,447.86 227,792.03 124,655.83 


Real Estate 906 315.25 
Sundry Deb- 


69,501.57 21,813.68 


tors 14,943.63 14,948.63 
Fiirniture, Fixtures. 

Library, Motor 

Car, ete, 46,781.99 493,231.95 3,500.00 
Publie Utitity 

Deposits 200.00 200.00 
Total book 

value $4,829,403.62 
Tutal estimated 

shrinkage $4,507 822.66 
Total estimated realizable 

value $321,579.96 
Less Prior and Specificaily 

Earned Claims (per contra): 

Motgage payable $18,166.29 [ 

Wages 3.24250 21,428.79 
Estimated Amount Available 

for Unsecured Creditors and 

to Defray Expenses of 

Liquidation $306,151.17 
Estimated Deficiency or Loss 

to Unsecured Creditors 3,267 ,439.71 


Totat of Unsecured Claims $3,567,590 38 


Liabilities 
Per Unsecured 
Books (Creditors 
$ 
Maim Covered by 
Specific Lien--- 
Mortgage on Real 
Estate (per con- 
tra deducted from 
real estate} 18,188.29 
Claim Given Prior- 
ity by Law, Wages 3,242.50 


Fixed Trust Certi- 


firates 2,222,599.07 2,229,599.65 
F.oans Payable: -~ 
A.-O. Bank 128,183.90 128,183.9¢ 
A.-O. Finance 
Corp 390,511.61 130,511.61 
Asia Realty Co. 62,928.31 62,928.34 
Underwriters Savings 
Bank 15,709.97  15,709.9% 
American-Oriental Bank:-—- 
Overdraft 681,915.69 681,915.65 
Exchange con- 
tracts 211,251.30 9 123,251.00 
A. ©. Finance Corp. ’ 
Marginal trading . 
account 20,076.30 20,076.30 
New York stocks 
account 29,670.74 29,670.74 
Exchange con- 
tracts 82,384.26 81,394.26 
Due to Trust Estates 68,766.18 68,766.18 
Sundry Creditors 14,583.55 14,583.55 
Nett Worth (capital * i 
stock less deficit) 1,240,383.93 
{ 
Total per Books $4,829.903.62 : 
Total of Unserured Claims $3,567,590.88 


Mr. Brown Not Served 


Brewn, in Manila, according 
to a United Press despatch, stated 
yesterday that the charges filed 
against him had not yet been served 
and he declined 10 make any com- 
ment on the matter. The Manila 
branch of the American-Oriental 
Finanee Corporation recently partial- 
ly patd ils creditors, and hopes that 
all can he paid off if the Manila 
branch is separated irom the other 
branches of the Corporation. Whe- 
ther or not if can be is now being 
decided by the Courts in Manila. 
It will be necessary for the U.S. 
Court 10 send a marshal to Manila 
fo bring Mr, Brown to Shanghai. 
Mr. Faupel yesterday morning cabled 
to Governor Frank Murphy about the 
developments here, and stated that a 


Mr. 


=» Mr. J. Warner Brown 


man wand be sent to Manila formally 
lo: serve the warrant ipvon Mr. 
Brown, 

A Umited Press message’ from 
Manila, yesterday, stated: —“Inasmuch 
as the Secret Service has not rTe- 
ceived any request to detain Mr. 
John Warner Brown, there will! 
probably be no action taken against | 
him during the weekend.” j 


Mr. Raven and Mr. Driscoll will: 
be given a preliminary hearing by’ 
the Acting Commissioner, Mr. Wil- 
liam T. Collins, next week. The 
penalty for enibezzlement in this case 
is ten years in the Federal Prison on 
MeNeill’s Island, near Seattle, or 
U.S. $1,000, or both, 


Details of Charges 


The largest of ihe fifteen charges 
is for U.S. $50,000, this stating that 
on or about November 17, 1934, Mr. 
L. Bassett brought to the American- 


: Oriental Finance Corporation for safe 


“mann, the »eople mentioned 


4 
keeping 400 shares of American Tele- | 
phone & Telegraph and 100 shares o: 


Western Unicn Telegraph Co. The- 
charge gces Cn tO Staie that, from 
‘November, 1934, untii May 27. this 


year, the defendants used the shares 
for their own benefit, and that, when 
the American-Oriental Finance Cor- 
poraticn suspended busingsss, ihe de- 
fendants were unable to repay Mr. 
Basseti. 

Of the other fourteen charges, six 
are in four figures. ranging from 
US, $1,641.57 to U.S. $2,808.02. The 
other eight are all under U.S. $1,000. 
the smallest being for U.S, $22.75. 
This is for three shares in the Elec- 
tric Bond & Share Co. which Mr. 
L. J. Bergmann placed wiih the 
American-Oriental Finance Corpora: 
tion for safe keeping. 

Besides Mr. Bassett and Mr. Berg- 
in the 
charges cs having placed stock with 
the defendants are Mr. D'Ungera 
Sternberg, Mr. Edward P, Howard, 
Mr. O. Bordes, Mr. H. W. Brook, Mrs. 
John t2 F. Stevens, jun... Mr. C. R. 
Jones, Mr. John Cornfield, Mr. M. 
J. Harris. Mr. William N. and Flor- 
ence C. Gray, Mr. Stanley G. Kirk- 
land, Mr. Gordon Yates, Mr, John 
A. Ely, and Mr. H. G. Smith. 

With the ‘present charges, the 
amount of money involved in the 
case now reaches a total of US. 
$259,041.69 and Sh. $1,121,761.88. 
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Liquélator Sues Raven Famil os “i ; 
For US. $196,362, S$h.$363, 005 y os 
On American- Oriental Accounts 


Ping °F Me 


“Vr r., Mrs. Cha harles, Walter 
Raven Named; Court 
Serves ses Papers 


Overdrafts Listed 


A total of U.S.$196,362.18 plus Sh. $363,005.69 is asked from 
| various members of the Raven family in suits filed with the 
|U. S, Court For China today by Mr. Frank L. Hough in his 
leapacity of liquidator for the American-Oriental Finance Cor- 

‘poration, and the American-Oriental Banking Corporation, at the 

‘Rayin Trust Company. 

! Those named in the suits are Mr. Frank J, Raven, former 

_president of the institutions, who in the largest of the suits is 
' , asked for a total of U.S.$128,313.29 on l’ew York stock trading 
}accounts; Mr. Charles H. Raven; Mr. Walter PF. Raven: and Mr. 

i Charles H. and Mrs. Lillian §. Raven. 

SERVING PAPERS 

| Service was obtained on Mr. Charles Raven this morning and 

it was expected that papers would be served in the other suits 

during the course of the day save in the case ot Mr. Raven, 

| Who is net at present in Shanghai. A thisd. Suit; alco aealnet. “Mi. 
The suits are based on stock ET charles ee Raven, is Diced tn. 2 


k trading accounts, unpaid balances! 
i ‘of promissory * notes, overuraits |& 25120, 183.80 loan from the Raven 


| Trust on which the vnopald balance 
te ei g Posi | is sinted to be $h.$50,183.90 bearing 
fer poder and the liquidator | terest at & per cent from July 20, 


asks in such instences for sale of Raven Trust 


the ae ele. fo ty AU eEnE Ancther cause for action in the!. 
| Inctuded among ie cuits axe same suit cites disbursements by 
| — £ 


‘such recent causes for action as||‘he Raven Angsana BAe ee 
two loans as of March '1 of the] Raven is said to be indebted to : 
present year, to Mr. Walter F. extent of U.S.$1824.64 plus}. 


. : £h.$861.74. 
;Frank J. Raven, five causes of action Suit against br. Walter F. Raven 


t 


| Promissory Notes, | 


Saven, 
Finance Corporation, also has to do 
with a New York £:ock Exchange 
acccunt, kcaring & rer cent interest, 
and it is declared there is owing 
U£.$52,724.85. 


Against this there was pledged as 
| collatoral 10,900 shares of Com- 
‘mtn “A” Bakerite Company stock, 
11 Socony-Vacuum Corporation ; 
shares, and 940 Common “A” 
American-Criental Finance Cor- 
poration shares, sale ¢f which is 
requested cf the court for satisfac- 
tion of judgment. 


likewise on behalf of the'}.2 


at @ per cent from May 24. 

' Against this, a pledze of 13,125 

Common “A’ shares of Bakerite 
: Company stcek stands, and sale cf 

this is asked for satisfaction ot 
judgment, 

Fremissory Note 

Ancther tuit against Mr. Charles 
H, Raven is based on 2 promissory 
note to the American-OCrienta) 
Banking Corporation for U.£.$7409, 
cn which nothing has been paid and 
ffl! repayment is asked with int2r- 
est at & per cent since March i, 
1935. 


Lem oa en ee ee is based on a promissory note for ; 
Exchanze handled through the U.5.$6000 on which it is alleged no} A 
American-Oriental Finance Cor- Pay ment has been qaade Bo Tecuan , 
} ie of the money plus interest at 8 per 
. |poration, these being carried on the ‘cent from March 1. 1935, is asked. 
ibooks as “R.T. \Co, Trustee, No.) This money was loaned by the 

[101-21,” “R. T. C. Trustee, No, 101- | ; 
| A- -§," and so on. American-Criental Banking Cor- 

On the first account an in- *] peration. 
ldebtedness of US$10721341 Is Second Cause ’ 
claimed, on the second US.$12,- A second cause for action is based 
1472.36, on the third U.S.$6434.65, on; [on a bank overdraft on which Sh.- é 
the fourth US.$1248.74, and on the | | $29,887.91 is sought, pius interest at x 
ififth $944.13. On all, judgment is!) 8 per cent from May 24. 
.aske¢ for the amounts named with Sulit against Mr. Charles H. and 
interest on the first three accounts |; Mrs. Lillian &. Raven is bas3d on 
at 6 per cent and on the Jast two//92 American~Oriental Banking ‘ 
at 8 per cent. ence eae 6 aes two 3 

. olnfly on which {it is’ alleged = 
Suit oe ae Ons H,_| Sh. $93,749.64 is due with . interest 3 
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Fearing Of Raven Suits Likely 
To Be Delayed Until Autumn 


ae 


— 


ein \ieaees Indicates That 
Case May Not Be Set 
i For Some Months Yet 


yy ers | |\Hough Not Likely To 
- Answer Evans Letter 


The hearings of the three actions 
a eat ~ filed with the clerk of the United 
States Court for China against Mr. 
Frank J. Raven. formerly head of 
the defunct concerns that bear his 
name, will in all probability not be 
conducted until fall, a Crina Press 
reporter learned yesterday during a 
short conversation with Dr. George 
Seilett, attorney for Mr. Frank L. 
Hough, liquidator, of the American- 
Queptal._Bagk, .American-Oriental 
Finance ce Corporation, and the R: Raven a 
Trust. Company, .._.. 
“Sr Sellett was reticent about dis- 
cussing the probable time when the 
three cases will be heard, saying 
|that he could not say anything de- 
finite as to when the attoriteys 
concerned would present motions 
to the court to set date of hearing. 
In view of the fact that Myr. 
Richard Evans, attorney for Mr. 
‘Raven, has returned to his home 
in Tientsin for the purpose of at- 
tending to other affairs pending be- 
fore he ayreed to defend Mr. Raven 
and at the same titmne to study 
matters pertaining to the three 
cases, it Was reported as being un- 
likely that any motions to set the 
date will be made during August. 
Liquidating Continues 
The three bils of complaint against 
Mr. Raven ask the recovery of 
bonus money, aggregating Tls, 405,- 
000, alleged to have been paid to 
him by the A.O.BC., the AO.FC., 
and the Asia Realty Company. Two 
of the complaints allege that the 
bonus transactions were wrongful 
and fraudulent. a 
In the meantime, the business of 
liquidating the three defunct con- 
cerns and reorganization of the 
Asia Realty Company, of which Mr. 
Hough is trustee, has developed 
into a matter of heavy routine, ac- 
cording to the liquidator. 
Regarding the open letter sent to 
him by Mr. Raven, in which state- 
ments alleged to have been made 
by the liquidator, were attacked, Mr. 
Hough has had very little to say, 
and up to the present time has 
given no indication of intending to 
answer the epistle. He has in- 
formed a Curna Press reporter that 
he does not at the present time in- 
tend to send an open letter to Mr. 
Raven. 
It is understood that the Asia 
Realty audit is nearing completion, 
but it could not be learned yes- 
terday as to what time a financial 
statement concerning this com- 
pany can be expected. It is known, 3 
however, that drastic cuts have 7 
been made in overhead by Mr. 
Hough in an effort to realize some i 
actual cash on the company’s in- a8 
come and that the trustee’s work Wy 
in this direction has been some- ; 
what successful. a? 


ne 
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LIQUIDATOR KEEPS 
SILENT 


No Comment on Letter from 
Raven Lawyer 


“As a child I was taught never to: 
answer back.” i 

This was the only cormment Mr. 
Frank _L. Hough, liquidator for the; 
three Raven companies, would make 
last evening in connection with the 
letter be received on Monday trom 
Mr. Richard T. Evans, Tientsin, 
lawyer on behalf of Mr. F. J. Raven 
und other officers of the companies. | 
The letter protested against Mr.’ 
Hough's “fearless and outspoken" | 
allegations made in the press con-j 
cerning the conduct of the affairs of 
the companies concerned. 

Mr. Hough intimated that he was 
lefiing the matter drop, 


an renee. 2 


1935 | 


— 


ee 


30, 1935 
That cash reserve became de- 
i pleted as people began to with 
: draw their deposits. Many of the 
, deposits in the other three com+ 


THE SHANGHAT TIMES, TUESDAY. JULY 


Raver’s Attorney Sends 


= . panies which were for fixed ter 
T 'twould, under normal monetar m 
etter QO rotest O iJeonditions, have heen renewe: 

jfand the experience of these thre : 
bs ba companies has been over a perio . = 5 

Liquidator Of A.-O,, Bank | :3ce 1, sosetting ‘uke - 

~ Ra. EY Witper cent. of their fixed deposit % ore: 

te tne mer i ™ {fare renewed on expiration. Du ee ae 

|Forn.er Bank Head Reiterates That Failure Of His Mic was pracicalie lace al fe Oe 

Companies Was Due To Tight Money Market —_f/borrow duving the winter of wf aHe 28 


: : . ‘tTand 1935 from any bank in Shang 
And U.S. Silver Poliey {hai even on the best of securities. 


It is not surprising, therefore, 
MR, HOUGH CRITICIZED FOR PREJUDICING | that these depositors required 
REORGANIZATION OF ASIA REALTY CO, | 


These companies, therefore, had to 
obtain funds as best they could 
to ‘meet these deposits. Their 
assets were no fess, their liabil- 


payment and would not renew. 
! 


A protest against allegations made publicly from time : 


to time by Mr. Frank L. Hough, [.iquidator of the American. | 
Oriental Banking Corporation, the American-Oriental Finance 


‘ities were no greaier than they 


had been previously. They felt 
justified? in applying to the Amer- 


i Corporation and the Raven Trust Company, was made yes- 


'terday on behalf of Mr. Frank J. Raven and other officers | 
of the three companies by Attorney Richard T. Evans, of 


Tientsin, in the form of an 
Liquidator and Sater released 
Issue is taken with the  Li- 


:quidator specifically in regard to 
|statements that the Raven com- 


i Mr, 


panies were insolvent as far baci 
as the beginning of 1982. when 
Raven, received from 
them honvraria totalling  Tls.: 

405,000: the suggestion that Mr. 
Maven acted fraudulently in re- 
gard: to at least one of these 
honoraria, and that the bank- 
ruptey of the Raven companies 
Iwas not due to the operation of 
President Roosevelt’s Silvery Pur- 
chase Act. 

Apart from this, it is claimed 
ithat My. Hough’s periodical state- 
‘ments have injured the prospects 
‘of reorganization of the Asia 
_Realty Company, of which Mr. 
| Hough is Trustee, while at the 
same time affecting adversely the 
work of liquidating the other 
three companies to the best ad- 
'vantage of the creditors. 


Text OF Letter 


follows :— 


| 
: Mr. Evans’ letter, in full. is as 


ne 


Frank L. Hough, Esquire, 


| Liguidator,  American-Orienta) 
Banking Corporation, 
29 Nanking Road, 
Shanghai. 
Dear Sir: 
On behalf of Mr. Frank J. 


.|Raven and the other officers of 
_| the 


three companies in your 
}charge, I venture respectfully to 
[protest against the allegations 
which you have freely made in 
the public press concerning the 


open letter addressed to the! 
to the Press. 
weight and has seriausly mjured 
the prospect of reorganization. 
Not cniy has it injured the pros- 
pect of reorganization of this 
company, but by so doing it has 
also injured the possibility of the: 
othey three companies obtaining, 
the same substantial return from: 
their investment or loans against; 
tx securities which they would| 
have obtained had you been more 
disereet, 


| U.S. Silver Policy 


You have said that the failure 
of the AmericansOriental Bank- 
ing Corporation had nothing to 
do with tight money conditions in 
Shanghai and nothing to do with 
the silver situation which, admit- | 
tedly, caused these tight money: 
conditions. A large part of the 
capital and reserves of the Bank 
are stated in United States cur- 
reney and the equivalent is stated 
in the balance sheet in local eur- 
veney. About two and a_ half 
years ugo the equivalent of these 
‘items in local currency was about 
double their value when the Bank 
closed. As the currency with 
which the Bank mainly deals is 
local eurrveney, it was obvious that 
[this meant a considerable shrink- 
hage in the actual surplus of the 
iBank during this period. This 
was directly due to the United 
States monetary policy as the in- 
‘trinsic value of silver in terms of 
gold bullion has not changed by 
‘more than 25 per cent. At the 


‘Jconduct of the affairs of these |;¢nd of December, 1934, the Bank 
companies, You, have said that}had capital and reserves in 
these companies have been in-| United States money of about 


solvent for some time and that]one million dollars which at that 


Mr, Raven and other officers must] time So 
have known it. You have implied,{ three million dollars, 
even if you have not said it in so} currency. 


many words, that Mr. Raven at 
least has been guilty of fraud. 

If you will take the trouble to 
look at the detailed statements 
of accounts of the four companies 
which were prepared ut the end 
of December, 1934, and will com- 
pare the securities which were 
then listed and which were held! 
by the various companies and 
ascertain the actual market quota- 


tions thereof at that time, you 
should be satisfied that all of 
these companies were solvent 
then, You have said more than 


once that the shares of stock in 
the Asia Realty Company are 
worthless, notwithstanding that 
this company is not insolvent and 
is assumed to be in process of 
reorganization. Such a statement 
made by you, the person in re- 
sponsible charge of this company | 
and an officer of the United States 
Court for China, has carried great 


worth approximately 
Shanghai 
By the 23rd of May 
this one million, United States 
rurrency, had shrunk to less than 
two million four hundred thou- 
sand dollars, Shanghai currency. 
t is apparent from the accounts 
of the American-Orienta] Banking 
Corporation that this Bank had 
mere than two million dollars in 
actual cash either on hand or in 
other banks in December 33, 1934. 
forming over 20 per cent. on the 
‘deposits. Considering the money 
conditions which prevailed in 
iShanghai during the autumn of 
1934 and the gradual worsening of 
these conditions towards the end 
of December, I think you will 
agree if you compare this reserve 
with the reserve of other banks 
in proportion to their deposits, 
that it was a higher percentage 
of cash as against deposits than 
was held by most of the banks, 
ieven the biggest ones, 


W4&5S 


ican-Oriental Banking Corporation 
for accommodation against secur- | 
jities of these affiliates. Now it 
may be that a bank ought not to 
lend on the shares of any of its 
affiliates but that is quite another | 
thing from saying that such fend- } 
ing is fraud and that it means 
that there is a condition of in- 
solvency, 


Responsible Men H 


| The Directors of these Seis | 
panies are representative and res- 


ponsible business men of Shang 
hai. It is not likely that they 
would lend their aid or counten- 
ance to the continuation in busi- 
ness of an insolvent concern or 
to any kind of fraud or mis- 
representation. 

I appreciate the difficulty and] 
responsibility of your work and 
you deserve and should receive the 


{co-operation of all concerned, 
‘appreciate that i is your duty to 


be fearless and outsncken, With 
respect, E do not think it is your 
duty to make the comments which 
you have seen fit to make them 
in the public press concerning the 
.former cffictals of these institu- 
: trons, 

{ trust that yoa will give this 
‘letter serious consideration and ~ 
that, in the future, in) making 
statements to the public, if you. 
fez! justified in makime statements : 
to other than thase directly in- 
terested, that you confine yourself 
to statements of strict faet and 
abstain from comment that is' 
likely to cause Injury to innocent 
people. 

Yours vé.y truly, 

(Signed) Rictarp T, Evans. 

The letter was handed to press 
representatives personally by Mr. 
Frank J, Raven in the office of 
the Chocolate Shop, on Nanking 
Road. Mr. Raven’e attorney re- 
turned to Tientsin on Saturday 
and is not expected to return to 
Shanghai until a date has been set 
for the hearing of the three suits 
filed against his client in the 
United States Court. 


hearing is not likely 1o take place 
unti) September or October, it 
was learnt yesterday. The delay 
is necessary since both Dr. 
George Seliett, attorney for the 
Liquidator, and Mr. Richard T. 
Evans, attorney for Mr. Raven, 
require additional time in which 
to prepare their cases, 


i 
Contrary to earher expectations, 
b 
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Reflections On Liquidator’s 


Findings Of 


A.-O. Bank 


Perils That Ever Lurk In Independent Organizations 
Existing Outside Bankers’ Association; 


By 
Upon the iegal aspects of a+ 
case sub judiee, it would be im-: 
proper ta comment; the matter’ 
rests with the U. S. Court and! 
will have to undergo the orderly 
process of legal administration. 
But there are other questions, of 
a  Jundamental nature, arisine 
from the affairs of the four affi- 
liated companies which bear on the 
conditions that have made possible 
such a serious situation, conditions |! 
which, if unaltered, would lead, 
through accumulating: momentum, 
to greater “tragie loadings” than| 
we now witness, 
inherent Linsoundness 
In an article entitied “Joint 
Steck Corporations and Shanghai 
Crisis” published in these columns 
on Sunday, June 2, 1935, it is re- 
corded that in the face of the 
chairman’s statement laying blame 
for the Bank’s failure on the U. S. 
Government’s Silver 
Plan, we stressed that the Source , 
of its troubles was rather to be, 
found in the direction of unsound 
investments. A healthy constitu- 
tion, properly treated, though sub- | 
jeeted to the stress and strain of | 
adverse circumstances, could not 
have met, under equal conditiona, | 
with the ugly fate of the A.-O. 
j Bank. Mr. Hough, in his report 
‘of the liquidation, bears out our 
surmise by attributing the failure 
of the three companies not to bad 
external conditions, in which the 
U. S. Silver Policy figures large- 
Iv. but to the fact that, for several 


:years, the Bank had been unsound 
j and, in his opinion. would have 
heen forced into Jiquidation under 
‘business conditions generally fa- 
vourable. 

A Vital Qualification 

Assunving that the President 
downwards to the lowest office em- 
ployee were persons of the bost 
of intentions, let us consider what 
the leaders and principal officers 
did have to confront in the course 
of business under conditions law- 
fully permitted them. A corpora- 
tion is constituted legally in con: 
formity with the laws‘of a certain 
state-—one of the forty-eight 
United States—with whose laws 
the man on the street is generally 
unfainiliar—and ignorance of such 
codes or statutes is no plea for 
official consideration, The bank- 
ing entity was not made a member 
‘of the Shanghai Bankers’ Associa- 
:tion—a qualification essential to 
‘public safety, and a fact not neces- 
| sarily widely known, 

Under the laws of a particular 
state, 4 company may operate in 
certain ways appropriate to the 
iptan or scheme of the administer-! 
ing personnel. Every step taken 
by the company, bank. or trust! 
may be duly and legally in ac- 
cordance with what is “done”— 
of which the layman is in impene- { 
trable ignorance. This is no fault 
of the organizers. In principle, | 
company “A” is lawfully per-+ 
mitted to invest in corporation “B’\ 
who may invest in “C” and so on 3 
ad lib, And. what is mere it is: 


allowable that “A.” “B.Y d 40", 
be <¢losely related, ailinted or} 
interlocked. 
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Purchasing } 


| The 
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iinitial success in “profits” 


Essential Safeguards Pointed Out 


ARTHUR & THEODORE SorneRr 


Pyramidal Principle 
Further, officer or officers in’ 
charge of investments in “A” are 
permitted to be officers in “BJ” 
and again in “C.” The principle? 
of strong structures is to build 


from a broad base and solid- 
foundation and ta taper up-? 
wards—pyramidal. The opposite 


of such a principle of development 3 
is commonly known as “pyramid-© 
ing,’ meaning the inverted 
pyrainid where you start from og 
pnint and broaden upwards as yout 
go—always top-heavy. Mark you,- 


the law—the particular statute ofe 


# certain state—allows it. Wher 
the untoward event occurs and the 
victim gnashes his teeth and 
madly abusive or even becomes 
tragically insane, nothing avails, | 
In demoralizing impotence he be--+ 
holds se legal machinery 
roll o 
By phase same laws the 
can carry out any scheme and, in 
effect, disnose of the moneys in| 
jany way they desire, jet us sup- ’ 
pose that officer in charge of com- 
pany “A"™ has opened another com- 
rapy “Br in which he has part 
major interest. What jndg- 
[aeiit. with the best of all inten- 
tions and on the inost ethical 
grounds— what judgment short of 
the divine ean decide correctly as 
to the soundness or not of such 
investment? It is like the left 
‘hand desiring to borrow from the 
right, and you expect the right 
hand to be absolutely unbiassed in 
its judgment towards the left. 
investor is called upon to 
diveree his mind from personal 
interest absolutely and to rule 
against himself whenever neces- 
The natural tendeney of 
self-preservation is bound to dis- 
tert such judgment. and errors 
are, therefore, highly probable. 
Herein lies the worst feature of 
the operating conditions. And any 
step by 
step leads on to an increasingly 
decentive course, not necessarily 
due to immoral conduct but per ee 
sinee the law allows it. Through 
fortuitous events such an organ- 
ization may, in practice, come out 
with flying colours, but in repeat- 
ed action, over long periods, the 
chances of meeting with a crack 


become increasingly likely. In 
such event, the larger the top- 
heavy structure, the easier the 
collapse. 


Automatic Protection 
As it is far simpler to institute 
safeguards through active rulings 
rather than seek processes of 
developing human nature and 
judgment, a system, which shall 


h\!work by routine and afford more 


or less mechanical protection, is: 
highly desirable. 

Before touching upon these con- 
structive measures, emphasis must 
be Jaid on the dangers that may 
arise from independent organiza- 
tions on whose statements the 
public relies. “They are those com- 
petent authorities that issue a 
business entity's bill of health. 
Judging from the case in hand, 
the audits of accounts circulated i 
among the public, instead of being 
ef value in guidance, through the 
weight of their authority, have 
preserved public confidence intact, 
which shows that the real condi- 
tion of an organization can escape 
the detection of auditors, and mea- 


_ _ 


is. 


officers | I 


sures in protection of the public 
Aad the auditors themselves form 


1ja separate channel for improve- 


ments in legislation. In this eon- 
nection, it would be desirable for 


flanditors to take their instructions 


not from individual concerns but 
from the government, to whom fhe 
company should apply for an 
audit, the cost of which should be 
paid te the government as, in the 


U{final outturn, the public in its dis- 


tress looks to the government for 
aid. The auditor need not, there- 
fore, be concerned over the com- 
pany’s favour or disfavour, 
Touching upon safeguards, no 
bank should be permitted to 
operate which is not a member of 
the Shanghai Bankers’ Associa- 
tion. Therz should be eomplete 
and thorough inspection of a 


tardily } bank's assets by the Government, 


as in the case of the life insurance 
companies. Every bank official 
should not be permitted to have 
personal investments and a bank 
should be utterly divorced from 
subsidiary companies in which it 
holds an interest, It should be 


‘obligatory on bankers to take oath 


to that effect. 


tad 


AeO. BANK 


PRESIDENTS © 


ANSWER TO CHARGES 


Denies Personal Control in Recent Years: Special 
Remuneration Noi Asked for or Suggested 


HAD NO INTENTION OF LEAVING CHINA 


Directors Elected by Stockholders and Exercised 
Independent Judgment and Discretion 


MoM Frank J. Raven, formerly president of the American- 
Orien‘al Banking Corporation, the American-Oriental Finance 
Corporation, the Asia Realty Company, and the Raven Trust Com- 


pany, jJate yesterday afternoon, 


in the United States Court for 


China, ansvrered the bill of complaint filed by Mr. Frank L. Hough, 


the liquidator, on June 29, 
Mr. Raven denied Mr. 


Hough’s two principal charges, which. 
were that the Bank has been insolvent since December 31, 


1931, 


and that Mr. Raven owes the Bank the sum of Tls. 135,000, which 


he received in January, 


1932, as an honorarium. 
at the time the Bank was solvent, and that its shares were quoted | 


He stated that 


then and for some time after on the Shanghai market at twice 


their par value, 


He also stated that he repaid the Tis. 135,000 to 


the Raven Trust Company on February 9, 1933. 


He stated that the bill of we exeat served on him was unneces- 


sary, as he had at no time had the intention of leaving China 
and the jurisdiction of the United States Court. 


Following is the gist of Mr. Raven's answers, these being 
practically identical in each of ‘the three cases—the American- 
Oriental Bank, the American-Orijental Finance Corporation and 


the Asia Realty Company:— 


Defendant admits that during al) 
of the period of five years last past, 
the defendant has owned and con- 
trolled a majority of the voting stock 
of the Raven Trust Company, Fed-. 
eral Ine, U.S.A. a corporation, and; 
admits that the said corporation now, 
owns and controls and during ail! 
ot said period owned and controlled 
a majority of the voting stock in 


Ine. U.S.A. to vote its shares in! 
the American-Oriental Finance Car-. 
poration, Federal Inc. U.S.A., for the 
purpose of electing or opposing the’ 
election of any candidate otherwise, 
than for the purpose aforesaid, and, 
the said directors at all material: 
times exercised their independent, 
judgmen; and discretion without any: 
control, direct or indirect, of the: 
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As to the allegations of Para- ; 
grapl 7, defendant admits that he ! 
received the monthly sums and 


bonus as stated in said paragraph, 


‘but alleges that these were received 


and receipted for as expense allow-: 
ance and act as salary, and defend- 
ant denies each and every other. 
allegation of the said paragraph. The' 
Bank was organized in the year: 
1917 and the ‘defendant was the 
promoter and organizer thereof, but 
the defendant received no compensa: 
tiors at that time or at any time 
prior to January 12, 1932, for hig 
services as promoter and organizer,: 
The -defendanit acted actively and 
continuously as an officer of 
Bank and as organizer of its affairs} 
without any compensation other than 
payment of Tis. 135,000 above re- 
ferred to for about 10 years = after 
the organization of the Bank and it. 
was well understood between the 
defendant and the directors that he 
would receive compensation for his: 
services as promoter and organizer 
of the Bank and in respect of his. 
many acts of service in bringing 
the Bank to prosperity when the 
circumstances of the Bank would 
warrant, a reasonable payment, and 
in all the cireumstances the payment, 
made was reasonable. 

By way of speciat defence, defend- 
ant alleges that any claim which the 
plaintiff may have by reason of the 
premises. is barred by the laches of 


the Bank in that a period of more 
than 
January 12, 1932, when the plaintiff 
alleges that said amount was due 
and repayable by the Defendant to 
the Bank. 


No Intention To Leave 


By way of defence to the applica- 
tion for writ of ne exeat issued herein 
on June 29, 1935, defendant alleges 
that said writ was issued without 


notice to him and without a hearing: 
Was : 
made by the plaintiff heedlessiy and & 


that the application therefore 
without any knowledge sufficient to 
found a belief that the defendant was 
about to depart quickly from the 
jurisdiction of this Honourable Court, 
The defendant had in fact informed 
the plaintiff that he would not leave 
the jurisdiction of this Court until 
the affairs of the Bank, the American- 
Oriental 


the; 


three years has elapsed since § 


Finance Corporation, the [4 


ia [> % 
the American-Oriental Finance Cor-f| defendant, and the defendant denies eee phen aranieaeark ue eae 3 3 
poration, Federal Inc, U.S.A., a cor-{| that he was present when the re-. that the liquidator should consider ¥ 
poration, and admits that the saidf{| solution referred to was discussedj that the defendant could go from : 
corporation now owns and controis{{ and passed, though he was present! Ching if he wished. The defendant ll’ > 
and during atl of said period owned{{ When the meeting referred to com-% oxpressly stated to the liquidator that * 
and controled a majority of ¢thej}menced. The defendant did noty, he would not leave the jurisdictior |i 
voiing stock in the American Oriental | know prior to the meeting of Jan-% of this Court at this time because} 
Banking Corporation, but defendant@! uary 12, 1932, that the subject of the¥ his absence might be misinterpreted |: 
denies that during all or any of theg} payment of ¥135,000, referred to ing? py some persons. The said writ was 
period of five years last the defend-$j Paragraph 6 aforesaid was under‘ at the instance of the plaintiff served 
ant has controlled the Bank. '|consideration, and the defendant?? on the defendant at 10 minutes before 
Defendant denies the allegations #| neither asked nor suggested thayg midnight on June 29, 1935, and said : 
of Paragraph 5 and alleges that they| Said remuneration be paid to himg ; service was harsh and oppressive and | ‘ 
assets of the Bank on January 12,}| and he had no knowledge thereof: in violation of the Plaintiff's rights. — é 
1932, were more than twice itg#{ until the resolution referred to was Wherefore the defendant prays that 
liabilities, excluding its capital stock, $¥] communicated to him after the meet-@-Zthe Bill of Complaint herein may be 
surpluses and undivided profits and }| ing aforesaid. The defendant paid ismissed at the plaintiff’s costs, and 
[that the cash on hand and in hanks] the said sum of ¥135,000 to the ‘fhe writ of ne exeat discharged with- 
j}on that date was approximately 449| Raven Trust Company, Federal Inc. “put prejudice to the plaintiff's right ‘i 
i) Per cent. of all deposits, and that{} U.S.A. as a donation for the pur- §! to take such action as he may be ad- a 
its shares of stock were then and4| pose of increasing its liquid capital| fyised in respect of any claim for Bs 


| quoted on the Shanghai market at 


for some time thereafter currently 


more than twice their par value, 


Control Denied 


Defendant admits the allegations; 
of Paragraph 6, except that defend-‘ 
ant denies that he controlled the 
Bank on January 12, 1932, for the! 
reason that the directors of the Bank 
were elected at all materia! times 
by the stockholders thereof with? 
the sole object of obtaining men of: 
representative character and ability, 
and the defendant never at any? 
time voted his own shares or caused: 
the Raven Trust Company, Federal’ 


and the defendant did no, then or 
iat any time use the said sum of 
'§135,000 or any part thereof for his 
.Jipersonal benefit. 


-. 


SS 


at meant 
oo canamane iim cinoatce amt 


® 


i 


@ Liquidator and Auditor and 


LEGAL SIDE OF 
A.O.B.C. FAILURE 


BEING EXAMINED: 


Many Complications Seen in 
Present Pesition 


AMERICAN AUTHORITIES 
WATCHING CASE 


SPECIAL TO THE “N,+c.0.Ny.” 


i 
{ 
‘) The “North-Ching Daily News" 
Jj understands that the American au- 
‘|thorities have under active examina- 
tion the reports receiyed from the 
Liquidator regarding the affairs of the 
American-Oriental Banking Corpora- 
| tion and associated companies. Aniong 
¥ this material wiJI be the data which 
Hformed the basis of Mr. F, L, 
H Hough's statement to the press on 
8 Saturday last. 


# The work involved in ascertaining 
the legal position is great. Mr. 
Hough took pains to point out that 
[the American-Oriental Banking Cor- 
| poration was not consti tituted so that 


ite operations “Wo 


laws. This daes not imply 
i Corporation's affairs” will not 
come within the purview of American 
aw” fs a whole, but it does throw 


STizht on “the complexities involved. 
tm handling a matter “ofthis kind 


The responsible authorilies have ta. 


proceed with great caution if justice 
‘has to be done. The machinery of 
fihe jaw has to be very carefully 
studied. and in particular the condi- 
&tions prevailing in regard to the, 
trading of American companies in’ 
China have to be carefully examined. 
Precedents ‘are not copious, a 


Legal Aspect Examined 


For all these reasons, although the 
Rlayman may ‘feel impatient, ‘there 
is no cause to imagine that the re- 


# sponsible authorities are neglectful of 


On the contrary, the 
their 


their duties. 


‘Hrespective staffs have been zealously 


+a 


3 


mp ee 


He rine 


unravelling the affairs of the concerns 
in liquidation. | Similarly, the _ legal 
Bsiaff of the United States jn Shanghai 
a7 is engaged in. a thorough investigation . 
of the linés of action which the cir- 
Gurmstances Suggest should be taken. 
Tt is ‘importart to realize that, in a 
sense, the whole matter is sub judice 
fand the responsible law officers are, 
ftherefore, very properly debarred 
kfrom making preliminary statements 
fruntil they are fully equipped with 
knowledge of” ie most correct method 
df procedure “to be adopted in cons; 
ermity witl American law. 


* While, therefore, some time may 
Relapse before further developments 
pere made known, the public can rest 
Assured that the officials charged with 
Hghese important duties are fully 
live to the nesds of the situation 
@nd are assiduously applying their 
Wnergies accordingly. It is imposstble | 
mor these officials at this stage ta 


Ae more specific, for, let if he re-] 
@eated, the whole of the case is subp 
mnpreover. to § 


Ridice, They have, 
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The Shanghai Evening Post & Mercury, Thursday, July 25, 1935 


Knotty Points 


To The Editor: 

Ferusal of Mr. Hcugh’s staie- 
ments appearing in the public press 
yesterday confirms one's worst 
fears re the prospect, or rather lack 
of prospect of crediters recovering 
onything frem the Raven com- 
panies. It certainly. is not palai- 
akle te read of worthless loans, un- 
ccliectable loans and loans without 
tecurity carried as assets in the ac- 
counts of the AOBC. 

1 am sure that all deptsitors and 
creditors who stand to lose, would 
like elucidation on a few knotty 
peints concerning the failure cf 
these companies. Perhaps Mr. 
Hough despite the fact that he is a 
very busy man, will spare a few 
minutes to explain. 

Re these “worthless” loans, what 
is the position of the Bank's audi- 
tors who certified the last financial 
Statement tbefore the crash? Can 
they be held liable in any way for 
- certifying the accounts when the 
:afseis are padded with “worthless” 

; _items?_ 
"Re the several suits filed by Mr. 
Hough against Mr. F, J. Raven 
i ‘seeking recovery of bonus he col- 
lected from his companies, what 1s 
the position of the directors of - ah 
those ccmpanies who vected the sy 
payments tc Mr. Raven? In the 
several suits against Mr, Raver: 
those bonuses are alleged to be 
llega]. Are not the directors in an 
gQualiy tulnerible position for vot- | 
{ing and passing sugh “tlfegal’’ pay- 
ments? Be it remembered that the | : 
directors” “of these companies are ‘ 
fj all men of standing in this com~- 
jjmunity and if they can be held 
{| Sgally liable” ii“any way for the 
| £0fry position of “these companies. 4 
| fustice demands that théy ‘pay for f 
j their negligence and mistakes, if z 
|; voluntarily then” by due pro- Pi 

cess of law. Or is the law as 4 
sympathetic to such directors as !t 3 
is lenient to a company whose ac- : 
counts can be padded up ad lib. 
with worthless assets? 

There is a further interesting 
rcint in connecticn with directors. : 
There is at least one director ot j 
these companies who is of Chinese : 


the aid of Chinese law be invoked 
in the ciseof this partieular in- 
dividual? or is “he protected ” by 
reason cf the American registry of 


] these cainipanies? |” , 
-——  -"- yours ete. , : 
FLEECED 

}Changhai July 22, 1935. 
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AmendedComplaint Against 
Former A.-O. Bank Head 


Liquidator Discloses That Mr. Raven Received 


Considerable Salary; 


From Bank Prior To 


Getting Tls, 135,000 As Honorarium 


An amended Bill of Complaint 
was filed in the United States: 
Court for China yesterday by Mr, 
Frank L. Hough, Liquidator of 
the defunet American-Oriental 
Banking Corporation, in the suit 
entered at the end of June against 
Mr. Frank J. Raven, President of 
the Corporation, for veedvery of 
Tis. 135,000 paid to ‘him on Jan- 
uary 18. 1932 as an honorarium 
by the Corporation. 

It is shawn in the amended Bill 


| substantial sums as salary prior 
to the payment of the honor- 
avium. From June 1, 1928 to 
December 31, 1929, it is stated, 
he reeeived from the Sq rpereticn 
a regular monthly salary of $75 
During 1930 he reeeived $1, 006 
per month and at the end of 1924, 
in addition thereto, a bonus at 
$1,800. During 1931, Mr. Raven’s 
regular monthly salary was 
$1,400. 

Henee, the Liquidater contends, 


that Mr, Raven was in receipt of {the Corvoration was not obligated 
ov on {to Mr. Raven for any services per- : 
formed by him. Mr, Raven is ’ : 
therefore obligated, “in equity and Se | : : 
good conscience,” to immediately 

repay to the Corporation the sum | 

of Els, 135,000 received by him. 

new Bank Was Insolvent 
The enmplaint of the Liguidator 
is Surther buttressed by the as- 
sertion that, ut the time the 


cake ane ee 2 


honorarium was voted and re- Se 
ceived by Mr. Raven, the Ameri- > 
can-Oriental Banking Corporation a 
was insolvent and that Mr. Raven “S 
knew it to be insolvent. = 

In addition to the suit for re- a 
covery of the Tis. 185.000 paid a 
to Mr. Raven by the American- a 
Oriental Banking Corporation, | 
two further suits for the recovery 3g 
of similar sums vo’ }? to him by & 
the American-Orj al Finance iz 


igjes 


Corporation and t Asia Realty 5 : : 
Company are awaiting trial in the ; i 
United States Court. : 

No answer ta the complaints has 
as yet been filed by Mr. Rayen. 
As soon as this is done. it is ex- 
t pectert that a date will be set for 
jthe heaving of the actions, 
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THE LIQUIDATION 
The Creditors of th 


Oriental Banking. Corpor. will 
déifve “small comfort from the 


statement issued on Saturday by 
My, Frank L. Hough who was ap- 
pointed Liquidator of that Corpora- 
tion and its associate concerns on 
June 3 by order of Judge Milton J. 
Helmick. The Corporation, on May 
24, in announcing its decision to 
close its @eors and apply to the 
Court for Liquidation, declared that 
the business depression was 
responsible for the closure and that, 
in the opinion of the Directors and 
Officers, 

it would be in the best interest 

of the depositors to liquidate the 

bank at this time when it is 
believed that al! depositors in an 

orderly liquidation will receive 100 

per cent. of the deposits. 

In the light of the disclosures now 
made by the Liquidator this state- 
ment appears to have been based 
on excessively optimistic views. 
Within ten days of his appointment 
Mr. Hough, on June 13, issued a 
preliminary review of the state of 
of the accounts of the American 
Oriental Banking Corporation, the 
American Oriental Finance Cor- 
poration and the Raven Trust Com- 
pany as shown by the books on 
May 23, the Jast day of business 
and as compiled by Mr. Henry 8. 
De Vault, the certified pubiie ac- 
countant who was appointed ta 
assist the Liquidator on June 5 and 
took over charge on June 6 That 
preliminary statement showed that 
the aftairs of the three companies 
were much interlocked and in- 
volved. Its presentation was ac- 
companied by comments which sug- 
{gested that the Liquidator tock a 
gloomy view of the position. Onj. 
June 29, it was announced that a 
writ of ne exeat had been filed in 
the U. 8. Court against Mr. F, J. 
Raven who was also made the 
subject of a bill of complaint filed 
in the same Court by the Liquidator 
in respect of certain moneys. The 
Court prescribed a security of U.S. 
$20,000 to cover the writ of ne 
exveat; that security was duly 
furnished by the joint and several 
guarantee of three American 
citizens an July 1. Meanwhile 
Judge Milton J. Hetmick was called 
by judicial duty to Peiping, whence 
he returned last week, Now the 
Liquidator has made the further 
statement which appeared in this 
journal yesterday. 

Briefly that statement, after re- 
futing the notion that the failure | 
could in any way be attributed to 
the silver policy of the American 
Government, summarized the posi- }j 
tion of the three concerns. 
The American Oriental Banking 
Corporation was declared to have 
carried as assets loans to affiliated 
companies which “were worthless.” 
The condition of the three com-~ 
panies was described as having 
been “for several years unsound” 
and Mr, Hough felt that “diquida- 
tion would have been forced even 
if general business conditions were 
good.” Mr. Hough proceeded to add 
“The Raven Trust Company will 
have little, if anything, to offer io 
the creditors’ and “The Finance 
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terre ware ible fn Ae 


}very little be available to th 


géven the most purblind critic of 


Corporation presents a problem and 


creditors.” Within the next twos 
months the Liquidator expects to 
be able to issue Mr. De Vault's] 
analysis of the exact position of 
the three companies. The wor 
of liquidation is exceedingly “er 
S 


ce 
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Ne. BL. 
plicated, by the peculiar cir 
cumstances of the companie 
organization and by the prevatent 
market conditions. It is evident 
that both the Liquidator and the 
Auditor are tackling the problem 
with expedition and zeal. It is re-| 


grettable to think that their. 
labours, as far as ean be judged 
from these statements, are not 
likely to bring much material relief 
to a large number of unfortunate 
victims of this unhappy disaster. 
This is not the time to attempt 
the formulation of definite con- 
clusions regarding the causes which 
led to this failure. To begin with 
the complete statement of figures 
whieh will be forthcoming in Mr. 
De Vault's analysis, is essential to 
such an endeavour. Then it will be 
realized that certain proceedings 
are pending in various courts. It 
is almost impossible satisfactorily 
to draw deductions or form 
opinion on the statements now 
made without appearing, im some 
degree, to be prejudicing those pro- 
ceedings. Mr. Hough’s statement 
deserves, however, the compliment 
of notice in certain respects. It 
disposes summarily—and, as this 
journal ali along has insisted, right- 
ly—of the cortention that the silver 
purchase policy of the United 
tates of America should bear some 
of the blame for the plight of the 
Raven companies. _ Where the 
blame actually lies it is neither 
tting nor possible at this juncture 
fo say. It is obvious, however, that 


if 


chess 


Washington's silver programme 
cannot find materiat for his com- 
fort here. Mr. Hough also makes it 
clear that the American Oriental 
Banking Corporation has no special 
American characteristic, beyond its 
registration, the nationality of its 
President and the jurisdiction 


the view expressed when this 
casualty was first reported: 

This difficulty should be met in 
an international spirit. Nationalities 
are of no account What may 
happen to the Utopian Shanghai- 
lander to-day may «quite easily 
overcome the Laputan Shanghai- 
lander to-morrow. 


Those words were written without 
knowledge of the facts since 
brought to light in the course of 
liquidation. They still remain as. 
deserving of attention, in view of, 
Mr. Hough's remarks. Under the 
direction of a competent and in- 
dependent Judge, Mr. Hough and 
his colleague are carrying out a 
delicate and difficult task. They 
have behind them the complete 
confidence of Shanghai business 
; men and they can be trusted to do 
‘their duty, unpleasant or pleasant, 
lin fulfilment of their obligations to 
tthe creditors and to the laws of the 
Yeountry which they have sworn to 
tserve. 
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PREVEN PION” 


“FOR THE! 
FUTURE 
HANKS Shy: Frank LL. 


Hough, liquidator for the: 


Ruven enterprises, the public hasi | 
true! | 


een enlightened on their 
state of affairs. Though hepes for 
appreciable recovery of funds in- 
vested in or deposited with these’ 
institutions are cruelly shattered, | 
x timely realization of actualities | 
may help soften the edge of dis- 
appointment which would other- 
wise grow keener in direct pro- 
nortion to prolonged anxious wait- 


: A study of Mr. Hough's state- 
s ment would seem to indicate that, 
: though mismanagement may he 
> primarily responsible tor the ruin 
of the Raven interests, the failure } 
"of the American government in. 
“providing, safeguards for public 
Tnstitutions incorporated under 
American laws but operating In 
Toreion lands is much to be re- 
“pretted, | 

The closure of the Chinese- 
American Bank some years ugo 
and the collapse of the* Wing On 
Finance {China) Co., i 
almost on the very eve of its 


last yen: 


pirth, should have awakened in 


official circles a special sense of! 
responsibility in view of the 2x-' 
istence of extraterritoriality and. 


ing on the part of investors aid | consular jurisdiction in China. 


i 
{may 


depositors. j 
The frank criticigm by Mr, 
Nough of the mismanagement of 


Air, Raven's companies, as report- 
wd in this journal yesterday, is 
deserving of official attention both 
in Nanking and in, Washington. : 
It is not our intention to constitute | 
ourselves judge and jury over tha! 
legul battles now being staged in 
the United States Court for China, | 
hut sufficient revelation has been | 
made by Mr. Hough to warrant al 
general demand for a much-needed } 
investigation of enterprises. 
similar, in nature if not in con- 
duct, to the crumbled Raven 
edifices. Particularly pertinent 4 
his pointed comment on the 
American-Oriental Banking Cov-| 
poration which may be quoted hare ! | 
to good profit: 


I often hear the hank refe-red to 
asx an American bank, but it is true 
that the tank happened to be esta- 
blished b an American, but it was 
not in eny way affiligted with any 
bank in the United States to the ex- 
tent that its operations would have 
been c¢entrolied by United States 
Banking laws. Without a doubt, 
thousands of people entrusted their 
monty © the tank with this impres- 
tion in mind, 


The impression which the Hi- 
informed public had the misfor- 
tine to have created in its collec- 
tive mind was undoubtedly the 
protection which was presumably 
obtainahle from the periodic ex- 
aminations of the bank by com- 
petent American authorities. If 
such an itipression still persists, it 
may be dispeHed by Mr. Hough's 
observations : 

The American-Oriental Bank 
could have thrown a Untted States 
bank cxaminer out of the doors had 
they desire:l, hecause they were not 
cperating under any law compelling 

‘them -to submit to bank examimation. 
There was nothing to compel them 
to write off worthless loans. If a com- 
pany owing the bank money had gone 
bankrunt. years 2g0. they could keep |. 
the ioan ¢n the books end bajance it | 
against Habllities. 


‘imay be readily 


Inatance, 
institutions’ operating in 


The American Bovernment | 
not feel duty-bound. to ex-! 
amine American banking corpora-. 
tions conducted in countries whose | 
governments may exercise the; 
power of jurisdiction over them | 
dnd enforce laws which may as-, 
aist in the protection of public 
‘Welfare. Here in China.the Chin- 
Se government cannot contre 
foéal “American banks, and the! 
American government does not: 
tare to control them, The. public, ; 
rélyine through ignorance upon! 
American protection, is merely. 
placing itself at the no oi | 
private scruples or their absence | 
instead, 

' Phe present leissezr faire 
policy has cused  inealeulabte: 
hardship nat onty ta the Chinese: 
und Russians but to many Ameri.! 
cans as well, While it avails lit- 
tle to cry over spilt mi}k, mueh 
tmay be done to prevent recurren-: 
tes in other quarters in order to 
uphold the good name of the 
American community, Surely legal 
ingenuity which has se'dom been) 
found wanting in the technica! 
evasion of legislative enactments! 
sought for the, 
worthy cause of doing justice to | 
publie confidence in Amerizva ant 
American enterprises. 

It may. be suggested, for: 
that American public 
Ching 
and Hongkong only may be 
subjected to periodic examinalians 
by local American: officials, The 
investure of authority is a matter 
to be left to Washington’ s decision, 
but the principle at issue is beyond 
dispute, Int in the imterést of the sound 
institutions, a clean bill of health | 
should be the highest recommenda- 
tion to continued confidence. 

Should the American govern-|, 
ment be deterred, bv political or 
juridical eositerations, 
pursuing this manifertly urgent 
und desirable course, there re- 
mains only the chncice between 
ordering ihe __dissoluticn. of 
American. jean Ins ctitutions_over . whieh 


1 
' 
1 
4 


the Amevican _governmen’,_.ex- 
ercises no control_and agreeing to], 
their submission_to_C: inece juris. |’ 
diction. Obviously it would bel, 
neither dignified nor just for 
Uncle Sam to permit the use of}: 
Amierican’s name in vain. : 
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) hh ” has his organization working in 
IDA OR OF A O F three companies which are in liquiga- 
alll. Loh Be eke tion, as well as in the Asia Realty 


PLEADS A CHECKMATE 


Oebtors, Willing to Repay, Find Collateral is 
Re-hypothecated with Other Banks 


VERY LITTLE AVAILABLE FOR CREDITORS 


Impossible to Gain Possession of Securities: 
Raven Trust Co. Loss Will be “Terrific” 


N an official statement yesterday, Mr. Frank Hough, liquidator 
of the American-Oriental Banking Corporation, the Ameri- 
can-Oriental Finance Corporation, and the Raven Trust Co., laid 
stress on the fact that very little would be available for creditors 
in the finance corporation. Those who owed money to the 
American-Oriental Finance Corp. he said, while willing to pay 
upon the return of the securities they had as collateral, would 
not do so because it is impossible for the Jiquidator to gain pos- 
session of the securities. which have been re-hypothecated with 
other banks, * 


The Hiquidat‘on of the three Raven He often heard the Bank referred 
companies is proceeding under great to 4s an American bank. The 
diffculties Mr. Hough said, The Bank happened to be a bank estab- 
present condition of business in lished in Shanghai by an American, 
Shanghai ana in the rest of China is Dut it: was not in any way affiliated 
not the great obstacle ta be over-,with any bank in the United States 
come. It is the internal conditions |to the extent that its operations wauld 
of the three companies and the mis- fhave been controlled by United States 
management of the affairs for severa) }banking laws, Without a doubt, 
years back. Statements have been}thousands of pcople entrusted their 
made to the press by those who con- |money to the Bank with this itmpres- 
trolled the destinies of the enterprises |sion in their -minds. 
to the effect that the frozen asselsi The liquidation of the Tientsin 
when thawed out would be sufficient ‘branch of the Bank is progressing 
to pay the creditors 106 per cent. Why rapidly under Mr. Harry A. Lucker, 
such a stalement should be made by gssistant to the liquidator. This 
those who should have been intimate- pranch was much smaller and, from 
ly familiar with the real condition the pranch’s balance sheets, was in 
of the three companies is hard to | better condition than the home office, 
understand, unless it was meant to’ with the exception of the Nichols Rug 


ease their own position for the time Jean account of $1,000,000, The ather : 
1 American Orientai Banking 


being in Shanghai. outstanding items are being rapidly 


Take the Bank, for example, he turned jnto cash. In fact, a remit-" 
said. A fairly large percentage of the tance was received in Shanghai soon | 


loans outstanding, which were carried after Mr, Lucker took charge of 
as assets, were iaans to affiliated com- $96,000. 
panies, which the officials must have 7 
known were worthless. Many loans Nothing From Raven Trust 
have been carried on the books of The Raven Trust Company will 
the Bank as assets, which, if ordinary have little, if anything, to offer to 
business judgment had been used,! the creditors. Considering the amount 
would have been written off several of money deposited in the Raven 
years ago as uncollectable and worth- Trust Company by the publie in the 
less. Many such loans had noj| form of fixed trust certificates, the 
security backing and of many of those | loss to the creditors will be terrific. 
that had the security was worthless. {The fact that the other companies had 
To attribute the failure of the three | operated for some time past on over- 
companies to bad business conditions} drafts in the Bank, amounting to 
or the Roosevelt silver policy was] nearly two million dollars, indicates 
stretching a point. The condition of} that a great deal of the cash put into 
the three companies had been for} the Raven Trust Company and the 
aa Figo ee are ateueh Finance Corporation was wasted. 
said, an e feels from what he has 2 ake 
seen that liquidation would have been| The Finance Corporation presents a 
forced even if general business condi- | Problem and very little will be avail- 
able for the creditars. The practice 


tlons were good. of re-hypothecating with other banks 


Time and Patience Necessary and E. A. Pierce & Co. in New York 
af customers’ securities, even when 


The staft employed in the liquida- wholly owned by the customers, pla- 
tien are working hard to unearth eed in the Finance Corporation as 
facts and figures and trace back for tollateral against loans or margin ac- 
some years various items in an effort counts, has created a situation that is 


Laeedetinta apa ade aie nee = extremely bad. Those who owe money 
: : Sone to the Finance Corporation, while 


patience, He is conscious of the fact willing lo pay upon return of the 
eee interested Aaah ad ae securities they have as collateral, will 
hit wher ii coideren iat it tes not ge so because. tt = tmnosai ble o 
taken some years for the three com- pits liquidator gain he pasession (ot 
panies to work themselves into the oosthecated wilh other, Baal In 
position which caused the officials ta mike words, there is no money in 
apply for liquidation, it will bela.” pinance Corporation for the 
realized thal the work of liquidation] 57" aatoe to use in paying off the 
bo finished in a short space See Reet a es 

Finance Corporation's obligations to 

other banks to free the customers’ 
“ies they hold as collateral, 


Mr. Henry S. De Vault, the audi 


Company. The complete stalem 
and analysis of each one of the c 
panies will be given out within 
next two months, These statem 
Will show the exact condition af 
Your companies mentioned, 


| The following is a condensed sug 
mary. prepared by Mr. De Vault, 
of the approximate manner ‘in 
‘which the depositors’ and stockhold- 
_@rs’ money of the Bank was invest 
at the date of the closing of the 
, Bank:— 

t LOANS AND OVERDRAFTIS 
Affiliated and associated 


companies ..........2., $1,888,000.00 
OMcers eee c cece ae naaee 236,000.00 
Automobile companies .. 2,185,000.00 
‘Rug manufacturing com- 

Danies oe icc tee eee 1,100,000.00 
Drug dealers ............. 341,000.00 
Theatre Companies ......., 125,000.00 
Silk merchants /...,..... $50,000.00 


Provision merchants, cold 


storage companies, ete, .. 569,000.00 
Sundry merchants ........ 558,000.00 
Individuals and various . 2,300,000.00 
Oruer Items, NeT? ........ 1,150,000.00 

eta | 4 caiidha snes $11,202,000.60 


Out of the above approximate total 
of assets of the Bank to be realized. 
during the period from the date of 
the appointment of the liquidator, 
there has been realized only a sum 
of $355,655.20. : 

Mr. Hough feels sure that a review 
of these figures will show that busi- 
ness conditions locally and the Roose- 
velt silver policy have little, if any- 
thing, to do with the condition crea- 
ted within the three companies due 
to the policy of the management, 


Liquidation Expenses 


Comparing the expense of the 
liquidation with the normal pay-roll 
of the three companies when they 


, Were operating, it will be seen that 
-expenses are being held down to a 


minimum compatible with the type 
of work being done. The following is 
a schedule of the monthly expenses 
of the three companies, also the pay- 
roll of the three companies before 
liquidation: 

Duning Oeraation 


Corp. -ieciraeeeeces eee eine $18,000.00 
American Oriental Finance 


COTp. ice Red eae deen-es 10,600.00 
Raven Trust Company ......- 3,250.00 
$31,850.00 

During LiQqulvaTion 

‘American Oriental Banking 
CORDS (i isctedsebace gente de $4,584.00 

American Oriental 

© AOE SF. oil ctet etic titi -.) = 3,854.00 
Raven Trust Company 1.275.0) 
$9,709.00 


At the beginning of the lHquida- 
tor’s work, it was necessary to retain 
a number of employees of the three 
companies in oruer to facilitate the 
work of the auditing and securing 
detailed information. As the work 
progresses, the liquidator’s pay-roll 
wiht diminish. ; 

With regard to the monthly ex 
renses of the three companies dur- 
ing liquidation, Mr. Hough further 
, Said that the sum of $9,708 includes 
the compensation to Mr, De Vault 
jand his staff. No compensation has 
jas yet been arranged for Dr. George 
W. Sellett, the liquidator’s counsel, 
and the amount to be awarded him 
for his services will not be fixed by 
Judge Helmick until the liquidation 
is complete. Similarly, nothing has 
yet been said regarding Mr. Hough's 
compensation, although a figure 
probably wil! be arrived at by the 
: Judge when the liquidation is finished, 
“should there be anything left,” he 
concluded, 
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Two Years Needed 
Te Liquidate Bank 


a ee 


-0.B.C. Collections 
Will Require Time, 
- Mr. Hough Says 


Probably two years or more will 
be required for hquidation of the 
American-Orienta] Banking Cor 
|poralion, and at the present 
time it is quite impossible to say 
when an initial payment to deposi- 
tors can be made. 

| 'Phese disheartening tidings were 
a : obtained this morning from Mr. 
Frank L. Hough, Nquidator for the 
bank and two other Raven pro- 
perties, who intimated that the _ 
: Seg TR ETRE affairs 
he. worse the The gen- 
bic,” sete eared cag ti ener 
tain’ fi false Hopes which facts aS 5 now 
sapparent do not justify, 
Makes No E:timate 

“It’s a mess,” he said. “There 
is no way tnat 1 can make an 
estimate as fo when the depositors 
will get something—i wish I could. 
Some of tne wany nave proved 
absolutely hopeiess and others will 
requife a reat ueat of time for 
any appreciable collectionz. 


\ “The situation has proved a great 
surprise. When I came in, with 
$6,700,600 in fdans outstanding and 
not counting obligations from tie 
j other Rayen companies which I 
immediately counted out of -con- 
sideration, it seemed reasonable to 
assume that a call of these loans 
would bring in at least $400,000 or 
$500,000 the first month. Ten per 
cent the first month would not 
have been unreasonable, in fact. 
No Short Cais 
: “As a matter of actual fact we 
: 5 got in just $53,000 the first month, 
; = and that gives some idea of the 
state of affairs, It is an abnormal 
situation within Shanghai's general 
abnormel situation.” ~~~ ; 
@ seems no way, under the 
circumstances, to Shorten a some-~- 
what drawn-out liquidation period, 
Mr, Hough made’ clear. On the 
lother hand, he hopes that the other 
companies, especially the Raven 
Trust, can be liquidated sconer and, 
he sees no special obstacle in the 
way Of this. 
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A. -O.B.C. LH LIQUID ATION 
Editor, 
Tur SHancaal Times { 

Sir,—Through the courtesy of! 
your columns, I wish te express; 
my views to all depositors in the 
A.-O.B.C, with the object of unit- 
ing in one common cause to re- 
cover the largest amount of ovr 
deposits. 

Ft seems ta me that depositors 
should be chiefly interested in the 
collections of the $6,775,435.75 
owned by firms in Shanghai, and 
the $1,299,762.85 owned by firms 
in Tientsin. \Why are such firms 
allowed to, continue husiness when 
up to. the present time they are 
paying back sq little an their loans. 
Tt weuld -he_ better io, foreclose on 
them and.get only 30 per cent. 
throu lauitabon of “ot ‘these firms, 


ane 7 E tnt CeeBn “tikuve 
date. aoe “per cent. recovery 
from this total of loans in Shani- 
hai and Tientsin would be $2,700,- 
00.00 roughly. There is $1,015,- 
436.71 due from Asia Realty which, 
we are told by the liquidator, is 
fully covered by mortgage on the 
bank building in Shanghai. About 
$2,000,000.00 can be yecavered 
from other Shanghai and Tientsin 
assets such as “Advances against 
bills for collection,” “Bills Pur- 
chased,” “Bills Discounted,” “us- 
tamers Accentances,” “Due from 
Compradore.” “Home office ac- 
count” “Cash Reccivahle.” “Invest- 
ments” and “Accounts Receivable.” 
All the above, added together, 
makes a total recovery of $5,760,- 
000.00, in other words, a sure 80 
per cent. return for depositors (de- 
posits in Shanghai and Tientsin 
total anppreximately $7,060,600,00). 
Therefore in the interest of all 
depositors, why not make sure of 
40 per cent. recovery from all 
large outstanding loans by fore- 
closure on such firms, instead of 
waiting two or three years for 
them to repay 50 per cent. (277) 
of their Joans, During these two 
ev three years of waiting, funds in 
the bank will surely be redueed by 
liquidation expenses running into 
several hundred thousand dollars. 
If, however. the Jiquidater guar- 
antees that. he will be abie to eol- 
lect more than 30 per cent. of the 
entire lot of loans by allowing 
firms {o continue business, there- 
hy ensuring 110 ner cent, return 
for denositurs during the course of 
ihe two or three years waiting, 
then he would show great wisdom 
in allowing these firms to carry 
on-—not otherwise. 
“WATCHFUL PEPositor.” 
Tientsin, July 2, 1935. 


ane be ms 4 


Sopp ee he 


a nage 
*. Sle aR chat FRR 


ae inital 


wa de de 


Be 
* 


co nae 


+ nda 


‘ws, 


—_ - 


tee amen 


3 


‘Hearing on all 


THE SHANGHAI TIMES, 


i 
y 


| 
if 
i! 


THURSDAY, JULY 


Liquidator Files Two New 
Suits Against Mr. Raven, 


“Wrongful And Fraudulent” Receipt Of A Sum Of : 
Tis. 135,000 From The Asia Realty Company 


Alleyed In 


| cae 


Alleging that his receipt and 
retention of a sum of Tls, 134,600, 
yvyared to him as an honorarium 
|by the Asia Realty Company 
| Federal Inc, U.S.A, is “wrong- 
‘tul and fraudulent,” Mr. Frank 
L. Hough, Trustee of the Cam- 


pany, vesterday filed with the 


United States Court for China a 
isuit against Mr. Frank J. Raven 
in which repayment of that sum 


is demanded, plus interest at the: 
rate of six per cent. per annum. 
from January 16, 1902 to the date 
when repayment is made, 

A further suit, instituted in his 
capacity as Liquidator of the, 
American-Oriental finance Cor- 
poration, was filed by Mr. Hough, 
demanding the return of a similar 
sum paid by that Corporation to 
Mr. Raven, also as an honorarium. 

These two suits, added to the 
suit previously filed by = Mr., 
Hough as Liquidator of the 
American-Oricntal Banking Cor- 
poration, demanding the return 
by Mr. Raven of the Tls. 185,000 
voted to him as an honorarium 
by that institution, bring the 
tolal claims against the defend-|. 
ant to the sum of Tls. 405,009. 
thrce suits will 
take place when Judge Milton 4. 
Heilmick returns from North 
China. 

Fhe Complaint 

The complaint in the suit filed 
by Mv. Hough yesterday as Trus- 
tee of the Asia Realty Company 
reads, in part, as follows:— 

“At a meeting of the Board of 
Nirectors of the Asia Realty 
Company Federal Ine,  ULS.A. 
held at Shanghai, China, on Jan- 
vary 13, 1932, at which time de- 


fendant was a Director and Chair-{. 
man of the Board of Directors of 3 


the said corporation and controll- 
ed said corporation ... and at 
which meeting all of the directors, 
excepting defendant, were pres- 
ent, a resojution in the followine 
words and figures was oun. j 
unimously adapted: 


“Resolved that in view of the)? 


lang and faithful service performed 
without salary or other compen- 


sation hy frank J. Raven ag Presi- ': 


ceut, Manager and Promoter of 
the sAsia Realty 
honorartan of Une 
Thirty-five Thousand ‘Taels (Tis. 
S50) be voted to tim ino re- 
‘Counition of work well and faith- 
Tully performed and 


Hundred 


Treasurer be uutherized to make 
this entire payment at once: pnd’ 
to write off from the books of this 
Coimpany aver a period of six (6)! 
veers, or fewer, One Hundred 
Thirtyetive Thousand Taels (T's, 
135,0001; the amount te be written 
off in the year 1902 te be Thirty- 
five Thousand Taels (fla. 35,000); . 
and the amount to be written of 
in any ane year thereafter to he 


Company, ana 


{Gon of the Iast aforesaid moneys 
“Be tt further resolved that the il 


Complaint 


roverned hy the nek profits aecru- 


ing to this Company during this 

peri, 

And at the next meeting of 
said Corpuration held at Shang- 
hai, China, on Februuvy 10, 1982, 
at which meeting defendant was 
present, the minutes of the first 
) mentioned meeting ef January 13, 
132 were rend and approved. 

“On January 13, 1932, pur- 
tfsuanl te the aforesaid resolution 


adopted on January 13, 1932, 
: : ‘ 
Asia Realty Company Federal 


Inc. U.S.A, pail to defendant and 
Jefendant reecived frem it the 
sumi of Sh. Cis. 135,000, being 
equivalent to $168,811.78, Chinese 
currency, 
Monthly Salary 
a long period of time 
prior to January 15, 1932 de- 
fendant received from and was 
paid by Asia Realty Company 
Federal Ine. U.S.A. a regular 
monthly salary covering services 
rendered to said corooration and 
during Ihe calendar year 1931 the 
rerular monthly snaiary paid by 
sail corporation to defendant and 
received by him was Two Thous- 
and Dollars (82.00), Chinese 
currency per month, and at the 
time the aforesaid sum of 
Sh.T1s.125,000 was received by 
defendant, Asia Reaity Compary, 
Federal fine, U.S.A. was not. in- 
debted or otherwise obligated to 
defendant and defendant then 
‘ant there knew that said cor- 
peration was not obligated to de- 
vtfendant for any services  per- 
alformed by defendant, and there- 
»fupon and by renvon of the fore- 
going defendant was and became 
tlobligated in equity ard ‘good con- 
seience to immediately repay to 
the said corporation the sum of 
gfoh. Ts, 185.000. 
a “Since the payment of the 
y aforesaid sum ot Sh. Ths. 135,000 
by the said Asia Realty Company 
Federal Fie. U.S.A, to defendant, 
the said sum of Sh. Tls, 185,000 
L has been due and owing by de- 
‘| fendant to the said corporation 
and although complainant has 
(} demanded of defendant payment 
se} of said money, defendant has fail- 
-fed and refused to pay the same 
:;or any part thereof to the said 
"}corporation, and defendant is 
now indebted to said corporation 
in the sum of Sh. Tis, 135,000, 
and «defenant’s receipt and reten- 


“For 


is wvrongfa) and fraudulent in 
that at the time said. moneys 
jmere received by defendant all 
salary and other compensation 
| due him had already been receiv~ 


fed by him.” 
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THE M)ORTH-CHINA DAILY NEWS, THURSDAY, 


TWO MORE SUITS AGAINST MR. 
F. J. RAVEN FILED 


Return of Honoraria Voted by A.O.F.C. and Asia 
Realty Co. Sought by Liquidator 


TIENTSIN A.O.B.€. MAY PAY 50 PER CENT, 


Bringing the ictal amount af the { The resolution. which was passed 
Claims against Mr. Frank J. Raven | at a meeting of the board of aetna 
ta “Fls. 405,000, two further bills of | tat which the @efendant was not pre- 


complaint, each for Tls, 135,000, were 
tiled with the U. S. Court for China 
by Mr. Frank Hough, liquidator, on 
behalf of the American-Oriental 
tFinanee Corporation and the Asia 
‘Realty Co., yesterday afternoon. 
In the case of the Asia Realty Co.'s 
'bHI of complaint, it is eharged that 
sthe defendant's receipt and retention 
Vof the money, voted him as a honora- 
rium for “long and faithful services 
‘performed without satary or com- 
Epensation.” was “wrongful and 
fraudulent,” inasmuch as for some 
Ftime prior ta the passing of this re- 
fsolution, Mr. Raven had been receiv- 
-ing a monthly salary of $2,000, which 
he continued to receive after the re- 
solution was passed and the money 
given him. 

Mr. Raven will not be served with 
a writ of ne exeat, preventing him 
from leaving the country, as was 
done in the case of the American- 
Orientaf Banking Corporation, 45 
the one writ will be quite sufficient 
tu hold him within the court's 
jurisdiction, 


The A. 0. F. €.'s Claim 


The bill of camplaiut filed by the 
liquidator of the American-Oriental 
Finance Corporation is, ulmeost word 
for word identical with that filed on 
behalf of the American-Oriental 
Banking Corporation. 

At a meeting held on January 17, 
1932, at which all the divectors and 
Mr. Raven, were present, the follow- 
ing resolution was passed:— 


Resolved that in view of the tong and 
faithful services performed without 
salary or other compensation by Frank 
J, Raven as President, Manager, and 
Promoter of the American Oriental 
Finance Corporation, an honorarium of 
One Hundred and Thirty-five thousand |. 
Taels (¥135.000), be vated to him in [ 
recognition of work well and faithfully [ 
done; and , 

Be it further resolved that:the Trea- 
surer be authorised to make this entire 
payment to the said Frank J. Raven at 
once; and to write off from the backs o 
this company over a period of six (6 
|years, or fewer, One Hundred and 
Thirty-five thousand Tsels (¥135.000), 
the amount to be written off for any 
one year thereafter to be governed by 
the net profits accruing to this company { 
during that period. 

As in the case of the Bank, tha: 
liquidator alleges that when Me, 
Raven received this money, the de- 
fendant knew that the corporation 
was insolvent; an order is requested} 
in the amount of Tls. 135.000, togethe: 
with interest at the rate of six per 
cent. per annum from January 19. 
1932, to the date when payment shall 
be made by the defendant. 


Asia Realty's Payment of Salary 


The biil af complaint flled bv the. 
Asia Realty Ca. however, differs 
somewhat, inasmuch as it alleges that 
{although a resolution worded similar- 
ly to that of the other two companies 
/ was passed, the defendant in this 
;}easé was in receipt of a monthly 
salary, on which nothing was due, or 
J owing. - 


sent, ou January 3, 1932. ran as | 


follows:— ; 
Resolved that in view of the tong and ! 
faithful services performed = without 


salary or other compensation by Frank ? 
J. Raven as President. Manager, and 
Promoter of the Asia Realty Co., Fed. : 
Inc. USA. an honorarium of One - 
Hundred and Thirty-five thousand Taels |): 
(¥135,000}. be voted ta him in recogni- °, 
tion of work well and faithfulty done; 
and 


Be it further resolved that the Trea- 
surer be authorised to make this entire 
bayment to the said Frank 7. Raven at 
onee: and to write off from the books of 
this company over a period of six (6) 
years or fewer, One Wundred = and 
Thirty-five thousand Taets (¥t35,000), 
the amount to be written off in the 
year 1992 1o be Thirty-five thousand 
Taeis (F35.000). and the amount to be 
written off in any one year thereafter 


Jte be governed by the net profits ac- 


cruing to this company during that 
period. . 

The defendant, continues the billf 
of complaint, was presént at the next 


|meeting of the board of directors, 


on February 10, 1932, when the 


minutes of the meeting of January 


13 were read and approved. Tha 
complaint continues that “for a tong 
period of time next to January 12, 
1932" Mr. Raven received and wis 
paid by the Asia Realty Co. a re- 


{gular monthly salary covering all 
fservices rendered to the corporation: 


during 1931, his regular salary was 
C.$2.000 per month, and at the time 


Asia Realty was not indebted to the 
defendant. 


“Wrongful and Fraudulent” 


Paragraph & of the bill of com- 


{ plaint continues:— 


Since the payment of the aforesaid 
sum of S. Tis. 135,000 by the said Asia 
Realty Co... Fed. Ine, U.S.A... to de- 
fendant, the said sum of Tis. 135.000 has 
been due and owing by the defendant to 
the said corporation. and although com- 
plainant has demanded of defendant : 
payment of the said moneys defendant, 
has failed and retusec to pay the same 


or any part thereol tu the said car- 


‘paralion, and defendant is now indebted 


to the sald corporation in the sutn of 
Tis. 135,000 and defendant's receipt and 
detention of the. last aforesaid mnaneys 
is wrongful and fraudulent in that at 
the time said moneys were received by 
defendant all salary and other com- 
pensation due him had already been 
received by him. 

The Court is asked tao make an 
order in the amount of Tis. 135,000, 
together with interest at the rate of 
six per cent. per annum from Jan- 
wary 16, 1932, to the date when pay- 
ment shall be made by the defendant. 
It ts alleged defendant knew the com- 
pany was insolvent at the time, 1 


-total amount outstanding could be 
‘received. he said, depositors would 


-in the dolfar, 


the Tis. 135000 was paid over the]: 
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Court Proceedings Later 


Court proceedings by the three 
companies against Mr, Raven will not 
take place for another week or so, 
as Judge M. J. Helmick is still in 
Tientsin, engaged on a number of 
cases. 

Regarding the Tientsin branch of 
the bank, Mr. Hough said yesterday 
that a certain amount of money had 
been received from that office. If the 


easily be able to receive fifty cents 
Tt was aiming one's 
hopes rather high, he intimated, how- 
ever, 10 expect anything like the full 
amount owing to be received. 

Nothing, he said, could be expected 
from the liquidation of the American- 
Orienia) Finance Corporation's branch 
in Hongkong, as that branch came 
under the jurisdiction of the British 
Court, which would naturally appoint 
its own liquidator. A similar state 
of affairs existed with regard to the 
company’s offices in Manila. ; 

Meanwhile, work is proceeding a‘ |: 
a hard pace in the liquidator’s office 
here, To-day is July 4, America’s}. 
National Holiday, but “it will be Just }! 
the same as any other Thursday to}: 
us,” said Mr. Hough. Jaughingly. 
Office equipment, such as_ fans, ]: 
typewriters, etc., are being sold off 
individually or in lots, as fast as] 
possible, the appraiser having put a 
fair second-hand price on them, he 
Said. 
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Against Raven | 
‘Hough To Start New 
_ Actions This Morning 

In United States Court 


 QuestionedHonorariums , 


Me 
| AN Total ¥495,900) 
| 
i : 
:! Two mere suits will be filed! 
against Mr, F. J. maven, former | 
president of the American-Oriental | 
Banking Ccrporation, in the United | 
States Court for China this meorn- | 
ing. { 
This is aecording lo a statement i 
imade by Mr. Frank L. Hough, 
lliquidatcr cf the defunct bank, yes- | 
lterday following a cenfercnce with). 
| Dr. George Sellett, legal adviser to: 
ithe liquidator. ; 
: The conversations between Mr. : 
iHeugh and Dr, Sellett cccupied 
jmost of the afternocn. © s$es-! 
ison came tc an ond about & pan.., 
s ‘and a few minutes later Mr. Hough 
;stafed the two additicna: suits. 
jcontemplated for some time. would 
definitely be filed. 

The actions to be filed this/| 
morning will be additional and 
similar to the one filed againséc 
Mr. Raven last Saturday. in which 
the return of a bonus cf Tls. 135,000 
granted to the banker in 1932 hy 
the beard of the American-Orier- 
tal Eanking Corporaticn was ask- ‘* 
2d. 

In both cases, it is wunderstced, 
he amounts will be approximately 
he same, while one of the honor- 
iwiums in question was that yotec 
Mr. Raven by the board cf one 
\sia Realty Company. The other! “ 
onus involved was one granted the | : 
jnancier by the American-Oriental | x 
“inance Corporation. i 

When the business cf filing the! 
additional suits has been complet-! 
‘d this morning, the total amount j 
‘equested from Mr. saven by the} 
iquidater will be approximately : 
Fls, 405,000. 

Filing of the two suits taday will 
wt involve further writs ne exeat: 
‘o insure Mr. Raven's presence | 
within the jurisdiction of the court} 
since the first writ, served Satur- | 
day shertly before midnight, is; 
deemed adequate to cover the . 
whole situation. Under the terms: 

of the first writ, Mr. Raven was| 
“equired to post a bond of U.S, $20.- 
#00. This was accomplished iaic 
Monday afterncon, four ara 
having been obtained by the ex- 
banker to Sign the bond. ' 
Suits against other ‘leading den- 
tors are now being prepared, Mr. 
Hough said yesterday, and it is 
expected that a few of these will 
be signed this week. In the mean- 
‘time, the routine work of liquiua- 
tion is proceeding, slowly perhaps, 
but making progress. All means 
possible to turn the bank’s asscts 
into cash are being utilized, even} 


to the selling off cf the furniture | : 
that is not needed by the Nquida- 
tors. 


Overhead costs of liquidation are 
being reduced as rapidly as pos- 


= a. fon 


vette Rieger SNS oo St 


Peres aes 


sible, the staff constantly cdwinu- 
ling in number as the need iar 
detailed assistance passes. 
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BANK PRESIDENT SUED B BD. 


LIO | A OR CALE ce 
: LID POR Dass sete ol Fae ene A 
aa . e XN 
Mr. F. L. Hough Files Action Against Mr. F. J. 
Raven for Return of Ts. 135,000 Honorarium 
CHARGES CONCERN WAS INSOLVENT 
Writ Preventing Defendant Leaving Jurisdiction 
of Court Issued: U.S. $20,000 Bond 
EMANDING the instant return of Tls. 135,000 from Mr. F. J. 
Raven, former President of the American-Oriental Banking |, 
Corporation, and holder of similar high positions in the American- 
Oriental Finance Corporation. Asia Realty Company, and Raven | 
Trust Company. a bill of complaint was filed with the U.S, Court |. 
of China on Suturday by Mr. FLL. Hough, official tiquidator of the | 
Bank. 
“Tam suing him.’ Mr. Hough said yesterday, “to return this |, 
Tis. 135,000 to use for the creditors.” 
Further, shortly before midnight on Saturday, Mr. Raven was 4 
prevented from leaving this country by a writ of ne exeat also 
filed by Mv. Hough, who alleged that Mr. Raven “designs quickly 
to depart from the Republic of China and the jurisdiction of this! 
Court: The writ was endorsed by Judge M. J. Helmick, who 
set the security ta be submitted by Mr, Raven at U.S. $20,000. 
Mr. Raven stated yesterday that he had no intention of leaving, 
eh ee ea eee _At G pm. yesterday it was learnt 
HEAD OF A.O.B.€ trom Mr. Faupel that Mr. Raven] 
eU.L.D. a6 net produced the bond of U.S.} 
0.600, Mr. Faupel said, however, in 
SURPRISED OVER view of the fact that it was a Sun-} 
day and naturally difficult for Mr. 
Raven to raise the necessary security, | 
ORDER FOR BOND he had decided to stay any further 
ee oe Mr. Raven was given the | 
is ‘ o it snishi 
Had No Intention of Leaving toa got: Tere iing, the toed 
Shanghai, Says Mr. Raven | ue stated that Mr. Arthur Petersond 
riled Marshal of the U.S, Court of 
ina, would be staying at Mr¢g 
HONORARIUM ACCEPTED | Raven's residence, 555 Hungjao Roads! : 
AFTER LEGAL ADVICE |" the night. i 
Mr. F. J, Raven yesterday afternoon Resolution Passed By Board 
received newspapermen who called on! The actual wording of the resolutio 
him at his home, 555 Hungjao Road, },,, P 
and for half an hour answered ques. |P22e¢ by the Board of Directors o 
lions concerning the» ebtaive oy iia the American-Oriental Banking Cor 
: : 7 z ~ | poration on January 13, 1982 which Mr 
Raven Trust, American Oriental Hough says shows that the b 
Finance Corporation, and the Ameri- ave he ne tes ay he “il ai | 
can Oriental Banking Corporation, {45 ae se a Re 
Mr. Raven said he was surprised j aes 
that the U.S. Court had issued a writ Resolved that in view of the long an 
forbidding him to move trom Shang: | faithful services performed withou 
wi ee es ee ee ee ee «ob Sal ery or other compensation by Fran 
J. Raven as President, Manager? and§, : 
Promoter of the American-Orientalf! i 
Banking Cyrnoration, as honorarium o H 
One Hundred and Thirty-five thousand 
Taels (¥F155.000)1, be voted 1o him in 
recognition of work well and fatthfully 
done; and 
Be it further resolved, that the Trea- : 
surer be authorized to make this entire ie 
payment to the said Frank J. Raven at ‘ 
ance, and to write off from the books of * 
this company over a periad of six years, 
or fewer, One Hundred and Thirty-five z 
thousand Taely (¢F135,000), and = the % 
amount to be written off ia the year sy 
1952 to be Thirty-Ave thousand (35,000), Bi 
and the amount to be written off in any w? 
year thereafter to be governed by the vB 
net profits accruing to this company |; BS 
during this period. g 
In an interview with the press, |. ae! 
Mr, Hough drew attention to the], f ; L 
t following facts, that “"Tls. 135,005] i i a s ° 
‘ was to be paid at once to Mr.} rt ff 7 
Raven.” “that the sum was to be]. i\f- i 
i written ‘off the books of the bank |’ & 


‘J 


any 


a Mr. F. J, Raven 


Sl A ERR | 


over the period of six years,” “that jy 
at that time the bank did not owe f 
him (Mr, Raven} any money,” ail 
of which went to show that the bank 
was insolvent at that ,time and, in 
his opinion, Mr. Raven tuust have 
been aware of the situation. 
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4 in it. He was not an accountant: 


zx owed mouey to the Raven Trust. He 


nei, as he hat never intended to 

leave the port. The bond required 

by the U.S. Court, he said, will de- 
finitely be furnished, probably to-day. 

j Mr. Raven refused to disclose the 
name of his guarantor. 

Questioned regarding the honora- 
rium of Tis. 135,000 given him by the 
American Oriental Bank in January 
1932, Mr. fRtaven said that this amount 
had been properly voted. that he ac- 
cepted it after taking legal advice, 
and that he was convinced that the 
concern was solvent at that lime, as 
well as subsequently. As regards the 
amortization of the amount in the 
books of the bank over a period of 
six years, Mr. Raven said this was 
simply a matter of book-keeping and 
that he did not see anything strange 


Further Actions Impending = 
Mr, Hough said that at about the]. 
same time the American-Oriental 
Banking Corporation passed a resolu- 
tion granting Mr. Raven a bonus of 
Tis. 185,000, bonuses of similar 
amounts were granted to him ‘by 
both the American-Oriental Finance 
Corporation and the Asia Realty 
Company. 


Both of the two latter concerns, | _ 
the American-Oriental Finance Cor- }* 
poration and the Asia Realty Com- 
pany, would be bringing stmilar pro- 
ceedings against Mr. Raven in the) .. 
near future, Mr. Hough continued. a 


Another fact revealed by Mtr. | -: 
Hough yesterday was that the lz 
American-Oriental Banking Corpora- 
tion was originally chartered in 
Connecticut as a trading .company 
under another name. When, how- 
ever. the office was opened in Shang: |. 
hai “it did banking business. ° 

“The Raven Trust Company is in 
a terrible position,’ Mr. Hough men- 
tioned during his interview, “and I 
cannot see that there is going to be 
anything.” Regarding the American 
Finance Corporation Mr. Hough 
said that there was a lot of money 
involved but “whether it belongs to 
me,” he added, “I do not know.” 


ast 


the bank's manager was a good ac- 
2 countant, and the bank employed a 
good firm of auditors to examine the 
books. 7 

Frozen Accounts 

When the American Oriental Bank 
clused, Mr. Raven hoped and thought 
that i. would pay 100 per cent, and 
he stil! thinks that it can pay this, 
although it may take years. The 
bank, he said, in common with many 
other banks in Shanghai, had large 
fruzen accounts: where olher banks 
can draw on thew head offices ahroad, 
hawever, the A.O.B.C. camnot, its 
head office oeing in Shanghai. 

Should business improve, the frozen 
accounts might be liquidated more 
lapidly, but should there be no im- 
provement, it would take a long time. 
&s the Raven Trust holds shares in 
the American Oriental Finanee Cor- 
poration, whieh in turn holds shares 
In the A.O. Bank, the accounts of 
the first two depend on the last, Mr. 
Raven continued. 

One more question was asked Mr, 
; Raven. whether he personally had 


Everything possible was being done 
so that creditors and depositors of the 
bank should benefit, Mr, Hough said. |. 
He paid a tribute ta the loyal work 
of Mr. H. S. de Vault, certified 
public accountant under his direction, 
and finally he mentioned that there 
was still an enormous amount of 
work to be done before things were [ 
straightened out. 


The order the had asked for in his |} 
bill of complaint Mr. Hough said,; 
reading from a copy of the bill of ‘ 
complaint, which he held in his 
hands. “that the defendant (Mr. 
Raven) pay to complainant ihe sum 
of $288,812.18, which is the value 
equivalent to Sh. Tis. 135,000, to< 
gether with interest at the rate of si 


denied this and said that, on the con- 
trary, he had put al! he could into 
the Trust, as it had “harder sledding” 
than the uther concerns a it largely 


depended on these lattery ats 


i 
ee CL 


the date when paynient shall be; 
made,” 


Court Proceedings Later 


ES AR 
. ’ Court proceedings, Mr. Hough said. 
ve ie Wot would be the outcome of his filing 
ie: the bill af complaint, but nothing was 

‘ el SN he 


likely fo take place for the next fort. 
night because Judge Helmick, who 
made the necessary order for security 
on the writ of ne exeat on Saturday, 
‘left for Peiping yesterday afternoon. 
‘Afterwards he is proceeding to 
:Tientsin, where a number of casés 
fare to come before him. and it will 
probably be a fortnight before he is ES 
ack again in Shanghai. é 
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“NE EXEAT” “| : 


The filing of a writ of ne exeat in} 
the U.S. Court and the presentation} 
of a bil! of complaint against Mri 


céédings, Developments will be 
awaited with interest. The immediat 
cause of the action taken was a. 
desire to ensure the presence of Mr. 
Raven within the jurisdiction of 
the US. Court while the affairs of 
his companies were under investi-! 
gation, for apparently, information of 
his intention to leaye Shanghai for 
the United States somehow reached 
Mr. F. L. Hough, the Liquidator. 
Mr. Raven has now stated that no 
such intention was entertained by 
him. However that may be, the 
proceedings now taken should help 
to clarify the position, on which, 
manifestly, there is some difference 
of opinion. The Liquidstor has 
clearly been able to unravel the ac- 
counts with considerable rapidity, 
judging from th information which 
he has now made public. Mr. Hough 
makes no secret of the fact that ta 
this result the services of Mr. H. 5. 
We Vault, an auditor of acknow- 
jedged eminence, have greatly con; [| 
tributed. 
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Four Prominent Americans 
Give Bond For Mr. Raven 


Amount Deposited Just Bef Before Dead-Line Fixed 
By U.S. Marshal; Signatories Each 
Responsible For U.S. $20,000 


At 4.55 pum, yesterday, just See in the event of his failure 
minutes before the dead-line set by|to find the stipulated surety. 
the Marshal of the United States! Those signing the bond were 
Court, a bond was posted with the | Mr. C. H. French, Chairman of the 
Court fer the sum of U.S.$20 000 | American Chamber of Commerce, 
as surety for the continued pres-;and Vice-President of Messrs. 
ence here of Mr. Frank J. Raven, : Andersen, Meyer & Co., Ltd.; Mr, 
president of the defunct American- | George A. Fitch, General Secretary 
Oriental Banking Corporation, of the Foreign Y. MC,A.; the Rev, 
who was threatened with incar- {Charles L. Boynton of the National 
as re a woo ee | Christian Council, and Dr, A. M. 
: Dunlap. 
> The four signatories assumed 
‘responsibility, jointly and several- 
ily, for the total amount of the 
‘bond, which will be forfeited in the 
;event that Mr. Raven shonid de- 
|part from the Republic of China 
lor the jurisdiction of the United 
‘States’ Court. This means that 
any one of the signatories may 
be galled upon to pay up the full 
amount, should Mr. Raven Icave. 


o Final Formalities 

Formalities in connection with 
the posting of the bond were car-; 
i ied out in the office of Mr. Edward | 
'L. Faupel, United States Marshal, | 
lTt took the Marshal a full hour | 
ito satisfy himself as to the quali- | 
‘fications of the signatories. When | 
‘this was done, signatures were 
appended to the documents and 
Mr. Raven, who attended through- 
out the proceedings, walked out of| 
the Court building a free man once 
more, s 

In addition te the signatories 
and Mr. Raven, those who were 
present included Mr, Felthan Wat-|' 
son, U. §. District Attorney, Dr. 
George Sellett, legal adviser to the 
Liquidator’ of the American- 
Oriental Banking Corporation, and}. 
Mr. Cornel! S. Franklin, attorney 
to Mr. Raven, | 


Terms OF Order 

Mr. Raven was required by anj' 
,order of the United States Court |: 
‘to furnish bail or seeurity in the|: 
sum of U.S.$20,000 following aj,‘ 
complaint ledged hy Mr, Frank L. f 
Hough, Liquidator of the Raven; 
companies, charging that he had | 
received from the American- 
Griental Banking Corporation, in | 
1932, an honorarium of Tls, 135,000, i 
while the concern was insolvent } ; 
and unable to meet its liabilities. F 
Repayment of this sum is demand- 
ed by the Liquidator. 

The complaint was lodged with | j 

the Court on Saturday evening and |, 
was served on Mr, Raven at his ; 
Hungjao Road residence a few 
minutes before midnight, together 
with a Court order requiring’ him , 
to put up bail or security. Over: 
the week-end and until] the bond! 
was posted, Mr, Raven was kept | 
under close surveillance by the | 
iMarshal of the U. 5, Court and his! 
‘deputy, 
i Hearing on the complaint will: 
not take place for at least another 
two weeks, and possibly longer, 
since Judge Milton J. Helmick is 
now in North China, holding 
sessions of the U. S, Court in Bei 
ping and Tientsin. 
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‘Raven Placed In I 
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| Court Custody, Must 


IF. J. Raven Denies sTrip Planned, 
Says Writ A Complete Surprise 


Whaisoever Of Leaving,” Lead 
Bank Tells Reporters; Declares 
In Payment Of Sonuses 


IN Intention 
| Of Defane! 
| Nothing Unusual 


intention , away from. 
ifor some time,” the 


I exneet to clay here 
ex-president 


“J nevem had «any 
punaesdercs cf leaving Shanghai 
and I was most surprised to be/remarked. 
even with the writ restraining! In answering questions, Mr. 

jmy leaving.” Mr. Frank J. Rayen,! Raven said that the U.S. $20,000 
lfermer head of the now-defunct/bond required in Judge Helmick’s 

! american -Oriental Banking Cot-|writ would probably be posted to- 
poration, the American-Oriental/day. He weuld not reveal who was 
Finance Corporation, and =  thelarranginzg the band and ridiculed 
Raven Trust Company, told press|rumors that it was being arranged 
revresentatives yesterday afterncon|by Mr. C. V. Starr, ; 
at his heme at 555 Hungjae Rod Commenting on the closing of! 

Mr. Raven on Saturday was plas-|the three coneerns, Mr. Raven Said 
ed im the custody of the U.S.|that he is still of the opinion that 

Court for China by Judge Helmick|ai1l three are solvent. He he 


following a bill of complaint filed|stated when the bank closet that 
by Myr. Frank L. Hough, Hquidster}he sincerely hoped that the de- 
of the three institutions, and must{pasitcrs and creditors would be 
post a bond of U.S.$20,000. The|paid in fu and he still believed 
bill of complaint alleges that afsuch payment will be possible. 
bonus of ¥135,000 was paid by the!though it may take many years.) 
bank to Mir. Raven in 1932 at which | The three companies have 
time the bank was alleged to be in-{millions of dollars in frozen ac-; 
counts, he remarked. 

“The honorarium mentioned in Others Said In Same Boat 
the bill of complaint,’ Mr. Rave | Other banks in Shanghai, Mr. 
said, “was properly voted and 1/ Raven said, are in the same condi- 
it| tion ‘that the American-Oriental 
a|Banking Corporation was at the: 
time of its failure. Only these! 
‘banks are able to draw funds from 
head offices in other cities while 


‘the American2Oriental Bank, with 
its head office in Shanghai, was 
unable to do so, he continued. 

In vegard to the payment of the 
bonus in 1932, Mr. Raven said that 
the fagt.that it was to he written 
off. cver a period of‘six years did 
net th his opinicn indicate that the 
bank was Jnselvent, as is alleged by 
the liquidator. Such a procedure 
of payment, he said, was ordinary 
and natural. 

The accounts of the bank, he 
continued, were. left in the hands 
of Mr. J, Kleffel, manager, and the 
auditors, and hé had nothing to do 
with them. “I am not an. auditor,’ 
he sald, “Th: pccounts of the bank 
were audited yearly by competent 

\ auditors. If they would have found 
, Something wrong, such as insole, 
i vemcy, certainly they would have 
‘commented upon it." " % 


salvent. 


accepted it with legal axivice. 

was passed unanimously at 
directors’ meeting.” 

No Intention Of Leaving 

“I Rave no intention of leaving 

Shanghai. 


I have nothing to run 


' Post Bond, Stay Here 


Wanted To Help Out 


Questioned as io the allegation | 
' that he had in 1932, shortly after 
| reeeiving- bonuses from the Ameri- 


can-Oriental Bank, the American- 
Griental Finance Corporation, and 
the Asla Realty Company, totalling 
about Tis. 405,000, transferred the 


sum to the Raven Trust Company : 


to pay a personel debt which al- 
legedsjy had suddenly appeared on 
the books of the Raven Trust Com- 


‘pany, Mr. Raven said that he had 
“na personal debts with the Raven 
‘Tryst Company. 


“On the con- 
trary," he remarked, “I constantls 
put my own funds into the com- 
pany .as ‘gifts! When the Raven 
Trust Company had tough sledding, 
I tried to help it: out.” 

«im answering a concluding ques- 
tion, Mr. Raven said that the Amer- 


‘ican-Oriental Banking Corporation 


was organized as an ordinary ; cor- 
poration under the laws of €onnec- 
ticut but that its charter included 
the right of carrying on of banking 
business in addition to ordinary 


business trading. 


Mrs. Raven and three daughters 
are in Heidelberg, Germany, where 
the latter are attending school. 
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THE CHINA 

id 
Helmick Issues Writ Re- 
quiring Ex-Bank Head 
To Remain In China; 
Hough Files Complaint 


lus. Trip Was Said Con- 


teinplated; Paynent OF 
Bonus, lasolvent Bank 
Condition Ts Alleged 


( Mr. Frank J. Raven, former pre- 
sident, manager, and promoter of 
the now-defunct American-Oriental 
Banking Corporation, the Raven 
Trust Company, and the American- 
Qriental Finance Corporation, which 
faited on May 24, was placed under 
the custody of the U.S. Court for 
China and is restrained from leay- 
ing Shanghai following the serving 
of a writ ne ereat in equity issued 
Saturday by Judge Milton J. Hel- 
mick of the U.S. Court for China. 
Judge Helmick issued the writ 
following receipt of a bill of com- 
plaint filed with the US. Court 
Saturday by Mr. Frank L. Hough. 
liquidator of all three concerns, 
and was served on Mr. Raven 
Saturday at 11:50 pm. by U. S. 
Marshal Edward L. Faupel at Mr. 
Raven's home, §55 Hungjao Road. 
Mr. Raven is required to post a 
U.S, $20,000 fond and teld a Curva 
Press reporter that he expected ‘ce 
do so teday. A bond of $2,500 re- 
quired by Mr. Hough has already 
been posted. 
. Mr. Hough’s bill of complaint 
‘alleges that the American-Oriental 
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Deadline Today 
The original deadiine for the post- 
ing of Mr, Raven's bond was set for 
yesterday but in view of the banks 
jbeing closed on Sunday, it has been 
seb at about 5pm. today, Mr. 
'Faupel, U. 3. Marshal, tolt a CHina 
Parss reporter last night. If the 
bend is net posted, Mr. Raven will 
be placed in the Amoy Road Jail. 
A U.S. Court official has been post- 
ed at Mr. Raven’s home on 55a 
Hungjao Road since the writ was 
served. 
In a press interview yesterday in 
the now-darkened offices of the ommenting Pe 
| American-Oriental Bank of Nanking a of ie dauldetioie Mee eae 
'Road, Mr. Hough revealed a com- ‘tated that he was just beginning t> 
1 plete picture of the reasons behind get a picture of the three com- 
{his bill of complaint. _. panies and that it world take 
He stated that Mr. Raven paid menths more of laborious auditing 
ja call to him on Saturday ane in get into further roots of various 
voiced his intention of leaving for, transactions. In regard to the pay- 
jthe United States via Manila and. ment of Raven Trust crevlitors, Mr. 
jbhat he had advised against it. yough said: “Frankly, I don’t see 
“But I thought he might teave,” MY. that anybory will zet anything. . . 
;Hough said. : It is difficult to say about the finance 
i _ Auditors Praised corporation, there are so many 
Continuing. Mr. Hough sald that ramifications and many millions of! 
ihe has been serving as a liquidator, dollars involved. It will take many | 
| 


with the aid of Mr, Henry De Vault months to get 2 betier picture.” 


and his staff of auditors, ta whom 


‘he gave high praise, for a month and Has Big Overdraft 

jhad only started to get a complete yr. Hough also revealed that he-; 
‘picture of the inner workings of the. cides the bonuses totalling about! 
{three defunct corporations. In addi- pags ocg Mr. Raven has: an over-| 
‘tion to the Tis. 135,000 bonus voted. gare in the American-Oriental| 
jby the bank, Mr. Hough pointed out: Ban's of about $60 000. “It is + ' 
‘that the American-Oriental Pin- 77" ou said eee | 
lance Corporation and the Asia that Mr, Raven lost cverv cent ef} 
| Realty Company also voted identical his overdraft when the bank failed,” 


bonuses to Mr. Raven within the 
same few days, the three bonuses 


i\totalling Tls. 405,000. Shortly after- 


Mr, Haugh stated. 
Conunenting on the bank's me- 
thod of making loans, Mr, Heugh| 


Jwards the balance sheet of the Said that it appeaved as though 


{Banking Corporation was, with the |paven Trust Company disclosed a the bank never had a loan com- 
knowledge of Mr. Raven, insolvent , sam of about Tis. 450,000 as an as- mittce but that the final say about 
at the beginning of 1932 and that#.et in the form of a personal debt loans probsbly rested in one or two 
on January 13, 1932, the bank faye from Mr. Raven. The books high Cfficials of the bank. The 


| directors authorized the immediate , ” Said 
I payment of a bonus of Tls. 135,000 gee aia shis sumbee bo ees 
to Mr. Raven, the sum to be writ-: within a month or two afterwards, 
ten off over a period of six years, he said. : 
iMr, Raven is therefore said indebted! “This styikes me as a most 
to the bank for Tis. 135,000, and Mr, Beewisr co-incidenee,” Mr. Hough 
_|Hough desires payment with 6 per declared. "And within the next few 
Hieent per annum interest on $188,- days T intend to file similar bills of 
“[81118, the equivalent sum in Chin- complaint and applications for writs 
ese , dollars. ne ereat in regard to the two 
Mr. Hough yesterday sat that he‘’bantises paid Mr. Raven by tha 
did not know ab present whether Amcrican-Oriental Finance Corpora- 
similar action might be taken tion and the Asia Realty Company,” 
against other Raven officials but Mr. Hough arided that the resolu-. 
that he intended filing two more tions in regard to the three bonuses: 
bills of complaints against Mr. are identical with the exception of: 
Raven within the next few days the company names, even includ- 
for two bonuses of Tis. 135,000 each ing the phrase “without compensa~ 
received by him from the American- tion” though he was paid by at) 
Oriental Finance Corporation and Jeact one of the two other com-| 
the Asia Realty Company in 1932, Pates. i 
Text Of Writ Given “TRe yemarkable thing about the: 
The text of the writ issued to the reca)Jution is that it shows that the 
US. Marshal by Judge Helmick.bauk was insofyent in 1932," Mr. 
who left yesterday for Peiping, fol- Hough said. “If the bank was salyent 
lows in pert: and desired to vote n bonus, it is 
“Whereas amongst other most natural that it would pay the 
things . . defendant is great]; bonus at once und write it off at 
imtebted to said complainant an¢ cnce and not over a period of yeaiss 
designs quickly to depart from the It is interesting to note that the 
Republic of China and the juris. bonus resolutions on January 13, 14; 
diction of this Court, as by oatt 15, or thereabouts in 1932, were un+ 
;| made on that behalf appears, whick enimously carricd, that is, with thd 
4tends to‘the great prejudice anc particlpation of Mr. Raven as welj 
| damage of the said complainant a3 the other officials. H 
therefore, in ‘efder to prevent tht “At first the 1931 Raven Trust 
injustice, I hereby command tha balance sheet appear such that Mr. 
you do, withopt delay,- cause th Raven did not owe the company 
said F. J. Raven . . personal! money. Then {tf appears that on 
to come before you and give suffi January 18-17, 1932, Mr, Raven owed 
eient bail or sacurity in the sur it about Tis. 495,000. I believe the 
of U.S. $20,000, hat ‘the said PF, < bodks of the company were reopened 
‘Raven “wifl notgo -or attempt cafter they were. clused to include 
go into parts beyond the Repubiithis item. Shortly afterwards and 
of China and the jurisdiction cafter Mr. Raven had been pald Tls. 
this Court, without leave of th/405.000 in bonuses, this approximate 
Court. And in case the said F.,, Ts. 405,000 debt. was paid into the 
‘Raven .shall 1 fuse to give suc.Raven Trust Company.’ . : 
bail or security, then you are to 
keep ‘him in your sefe custody until 
he shail da-ié of his own accord.” 


branch of the American-Oriental 
iBank in Tientsin issued a loan to 
‘the now-defunct Nichols Rug Com-i 


ipany of almost $1,000,000. Despite 


the fact that it allegedly seemed 
japparent that the company might! 
fail, this loan was carried for some: 
time as an asset on the books cf | 
the bank, Mr. Hough said. 

_Mr. Heugh also remaiked that 
while under the laws of Connecticut 
the corporation papers of the in- 
stitution entitled it- to conduct. 
banking, it’s charter primarily in- 
ferred that the corporation was a 
trading company. Tf such a cor- 
poration were operating’ in Con- 
necitcut, many of the prtactiecs 
kore probably would not have been 
yermilted to eccur, the - Hquidater 
remarked. : 

Concluding, the liquiddtor said! 
that. many bank depasitors had | 
been writing him asking about pos. | 
sibilities of payment, Several mis- 
sionaries had heen writing in, many 
who had large aeccunté in the 
hank, telling pathetic stories of. 
their circumstances. “I am doing 
my best,” Mir. Hough said, “only | 
wich I had more to show for it. If 
1 could say that I could pay 60 or 
70 per cent, then I woukt be doing, 
comething. At the present time, at) 
Jeast, I can’t say that.’ 
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Text Of Hough’s 
The text cf the bill of the complaint filed last Saturdey by Mr. 


| 
Frank L. Hough, liquidator of the Raven interests, te Judge Milton J. | 
Helmick of the U, S. Cgurt for China, follows in full: | 


A en rr, i a 


i 


om plaint | 


Your urator, Frank L, Heugh, as lie —- 
audidautur of The Amecrican-UOriental Bank- words and figures was unanimously 
ng Corporation brings this bill of ecum- adopted : . 
blaint against Frank J. Raven, and “Resolved, thet in view of the Jong |! 


— 


hereugon your orator complains and 
ANS ¢ 

1. he aforesaid The Ameriecan-Orien- 
al Ranking Corporation is a ore eel 
vyonized atid existine under and bs 
cietue of the Jaws of the Slate of Con- 
, Rectient, United States of America, und 
itor more than 1 years tast pust has | 
linaintained offices and carried on a hank- 
(ung business in Shanghai, China, and Tien- 
tain, China, and nowhere clse, and is 
subjest to the jurisdiction of this Hunor- 
able Court. 

2, Oa May 27, 1936, the said The; 
) American-Oriental Banking Carporation 
filed a bi in equity in the rebave en- 
titled court {In the Matter of the 
Liquidation of The <American-Origental 
Banking Corporation, Cause No. 3870, 
j Civil No. ist) praying for the appoint- 
ment of a Jiguidatur to take over ult of 
its aseets and business fer the purpose 
‘of Hiquidating the same, and upon hearing 
‘sid Lill in equity your orator, Frank L, 
Hourh, a citizen of the United States uf 
America resiting at Shanchal, Chinu, was 
iby order of this Honorable Court on the | 
lard day of June, 1935, appuinted tiquida- 
tor of The American-Oriental Banking 
Corperatiun, and your orator, Frank L, 
Hough, is now the duly appointed. quali- 
jffed and acting jiqnidator of snid cor 
poration, and the business and affairs of 
said vorparalion are now being liquidated 
| >¥ your oratur. 

3. The defendant is a citizen of the 
Tinited States cf America residinzg at 
Shanghni, China, and now is and far more 
jthan 10 vearsa Jast paet has been a director 
and president of the aforesaid The Ameri- 
can-Orientat Banking Carperation. 

4, During ell of the period of 10 years 
last past defendant has controlled said 
The Ameriean-Oriental Banking Corpora- 
tion hy reason and virtue of the-fact that 
Laueine said period defendant has owned 
and contrrlied a majority of the vatine 
stock of Raven Trust Comoany. Federal 
‘ine. U.S.A. {a corporation}, which Inst 
named corporation now uwnd and ron- 
trols and during all of zaid neriod owned 


and controlled a majority of the voting theecf te the said eorporation, and ds- Z 
stock i. The ame tenn Coens Finances fendant is now indebted to sald ecorpora- i 
Corporation, Federal Inc. U.S.A. ‘8 f0r-l tion in sid sum of Sh'F136,000.00. : 
poration). which last named ec oration] Wisarafaie. Sone pret eave .tnak oe ! 
now awns and contrels and du ¢ ull of 4 ere ay Ae b bd nbd M he Ls é 
eaid period owned and contra. Grins] COCTRE ROG OF eer De SoLered ere ¥ 

1. That defendant pay to complainant ? 


jority of the voting stock in the said The 
American-Oriental Banking Corporation. 


5. The American-Oriental Banking | 


Corporation is now insolvent in that its 
Fabijlities are greater than ite assets and 
nt all tir.es oetween the 3let day of 
December, 1981, and the present time the 
said corporation has been insolvent, 

6 At a meeting of the board of dir. 
ectors of the raid The American-Oriental 
Ponking Cornoration held at Shanchat. 
China, on January 12, 1082, at whieh 
time defendant was a directar and pre» 
Jasdent of the anid enrporaticn and con- 
‘trated satd corporation in the manner 


foressid, and at which meeting all of |. 


he directors, including defendant, weregiocsiinse 3. re dae 
resent, eg resolution in the , following 
is i : DS le lanier 
a 
% ¥ 
‘& ae 
: Cs 
s ae _ 
” . , 
™ : ’ 


and fuithful service perfermed without 
aslary or other compensation by Frank 
L. Raven as president, manuxer and 
promoter of The American-Oricuial 
Banking Corporation, an honorarium of 
One Hundred ‘Shirty-five Thousand Taels 
($135,000.06) be voted to hin in re- 
comnilion of werk well and faithfully 
performed: and 

-Be Tt Further Rosolved, that the 
Treusurer be vuthorived to make thig 
~ entire payment to said Frank J. Raven | 

At onee; and to writp off from the 
bouks of this company wver a period 
of six (G6) years, or fewer, One Huudred 
Thirty-five Thousand ‘Taels = ('F136,- 
000.00): the amount to b2 writteu off 
in the year [932 tu be Thirty-fige Thou: 
cand Taols (F565 000.90) paund the arsount 
to be written off in any oue year 
therentter tuo he governed by the ne 
prafits aeern ng to this company during 
this period,” 

And pursuant to the afuresaid resolution, 
on January t8, 1932, The Americin-Orien- 
tu) Banking Corporation paid to defendant 
and defendaut peceivent fram it Lhe. sum 
of ShPI35 000.00, being equivalent to 
PUSS 811.48, Chinese currency. 

7. At the time the aforesaid sum of Sh.- 
F135 000.00 was received by defendant, The 
American-Oriental Banking Corporatian 
war nut tndehted or utherwise obligated te 
Cefendant and defendant then and there 
kuew that said carporntion was then and 
there insylvent and that its ussets were 
insufficient to meet its liabilities and 
ebligations to i43 depositors and creditern 
and thereupon and hy reason of ihe fare- 
going defendant was and became ublizatet 
in equity and good conscience do inmr- 
diately repav io the said corporation the | 
suid sauna ef {F190 00. 


8. Since the payment of the aforevaid 
sum of Sh£186,00000 by the said Th> 
American-Orients! Banking Corporntion 1” 
defendant, the said moneys have been due 
and owing by defendunt tu the said car- 
porition and defendant has failed and 
ftefused to pay the eam ne any part 


the aum cf $188,811.18, Chinese currency, 
which is of value equivalent to Sh¥1365.. 
60.00, together with {nterest at the rate 
of-aix per cent per annum for the 13th 


day of January. 1932, to the date when | 


payment: shall be made by defendant ; 
2? -And that ~ complainant may have 
such: other. and further relief in the pre 
mises: ag ‘the. casiuastatee of the care 
may require an 

Court may seem just and proper. %:* 

_ And your orator as in duty bound will 
ever pray. 


ag to this Honorable } 
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A-O LIQUIDATION 
Inquiries made regarding the 
liquidation of the American-Oriental 
Banking Corporation have elicited the 


jinformation that the Liquidator and / 


his staf€ are proceeding steadily with } 
the work of investigation and there is 
a definite intention to press this “pro- 
cess to its logical coneélision. “The 
work is, of course, being conducted 
under judicial direction for the 
Liquidator, Mr, F. L. Hough, has 
been appointed by express orders 
af the United States Court. Mr. 
Hough ‘authorizes this journal to 
reaffirm his purpose of  bring- 
ing the affairs of the concerns 
in question into the full light._of 
publicity in due course. It must he 
understood that the proper examina- 
tien of the books and accounts is a 
labour of some magnitude and it is 


essential that full and accurate details |; 


shoul® be marshalled before state- 
ments can be made in complete 
elucidation of the position. Mr. Hough 
is preparing to take the necessary 
action for the recovery of sums due 


to the Corporation in order that the? 
requirements of liquidation may bef 
‘fulfilled as promptly as possible. 
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Aubitinc of the accounts of the 
Tientsin branch of the American 
Qriental Bankins Corporation wa 
nearing sce rotten peanuts 35° ace 
cording to Mr. Harry A. Lucker, 
Tientsin representative of Mr. Frank 
L. Hough, liquidator appointed by 
the U.S. Court for China to laquidate 
the bank and its affiliates. ‘“Liquida- 
tion is taking place as rapidly as the 
audit advances,” Mr. Lucker © said. 
“Already we have started releasing 
artictes in safekeeping. By Monday 
we will be clearing inward bills and 
making demands for outstanding 
loans and overdrafts. Notice will be 
given later as to the time and man- 
ner of filing tlaims against the 


| Tientsin branch of the A. O. B.C," 


he said, indicating that the claims 


|would be filed later in Tienisin 
Jrather than Shanghai. Mr. Lucker 


emphasized the fact that no figures 
of financial statements could be 
issued regarding the Tientsin branch 
because it is being liquidated as part 


is only. one liquidator, Mr. Hough, 
and I am acting only in the eapacity 
as his representative in Tientzin,’ 
Mr. Lucker said. The auditing i 
being done in Tientsin by Mr. Emi 
S. Fisher, who is representing th 
Shanghai auditor, Mr. De Vault. 


of the general organization. “There. 
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Statement Of 
Tientsin A-O 


Bank Issued 


‘Northern Branch Shown 
To Be In Better Con- 
dition Than Parent 
Institution; Loans Less 


Cash On Hand, $57,009; 
Deposits, $1,497,076 


That the Tientsin branch of the 
American-Oriental Banking Cor- 
|poration was in better position 
than the Shanghai bank is reflect- 
ed in a statement issued yesterday. 
afternoon by Mr. Prank L. Hough, 
liquidator of the bank and other 
.|Raven interests now in liquidation. 
For one thing, there was more 
}cash on hand, the total for cash 
‘jand cash items heing $57,593.07. 
The loans and overdrafts totaned 
only  $1,299,762.25. Inasmuch as 
;) yesterday's statement shcws ine 
‘lbank position at the close of bust- 
.jmess on May 23, Mr. Hough is. of! 
7 ijthe opinicn that the figure. for 
i}loans and overdrafts wilk probab'y 
lljprcve much lower when deeper ex- 
~/amination is made into the affairs 
etcf the branch. 7 
e} The total book resources‘of the 
-lbranch om May 23 are placed -at - 


1} $2,162,192.12, while the total liabili- + 


ties, including deposits, amount 
»|$12,853,159.65. Deposits amount to 
31$1,497,076.76. 
uM North Branch More Liquid \ 
:| -Although the figure listed unde> | 
"{cash an@ eash items ts $57,591.47, it : 
,{is not yet known just how much of | 
‘Tthis sum was actual cash. In the 
local bank statement, the sum 
stated was @ little more than $17,- 
o00 and upon further investigation, 
it .was discovered that the ‘étual 
amount of cash was nét mpch 
more than $7,000 and that ‘a con- 
(siderable portion of the cash items 
listed old American-Oriental banx- 
notes, out of circulation -and 
worthless, which were still tarried 
on the hooks of the corporation.’ it 
is believed, however, that tne 
Tientsin branch whi show @ mucn 
better record for cold, hard cash © 
than the Fhangha: concern. <>. 
While the statement’? on the 
affais of the Tientsin branch | 
shows a better position than that 
which existed in Shanghai when 
the corporation closed its doors, 
the fact stil)” remains: that $57,~ |. 
$91.47 in cash and cash items 3 9 7 
very small amount for a bank to 
have on hand, even though its de--: 


ra 


“ posits are only approximately. al 
men and a half, it was pointed => 
out. a 
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Full Statement Given 
The ccmplete statement of the 
Tientsin branch follows: 
THE AMERICAN-ORIENTAL BANSENG 
CORPORATION . 
Statement of Resources and Liabilities 
of the Tientsin Branch as shawn by the 


books of that Branch et the close of 
business May 24, 1935. 


RESOURCES 
Loans and Overdrafts ...... $1,299,762.86 
Cash and Cash [Items ...... 7,591.47 
Due from Banks ............ 47,947.22 
Home Office Account ...... 116,840.83 
Advances: against Bills for a 
Collectium 2.0... 00... AG 203,817 a2~ 
Bills PodBhased ..-......... 8,962.28 
Hills Discounted ............ 47,604.41 
Customers’ Acceptances .,.. $4,830,99 
Accounts Receivable, ete. .... 18,138.60. 
Furniture and Fixtures .... 26,168,21, 
Customers” Liability under Ne 
Letters of Credit and 
other Contra Itemy . 266,696.84 
ee 
Total ys. sian ee esa $2,162,192.12 
er 
LIABILITIES y 234 
Deposita occ cc tee cesses ee $b, 497,076.78 
Drafts Outstanding ......,. 4,SLKF 
Bue to Correspondents and + ag. 
Banks... . eee se eee ae 10,004.86 
A.O.B.C. Circulation  OQut- , ah 
standing, yo es.eeeee wee 20,009.00". 
Accrued Intereat Payable .... 26,609.18 * 
Other Liabilities ........... 37,914.04.% 
Contra Items ..... Beegeeees 266,686.94 ; £ 
tdi : e 
Total .,....... aves $1,963, 166.65 3 
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THE LIQUIDATION 


Mr. FLL, Hough's caustic statement 
regarding the Progress of the eollec- 
tions under the 


fortheoming 
"e S80 placed 

that thay cannot immediately meet 
their Hiabilities, They have a clear 
Course ef action whieh some of them 
have taken—in g frank statement to 
ihe Liquidator Who doubtless will 
take ali the relevant facts inio con- 
tideration in t(mpcring the wind to 
the sharn lamb, There are obviously 
others—who are trying to evade their 
the hano that by 
er they may Stave 
repayment or make 
a profitable bargain with the Liquida- 
¥ 8 standing ny non- 
sense and he Wil have the w. 
Support of all the Bank‘ 
creditors in the firm legal action 
which he braposes to initiate next 
week in order to bring these debtors 
io @ proper realization of their pe. 
SHONSIbilities, Incidentat] 
ment, taken in e 
figures already 
@ queer fight on 


implications of tho 


been revealed, appro. 
Priate measures will follow, 


[10 Oe 
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OXly Meagre Collection 
Of Loans, Overdrafts And 
Debts Owed To Raven Cos. 


ee 


Liquidator Hough Issues First Statement After 
Fortnight’s Working And Expresses Extreme 
Dissatisfaction; A Cash Discrepancy 


iets 
| COURT ACTIONS THREATENED IF MORE 
DEBTORS P29 NOT RESPOND 


| 


i 


| Fresh light was shed on the condition of affairs of the 
,American-Oriental Banking Corporation, the American- 
‘Oriental Finance Corporation and the Raven Trust Com- 
-pany in statements issued yesterday by the Liquidator, Mr. 
Frank 1,. Hough, showing the amount of the collections he: 
has succeeded in making during the two weeks ended Junej - 
18. All loans, overdrafts and other debts due to the Bank 
and its affiliates were called by the Liquidator on June 4, 
yet the response, as the figures show, has been meagre in 
| Toaus and overdrafts due to the || the extreme. 
i Ameriean-Oriental Banking Corp- liquidate their indebtedness. In 
oration, according to the books of cases where we pet no response we 
ithe Bank, amounted to $6,775,435.- will be obliged to take recourse to 
i738, exclusive of the amounts due legal action for recovery. We in- 
by the affiliate concerns, Of this{ tend doing that without delay.” ~ 
tetal. the Liquidator has succeeded ‘The full statements issued, 
in collecting only $32,449.62, or! yesterday are as follows :— 


a ee 


roughly one-half of 1 per cent, | Americau-Oriental Banking 
Further collections have bere Corparation 
made under other headings, bring- | Statement of collectiens imade in 


iing the total amount realized in: peafization of Assets during (he two 
‘the two-week period up to $89,-j' weeks cuded June IR, 1935:— 

782.80. | Balance shown 
Amount by the books 


{ Actual cash found in the Bank e books 

ivault amounted to $18,527.72. as eecount Collected May 23, 1935 
. aH 7 C ous aurlt 

| compared with $17,541.19, the sum Overdratts. . $3249.62 $6,775,435.73 


; Shown in the books as being on! Bills Purch: . 
‘hand on May 23, the last day on; a neue 8012248 236,074.57 : 
which the Bank was open for busi-! advances ‘on : 
ness. The approximate difference. ~ pitlg for 
of $4,000, the Liquidator states, is;  Collectiun . U.1R4.02 242,072.33 
represented by “worthless circula-| Gustomets’ 

tion” found in the vault but carried} ‘Acceptances. (4,787.12 $02,449.77 
in the books as an asset. This| Accounts Re- : 


“worthless circulation,” Mr, Hough} | ceivable,ete, 9 4521.51 AD,270.5 4 
informed the press, consisted of} Misvellaneous - 113,90 

banknotes of the American-| 
Oriental Banking Corporation it-; 
self, which had been ovt of circula-! 


Totrl .  , $49,782.80 
| 


Cash found in 


| 
fni-the cagesot the. Ammenican: ately $4,000.00 hetween the amount 


; tion for some considerable time’ Vault . . 813,527.72 3 I7.511Y. 

prior to the Bank’s closure, ee ; | 

; Finance Corporation Note:—The difference of sapproxim- 

F : 3 md " aken f the vault 

Oriental Finance Corporation, the up eRrecrnest ton pls the nasee 

Liquidator has succeeded, according stutement as prepared from the books 

to his statement, in collecting represents that amount of American 

$4,166.92 of the $178,749.50 due; Oriental Banking Corporation worth- 
j|frem correspondents, As regards if less circulation carried as an asset. 
i the Raven Trust Company, collec- : 2 t Fi 
;/ tions on Joans have reached a round Popa eh atthe aa 
; $2,000 out of a total due amount- BEDE Fat TOM VE Oe Mea: Remy 

jing to $226,902.82. Statement of Collections made in 
. Extreme dissatisfaction with the realization of Assets during the two , 

: : Ai : weeks ended June 18, 1935:— 
, tate at which monies are coming Balance shown 3 
‘in was expressed by Mr, Hough Amount by the books 4 
7 yesterday. The Liquidator has Account Collected May 23, 1935 fs 
ja staff of about 35 working on the Due from Cor- 
i liquidations, and as he expressed respondents $4,166.02 $178,740.50 : 
-;it, there is not much more than Raven Trast. Company. Fed. Inc., 4 
-| enough coming jn to meet current U.S.A. id ‘ 
,expenses, which are being kept Loans Recoiv- 3 


down to a minimum, able, .. $2,000.08 $220,002.82 


Court Actions Henay 5S. Oe Vautt, 
“tT intand ta take immediate (Certified Public Accountant, 


May 
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‘Court Action Is Planned 
Against A.O.-Bank Debtors 


Freparation of court actions 
ageinst debtors cf tha Amerioan~ 
Crientai Banking Corporation wo 
show no inclination .o effect a Set- 
ticment is likely to start next week 
“unl'ss there’s a sudden deluge of 
money coming in,’ ii was indicated 
jleday by Mr, Frank L, Hough, 

‘| liquidator, 

Indications to date point to 
drcught ra’her than flood in that 
respect, it is undersicod. 

“Many of the pecple with louns 
@nd overdrafts have been hammer- 
€@ plenty already, so they're cas?- 
hardened,” Mr. Hough commen’ed. 
“We dort like to act in court but 
we certainly shall when and where 
ig is netessary. I already have a 
pritty good idea of the main prod- 
abilities.’* 

Fither tomorrow or Friday 4 
recand statement, which Mr. Hough 
Fromises will be “extremely in‘er- 
esting.” is to be given out by the 
liouidator and this expected to pe 
highly enlightening as to details ot 
the bank’s position. The first state- 
ment merely gave tse book show- 
ing as of the day of cluSing. 

Debtors of the bank take in many 
nationalities but it is belleved that 
the majority are American so it is 
likely that the bulk of the = suits 
will be fited in the U.S. Court for 
China. 
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Fremises of the bank in Tientsin 
havo betn taken over by Mr. Harry | 
A. Lucker and My. Emil &, Mischer 
who hac been appointed ‘Tients1. 
representative of Mr, Henry De- 
vautt, new conducting the sShangha) | 


audit, has siart-d an audit of the 
‘Lientsin branch in conjunction with 
Mr. Lucker. 
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¢ RARE COLLECTION os sh 
OF OLD COINS IN estimated that this particular pietpa’? D E74§ 

A. -(), BANK VAULT {) cf property should Brig, int at ‘ed t: 

Sn ened 
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Mr. Hough and his staff, Sua a, yon poemersseeteny 
Qnly Cash Currency Found: : . 


{includes Mr. Henry S. De Vaul 
Face Value of $7,389 auditor, and the latter’s assistants, 
? 
eee eee 


|| now are checking securities. As 

soon as this is worked down to cong 
BIG DEBTORS PAYING 
LIABILITIES SLOWLY 


[| densed form, ‘Mr. Hough said thag 
| the liquidator’s offices would bd 
moved from the bank premises.  - 

A rare collection of old coins, of 
_the face value of $7,389.65, was dis- 
closed as the entire cash cunrency | 


assets on hand when the Hquidator} 
opened the vaults of the American-! 
Oriental Banking Corporation at 24 
Nanking ‘Road. This collection in-4 
cluded sen pieces, Hongkong dollars, # 
U.S. ten-cent pieces, various other 
foreign money, and slightly more} 
than 1,000 silver dollars. Approxi- 
mately $10,000 worth of cheques for 
collection made up the remainder of} 
the $17,541.19 in cash and cash items 
listed ag assets by the bank on its 
books. 


The above interesting disclosure f 

was made by Mr. Frank L. Hough, 

ihe liquidator appointed by the U.S. 

Fd Court, yesterday afternoon, who said} 
that the funds now repose in a special 

Nquidator’s account at the Chase | 

' Bank, 


Following the publication of the [ 
statement of the Raven companies f 
assetg and liabilities, Mr. Hough 
stated that he had received numerous 
telephone calls and that the general §. 
concensus of opinion expressed was 
that “the situation seemed even worse # 
than it had looked before.” He 
added:—"I am now getting down tof 
the cold facts, and I don’t care about §- 
the romance of how it happened. If 
just want to know how much money &, 
we can realize on outstanding loans 
and what we are going to do.” ; 


Mr. Hough intimated that some of F 
the items listed as assets on the }- 
bank's books were “not worth af. 
nickel,” and that many should be } 
_removed as assets, ‘ 


Sitting at his desk -in his shirt- F 
| sleeves, Mr. Hough declared that he | 
had spent a busy day sending chits § 
to the bank's debtors, trying to 
realize cash on outstanding loans. 
Fe stated that the smaller debtors # 
who owed in the neighbourhood of § 
between four and five , thousand f 
dotlars were paying in full at once, [ 
although those who owed the bank 
“fF sums as large as $50,000 were paying f 
| as little as $5,000 on account. 


Even as he talked, he received a /! 
‘| cheque for $6,000 from one debtor. 
{He told an interesting tale qf a| 
‘| Shanghai missionary whose entire 
life savings were in the bank, and 
who also had an overdraft of $9,000. 


“Although this man was going home 
on his first long leave in 15 years 
and had children at home in college, 
he insisted on paying us the amount 
of the overdraft before his departure. 
It simply means that this man must 
Start all over again.” 


The liquidator announced that only 
small salarled employees of the three 
bankrupt companies had _ received 
Salaries. Department heads must 
wait untik money is available, and 
officeng must wait until the very 
last. “Employees,” he said, “will be 
paid 100 per cent. the first of all, 


Out: that the Moher is pretty wall 
eut in loans. He also pointed 
that the bank building is owned 
the Asia Realty Company and 
bank has a mortgage on it. 


Nese tal 


S. 
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H 
according to their legai rights.” ae. : 

“We are getting a real and legal ~ i 
picture of the situation now that the ; . . i 
bank’s books have been closed. and # ; 7 
we are expending all our energies [ff ' % i 
in getting in viss much cash as % { 
possible,” said Mr. Hough in vointing 4 


ei 
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Depositors Amazed At Cash 
| Shortage In A.-O. Bank 


' Work Involved In Detailed Audit Will Take Con-} 
siderable Time, Liquidator Asserts; Thorough 
Checking Is Now Necessitated 


Depositors and ofhers whose 
funds are tied up in the American. 
Oriental Banking Corporation, the 
American-Oriental Finance Cor- 
1poration and the Raven Trust 
Company were unpleasantiy shuck- 
ied by the revelation yesterday of 
‘the position of the affairs of the 
ithree Raven Companies, Mr. 
| Frank L. Hough, tiquidator, in- 
‘formed press representatives yes- 
,terday. As Mr. Hough phrased 
, it: “They thought the position 
| was bad, but not that bad.” 

+ Mr. Hough revealed that fol- 
- lowing publication of the financial 
| statements of the three companies, 
‘he had been the recipient of 
j numerous telephone calls from in- 


terested inquirers . who are as 
ever to get some idea as what it, 
will be possible to salvage from 
the reeent shipwreck of the Raven 
interests, 

The work of a detailed audit, 
requiting the thorough checking 
and valuation of assets, has now 
been embarked vepon, Mr. Hough 
said. But the true position of tde 
companies, as reffected in audited 
balance sheets, will not be known 
for at least another’ two months. 
The financial statements published 
yesterday merely reflect the posi- 
tion of the Raven companies ac- 
cording to their own books at the 
date of their closure on May 24. 

Small Sum In Currency 

In the statement of the Amer- 
ican-Oriental Banking Corporation 
tash on hand at the date of clos-|. 
ing was shown as amounting to 
$17,641.19. But it now transpires 
that actuai currency found in the 
vaults of the Bank amounted to 
only $7,389.65. The remaining 
$16,000 was in cheques, payment 
of which was stopped in many 
eases by the drawers when they 
heard of the bank crash. Mr. 
Hough suid he. was now coilecting 
on these cheques, 

Progress is also being made, 
Mr. Hough revealed, in the col- | 
lection of outstanding Joans. Per- 
sons and firms with relatively 
smal] overdrafts, he said, were 


| proving to be the best payers. 


When the preliminary’ work int 
connection with the liquidation 
has been carried through, and the 
whole job reduced to. more 
manageable proportions, Mr. 
Hougn plans to remove the offices 
of the liquidator .from the pre- | 
mises the offices of the Road to 
concerns at 20 Nanking Read to 
much cheaper premises. 

The Rrven building, he said, is 
owned by the .Asia Realty Com- 
pany. The building, together with | 
the Jand on which it..stands, is 
understaod to be valued at over 
$1,000, 000. ro, 
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NORTH CHINA D.ILY NES JUNE 14 1935, 


Ae9, BANK FIGURES ARE MADE 
PUBLIC 


Resources of $11,376,437, Liabilities $7,772,407: 
Capital Stock Outstanding $2,575,301 


THE OFFICIAL 


With only the terse comment that 
they were not the liquidator’s idea 
of conditions. but merely what the- 
books 


ness on May 23, 1935, Mr. Frank L. 


Hough, liquidator for the Raven com-' 
panies appointed by the U.S: ‘Court’ 


for ‘China, late last night 
statements concerning assets and 
liabilities of tha American-Oriental 
‘Banking Corporation, 


Raven Trust Company. The 
ments, long-awaited by depositors, 
shareholders and the Shanghai pubtic 
in general, and compiled by Mr. 
Henry 5S. De Vault, certified public 
accountant, reveal many interesting 
“figures which will be gone aver with 
a fine tooth-comb by Mr. Hough, the 
auditer, and his staff. . 
The resources of the American- 
Oriental Banking Corporation, ac- 
cording to the books, total $11,376.- 
437.76, while liabilities are listed at 
$7,772.407.69 with capital stock out-. 
standing at $2,575,301.19. 


At a quick glance at ‘resources. 
listed in the statement given in full 
below, students of finance may 
grasp the rather important point, 
i.e, the resources show a sum of 
jrearly $1,900,000 is owed to the bank | 
| by associated companies but no de- | 
tails are given concerning the $6,- 
| 775,435.73 owed by “others.” This is 


‘interesting in view of the fact that |. 


_the associated companies by their 
“own request for liquidation are} 
known to be in difficulties and what 
may ,be reclaimed from “others” is 
unknown until further details can 
be produced. 


The statement also brings to light 
that other resources include a sum 
of $113.21049 due from ihe com- 
pradore $45,276.54 in accounts receiv- 
able and $17.541.19 in cash and 
cash items. Furniture and fixtures. 
listed as resources, total $114,623.95. 

The <American-Oriental Banking 
Corporation's complete statement fol- 
Jows: ! 

Statement of Resources and Liabilities : 
as shown by the Books of the Corpora- 
tion at the elose of business May 23, 
1935 (Expressed in Shanghai Dollars). 
Resources: 

Loans and Overdrafts: 

American Oriental Fin- 

ance Corp., Federal Inc. 


WiSLA: sisca eect $ = 187,185.97 
Asia Realty Co., Federal 
Inc. USA, oo. eee ee 1,018,436.71 
Raven Trust Co,, Federal 
Inc. USA, ...... ess 704,994.1¢ 
jMthers ee eee 12, 
Cash and Cash Items ...... 17,541.19, 
Due fram Compradore . 113,210.48 
Due from Correspondent 
and Branches ........., 178,749.50 
Advances against Bills for 
Collection -.......-..85. 252,972.53 
Bills Purchased .......... 235,974.57 
Bilis Discounted .......... 37,528.72 
Customers’ Acceptances 802,449.79 
Investments .............. 35,9277 
Furniture and Fixtures . 114,623.95 
‘Accounts Receivable, Etc.  ~ 45.7651" 
Contra Items: 
Customers’ Liability un- - 
der Letters of Credit . 558,087.42 
Bitls Receivable for Col- 
leetion ............000, 298,421.33 
Travellers Checks on 
Hage heise cere aia 22,622.78 
_ Total..,... -$ 11,376,437.76 . 


showed at the close of busi-. 


issued ' 


American- . 
Oriental Finance Corporation and the, 
state-. 


ACCOUNTANT’S SUMMARY 


[ Liabilities: 


‘Deposits. eevee eveesees § 5,618,121.98 
Drafts in Transit .......... 398,320.A0 
Due ta Correspondents and 
Branches ...........005 $23,438.25 
: Other Liabilities ........ 276,797.35 
Acerued Interest Payable... 96,597.78 
.Contra Accounts: 
Bank's Liability under 
Letters of Credit ...... 558,087.42 
Bilis Receivable for Col- 
“lection ..,..........005 298 421.33 
Travellers Checks ...... 22,622,738 
Tatal...,.. $ 7,772,407.69 


Capital Stock Outstanding $ 2,575,901,19 


How invoived the associated com- 
panies are im their difficulties is 
brought out in the statement of the 
American-Oriental Finance Corpora- 
tion which lists as assets $24,950.70 
in cash in the .American-Oriental 
Banking Corporation and only $443.52 
in cash in other depositories. Invest- 
ments totalling  $5,732,388.43 and! 


‘Llisted as assets are tied up in the 
||Raven companies, including the Asia 


Realty Company, with the exception 
of $1,391,852.82 listed in “others.” 
Furniture, fixtures, and a motor car | 
are assets to the sum of $47,590.39, 
notes receivable, including those from 
the Asia Realty Company, Raven} 
Trust Company, American-Orientatl : 
Banking Corporation and $478,443.23, | 
from “others,” total $1,194,113.17.; 
Total assets of the American-Oriental 
Finanee Corporation are shown on 
the books to be $15,784.205,27, with 
liabilities totalling the sum of $10,- 
628,003.23. In this corporation, capital 
stock outstanding is $4,334,140.00. 
i The complete statement follows:— 
Statement of Assets and Liabilities a 
‘shown by the Books of the Corporation 
at the ¢lose of business May 23, 1935: 
'? (Expressed in Shanghai Dollars). 


’ Assets: 
‘Casb: 
American Oriental Bank- 
ing Corporation ...... $ 24,950.7 
Other Depositaries .... 443.5 
| Investments: 
Asia Realty Co., Federai Gi 
Inc. USA. oo eee eee 1,938,897.61 3 
American Oriental Bank- 
ing Corporation .,.... 2,235,299.90 
American Oriental Fin- 
ance Corp., Federal Inc. 
USA: veces vonetasdia 166,054.36 
Raven Trust Co., Federal 
Inc. US.AL oe. eee 285.70 
Others ov... eee eee 1,391,852 .82 
Notes Receivable: 
Asia Realty Co., Federat 
Ine. USA, oe e cee eee 119,219.13 
Raven Trust Co., Federal 
Inc. UGA. eee e ceca 429,784.78 
American Oriental Bank- 
ing Corp., Foachaw ..., 106,668.03 
Others: sissceceaseecves 473,443.23 
Customers’ Accounts Re- 
ceivabla oo... cece 3,452.775.27 
Foreign Agents ........,. 407,434.39 
Accounts Receivabie .... 123,550.08 
Accrued Interest ........ 45,969.94 
Furniture, Fixtures and 
Motor-car ow... eee 47,593.5 
Securities Held for Clients : 
(Per Contra) .......... 49,814,989.37 
Total..... » $ 15,784,205.27 


Lisbilities: 
Notes Payable: 
American Oriental Bank- 


{ng Corporation ........ 165,444,15 
Others ............... 537,578.20 

Fixed Scrip Receipts Out- 
standing .......-..0----5 913,530.21 
New York Agents ........ 3,2068,703.74 
Salaries and Wages Payable 24,694.14 
Accounts Payable ........ 69,535.74 
Marginal Deposits ...... 743,396.01 
Accrued Interest Payable 62,133.67 

Securities Held for Clients 
(Per Contra) ...,...... 4,814,999.37 
Total...... $ 10,628,003.23 


Capital Stock Outstanding $ 4,334,140.00 


Assets of the Raven Trusi Com- 
pany are:—cash: ‘“‘None” and stacks 
owned in the American Oriental 
Finance Cotporation, Asia Realty 
Company, and “others” amounting to 
$4,003,698.22. Only $450,179.27 of this 
amount of stocks is in “others.” Ac- 
counts receivable, listed as assets, 
total $9,502.62, and,a value of $8,961.97 
is placed on the company's law 
.library. This company, according to 
its books, claims in assets $5,793,220.81 
‘and in liabilities $4.475,619.33. There 
js $1,353,431.57 in capital stock out- 
‘standing. 

Below is the full statement: 

Statement of Assets and Liabilities as 
shown by the Books uf the Company 
at the close of business May 23, 1935 
{Expressed in Shanghai DoNars), 


Assetsi 
Cash: None. 
Stacks Owned: 
American-Orlental  Fin- 
ance Corp., Federal Inc. 
WS A. eed ene es $& 3,451,783.35 
Asia Realty Co., Fed. Inc. 
UWiSA ° gee hiedatt ees 191,738.60 
OUnehs) ois wns aieains 450,179.27 
Loans Receivable: ........ 226,902.82 
Due from Trust Estates: . 123,919.28 
Real Estate: 
Shanghai... eee eae 61,150.18 
Portland, Oregon, U.S.A. 29,189.79 
Accounts Receiyabie: $,502.62 
\ 7 Accrued Interest and 
\ Dividends: .............. 128,979.27 
Furniture, Fixtures and 
Motorecar; 2.0.2.2 .0.-.- 37,798.96 
Library: ccc eee e eee ee eee 8,961.97 
Deferred Charges: ........ 5AL.28 
Exchange Contracts {Per 
Contra) ow. eee eee 1,157,580.12 
Total...... $ 5,793,220.81 
a rae 
, Liabillties: 
_American-Ortental Bank- 
ing. Overdraft ..§ 023,018.33 
Fixed rust ‘Certificates 
Outstanding ....... eens 2,217,318.37 
Mortgages Payable ....., 38,126.89 
Loans Payable: 
Asia Realty Co., Federal 
Inc, U.S.A. ..,...00-20- 62,928.31 
American-Orlental  Fin- 
ance Corp,, Federal Inc. 
VSIA ii fke ky eck ese 130,511.61 
; American-Oriental Bank- ‘ 
ing Corporation ...... 78,000.00 
Others ...........0...... 15,708.97 
alaries and Wages Payable 9,801,75 
Accounts Payable ...... 141 087.83 
Marginal Deposit--Ameri- 
can - Oriental Finance ‘ 
Corp., Federal Inc. U.S.A. 20,076.30 
Accrued Interest Payable. . 8,229.35 
Exchange Contracts (Per 
Contrad oc. cece e eee eee 1,157,580.12 
Total......$ 4,475,619.33 


| Capital Stock Outstanding$ 1,353,431.57 


These figures now must be gone 
through in detail and each item in- 
vestigated thoroughly, Mr. Hough de- 
clared last night. A revaluation 
willhaveto be made in many cases, 
the Uquidator said, and some of the 
questions he will have to answer 
will be:-- 

How much is the stock actually 
rth? 

Can, the amount in the asset column 
be realized from the Raven Trust 
Company’s law library? 

Just how much of the outstand- 
ing accounts can ‘be coplected? 

Mr. Hough will commence his 
earch for these answers to-day. He 
intimated that it may take as long 
jas six months before the liquidator's 
statement of liabilities and assets. is 
ready for melon? 


” 
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Shanghai Horning Post (official organ of Gen,Chiang Kai Shek} 


a“ 


Publishes the following comment on June 23, 1935375 


Eis CONFIDENCE OF CHINESE PEOPLE IN FORBIGN BAiiks 


Chinese people seem to have every confidence 
in foreign banks and hold the view that they are most 
relicble because the banks are provided with adcquate 
fundse 

We do not hold foreigners in contempt nor 
are ve pr&ising Chinese banks. During the past ten 
years, many foreign banks have closed. Recently the 
American-Oriental Banking Corporation, went out of businesde 
The closing of these banks caused heavy losses to the 
Chinese peoples 

Foreign banks are not subject to supervision 
by t:c Chinese Government. Most of the forcign banks 
ce went out of business had failed te refund dcposits 

n fulle 

The Chinese people should revise their ideas 
of the reliability af foreign banka, and place nore 
confidence in Chinese banks, As a matter of fact, 
most of the Chinese banks possess adequate funds and 
are trustworthye The Chinese people should deposit 
their money in Chinese banke as an act of patriotism, 
This will benefit the Chinese people as well as the nation. 


Sin Jan Pao publishes the following comment ¢- 


TLE U.S. STATE SBEORETARY'S RECENT SPEECH. 


Recently Mr. Cordell Hull, Secretary 
of snerica, delivered a speech denouncing -thos 
Which glorified their military achievement. 
saic that the tendency of "some nations" t 
military power or for military authoriti 
ave direction of their respective fore 
tug world would be a prelude to @ un 
gisilar to the werid war, 

What ia meant by "certgin nations"? Mre 
Hull was undoubtedly hinting at ome one. 

To spéak the truth,Kr. Huil's aps:ech is 
nothing but upbraiding of ers in the next room". 

The party reproached may hear the remarks or if 

he does, 1t will not give rise to any feelings The 
World is well gyvare th the glorification of military 
power ia a menace to rid peace and the worid has 

been patiently watsHMing the situation from the beginning 
to the end. withowt daring to apportion the biane and 

a section is aveh resorting to flattery to appease the 
Parvies who glorifying military power, 


State 
nations 
ir. Hull 
glorify = 
to assume a 
policies in 
ersal conilagration 
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Sin #m Pao ahd other local newspapers (12/6)3 
cept: A (ORATION OF THS SUFFERINGS OF SUN yaT SEN IN CANTON 


June 18 being the anniversary of the 
veomienoration of the sufferings endured by the late 
/ Dr, Sun Yat Sen following the defeat of his amics in 
“  Ganton by General Chen Chuin Ming in 1922, the local 
Tangpu Will hold a commemoration meeting at 9 a.m. on 
thet day at its headquarterse 


Position Of 


.A.-O. Bank To 


fs =e 
'Be Disclosed 
Balance Sheet Up To 
Time Of Closure To 
| Be Published 
7 MAKE EXAMINATION 


Liquidator Will Make Full 
Statement Of Assets At 
True Market Value 


the position of the American- 
Oriental Banking Corporation 
as of May 24, the date on 
which the Bank closed its 
doors preparatory to liquida- 
ition, will be released for 
publication some time this 
week, Mr. Frank L. Hough, 
liquidator of the Bank, tolc 
tpress representatives yester- 
day. 

This balance sheet, based on 
the showings of the Bank’s books, 
has already been prepared and 
is now being checked personally 
t by Mr. Henry De Vault, a public 
‘avcountant employed = by | Mr. 
Hough, It is expected that similar 
balance sheets for the other two 
| Raven companies now being liguid- 
jated — the American - Oriental 
Finanee Corporation and the 
Raven ‘Trust Company—will be 
lready for pubjication in the near 
lfuture, Mr. Hough stated. 
| The liquidator emphasized that 
‘the balance sheet. to be published 
ithis week will show the position 
lof the American-Oriental Banking 
Corporation according to the 
Bank’s own books. It will then 
be the task of Mr. De Vault to 
carry out a thorough audit, In 
other words, each item in the | 
balance sheet will have to be veri- | 
fied. Particularly, it will be' 
necessary to check the assets dis- | 

-|elosed by the books against the} 
assets as actually found. 


Actual State Of Affairs 


"| When this job has been com- 
pleted, a fresh balance sheet dis- 
iclosing the actual state of affairs 
‘\found by the liquidator will_be 
‘prepared and published. This 
‘}document will show the Bank’s 
assets at their reAt market worth, 
including actual cash on hand. 
Mr. Harry A. Luker, receiver 
for Nichols Super Yarn and Car- ; 
pets, Fed. Inc., a Tientsin firm 
and one of the largest debtors of 
the American-Oriental Banking: 
Corporation, arrived in Shanghai - 
from the North by train yeser 
day morning to consult with Judge | 
Milton J. Helmick of the U. 5.! 
Court for China. He was accom- 


AULITICR WILL THEN | 


Fg RRP us 


“Morrison, 


| jean-Oriental 


4to the latter in a sum said to be 


A balance sheet reflecting | morning hy train from the North 


| 
; 


t 
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ae 
panied by his attorney, Mr. A, R. 


The Nichols Company, which was 
placed in receivership some time 
ago at the instance of the Amer- 
Banking Corpora- 
tion. is understood to be indebted 


in the neighbourhood ef $1,000,- 

000, most of which is secured by 

mortgages on raw materials, 
Another arrival here vesterday 


was Mr. William T. Cellins. Clerk 
of the U.S. Court. Mr. ‘Collins’ 
return indicates that the uncom- 
pleted sessions of the Court in! 
North China are likely ta remain 
uncompleted for some little time. | 
It is believed that Judge Helmick! 
will not return to complete them 
until! the liquidation of the Raven 


jinterests here is well under way. 


L | 


Mi Watson's Denial f 
Mr. Fetthan Watson, U. S. Bis. | 
trict Attorney, said yesterday | 
that he had not authorized the! 
use of his name in connection with ' 
a statement issued by the Rev. 
C. L. Boynton of the National f 
Christian Council last Saturday. : 
This statement purported to con. | 
tain “Information for Missionary ! 
Investers in the  American- 
Oriental Banking Corporation, 
Amerivan-Oriental Finance Cor- | 
poration and the Raven Trust 
Company” compiled after a von- 
ference with F. J. Raven, If, 
Sandor, T. I’, MeCrea, Felthan 
Watson and George Sellctt. 

“The first time I saw the state- 
ment,” Mr. Watson declared, “was 
when it appeared in one of the! 
lecal papers. I was not consult- 
ed. To the best of my knowledge 
IT have never met the author, Mr. 
Boynton.” 

A similar disavowa) of Mr, 
Boynton’s statement was made 
earlier by Dr. George Sellett, at- 
torney far the Bank liquidator, 
who said he considered it a mis-| 
take for Mr. Boynton tu make 
use of his name-in such a way 
as to make it possible for a reader 
to infer that the statement had 
his endorsement. 

Mr. Boynton stated to a re- 
presentative cf “The Shanghai 
Times,” yesterday that there had 
been a misunderstanding regard-| 
ing the use of the word “eon- 
ference” in his communication, his |‘ 
use of the word being merely in-|1 
tended to imply that he had': 
spoken with certain officials can-| 
peeved with the bank's liquida-{; 
ion, : 
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THE SHANGHAI TIMES, MONDAY, 


JUNE 10, 1935 Toor 


Dr. Sellett Disapproves Of 
Mr. Boynton’s Statement 


Circular To Missionary 
Ovxiental. should 


Investors In_ Americans 
Not Have Borne Namie” 


“Of Liguidator’s Qgunsel; No Conference 


The Rev. C. J.. Boynton, of the 
National Christian Council, on 
Saturday circulated a statement 
containing “Information for 
Missionary Investors in the Am- 
erican-Oriental Banking Corpora- 
tion, American-Oriental Finance 
Corporation, Asia Realty Company 
and the Raven Trust Company.” 
The statement purported to have 
been “prepared by ©. L. Boynton 
ef the Nzional Christian Coun- 
cil, after conference with F. J, 
Raven, H, Sandor, T. F. McCrea, 
Felthan Watson and George 
Sellett.” 

When interviewed yesterday re- 
garding this statement, Dr. Sellett, 
counsel for the Liquidator, said: 
“J am not sufficiently informed at 
this early date to agree or dis- 
agree with Mr. Boynten's state- 
ment in its entirety. I did net 
participate in any conference 
wich Mr. Boynton may have held 
with the other persons mentioned 
ip the circular, On the morning 
of June 8, Mr. Boynton saw me 
in the lobby of the American- 
Oriental Banking Corporation’s 
premises and handed me a type- 
written statement ef three or 
tour pages and asked me to read 
it. The statement was = sub- 
stantially in the form of a 
mimeoagraphed statement, which, 
I am told, Mr. Boynton circulated 
that afternoon, After Mr, Boyn- 
ton and I exchanged a few coim- 
metis upon it, the statement was 
handed back to Mr, Boynton and 
our short conversation ended, 

“T consider it was a mistake for 
Mr. Boynton later to make use 
of my name in the circular in such 
way as to make it possible for a 
reader to infer that the alleged 
facts and the views and opinions 
expressed therein had my indorse- 
ment, Mr, Hough, the Hquidator 
ot the American-Oriental Banking 
Corporation, American-Oriental 


Finance Corporation, and _ the | 


Raven Trust Company and 
trustee of the Asia Reaity Com- 


—nany cand his assistants are pro- 
‘eeeding with their work as ex- 


peditiously as possible and I am 
quite sure that as soon as Mr. 
Ueugh is in possession of facts, 
the disclosure of which will be cf 
interest and helpful to the de- 
pusitors, investers, shareholders 
and other parties concerned, he 
wil choose an appropriate means 
to disseminate this information.” 


Mr. Boynton’s’ Statement 


The statement circulated by 
Mr, Boynton read, in part, as 
follows ;— 

“The Asia Realty Company 
made sacrificial efforts to assist 
in salvaging the bank and fore- 
stalling liquidation, but the money 
market was so tight that the 
efforts were unavailing. it is 
hoped that the trusteeship under 
the provisions of the recent re- 


covery legislation may relieve the 


pressure upon the eonpany. In 
the present state of the invester’s 
mind, there is a tendency to cash 
all loan certificates upon matur- 
ity, whereas normally over three- 
fourths would be renewed. If 
this tendency continues, the com- 
pany would be forced into liquid- 
ation to the detriment of the], 
stockholders, whereas under a 
trustee some type of ‘moratorium’ 


iis possible which might enable 


+the company to carry on success-}, 


(fully and salvage all assets.” 
Continuing further, the state- 


ment advises missionary investors [. 


or depositors in the three insti- 
tutions now in liquidation to re- 
frain from seeking legal assist- 
ance, since such action would in- 
ivolve said investors in superflu- 
ous legal expense. In this con- 
| nection, the statement adds: 

“Ti may be well, however, to 
send securities and powers-of- 
attorney to local missionary re- 
| presentatives to act for out-of- 
jtown creditors in order to ex- 
pedite settlement. Detailed ad- 
vice will be sent on this point later, 
|The liquidator has full power and 
jhis course is rather minutely 
iprescribed by law and he will 
protect the interests of creditors 
and debtors alike. 

“No funds will be paid out till 
the accountants make their. re- 
‘port on the affairs of the three 
‘institutions involved, and they 


)will be paid thereafter as rapid- |! 


iv as funds become available in 


the order of their legal priority.” |- 


Handbock Referred To 


At this point, the statement 
quotes from the Accountants’ 
Handbook where reference is 
nade -ta bankruptcy cases. The 
thandbook states: 

“The security held by those 
having secured claims is convert- 
ed into money. Any exeess re- 
ceived over the amount of a 
Isecured claim goes into the fund 
‘available to general creditors. 
The secured creditor becomes a 
general creditor for the amount 
of any deficiency. 

. “TInseeured claims are paid in 
the following order: 

1.—Taxes due. 
>» 2—-Coests of preserving the 
pee after the petition is 
ed. 

3.—-Filing feea paid by credi- 
tors and costs of reclaiming 
fraudulently transferred and con- 
cealed property, 

4.—Costs of bankruptcy pro- 

ceedings, 
i 5.—Wages due workmen, clerks, 
salesmen and servants, which 
have been earned during the 
three months prior to filing the 
petition up to $300 to each claim- 
ant. 

6.—Debts having priority by 
laws of the state, 

+ %J,—Other general claims are 
paid dividends as the estate is 
liquidated.” 


Raven Trust Parent Firm 


Concerning the relations of the 
three institutions in liquidation 
and the Asia Realty Company, 
the statement points out that the 
Raven Trust Company is the 
parent company and that its 
‘common or voting shares are -held 
largely by Mr. Raven and his re- 
| latives. Says the statement: 

“The principal investments of 
jthe Raven Trust Company were 
in the shares of the American 
Oriental Finance Corporation. It 
iewned the majority of the shares 
‘of the AOFC, which in turn 
owned the majority of the com- 
mon shares of the American 
Oriental Banking Corporation 
and of the Asia Realty Company, 
It is apparent thus that in case 
any cf these three is unable to 


go SSS eee 


make any returns on common 
stock, the prospect of the credi- 
tors of the Raven Trust Company 
receiving anything is correspond. 
ingly reduced. 

“The solvency of RTC is thus 
dependent on the solvency of 


ent on the solvency of AOR 
and ARCO, but the solveney of 
AQBC was not dependent unon 


that of ARCO, nor was ARCO | 


{dependent upon AOBO.” 


| Phe Raven Trust Company | 


held various ‘living’ trusts which 
jare not affected by recent events, 
as in every case spécifie securi- 
ties are lodged against each trust, 
and these securities are not the 
property of the Trust Company 
and cannot be dealt with by the 
liquidator exeept as he may de- 
termine that a new trustee must 
be found for them.” 

In conclusion the statement 
lists the four class of creditors 
‘in the order of priority of pay- 
iment, They follow: 
1.—Secured creditors (deben- 
iture holders, living trusts. ete.). 
2.—Depositors —. current, sav- 
‘ings and term (fixed). 

3.—Preferred shareholders. 

4, — Common _ shareholders, 
whether voting or non-yoting. 


AOFC, which in turn is depend-; 


te 


wiles. 


hes 


ae 


Beasetientgmin vardede taeron:- 


j A 
con geared esi sl qT ° % 
: SHAE aTtad it : ale aL & ear . 
Z | S ER. im Een FL) 
Af EP of. 
: rs yf = Gy oY { we Z 
f j : 4 : a , we iVQR OO. 3. i Gee cree axes a ester tae ecbawne ge 
i > 
ne : 7 ) ft f a 
ae © p ei - 
reeea a 2. errr eE 


: Pa 
_ 
THE NORTH-CHINA DAILY NEWS, SATURDAY, ENE %, 1935 


~ 2 a TT 


AO BANK _AFPAIRS 
INVESTIGATED 


Skeleton Staff Working on 
Liquidation 
DOORS CLOSED AGAINST 
THE CURIOUS 


Wrihin the dare and deseritd pre- 
mire: of the American-Oriental Bank- 
‘ng Carporation, 29 Nanking Road, 
which closed its doors just two weeks 
ago tc-day, there exists a semblance 
uf oclivity. 
A skeleton staff is at work with Lhe 
auditor in preparing a balunce sheet 
ok and intermittently there is heard the 
meiallie click of automatic adding 
machines, vibraling throughout the 
building. 

An office once occupied by one of 
the bank managers has heen trans- 
formed into headquarters for Mr.; 
Frank L. Hough, the Jiquidator ap- 
pointed by Judge Milton J. Helmick 
of the United States Court. Here he 
is busy from early morning until Jate 
night. holding conferences wilh his 
legal ariviser, Mr. George Sellett, 
farmer U.S. District Attorney, Mr. 
Henry De Vault, auditor, and others 
with whom it is important to confer “ 
in the interests of liquidation. § 

On the opposite side of ihe labby ie 
in the offica formerly occupied by Mr. * 
J. Warner Brown, Mr. De Vauit has 
his headquarters. His staff are scat- 
tered throughout the various depart- 
ments. 

Several Chinese are stationed in the 
lobby just ta watch things and a guard 
is stationed at the door to prevent 
the curions from entering the build- 
ing, 


Visitors Barred 


In talking with a representative of 
the “North-China Daily News’ who 
visited him in his office yesterday. 
Mr. Hough explained that this step 
was taken because so many persons 
Kad called upon him that he found it 
necessary to bar all visitors in order 
io get on with the business of liquida- 
tion. 
In the course of conversation Mr. 
Hough also pointed out that he will 
not make any official statement until 
he, himself, knows something more of 
conditions. He said:— 
“We are moving slowly and care- 
fully because this must be an order- 
ly liquidation rather than a wreck- 
ing.” 
Jusi now Mr. Hough is giving the 
greater portion of his attention to 
culting down expenses. He already 
has cancelled at non-essentia! 
‘ services and has removed all rented : A 
i apparatus not needed. He éxplained 
that this was being done “to turn as i) 
much into money as we possibly can”, 
Mr. Hough also revealed the rather ! 
surprising fact that it was not until - de 
he read it in-the newspaper that he ® 
knew of his appointment as trustee of | we 
the Asia Realty Company. For the an 
present he is centring all his time and 5 
attention on bank matters. “Ae 
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ot Associated with 
A,-O. Bank 


In an interview to-day regard- 
ing recent rumours that the Na- 
tional City Bank of Ne rk. 

Nancially interested in the Ba 
American-Oriental Banking Cor- 5 
poration, officials of the bank # 
stated definitely thatthe National : 
City Bank of New. York. is. not, § 

and never has been, connected - 


ry the i 
in any way financially or other 
Panking._Corporation or.any.. of. 4 

i The spokes- : 
man for the bank further stated: 
“The National City Bank of New ; 
York is not associated with, or 
sponsor for, any other concern 
or organization in China. 
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Creditors Of 


With reference to the Asia Realty 
Company, the statement continues: 
“The Asia Realty Company made 
racrificial efforts to assist in salvag-: 
ing the bank and foresta}ling; 


» liquidation, but the money market, 
Raven rou || Was so tight that the efforts were. 
pepe emit 
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Leng Statement 
Missionaries What To 


Do;Workings Of Three: 


| Closed Firms Explained 


[First Payments To Be 
| MadeWhenAccountants 
| Have Completed Check 


| Under the heading “Information 
for Missionary Investors in the 
American-Criental Banking Cor- 
poration, American-Orienta! Finance 
Coerperation, Asia Realty Company, 
and the Raven Trust Company," a 
tong statement prepared by Mr. C. L. 
Boynton of the National Christian 
Counril, after confererice with Mr. 
F. J. Raven, organizer of the Raven 
interests, Mr. Huge Sandor, manager 
of the Asia Realty Company, Mr. T. 
F. McCrea. official of the Asia Realty 
Company, Mr. Felthan Watson, U.S, 
District Atiorney. and Dr. George 
Eellctt, former U.S. District Attorney 
and appointed legal adviser to Mr. 
Frank L. Hough, liquidator of the 
three defunct Raven institutions. 
was issucd yesterday te a number of 
missionaries in the city. 


® j|trusteeship under the provisions of: 
e: the recent recovery legisiation may/| 
Vi relieve the pressure upon the com- 


Tells 


unavailing. It igs hoped that the: 


pany. In the present state of the 
investor's mind, there is a tendency 
to cash ali ‘toan certifitates upon 
maturity, whereas normally: 
i over three-fourths would ‘oe renew~ 
yod. _if this tendency continues, the} 
company would be ferced into 
liquidation to the detriment of the 
stockholders. whereas under a trus-: 
tee some type of ‘moratorium’ is) 
| possible which might enable the 
company to carry on successfully 
and salvage all assets.” 
Continuing further, the statement i 
| advises missionary investors er de-' 
positcrs in the three institutions now: 
jin liquidation to refrain from seek- 
ing legal assistance, since such! 
action would involve said investors! 
in superfluous legal expense. In this 
connection, the statement adds: 
“IE may be well, however, to send’ 
securities and powers-of-atiorney: 
to local missionary representatives: 
to act for out-of-town creditors in- 
order to expedite settlement. De- 
tailed advice wil] be sent on this 
point later. The liquidator has full 
power and his course is rather 
minutely prescribed by law and he 
‘Will protect the interests of credi- 
tors and debtors alike. ‘ 
“No funds wili be paid out tiJi 
the accountants make their report 
lon the affairs of the three institu- | 
‘tions involved, and they will be: 
jpaid thereafter as rapidly as funds 


TOUT 


Missionary funds in the organlza- | : ~ 
tions THe Cuina Press wai inform-? 
ed yesterday, total approximately } 
$3,500,000 exclusive of personal ie-: 


posits, 
Raven Comments 

In yesterday's statement, Mr. Ra- 
ven declares thet he has no finan- 
cial interests outsidé his own com- 
panies, that he withdrew no money 
whatever from the bank in anticipa- 
ron of its closing, and has set 
;aside ne funds in the name of his 
wife or children to secure their fin- 
anciai independence, and ail he has 
‘is at stake in the liquidation of 
‘these interests, 
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AUDITOR APPOINTED 
FOR A.-O. BANK 


Examination of Books to 
Begin To-day 


or 


Actual work in liquidation proceed- 
lings connected with the American- 
Grienial Banking Corporation will 
commence to-day at % ax. when 
Mr. Henry De Vault, auditor, and 
his staff will walk into the bank and 
begin the dask of going over the 
books, 

The announcement of Mr. De 
aultl's appointment as auditor, was 
nade late yeslerday afternoon by 
tr. Frank L. Hough, the liquidator. 
avho had spent the entire day 
‘loseted in the bank offices discuss- 
ng various matters with fAnancial 
uthorifies here. 

Mr. Hough revealed last evening 
rat he will be ready to make a 
mplete statement to the public near 
e finish of the audit which he 
inted out “will take attite a while 
do efficiently.” He asked that 
positors and shareholders “be 
tient.” 


Mr. Hough arranged his U.S. $55,000 
nd for the three Raven companies 
rough Mr. Fred Vincent of the 
merican-Foreign Insurance Com- 
ny late on Tuesday night. These | 
arantee bonds for the American- 
riental Banking Corporation, Amer- 
an-Orientat Finance Corporation, 
d the Raven Trust Company, will | _ 
posted at the office of the Clerk | i 
of the U.S, Court this morning, 
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Hough Swings Into Action 


JUNE 6, 1925 
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To » Liquidate Raven Interests 


—- = 


[leti fs Named 
As Legal Adviser; 
| DeVault To Start 


Audit This Morning 


‘Drop in Real Estate 
Values —s Feared 


are 


Swinging into action immediately 
to speed up thie liquidation of the 
; American-Orients] Banking Cor~ 
|poration, the American-Oriental 


j Hough, general manager of the 
'RCA Viclor Company of China sp- 
pomited liquidator ct the three com- 
panies by Judge Milton J. Helmick 
on Monday, has named Dr. Georze 
Selleti, former OS. District At- 
torney and now corducting 2 pri- 
vate law practice, legal adviser to 
the liquidator, 

In addition, Mr. Hough has em- 
ployed Mr. Henry S. DeVaulc to 


the books an the three companies,. 


jof auditors, will start work this 
merning on a comprehensive 
checkuy of the books of the three 
| companies. As soon as the audit-is 
; completed, it will be submitted to 
Judge Helmick. 

The three bonds required by the 
‘liquidator, which total U.S. $55,000, 
have been prepared by Mr. Hough 
through insurance companies and 
; wall be filled with the U. S. Court. 
j this morning, Mr. Hough stated 
yesterday. 

Trustee To Be Named 

Judge Helmick, who has received 
12 petition from the Asia Realty 
| Company for the appointment of 
‘4 special trustee, under Section 
_TT-B of the “New Deal” legislation, 
has net yet made the appointment. 
According to a offtcial of the court, 
ne is expected to name the trustee 
either today or tomorrow following 
further study of the law and its 
application here and in the case of 
the Asia Realty Company, another 
Raven interest. 

Yesterday afternoon ai Cuit:iwa 
Press reporter found Mr. Hough 
ousy in the former office of Mr. 
F. J. Kleffel, former vice-president 
and manager of the American. 
Oriental Banking Corporation. Mr. 
, dough yesterday conferred with Mr, 
; DeVault and Mr. N. F. Allman, 


erican creditors and depositors of 
the three organizations. 

Mr. Hough said yesterday that 
it would be impossible at this time 
to state when actual payments to 
depositors would te made bub that 
such action would be announced as 
;scon as practicable. Payment of 
depositors witl be made on a per- 
centage basis to aljl depositers re- 
zardiess of the amount of their de- 
posils. 

Fears that the possible action of 
the liquidator in immediately 
ronverting into cash tTfocal real 
estate properties owned by the 
three defunct Raven interests con- 
tinue to be held throughout the 
town. ‘Nevertheless, the liquidator 
at his discretion may sell such as- 
sets as he sees fit. Many of the 
assets of the three Raven organiza~ 
tions, it is stated, consist of real 
estate properties whose selling 
price now has been reduced as 


'Finanee Corporation, and the Raven, 
,Trust Company, Mr. Frank 1.’ 


lawyer representing several Am- Sioa nok dc ag hai pe ee akties of pa! 


much as 50 per cent from its 
former value. If these properties : 
are placed on the lecal market | 
und sold for cash, they are most j 
likely to seriously depress all real, 
estate values in the city. 
“Grotesque Values” 
“If the liquidator decides to con-. 
vert real estate assets of the Raven | 
Company into cash,” an American | 
official told a CHINA PRESS repzrtzr,| 
“{ cannot see that such a step, 
will have a far-reaching cffect.! 
Real estate values here have soar- | 
ed sky-high, entirely and grotes-| 
quely out of proportion to their ' 


conduct an independent audit of actual worth. If these values. are 


depressed, it may eventually put 


Mr. DeVault, assisted by his staff} the market on a morc stable basis 


than on the abnormal inflated 
basis that it has been in the past 
five or six years.” 

The American-Oriental Banking 
Corporation, the American-Orien- 
tal Finance Corporation, and the 
Raven Trust Company failed on 
May 23. Mr. Frank J. Raven, or- 
ganizer of the three companies, 
blamed the American silver pur- 
chasing policy as the sole reason 
behind the failure of the three or- 
ganizations. 

Bank Door Still Barred 


Yesterday the American-Oriental 
Bank on Nanking Road continued 
to be locked and guarded by the 
S.M.P. Newspapers, letters, and 
magazines addressed to Mr, F. J. 
Raven and other former bank, 
officials lay scattered in the bar- 
red bank entrance. On the second. 
ficor, the seals placed by the U. 5S. 
marshal were broken and except 
‘for a single stenographer assisting 
Mr. Hough, all offices were desert- 
ed. Ironically enough, the sign on 
Mr. Raven's office read “out.” 

The American-Criental Banking-; 
Corporation has about 8,000 de- 
positors of some 40 nationalities 
whose deposits total slightly over} 
$8,000,00u. It claims a capital ofj 
U. S. $550,000 and $1,250,000, Last 


less than $600000. The c‘a‘med | 
assets of the AOBC, the AOFY, th 

Raven Trust Company, anc the 
Asia Realty Company are between | 
$60,000,000 and $76,000.000. | 
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THE LIQUIDATOR 


Judge Milton J. Helmick has been 
as gcod as his word. He has given 
- Prompt and exhaustive consideration 
: tu the selection of a liquidator for 
the American-Orientel Banking Cor- 
i poration and associated concerns. Mr. 
-F, L. Hough is a comparative new- 
comer to Shanghai, but he is well- 
esteemed as a practical man of affairs 
and independent judgment, besides 
being an approved business man of 
good standing. The public will rec- 
jenize, therefore, that Judge 
Helmick has made a sound choice-] 
The task which confronts Mr. Hough 
is exceedingly difficult and delicate. 
t is essential that he should have 
every support which can be given 
to him. apart from that derived from 
the judicial authorities under whose 
inslructions he acts. This support 
can be most suitably shown by leay- 
ing him @ clear field with the know- 
ladge that he commands general 
confidence. His acceptance of an 
‘Onerous task indicates his possession 
,0f proper public spirit and that can 
‘be best acclaimed by a sympathetic 
understanding of his difficulties, |: 
allied to av trust in his intention ‘o }; 
Operate the liquidation to the best 5 
interests of all legitimately concerned [ 
therein, : 
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TIQUIDATOR APPOINTED kang — 
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By H. G. W. WOODHEAD, C. B. E 


Editor, Oriental! Affairs) 

UDSE Helmick, of the U.S. Court for China, who was hold- 
ing a session of that tribunal in Peiping when the suspen- 
ston of husiness by the American Oriental Group was announced, 
very wisely rerused to be stampedsd into the appointment of a 
Liquidator until he had been able to mak: investigations on the 
spot. He flew down to Shanghai on Sunday and after u day 
spent in conferenc:s with leading American executives aud at- 
tcantys named Mr, Frank L. Hough, Managing Director of the 
R.C.A. Victor Co.. of China, as Liquidatcr, Rumour had heen 
busy with several other names, since it became known that the 
sudge did not consider technical banking experlence an sssen- 
tial qualification, but was in search of a man “of practical busi- 
ness ability, impartiality and courage of the sterncst sart’’ ta do 
“a hard boiled job.” It was reported that several potential 
candidates—ineluding Mr. Cart Seitz, and Major Arthur Bassett 
—-had been approached, but that the concerns with which they 


mre avcotlated could not cee their 
way to release them for whet for 
some months to come must he 
practically a whole-tinse job. Mr. 
Hrugh has fad vzonsiderable ex~ 
pericnce in buciness in China and 
clher fere gn countries, having firct 
come out to ine Far East in 1918. 
He has had prey ous experience os 
a iguidator in America. And he 
anuproacne; hit new task from .an 
tntirely detached viewpoint, as 
he is wot persenally acquainted 
either with Mr. F. J. Ravea,. the 
Fresident, or Mr. J. Kieffel ‘he 
V.re-President, of the American- 
Cuiientat Bank. He has stated that 
Judge Hetmick and he are in 
agteement that sche interests of 
the depositors in the Bank = must 
come before any other considera- 
tion. 
* * * 


Mr. Hough's Task 

poe Liquidator a: ine ihree 
usSosiated Raven enterprises, 
ihe Bank, the Finance Co:pora- 
tien and the Trust, is required 
to enter into bends aggrega*ing 
U.S.$55,000 before taking up his 
duties, and wil} be empowered “to 
e:nploy counsel and auditors, dis- 
charge present employees, take 
such action as may be necessary to 
ccliect the asse's of the Company 
and reduce such assets to cash, 
Sive receipd3, grant acquittances, 
effect compromises, institute and 
acfend lega) prceccedings, and ex- 
creise the authoyity usually grant~- 
ed to Hquidators." The Bank will 
presumably exercise most of his 
aitention at the outset, as the 
mcct urgent preblem is that of 
affording relief te the depositors— 
many of “hem with smal! accounts 
--who are suffering real hardship 
fren their inability to draw upon 
them. But the Reven interests 
ere sO extensive and interwoven 
1h3t much must obviously depend 
upon the concurrent reorganiza- 
tion of the Asia Really Company. 
The Bank, according 10 the 
latest Balance Sheet (tor the year 
ending December 31, 1934) includ- 
ed among its resources Loans and 
Dissounts ‘amcuniing to $8,986,430, 
and stocks and bonds valued at 
$37,767. The nature of the secur- 
tity for the loans is not revealed 
tut it may be assumed that they 
include mortgages, Stocks and 
shares, and liens upon cargo, 2c. 
None of thesé will be easily re- 
alizable, winder existing conditions. 
at anything fike their normal 
value. And ff, as is belleved, 
mcrigages figure prominently 
among the ijioans, wholesate fore- 

cigsures would not only dissipate 
large percentage of the assets, but 
adversely affect any project for the 
yecrganization of the Asin Realty 
Company, and incidentally infilet 
serious injufy upon other loca! 
Land Companies, The more yalu- 
able sites in Shanghai, xt vie 
momert, would not realize more 
than ‘a fractlon of their normal 
valuo by a forced sale. And suck 
protedure would imevitably — de- 
pleciate the value of adjacent pro-~ 
perties, regardless of their revenuc- 
earning capacity. Indeed if there 
were any risk of the combined 
American-Oricntal and Asia Realty 
prepelty-holdings being pup upon 
the market it would become im- 
perative for the other large lans 


” interests to consider the establish, 
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» Ligidator, and the Trustee. 


:-( would be well if, in the interval, 


‘}of that Group and the Realty 
} Company organized end = elected 


mer. of > sombine to buttress up 
the property market. For thera is 
no reason to suppose that the pre- 
sent depreciated property values are 
permanent. The land is located in 
a city that is cormstantly growing in 
spite of the depression, and will ex- 
pand with accelerated speed when 
that depression is over. 
* ° we 
The Asia Realty Co, 

HE Asia Realty Company at 

the snd of 1934 haa debenturs 
issues totalling $6,008,181, to the 
seivice cf which certain properties 
were specificatly pledged, under 2 
Trust Deed in favowr of the Yang- 
tsze Insurance Co. The revenues 
derived from these properties are 
believed to be considerably in 
excess of interest, requirements, and 
debenture-nolders, therefore, would 
appear to be amply secured. But 
the Arco Loan Certificates issued 
up to the end of 1934, and tanta- 
mount to Promissory Notes 
aggregated $2,355,540, and some 
form of moratorlum in regard tc 
them may be imperative if the 
hodiders are ever to get their money 
back. They would certainly suffer, 
heavy loss if the Company's avail- 
able assets had to be realizel for 
cash, without delay. 


It will be appreciated therefore 
that though the Liquidator of the 
American Oriental Companies is 
not actually concerned with the 
Asia Realty Company's difficulties, 
the reciprocal effect of the realiza- 
tion of property assets on both| 
yroups cannot be ignored, Mr. 
Hough will at best find it no easy 
task to steer between the Scytle 
of clamorous depositors, and the 
Charybdis of the conservation o: 
their-—and the shareholders’—rea! 
interests. His task might be easler 
to handie if it were possible te 
constitute depositors’ and share- 
holders’ Committees with whom he 
could hold frank discussions, and 
who, it might be hoped, would 
endorse a policy of conservation of 
assets, rather than their immediate 
realization. And were this done, it 
does not seem to be beyond the 
bounds of possibility that co- 
operation—and possibly even some} 
financial assistance — might be 
secured from other land interests| 
and Banks. : 

= e * 


Shareholdcts’ And Depositors 

EPOSITORS and shareholders 

are entitled to be kept in- 
formed of the progress of Hauida- 
tion and the details of reorganiza- 
tien, but if would simplify matters 
considerably if day to day contact 
with the Liquidator and the Trustee 
zould be maintained by Commitiess 
smpowered, respectively, to re- 
prerent these two groups of 
interested parities. The smaller de- 
dositors, in many instances, 
obviously cannot afford to await 
She proceeds of an orderly liquida- 
‘lon. The larger depositors, if their 
voice could be heard would almost 
certainly prefer that the smaller 
clients. should receive preferential 
treatment if their own interests 
would be conserved by a policy of 
holding on to assets to avert the 
depreciation that would be the 
‘nevitabla result of immediate 
realization. Fhe Liquidator is to 
file s report on the financial 
positien ef the American Oriental 
Group with the Court, within sixty 
days from his appointment. IL 
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depositors and shareholders, both 


Committees to represent them, and 
to maintain close contact with th 
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There will be widespread satisfac- 


\positiun occupied by Mr. Frank L, 
iHough, Managing Director of the 
R.C. A. Victor Company of China, as 
liquidator of the American-Oriental 
Banking Corporation, the American- 
Orienta] Finance Corporation, and the 
!Raven Trust Company, the three Com- 
{panies which voluntarily suspended 
business on May 24, Judge Helmick 
has adopted the position ever since the 
| Companies closed down that the 
liquidation has to be carried throuvh 
by an able and independent liquidator, 
‘land there can be no shadow of doubt 
!that Mr. Hough fulfils these qualifien- 
‘tions. He has oceupied the position of 
‘the executive head of the R.C.A. 
}| Vietor Company for the past two-and- 
jja-half years and is generally regarded 
{, not only as a sound business executive 
{but as a man of courage and integrity 
—-just the kind fully to protect the 
|imterests of depositors, shareholders 
;and credilors of the three concerns to 
be wound up. Judge Helmick has 
acied in no hasty manner; he refused 
to make a decision while up at 
Peiping, and the appointment which he 
| announced at five o'clock on Monday 
[consulted was made only after he had 


consulted with many business leaders 
‘of the American community here, In 
| conjunction with Mr. Jlough there will 
i|be working Mr, Felthan Watson, the 
|U. S. District Attorney, who has been 
ordered to make a prompt and search- 
| ing investigation into the affairs of the 
affected concerns, and it is ordered 
‘that the liquidator shal) file a report 
on the financial position of the Com- 
panies within 60 days, Here is evid- 
jence that so far as official machinery 
can permit there is going to he no 
undue delay in discovering the true 
position of affairs, and it remains to 
j express the hope that the publie will 
pbs given the benefit of the fullest 
possible information at the earliest 
;possible moment. The powers _con- 
‘ferred on the liquidator hy the Court 
lave extremely. wide,. putting him in 
full and undisputed control of all the 
affairs_of the Companies, and one can 
[Onn now: wave “the. results oe :ae 
labours, _ rs 
It would seem necessary, however, 
to urge upon depositors and others 
who are now threatened with the loss 
of at least some part of their money 
the need for patience. If indications 
iare 10 be believed, the liquid cash 
position of the A.-O. Bank and the 
other two concerns is extremely low. 
There are no doubt a large number of 
perfectly sound securities and also 
other securities which are perhaps not 
so sound in the present circumstances 
of depressed business, but itis the task 
of “collecting the assets of the Com- 
panies and reducing such assets to 
eash”—-to quote the phraseology of 
the appointment order—which is going 
to be difficult and possibly lengthy, 


AO. BANK LIQUIDATION No-one will realize more keenty} than 
ijthe liquidator himself the dange 

‘lion that Judge Milton J. Helmiek of | 
j the United States Court for China has! 
‘appointed a man of the independent/| 


j 


19854 


seeking hurriedly to realize either 
real estate or commercial assets 
these times, and althaugh there is 
undoubtedly need to give to depasitors 
and investors whatever degree of 
immediate relief is possible it cannot! 
be in the hest interests of ail concern- 
ed to rush liquidation throurh at the 
expense of the amount of money! 
which will be made available for dis- 
tribution. That view needs to be 
shared by aj) if liquidation is going to 
iresvit in a minimum of loss. it is 
tknown that some of the frozen money 
is locked up in industrial undertakings 
and that hurriedly to liquidate these 
would only cause the extension of the 
circle of depression. One has confid- 
ence in the official cognizance of that 
viewpoint, but it is one which needs te 
be appreciated even by those whe 
have been most hardly hit by the 
suspensions. Midway between the 
jdesire to pay out as much as possible 
as quickly as passible and the desire 
‘to pay out the greatest possible | 
amount eventually there is doubtless 


happy mean, and it is to the finding of 
that to which Mr, Hough will most 
certainly address himself. He takes 
on his task with the sincerest goodwill 
of the whole community which has 
been deeply stirred by the closing down: 
of three institutions which had enjoy-| 
ed so much of the community's con-; 
fidence. 
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JUDGE APPOINTS 
LIQUIDATOR FOR 
RAVEN COMPANIES 


Mr. Frank L. Hough to Watch 
Depositors Interests 


StaNTAl Ros dteiPaL, POLICE 
C.& 5. 8. REGISTRY 


a 


CHOICE MADE AFTER DAY 
OF CONFERENCES 


The appointanent of Mr. Frank L. 
‘Hough, Managing Director of the 
RC.4. Victor Company of China, to | 
act as liquidator of the Américan } 
Oriental Finanee Corporation, the 
American Oriental Bank Corporation, 
and the Raven Trust Company, was 
made late yesterday afternoon by : 
Judge Milton J. Helmick of the U.S. 
Court for China. i 

Announcement of the appointment 
was made at 5 p.m. Hist ten days 
'and seven hours after the bank closed 
‘its doors following a conference of 
lhe directors of the bank on May 24. 
j Judge Hehnick revealed his selec- 
tion after a day's deliberation an 
Eee in the seclusion of this 


chambers with a group which includ- 
d Mr, E. S. Cunningham, American | 
nsul-General, and Mr. Felthan 

SWatson, United States District At- . 

ftarney in China. ee 
. Mr, Hough is expected to quality ay ! 

iguidator to-day and take posses-' 
oh immediately, according to Judge | 

Helmick. | 


! Depgsitors' Good Sought 


. In an interview with a representa- 
‘tive of the “North-China Daily News” 
ast night Mr. Hough declared that 
‘he had aceepted the appointment in 
ffull accord with Judge Helmick’s 
views. He said:— 

“I intend to do everything I pos- 
sibly can to secure the greatest re- 
‘turn for the depositors.” 
| Mr. Hough admitted that he had not 
yet been inside the bank and that 
an audit must be taken before setting 
the wheels in- motion, 

however, that . it was in 
this mind to declare a minimym divi- 
dend to the depositors pending the 
actual settlement—if there was 
sufficient available cash, If possible, 
tthe dividends would be declared im- 
‘mediately, 

“ When the appointment is definitely 
;canfirmed, Mr, Hough intends to open 
‘his offices in the bank premises and 
‘devote his entire time to the bank's 
affairs' until they are straightened out. 
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Unknown to Bankers 


he R. C. A. Company is a bie 
orEanization here and with his gen- 
eral supervision from time to time 
ean carry on during this period, he 
stated. Mr. Hough has been in China 
for the past two and a half years. 
The part of liquidator is no new role 
to. ‘Mr. Hough, for he served in thie | 
same “capacity for a business concern ; 
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Mr. F. J, Raven, president of the 
three above companies, wnen asked 
by the “North-China Dally News" 
what he thought of the appointment, 
revealed that he did not know the 
liquidator. Mar. J. Kleffel, vice-pres- 
ident and general manager of the 
American-Oriental Banking Corpara-. 
tion, also stated that the liauidator 
was unknown to him. 

As yet Judge Helmick has taken 
no action in appointing a trustee for 
ithe Asia Realty Company. 
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“A CASUALTY” 
Delay Deprecated 


To’ the Editor of the 
“Nortu-Cuina Datty News” 

. Sin-Kindly grant me some space 
mt yuur valuable paper to endorse 
ompletely ‘‘BritisH SHAREHOLDER'S” 
ugg2stion that some form of protec- 
ion ta the shareholders of the 

anerican-Orienial Group should be 
faitiated without delay, The Re- 
iceivership granted to the A.O.F.C. 
branch office at Manlia makes the 
{protection more imminent — since 
digquication is already in process, or 
tabout to proceed, 
' With due respect to the depositors. 
I think the unfortunate stockho!ders 
facing such aie ereat catastrophe 
through no fault of their own, deserve 
equal if not more sympathy. 

As ®ach of the four American- 
Oriental Group has more than four 
million dollars paid-up capital, the 
number of common and preferred 
stockholders must be tremendous. 
Their: interest, without doubt, deserves 
no jess attention. 

In view of the enormous number 
of investors that are being affected, it = 
is hoped some local organization such , 
as th: Shanghai Stock Exchange wil} 
eome forward and initiate a form 
of pratective society and look after 
the shareholders’ interest so that in- 
vesiors af local shares will not Jose 
their’ confidence in future. Alterna- 
tively some A.-O. shareholders in the 
legat profession perhaps may take 
the lead and charge at a lowest 
possible fixed rate for the service 
from the co-sufferers. 


“ANOTHER VicTIM.” 
Shanghai, June %. 
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Some Reflections ° 


To the Editor of the 
“Noatu-Cuina Damy News” 


Sir—The collapse of a few native 
banks and the fate of the American- 
Oriental group are painful symptoms 
at the disease affecting ithe body 
economic. 

There is a general feeling of un- 
easiness among the public that those 
who have the vewer to act. faced 
with, admittedly, grave responsibili- 
ties, prefer to await developments, or, 
in other words, to allow the malady 
io progress unchecked until the 
inevitable crisis occurs and drastic 
action can no ionger be deferred. 

But the longer action is delayed 
the greater will be the crisis when 
it comes and the more acute the 
problems to be solve. 7 

There is a2 tendency in certain 
quarters to leave the cantrol of cur- 
yency and finanee in the hands of 
bankers who are naturally vegarded 
us specialists in these matters. But 
must not be forgotten that the in- 
terests of bankers and traders at 
times conflict, and if the voices of 
the latter are not heard it will not 
be sunprising if, in searching for a 
way of escape from our difficulties, 
the views of the purely financial in- 
terests prevail. It was the infuence 
of “The City” it will be remembered, 
that was largely responsible far Great 
Britain's premature return ta the 
gold standard after the war. Broadly 


speaking. the Banks represent the [ 


eredilor element and are naturally 
upholders of “a sound currency” in- 
Hationist theories are anathema to 
them. The Pgoducer on the other 
hand, confronted with the problems 
of the debtor, is painfully aware that 
a currency appreciating in value 
makes it impossible for him to oper- 
ate his plant at a profit. The supreme 
desideralum is, of course, a stable 
currency, a currency that in terms 
of commodities remains constant and 
inaintains the conflicting interests of 
creditor an.l debtor balanced. 

In Shanghai we have now neither 
a sound currency nor a stable one, 
While the presert uncertainty over- 
hanging the future of the doHar 
remains business will languish and 
we will proceed steadily down the 
road leading to insolvency. There is 
nothing so paralysing as uncertainty. 
The present policy of those in control 
or currency matters betrays their 
hesitation, It appears to be an at- 
lempt to retain the solid virtues of a 
silver standard without suffering the 
inevitable conséquences of the re- | 
morseless tise in the value of the é 
metal, Such an_ impossible com: | 
promise must of necessity fail, the 
issue cannot be evaded much longer. | 
Silver must eventually find its own | 
level, a higher external value will 
draw it out of the country. Export 
taxes and embargoes can ¢o no-more 
than check the outfiow, they cannot 
Stop if. It can only be a question of 
time when the supply of silver has 
shrunk to a point at which it wili no 
longer be possible to sustain the 
gollar nominally on a= convertible 
basis and China will be driven otf 
silver. Is it nol better to tackle these 
problems now and devise a dollar | 
that will nat be at the mercy of 
silver manipulators across the water? 
€& managed currency may breed 
alarm in many quarters but these 
fears can be allayed if evidence ‘is 
preduced showing that the necessary 
backing for a fiduciary note issue is 
forthcoming, 


QUAESTOR. 
Shanghai, June 3. 
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Court Names 
Liquidator Of 


Raven Firms, 

Mr. Frank L. Hough To 
Take Possession Of | 

Assets To-day 


BONDS TO BE FILED 
FOR U.S. $55,000 


U.S. District Attorney Will 
Make Prompt, Searching 
Investigation 


4 ee ; 
After being closeted in 
his Chambers for the: 
better part of the day,' 
conferring with prominent; 
American officials and = re-, 
presentatives of the Ameri- 
con business community, 
Judge Milton J. Helmick of 
the United States Court for 
China, made an announee-: 
ment at 5 o'clock yesterday | 
afternoon that he had ap- 
pointed Mr. Frank L. Hough, 
Manazing Director of the 
R.C.A. Victor Company of: 
China, as liquidator of the! 
American-Oriental Banking. 


Appointment Keenly Awaited 

Depositors, creditors and share-- 
holders of the three Raven com- 
panies have been impatiently 
awaiting the appointment of a 
hiquidator ever since the American- 
Oriental Banking Corporation and 
its affiliates closed their doors 10 
days ago. Judge Helmick attempt- 
ed vainly to deal with the matter 
in Peiping, where he has been 
holding sessions of the United 
States Court. Finding this 


, impossible, he flew to Nanking on 


Sunday and then teok a train toi 
Shanghai, arriving here on Sunday: 
night. i 

Karly yesterday wmorning het 
went into conference and was in- 
accessible throughout the entire 
day. Those closeted with Judge. 


Corporation, the American- | Helmick in his Chambers were Mr.: 
Oriental Finance Corporation: Edwin S. Cunningham, United. 
and the Raven, Trust Com- i States Consul-General; Mr, Fel-. 


pany, the three companies | than Watson, United States Dis- 
+ 


z : ; rtrict Attorney; Mr. Robert T,i 
which ‘voluntarily suspended! pryan, Jnr, Blin icigel Advsenter! 


business on May 24 duejMr. R. E. Lunkicy, Manager of 

to aecumulated financial ' this one Blerater Company for 
. ; ‘hina, Siam and the Philinpine 

difficulties. Ba Islands; Mr. H. E. Page, Vice- 
The appointment, it was stated,! y) osident and’ Manaptig- Director 

was subject to the filing of APPYOV- oF the China General Edison Co 

ed bonds of U.S. $25,000 in the p.. Maloo Atha Baa 

tae of the Bank and esther two[Dircctor of the British-American 

Raven concerns. It is expected) .0b#e"0 Company (China), Limit- 

that Mr. Hough wil! qualify to-day{ ° 

and take possession of the assets! 

of the thee concerns. No announce- 

ment has yet been made regard- 

ing the appointment of a trustee; 

to effect the contemplated rear- ; 

ganization of the Asia Realty; 

Company, another of the Raven: 

interests, re t 


a =" Prompt, Searching Inquiry 


Simultaneously with the an-' 
nuuncement of the appointment of 
Mr. Hough as liquidator, a further! 
statement was made to the effect: 
that @ prompt and searching in- 
vortigation into the affairs of the 
three Raven companies will be 
made by Mr. Felthan Watson, 
United States District Attorney, 
vho will act in co-operation with 
he liquidator. : i 
In the orders appointing «Mr. 
Hough the tiquidator, Judge ;Hel- 
mick furnishes him with power to 
“employ such staff as he may find, 
necessary, employ counsel and! 
auditors, discharge the present 
employees of the Companies, take: 
Such action as may be necessary: 
to collect the assets of the Com-! 
panies and reduce such assets to 
cash, give receipts, grant acquit- 
‘tances, effect compromises, i- 
atitute and defend legal proceed-! 
ings, and exercise the guthority 
usualiy granted to a liquidator.” 

The orders also contain the 
tollowing provision: “The liquid- 
ator is hereby ordered to file al 
report, on the financial position of 
the sald Companies within 60 days! 
from'.éHe date hereof and .there- 
after. make such reports eas may 
be ordered’ by the Court.” 
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Judge, Lawyers), ere | fom | 
Due In Today | - Coe Ce 
On Bank Case! ~~ 


Peres or eee 


fl 

Helmick And Attorneys |! 
Flying From Peiping 
To. Rush Liquidation 


Judge Milton J. Helmick, accom- 
panied by Mr. ©. S, Franklin and 
Mr. A. RK. Driscoll, attorneys for the! 
Raven interests, are expected to 
ative hAere at 12.30 today by a 
C.NL.AC, airplane when the Judgs 
and the attorneys will proceed at 
once with the appointment of 
liquidators of the American-Oviental 
Banking Corporation, the Amer- 
ican-Oriental Finance Corporation, 
and the Raven Trust Company. The 
three American organizations failect 
May 23 and the appointment of 
liquidators of ail- three orzaniza-~ 
tions has since been delayed. 

While Judge Helmick’s maine is} 
not on the passenger list of the biz! 
Douglas plane, the names of Mr 
Franklin and Mrs. Driscoll arc. Ai 
ivatant seat remains in the 14- 
passenger plane and in so far asi 
{Judge Hehmick announced his in-| 
|tention to fly down to Shanghai, it | 
is ‘Hkely that he will accompany ; 
the Raven attorneys. 

Judge Helmick and the U. 5S. 
Court for China have been sitting 
in Tientsin and Piping for the 
; bast two weeks. The two Raven 
lawyers flew up to confer with him 
tin the matter of appointing 
{liquidators for the three organiza- 
tions. Judge Helmick several times 
postponed the naming of liquidators 
and finally announced his inten- 
tion to fly down in order to better 
acquaint himself with the stale of 
affairs here. Tine Peiping docket, 
whith inchides severaj] cases filed 
against the Peiping Union Medical 
College, has not been completed, a 
fact which will necessitate Judgec 
Helmick’s return to the Old Capital 
within a few days, unless the caces 
are temporarily adjourned. 


a Judge Helmick Returning 
d PEIPING, June 1. (Reuters) — 
,'¥udge Milton J. Helmick, of the 
.iUnited States Court fer China, 
jee has been in session here, is 

jleaving for Shanghai tomorrow by 

, alrplane in order te deal on the 

*Fepot with the question of naming a 

y|liguidator for the American- 

| Oriental Banking Corporation, a 

ttask which has thus far proved ex- 
| ceptionally difficult. 

\ It is understood that Judge Hel- 
‘imick’s problem is not only to select 
){@ Suitable man for what is un- 
-|questionably a tremendous task, but 

to gain consent for such a man to 
.fundertake this work. 

A constant stream of telegrams 
,fWere exchanged between Shanghai. 
‘land the American Court here} 

,|throughout the week and = after 

"| giving the matter much careful: 
|[Study, Judge Helmick is understood 
;fto have requested two men in suc~- 

eession to take on the task. In both] 

jinstances, however, the home offices 


i declined to grant permission for 3 
these men to assume the duties of a 
\{iiquidator. 


Those close to the American Court 
state that, even at the risk of ay 
little unavoidable delay at this) 
stage, Judge Helmick is determincd il 
that the task of liquidating the! 
American-Oriental Banking Cor-: 
poration be undertaken by the: 
most suitable man he can find and! 
who will do his best in the interests 
jof depositors. 
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JUDGE HELMICK IS | 
FLYING HERE 


‘To Launch Liquidation 


Process In Matter | 
Of The A.O.F.C, | 
| 


SELECTION OF MAN IS 
AGAIN POSTPONED | 


PEIPING, May  3i. Judge | 
Milton J. Helmick announced in 
the United States Coury for China { 
this morning that he had not yet; 
been able to appoint a Hawiearors 
for the Amervican-Oriental Bank- 
ing Corperation and the Amert- 
can-Oriental Finance  Corpora-t 
lion. 

He said he contemplated flying 
to Shanghai soon ta launch the 
Hquidation proceedings, where- 
after he would return to Peiping 
to finish the hearings of the 
Peking Union Medical College 
litigation. The third case in this 
Htigation began this morning.— 
Reuter. 


Announcement Again Delayed 


PEIPING, May 8f!. — Another 
disappointment awaited the law- 
yers representing the Raven in- 
terests when they attended the 
United States Court for China 
this morning in the hape of hear- 
ing Judge Milton J. Helmick 
name the liquidator for the 
American-Oriental Banking Cor- 
poration, 


Judge Hetmick, who had delay- 
ed his announcement twice yes- 
terday—from the morning till the 
afternoon, and from the after- 
noon till to-day—again postponed 
his decision, nor did he give any 
indication’ when it was likely to 
be made.—Revter. * 
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AMERICAN-ORIENTAL 
BANK’S AFFAIRS 
Editor 
THE SHANGHAS TIMES 

Siv.—Could someone tell us 
what is actually transpiring in 
the winds ¢f the directors of the 
American-Oriental Banking Cor- 
poration? 

1 am one of those small de- 
positors who, not having had a 
holicay fer some time, decided on. 
taking the wife and kiddie away | 
for a while this summer, Now 
the youngster keeps an asking: 
“Daddy, why can’t we go?" 1 
mention this because a friend of | 
mine received a letter the other ; 
day from an official’s wife who | 
is having a good time touring ! 
Germany. Aye the directors| 
waiting to see whether the! 
creditors will take just what is 
handed out to them? Does liquida- 
tion, according to law, really 
mean 100%, and is less than 100%. 
bankruptcy? Also, could the credi- 
tors compel the directors to g¢ 
into bankruptcy which preciudes 
them from doing business until 
they are discharged? 

Will the directors kindly make 
en official statement at to what 
procedure they are going to adopt; } 
this is only fair to their many 
creditors who are not familiar 
with the banking business or busi- 
ness law, 

ONE OF THE CREDITORS. 

Shanghai, May 30, 1935. 
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THE BANK FAILURE 


Distress among the less affluent 
classés of the community, as the 
result of the failure of the American- 
Oriental Banking Corporation «and 
its allied concerns, has revealed 
poignant fales of loss and mis- 
fortune. ‘This has naturally evoked 
ecns‘derable sympathy which cannot 
be blamed for being impatient, 
Urgent demand is made for state- 
ments by the Corpocration’s officials. 
fer the intervention of some in- 
fluentrai institution, for speedy action 
by the American judicial authorities. 
Judge Milton J. Helmick has been 
placed in # position of considerable 
difficulty, First of all there has 


‘been the physical circumstance cf his 


abs¢nee from Shanghai. He has 
been prompt to indicate the inten- 
tio to take appropriate action to 
ensure an efficient and impartial 
handling of the éxceedingly difficult 
task of liquidation. The propriety 


“of his attitude in itself imposes the 


_thereftre, be 


need for careful consideration. The 
appointment of a man with the re- 
quisite qualifications cannot be 
made in a hurry. The judge must. 
applauded for his 
refusal to be bustled, although he 
cannot be accused of a lack of prompt- 
itude. Whether any action can be 


i taken ta mitigate the distress which 


must accrue from the losses in- 
cufred by depositors pending the 
novmal operation of the liquidation 
is really a matter for private philan- 
thropy. It is not fair to expect other 
hanking institutions to take any re- 
sponsibility in such a case, except 


{,in s@ fav as, in the normal course of 
'| business, they can offer facilities “4, 
ease temporary inconyvenienve A. 
for the proress of liquidation, here 
again it may be well tw pout oie 
that the success of a liquidation 
depends on the extent to which the 
liquidator can have plenty of scope 
for realizing the assets on the best 
possible terms and in the most 
favourable condition of the market. 
This may sound like cold comfort in 
rebuke of a natural impatience, but 
the fact rémains that, if too ready 
an ear be given to importunity by 
the }iquidator, by so much the more 
is the liquidation liable to fall short 
of the ideal of serving the best in- 


terests of the Bank's ereditors. On 
the causes of the failure there is still 
little 19 add to what has already been 
said. The official inquiry is necessary 
for fuller enlightenment. In the 
meantime the public interest demands 
a steadfast refusal to apportion 
‘hlame on the basis of inadequate 
‘data and, above all, to be led astray 
y unrestrained pessimism into a 
conviction that this bank failure is 
Fmore than a symptom of the current 
‘depression, That depression is not 
necessarily getting worse, although 
‘it would be folly to indulge in airy 
‘expectations. Shanghai can keep a 
steady head and an alert eye on the 
future which, whether the depression 
be long or shorl, ean hardly fail to 
hold prosperity and further progre.. 


for this great eity. Upsets have 
occurred before. ‘hey have brought 
their lessons arc ineculeatied vasu- 


able experience. If Shanghai looks 
upen the present diMcualtics in that 
light, much may be done to fortify 
the community as 2 whole agains 
further disaster and fo equip it fer 
eventval recovery. 


Li is Sf 


JUNE 1, 1933 
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" Patience Advised 


Ts the Editor of the 
“Nonrty-Ciina Darmy News” 


Str—? am not sure that Mr. Palmer 
in this morning’s issue of your valued 
paper, makes a contribution towards 
reassuring Shareholders and Deposi- 
lors of the American-Oriental Group. 
The question also arises, whether 
those who are now being made the 
larget of attacks are in a position to 
reply or defend themselves. 

The entire matter is sti!] sub-judice. 
In due course, when 2 suitable liqui- 
dator has been found, the publie will 
be informed as to what has actually 
happened. If the “plans” of the Di- 
rectors, to pay Dollar for Doliar, 
materialize, alt the betler. If not, it 
will be time enough to hear the bad 
news when it cames. In a_ recent 
leader, you very properly emphasized 
the need of sane thought and steady 
nerves inthis time of crisis and again, 
my entirely personal view is, that Mr. 
Palmer's letter is not a contribution 
to that end. 

I. M. A. Goaz. 


Shanghai, May 31. 
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“A CASUALTY” 
Statement Desired 


To the Editor of the 
“Noeteh-Cuina Dairy News” 


Sin-~] was particularly pleased to 


see that “INTERESTED” suggested thatg 
the Officials of the Raven group 
should make some statement which : 
might alleviate the worries of the! 
shareholders. As a shareholder in 
three of the Companies of the group 
1 feel that jt is not an unreasonable 
request. : 

Your leader under the heading of | 
“A Casualty” in your issue of last 
Monday pleads for tolerance and for- 
bearance on the part of depositors 
and investors so that the liquidation 
may proceed without hindrance. This 
is sound advice and would, no doubt, 
be followed by investors, but the gen- 
eral Jack of confidence in the manage- 
ment of these Companies which has 
existed during the past two years or 
so makes tolerance very difficult. 

Now to refer to the Asia Realty | 
Company; I note that an application | 
has been made to the U, S. Court for 
China for the appointment of a 
Trustee for the re-organization of the 
Company. This action may be quite 
in Order and in accordance with 
American Company law but I am at 
Opinion that no such action should 
have been taken without the share- 
holders being given an opportunity of 
understanding the situation. I am in 
favour of shareholders of this parti- 
cular Company forming a representa- 
tive body te protect their interests 
and, among other matters, to enquire 
into the question of bonuses granted 
by the Directors to certain Officials 
when no dividends were pala to 
shareholders, and the indebtedness of 
some of the same Officials to the 
Company. 

I agree with you, Sir, thet ao 
obstacle should be placed in the way 
of any Jegitimate attempt to straight-; 
en out this catastrophe, but it just 
as important that shareholders should* 
take what action they can take to; 
protect their interests and to salvage 
what they can from the wreckage. 


BarttsH SHAREHOLDER. 
Shanghai, May 31. 
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NOTICE 


— 


ussian Merchants and Manulacturers : 
tAssociation {Chamber of Commerce), 
#Shanghai, hereby informs aj! Russian 
fdepositors of the American Oriental 


oe an ame 


i Bankin .€orporélion that the Asea- 
?ciation found it necessary jin their 
gown interest to unite them, and has 
*ppointed Mr. A. A. Yagooboft, 
gRP Lac. Com., Se, Director, as the 
filing, information and intercourse 
officer, 


All Russian depositors of the 
‘Arnerican Oriental Banking Corpora- 
tion are inviteg to vegisler them- 
seives with the Association imme- 
diately. Apply to Mr. A. A. Yagoo- 
dof from 2 pm. to 8 Bm. daily, at 
the office of R.M. and M.A,, 746 Ave. 
Foch (Russian Club), 


. 


BOARD OF DIRECTORS. 
x6369 


ate 


: 
i 
i 
2 
; 


FORMAT ESOT Bt TONE Ate (te. MIR ose e Wek 2 ne ony 


Sa eee ee 
EE es eee med 
cas Ff eta 


or 


AMERICAN ORTENTAL 
BANK’S AFFAIRS | 


_—— 
Liquidator to be Appointed 
This Morning 


Peiping, May 30. 


The naming of a liquidator for the 
American-Oriental Bank was delayed 


_twice to-day and will not now he 


announced until to-morrow morning. 
When the lawyers representing the 
Raven interests attended the United 
States Court this morning, Judge 
Mitton J. Helmick said there would 
be no sitting until the afternoon, The | 
lawyers attended avain this afternoon, ! 
only to hear © . Helmick state ' 
that he was noi. ° ready to announce | 
the name of the tiguidator, but would: 
do so to-morrow morning.—Reuter. 


Chinese Interested 


Dr, H. H. Kung, interviewed in 
Nanking, stated that he had appointed 
an official to investigate the closing of 
the American-Oriental Bank, 
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j “¥ CASUALTY” 
Some More Facts 


fo the Editor of the 
“Nonta-Cuina Datty News” 

Sinv~l ohave read “INreREsTED’s” 
letter in to-day's issue of your paper 
regarding lhe Amer ican-Orieéntal 
Banking Corporation’s “B" Commen 
Shares and should like thoroughly to 
endorse everything he says. 

. was in the American-Oriental 
Finanee Corporation for just over. 
a year and resigned as from 1st inst, 
to establish a mew Company. I am, 
therefore, in a position to write with 
authority on this matter, 


On May 28, we wrote to the } 


American-Oriental Finance Corpora- 
tion on the basis of-the facts referred 


employ, a number of B Common 
shares had keen sold to cHents and 
that at every Sales meeling those [ 
present were urged to push those 
shares. It was stated frequently that 
the Bank would at any time buy | 
them back at $2 less than the 
elients paid for them, It was added 
that LT could produce witnesses in 
confirmation of that stalement and 
jhat I specially remembered how 
strongly ii was stafed that the liqui- |, 
dating value would never be less |: 
than $26. Purchasers were assured } 
that the maximum they eonld pos- } 
sibiy lose would be $2 per share, 

Gn May 20, we wrote to the Ameri- 
ean Oriental Bank enquiring whal 
dividend, if any, would be paid at |. 
the end of the current aalf-year. On |. 
May 23, a letler was addressed to us, |: 
piving no very precise answer {o the 
inquiry, %t was not received until |, 
May 24. the day of the Bank’s closure. |- 
Nad we received it earlier we should 
have taken immediate steps to insist {f 
that those shares were taken back on |° 
the terms indicated above. We also} 
enclosed in our Jetter of May 28 a 
list of nine clients holding 1.060 of 
the shares in question, amounting ‘n 
about $23,000. : 

I might further disclose a fact 
about the sale of these shares. Sales- 
mei in the American-Oriental Finance 
Corporation were given a commission 
of $1 a share. When one considers 
that the usual local brokerage is % 
per cent. and that we were being 
offered almost 5 per cent. viz. $1. 
on $22—it can be seen how eager 
the people in authority in the Bank 
must have been to get rid of them. 
It might also be observed, in view of 
the above, that the salesmen them. 
selves should have hesitated to re- 
commend them to their friends but, 
inasmuch as the majority were sold 
last June when the Bank was about 
to declare a half-yearly dividend of 
$1 (which they did) and again, as 
there was every prospect (as we were 
assured) that they would pay ae 
further $1 or at least $0.80 at the 

end of December, 1934, (actually they 
paid $.60—making a total of $1.60 
for the year), and bearing in mind 


the undertaking we had been given i 


NEWS, FRIDAY, MAY 31, 


take, back shares we (the Salesmen) 


for them, it ig obvious that the 
chances were, for a period of just 
over six months, clients would make 
money, or at least cume out almast 
square. Could the same have been 
said, with any degree of certainty, of 
any ather local securities over the 
same time? 

¥ would like to add, in conclusion, 
that I, of course, had no idea’ the 
Bank would close. We wrote them 


. lon May 20 regarding the prospects 
to by “INTERESTED.” We reminded the 7 8 é 


“Qe tl ar otherwise of a half-yearly dividend, 
Corporation that, when — was in its B - z, 


Hy samply because it occurred to us, 


with the present favourable rates of 


exchange, clients could more pro- 


fitably and@ securely invest their 


surplus funds in sterling, 


W.R. B. Parmer, 


Shanghai, May 30. 


A 


that the Bank would at any time] 


had sold, at $2 less than was paid; 


1935 


“ren, 


pe “i co | 
THE SHANGHAT TIMES, THURSDAY, MAY 30, 1935 SUANSHAS . rer 7 Lige 


i 
H 
\ 
, 
1 
1 


e fe 2 SH Pe: GVA 
-Judge Helmick Declares Pogo ge 
wea oy, hg tne Saha Cad - 
: i “Do Hard | 
Intention To “Do Hara- ee ne 
Boiled Job” With Bank © ———.---- 
| 
| Mr. F. J. Raven's Statement 
Judge Franklin and Mr, Driscoll 
[left Shanghai by plane for Peiping 
!on Saturday morning, the day after 
For Interests the American-Oriental Banking 
Corporation closed its doors, in- 
Of Depositors and the American-Oriental Finance 
CG orporations. 
-——— . Itwas stuted by Mr, FJ. Bae, 
1 head of the Raven interests, that 
Calm But Searching ,every possible dispatch would be 
Investigeuen To Be made to have the affairs of the 
Undertaken that ot ag ep in the bank would 
: : o be repaid dollar for dolar, 
SPEEDY PROBE OF | Monday and Tuesday passed 
SITUATION iwitheut Judge Helmick mentioning 
[the matter in Court although both 
jMr. Franklin and Mr, Driscoll at- 
i Business Ability Is Panic Subsides 
Now Required Consternation wus ereated in 
—- Shanghai when a notice was posted 
PEIPING, May 29 —During | outside ane panes ak at 29 
. re eat » ay, | Nanking Road, on Friday morning, 
the afternoon session of the ‘announcing that. withdrawals had . 
China, Judge Milton J. Hel- peration would be placed ia 
mick said he hoped, within} jiguidation, 
24 hours, to name a liquidator By the following day, however,! 
for the American-Orientak panic had subsided and depositors j 
Rank and put him: in posses- Were taking the closure in a more 


iquidator 
volving the Raven Trust Company 
lertal Corporation straightened out and 
Exereise Of "Practical teniled. tho: sensiona. daily. 
United States Court for been susnended and that the Cor- 
ov less philosophic spirit, the seal. | 


“sion of the institution with ing of the vremises on Tuesday 
‘instructions to “do a hard- taking place almost without com- 
‘boiled -job.”" He added that ment. 


: 2 : : ae Permisston for the sealing of the 
ealm but searching investiga veinided’ Wi ahianted bye Jadaens 


‘tion would be made of ever¥ Helmick on the upplication of Mr. 


phase of the debacle. 

“The primary consideration of 
the Court,” he eantinued, “is for 
lhe depositors; and the liquidation 
must be in a manner which will 
hest benefit them. Liquidation 
‘should not be prolonged, but 
shouid be terminated as sneedily 
.a@% is consistent. with gocd busi- 
ness. 

“The Lquidater to be nained by 


Franklin, acting on behalf of the 
Raven interests. 
On Monday, acting on behalf of 


-Mr. Courtney Whitney, a promin- 


ent business man. and “others 
similarly situated” in Manila, 
Attorney KI, A. Perkins filed a 
complaint in the Court of the 
First Instance asking to place the 
AmnericaneJriental Finance Cor- 
eration in receivership. 


the Court will be a man of the 
Court's own choice, who has net 
vet been suggested by anyone. The 
Court does not censider technical 
‘banking experience..a. very im- 
portant qualification; the jab from 
now on is not one of banking, but 
of salvage. The job exlls for the 
exercise ‘ef prattical business 


FOR BANK 


Mr. C. S, FRANKLIN 


ahility, impartiality and courage 
of the sternest sort. 
“Liquidation will be conducted 
as economically as is practicable, 
‘which the single view of conserv- 
‘ing and collecting as much as pos- 
sible to pay the depositors." 
The lawyers representing the 4; 


- Raven interests, Judge Cornell S. 
‘Franklin and Mr, A. . Driscoll, ( Lin, 


, will meet Judge Helmick at 10 

o'clock to-morrow morning when 
| The name of the liquidator may be 
| pessibly annotnced — Reuter, 


——- 


PREMISES OF BANK 
SEALED 


U.S. Court Order Executed 
by Marshal 


——— ae 


In accordance with instructions 
rom the United States Court for 
thina, now in session in Peiping. 
he U.S. Marshal, Mr. ©, L. Fampel. 
ccompanied by the Deputy Marshal, 
r. A. Peterson, yesterday morning 
eaJed the premises of the American- 
riental Banking Corporation in 
anking Road, pending the appoint- 
Fren of liquidators. 
; The Court officials were accom- 
panied by vepresentatives of the 
hanghat Municipal Police, who have 
laced a guard on the building, Mr. 


C, S. Franklin, atlorney for  the| 
corporation who applied for an order | 


rom Judge Milton J. Helmick, and 
r. A. H. Driscot!, who are now in 
Peiping, are expected to fly back 
to Shanghai to-morrow, 


~ 


No Action Yet by Court 


~~ 


Peiping, May 28. 


* Another day pasesd without a sign 
when Judge Milton J. Helmick, of 
the United States Court for China, 
which is now in session here, would 
announce his decision in cocnnection. 
vith the petition in equity for 
Nquidation of the American-Oriental 
Banking Corporation and the Raven 
Trust Company: the voluntary ap- 
plication for the appointment of a 
liquidator for these three concerns; 
end the application for the appoint- 
ment of a trustee to reorganise the 
Asia Really Company. 


The lawyers representing the 
Raven interests, Mr. C. S. Franklin 
and Mr. A. H. Driscoll, waited in 
court all day, but nothing transpired, 
Judge Helmick continuing without 
interruption the hearing of the cases 
against the Peiping Union Medical 
College, which already has lasted 12 
days. Messrs. Franklin and Driscoll 
will attend the Court to-morrow 
morning, in the hope that a decision 
will be rendered. Mr. Franklin has 
postponed his departure until Sun- 
day.~-Reuter, ‘ 
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“A CASUALTY” 


A Suggestion 


To the Editor af the 
“Nortu-Cuina Darn.y News” 


Sir.—Referring to your editorial— 

"A Casnaity’—in which you sum 
up the present difficult financial 
situgtion--I am a despositor of 1a 
years’ standing with the A. O. Bank, 
and would point out that we are 
forced to face the facts which are 
that, under pressure of our credit- | 
ors and the = prevailing complete , 
stagnancy in business, positions can j 
arise that may land some of us in; 
very serious straits indeed, not 
only economically but vis-a-vis the 
various courts to which we are 
subject. 

The case being a purely banking 
difficulty, it seems ta me that some! 
of the stronger banks might well! 
come to the assistance of us bong 
fide depositers by coming to arrange- 
ments with the liquidators of this 
bank. By so doing they will al- 
leviate aur position greatly and 
secure our business for the future, 
whilst being covered themselves 
(so tar as 1 can understand) by the 
fradual realization of their assets. 

It should be a_ reasonable busi- 
ness proposition, I submit, for 
another bank to assist depositors in 
the A.C. Bank to the extent of an. 
agreed propofMtion of their balances, | 
by arrangement. i 

As depositors we are scattered 
and unorganized and, at present, in 
n helpless position. 

I would, therefore. ask you to 
open your columns:to bong fide sug- 
gestions from those, who like my- 
self, are seriously embarrassed by 
this failure. 


D. K. 
Shanghai, May 27. 
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‘Appointment coos 
Of Liquidator 
Again Delayed 


‘Helmick Decision Today: 
Forecasted As Court, 
PondersOn AOBC Steps | 


FEIPING, May 30-—(Reuters).— 
|Vhe naming of a liquidatcr for the 
| American-Oriental Bank was de-t! 
myed twice today and will not now |} 
be anneunced until tomorrow |i 
morning. es Di 
When the fawyers representing |; 
the Raven inlerests attended court 
this. merning, Judge Milton Jd. 
| Helmick said that there would be 
no sitting cf the United States 
Court for Chinn until 3 o'clock this 
rafternccn. 

The lawyers concerned attended 
court again this afternoon only to 
: hear Judge Helwick state that he 
‘vas not yet ready te announce the 
- name of the liquidator, but wauld 

dc so tomorrow morning, 


ee ete 


dation cf the American-Orients! j 
Banking Corporaticn dces net cone 

Delay in the naming of a liqui-|i|Within the scope cf the oar 
dator of the American-Oriental|<j¢! Finance as it is a ic-elgn aE 
Bank, the American - Orienta!| |Sieltering under extraterritorial 


Depositors Fret Here 


Pe ee 


established in China, have gun¢ 


saeEe 

Finanee Corporation, and tne |;{ Jurisdiction. i 

Raven Trust Company, three Raven : Minister Kung reealled ihat n¢ 

interests which failed last Friday, |s{*5S than six or seven forcign banks | ‘ 
t 


dashed funther cold water on the 


noves of depositors and creditors of 
the three institutions who had 


hoped that Judge Helmick would i: 


ecme to a decision by this time. 
On the other hand, Judge 
Helmick’s statement that the de- 
positors will be Considered first and 
that a thorough investigation of 


the failure of the three organiza- |, 
tions will be made has given them 


the first ray cf hope since last 
Friday. 

Russian depositors and creditors 

|of the bank, whose aggregate credits 
| total some $4,0000,009, are registering 
; With the Russian Chamber of 
!Cemmerce who will represent them 
in liquidation proceedings. A 
group of American depositors and 
creditors of the three organizations 
have selected Attorney N. F. All- 
man to represent them in the 
liquidation proceeaings. 
The studies of the failure of the 
‘three institutions anda liquidation 
proceedings are expected to be 
made public. The work ef the 
Hguidators is expected to. take 
several months and actual pay- 
ments of bank deposits are not ex- 
pected to start for some time. 


Kung Denies Jurisdiction 
NANKING, May 30.—(Kuomin). -- 
Dr. H. H. Kung, minister of finance, 
in an interview, said that the liqui- 


_ oe ~ 


ra om hw Ke 


inte liqui€aiion at yvaricus times in 
the past. While some of tacm 
failed to meet their cbligations. Lo- 
werds their depositcrs, the others ; 
ihuve maintained their credit tu tne 
last. 

In the interest of Americun trade 
prectige in China, Dr. Kune exz- 
pressed confidence that {ne liqui-; 
dation cf the American-Grienta! 
Barking Corpceration weuld be: 


: ‘strictly carried out in aeecrdance : 
‘With American law. 
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THE BANK FAILURE 
TWditor, 
Tite SHANGHAL TIMES 

Stk.-Of course To am only a 
womlin, and canvat he expected to 
know anything about high finance 
such as brings on bank failures 
and such like, but ail the same f 
have my instinct and my own 
opinions regarding the outecme of 
the investors’ intorssts in the 
A.O.B.C,, and if these are wrong, 
‘then they are only on a par with 
the beautiful statements the ban): 
aml its minions have been pour- 
ing forth into the public ear these 
many moons—aye, years. 

We have all, from time to time. 
been recipients of beautifully 
worded letters from this coneern, 
all printed on fine quality paper; 
chaymingly, almost lovingly word- 
ed; the signer has done everything 
hut add love and kisses, Further, 
we were only a few months ago, 
nresented with the prettiest Httle 
balance sheet that ever you dil 
spy, and where has it all led? 

IT note fhat timid writers ta the 
press, and cautious news column 
writers, continue to hand aut boa- 
auels to the marvellous business 
abilitv and integrity of sundry of 
the Big Business Men who have 
brought. on this thing, losing sirht 
of the fact that these B.B.B's who 
ed our money have now lost 
it. 

Anyway, here is one soul who js 
not going fo join the chorus of: 
adulation and in the meantime 1 
often wonder what the gentleman 
is now doing who used to Jevote 


his time to composing the litera.' 

ture previously referred to. I can 

safely say that not one of the % 
beautiful bunch of B.B.B’s who ; . 
have handled this sank and its c 
associate concerns is ever going we 
to get a cent of my savings in ” 
future, and there are many who, 
will incline the same way, They: & 
can say what they like about the a 
silver siluation and other causes, “S 
but the veal reason is just vlain * 
bad bankine, and I fot one feel g 
something Tike poor Mrs. Rams- 4 
bettom and have a hazy feeling 3 
that “somebody eught to’ he sunl- # 


moned.” 
. “Tae My.” 
Shanghai, May 80, 1935. 
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“A HARD-BOILED JOB” 
ON A.-O. BANK 


' To Be Judge’s Instructions 
to the Liquidator 


PRIMARY CONSIDERATION 
‘FOR DEPOSITORS 


Peiping, May 29. 
During the afternocn session of the 


Milton J. Helmick said he hoped, 
within 24 hours, to name a liquidator 
for the American-Oriental Bank and 
put him in possession of the institu- 
tion, with instructions 10 “do a hard- 
bailed job." He added that a calm 
but searching investigation would he 
made of every phase of the affair. 

“The primary consideration of the 
_Court,” the Judge continued, “is for 
‘the depositors, and the liquidation 
must be in a manner which will best 
benefit them. Liquidation shuld not 
be prolonged, but should be termin- 
ated as speedily as is consistent with 
good business. 

“The liquidator to be named hy the 

Court will be a man of the Csurt’s 
own choice, who has not yet been 
suggested by anyone. The Court 
does not consider technical banking 
experience a very imp3rtant quali- 
fication: the job from now on is not 
one of banking, but of salvage. The 
job calls for the exercise of practical 
business ability, impartiality, and 
courage of the sternest sort. 
+ “Liquidation will be conducted as 
conomically as is practicable, with 
‘the single view of conserving and 
ecllecting as mtich as possible to pay 
the depositors.” 

The lawyers representing the 
Raven interests, Mr. C. S. Franklin 
an@ Mr, A. H. Driscoll, will mect 
Judge Helmick.at 10 o’cloc to- 
morrow morning, when the name of 
the liquidator possibly may be an- 
nounced. —Reuter. 


Russian Interests Uniting 


|page of this issue states that the 
Board of Directors of the Russian 
Merchants and Manufacturers Asso- 
ciation (Chamber of -Commerce), 
Shanghai, ‘hereby informs all Rus- 
sian depositors of the American- 


Oriental Banking Corporation that 


the Association found it necessary in 
iheir own interests to unite them, and 
has appointed Mr. A. A. Yagooboff, 
R.P.LB.C. Com., Se., Director, as the 
filing, information and intercourse 
officer. All Russian depositors af 
the Amerioan Oriental Banking Cor- 
poration are invited to register them- 
selves with the Association imme- 
diately, 

It is stated that on Monday 
deposits of over $100,600, held by 
laboul twenty Russians were regis- 
‘tered and on Tuesday and yesterday 
‘another $60,000, by a large number 
of small depositors, Registration 
jwill be continued up to June 5, after 
twhich date a general meeting of 

ussian depositors will be called. The 
Russian Industrial and Commercial 

ociety has cabled toe Judge Helmick 
sking him to reserve a seat on the 
iquidation committee for a represent- 
tive of Russian depositors, 


oe 


United States Court for China, Judge } 
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Timely Heip 


@> the Editor of the i 
i “Norin-Crina Datty News” | 
Sir,-—In the interest of the unfor 


nate depositors of the American 
iental Bank, we wouled*vergrti 
agpreciate It If you allow: eo use’ 
columns of your valuable papera 
e read with great satisfaction in: 
Russian newspapers the advertise-§ 
mtent of the Thriftcor Bank express- 
ing the wish of stepping in with 
rgadiness to help ,the depositors of 
the American-Oriental Bank who lost 
c 

t 


trol over their thin funds owing 
bankruptcy of a Bank. 
‘It is neediess to mention that the 
jority of the depositers, the larger 
p§rt of whom are Russians, are be- 
Id well-off people, and the loss of 


eontrol over a few hundred dollars 
of their savings made them to face 
daily needs in despair. 

We, the undersigned, acting on our 
ewn accord, wish ta underline the 
generosity and wisdom of the Thrift- 
cor Bank administration in coming in 
with a timely help to those who were & 
not their clients, just for the sake of ; 
humanity, sparing of troubles and 
pacification of feeling among the un- 
fortunate depositors that might have 
led to disposal of doubtful funds at 
no price. 

We do not suggest more than this: 
not only unfortunate depositors but 
alt the Russian numercus colony from 
now on should remember that there 
is a friend in need--the Thrifteor 
Bank, and remembering this, duly 
welcome offered service in time. 

P. S. GRIGORIEFF. 

W. E. ULanorr. 

iM. S, Brocn. 
N. A. SHIMOLIN. é 


Shanghai, May 29. 


—_—_ 
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“4A CASUALTY” 
Shareholders’ Position 


To the Editor af the 
“Neeru-Cuina Datty News” 

Sizn,-Much has been said in your 
newspaper about the prospects of a 
100 per cent. dividend to depositors, 
but nothing about the affected share- 
holders. Does this imply a nil return 
to shareholders? 


During the winter months IE and 


some of my friends were approactned |. 
by the American-Oriental Finance}: 


Corporation to purchase A.O.B.C.|; 


shares which were held by the 


d 


A.O.F.C. Before agreeing thereto, I |, 


enquired the reasons of the A.O.F.C. 
for wishing to dispose of. such ap. 
parently desirable securities, and was 


| 


assured that the only reason was that} 


the Directors had considered it bad 
policy to held tog many shares in 
their associated concerns and, were 
therefore, reluctantly permitting the 
public to participate in those 
securities. At the same time we were 
informed that whereas the snares 
were being sold at’ $22.00, the 
A.O.F.C, would guarantee a resale 
value of $20.00 and that the liquida- 
tion value was $26.00. Do the A.O.F.C, 
intend to stand by their assurances? 


Far be it from me to question the 
public-spiritedress of the Directors / 
of the Raven group, for are they not 
all, all honourable men, but perhaps 
Mr. Raven or Mr. Sunador or Mr. 
Kleffel might care to say a few 
words to alleviate the worries of the 
shareholders. 


INTERESTED, 
Shanghai, May 29. 


Sreteaen 
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Ma. N. F. Allman, representing 


Sepositors of the American, Qrienta. 
Banking Corporation, who had re- 


tirned here by air from Peiping to 


learn the wishes of his clients, left 
by air again yesterday morning for 
Peiping to attend the U.S. Court for 
China now in session there. A large 
Broup of depositors who visited his 


offices were received by Mr. Roy] 


Allman who asked them to choose 


five representatives trom among] 
themselves. Mr. N. FE. Aliman_ re- fi 
turned 4o learn their wishes in con- [ 
nection with the liquidation of the 


bank. It is understood that his 
clients include many Chinese and 
Russians and several small Chinese 
banks, 


a 
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: The Shanghai Evening Post & Mercury, Thursday, May 30, 1033. 


Naming Liquidator 


Is Delayed Again 
Judge Helmick Expected 
To Act On Bank = 


This Afternoon 


(Reuter’s Agency) 

PEIPING, May 30.—The naming 
of a ltquidator for the American- 
Oriental Banking Corporation, 
which was fixed to take place at 
10 o'clock this morning, has been | 
delayed until this afternoon, 

Judge Milton J. Helmick an- 
nounced at 10.30 this morning that 
there would be no sitting of the 
United States Court for China; 
until 3 o'clock this afternoon. 


—_——. ' 

Judge Helmick Determined i 
(United Press) | 

| PEIPING, May- 29.—In post |} 

poning his action appointing a 

|immdator for the  American- an os er 

Oriental Banking Corporation and |’ ; sure 

allied companies, Judge Milton J. 'j NANKING, May 20—The Minis a, 

Helmick, Judge of the United States || &Y Of Finance has already sent an . 

‘Court for Chins, declared this |{ “ficial to inquire into the failure of 

| , the <American-Orienial Banking 


afternoon: *% |i Corporation in Shangnai, Or. H. Hy, 


#s possible tn orcer to “pay the 


depositors.” 


- “Within: 24 hours the Court hopes 
te Dame. the. Hquidator-and, 

in possession of the bank with 
‘instructions to do a hard-boiled job. 
} “& calm but searching investiga- 
tion will be made of every phase 
of the debacle. The primary con- 
cern of the Court is for the de- 
positors. Liquidation must be in a 
manner that will benefit them best, 
and it should he terminated as 
speedily as is consistent with good 
business. 

No Suggestions Needed 


Kung, vice-President of the @xecu- 
tive Yuan and Minister of Finance, 
declaved in an interview today. 


Ne’ a few fareign banks have sus~ 
pended business in Shanghai in the 
past and some of them hare 
lisuidated their obligations satisfac- 
torilv, he said. The failure of the 
American-Oriental Banking Cor- 

cration should have an important 
bearing on the confidence placed vy 
the general public in“American busi-~ 
ness and it is expected that .the 
bank will ke liquidated according to 


- 


“ORR URS Sy eusnagine ie wate vam pete 


pean 


“The liquidator will ve a man of 

ithe Court’s choice without sug- |}/aw, Dr. Kung added. 

lgestions from anyone. We do not With regard to the abolition of 
;consider technical banking ex- |{tnterpcrt transit duties and - the 
‘perience the most important quall- |: reduction of export duties, -Dr.'Kathg, . 
fication, for the job is not a/| definitely anriounced that they will} 
jbanking, but a salvage job. ke enforced as from July 1 instead 
; “It calls for the exercise of!of June 1. Arrangements for tne 


os 


F 
a 


ipractical business ability, impar-{ collection of new levies to fill thels 
‘tlality, integrity and the sternest |, Zap caused by the abolished and]: 
‘courage. The liquidation will be |/reduced tax rates have not been| : 


2 
iA 


‘conducted as economically as prac- 
ticable with the single view 9 
conserving and collecting as much | 


eompleted, he stated, ‘ 


ern 


Judge Helmick Delays In 
Bank Case “Application 


Lawyers Who Flew From n Shanghai Wait In Court 
All Day, But Nothing Happens; Ail Premises 
Here Sealed Up To Await The Liquidator 


PEIPING, Muay 28.—Another day The Ameriean-Oriental Bank- 
passed without a sizgu when Judge ing Corporation closed its doors 
Milton J, Helmick, of the United last week by order of the Board 
Stales Court for China, which is of Direetors, who simultaneously: 
now in session here, would an-jannounced their intention of | 
nounce his decision in connection: applying to the Court for an| 
with: ‘order to liquidate the concern. | 

i1—The petition in cquity for the’ Similar action was envisaged in 

liquidation of the American- rerard to the Raven Trust Com- 
Oriental Banking Corporation! yany and the American-Oriental | 

and the Haven Trust Company; Fi > Cc . 
2—The voluntary unppliecalion for NANCY orporation. bee is oes 
the appointment ef a liquidator Application for the liquidation. 
arders was made to the Court ini 


for these concésns, und ier 
h--The application fur the ap-?Peiping yesterday, but Judge! 


pointment of a trustee to) Helmick announced that he re-; 
Coniane the As'a Realty quired a little time to consider 
dN ithe inatter before giving his de-, 


The lawyers representing the 
Tiaven interests. Mr. Cornell a cea 
Franklin and Mr, A. H. Driscoll, : er en 
waite? in court all day, but noth-; MOR We eee a5 
ing Wranspired, Judge Helmick con-)peit of Mr. Courtney Whitney 
tinuiug without interruption of the |) prominent: scaincaa pent tad 
tases against the Peking Union “others similarly situated’ in 
meus College, which has already Manila Attorney rE A. Perkins 
asted 12 days. : : Pence 

Messrs. Franklin and Driseoll eed etee Sl seg ce 
will attend court to-morrow morn- the.” Asderieaa-Orieutal Finance’ 
ing in the hope that a decision will Cor iiakion an) Beeeiverehi 
Le rendered. Mr, Franklin has R A Pp. — 
postponed his departure until Sun-| *©8'S! 
thay. Reuter, 


Local Premises Sealed 

The offices of the American- 
Qrienta} Banking  Corporation,! 
the Raven Trust Company and: 
the American-Oriental Finance! 
Corporation, at 29 Nanking Roead,; 
were officially sealed yesterday! 
morning by the Marshal of the 
United States Court for China. | 

This actien followed the grant- 
ing of a sealing order yesterday 
by Judge Milton J. Helmick, who 
is conducting sessions of the 
Court in Peiping. Application for 
the order was made by Mr. Cor- 
nell S. Franklin of Messrs. Fran- 
kin and Harrington, attorneys 
for the Raven interests. : 


fe ob aimee 


ie asigotke 
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PETITION FILED! 


OVER BANK 


American-Oriental Lawyer 


In Peking 
RUSSIANS FORM BODY 


Wish Representation with 


Liquidation Board 
Peiping, May 27. 


A petition in equity for liquidation 
of the American-Oriental Banking 
Corporation, the American-Oriental 
Finance Corporation and the Raver 
Trust Company, and a voluntary ap- 
plication for the appointment of @ 
. iquidator, were presented this afier- 
noon to Judge Milton J. Helmick, of 
, the United States Court for China, f 


; now in session here. 


{| The petition an@ application were 
. presented by Mr. Cornell S. Franklin, 
; atterney for the Raven interests. who 


. flew here specially for that purpose. 


An application was also made by 
Mr. A. H. Driscoll, Vice-President of |, 
the Asia Trust Co,, for a trustee to 
be appointed and reorganise the Asia 


Realty Company. 


: Although Judge Helmick this morn- 
ing intimated that he would announce 
his decision later in the day, he stated 
this afternoon that he was not yet 


ready to make any decision, 


; Another application submitted by 
fe Franklin, however, vequesting 
that the American Marshal in Shang- 
hai seal the premises of the American- 
priental Banking Corporation, the 
~American-Oriental Finance Corpora- 
‘gion, and the Raven Trust Company, 


fas approved by Judge Helmick. 


Ray.—Reuter. 
Liqnidator for Philippines 


, Manila, May 27. 
Mr. J. Warner Brown, of Shanghai, 
as a result of a court order to-day, 


operations in the Philippines. 

This action was taken folowing the 
7 petition for 2 receivership which was 
filed by Mr. Courtney Whitney, one 
of the firm’s important clients. The 
Soe ones. the liquidation of the 

anghai office o — 
fait pelts en { the company. 


Russians Or 


Russian depositors in the Ameri- 
fan Oriental Banking Corporation 
are now in process of forming them: 
selves into an organized body, with 
a purpose of defending their_ in- 
lerests, legally and otherwise, as a 


Commercial Society took the lead in 
the formation of this unit, by issuing 
“n uppeal to all thase who havé 
@éposits in the bank to register’ their 
naines, with the amount of ‘heir 
deposits, in their office, which is in 
the new Russian Club building at 
746 Avenue Foch, It is announced 
that the appeal will also be made 
ane to our residents, especial- 
yin Tientsin, wher. 
granch omee a e@ the bank had a 
It is stated in reliable quarters 
that it is the intention of the society 
to claim for the new body a seat 
on the liquidation committee to be 
appcinted to clear up the affairs of 
the bank, in addition to the organized 
legal claims which the society is to 
institute in the interests of the de- 
positors. 


Judge Franklin to-day stated that 
e hoped to return to Shanghai by 
he ‘plane leaving here on Wednes- j-. 


was appointed receiver for the Ameri- ]. 
can Oriental Finance Corporation's 


unit. "The Russian Industrial and | 


The Thriftecor Bank, a Russian or- 
ganization, organized and existing 
under American law, is now offering 
‘Joans on easy terms to those smal! 
depositors who have been ‘hardest 
hit by the closing of the Amertcan- 
Oriental Banking Corporation. The 
Thriftcor Bank has announced that 
they are ready to issue loans on tasy 
terms up to twinty per cent. of the 
amount which each individual had 
on deposit in the bank now closed. 
This offer of help, however, is only 
‘for those whose deposits amounted 
j to less than $500. 


Tsingtao Action 
Tsingtao, May 27. 

| Under instructions from the Tsing- 
tao Municipal Government, a Liquida- 
tion Committee to investigate thr 
accounts of the recently suspended 
Tsingtao branch of the_ Ming Hwa 
Commercial and Savings Bank -was 
prointed yesterday. “~~ 

The committee is composed of 
representatives of the Tsingtao Bank- 
ers’ Association, the Tsingtao Bar 
Association, and the creditors. 

Proceeding immediately with its 

‘york, the committee fount ihat a 
total of $800,000 was remitted to 
|) Shanghai on May 22 by order of Mr. 
| Chane Chiung-pa, the General Man- 
il ager. 
Admiral Shen Hung-leh, Mayor of 
‘| Tsingtao, upon learning this. decided 
‘Ithat judicial proceedings be initiated 
if against Mr. Chang. ; 

Ten specific charges of irregulari- 
ties on the part of Mr. Chang are 
enumerated by the creditors of the 
Bank in a manifesto issued yesterday. 
~—Kus Min. 


Directors Responsible 
Nanking, May 27. 


It is learnt that the Ministry of 
Finanee, in an order to the Ming 
Hwa Commercial and Savings Bank, 
instructs that the members of the 
Boards of Directors and Supervisors 
will be held jointly responsible for 
the bank’s operations. A detailed 
statement of the itabilities and assets, 
drawn up by chartered accountants, 
must be submitted to the Ministry 
without delay. 

Vhe Ministry has also instructed - 
r. Hsu Kan, the new Administra- 
Ive Vice-Minister of Finance, to 
upervise the liquidation of the head 
ffice of the bank at Shanghai—Kuo 
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Two Tientsin Banks 
Have “Runs” 


TIENTSIN, May 25,—Af- 
* fected by the temporary sus- 
pension of business of the 
local branches of the Amer- 
ican Oriental Banking Cor- 
poration and the Ming Hua 
Commercial and Savings 
Bank, the Tientsin branches 
of the National Industrial 
Bank of China, and Dah ; 
Chung Bank experienced a; 
run yesterday, 
‘The run, however, was ! 
tided over later in the day 
as result of rapid measures 
taken by the banks to meet 
all demands from the deposi- 
ters.—Central News. 
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Position Is Explained 


Frank Statement Made 


Mr. C. V. Starr; Strong Cash Position Is 
Emphasized; Asia Life Insurance Assets 


Questioned yesterday afternoon 
regarding possible reactions otf 
the suspension of the American- 
Oriental Bank and affiliated com- 
panies on American business in 
China, Mr. C. VY. Starr, Chair- 
man of the Asia Life Insurance 
Company and President of the 
Underwriters Savings Bank, said 


Yesterday Afternoon By 


{ 
{ 
{ 
i 
! 
' 


for a Jong time been especially 


well acquainted with its work and 
exact position. As a result, as- 
sistance was promptly offered by 
these banks, anticipating Lrouble- 
some reactions when the Amer- 
iecan-Oriental Bank’s position be- 
came known, While such offers 
are naturally greatly appreciated 
it is even more satisfactory not 


that while the difficulties of the, 


Raven institutions were regret- | to need the assistance. 
ie a FY 


“Most of the bank's elients have 
table, and most unfortunate from] darried on normal deposits and |. 

‘| the standpoint of American pres-j Withdrawals. Some have been|" 
tize, other sound institutions, Am-j| e@nxious. In times such as these 
erican and otherwise, have suffer-| the management appreciates and {| 
ed no widespread Jack of con-|fully sympathizes with such a/|. 


tidence or business as a result, 


feeling. In al¥ eases where such 


“It is in times like these,” he: @7xiety was manifest, we have 
said, “that properly managed ; “Neouraged such | depositors to 
companies display their real | withdraw their funds, at least 


| Strength and publie usefulness. re 
Undoubtedly, the American silver! of mind. 
policy has worked with other: 


| temporarily, for their own peace 


Asia Life Position 


factors in making the present) “As regards the Asia Life In- 
‘times difficult, but trouble in| SUrance Company, there was 
‘which various local companies! once a rather close relationship 
thave become involved may be between it and the Raven group, 
‘traced to matters much more, but for many years the only con- 
: simple, such as borrowing short-' tact has been that a small per- 
; term unsecured money and plac-: centage of Asia Life investments 


‘ing it in fixed investments,” 
{ No Connections 


} oJonse to queries put by 
ren. tatives of Shanghai 


newspapers regarding any pos- 


iis in securities of this group. 
“All of these investments and 
-eredit balance in the Raven Trust 
“Company have been completely 
i written off, although they may not 


ibe a total loss. The action was} 


sible connection between the | part of a general writing-down ! 


eter resi aires Toes eet Teer tn tees 


Raven interests and his own com- 
oanies, Mr. Starr made the fol- 
‘owing frank statements:— 

“YT am glad of an opportunity 
:o make our position quite clear. 
First of all, the Underwriters 
Savings Bank has no connection 
with the Raven interests and 
aever has had. To a large degree 
it is a competing organization, 
though its character is different 
in that it is exclusively a savings 
bank and does no genera) bank- 
ing business. 

For the past couple of years, | 
due to business conditions, the 
Underwriters Savings Bank has 
made «a practice of keeping a 
strong cash position, During the 
past few months, 2 period of in- 
creasing financial stringency, this 
position has been further fortified 
in anticipations that people might 
be forced to draw upon their 
‘savings. Over this period it has 
‘been the policy of the bank to 
‘keep a dollar in cash in its vaults 
for every dollar of demand de- 
pesits. This was the position on 
May 24 and the position is 
stronger to-day. 

Assistance Not Needed 


The Underwriters Savings 
Bank has been endorsed as a! 
savings institution by the larger 
banks, and the Nationa] City Bank 
of New York in particular has 
(Continued on Page 7, Col. 4.) 


‘policy ineluding these  invest- 
iments to assist which the last 


annual meeting of the Asia Life! 


decided to omit final stockholders’ 
dividends for the year. 


“The position of the Asia Lite! 
is that on Deeember 31, .1034, it | 
had $5,500,000 policy-holders’ re- | 
serves, $588,000 capital, And sur-! 


‘plus funds, tneluding special re-|. 


serves, of $471,000. Since the 
_ beginning of 'the year, I ‘estimate 
jinee the company has. earned 


about $100,006, so that the ae 


plus, kad hothing been ‘writing 
off, would be $571,000. - 

“To write off the Raven group 
items has required $270,000, re- 
ducing assets three and three- 
quarters per cent, Thus the sur- 
plus funds now stand at $360,009. 
The capital is undisturbed and 
the reserves have considerably in- 
creased since January _ first. 
Volicy-holders’ dividends will not 
be affected as the entire write- 
af represents less than nine 
months’ operating profit. 

“My, Raven previously served 
as a Director of the Asia Life 
but recently resigned. He has 
never had any connection with 
the Underwriters Savings Bank.” 

= ; 
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AMBRICAN-ORIENTAL 
BANK'S POSITION 


Representatives Fly To 
Peiping To Arrange 
For Liquidation 


FIRST EXCITEMENT 
HAS SUBSIDED 


In an effort to proceed as 
specdily as possible with the li- 
quidation of the involved affairs 

% of the American-Oriental Banking 
Corporation and affiliated bodies, j 
The Raven Trust Company and 
American-OQricntal Finance Cor-! 
poration, Mr. C. 8. Franklin, at-; 
torney for the Bank, and Mr, A.: 
H. Driseoli, secretary, left Shang-! 
hai yesterday morning gy C.N.A.C. 
‘plane for Peiping where they will | 
place before Judge Milton D. PA 
Helmick, of the United States x 
Court for China, a petition for: 
the appointment of a liquidator. , : 
A petition for the appointment of! ‘ 
a trustee for the Asia Realty) 
Company will be submitted to 
Judge Helmick at the same time. 

Following the closing of thei 
joors of the American-Oriental | 
Bank on Friday morning and the 
announcement of Mr. F. J, Raven, 
aead of the institution and other |, 
Raven interests, that depositors of | ' 
the bank would be repaid dollar } 
fer dollar, the firm’s attorney, | 
Mr. Franklin, prepared to pre- 
sent the petition for liquidation te 
the United States Court for China 
immediately. The ‘Court is at 
present holding sessions in Pei- 
ping and is not expected back in 
Sharighai for two weeks. bs 
; It was understood from officials 


of oc Ss 


“ 
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aS 
of the bank that immediately a “s 
| liquidator is approved by the s 
Court the process of straighten- 4 
jing out the affairs of the imstitu- te 
tions will be commenced with the A 
object of avoiding as much addi- “i 
tional inconvenience to depositors Re 
as possible. “t 
A number of depositors appear- 5 
ed at the bank yesterday morning : 
hoping that the doors might he 
open for business, but they were 
disappointed. The general outward 
excitement in the vicinity of the 


Bank the previous day was absent 
yesterday, however. i 
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BANK'S NK’S CLOSURE 
ITS RUSSIANS 


Many Small ‘Depoais in 
American Oriental 


A NEW RUN CHECKED 


Dollar for Dollar is 
Underwriters’ Boast 


The closing of the American Orient. 
al Banking Corporation has brought 
about u tense situation in the local 
Russian, community. It is said that. 
the approximate amount of money 
ceposited by Russian residents is over 
$5,000.000. Almost all Russlan- mer- 
chants had their accounts in the 
American Oriental Bank, while hun- 
dreds of others kept their savings 
there. 

The majority of deposits made by 
Russians were very small, ranging 
from $50 to $500, but the faci that 
they represented the only savings of 
hundreds of people whose monthly 
budget in manycasesis below $100 
makes the situation the more grave. 
Yesterday there were hundreds of 
telephone calls to local Russian news- 
papers, from depositors trying to 
obtain the Jatest information regard- 
ing the closing of the bank, 


The Underwriters Bank 


Questioned yesterday regarding 
possible reactions to the suspension 
of the American Oriéntal Bank and 
affiliated compenies on American 
business in China, Mr. C, V. Starr, 
chairman of the Asia Life Insurance 


Company and president of the Under-; aor: niate 


writers Savings Bank, ssid that there. 33.01; 


had not been any widespread lack 
af confidence or business as a result. 
“Undoubtedly the American silver 
policy.” he said, “has worked with 
other factors in making the present 
times difficult, but troubles in which 


various local companies have become 
involved may be traced to matters’ 


‘much more simple, such as borrowing 
‘short-term unsecured money 


. “T am glad of an opportunity to 
‘make our position quite clear. First 
of all, the Underwriters Savings Bank 
has no connection with the Raven 
interests and never has had.- To a 
large degree it is a competing organ- 
ization, though its character is differ- 
ent in that it is exclusively a savings’ 
bank an@ does no general bankine 
business. For the past ‘couple of 
years, due T6 business conditions, the 
Underwriters Savings Bank has made 
@ practice of keeping a strong cash 
position. During the past few months 
—a period of increasing financial 
stringency—this position has been 
further fortified in anticipation that 
people might be forced to draw upon 
their savings. Over this period, at 
has been the policy of the bank to 
keep a dollar in cash in its vaults fur 
every dollar of deinand deposits. 
This was the position on May 24 and 
the position is stronger to-day. 


Assistance Not Needed 


| “The Underwriters Savings Bane 
has heen endorsed as a savings! 
the National City Bank of New York 
in particular has for a long time 
been especially well acquainted with 
its work and exact position. As a 


result, assistance was promptly offer-_ 


ed by these banks, but, while such 
offers naturally are greatly appre. 
giated, it is even more satisfactory 
not to need the assistance, 


is in 


and 
Placing it in fixed investments.” | 
Mr. Starr continued:— ; aS4h 


institution by the larger banks, and ness as usual yesterday. 


“Most of the bank's clients have 
carried on normal deposits and with- 
drawals. Some have been anxious. 
In times such as these, the manage- 
ment appreciates and fully sympath- 
izes with such a feeling. In all cases 
where such anxiety was manifest, we 
have encouraged such depositors 10 
withdraw their funds, at least tem- 
porarily, for their own. peace of mind. 

“As regards the Asia Life Insurance 
Company, there was once a rather 
close relationship between it and the 
Raven group, but for many years the 
only contact has been that e small 
percentage of Asia Life investments 
securities of this group, All 
these investments and credit balances 
in the Raven Trust Company have 
been completely written off, although 
they may not be a total loss. The 
action was part of a general writing- 
down policy inciudng lhese invest- 
ments, to assist which the last annual 
meeting of the Asia Life decided to 
omit final stockholders’ dividends for 
the year. 


Asia Life’s Position 


“The position of the Asia Life is 
thet, on December 31, 1934, it. had 
$5,500.000 policy-holders' reserves, 
$588.000 capital, and surplus funds, 
intluding special reserves, of $471,0G0. 
Since the beginning of ihe year, I 
the company has earned 
$100,000, so that the surplus, 
had nothing been writing off, would 
be $571,000. To write off the Raven 
group items has required $270,000. 
reducing assets 334 per cent. Thus 
the surplus funds now stand at $300,- 
000. The capital is undisturbed and 
the reserves have considerably in- 
creased simvre January 1. Policy. 
holders’ dividends will not be affec- 
ted, as the entire write-off represents 
less thin nine months’ operating 
profit.” 

Run Subsides 


& minor run which started an the 
Underwriters Savings Bank on the 
Bund on Friday morning has subsid- 
ed, and the situation at the bank was 
more or less normal yesterday. In 
an advertisement inserted in the 
Chinese papers yesterday, the authori- 
ties of ihe institution announced that 
the cffiee hours have been extended 
from § a.m, 10 4 p.m, on week days. 
and from 8 aim. to 12.30 p.m. on 
Saturdays 

Mr. C. S. Franklin, 
the F. J. Raven interests, left by 
aeroplane yesterday morning for 
Peiping, to apply for the liquidation 
ef the American-Oriental Banking 
Corp., American-Oriental Finance 
Corp., and the Raven Trust Co., all 
of which closed their doors on 
Friday. Judge Milton J, Heimick of 
the U. S. Court for China is at 
present in Peiping. 

The Asia Realty Co., which is to 
apply for a trustee in the U.S. Court 
for reorganization, carried on busi- 
An official 


attorney for 


1935 


of the firm informed the “North- 
China Daily News” that, as far as 
the firm was concerned, everything 
remained normal. 

Officials of the banking corpora- 
tion expressed the hope of bringing 
about an early liquidation in the in- 
terest of the depositers. HH was 
hoped that, with the appointment of 
a liquidator, partial payments to the 
depositors might be made first, and 
the belief was expressed that every 
depositor would receive full payment 
of deposits. 


Ctiesure of Chinese Bank 


An emergency meeting will be 
held on June 9 by the shareholders 
of the Ming Hwa Commercial and 
Savings Bank, 330 Peking Road, 
which suspended business last 
Friday, following the closure of its 
branches in Tsingtao, Tientsin, and 
Peiping. With the departure of the 
responsible officials for the north, 
all account books and important 
documents of the institution have 
been deposited with Mr. Wei Chun, 
2 lawyer, and Mr. Cheng Kai, a 
public accountant. 

According to a Chinese telegram 
from Tsingtao, more than 1,000 de- 
positors of the branch bank there 
surrounded Admiral Shen Hung-tieh, 


the Mayor, in frant of the City | 
Government building, last Friday | 
morning. The demonstrators Serer 
sed after an official of Bureau 


of Social Affairs had explained that: 
the bank had been instructed to’ 
raise $600,000 to pay the depositors. 
The Ministry of Finance is under- ; 
stood to be paying close attention to| 
the banking situation. 
| 
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HE AMERICAN ORIENTAL) = 0°“ 
BANK CLOSES DOORS 


American Oriental Finance Corporation and Raven 
Trust Follow Suit: Tientsin Branch Also Shut 


A ge 


ASIA REALTY ‘APPLYING FOR TRUSTEE 


Depositors to Come First, Says Mr. F. J. Raven: 
Hopes of Repaying 100 Per Cent. 


N spite of the fact that the American Oriental Banking Cor- 
poration, with its head offices at 29 Nanking Foad. made a 
profit of nearly six lukhs last year, had approximatcly $8,000,000 
in deposits, and a capitalization of approximately $4,700,000 the 
Board of Directors, meeting yesterday morning, decided to close 
the bank and apply for liquidation through the United States 
Court for China, At 10 a.m., notices to this effect were posted 
at the main doors in English, Russian, and Chinese. 


The notice in English read:—"The American Oriental Banking 
Corporation has been closed by order of the Board of Directors , 
pending an application to the U.S. Court for China for the appoint- i 
ment of a liquidator. (signed) Secretary.” 


With the same gestire, the American-Oriental Finance Cor- 
poration and the Raven Trust Company closed their offices to 
public business. The Asia Realty Company, gencrally, but mis- 
takenly, understood to be an associate company, remained open 
for business. The latter company, however, is to apply for a 
trustee in the U.S. court, in accordance with a recent Congres- 
Sional statute—77B—for reorganization, 

The official stalement of the American Oriental Banking Cor- 
poration, issued yesterday, read:— 


“Owing to the increasing business depression and the present 
local financial situation that is making it practically impossible to 
maintain sufficient cash balances to meet current obligations, the 
Directors and Officers of the American Oriental Banking Corpora- 
tion have decided that it would be in the best interest of the 


that all depositors in an orderly liquidation will receive 100 per 
‘cent, of thelr. deposits, =O ee 


DEPRESSED MARKET, UNCERTAIN FUTURES 


Interviewed yesterday by a re- 
presentative of the ‘“North-China 
Daily News,” Mr. F. J. Raven, Presi- 
dent of the American Oriental Bank, 
said:~—“After a conference of the 
Directors of the Bank, which was 
supplemented by other financial ex- 
pert advice, we came to the con- 
clusion that, with business conditions 
as they are, we had no other re- 
course, bearing the interest of our 
depositors in mind, excepting to sus- 
wend business. 


“The bunk is now in a position to 
pay. 700 cents on the dollar, provid- 
ing business ecnditions continue dur- 
ing liquidation as they are now. Our 
assets will eastly provide for this 
payment. We could have continued 
business, but, with a depressed marke 
and uncertain financial futures, we 
agreed “that Otic “fitst dity” wae the 
restitution of money owing to _our 
thousands of depositors” = 


Latest Bank Statement 


‘The following is the condensed 
statement of the bank os of December 
31, 1934:— 


RESOURCES 
Shai $ 
. §,986,430.56 
37,767.90 
130,269.21 


Loans and Discounts 
Stacks and Bonds 
Furniture ard Fixtures .... 
Customers’ Liabliity under 
DA nce eern oneness bungie d 1,224,437.05 
Customers’ Acceptances  .. 1,112,887.99 
Accrued Interest and <Ac- 
counts Receivable ......-.. 121,905.09 
Bille Received for Collection 639,767,84 
Other Assets .......,...00. 4,028.54 
Bills Purchased Sight and 
under L/C ow. ee 2,320,219.14 
Cash on hand and in Banks 2,117,032.40 
Cash Reserve Against Cir- 
ulation ............0.0ee ¥ 32,80$.00 


———_1 -- —— 


Shai $16,723,070,72 


LIABIiLitTEs 


Capital {Paid Up} 
Preferred “A" U.S. $250,000 724,837.68 
Common "A" U.S. $300,000 869,565.22 
Common 3" Sh. $2,250,000 1,250,000.00 | 

Surplus Account U.S. $300,000 869,565.22 

Surplus Account ......... 1,250,000,00 

Undivided Profits .......... 407,268.36 


Depositors First 


Mr. .Raven, by q chart, explained 
the indications of steadily-decreasing 
Possibilities of continuing business 
here. The graph was based on con- 
ditions since January 1. Were basic 
conditions to decline further, no one 
knew what would happen, he said, 
and continued:—“We feel that, if we 
close our doors fo-day, we can_re- 

— TaV—aiir “Wemositors 100 per cent, If 
, sits 4, 


OIC eset aetuae oad ees ve 150,339.74 
Deposits... eee eee 8,975,B84.76 
Cireulatlon  ............--.4 : 32,605.00 
Banks Liability under L/C.. 1,224,437.05 
Drafts in Transit eee 
Accrued Interest and Ac- : 
counts Payable ...... cee. 125,309.05}; 

ived for Collection: 


—s-. 


—- Te 


aa 


wrens, 
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The “Gepréssion continues: ror sevenis 
years, we might be able to pay only 
30 Per cent. For that reason we 
took “this drastic measure. Share- 
holders wil! come after depositors 
have been paid. They have never 
been paid less than 8 per cent. 
dividend on the market value of their 
shares, anc, at times, have received 
as rruch as 25 per cent, on par 
value.” 


Muck of the bank's apparent weak- 
ness, in Mr. Raven's opinion, was 
due to the huge silver purchases by 
the American Goverhment unter the 
Silver Purchase Act. A resultant 
factor resolved itself into arithmetic— 
depositors’ money had been invested 
in first-class securities, and at the 
moment there was no market for 
them. Credit was virtually non- 
existent. 

Hod business continued through 
the opening months of this year on 
the same plane as during 1984 there 
would have been no necessity te close 


. the bank, Mr. Raven added. 


Asia Realty Company 


Concerning the Asia Realty Com- 
pany, Mr. Raven stated that t 
would be reorganized under Federal 
Statute, and with its capitalization of 
$20.000,000. He hoped to be associated 
in an executive capacity under lhe 
trusiec who would be appointed by 
the U.S. Court for China. Primarily 
2 realtor, be had confidence in the 
Asia Realty Company when = re- 
organized, but deviared himeelf as 
having no intention of re-entering 
the banking business. Contrary to a 
prevailing opinion, Mr. Raven stated 
emphatically that the bank had no 
interest in the so-called allied com- 
panies, meaning the American- 
Oriental Finane? Corporation. the 
Raven Trust Company. and the Asia 
Realty Company. Further, the bank 


had not inyested in real estate ven- 


tures. 
The Raven Trust Company was 


_ organized in 1914, the bank in 1917, 


and the Asia Realty and the Finance 
Compeny in 1922. In the early part 
of the Jast decade, the bank had 
seyeral branches in outports, all of 
which were closed with the excep- 
tion of the Tientsin branch. This 
latter was closed yesterday at the 
same time as the head office, 


The depositors in the American 
Orienia! Banking Corporation were 
drawn from alt nationalities and ail 
‘lasses in this part of the world. 
Prominent were a large number of 


Russians, Chinese, and Americans, # 


preat many missionaries being among 
the Jatter. It was learned yesterday 
that Mr. C, S. Franklin is being sen 
to Peiping by aeroplane, there to re 
quest the necessary action of th 
U.S. Court for China, Judge Milton J 
Helmick beirg in Peiping 4 
present, 


{Contras A fogcdgatenh a nerecne tee O5¥, 104.08 


Other Liabilitles 2.2.0.0... = 3,186.24] °° - 


S'hat $16.728,070.72 
Asia Realty Statement 


The secretary of the Asia Realty 
fompany yesterday issued the fol- 
lowing statement:— 


“The Asia Reaity Company has| 


applied to the U.S. Court for China 
for the appointment, under Section 
7? B. of a Trustee with discretionary 
powers who will supervise the opera- 
ions of the Asia Realty Company in 
conserving its assets for ihe benefit 
of its securily holders, fearing the 
possible sympathetic reaction on ac- 
count of the voluntary lJiguidations 
of the American Oriental Banking 
Corporation, the American Crientat 
Finance Corporhlion, and the Raven 
Trust Company. This procedure wit! 
allow an orderly retiring of obliga- 
tions without sacrificing the equities 
securing debenture holders. other 
creditors, and the general sharehold- 
ers. 

"tt is expected that, upon the 
trustee’s complete disposal! of loan 
certificates as a Hability, the powers 
of the trustee. will no longer be requir- 
ed far the continued nermal operation 
of the Company.” 


Underwriters Savings Bank 


A minor run siarted on the Under- 
writers Savings Bank on the Bund 
yesterday morning. The situation, 
however, became normal by 3 p.m. 
Mr. N. Yakoonnikoff, director and 
vice-president of the bank, in an 
interview with a representative of the 
“North-China Daily News," yesterday 
afternoon, stated that no more than 
$20,000 to $25,000 was withdrawn by 
depositors of small sums during the 
day. The run staried in the morn- 


ing, following the closure of the]” 


American Oriental Banking Corpora- 
lion. This was probably due to same 
mistake of cerlain persons in con- 
necting the two concerns, although 
they were not affiliated at all. 

“We hud plenty of silver and maney 
in our vaults,” Mr, Yakeoonnikoit 
stated. "In order to salisfy our de- 
positors, the closing hour of the bank 


may be extended to § p.m. or even]. 


‘o a iater hour.” The inlerviewer 
visiting the place found no necessity 
of such extension, as by 3.15 p.m. 
there were but two or three persons 
doing business with the firm over th 
counter. . aa 
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| U.S. Saver Purchase Plan Is 
Flamed For Bank Liquidation: 


| 1 
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. . : wal 
Ameriean Orienial Bank, American Orientaiit 
a4 4 ‘ i . ‘a 
Minance Corp, Raven Trust Co. Will Enter! 
yo. Ee * 7 : rer Ju 
Voluntary Liquidation; Expeeted To Pay 100% ©) 
. 
wee id 
Because of aggravated local Boe aie the percentage of payment 


ip 
‘ancial conditions, attributed main-|to the depositors wanld be Ce 
rly to the U.S. silver: purchasing | less." a 


a aeedeeenenamemnalinil 
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; plan which has caused a sharlage 
,of the metal here and has tightened 
up credit, three pioneer American 


Hquidacion proceedings would be : 
quickly organized so that by the. 


Mr. Raven said that he hoped : 
yc 


‘banking “and investment hnouses| beginning of next week payments |* 


lens decided to suspend business | to depositors could start. Payments ; 


land to go into voluntary liquida-/ would be made, ‘Mr. Raven said. ! 


| 

j the “American-Oriental” 
‘and are: The American Oriental 
i Banking Carporation, the Ameri- 


tion. The companies are known as! on a fercentage tasis and “might |} 
group | cxtend over a period of months. 


Asia Really Unaffected ; 
The Asia Realty Company, of jt 


lican-Oriental Finance Corporation, | which Mr, Raven is also president, i* 


j and the Ravel Trust Company. 


is not directly affected by the step: 


Yesterday the American-Orientat| of the other three companies. | 


‘Banking Corporation issued the{In this connection, Mr. T. F.:R 


‘following statement in regard to| 


ithe decision of the board of direc- 
‘tors to liquidate the company: . 

_ “Owing to the increasing busitiess 
+, depression and the.present locai 
| financial situatiex fhat is making 
/it practically imuossible to main- 
jtauin sufficient cash balances to 
| meet current obligations, the direc- 


‘tors and ofileers of the American! the Asia Realty Company in eon-_ 


: ed : maintained. 7 A 
serving iis assets for the benefit of : The bank has from 


its security holders; fearing the: 


i Oriental Bunking Corporation have 
jdecided that it wauld be in the 
+best interest of the depositors ta 
jliquidate the bank at this time 
when it is believed that all de- 
;pasitors in an orderly liquidation 
| will receive 166 por cent of their 
; deposits.” 
H No Silver To Carry Gn 

In an exceedingly frank inter- 
|view yesterday with a Cuina Pres: 
lyeporter, Mr. F. J. Raven, president 
‘of the American-Oriental Banking 
‘Corporation, the American-Oriental 
|Finance Corporation, and 
|Raven Trust Company, commented 
‘on the action taken by the com- 
: panies. . 
i “The reasans stated for the li- 
quidation of the Ameyican-Oriental 
Banking Corporation,’ Mr. Raven 
said, “apply as well to the other 
two companies. In a word the situa- 
tion can ke attributed to the Amer- 
ican silver purchasing plan which 
has drained stiver from the coun- 
try. There is no silver to earry on. 
AS a Tesult, securities here are un~ 
settled and it is difficult to raise 
cash. Credit has also been cut. 
When it is realized that 80 per cent 
of business is done on credit and 
when credit disappears, the effect 
on business is not hard to see, 

“The present situation is not 2 
new one and is the result of 4a 


general development over the past |: 


} 


i 


i 
4 
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(Continued on Page 2, Col. 2. |™ ‘ 
ip in 1931 were Sh.$65,000,000. 


Ia 
'McRae, secretary. issued the fol-' 
lowing statement: “The Asia Realty. 
Company hes applied ta the US.: 
Court for Chins ior the appoint- 
ment. under section T7-B, of a. 
trustee with discretionary powers! 
who sSupervize the operations tof 


tion or the trust corporation. The 
combined assets of the companies 


‘ Opened In 1917 

The American-Oriental Banking 
Corporation was first opened for 
business on October 1, 1917. Bran- 
ches were established in Amoy, 


. Chungking, Faochow, and Tientsin 


but because of political conditions, 
only the Tientsin branch was 


8.000 to 10.000 depositors of 40 na-i 


: tionalities. sitors 
‘possible sympathetic reaction ont lonalities. Many of the depositors 


account of the voluntary liquida- 
tions cf the American-Oriental 
Banking Corporation, the Amer- 
jgan-Oriental Finanee Corporation, 
nad the Raven Trust Company. 


’ "Phis procedure wilt allow an order- | 


ly retiring of obligations without 
_sacrificing the eqitities securing de- 
‘benture holders, other creditors, 
‘and the. general shareholder. It is 
‘expected that upon the trustee's 


the |" ‘complete disvosal of loan certificate 
i 


les a Hability the powers of the 
’ trustee will no longer be required 
fer the continued normal operation 
17of the company.” 


ti 
G 


Tt does not imply, he said, that th: 
company is going to be reorganized 
The step was taken as a safeguarci 


guarding and reorzanization of cor- 
porations and part of the provisions 
of the section were used in China 


‘for the first time in the reorgani- 


six months. All three companies are |": 2ation of United Theaters. 


solvent, all were operating success- 


jing plan will undoubtedly continue 


j and while one cannot forecast, it]: 


fully. But the USS. silver purchas- ]' 


Mfr. Cornel! S. Franklin, legal. ad- 
viser to the Raven interests, will 
teave this morning by nilane for 
Tientsiz: to take care of the appii- 


| seems that the downward trend of; cation for liguidation of the three 


business will continue. On the 
other hand, it may not. But we are 
taking the precaution of liquidating 
now so that the depositors, share- 
holders, and creditors will be pro- 
‘Itected. The sten is being taken en- 
_jtirely for the benefit of depositers. 
‘|AsS you notice in the bank's state- 
'Iment, we believe depositors will re- 
ceive 100 per cent of their deposits. 
‘lif we were to wait now and would 
*|liquidate later, the downward trend 
of business continuing, it is likely 


| 


companies and of the application 
fgr the appointment of a trustee 
for the Asia Realty Company. 

My, F. J. Raven, founder of all 
organizations, is a veteran in the: 
business, having first come toa 
Shanghai in 1904. The Raven 
Trust Company was the first of 
Raven interests to be sevilla | 


ind was incorporated under Amer- 
can charter in 1914 with: Mr. 
Raven as president and general 
nanazer, In 1916 the American-| 
Jriental Banking Corporation wan| 
neorporated under the laws of 
Jonneeticuk and in 1922, the Asia 
Reality Company end the American- 
Drienlal Finance Corporation were | 
neorporated under the China| 
Trade Act. The Raven Trust Com- 
| pany held a controlling share in- 
“terest in the American Oriental 
Finance Corporation, whieh in turn 


{are Russian. Total deposits in the | 


bank are about $10,000,000; surplus’ 
and reserves, about $2,177,000; paid-. 
up capital, about $3,500,000; assets. | 
adout $18.000,000. Stock issue was! 
authorized as follows: 5€,000 shares , 
common stock “A,” par value| 
U.S8H; £25,000 shares common 
stock "BO" no par; 50,000 shares : 
preferred stock “A,” var U.S.$10:: 
125,000 shares preferred stock “B,": 
no par. ; 

Yesterday the simple announce: j 
ment on the doors of the bank on’ 
Nanking Road to the effect thati, 
the bank would be closed pending '. 
the appointment of a liquidator: 


‘ 


‘4 In commenting on the statement caused @ mild sensation in the city. , 
'|Mr. MeRae toli a Cutna Pass re-Several Russian depositors actually | 
porter that the decision to applyhad hysterics but when the actual: 
for the appointment of a trustecstatus was explained they were 
j] was made at a meeting of theealm. Russian deposits are said to:. 

aoard af directors held yesterday total from $3,500,000 to ara 


Credit Cricic Daneet 


and it is possible that the trustee: 
wil not have to use his powers! 
whatsoever. The step is being taken! 


under Secvion 77-B of the new! 


American laws coneerning the safe-' 


held a similar interest in the Asia |’ 


Realty Company and the American |, 
Oriental ae 
“Meither of the latter two companies 


aoe stock in the finance corpora- § 
en ea ee cea aie = 


Banking Corporation. 


if 


Lay 27, 1935, Morning Translation. 
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ARRIVAL OF 262 HLUPEH RaFUGHHS an 
ne 

{ aeasen, errived 

in Shanghai from ing? « on the eal "Hsin Ning Shing 

(Fr sf oy YE of May 25, These 


The. Bo “eau of Public Safety is making arrange- 
nents with ‘denevolent bodies for their repatriation to 


hina Times and other local newspapers 3- 


Xj 

Lenin 

ey CHINESE LOSING CON SIDENGE IN FORSIGN BANKS 

at { Whe closure of the American-Oriental Benk 


hes seriously shaken the confidence of Chinese in 

forsign wnkse It is learnt that many Chinese havo 
withdraymm their deposits from foreign banks and deposited 
then in Chinese owned bonks. 
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Min Pao (official organ of the Kuomintang) ;- 
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China Times publishea the following commen t:- 


Min xno publishes the following editorial:- 


the following circular order to Procurators of varj 


THE NEW CRIMINAL CODE: PRISONERS TO BE AILSASED ON JUpY 1 


On May 24 the Ministry of Justice issy@ 


High Courtes:- 
“The new criminal code and the rg# 
toverning its enforcement have been promulgg#td by the 
Chinese Government and wig be put into for 
July le Persons who hav SeBn tenced unger the present 
criminal code or who have beon chargeg*accordiug to this Dy 
ende Will be released on July 1 if jefese offenecs have : 
not been made punishable in the ngW code. 
“Procurators and ye 


commection with this new megSure . They snoulid 
submit to the Ministry begore July 15 a list of prisoners 
released under these new" regulations”. 


in connection with the failure of the 
Bank, Dr. H.H. Kung, Minister of Finance, 
nterview with a reporter yesterday, stated 
the Ministry of Finénce has instructed the Bank fs 
refund in full all the deposits in the Savings 
epartment within one months Tne Board of Directors Sy 
of the Bank will be ordered to make good any deficit a 
in this respecte 


™~, ” 
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THE FAILURE OF THE AMERICAN - ORLENTAL BANK 


Heavily affected by the depression in 
the realty tusiness, the American-Orientgl ocnk closed 
its doors on May 246 : 

The failure of the concern should 
scrve as a Warning to local banks not to dail any 
more in land business in the Settlements, but to invest 
their money in agriculture. 


The cloaure of the Americ an~Oriental 
Berk is an effective warning to those Chinese who 
blindly place their trust in forvign banks, 

We have no intention to laugh at another's 
aisfortune bit We must acknowledge that the failure of 
the Bank.should be a good lesson to us, Wot all 
foreign banks in Shanghai are arganized on firm 
foundations or do business in a prudent mennicr. 
ences people should piace more truat in thoir own 
DaNnKS. . 

The Chinese Authorities should instruct 
tle management of the Amerioan-Oriental Baak to refund 
the deposits of all Chinese, They should hereafter 
place a stricter supervision over forcign barks so that 
the welfare of the Chinese people may be adequately 
yrotected. 
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Mra. Rdith Gleeson, 
165 Berkley St., 
Carlton, Med; 
Melbourne, 
Australia. 
Madam, 
With reference to your letter dated May 14, 
i have to atate that your letter has been shown to 
Mr. R.D. Parkin who states that he would communicate 
with you in due course. 
I am, Madan, 


Your obedient servant, 


Ike 


Deputy Commissioner (Special Branch) 
for Commissioner of Police. 
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gene SHANGHAI MUNICIPAL POLICE. sec 
~~ vpecial Brench..o.2¢....... . Station. a i 
. REPORT /8 joo 
Date. June LP th % to 36 


Subject He btEX from irs, Edith ¢ Gleeson of 165, Berkley ste, % Sarlton Ne to 


helbourne, Australia, on the subject of her dend ee ee Douglas Keg Parkins 
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| Made by. DPS. Duke. cote we a Forwarded by. 2 Vg 


Lrs. Sleeson's letter has been shown confidentially to __ 


_¥r, eeepc is now employed in C.M. Snark's Insurance 


aunt and_that she had on a previous occasion attempted to get 
into touch with him through the Cunicipal Coun¢eil, by whom ne was 


. then employed. a, Siding ¢ Qh eS a 


_in their reply, would content themselves with informing Mrs. 
_ Gleeson that_her nephew had teen_shown her letter and that he. 


would communicate with her himself, 
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SHANGHAI MUNICIPAL POLICE. . 67-8 


Sel, Special Brench. sm, 7 > 


REPORT 
Date... TBLY. 19s... mer 


Subject...... _.bocal cultural circles to commemorate the death of Loo Sing + 1 Fw), 


Made iy. Shere Lene Seung chien Forwarded by... 


a _ Some 30 persons, most of whom are left wing writers, held 


a tea party in the C.U. A. Restaurant, Nola Bubbling Well 


Road, between 3 pam. Gnd 5 pm. July 18, 1937~ _ Sung Teeng 


_and leader of iis: chanical Gan eek circles. National ‘Saveation 


_ Aspociation, presided. 


Discussions took plece— and the ‘following measures in 


_connection with the commemoretion of the death of Tseu Zu 


. Ten (AMA ), alias Loo Sing, the late prominent left wing 


_. writer, Were passedt- 


_i. That a *Loo Sing Memorial notmiteu! be organized and 


Madame Sun Yat-sen be appointed resident of the Commit tees 


_..20 That the Committee ares two offices, one in Shanghai 


_3- That the following seven persons be appointed to take 


charge of the Shanghai Officet- 


Mao Dung (f/f) - a writer. — 
_ Hou Kweng Ping (H/F) -  -do- y 
Dien Chung (9 # )-  -don : 
‘Teang Tien Yin G22 %) - ~do- ae 
Li Lin vung (4%) ~  -dow 
Hu Yu Tse — (mE )- a journalist and @ committee 


member of the Race Salvation 


Apsociation. 


Zung Tseng Toh ey wiKsh) - Leader of the Cultural Circles 


National Salvation Asecciatione 


( 4, That funds be raised for the purpose of establitiring & 
yb S | "Loe Sing Prize® to be donated to the best schothars and 
\) | writers in the countrys 
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__ 5. That @ bronze statue of Leo Sing be erected. 


_.%. That the following persons be appointed to teke charge of — 

___ the fund raising campaign in the various placest- _ 
j oe b> < 

___ De. Ling Yo Teng (MOE), America. 


e_writer. | 


__. ¥Mre_Tao Ying _Tae | (ike try, le 
_ & committee member of the 29. tee 


__ National Crisis Education 


Association... ___ Se ee 
_ Mr, Wong Li Sih (2 a4), Great Britain. 


| ss ® ~prominent member of the ee Stel Geir 


| s«ss« SS OCial Democratic Party. 


Mr. Yon Dah Fu UpRX), Foxton, 


& left wing writer. 


Dre Hong Sung (42%), Canton and Hongkong. 


__@ professor of drama, and 


____one of the chief promoters 


. of the Race Salvation = 
Association of 
___... .. ASgociation and the/Shanghai 
_Gultural Circies for the 


"Abolition of the Right to. 


aL RT ree meray rior mtn Oe 


_.. Censor plays, songs end _ 


___.___.__ motion picture enjoyed by 7s Ao PY eee 
the Settlement Authorities. 


a , 
8 That memorial service in honour of the deceased writer 


4). ere pi ee pre a ae MS 


be held in the International Cemetery on the let Annivereery — 


pe = a 
DeCe (Speefar Branch). ye iat 5 


—on 


Ta Kung Peo and other local newspapers f= 


| - 
Wove..ver 4, 1936. 


ete... 


DEATH. OF MARSHAL TUAN CHI JUI 


It is learned that the Executive Yuan, at a 
meeting held yesterday, Passed the following resolutions 
in connection with the death of Marshal Tuan Chi Jui ¢- 
1) That the national flag be hoisted at half-mast on 
November 5 when the ceremony of encoffining the remaina 
of the late Marshal Tuan Chi Jui will be hela, 

2) Thet the late Marshal be given the posthumous rank of 
General of the highest grade. 

3} That the late Marshal be accorded a State burial. 

4) That a sum be contributed toWards the funeral expenses 
of the late Marshal, 


Many high Government officials have sent 
telegrans of condolence to the family of Marshal Tuan Chi Jui. 

President Lin Sen of the National Government, 
who arrived in Shanghai from Nanking at 6.50 a.m. yesterday, 
visited the residence of the late Marshal on Avenue Joffre, 
Freach Concession, to offer his condolence. He Was 
accompenied by General Yang Fu, Woosung-Shanghai Garrison 
Co.missioner. 

Amongst other high Government officiale and 
prominent persons whe called yesterday Were liayor wu Te Chen, 
Dr. Chu Min Nyi, General Tsai Chin Chun and wr. Yu Ya Ching. 


Central China Daily News and other local newspapers :- 


At 3 pom, November 2, the family of the late 
Leftist writer Mr. Iu Sin (4 yn} ana the Funeral Affairs 
Comittee gave BAe \ cna ea to Messrs Tsai Yuan Pei, 
3un Chun Shih CAM }) and 50 other representatives of 
Various public bodies, and members of the Funeral Affairs 
Coimuittee, 

Mr. Hu Foong (THA) reported that ag the work 
of tue Funeral Affairs Committee was now over, a Committee 
in iwnewory of the late Mr. Lu Sin should be inaugurated. 

Mr. Tsai Yuan Pel, Madame Sun Yat Sen and 
others were subsequently appointed members of the Committee 

nd entrusted to make arrangements for a memorial service 
to vie late writer in the name of tne various public bodies. 
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DSAT:: OF MARSHAL TUAN CHI JUI 


It is learned that the Executive Yuan, ata 
meeting held yesterday, passed the following resolutions 
ia connection with the death of Marshal Tuan Chi Jui ¢- 
1) That the national flag be hnisted at half-mast on 
November 5 when the ceremony of encoffining the remaina 
of the late Marshal Tuan Chi Jui will be heléd. 

2) Thet the late Marshal be given the pasthumous rank of 
General of the highest grade, 

3} That the late Marshal be accorded a State burial. 

a) That a sum be contributed towards the funeral expenses 
ox the late Marshal. 


Many high Government officials have sent 
telegrams of condolence to the fanily of Marshal Tuan Chi Jui, 

President Lin Sen of the National Government, 
who orrived in Shanghai from Nanking at 6.50 asm. yesterday, 
visited the residence of the late Marshal on Avenue Joffre, 
French Concession, to offer his condolence. He Was 
accompanied by General Yang Fu, Woosung-Shanzhai Garrison 
Conissioner. 

Amongst other high Government officials and 
prominent persons Who called yesterday were ifayor wu Te Chen, 
Dr. Chu iin Nyi, General Tsai Chin Chun and Mr. Yu Ya Ching. 


Central China Daily News and other local newgpepera 3- 


PUBLIC BODIES TO INAUGURATE A "COMMITTED IN M@MORY OF THE 
LATS LEFTIST WRITER MR. LU SIN" SS 


At 3 p.m, November 2, the family of the late 
Leftist writer Mr. Lu Sin (Sin $ and the Funeral Affairs } 
Comittee gave ome to Messrs Tsai Yuan Pei, ; 
gua Chun Shih TRAM ) and 50 other representatives of 
Various public bodies, and members of the Funeral Affairs : 
Comittee, t 
Mr. Hu Foong (th ya) reported that as the work t 
of t.e Funeral Affairs Committee was now over, a Committee ' 
in iwewory of the late Mr. Lu Sin should be inaugurated. 
Mr. Tsai Yuan Pet, Madame Sun Yat Sen and 
others were subsequently appointed members of the Committee 
aid entrusted to make arrangements for a m@iorial service 
to tue late writer in the name of tne various public bodies. 


October 31, 1956. %. &. REGISTRY, 


NIPEO(30~10-36) - 


ITUATUIN IN THS NORTH BECOMES CRAVE 


The Nippo publishes the folloving 
leading articlez- : 
fne Taiyuan incident will 
create difficulties in the Sino-Japanese negotiations. 
So long as the Nanking Government prolongs the negotiations, 
troubles will teke placs. This poticy of protraction is due 
to the fact that ine National Government and the Cainese 
people are in t4o/’sar of Japan. Fer instance, when 
they near the word3 "North China” or "co-cperative anti- 
camunist eampaign" they fear that Japan intends to invade 
North Ghina and later South China, Javan has been 
misunderstood by China because of such propaganda which 
is also the cause of the ant:-Jenanese movement and of the 
so-called an“i-7tavanese united front which is being 
discussed evry where. Tha leftists are attempting to 
make use of this fcar of Javan. Generel Chiang hai Shek 
and other hich officials mar accept Japan's demands and 
suppress anti-Jagarese activities in the belief that 
China cannot f321% Savan, but vney are not in a position 
to contol. the anvi-Jagnnesa feelings of the people. 
The leftists ere a*titanpling to unite their anti-J-panese 
front with that of the etudmita.s 
A nlwsobsr of leftists acting on 
the instructions of the Sovict Avoassador and the Soviet 
Military Attach3 ave pxocesiing to the Norta to hold 
important corntersuces and 2 instigate disturbances after 
which they will veturn to Fhaughai to start similar work. 
Soviet Russia feavc finwed nce yaporochement for it will 
lead to a joint anui-owmnrniaiat camaign. Sor this reason, 
the Soviet is givlug every pussisie ausistance te the 
anti-Japanese fra1. Javan witl not tolerate these 
Soviet activities in Shangnai. We must take decisive 
actions 


NIpPO 
JAPANESE AMAIGAMATED ASSOCIATION AND THE DXTIA 


At 8 pan. yesterday the North 
Branch of the Javanese Amalzamatizd Association of Street 
Unione held a couvterence with representatives of thirty-one 
street unions to consider the quzrtion of Extra-~Settlement 
roads because there aro great Japansse interests in the 
Northern district. Further discussions will be held at 
the beginning of next month. 


MAINICHT 
ANTI~JAPANBSE ACTIVITIZS OF TSTAUG NaI CHI 


(1 October 22 when the funeral of 
the well known Chinese writer Lu Shin took place, the popular 
front connected the late writer with the anti-Japanese 
movement. After several persona had delivered speeches 
at the International Cemetery, some prrsen suddenly called 
out the names of Madame Sun Yat Sen and Mr. Tsiang Nai Chi 
and voth of them stood up and delivered strong anti-Japanzs- 
apeeches. 

Mr. Tsiang Nai Chi is the leader of the anti-Jepnancr 
popular fronte Madame Sun Yat Gen and Tsiang Nai Casi are 
leftists; they we the cormecting linka between the popula: 
front and the communiat party. 
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Qctobver 27, 1936. Afternoon ptersedn. at 


Ja Kung Pao and other local newspepers (Peiping telegram) s- 


& CarTal.. PATION TO_RUORG ANTZ3 THE TROOPS UNDER R DAN DIT 


~ WONG "YING 


4& certain netion is dissatisfied with Wong 
Ying, 2@ bendit leader in Charhar,. Wong Ying h's enlisted 
in all some 6,000 bendits end this certain nation hed 
intended to place Wong's men wnéer the command of Li Shih 
Sin. 

Wong Ying is much diseppointed and for thia 
recson, the attempt to invede Suiyuan has been postponed, 


Toe Shanghai Fao 3- 
ARREST OF SIaO KOb.PO 


Husng Yao Tseng ($3 Ri ), better known as 
Siao kompo { v}JiK ) is notorious iff Tai Hsien, Kompo, 
as a nenufacturer of red pills. 

Last month one of his followers who wes 
arrested by the Chiangnei Public Safety Bureau disclosed 
8ia0 Kor;.po's hiding place at Yuen Tsz Tuan, Kompo. The { 
Police mode a raid end srrasted Siao Kompo end five of 
his followers, while a lerge case of red pills was seized. 
It is le rned that the men will be handed over to the 
Chinkieng Garrison Commissioner's Headquarters to be desit 
wi th. 

Siao Kompo wes formerly a loafer in the 
International Settlement and enjoyed a certain amount of 
influence emong the lawless elements, 


The Iron News (Atal ) 


GRAND 3}. ORIAL SERVICE FOR LATE LEFTIST WRITER 


c In commemoration with the death of Chow Shih 
Sen (J RA » Populerly known as Lu Sin (-lf®@ }, oa 
well Jmown Chinese leftist writer, the Chinese Cultural 
Circles Co-operative Society, is planning te publish a 
special megazine. Contributions are being solicited 
throughout the country. The magazine will probably eppear 
about the end of February next year. 

It is elso learned that the various local 
public bodies wre planning to hold a grand memorial service 
to cornmemorate hig death. 
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THE FPOOTUNG WATERWORKS COh. PANY 


The laying of weter mains in Pootung by the 
Pootung Weterworks Co., established by the Shanghei Shing 
Nieh Trust Company, ts nearing completion. The company 
will be able to supply weter to Pootung residents before the 
end of the year, 


National Herald (rp e4) t- | 


CA 


Qctober 27, 1936. afternoon Trouslotion. 


To, Kung Peo and other local newspapers (Peiping telegram) ¢:- 


& CARTALL ZATION TO _REOQRG ANI2Z3 TEE TROOPS UNDER DANDIT 
WONG YING 


A certain nation is dissatisfied with Wong 


Ying, o bendit leader in Charhar. Wong Ying h's enlisted 


in sll sove 8,000 bundits and this certain nation hed 
intended to place Wong's men under the command ef Li Shih 
Sin. 

Wong Ying 18 much disappointed and for this 
recson, the attempt to invade Suiyuan has been postponed, 


The Shanghei Fao a- 
ARREST OF SIh0 KOLPO 


Huang Yao Tseng (#3 1¥f }, better known as 
Siao kompo ( e}iKH ) is notoridua ifi Tai Hsien, Kompo, 
as a tenufacturer of red pills, 

Last wonth one of his followers who ws 
arrested hy the Chiangnei Public Safety Bureau disclosed 
Siao Korpo's hiding place at Yuen Taz Tuan, Kompo. The 
Police made a raid end srreasted Siao Kompo and five of 
his followers, while a large case of red pills was seized, 
It is lai rned that the men will be handed over to the 
Chinkiang Garrison Commissioner's Headquarters to be dealt 
with. 

Siao Kompo wes fomerly a loafer in the 
International Settlement and enjoyed a certain amount of 
influence among the lawless elements. 


The Iron ews (Ata ) e- 


GRAND }ERCRIAL SERVICE FOR LATS LEFTIST WRITER 


£ In commemoration with the deathof Chow Shih 
Jen U NAGA }, popularly kmow as Lu Sin (-fiR), a 
well iImown Chinese leftist writer, the Chinese Cultural 
Circles Co-operative Society, ia planning to publish a 
special mogazine, Caontritutiona are being aolicited 
throughout the country. The magezine will prebably appear 
about the end of February next year. 


It is gls0 learmed that the various local 


public bodies wre planning to hold a grend memorial service 


to conmemorate hig death, 


National Herald (apr oA) b~ 


THE POOTUNG WATERWORKS COMPANY 


- The laying of water mains in Pootung by the 
Pootung waterworks Co., established by the Shanghai Shing 
Nieh Trust Company, is nearing completion. The company 


will be able to supply weter to Pootung residents before the 


end of the year, 
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Cetober 26, 1936, Af ternoon Trékbn otdoh. 


solve che dangerous situation confronting Chins, our 
Governmient should encourdge the leaders and secure the 
services of persons af telent and spirit. 

Generals Yen Hsi Sen, Gung Cheh Yuen and 
Hen Fu Chu are three officials who seem determined te da 
good, but their inactivity is liable to ruin the country. 
They should take risks and cre#te a new gituation. 
Failure to do 80 will have dengeroua consequences for the 
country. 


Social Daily News GLE i aqR ) 
Jaks NZGE PrOPLEtS DUTBREST IN THE LATE L. LEFTIST \VRETER 


The Japanese people and newsp@pers showed 
more coucermn in the desth of Teeu Dzu Jen ( qe 
better Imown 4s Lu Sin Cee fo), a leading Leftist writer, 
than the people of Chins,’ ‘Ths would seam to indicate 
thst the demand of the Japanese Naval, Wer end Foreign 
Offices for China's co-operetion égainst communism is 
unre:.sone ble, in view of the protection afforded to Lu Sin 
by the Jépanese people. The number of Japanese people 
having leftist inclinations is not less than the number of 
Chinese in China and whilst Lu Sin's writings are 
prohibited in Chine, they ere frequently published in 
Japanese negazines. 
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Made PF oo aes cserereicsrseee! ae ee Forwarded by... Inspector Jlissoid. Best cgeae tesserae 
Sir, 
Re attached, I beg v0 report that although a “Permit foe 339 
person3 was issued in respect to the fineral of the late Tseu 
Au- 2un gs approximately 150-2900 persons attended. 
In view of the information received from the 3yec ial Branch 
x). Z tnat there Was a sasalwulity of radtoal elenents taking the 


FO cas) the oo poortunity of stazing RODEN SER AGL ONS s: ala? that the 


ae nf»| sroces3ion was proceeding — to tae cemetery via Extra Settienent 

TRG Road So {£ did not consider it advisabie to interfere with the 
ROL. : aahadtae aes ee as sit wk ot, I poate 
"| formation of tae precession which moved off at 2.45 p.m. instead 
Qo ——_——_—_—- —- ee a = PN a a — ee ee 

. of 2 p.m, aS autnorised. 

8 Pe ss ie Pe SES mi = - oe 

ft Prior 9 moving off ald, Sarticipants were issued with a 


leaflet _ (attached) praising the life woric of the deceased, 


This was chanted by meno er S of eae procession he various 


intervals suring tne course of the march. 


1 personally accompanied the procession from the Funeral 


Director, Kise how Road, to the junction “of Tifeng & 3reat ‘Yestern 


j "| Roads durinz which time there was no demonstratians of any kind, 


if # Poliee from this Station wh? accompaniei the procession to the 
| ae 


eng 


H-International Temeterys Hungjao Road, also report that there was 


rs 


no dénonatrati ons or shouting of slozans. 


1 
1 
er 


. /D,3. Pitts, Special 3ranch, reported that students forming 


the end of the procession, shouted epithets at Japanese students 


attached to the Tung wen tollege who were watching the procession 


on DJolumbia Rg9ad. He states that he did not report this to 


EWU aiery, .agepertoo 


P3lice from this Station as they were at the head of the 


groceagsion. 


an! 8,S,322 #ilson, directing traffic at Hungjeo & Jolumbia Rds 


ner, reports having seen about seven Japanese students at this a 
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Made Oy Sc esses Syste Sicte tes Basten: 


Pile Na............. 
SHANGHAI MUNICIPAL POLICE. 


Lee, Station, 
REPORT 


Jontinued. 


seasnsstenscd OFWOAV BOR, BY soc... cco ccs cescc cect aden seen usta cibonss se cdavanevedvntesdeecteneaens 


eorner, but states that no remarks were made tovards tiem by 


members of the grocession. Other wnenbers of the Police from 


tnis Bzation also deny having heard any renar«s passed. 


All members of tne proegession dispersed at the Semetery 


- eae 6.39 p.m. witnout imetaenk _ 
PO Es aye, gees A Gity SER. _ 
Your obedient servants 
Be ees ed ede tn 3 _DeheNeepen, fe Insyector. 
Bae thee. Officer in charge. 
Bos Oe 7 an == = 
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Gnant for hournin,; over the Death of Mr. Loo Gun, - 


Miourning over the Death of Hr. Loo Sun, 

Lourning over tne Death of Lr. Loa Sun, 

Kounring over the Death cf Mr. Loo Sun, 

hourning over the Death of Mir. Loo Sun, 

He was the Soul of our Race, 

He was the Truapet of the Kodern Time 

Galling up the Public to struggle for their living! 
He oppossed tae Imv2rialism; Z 
He opposed the dark influence; 

Throush his whole life never yielded, 

From the vexyinnins to the end exerted for Reaevelution, 
Mourning over the Beath of Nr. Loo Sun, 


Mourning over the Death of lx. Loo Sun, 


The Leader of ours. 
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Special Branch - Se2s’Station, 
REPORT cr 


Sudject........... funeral of tseu 42 my. On UG WER 2o4 LISS ee eee ee 


bed P 
Made by es FUUES. Forwarded by eee wy, 


at 2.30 pem. Uctober 22, 1936 the funeral cortege of 


the Late Tscu Zu dung yz|alA—), rett the premises of the — 


International Huneral Directors of China, 207 Kiaochow xoad 


_@n route for the International Senetsry, Hungjao soad, shere ___ 


it arrived at 5 pete _ 


Some 1800 persons, meiniy composed of male and female 


students attended to pay their last respects, forming a 


_tmile long procession, | _ 


whilst praceeding along Colombia Road, a group of some 


100-150 male students at the rear of the procession, comuenced 


to shout in unison: 


“Down with the Kuomintang,""Down with the traitors," 


"Down with Imperialism," and 


“Down with the Japanese ,* 


i ee ci 


had been cried. 


the shouting of these slogans was continued up till the 


i 
| 


giving the clenched-fist comaunist salute after each slogan 


ie ee eee ae ees, 
4 


Miunction of Colbubia and dungjao Hoads, where about 50-50 


tee * 
ae 


Sy Tapes wane 
Sareea aoe 


ewe et 


* 


ostentatiously arrived, coincident with which the shouting 


‘ 


1 ; 
“Of glogans ceased, the procession then moving ulong in an 


wat 


f 
orderly manner, 


at the ceremony in the cemetery, patriotic songs were 


gung and tribute paid to the memory of the deceased, short 


| Speeches eulogising his deeds being given by; 


Sinica, 


Dr, @sai Yuen-pei (Sez od )> Pr@sident of the acu@emica 
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Sung Chong~-dz (ix AG 44, }, a lawyer, and one of the leaders _ 


_.of the local National Salvation association Movement, 


_idadame Sun Yat-sen, Ee Apt ik cd EI CA Sas a Cd 


_fgang Hai-chi (% 3% ), en economist and one of the _ 


leaders of the local National Salvation association Movement, _ 
Tseu Tao~feng (By ty % ), editor of the Livelihoot feexlys 


included: 


—————— - —_—__  . L Fo ot os Ge a 8 eae oS 
|. bi Kung-poh (+ ‘A ), principal of the Liang Zai_ 


Prinary School, and a leader of the local National salvation  _ 


agsodiation Movement, 


or. I, Suto, former vice-chairman of the *upanesge 
Residents’ Corporation and doctor of the deceased, and 
ax Granich, editor of the "Voice of China." 


The body of the deceased was buried at 6.15 oem, after 


which the crowd dispersed in smali groups in an orderly 
| Mannete 4 


Attached herewith are copies of pamphiets, praising the —" 


deceased's works, which were distributed among the perpns 


who attended. 7 
Liew 
T+ 2 fone 
ae 
De S. 
Deputy Commissioner {Special Branch), 
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ompiled by “pool Branch tn scordamwe with Re sdquarterts Circular Foy167 


Date Subjugt fant To Mewepapers foe of Latte pomares UZ 
De 0s Ftge 
16/8/41 About Earrlosdcs DeC.(T) Bhanghal One letter 
Timer. signed "“ithin 
Reasons” 
ae A ; 


Ae Ce (Special brangh). 


Copies to:= 


Ded, (Divisions). |“ 


Acting Commiszioner of police, 
bee + fpisiats de 


— 


ani tae 
WEEKLY RETURN FROM AUGUST 16 TO INCLUS ! Ae. rae ee be ie 
H 25° my - 
¢ BIS _IN THE PRESS V THE SHANGHAI MUNICIPAL POLI \ Deie E ame 


Compiled b eci Branch in secordance with Headquarterts Circular No.6? 


Bate Subject Sent To Newspapers 
16/8/41 About Barricades D.c.(T) Shanghai 
Timese 


Noe of Latt Ra’ Ke 
or Articles ~ Beas 


One letter 
signed "Within 
Reason." 


Eo Ounce~. 


As Ge. (Special Bramh). 


Copies tore 


Acting Commissioner of py) 5 
Dice fpivistons). Bees 
D.C. (Traffic). P 
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. tm * File No. 
6. asR-1-3¢ SHANGHAI MUNICIPAL POLICE. 


S.1, Special sranchy (iff 
RT 
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Subject. Funeral of Teeu Zu-zung (%! AL A ) on October 22, 1936. es tetrts 


a a 
a 
feeu Zu-zung, better known as Loo Sing (ik ) 


__who was a noted novelist and writer on proletarian subjects, 
_..d@ied on October 19, 1936, in Shanghai, and a funeral 


... procession has been arranged for 2 pm, October 22, 1956, 


_.from the internstional ¥uneral Directors of China, 207 


__Kiaochow Read, to. the internationel Cemetery, Hungjao Road. _ 
ne . One of his most famous oooks is entitled “nicgraphy 
--_of. Ab Q,* a atory of « country boy, which severely 

-. eriticizes faudalism in Chinas and owing t its. great popularity, 
-...it.nas bean tranpleted into English, French, vapanese, 
_-._Russian and other languages. a SS 

. tseu had a host of friends among Chinese of pro- 


leftist tendinces and foreignera, eapectally Russians and 
. Japanese, _ Among the persons who have paid their last — 


... Tespects to his remains at the international Funeral Directors 


-__.0f Chins, are Mr. D.V. bogomoloff, u.5.3,R. Ambassador to 


Ae. Chine, wadem Sun Yat-sen, and Sung Chun-dz (:2,3)/% ), leader 


__bodies. including the Shenghai Yarions Circles National ss" 
\__ Ssivation Federation, Buceteetay of ~ 5 


ee 


he local Netional $ vation movement, Paper scrolis  { 
lamenting his death neve been presented by local public _ : 
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—.—... The funeral procession will start at 2 pm 


__Qetober 22 from the lnternetional Funeral Directors of 


Chine and traverse Kiaochow, Avenue, Jeusfield, rifeng, 


Great Western, Columbia and nungjao Roads, It is estimated 


_ including representatives of local public bodies, such as the 


peer number of participants will be not leas than 500, | 


Snanghal Various Circles National Salyation Yederation, and 
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advantage of the opportunity to conduct national mlvation 


_propaganda in the form of distributing nandoills or snouting 


slogans. 


SL 


Special Branch, 


October 22, 1936, 


Funeral of the late Tseu Zu-zung( ettA } 


the funeral of the able Teaeu Zu-zung( [t]4Bt4 ) 
better knewm ag Loo sing JRL }, a Leftist writer who 
died cn October 19, will take place at 2 pem. today, 
October 22.4 The procession will start from the 
International Funeral Directors of China, 207 Kiaochow 
Road and will traverse Kiaochow, Avenue, Jessfield, 
Tifeng, Great Western, Columbia and Hungjao Noads 
to the International Cemetery, Hungjao Koad. It is 
expected that about 500 persons will participate in 
the procession and radical elements including members 
ef the Shanghai Various Circles National Salvation 
Federation will take advantage of the occasion to 
conduct national salvation propaganda by distributing 


handbills or shouting slogans. 
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| Friends Mourn 


Lu Hsum Death 


Maxim Gorky Of China 
Won High Place For 
Self In Letters 


I Hsun, the Maxim Gorky ot 
China, is dead. Long a sufferer 
of tuberculosis, Lu Hsun_ ctied 
yesterday in his sleep, at his hame 
in Shanghai, 

Lu Hsoun. whose family name 
wag Chow Chu.jen, was porn in 
Shachsing, Chekiang, of a poor 
family 56 years ago, His early 
efforts for an eaucation was 4 


‘conlinnous uphill struagle agains: 


poverty bub be eventually suc. 
cseded in entering the Mining 
Schoot at Nanking from which 
he later transferred to Japan iw 
<iudy medicine, ~ 

‘Faught At Peita 

Eefore the 1911 revolution. La 
Hsum was 2 member cf the Kwang 
Fu Soevtiety. which was Dr, Sun 
Yat-sen’s revolutionary organiza. 
tion, Upon his return from his 
studies in Japan, Lu Heun taugut 
at Feita University in Peiplngz 
and participated actively in the 
May 4th movement, it was during 
this period that Lu Hsum in his 
viitines laid the groundwork for 
his future greatness as one of 
China's cutstanding writers, 

His firsp work, “A Crazy Man's 
Diary”, for which he assumed 
the pseudsnym of Lu Hsun, was 
published by the New Youth 
inag2zine, the Hterary magazine 
c? the May 4th movement, This 
article had wide repercussions 
threugheut the literary world and 
i, eftablished 11 Hsun as the 
Venter of realism: in Chinese 
literature, Ever singe Lu Hsun 
has been theught of as the Father 
of Mcdern Chinese Mierature 

Buy Translator 
_ Eesides his ¢wn works, Lu Hsun 
onsistently had every writer ci 
preminence translated inte Chi. 
nese. He was a voluminous wrtter 
who continuously wrote for all 
of the leit magazines, writing 
bitter, satirical articles against the 
aseleng darkness of China’s feud. 
alism. His “Ah @Q" has heen 
translated in every language, 
Otrers of his teoks are Shout!, 
Hesitation. Old Stories Rewritten. 
Wid ‘Crass, Morning Flowers, A 
Gentle Wind. Taat’s All, Three 
Recms. The Tomb, Correspondence 
irom Two Flaces, and many others, 
He perssnally had translated from 
the Jarpanese, A Young Mans 
Gieim. by 2, Kushakfl; A Symbol 


‘lof Melancholy, by ©, Kuriyagawa; 
‘|Cut af the Ivery Tewer. by the 


ct Ne ee 


same author; on historical review 
of Modem Artistic Thought by 
Ttagaki, Fiom the Russlan he 
edited the translations of “Dead 
Souls” by Gogol; “The Watch" 
by Pantealev; ‘Theory of Art” 
by Plekhanov; “Theory of Art”; 
“literate and Criticism” by 
Lunacharsky: “The Literary Fo- 
licy of the Soviet Union"; “Rus. 
sian Fairy Tales hy Gorky: 
“Destrustion”’ by Fadayev; from 
the German: ‘Little John’ by 
Von Eden. In addition Lu Ham 
tcok special pains to intreducé 
foreign graphic arlitts to the 
artists of China. He collected 
the werks of Kaethe Kollwitz 
anég published them; likewise twe 
céllectiong of Soviet Graphic 
Arts, and another volume of tits. 
trations of Gogol's “Dead Fouls”, 
and maky others, 


+ 
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The Shanghai Evening Post & Mercury, Tuesday, October 20, 1936 


Throughout his entire life. Li 
Hsun was the stormy petrel ot 
the literary world in’ Ching, 
Struggling militantly fer all pro- 
gressive and modem intiuences, 
he was consistently slancered and 
the cbject of the most oppressive 
Asiatic persecution, Despite ait 
this he <cntinued and today if 
respecled by all advanced Chiness 
writers. In 1930, Lu Hsun was 
instrumental in organizing the 
Chitese League of Left Writers, 
He become its leader and con- 
tinued to direct its activities WW) 
to the time of his death, Ad 
ef his activities in this Society 
helped fermitlate the intense, 
struggle teday fcr naticual ilbera- 
Vion; ig influence cxiended into 
the far corners of the land, where 
tye Het was the symbol of the 
suffering and desires of the 
Giinese preple for Jiberatyda, 
Internatienally. Ly Hsun also 
represented the fierce strugale of 
the Chinese pecple for freedom. 
He was the only spokesman of 
this cause in literalure who 
reached keyend the berders of his 
own country, In recent years LU 
Beun concentrated sll of his 
activitics cn. the great cause of 
natisnal iiberacion. 
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fhe Shanghai Evening Post & Mercury, Wednesday, October 21, 1936 


Funeral] Service For 
Mr. Lu Shun Starts 
Tomorrow At 10 a.m. 


Impressive {funeral ercomonies 
for the late Mr. Lu Hsun, ihe 
“Gerky of China.” and one of the 
greate:t contemporary writers, 
will be held at 10 a.m. tomerrow 
at the International Cametery, 
Hungjao Road. 


Thousands of his admizer',| 

csUy students and worker, went} 
lo puy tneir last respects to the! 
noted writer yesterday anc to-! 
day at the International Funersi: 
Parlors, Kiaochow Rtad, whore 
his body lies. Among the not- 
notables were Madame Sun Yar- j 
se. and Mr. ‘Isai Yuen-psi. a! 
neted zehclar. : 

Telegram: pourcd in yesterday! 
frem all over the country und 
Japan, where he has a lasge! 
fclicwing among the letr-winz 
wrilers, The committee in charge 
ef the funeral services had a 
busy day today a3 wreaths. tele. 
grams and scrolls continued te 
pour in from all quarters, Mensy 
will not b2 accepted by the com. 
mittee as the late writer onc: 
remarked that “it is fcolish to 
make ftthers contributc money 
fcr funerals."’ 
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October 20, 1936, Morning Translation, 


Sne Wes sent to the | sung Health Office. 
» to constables from the Jipanecea 
Consulate arpi'Ed and taok the girl to the Consulate. Che 


refused state why she wished to end her life. 


Min Pao and other local newspapers te 


DEATH OF WELL KNOWN LEFTIST WRITER. 


Chow Tze Jen( *] tH A), better known as Lu 
gin( St Mie) a Left tiet [leading writer, died at 5.25 am. 
yesterday at his residence, Nc. 9 Dah Loh Sin rounelt. he), 
Scott Road. His remains hare been renoved to the Inter- 
néetionsi Funeral Directors and will be formally encoffined 
to-morrow afternoon, 

It is learned that Dr. Tsai Yuan Fei, Soong 
Ching Ling (Madame Sun Yat Sen) and many others have formed 
aco. ittee to maks arrangement for his funeral. 


Sin Jan Feo (Nanking telegram): 


MOVEMENTS OF GENERAL CHIANG KAI SHEK 


General Chiang Kai Shek, Chairm of the 
Military Affairs Commission, left Hangchew *his private 
aeroplane at noon October 19 and arrived, Nanking at 


1.15 pem. At 3 p.m. General Chiang #@8i Shek proceeded 


to Tongshan for a little rest, 


A Short Stop at Hu 


Cn their way Jfack to Nanking, General and 

Madame Chiang Kai shek angftheir suite passed through 
Shanghai in a private ag#oplane which landed at the Kungjao 
Avrodrome and remained#there for some 10 minutea. Mayor 
fu Te Chen, General Hing Fu, Woosung-Shanghai G:rrison 
Comaissioner, GenewAl Tsai Chin Chun, Chief of the Public 
safety Bureau ang others immediately proceeded to Hungjao 
Where strict pyx¥cautionary measures Were adopted. 
f Upon alighting, General Chiang Kai Shek 
by Mayor Wu Te Cheny General Chiang Kai 
ed of the Mayor about the present situetion in 

Later General Chiang Kai Shek left for Nanking 


Was Welcomes 


Gener an Fu Chu, Chairman of the Shantung 
Provincial Governm » left Hangchew for Nanking yesterday 
morning by motor r and arrired at Nanking at 5 pm 
eneral Yang Fu Cheng, Pacification Commissioner 
for Shensi, left Hangchow for Shanghai yesterday by the 
1.55 pem. train and arrived here at 6.30 p.m. 
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October 20, 1936, Morning Translation. 


She was sent to the woosung Health Office. no etaane Pe 

Later, t¥o censtablies from the J-upanece 
Cousulate arrived and took the girl to the Consulate. She 
refusec to state why she wished to end her life. 


Min Pao end other lecal newspapers t- 
DEATH OF WELL KNOWN LEFTIST WRITER. 


Chow Tze Jen ( #] tH A), better known as Lu 
sin( Vil}, a Leftist [leading writer, died at 5.25 am. 
yesterday at his residence, Nc. $ Dah Loh Qin Taung(h fe fp 97)» 
Scott Road. His remains have been rerioved to the Inter- 
national Funeral Directers and will be formally encoffined 
to-morrow afternoon. 

It is learned that Dr. Tsai Yuan Fei, Soong 
Ching Ling {Madame Sun Yat Sen) and many others have formed 
aco. -ittee to make arrangement for his funeral. 


Sin Jan kao (Nanking telegram): 
MOVEMENTS OF GENERAL CHIANG KAI SHEK ae 


e 
General Chiang Kai Shek, Chairman of the.” 
Military Affairs Commission, left Hangchow in his prigfte 
aeroplane at noon Cetober 19 and arrived at Nankin 
1.15 pen. At 3 pem. General Chiang Kai Shek 


to Tongshen for a littie rest. ve 


A Short Stop at Hung) ao Aerodretie 


r 

On their way back to NanMing, General and 
Madexe Chiang Kai Shek and their suitw” passed through 
Shanghai in a private aeroplane whigh landed at the Hungjao 
Aerodrome and remained there for ome 10 minutes. Mayor 
Wu Te Chen, General Yang Fu, Wodbung-Shanghai G:rrison 
Commissioner, General Tsai Chun, Chief ef the Public 
Safety Bureau and others ediately proceeded to Hungjao 
where strict precaution measures Were adopted. 

Upon alighting, General Chiang Kai Shek 
Was Welcomed by Mayor’Wu Te Chen p General Chiang Kai 
Shek enquired of thé Mayor about the present situetion in 
Shunghai. Latet General Chiang Kai Shek left for Nanking 
in the same aeroplane. 

Accompanied by the daughter of Dr. H.H,. Kung, 
Madame Chiang proceeded by car to the residence of Ir.H.H. 
Kung on Route des Sieyes, French Concession, to enquire 
after the health of the Finance Minister, 


Movements of Other High officials 


General Han Fu Chu, Chairman of the Shantung 
Provincial Government, left Hangcheow for Nanking yesterday 
morning by motor car and arrived at Nanking at 5 pom. 

General Yang Fu Cheng, Pacification Commissionec 
for Shensi, left Hangchow for Shanghai yesterday by the 
1.35 pom. train and arrived here at 6.30 poem 
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October 22, 1936, me: Kerning Trénslction, 


trangsportetion trueks were busy between Hwa Yuen Kf and 

the Ji pmese Landing Party Headquarters on Kiangwan Road. 
At 9.45 a.m, to-day (October 21), a Japanese 

militery truck with 13 marines left the Japenese Landing 

Party Headquartera. It proceeded aiong North Szechuen 

Road to Nanking Road then turned west, 

i A group of about more than 100 Japaneses mwarines 
held driilis in Hongkew Perk at 3 pwm, October 21, 


Shun Pso and other loca] newspaperas 


FUNERAL OF 4 LEFTIST WRITER 


The ceremony of encoffining the remains of Chow 

Tze Jen (Hl 4irA), better known as Lu Sin (2 if), 2 leading 
_ Leftist writer, took place yesterdey afternoon at the 
Intemetional Kimerai Directora, 

Amongst the persons present te pay their respects 
yeatercay morning were representatives of some 30 gchools 
and public bodies. 

Amongst the persons present at the encoffining 
eeremo::y were members of the decsased family, Medame Sim 
Yat Sen nee Goong Ching Ling, Hu Yui Ts GH t= }, 

Uchiyama (members of the Funeral Afiairs Committee} and 
gung Tseng Tao (Hf 464%) and Ikada {friends of the deceased) 
and some thirty others, 

The Funeral Affaira Committee has decided to hold 
the funeral at 2 p.m. October 22, The proosssion will 
start at 2 p.m. from the International Puneral Directors 
on . Ktaooho® foed via Bubbling Well Roéd and Great Western 
Road, arriving at the International Cemetery on Hungjao 
Ro@d at about 3.30 p.m, The burial service will be 
read at 4 poem. 

Songs of condolence will te sumg during the 
funeral procession. 

At the suggestion of various parties, the route 
of the funeral prression will be extended to include Avenue 
Road in aeasterly direction to Avenue Foch via Carter 
Road, The procession will continue in a westerly 
Girection on Great Western Road to Hungjac Road. Arrenge~ 
ments regerding this route will have to be made with the 
authorities af the Foreign Settlements thie morning, 


Chine fines tnd other local newspapers &- 
FORHING OF NARCOTICS 


Local Party end political orgénsa have been 
requesved by the Wooeung-Shanghai Garrison Headquarters 
+ to send representatives to witness the burming of nercoticna, 
reactionary beoks 9nd periodicals, counterfeit notes etc, 
seized during the period from March to September this year, | 


The burning will take place at 2 pom. October 23 at the 
Garrison Headquarters. 
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a 2 i 
_With reference to an article which appeared in  __- 


__the “Cultural Newa" dated June 2, 1935, entitled "Communist _ -—- 


__ Running Dogs and Imperialism", alleging that conmmunistic.... —---- 
__books written by “Running loge” were on gale at the Uchiyama. 


_ Bookstore, 12 Scott Road (a Japanese soncern),”" two copies —__. 


* hus — 
Ages lew be wee 


Uhm twtr, 


| _DeS, Umemoto from the Uchiyama Bookstore, 


Ae baa 
These books entitled “South end North Miscellany’ __ 


a oe 
“Talk on Wind and Moon* were scrutinized by v.I. Sih Tae- 


| liang, who is of the opinion that the editor had published. __ 
| _in book form a series of articles commenting on the eventea  _ 
_..in Shine which were published in the Uhinese preea and in __ 
|... hagazines during 1932 and 1933...0.2. _ 0 


___Yhege articles are written in a sarcastic vein 


|. and though not entirely free from radical propaganda, there 
__ia nothing to prove that they are publications of the 


es 


_. cormunist partys _ 


te 


(@:8 ) elias Cheu Su-jen (41 HtR), a well known leftist 
ee .aies Chey Su-jen | A SS ee ee 


me Lng 


| writer. 
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Forwarded by. ZL Sb Obes 


SATDUL, Soviet citizen, arrived in __ dex se 


_Se5_ “SEVER, 


on Februrry 2, 


be attached to t 


Geidul, 35, nnd their drugnter 


Their a 


tock on_June_12, 1936, _in the _ 


Fe holds Soviet passport Noeleo710 issued 


(1935, 


the local 


dar 


at Moscow. 


According to nim he will 


branch of the Moscow Narodny Benke 


Gaidul is secompsnied by his wife, Lire. Irene V. 


. 


, & yerrs of ege. 


ress in Shongrrai has not yet _been loer ted. 


| De Co (Special Branch). 
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ihc il P, JUKOSY, 27, Soviet citizen, reported to oe. 


, Bonk, srrive. in Shanenti _ _ 


~Jn emnloyee of the Koscow I rod 


Mo seo. te fe ye tt, eh ee 


Accozine to nis om strtement he will be atiached 


a 


tc the local brenen ofthe Moscow Neroday Bank snd intends to... — 


Z ; 
eee _ _dukeff is accompenied by his vife, Mrs. Vere SS. _- 


Jukotf, 2% yerrs of ome. hid Seat ee ie aan ete Steet, Bere a 


Their eddress in Shonchei hes got yet _been located, __ 
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Subject ...... Rag iietional Beonomic Council of the National Government 0. 


Made by..DaPaSe Dockwooo Forwarded by. Ya on ee CBE ran 


_In_ 1955 the Wationel Government formed the National 


__Eeonomic Council. This Council is directly responsible to 


the Government for the investigation of any new projects of _ 


Aare 
_@ constructional nature, which $m to be financed by the 


_.Goyernment. All_prejected schemes have to be inquired 


_into from the economical as well as the practicable point _ 


_Gove channenee Gi tinal -aedtalens, 


_...The National Zconomic Council is controlled by a 


stconding. committee composed of the following members :- 


_Chairmen + Mr. T.Ve Soong, Hx-Minister of Finance. : 
__... . Gen. Chiang Kai-shek, President of the 7 
“Se a! = __._Military Committee. — ; 
Aphe. Waung Ching-wei, President of the _Adninistrative 
erecta eee Yuen, oo jalan se ens 
eearD Dr.H.H,. Kung, Vice President of the 
cee, Administrative Yuan and Minister of _ 
Finance. a 
ee Dr, Sun Po, President of the Legislative Yuan, 
aes, anne Secretary General Zing Feng, 


The following also serve a. members of the ordinary 


_corpmittee t- 


. Minister of Interior. 


Kiiaister of Finence. 


Minister of Railways. | 


Minister of Communications. _ 


_HMinister of Industry. 


. Minister of Mducation. 


Perey Chief of the Health Department. 
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The committee of the Ha tions Heonomic Council _ 


cater jorieed | the | schemes it would be called pon _to investigate 


_end report, end formed the following sub-or organs Fe 
Industry Research and Investigation Buretu. 2 Penta 
_.€eston Industry Commissions 00° J 
_Silx Industry Contre] Committees 200) 
|_ii:tionsl Provision Control Committee. Eg ee ah 
_. Silk Improvement.Committee. 00 Le ee ee 
pn Woes OPEL Ce. ee Sec Seppe be 
Hypiene Office. 00 


The National Economic Councilts committee have 


esteblished the offices of two sub-orprens, in Shanghai, | namely, 


| the Industry Research and Investigation Bureeu, with offices 


_ at Room 361, Hamilton House, Kiangse Road, and the Cotton 
__. Industry Commission situated at No.113 Kiukisng Road. 

as The Incustry Research and Investigation sureau is in _ 
__ouerge of one named Chang Poh saeneens end is respon- _ 


——cible for th: investisction and study of industry throughout 


St . 


The Cotton Industry Commission is controlled by an 


—- 


e: ecutive committee, under the chairmenship of of Chen Kwang Fus 


General Moneger of the Shanghai Commercia al and Savings Bank, 
oe Se Se PENS ee ee 


—— 


_.. end _ is resvonsible for the study of of ell 1 problems relating 


to the cotton industry. 


The National Economic Council since its incoption has 


—. 


oe . 


_. spent 32 million dollars. 
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REPORT 
Date Jane. 15, _.... 19 35. 
Subject... $aformation requested by Miss Hinder for the 
information of the National keconomic Migeton bounces, 
thts of the National Goverment, mee 

Made by ...D+PsSa...Logkwood Forwarded by.. 4 of CA. f 


_houses, with the number of unemployed _workere in the 


_Settlenent, which have closed and/or reopened since January 


1,.1934, aa requested by Miss Hinder for the information of 


_the Chinese Government's National sconomic Councils... 


An accurate list of new factories recently opened. 


in the Settlement cannot be given aa atatietics have not _ 
__yet been fully completed, No record ie kept of the opening |. 
| or closing of buginess houses, except those independently .. _ 
_ gupported by their own plants, 00° 2 J Le 


2 gape OER Mn 


le 


2. 


Se 


4. 


Number of factories closed dowm during each month beginning 
from January, 1934, to date. % 
Number of business firms closed down during each aonth beginning 
from January, 1954, to date. 

Number of workers unemployed during each month beginning from 
January, 1934, to date. 

Number of new factories and business firms opened for business 


and number of closed-down factories and business firms reopened 


for business during each month beginning from January,1934,to date. 


ac (fp. 7) 
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Number of factories clesed down during each month 
beginning from January, 1934, to date. 


ANSWER: See attached statistics. {appendix I) 


Number of businesa firme closed down during each 
month beginning from January, 1954, to date, 


ANSWER: See Appendix{1Z). 


Number cf workere unemployed during each month 
beginning from January, 19354, to date, 


ANSWER: See atteched statistice (appendix I), 


Ca): Bumber of new factories and business firma opened 
for business. 


ANSWER: Ne record, 


{B} Humber of closed-down factories reopened for business 
during each month beginning from January,1934 to date. 


ANSEBR: See attached statistics (Appendix I}. 


(Cc) Kumber of busineas firms reopened for buniness during ~ 
each month beginning from January, 1934, to date. 


ANSWER: One. {J.D.Chang Diapensary,166 Nanking Road, 
yeopened in Jenuary,1935). 


Neto Nai Sig ARMING ect, AEM tN eo 


June 14, 1935, 


{Appendix 1) 
Settlement Industrial Concerns 
closed in 1934 
No.of nO.0f hands wo. of NO. of NO. of 
coneerns affected workers concerns workers 
ciosed dismissed reopened employed 

January 4 1£0 68 a = 

yebruary 13 7,220 - 7 7 
warch 6 2,085 40 2 130° 

April 1 1,100 180 = a 
May 2 245 46 5 1,105 
June 6 968 - 1 100 * 

July 2 1,150 7 - = 
August 1 50 - 1 40°” 
September 2 1,961 98 2 655 

Octaber 1 75 - - is 
november 6 518 “ 3 60 
December 8 1,550 - 2 862 
Total ¢ 62 16,142 ., 432 i6 2,952 
== a oom == somem 

Total number of unemployed workers 13,622 
industrial concerns closed from 
January to Way, 1935 

January 3 3,829 141 - = 
February 16 7,128 328 2 2,056 

MATCh 7 419 418 - = 
April 4 981 1,173 4 606 
May 8 1,333 63 2 580 
Totals 43 13,690 2,123 8 3,242 
a Sones amines a pair eae, 


Total number of unemployed workers 12,571 
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(Appendix I1) 


Number of business firms closed down during each 
month beginning from Janu 934, to date. 


Qetobe 9. 


Industrial Bank of Chins, 172 Nanking Road, 
and ite eix branches, as well ae the Chun Yih 
) Banking Corporation which was affiliated with 
the Bank. 


BDecembe 93. 
Thrift & Savings Bank, 16 North Honan Road. 
Peter's Neektie Company,Lane 676,G6.7 Tiendong Road. 
Tai Foong Canned Goods Company, Nanking Road. 
J.D. Chang Dispensary, 266 Manking Road. 
China Wing On Finance Comp,':, 437 H/Szechuen Road. 


January ,1935 


Chine Wing Om Finance Corporation (resumed on 
January 21, and agein suspended on Jamary 23). 


Ka Rwa Savings Bank, 300 Peking Road. 
Shanghai Tientein Bank, 142 Avenue Edward VII. 


amoy Commercial Bank,Shanghai Branch, 
666 Szechuen Road. 


Yoong Kong Native Bank, Lane 31,80.6 Tientain Road. 

b 35 
Yth Kong Native Bank,Lane 1£0,No.25 Bingpo Road. 
Teh Chong Zung Native Bank,Lane 145,N0.13 Hingpo Road. 
Peo Tab Yue Kative Bank,37 Jen Mei Li, Ningpo Road. 
Sing Kong Native Bank, Lane 575,No.? Honan Moad. 
Ying Tei Native Bank, 136 Hingpo Road. 
Yih Chong Fative Bank, Lane 44,80,3 Tientsin Road. 
Hung Li Shing Kee Fative Bank, 510 Peking Road. 


=e 


A pe er A EN mA 


APri1.1935 
Yung Shing Native Hank, Lane 120,No.21 Ningpo Road. 
Dong Tai Wative Bank, 240 Ningpo Road. 
Rwa Ming Native Bank, 220 Kiukieng Hoad. 
¥ 35 
Ming Hwa Commercial and Savings Bank,550 Peking Koad. 
American Orfentel Banking Corp., 20 Nanking Road. 
June 1 te 14, 1935 
Ningpo Industrial Rank, 261 Nanking Road, 
Kiangnen Bank, 52] Honan Road. 
Shanghai Netional Hoods Company,396 Nanking Road. 
Fok Tai Native Bank, 501 Ssechuen Road. 


Number of businese firme recpened for business during 
month b £ e 


Tamasys 2955. 
J.D, Chang Dispensary,166 Nanking Road. 


2 ll LR 


a - 


cette ee : 1 
ns M8 { gNi Ly): wie ‘ ® | 


cee wR Awe R | 


SHANGHAI MUNICIPAL POLICE 


CROSS-REFERENCE SLIP 


Heaal awed Neg.ovii 
ra er f 


SUBJECT: 


we Z Catena wv Cente 


| 


PARTICULARS OFFICE | FILE NO. 


Phe ek 


eve mene 
cameramen 


as “PONFIDE Ane ee eee eee 
DRAWER 


4 


INSET REC EIONS St OVER 


sae 


cern rr a ec ORE DOR ES 


[PRR re pet nee ee 


* 


} 


W.&.M. Consulste General, 
Shenghei, 


dtth August, 1925, 


lly deur Givens, 
With refssance to our conversetion on the 


subject of W. #. CARWAK (the Americen who wes in 


comminicarion with MINSTSR), I sena you herewith a : 


noto on this mants vetivities in Hongkong. Please 


yepord this es most eonfidentisl] and for your own 
informetion only. He hes been definitely identified 
es huving, been in 1951 e representative of the Phelps 
Dodge Cornoration, an Anericen copper producing com- 


pany de wes in Gnina in 1949, 


' “{& 
Ie 
’ } 
l. P. Givens, wsgquire, 
HAN GHAT. 
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Os Vege taen 2,Special, Brencisaas, 


Date, Tune. Oberg 35 


cont Wh REPORT 


subject Dna, MALL Fs, Carin 


477 a. 
Made by DeSels COME... . Forwarded by fC, AC's © CA eeee-| Z 


Further to my report dated June 19, 1936, concerning __._ 
the_arrival, in Shanghai of William F..Carman, from infermat- 
- fon since obtained, it dees not appear probable that he is 
the person referred to as."Walt Carmon" in the Special Branch 
report on the activities of Misa Irene Weltemeyer. 
It_hag been learned that when Carman made_enquiriecs _ 


‘tle gute 


;. eg 
oly 


| regarding ships leaving for Hongkong, he asked whether. any 
—WoulGd call at Formosa, as he had been seventeen years in 
—China and had not yet visited_that ieland. No ship _ 
ollawing that. route being due. to leave, Carman departed on 
2 S-B- "President Pierce” on June 28, 3935. Bt 
_____The fact that he compiled a detailed report on. the_ 

| survey of the mineral resources of China, would indicate that 


. he has been in the country for some time, probably, as stated _. 
by him, in_the capacity_of a mining engineer,._ That thie 
report was forwarded to the Chairman of the Ame rican Economic. 


_Mieaion tends to eupport his statement that he was working _.. 
__on behalf of that body. 


___.. .. Concerning K. C. Wong, with whom Carman frequentiy 

_. communicated, it has been ascertained that this person... 

| came to Shanvhai about two yeare ago and has since heen 

| engaged in the export of porcelain ware. He resides with  _ 

_his wife_and child at 4 Yu Ching Lee, Thorne Road,.and has _. 

business premises at 792, North Szechuen Roads 2 = 
Pending the receipt of further information regarding 


1 : : 
errands aiuto TRO PTR SUL 6 Matis? cramer aman nem 


iy y | Carman, enquiries with. e discontimede 
t Arnel [Pog 
9 pre} 2 Se, S bey 


TG: st ae ee Seo Tes tS 


Deputy Commissioner (Special Branch). 
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geft Por Crnten by the nicht bonh on ef. a. 


ile in Janton, ne cess Leoth und. cosupvation 
Dy Get etivaesg Prom the Pupile sctety surciu. de stuyed 


everol duys ot tie uv Asta ited 
ow, itl Ba Villege, tne residence af cn amerpiaan named 


Ge. Skeord Lyon. He clso visited an wiidentified mombux or 


| 
| 
} 
| 


é 
the sievican pourndution Bees Gomaitove cof the Ling lia 
| University. 
i atbonr sent there is netmuch inrorre tion availeole 
econeipning the Nien Lyon, exeent th.t lssbt yeer oo wis nrac- 
tising in Jenton ag an Attorney-ut-Lay, tut nos site 
given thet up and hes been trying to run » dance hall. He 
is not consi@eared a desirable charecter by the Canton 
: 
| Police. 
On 19.6.35, Cormen flee te Nenning where he nas 
been ever sinca. It ig reported thet he is acting as 
some sort of finunciel advisor to the Kwongsi Government, 
snd that he is working in the teonomilc Commission of that 


Frovinece, but he hes not been kept under observation up 


there, end it is not knowm exactly what he is doing at 


Potengi . 
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\ CONFIDENTIAL 
DRAWER 


beter ae cere i arr 


H.B.M. Consulate General, 


Shanghai, 


20th June 1935. 


ily dear Givens, 


With reference to your report on W.F,. 


CARMON, handed to me by D«S. Coyne dated 19,6.35., I would 


draw your attnetion to the S.B. report of November 14th 


1954., on the activities of MISS ITKENE WKITEMEYER, in which 


the name "WALT CARMON" occurs as the Assistant Editor of the 


"International Literature", 


Although admittedly the possibilities 


appear remote, I suppose that there 1s no chance that theag 


two men are in anyway related to or connected with one 


another. 


Yours Sincerely, 


T.P. Givens Esq., J Bf 0K, 


Special Branch, re 


S°M-P. SZ, 
bout fe 


; Sk PE ett oe 


AL, 90 ying, BS. ‘ 
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awe 20% (5) File No 
a SHANGHAI MUNICIPAL POLICE. 
Section 2, Special Brunch soda 
REPORT 


Date Sune 19,000...19 G5. 


Subject... Be, Millian FP... Garmane 


Made by US.4. Coyne 


a I have to report that enquiries nave been made concerning - 


_Willian *. Carman, who endeuvoured to get into comuunication  __ 


dle _with Leon, Minster. PO 


aA 
O fee if __...Garinan arrived in. Saanghai an June 2, 1936, from Canicn,. 


having travelled from Hongkong aboard the s.s.. "dmpress of 


Asia." | His passport, No. 2607 issued at #ashington on 


September 14, 1934, deseribes Garman as being an enzineer, 


age 42, a resident of New_York. _ On his Passport Office _ 


_Declaeration Horm he named as reference Dr. James Henry, 


Lingnan University, Canton, with whom he is believed to have. ___ 


_stayed whilst in Canton. He declared thaut_nis reason for 


_visiting Ghina was to attend the conference of the American . 


| Heonomic Mission, and that he would remain in_Shanzhai for __ 


_twa.or three duys. ee maar! A erey 


Since his _arrival he has stayed at the Palace Hotel, 


| occupying room 411,.in which he hag 91] meals congumed on. .___. 
_ the premise@e._ _.- ee eee fie ae 


_Since his arrival he has.almost daily had a stenographer. - 


typing in his room during the morning, and he frequently _...... 
| visited the Park Hotel, Bubbling Wel] Road, and the Royal _ 


Hotel, Range Road. His evenings are spent in bars on North _ 


_Szechuen Road frequented by american sailors, and in. addition... 
he spends much time at the. San To Massage and Turkish Bath Ae. 


House, of f Worth Szechuen Road, near Boone_Road. ._ .. 2 Sains 
“ _____ Nothing to indicate that Carman wes officially connected _._- 
with the American sconomic Mission can be found, The a 


_members cof the liission stayed at the Park Hotel, and the __.._ 


| daily visits of Carman would suggest that. he went. there to ....__ 


_8e@..80me member of. the Mission... On June 1%, he sent..two = ies 


File Na. . ......... 
SHANGHAI MUNICIPAL POLICE. 


Station, 


REPORT : 
Date. dbed csr saipcachel 


SHOP OCL. costes etek BPS Bt Slee 


Made by seedeiess shes diese: 


Forwapded 1 ee ee ee 


a 


parcels of books to the hotel addressed to liv. @ Gameron 


_Forbes, and Mir, Charles J. Carrol, the Vnairman and Vice _ 


_Chairman respectively of the Commission. ____ 


_. He frequently received telepnone message from the 


_Boyal Hotel and one named Wong,who left his telephone | 


vmber, 40324, This _was found to be installed at 685 a 
North Szechuen Koad in the name of Keb. Wong. 20 


__dinquiries are being continued concerning Carman _and 


KU. Wong 


| 5* 7", heavy body, thin legs, grey hairs cut very short, 
large saliow face, double chin, pale blue eyes, long upper | 

- Lip,weak receding chin, Wears _rimiess glusses with golc _ 
| shafts... 


arms appear to be rather long, hands fleshy, __ 
| white, and well kept. Generally weurs cream palm beach 
-_ Suit, boater hat, black shoes.,.__He has the general __ 


- appearance of a German, and his manner would indicate that 


.he_is used to frequenting bars. _ He does not appear to _ 
be..the kind of person an organization would sent to China _ 
either 48 4 member of the Mission or an observer. ion de: 
cae 2 SF begst 3 Se 
Deputy Commissioner (Special Branch). 
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Seotion 2, Spwciel Brunch xxix 
June a9, %. 


Re. Jiljifiam @, Caran 
2.5.1. Goya 


{L haws to orgert Chal scquirtss dave sce wide concerning 


a 


dilitdes F. Cemesn, he aedratciiad te got bite vamumication 
with Zeon Minster. 

Ses areivet to Thaujos ao dite 2, 1950, from Canton, 
having toawelied fron Hongkang aboard tio ded. “ketpiteee of 
Antn,* Hie passport, Noe 2607 tewaad 3% Vaehingtom on 
Gaptemoer 1G, LPSG, desetibed Caius an Delay a engineer, 
ece 42, a resident of New York, On Bia Passport fies 
Declaration Form As noued ob Bafaranie Ore Jauts iunry, 
Lingua Univeesity, Canton, with wicc ke idx relieved to haves 
ateyud wiitet in Canten, ites declaged thet hic cwarom fer 
visiting China wos to attend tha ocnoferentc of thw smsrieoan 
Soanoaia Miseieon, and that ho ed renein im Ahanchei fer 
ton oF three ange. 

Since his arrivsl he Ans stayed ak tbe Palace Hotei, 
eocupying reem 611, in wnioh ke Lae all meale consuncd on 
the premlatae. 

dines his arrival he hae alucut daily had « stonographer 
typisg in his roan during the Rewming, and he frequently. 
vietted the Suvk Hotel, Buebling Woli Heed, and. the Sayel 
Hotel, Ramage Beal. Mis eveniage are spent in dares on Forth 
Szechuan Read Svequented by Amerigen setiers, mid is addition 
he spends much tine 0% tha Sem To Mansege and Turikioh Bath 
House, off Berta Gueshnen Reed near Boome Dont, 

Soothing to indicate that Camas wee officially conmeted 
with the dmozrioes Deenenio Mission oem te found. The 
mesvera of the Miselon stayed at the Park Eptek, and the 
daily vicita of Cassa would suggest that he went thove to 
eon name member of the Miacien. OS Jue 27, he sent tre 
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parocic a oweaus He Sie 1s oe, @iurenmed bo hive We Cameron 
Forts2, wut dx, Cautiea J. Carral, whe Chaim and Vice 
Chaimaan recpeuctively of tus Vermlasions 

“6 Sracsemtly veseiwd telephone usisago Trew the 
Royal Hote} and on saued Wong whe ieft bis tolephome 
Risbor, 20324. Tate wan fowid ty ba inatllet at 685 
Kerth Grechnen Road in the raat of He Us. Honge 

Enquirices ars baing continued conusrning Cartan and 
Ky Cy Wong, 

Carman apyects ts ba about 4b years cf age, noight 
$* 9°, heavy body, thin jege, grey hauira cut vary ahort, 
iarge sallow face, dowels uhim, pale blue eyos, long upper 
2ip, weak receding chin. Weare rimiewe glazcey with gold 
shafts. Atma O@ppost to ve tather long, aande fleshy, 
white, env werd kept,  Gancrally wears creom pals beach 
onit, tonter hat, blank shoe. He has the gonoral 
appearemce of & Gafuan, ami his wawier wnid indicate that, 
he ia wed te frequmting bars, Fe does not anosas to 
aa thaw kind of peregom an orgemization would sent to Chinn 
either ut a mambesr of tee Miesiom of aa heervar. 


De. 8. Le 


Deputy Comatesioner (Special Branch). 
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Sel, Spegial, Branoh, seanoag! on, 
REPORT 


i: uae see z 
Deis a ae 39. 


Subject... Ke portsd atten 


Made by. aah: bh Cre O8n Som een 2x op, Forwarded bye ccsaete 


Negarcing the cantents of tre attached 
enttins to the eflect tint an attempt is now being 


Tovernsent to estarlisn 2 


nace by tie vuungiciag 


cranch of the Internutional prapasz 
guanvhar, tucceé is no infer. ition to Supoorvt tais 
contention. 

‘oliington K, TONG, tiie oresent uesaca of 
tne Jentral Fublicity Jepartricnt, before tus 
bostilitics was a me ob-r cf the Fational “Tar 

| Xone.ittee and had an office known as the China 
ae zublishins Company situated in the Times buildin:s, 
ya 160 Avenue .sdward VII. This office is still veing 
condueted and is managed by Nr. bRATT, an 
Caxiianean an advisor to Mollinctton K. TO%G, 
but since the cemrencemcnt af hastilities tere 
has been no indication that the office is connecteu 


~t with the propaganda schemes of the Chunaxing 


fared Government. 


: Qs 35 
p.c. (Special Eranch). 


Barres ata area be 


ee 
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Sin Shun Pao (Japansse-awned Chinese language newapaper) :- 


ay OM NEW PROPAGANDA ORGAN FORMED IN CHUNGKING 


Acoording to relisble information secured 
by the United Press of China, the Chungking Government, 
with a view to intansifying its propragenda, has decided 

r to amalgamate the International Propaganda Burcau under 
the control of Hollington Tong of the Centrel Publicity 
Department with thd International Froprgandn Bureau of the 
Generel] Headquartera. It hes estrblished » new publicity 
} orgen known -g the China Internetionrl Publicity Bureau 
by which was formally ineugureted in Chungking on November 10, 
with Siao Tung-tse C £ tk }, committee mumber of the 


Central Publicity Department ond President of the Cantral 
b, Newe Agency, ce the Blrector. with Kwoh Mei-shih Cty 4% 7 
= Chief of the Third Division 5° the Politics] Department of 


the Military Affairs Commissiun, Yih Tso-chong (& # f% ), 
the formor Director of the Central Publicity Department, 
and many other oxperts as his deputies. Thia new Bureau 
Wap cstablished by the Chungking Government with the object 
of securing both material and moral assistance from the 
foreign Powers, cspecially the United States, by means of 
international propaganda. An attempt is now being made 

by the Chungking Government to establish a branch of this 
Bureau for secret activities in Shanghai. 
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There is no truth in tre report appenring 
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ed 


FREG. KY 


ern 


Fh? 


in the tairiku Shimpo thst nollington kK. TONG, Vice 
Linister of Fropsamenda recently srrived in Shanghai. 


Follineton TONG came to Shanghai for the rirst time 


inter. 


stayed for only two days. 


Since November 1937 in Merch, 1939, 


visited here since that ocession. 


and has not 


de esme under an 


assumed nome on a small post from hongkong snd 
The information that he 


hed visited here was not divulged until some time 


See, 
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|HOLLINGION TONG IN! 
CHUNGKING STILL 


Rumours Of Presence 
In Shanghai Are 
Repudiated 


CHUNGKING, Nov. 2.--Contrary 
to recent rumours circulating in 
i Shaughai to the effect that Dr, 
‘Heilington Tong, Vice-Minister of 
' Publicity, recently visited that city, 
‘it is learnt from most reliable 
“Sources that Mr. Teng has been it 
Chungkine for nearly a year. 

During that period. Le made a 
ishort, private trip to Hongkong a 
menth age. He also accompanied 
‘the paity of fcreign correspondents 
who recently visited the North 
Hunan front. 

: He has been in Chungking ever 
‘ since._-Reuter, 


a 
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November 1, 1939, 


TAIRIKU SHINO 


HOLLINGTON TONG \ ITH $3,000,000 S.UGGL.S HIMSELF INTO 
SHANGHAI TO R-COVUR LOST NE SP.PLRS 


‘ith the successful development of the 
Operations carried out by Vang Ching-wei and his fol” »wers 
for forming a new regime, local intelligentsia and other 
Chinese of various classea have come to be converted towards 
the pro-Vang Ching-wei party; the Chungking Government, 
having attributed this state of affairs to the fact that the 
“Central China Daily News," other newapapers and magazines 
in the Settlement have come to give strong suppert to Wang 
Ching-wei and his party, despatched to Shanghai Hollington 
Tong, present Vioe-Director of the Propaganda Burcau of the 
Chungking Government, in an attempt to recover the lost 
organs of speech in Shanghai. shi 

Hollington Tong vas formerly chief 
editor of the "China Presa" and vas interested in various 
other Chinese newspapers, 

He was a leading journalist in : 
Shanghai and widely known among forcigners. He also ong 
taught Chiang Kai-shek. a 

according to reliable informat 
he amuggled himaelf into Shanghai via Hongkong abouwt:: 
daya ago, carrying $3,000,000 vith him. ‘ 

He ip alleged to be earnestly 
to Fre-organize the anti-Japanese organag. : 

It wili be interesting to see to shat 
extent he will carry out his work in Shanghai, where the 
general gituation has already become unfavourable to anti- 
Japanese movements, 
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November 1, 1939, 


TAIRIKU SHIMPO 


HOLLINGTON TONG \ ITH $3,000,000 SKUGGILS HIMSELF INTO 
SHANGHAI TO R-COVIDR LOST NE SpaPLRS 


“ath the successful development of the 
operations carried out by Vang Ching-wel and his followers 
for forming a new regime, local intelligentsia and other 
Chinese of various classes have come to be converted towards 
the pro-"‘ang Ching-wel party; the Chungking Government, 
having attributed this state of affairs to the fact that the 
“Central China Daily News," other newspapers and magazines 
in the Settlement have come to give strong support to Wang 
Ching~wei and his party, despatched to Shanghad Hollington 
Tong, present Vice-Direetor of the Propaganda Bureau of the 
Chungking Government, in an attempt to recover the loat 
organa of speech in Shanghai. 

Hollington Tong vas formerly chief 
editor of the "China Press” and vaa interested in various 
other Chinese newspapers. 

He was a leading journalist in 
Shanghai and videly known among foreigners. He also once 
taught Chiang Kai-shek, 

according to rcliabie information, 
he smuggled himself into Shanghai via Hongkong about 10 
@ays ago, carrying 93,000,000 vith him. 

He is alleged to be earnestly trying 
to re-organize the anti-Japanege organs. 

it will pe interesting to aee to what 
extent he will carry out his work in Shanghai, where the 
general situation has already become unfavourable to anti- 
Japanese movements, 
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Ta Mei Pao, Sin Wan Pao, Shun Pao, Chinese-amerioan pally 
News, Hwa Pao (Chungking telegram) :- 240 41) 


Lely Ait fe as dt ae Ne ME otal eee 


The report circulated by a Japanese news 
agency in Shanghai to the effect that Hollington Tony, 
Vice-Chiirman of the Central Publicity Department ir. 
Chungking, his secretly arrived in Shanghai with a huge 
sum of money to get into touch with newspapermen in 
Shanghai is without foundation. On Monday last, 

Mr. Tong held a tea party at Chungking to receive 
Mr.eMorris, Manager or the United Press News Agency in 
the Far East. 

Mr. horris left Chungking for Hongkoig 
on November 1. +--+ United Press. 
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REPORT 


_.severely criticising the indifferent ettitude sdopted by the _ 


Government towards the Japanese aggression in the Worth and _ 


__demanding that_war_ be declared on Japan without further delay, 


_Trere is no truth in the report that the south-Weet Clique 


_end the Cantcn politicisens have openly severed relations with 


Now occupied by Cenerel Uniangts troops in Hunan and Kiangsi., _ 


The queation of a sounder alliance between wanking _and_ the 


_South-Weet, however, was not settled during the recent visit 


to the South of Mr. Sun Fo, President of the Legislative Yuan, _ 


_several other importent ofticiels of the National Govern~ 


_ment, who are due to arrive here on June 5 by the eas ae ee 
| "President Saft". = fase Ee eas 
| TC Whe monthly. eubeidy zrented by the Nationg] Govern-. 

| ment toe the Canton and South-West politicians, smounts to 


THE 
__ $600,000, ond “eubsidy for the month of May wae maijed e& usual 


on or about May 20 through the manufacturers’ Benk of China, 
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June 3,1936. 


Although no contirmation hag yet been received 
py local Chinese military and civil official Yarene re 
the telegram despatcned from Canton to Nanking urging 
immediate declarution of war against Japan, it is believed 
uitc ~Gasible trat such a telegram has been sent by the 
juutherners to Nanking ag a check to military precautions 
recently adopted by Nanking in tunoan, Kiangsi and youthern 
vokiene ‘the recent flying trip Ly General Chiang Kai-shek 
ig Suid to have sonething to do with the movements of troops 
in che 3Suuth. 

rior 40 tne Jeath of Hu Han Min, delegetes from 
Gunten and Nanking exchanged visits and views ay to the 
posabbility of ugion of Kwangtung and Kwaniui with Nanking. 
The joutnerners it is unterstood mada certuin demands 
including: tne appointment of Hu flait Min ua calef of the 
imxecutive fuan, the appointwent of Souvherm leadera to 
tain charge of certain Ministries and to be uavernors of 
alang3u und Chekiang while Nankin demanded the finanelali 
control cf xwangtung and Kuangsl. Thene negotiations went 


to deadluck over death of Hu Han Kin. ’ 


Undoubtedly the Canton party is taxing advantaye 
of the present tense situation in the North to embarrass 
Hanking, at least with the object of checking the ambition 


ef General Chiang Kai-shek to beeome President of Chin”. 


Kwangei leaders are more hostile towards Chiang than the " 


(Wangtung leaders and are said to have military assistanoe 
from Javan. Their troops tive maré@hed northwards and 
hogtilities may break out any moment without ceclaration 


of ware The situation appears to be more or lesa gloomy 


Semen) 


owing to the doparture of geveral veterun leaders 

of Uanton including Ghou lu for singapore ani the 
rejection or Canton to Wanking's request co remove 

the remains o. the jute uiu Han iin for buriel at ‘lankinge 

Lin Gen, Ghairman of the Hankin: Goverment, 
ji reported to be Leaving goon for Kiukiang pirtiy to 
avoid public criticlum cegarding the civil war end partiy 
to elude reapyonsibility in connection with the Japanese 
nowobiations.» 

“4 Qlose tollowar of Uhiung Kai-uhek expresaea the 
opinion that before fighting Japan, General Unieng must 
take over Kwan, tung und hwangei aa the coute along these 
provinces afford facilities in militery transnortatione 
Tt ia yut too womture to uasuma that var has been 
decinred as endesvourg are being mide by imle pendent 


partiea to effect 4 pencaful aolution of the situation. 
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Canton Moves Troops Northward 
Against Threat Of Fukien Revolt 
Or Extension Of Nanking Power 


Autonomous Pro-Nippon 
Government Is Rumored 


In Fukien, Armies Mass 


War Manifesto Seen As Clever Bid For People’s 
Support; Canton Money Markets In Panic; 
Troops March Toward Kiangsi Border 


Demand Made Nanking Fight Japanese 


(Reuter's Agency) 

HONGKONG, June 3.—An nanconfirmed report thkt pro- 
Japanese elements haye established an autonamous goverment 
at Pinwo, in Fukien, backed by some military forces, has added 
to the excitement caused by the Southwest's manifesto demand— 
ing war against Japan. 

The report, however, is regard:d here with fhe utmost 
reserve in view of the frequency of canards on the subject in 


; 


the past few months. 


REPERCUSSIONS DUE 


Important repercussions on 
king and Canton Governments 


the relations between the Nan- 
are likely to follow the mani- 


festo, which is regarded as a virtual ultimatum to the Central 


au'horities and @ clever bid for 
populas suppor: in the event of 
interna? hestilitics, 

The report that Canton has 
actually proclaimed war against 


)Nanking to forestall an attempt 


by the Central Government. to 

assert its dominion over the South- 

west is regarded as premature, 
Military Preparations 

Nevertheless, consid‘rable milit- 
ary preparatiovS afe proceeding 
along the borders of Kwangtung 
and Kwangst with Hunan and 
Kiangsi. 

Autheritive ouarters in Canton, 
interyizwed by Reuter today. de- 
nied thet the £outhwest had any 
intention of opening an attack 
against the Central Government 
iroops mssscd in South Hunan and 
scuth Kiangsi. 

They made the significant ad- 
mission, however. that the troop; 
on the Kwangtung border were 
b2ing heid in readiness to defend | 
the previnee if an altack from the 
north was made. 

Pai Chung-hsi 

An official spokesman sald that 
the report that General Pal Chung- 
hsi, vice-commander-in-chief of 
the Kwangsi forces, had arrived in 
Canton on the night of June I to 
attend an emergency military con 
ference was untrue. 

Genera) Pai, he declared. had 
been in Nanning. the capital af 
Kwangsi, since his departure from 
Canton a week ago. 

The uncertainty of the situation 
has created panic in the Canton 
money market, and a further slump 
of notes has given the Hongkong 
dollar a record premium of Hk.$735 
for every thousand Cantonese 
dollars. : 


~ — 


Grave Possibilities 


‘The situation is undoubtedly 
fraught with grave possibilities be- 
cause of the movements of troops 
in the direction of the Kwangtung- 
Kiangsi border, although these, it 
is explained in Canton, are only 
“precautionary measures.” 


A hopeful factor is that. if fight- 
ing were actually imminent, martial 
jaw would have been proclaimed in 
Canton, but the city is quiet at pre- 
sent. 

The Teport that an sutenomous 
government has been formed at 
Pingwo was issued by the Union 
News, 2 Chinese agency, Seys that 
“an independent army corps arm- 
ed with Japanese rifies and other 
equipment hes been established.” 

Alaim In Canton 

This, the agency proceeds. has 
caused considerable alarm in Can- 
ton, and, as a result, troops are 
being rushed to Yungting, on the 


‘Kwangtung-Pukien border. “which 
jwould be the princinal danger 


point in the event of hostilities in 
that area. 

Nervoushéss over the Fukien 
situation has, it is recalled, existed 
in Canton for a considerable time. 
and troop mevements towards the 
Kwangtung-Fukien border have 
been preceeding. 
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REPORT 
Date? November, _28,. a) 35. 


Subject Cin full) — Discussion between Generel Chang Chun and Mr Ariyoshi 
on Gina-Japanese situation. 


Afade by. Del, Sih Tse-liang Cee Forwarded ees rg Sencar I . 


__It is reported that General Chang Chun( $& A. ), Chairman 


_of the Hupeh Provincial Government, during his recent visit to 


_Shanchai, called on Mr,Ariyoshi,Japanese Ambassador to China on 


November 27, and discussed the situation in the North, General 


Ghang explained that in order to jamelises tte: wae Sino-Japanese — 


relation$, the Peiping Branch of the Military Affairs Commission 


had been dissolved and General no Ying-ching gy Ji ra) nad been 


appointed Resident Representative of the Executive Yuan of the 


_Temarked that this change had been adopted too lates 


affine : SR tae 


_National Government at Peiping. Mr. Ariyoshi, it is reported, 
! 
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Specing: ‘sandr sie 
eo RERor? Date Nevember 20, 19 35- . 
Subjecs (in HE: List of principal Northern officials who are ‘reported to 


have Figured in the economic: independence movement in the North. 


Made bh... veeeenees SOU coc ccscecsecseseneeseeee dO warded Op cise sexs Supt. Tan Shao-liange oo. 


fhe following are Chinese officials reported toa 


have figured | in the economic and financial independence 


Move: cent or the North sai to have been caused by ‘pressure 


from the Japaneses- 


General Sung Cheh-yuen, garrisen commander of the Peiping - 


Tientsin ange! 


General ‘aad Fu- -chu, chainaan ‘of the Shantung provincial 


sovennuietty 


General Shang Chen, chairman a the Hopei provincial 


government; 


General Chin Teh-chun, Wayor of f Peiping; 


General Hsiao Chen-ying, chairman of the Chahar Provincial 


government; 


Mir. ‘Cheng. Keh, Mayor of Tientsin; 


General Wang Fu- iin, Comuander of the Sard Army corps ane 


Mr. Yin Ju-keng, aduinistrative commissioner of ‘the Luan- 
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REPORT Dus, November 13,35.” 


Subject (in full}. Rumours that. General Sung Chek Yuen of Hopei has declared 
_ Independence. 


Made OR | OMG Por warded by... SUpt> Tan Shao-liange 
Sa ie Oe Ceca ea eda tal 


It is reported this afternoon in sto.zk exchange 


‘circles that General 1 sung , Chek Yuen, Defence Conmissioner 


i of Hoped | (Child), 2 had declared independence. 


An officiel of the eupite netety cureau states a 
_that the rumour should be discredited, as trarshad Feng Yo 
7 _ Hsiang, the mentor and former superior of General sung, is 
x é b Poa __ Stall in wanking + ‘General Sung! 5 delegate to yeittn ‘National 
" bo Mousey a Congress of the Chinese ‘People has presented a resolution 
Teng es that ali the people should de allowed to participate ‘in the 
Government of China, an and that the one ‘party system of 
Government should De abolished. 
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Ne confirmation 80 far. Rumours have been spread 


evidently with the object of causing the depreciation 


in velue of national deben ture. tonds, 


were ene 


{SHO4S 44+ MAaB HPAL POLERE 7 
i S. 8. REGISTRY, 


G. 4a, teas yar, ~ an | Na. S. BEDNe ae 2” t 
’ : NGHA ICIPAL POLICE. -/ p< | 
¥ be - (i eee Aer mn aa 


a 


Daw... November 4, ,.35. 
Sudject POlitical situation improves; understanding reached with Canton. _ 


Made . oer ANG nn. Porwarded by Supt. ‘tan / shao-Liang. sanpraiaes 


A member of the Southern ala to’ “sixth 


is confident that the outcome ‘of the meeting will be 


satisfactory and will result in the reunifi cation of the 


country. He bases his optimism on the presence at Nanking 


of Marshals ¥en Sih San and Feng Yu Hal ang and the readiness 


_of Chiang Kai Shek's party to make concessions. 


the southern party demanded that forty members of 


the South-West Political counei be included in the committee 


of the Central Kuomintang. The. nuber represents 


. approximately 1/5th of the strength of that body. It is 


said that this request is receiving favourable conei deration 


~ from: Chiang's group, and suggestions that du Han Ming 


return china and that a delegation of Southern leaders 


proceed to Nanking to participate in discussions on diplomatic 


and others national affairs have become ‘probabilities. 


wre Ma Chao Chiung ~ a Cantonese - the Mayor of 


i King, is on his way to Canton, to invite General Chen 


i Tang, General Li Chung-jen and General Pei Chung wed to 


It is ‘believed that, with the arrival of alt these 


leaders, the ‘Nanking Government will be in a mare favourable 


position we deal with Japanese demands and ony offer to 


nake concessions to pacify that nation. While Ler reaching 


the concessions will have a limit, and Japan will have ave) 


= VARA f face a united China in ease she endeavours to eres the 


Government to Zo beyond that limit. 
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REPORT 9 
Date OCtOBeF, 2%», 3) 
Subject....... POTS concerning Japanese demande, J 
Made BY. es re ornarded by... __ Supt. Tan Shac-liang- 


__ During the month, conflicting reports have been 


in circulation regarding demands gaid to have been made 


by Japan to the Nanking Government but no confirmation 


could be secured in any official .uarter. These demands, 


if any, will be revealed at the Session af the 6th Flienary 


conference when General Chiang Tso Ping, the Chinese 


Anbassad or to Japany will attend and report on the negotiations 


with the Japanese leadera at Tokyo while the Canton delegates * 


will be anxious to find out the nature of these demands. 


With reference to the attached memo, a Chinese 


politician asserts that it is likely that Japan ha@ demanded» 


| Nanking Goveynment. He expressed doubt about the demand = 
| for the recognition of Manchukuo and the measures to be ~ 
taken to request Leith Rosa to leave China. aie - ; 
| 
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JAPAN SOUNDS OUT CHINA 
ON NEW PLAN 


Three-Point Proposal for Rapprechement Reported 
Made to Minister in Tokyo 


CO-OPERATION SOUGHT IN NORTH 


Generat Chiang Kai-shek in Shanghai En Route 
to Capital: Greeted at Aerodrome 


Tokyo, Oct. 28. 


HINA'S attitude towards a three-point proposal aiming ‘at a 
rapprochement with Japan was formally sounded by Mr, 
Koki Hirota, Foreign Minister, in his interview with Gen. Chiang 
Tse-ping, Chinese Ambassador to Tokyo, in their interview this 
afternoon, Rengo Jearned from authoritative sources. 

The plan comprises: 

1. Positive aid by the Nanking Goverument to a scheme 
designed to place Sino-Japanese relations on a firm, friendly basis. 

2, A formula for co-operation between China, Japan, Man- 
choukuo in the development of North China. 

3. A programme for a common front among China, Japan 
and Manchoukuo aiming at the prevention of the spread of 
Communism. 

t The conference was held this after- 
noon at the Foreign Office, where 
Gen. Chiang called preparatory to 
his leaving here on Thursday for 
Shanghai en route to Nanking, where 
‘he will attend the Sixth Plensty 
roeeting of the C.E.C. of the Kuomin- 
lang.—Rengo, \ 

Tientsin, Oct, 28. 
Conclusion of a military anti- 
Communist agreement is to be pro-: 
posed by the Japanese Army to Gen.) 
Chiang Kai-shek; Chairman of the: 
Military Affairs Commission, it was: 
learned to-day from sources close to: 


the Army. > 
Simultaneously, these ‘hservers 
said, an a mt for the joint 


prevention the sovietization of the 
northern #rovinees will be proposed 
by the military . the north Chins 
authorities. Aves “i. 

Gen, Shang Chen, Chairman of the 
Hopei Provincial Government, when 
informally approached on the matter, 
consented {o collaboration in the 
suppression of Communism, accord- 
ing to these sources. ry 

Should Gen, £1 Kai-shek rejéct 
the proposed ent, the Japanese 
Army will terminate. its efforts at 
eo-operation with the Nanking Gov- 
ernment, observers 
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At 2 pem, October 28, D.S. McKeown and D.I. 
___Pan_Iien-pih' interviewed Mr. Lien Ping-san 36 30) toe 
_ and Mr. Nyung See-bing, (4% & % ), members of the suite. 


. of Mre Hueng Chin-3on {#4 Pe) » delegate of the South _ 
— Westerm Group, and secretary to General Hu Han-min (SRK). 


_The political situation was discussed, and Mr. Lien stated 


es eee ee agavs, Mr. Huang and Dr. HH. Kung __ 
__-have held conferenées daily in an endeavour to. settle the. _ 


_...aifferences between the Nanking Government and the South 


_.. Western Groun, and intimated that a compromise had been 


bcd the i reached. .__- -It_is believed that General Chiang Kai-shek 
Lh 1:2 _|. came to Shanghai on October 28 to give official recognition — 
okared, GoD | to the settlement...__shen asked what would be the. sequel to 
_.the_aettlement, Mr. Lien replied that it might lead to the _ 


|... establishment of a coalition government in which all 


—_. legitimate political parties would be proportionately __ 


WA represented. 


___Mr. Lien admitted that Sino-Japanese relations 


_were strained at the present time, and stated that he had © 


heard reports (unconfirmed) to the effect that the Japanese 


Were making preparations for hostilities and that these 


preparations inoluded the fortifying of Japanese schools 


in the Settlement. An alliance of the South Western 
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AS vas the permanent policy of the Japanese to aggravate 
Vi Anternal dissension in China, and obatruct the efforts of 
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x /ehe Chinese politicians to attain unity. when questioned — 


ov ie ret 
it at _ regarding the demands which the Japanese Authorities are 


___ reported to have submitted to the Nanking Government, Mr,.Lien 
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~-2nd his colleague were non-committal but from the general  __ 
-_trend of their conversation, it was gathered that the =... 
attitude of the "South Yestern Group” was a stern one. of... 
_.no-compromise with the Japanese, and would continue to be _ 
so after the settlement of the differences with the Nanking _ 
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“GENERAT CHIANG IN 
SHANGHAI 


Brief Visit Paid on Journey 
to Nanking 


Gen. Chiang Kai-shek, Chairman of 
the Military Council, paid a flying 
visit 10 Shanghai yesterday on his 
way fram Fendiud te Nanking ~ to 
altend tne Sixth Plenary Session of 
the Central Executive Committee of | 
the Kuomintang to be held on Novem-: 
ber 1. Mr. Sun Fo, President of the 
Legislative Yuan, and Dr. H. H. Kung 
Minister of Finance, teft for the 
eapital last night. 

Like the previous occasion on 
December 15 last year, his brief visi 
was marked by the strictes, of pre 
cautionary measures at Hungjao Aero- 


-| drome and in streets leading to the 
i 


field. Large contingents ef the Pre- 
_servation Corps, carrying rifles and 
fixed bayonets, assisted by the police 
patrolled the area. At the aerodrome 
the armed men threw a cordon round 
a wide area. 

Respects Paid at Grave 

Accompanied by Mme. Chiang, the 
Generalissimo arrived in the Junkers 
tri-motor D-ABAN monoplane at 11.45 , 
am, his staff following in a Ford, 
triemotor ‘plane. Among these seen] 
at Hungjao to greet them were Dr. 
H. H. Kung, Mr. T. V. Soong. member 
of the Standing Committee of the 
National Economic Council, Gen. Wu 
Te-chen, the Mayor, Gen. Yang Hu, 
Commander of the Peace Preservation 
Corps, Major-Gen. Tsai Ching-chun, 
Commissioner of the Bureau of Public 
Safety, and several others. 

From the aerodrome, the couple 
travelled in a motor car to Dr. Kung's 
residence in Route Herve. de Sieyes, 
where they stayed for tiffln. Shortly 
after 2.30 p.m., the couple left for the 

| International Cemetery in Hungjao 
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Road, where they paid respects at 
the tomb of Mime. Chiang’s mother. 
From there they travelled to Hungjac 
Aerodrome to resume their journey. 

Delegates to the Sixth Plenary 
Session continue te arrive in Shanghai 
on their way to Nanking. Mr. Chen 
Pu-lai, Gen. Chiang’s secretary, wha 
arrived here from Fenghua on Sun- 
day, left for Nanking yesterday. Gen 
Chien Ta-chun, Chief of Staff of the 
Wuchang Headquarters of the Gen- 
eralissima, also left for Soochaw en 
route to Nanking. 


Southern Leaders Arrive 

Messrs. Liu Lu-ying, Tsui Kwang- | 
shiu. Teng Tsin-yang, Chuan Chu-ju’ 
and Li Jen-jen, southwestern mem-: 
bers of the Central Executive Com- 
mittee, arrived here in the ss. Pres-: 
ident McKinley yesterday, being wel- 
comed by a group of C.E.C, members 
including Mr. Huang Chi-toh. Mr. 
Yang Te-chao, personal representativ2 
of Gen. Chen Chi-tang, stationed in 
Nanking, and Mr. H, O, Tong, Super- 
intendent of Customs, were presen? 

on’ the wharf to greet the visitars. 
Interviewed by press representa- 
tives, the delegates steted that they 
carried some general proposals for 
discussion at the forthcoming confer- 
ence. These were signed by all 
southwestern C.E.C. members, Mr, Hu 
Han-min, former President of the 
Legislative Yuan, is still in Germany, 
his health being much improved. The , 
Gate of his return was not known. I 
The southwestern members would | 
not obtect to the convention of the! 
Fifth National Congress of the Kuo- 
mintang, which was postponed to 
next month from last year, 

. Nanking, Oct. 28. 
General Chiang _ Kai-shek. . arrived . 

here at 4.25 o'clock this afternoon. 
Gen. Feng Yu-hsiang i$ reported ta 
tbe leaving Taishan to-morrow for 
j Nanking and to be arriving here on 
Thursday.—Reuter. _ earner 
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\ TO CHINESE 


Alleged Non-Observauce of Agreement: “Blue’ 
Shiri Activities Continue on Wide Scale” 


er 


LUKEWARM SUPPRESSION MEASURES 


Hopei Authorities Charged with Insincerity and 
Supporting Terrorist Organizations 


i 
ROUBLE has Hared anew in north China, Mr. S. Kawagoe. | 

Japenese Consul-General in Tientsin, having filed a warning | 
with the Chinese authorities on the non-observance of the so- 
called Ho-Umetsu agreement, conctuded tast June, which provided 
for a settlement of the prolonged controversy last summer, says 
Renge. ‘ 

Mr. Kawagoe also demanded a settlement of the Luenchow 
Incident, in which Col, Liu Tso-chou, Commander of the Third 
Peace Preservation Corps in the Demilitarized Zone, was assas- 
sinated by four Chinese, and a Japanese gendarme was wounded, 


Formal warning was served on Gen. Shang Chen, Chairman 
of the Hopei Provincial Government; Gen. Sung Cheh-yuan, Com- 
mander of the Peiping-Tientsin Garrison; Mr. Cheng Keh, Mayor 
of Tientsin; and Mr. Yuan Liang, Mayor of Peiping. Simultane- 
ously, representatives of Maj.-Gen, H. Tada, Commander of the 
Japanese Forces in North China, calied on the four Chinese offi- 
cials to explain to them the position of the Japanese Army. 


Mr. Kawagoe's protest declared 
that “despite your pledges on the 
vonclusion of the recent controversy 
in north China to suppress ail anti« 
Japanese and anti-Manchoukuo or- 
gens, such as the Tengpu and Blue 
Shirts, our investigations show thet 
their activities are still being carried 
out on a wide scale.” 

“Your Inkewarm measures in sup-|' 
pressing suck groupa are apt to arouse 
our suspicion that you are not only 
fnsincsre but are secretly anpporting 
these organisations,” the memoran- 
dam continyed. 


“Our warning of September 2 to the 
chairman of the provincial govern- 
ment on the eradication of anti- 
Japanese elements seems to have had 

; ne effect. Under such circumstances, 
the situation in north Chine is bound 
to become aggravated, despite various 
agreements. 

exe I ask you to 1ake 


Serious Consideration 
Urged 


Tso-pin, Chinese Ambassador to 
Japan, 10 give “serious considera 
tion” to the three-point proposal 
for Sino-Japanese co-operation 
made by Mr, K. Hirota, the For- 
eign Minister, yesterday, The 
Japanese official stressed the need 
for a definite statement of attitude 
by Nanking towards the Hirota 
plan. 

Gen. Kawashima stressed in §; 
particular the necessity for China’s }; 
co-operation in the plan, and fF 
asked Gen. Chiang to transmit 
his views to the officials in Nan- 
king.—-Rengo. : 


rompt and decisive stepe to put an 
nd to various anti-Japanese and 
nti-Manchoukuo organizations under 

ur jurisdiction,” Mr. Kawagoe's 
varning concluded. 


‘me violation of the pledges given to 
us by China. We intend to colla- 
borate with the military in keeping 
a strict watch on the attitude of the 
Chinese authorities, and in pressing 
for the complete ‘observance of ali 
agreements,” he declared. : 
Simultaneously with the filing of 
the protest, Maj.-Gen. Tada issued a 


: 


Situation Beeomes Worse 
Fe So exelusive interview with 

o Mr.- Kawagoe said that: the 
warning was a “natural consequence” 
of the ever-increasing activities of 
‘the Tangpu and the “Blue Shirts,” 


“Despite our repeated warnings statement desi 
: : d $, . gned to clarify the 4 
the situation is becoming steadily Japanese Army's attitude on the 

worse, We cannot afford toe overlook . situation, | 
ae 
a 

f 

i 


we 


¥ 


ween. 


; “The Ho-Umetsu agreement,” this 
‘said, “was intended ta put an end 
north China complications. Although 
we desired to make the understanding 
permanent, the Luanchow incident 
cast a dark shadow over the agree- 
ment. . 


Intrigues Deeply Rooted 


“The incidents which followed the 
Luanchow case have shown us that 
grim anti-Japanese and anti-Man- 
choukuo activities are being carried 
on without interruption. According- 
ly, Mr. Kawagoe served a warning 
on the Chinese authorities in 
September. but unfortunately, it has 
had no effect. 


“Our investigations show that the f 


Chinese intrigues are deeply rooted. 
| Terrorism is being carried out on a 
well-devised plan. We attribute 
these facts to te inadequate instruc- 
tions from the Central Chinese au- 
thorities,” the statement went on, 

The declaration also warned that 
the Japanese authorities cannot 
overlook any attempt on the part of 
China to check Japan by sovietizing 
the northern provinces. 

“We fear for the future of the 
Orient if the matters are allowed 
to take their course. Having in 
mind the welfare of China’s four- 
hundred millions and the peace of 
the Orient, we warn the Central 
Government to observe strictly her 
obligations under the agreement 
concluded in north China,” the 
statement concluded. 

Maj.~Gen. Tada’s views were ex- 
plained fo Gen. Shang Chen by 
Lieut.-Col. T. Takahashi, Assistant 
Military Attache in Peiping. 


Japanese Officiats United 


immediately on receipt of the 
warning, Mr, Cheng Keh called a 
conference af high municipat officials 
ta discuss the steps to be taken. He 
also cabled the contents of the 


Japanese note to Gen. Chiang Kai- 
shek with’ a request for instructions. 

Gen Shang later invited Mr. 
Cheng and Mayor Yuang Liang to a 


conference in Peiping at which the’ 


warning wilt be discussed. The Chi- 
nese authorities here are reported to 
be at a floss as to the steps to be 
adopted. 

Mr. Kawagoe’s warning is under- 
stood to have been discussed at re- 
cent conferences in Dairen, Shang- 
hai and here among Japanese con- 
sular, military and naval officials, 
and was issued with the full} under- 
| standing of the Ministries of War, 


| Navy, Finance and Foreign Affairs. 
, Japanese observers regard the ac- 
| tion as a demonstration of the unity 
,of views existing between the Gaj« 
; musho and the Army, in contrast 
iwith the former independent ypoll- 
cies, 

The Ho-Umetsu agreement of fast 
June provided for the abolition of 
'Peiping and Tientsin Tangpu, the 
eradication of all anti-Japanese and 
anti-Manchoukuo organizations, in- 
cluding the “Biue Shirts;” the abali- 
dion of the Peiping Branch Political 
Council, and the removal of Gen. 
;Yu Hsueh-chung as chairman of the 
biiopai Provincial Government. 


Nanking Informed 
Other provisions called for the 


troops [rom north China: the aboli- 
lion of political traning institutes 
maintained by the Kuomintang: and 
the removal of a nunyber of minor 
officials, including Mr. Chang Tin- 
gao, Mayor of Tientsin. 

Lieut.-Col. S. Amemiya, Japanese 
resident officer in Nanking yesterday 
called on Mr. Tang Yu-jen, Vice- 
Minister for Foreign Affairs, to ex- 
plain the contents of Kawagoe warn- 
ing. 

Mr, Tang promised to communi- 
cate the matter to Gen. Chiang Kai- 
shek and Mr. Wang Ching-wei. 


Passible Conscquences Minimized 


Peiping, Oct. 29. 

Hopei leaders ta-day minimized the 
possible consequences of the Kawa- 
goe protest. 

In an interview with Rengs, Gen. 
Shang Chen said. he had cabled 
Nanking for instructions, which he 
expected to receive in two or three 
days, “I hope and believe that the 
negotiations will proceed along 
smoothly towards a peaceful settle- 
ment of the question,” he said. 

Gen. Sun Cheh-yuan said he had 
not yet siudied the Japanese uote 
fully but that he wo ild pursue is 
policy of promoting Sino-Japanese 
amity which he had announced when 
he had taken over his new post. 
“Everyone knows that anti-Japanese 
agitation is definitely harmful to the 
Telations between the two countries 
and I intend to suppress all action 
tending to disturb joternational re- 
lations,” he added. “I am now pre- 
paring an answer to the note and I: 
don’t foresee and difficulties in that 
connection.”-~~Rengeo. 
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veneralissimo Caiang xal shek left Nanking | tor 


hingpo by aeroplane yesterday arternoon. it is expected 


that he will return to lanai: Ag about the end of the month. 


It is reported that 5. 5000 soldiers have arrived 


x 


alee eee Seen oa 
at wusin. Feople arriving rroia fusih alleze that troops 


are nadutaining theaselves by preying upon the residents 


f the villages where they are stationed. 


rhe transrer of troo ;s to reinrorce the garrisons 


of a belicr in wo vermaent circles that ‘the Japane se intend 


to accupy the parts or these provinces close to the coast, 


ase the Chinese authorities interferd ‘ith the plans 


regarding the Kive Northern Provinces. The seizure of ports 


of xiangsu and Chekiang would dey wive the Chinese ¢ sovernagn’t 


| of dnportant sources of revenue and cause serious finuneial 


emoarrassn nent + 


It is reported that the Jepanese are pressing that 


the schene for Sino-Japanese Co-operation in controlling and 


a rene: tanec 


exploiting the Five North-sastern Provinces should be given 


Pull ett ect without delay. 


The Japaness are reported to regard with disfavour 


the aecaeion of the Governient to appoint | erchal Cheng “eveh 


Liang deputy sosu 


ander ot the North-.7 est anti-co. anunist Forees. 
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_stamghai of Juganese Military and Civil officials, the visit 


“of Generel Chiang cai shek to Lanking is considered by some _ 


to rerlet ‘tae nseness or the situation in the ivorth, while 


_Occurr rings at the sade vie as the conrerences in 
others consider his arrival in the capital te be connected 
|. with Giscussions in preparation for the sessions of the 

(6th clenary Conference. 
the subjects discussed by the political leaders 
|" 


at wen Sars ave not yet been ascertained. deports are 


current in weil invormed circles that janking will resort to 


rorce to prevent Japan fro: ay annexing or otherwise assuming | 


called to » Hanieines is believed to be an incication that the 


matter was discucsed tnere. 


deports have ‘Peacned whangnai that hearly all the 


aeroplanes in diangehour have been renoved to a point further 


west, and that troops trom Kiangsi are being: transferred | to 


ekiang + There were no troops | in Chekiang province a few 


ths ago, except the Pao An ‘ gui Af. AR Leon 


Tine ea dalemns Ma ac aetna 


It is runoured that General Chieng Kai 3hek will 


_ shortly leave for Cheki: ng to inspect these troops and that 


ne may pass cheough Shanghai on his way there. 


It is also reporteu that the guards at places along ‘ 
Mr A. the shanghai ~Nankiry Railway have been strengthened, 
Sy : oe warshal © “hang Hsueh Liang will | visit Shanghai ‘soon. 


het pete. . varshal Chany is sade oe great eed by the Japanese, 


country i heh: v3 ie Jor Sh. HT fed fo a f 
Safer wn oh Cow : Beerinter +. 
mer oed Giver =| Hos round ie yo wad pre 
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SUDDEF ARRIVAL OF CHIANG KAI SHEK AT NANKIVG --- 
Sit.0-JAFANBSS RAPFROCHENENT CISCUSSED --~ 


A LIMIT (6 COKCESSIONS 
Nanking, October 15, 


After a short strzy at Taiyuanfu, Chirng 
Kai Shek suddenly returned to Nanking it 2.45 Detie 
yesterday. It is understood that Chiang Kai Shek may 
pry a shert visit te Shanghtie 
It is said thit the question of Sinc-J>o.1ese 
rapprochonent wis discussed from every point by Chiang 
Kei Shek tnd the lesding cfficiala. While leaving 
the negotintiona to be handled by Wang Ching Wei, Chiang 
Kai Shek has idvised him tc be prudent s0 aa to satisfy 
public cpinicn. 
In politie2l circles, all talk is centring 
on the following three gucstions t= 
a) Wht will be the nature of Japan's new proposals 
after the conferences %t Dairen and Shanghri and 
what will be the resection in China? 

b} Will the Opposition carry out its threits azninst 
the present Government? 

¢) Should Wang Ching Wei tender his resignation to the 
6tH Frlenary Congress of Directing Members of the 
Kuomintang in November, will it be accepted? 

As regirds the first queation, Chiang Koi Shek 
hae already drawn up a well defined pian 4 conecssicns 
must have a limit. 

It ia generally admitted thit the relaticns 
between Nanking and Canton have become very strained 
but it is ret believed that this tension may lend toa 
civil wore 

As for the possibility of Wang Ching Wei 
resigning, different views .rc being held. Some gay that 
it will bc sccoptcd by the large 2seembly of Centr rl 
directors and by the majcrity ef the Central Executive 
Ccommittec ond the Centrri Control Committees, without 
counting the Opposition who enrnestly desire a ree 
org inizsticn cf the present Government on 7% new baegia. 


Tangpu_ In Suiyucn Province Dissolved By Nanking 


berscna trriving from Sulyuin Province state 
that by order of the Centrii Government, the Provineial 
Government on Ogtober 1 ordered the suppression cf 211 
Tingpus throughout the province. The "Min Kuo Jih rac", 
officink crgnan cf the Kucmintang at Kweihor, the Capitr.1 
of the pruvinge, haa becn ordered to ccoase publicntion 
age from October 226 
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A Tesponsible officer of the inistry of ,'oreign 
Affairs stated yesterdey that ths rumours recently 
cireculeting in Shanghei shout Japan preparing to present 
of having already presented new deriands to China, are 
&bsolutely untrue, according to the rumours, G or 1% 
dewands nave been made by the “apanese. 

According to the off cer of the soreign 
Office, the Government has not received any derands 
recently from the Japanese Authorities, Ife stated that 
during the present endeavour made by both the “apanese 
und Chinese Sovernments for a co-operation, “apan will 
not resort to pressing new demands on China. whe 


bublic is requested to disreyard these remours. 
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Movenent of troovs 


It is learned from a reliable source that special 
precautionary measures have been adopted along the coast of 
Hangchow Bay from Hsiangsakiang to Chapoo, 70,000 troops 
{units unknown)have been trasferred from Kiangsi and Fokien 
to guard this coast. It is alao learned that two armoured 
trains have been transferred from the Tientsin Pukow Railway 
to the Shanghai Nanking Line and are new running between 
Yusth and Nanking. To date, there have been no movements of 


troovus in the suburbs of Shanzhai. 
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Cetocer 20, 1935, Morning translation. 


RUMOURS RE NBY DEMAND TO CHINA RUFUTAD 


Rumours have been rive to the effect 
that Javan has subnitted new demands to China. 

In an interview with a reporter of the 
Central News Agency, Wang Ching Wei, President of the 


Excutive Yuan, said that the rumours were false. 
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THA NORTH-CHINA DAILY NEWS, WEDNE 


CHINESE ENVOY 
TOLD TO ACCEPT 
JAPANESE DEMANDS 


Anti-Nippon Movement to 
be Eradicated 


RECOGNITION SOUGHT 
FOR MANCHOUKUO 


Instructions to aceept Japan's de- 
mand for the eradiention af the anti- 
Japanese movement mw Ching will 
soon be sent ta Gen. Chiang Tso-pin, 
Ambassador to Tekyo, the "“Shang- 
hai Nippo” reporied last night in a 
feature article, quoted by Renga. 

The instructions were formulated 
at a series of conferences held in 
Nanking by Gen, Chiang Kai-shek, 
Mr. Wang Ching-wei, Mr. Sun Fo, 
Mr. Huang Fu: Mr. Chen Li-fu, and 
other’ high Government officials, the 
paper said. 

The conferees considered the pro- 
posals made by Mr. K. Hirota, For- 
eign Minister, to the Chinese Am- 
bassador some time ago. These pro- 
posals included, the paper said:— 
Extermination of the anti-Japanese 
movement” End the Fealearin ot oh 

no-Japan -COMOMIC ¥ rocneme;nit: 
oRripartite collaboration seonamle end 
administrative, in north China, eventual- 
jy leadins 1o China’s recognition of 
| Manchoukuo; 


No Recognition for Manchoukus 


The Chinese officials, according to 
the “Nippo,” agreed to accept the 
assistance of Japan “aiid “the” new 
Empire_in. suppressing __Commupism, 
but. rejecied the proposal to re- 
cognize Manchoukyo, holding that 
“ibe time is noj_yet opportune.” 

Con, Chiang Tsa-pin was expected 
to Jenve Tokyo for China on or 
about October 24, but has, aeccord- 
ing to the “Nippo,” decided to hold 
a few more conferences with Mr. 
Hirota, as the question of Sino- 
Japanese relations will form an im- 
portant item on the agenda of the 
forthcoming congresses in Nanking. 

Meantime, the “Nippo” said, perfect 
accord has been secured between 
Tokyo and the Japanese military and 
diplomatic officials in China, as the 
result of meetings of the last three 


the mfteriatization of Japan's policies 
in_this country, 
Nanking Spokesman's Views 
Nanking, Oct. 22. 


with the reported Sino-Japanese 
ecanomic ¢o-operatian, a spokesman 
of the Ministry of Foreign Affairs 
stated that the scheme will be 
worked out by private Interests— 

Detailed measures, the spokesman 
said, wilt be mapped out according to 
recommendations of the Chinese 
Economic Mission now making in- 
vestigations in Japan, 

Referring to the newly-inaugurated 
North China Economic Union, he 
pointed out, it is a purely private 
organ without official backing. 

Meanwhile ‘no official information 
has as yet been available as to whe 
Mr, A. Ariyoshi, Japanese Ambassador 
to China, will visit Nanking, despite 
persistent reports that he is coming 
| here at the end of this month. 
| Phe Waichiaopu has not yet. re- 
i ceived any note from Mr. Ariyoshi 
asking for an appointment with Mr. 
Wang, Ching-wei,~Central News, 


days, and the stage is now set for} 
ane $_ now set_ 


Interviewed to-day in connections 
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New Claims 
By Japanese 
Are Denied 


Wang Ching-wei Warns| 
» Public Ta Ignore | 
Wild Rumours | 
NANKING, Oct. 26.--Rumours 
Usat the Japanese had presented 
new demands concerning North 
china were sheongiv denied by Me, 
Py "hi rire 


tral News. 


Asrency 


Messages from Pciping also 
contain a statement by General 
Sung Cheh-yauan, Garrison Com- 
hander far the [ciping-Tientsin i 
roa warning the pubhe not to| 
wecept Uhe many wild rumeurs: 
afleat concerning the Sine-Jaran-. 
ere situation in the north. | 

General Sung stated that his} 
neetings with Japanese military | 
haders were purely of a social 
character, and he gave an assur- 
ance that he had neither verbaliy 
ner in writing accepted any de- 
iuand from any sources. —-Reuter. 
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At 11.15 a.m, October 22, DI. Sih tse Liang and Des, 


Licheown interviewed mr. Hollington tong in his office, No,5¢17 


Shanghai Times Building, 160 Avenue Bdward VII, and discussed 


_the political situation with him, mr. Tong mentioned that he 


weo arranging certain affairs for General Chiane Kui-shek, ang 


wan thoroughly conversant with every phase of the present 


Situstion. He stated that wild rumours were being dissemina 
kus Faas za ; Je ; : ed 


_ihich were without the slightest foundation,and cited the 


routine movements of troops in Chekiang, Shansi, end iangsu, 


which were being misinterpreted as intensive preparations to 


meet « Japanese invusion. The advent of the 6th Plenary 


authorities had no doubt provided en excuse upon which the 


rumour mongers could trade. mr. Tong stated that these 


rumours were put into circulation by unserupulous financiers 


who hoped to further their own ends by causing a state of 


financial chaos in Shanghei. ne pointed out that the value 


of government stocks and bonds had depreciated consicerably 


Nit five days ago when credcnce was attached to the rumours, _ 


ad recovered now that it was evident that the rumours 


— 


groundless. the opinion of the Chinese politicians 


of geod standing was that there was a danger of Japan taking 


_ advantage of the turmoil in Europe which woulc arise if the 


italo-Abyssinian dispute remained unsettled, but with the 


Lessening of the tension in that direction during the past two 


duys, there was little danger of the Sino-Japanese situation 


\ 
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developing unfavourably in the immediate future. 


teen Ins ton Bes: tone aveted: Puss ihe moure ave 2 


touch with D, S,. McKeown and communicate all significant 


Je rr er se. —_ ‘ 
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REPORT 


Date... tober 214.19 356 


Subject. 


It is learned from a reliable source that . 


__._ Special precautionary measures have been adapted along the -~ 


. _Goasgt_of Hangchow Bay from Hsiangsankiang to Chapoo. .... .. —- 


70,906 troops [units unknown) have been transferred from... .- 


_. Kiangsi_ and Fokien to guard this coast. It is also learned. 
___.that two armoured trains have been transférred from the  _.._. 


Tientsin Pukow Railway to the Shanghai Nanking Line and. ___ 


re now running between VYusin and Nanking. = 2 LL 


To date, there have been no movements of troops 


_.. in_the. suburbs of Shanghai, eee eed A oak eae Te CE re 
i... ~«.. _... tis reported that General Chiang Kai-shek left __ 
| Nanking for Ningpo by_ aeroplane at 2.30 p.m, October 20, 1935, 


_en route to Fenghua. it is stated that he may proceed 


to Hangchow to review the troops stationed there. = 
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_D.«t, Pan Lien-pih obtained the foregoing information. 
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“hae NEW WORLD, SUNDAY, OUTUBER, 20, toss 


New Japanese Demands To China” 


CEE Er 2 ele ean CO elect 


Prominence has been given: 
lately in the Japanese and! 
Chinese press to the questiun 
of Sino-Japanese relativuns, And 
the Japanese press points vut 
that the “new policy” of Japua 
is prompted by the “insigcerity™ 
of the Nanking Government, 
What is meant by the ‘new 
policy” of Japan, what are the 
couocrete demands of the Japan- 
ese Government, the Japanese 
papers do not state, Neither is 
it known whether apy such dem- 
ands had actually been presen- 
ted tu Nanking, and if nut, wheu 
they shail be presunted. 


The local American “China 
Weekly BR ” ip its last is 
m connection with the rumours 
of new demands being presented 
by Japan to Nanking, writes: 


What are Japan's present 
demands? In last week's issue 
of The Review (Oct. 12) there 
appeared sevural versions of 
Japan's Jatest “new policy,’ as 
reported by the Japanese new- 
spapers following the Tokyo 
Cabinet discussions which took 
place during September. Now, 
as a result of the military con- 
ference in Dairen and pending 
confereoces of similar sature 
scheduled for Peiping, ‘Tientsin 
and Shanghai, the air is filled 
with romours regarding [rest 
Japanese demands which all- 
egedly have been presented at 
are scheduled for 
shortly, First it 
was reported that the Japanese 


had handed Wang Ching-wei, 
‘head of the Executive Yuan, a 


so called “ 8-puint " program, fr 
covering Japen's idea of what]: 
the relations of the two nations |t 
should be, bet the Jist of rumuor- }{ 
ed demands now far exceeds any|' 
8 point program as the follow.f, 
ing indicates: 


negotiations with Sir 
Frederick Leith -« Ross, 
British financial adviser 
now in Chiga. 


2—-Financial independence 
for five northern provin- 
ces, Hopei, Shantung, 
Shaasi, Chahar and Sui- 
yuan, 


3—China's resignation from 
League of Nations. 


4—Recognition of Manchukuo, 


5 —Cooperationbet weenChina, 
Japan and Manchukuo iv 
the creation of Far Fast 
ero political - - economic- 
“bloc.” 


6 ~—Demilitarization of five 
coastal province, Kwang- 
tung, Fukieo, Chekiang, 
Kiangsu and Shantung. 


tin Japan, 
1—Discontinuance of alt }{{/ebeled as “Japanese Desires 


EE A 


7—Ustablishiment of through 
passenger aud freight 
services between Mukden 
aod other peints in Man- 
chukuo asd afl points 
in the Yaneétsze valley, 
leading to handing over 
of all northern Chinese 


tuilways tu management]: 


of Japanese South Man- 
churia Railway. 


8—Discontinuance of al! 
anti-Japagese activities 
throughout Ching, 


§—Office of 'generalissimo” 
to be abolished and 
military authority to be 
centered in wat ministry 
usder Gen. Ho Ying-chin, 
but actual authority to 
be centered in Executive 
Yuan, 


16 —Dismissal of Marshat 
Chang Hsueh - ling and 
withdrawal of his troops 
from Sbensi and other 
points in Northwest, 


dt—Full und) frank Sino-Ja- 
panese cuuperativo in sup- 
pression eof Cummupism, 
parlicalarly ip Norihwe- 
slero provinces. 


i2—Japanese vbservers to’ 
have right to attend 
meetiogs of forthcoming 
Kuomintang Congress in 
order te determine whe- 
ther China is acting in 
good faith, 


13-—Cemplete abandonment on 

China’s part to depend- 

ence on American or Eu- 

Topeab support in flelds of 

politics, economics, fi- 
nance, 

Thia list of alleged demands, 

chiefly [rom the Japanese new- 


probably should be 


epapers in Shanghai, Dairen or} 
tather than damands | 


Jjofficials of the National Govern- 


ment were stated to have de- 
nied that say new demands 
bave, as yet, been presented. 
However, the Chinese Chekiai 
Ageney oo Oct 16 reported that 
Akira Ariyeshi, Japanese Am- 
bassador had requested an ap- 
pointment with Wang Ching-wei ' 
for the purpose of discussing 
Japan's new policy. Perhaps the 
best indication of the scepe of 


7 nee 


anal 


the new policy was contained, 
in a Reuter report from Dairen: 
ou Oct, 17 stating that the! 
Japanese atu intended tol 
regar North China as a “Sino- 
Japanese cooperative arer,” and 


ithat the Chinese Goveroment 


shoul be presented with dem- 


in the North “be uprooted.” Io 
the event of Nanking's failure 


‘to satisfy this demand, the Ja. 
“panese army “would 


insist on 
‘the divorce of North China from 
Nanking, including withdrawal 
of central government troops 


ancil relations.” In the face of 


this situation it actually mskea 
little difference whether Japan 
has presented six, eight or 2 
dozen demands. The main point 
to be kept in mind is that the 
: Japanese are taking advantage 
of the present crisis jn world 
affairs to establish a military 
protectorate over the Chinese 
Republic. When this point ts 
fully reatized the matter of 
specific demands is of little 
consequence and can have little 
‘effect on the ultimate outcome. 
This is the fundamental pro- 


blem which faces the Chinese 
people and thelr friends in othfr 
parts of the world!” 
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ands that all causes of trouble | 


jund complete severance of fin-| 
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TaunS File Now iaiiGiStts - 


SHANGHAI MUNICIPAL POLICE. ry bo 4 ue 


Seley SoBe Stasionf 3774 


REPORT 


Subject...Political situation - movements of troops 


. TTT eee eee sean cnaanees tects canpeeseeecceee face ene ceegeeseeees et beteynserssnennansosss 
ee gt 7 po ot 
Vade by DS McKeown lec Foruarded by Mb dl? pee vee eS 


No confirmation of the report that there are 50,000 


_tro:ps at Shapoo and 20,000 at Kashing can be obtained __ 


r= = _._In addition to the two regiments of the 53rd 


_Division transferred from the Kiangsi, Fokien and Chekiang 


borders to nashing and Chapoo, further information reveals 


that one regiment of independent artillery is now stutioned 


in Kashing. _ 


Another unsonfirmed report States that there are 


25,000 troops &t Ishing south of ¥Yusieh. _ 


The fact hag been established that the number of _ 


| troops in Chekiang is being increased daily. 


_....fhe collecting of information is extrenely 


difficult owing to_the fact thet the Ministry of Railways 
issued + confidential order t®@ local railway authorities 
a few days ago repeating tts previous instructions that 


all troop movements must be kept secret, and that any 


member of the staff who discloses military informaticn will 


be severely punished. 
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ihe File Nove... 
SHANGHAI MUNICIPAL POLICE. 
Sel, Svecial Franch Seasien, 
REPORT 
Date OCha. VBsrg 356 
Subject... fei d SUA CO Te ENE UE ON 552c sch diate Mchite wieateee Seether ga aT Tend 
Made by.... DaSe..MeKeown Forwarded by 


Inquiries heve heen made at all eteanship compenies 


but _as yet, there is no informetion to _hend regarding the | 
t 


its of troops.  <sepanese berracks and wharves heve 


been visited but there _ere_no signs of _unugueal activities. 


_newe of imrending trouble kave been consulted, and state. 


__that the situstion is normal, hey ere not adopting any ___ 


_ precautionary measures. _..._ Me Aad 


According to well informed Chinese circles there 


_ Will be no development in the political situation until 


the conclusion of the 6th Flen Session which commences 


on Nevember 1. This statement_ig made because it is ss __ 


_xrumeured thet. Chiang Kai-shek has informed the Japanese 


_guthcrities that he cannct make a decision regarding the __ _ 


_peceptance of the Japanese demands independently and 3. 


_must obtsin the approval of _the members of the PRensry = _ 


Session. __It is possible, however, that the Japanese 


i132 demend en immediate reply to their demands, 
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it is learned th ° 


by the Jnvanese to the Nenkine Government rez’ 


-_certuin demands ' 


ve _becn cubnitted 


rding economic 


co-op. rétion in North Chinc. The Nanking Gov. rmmcnt is in a 


Gilewma, ¢f the demznds are in the nm ture of 


veless the Nanking Goverament acecpts the dere nds, © ne - 


no ulbimetum in that 


Porm of 


coy rmment, under dap nese control znd vith 


4 
st 


ne ecasictauce of 


curtein Chin se politiciens ind militurists, wilt bo established 


in 


“hes North. 


ith the south- est perty (Canton) during the pet ront_ 


has 


to the onnosition of this party to the dictautoriz1 


| :clicy_of Chiang Kai-shek. 


Without the sujpo 


ut_cf the south-west 


Ly,- Chiang Kai-sher 


une the Nanking Government d: re not 


Aivectly refute the demunds of the Javanese, 


are 50,00 ‘ox dure not accent the demends of the J,ounese Uic:use this 
soy dire not acces a n Ee Be Sel oe ES 
pew ok 
_ci.tc-tance woulg give sn imuedizte excuse to the south-west 


party, and oth r opponents cf the Nanking Governncnt, to denounce 


Chicng Kei-shek end his supporters ond lead cxpediticns against 


__ Procrestination on the part of Chiang .vi-chek 


Fokien znd Chekiang borders, have been transferred to 


Kmshing end Chapoo, 


Bngquiries are proceeding and a further report will be 


submitted today. 


D.C. (Special Brancna 
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CONFERS WITH 


HIGH NANKING OFFICIALS / 


Influx of Government Leaders Creates Interest: 
Constitution May Be Revised 


Nanking, Oct. 17. 

With the date for the plenary 
session of the Central Executive Com- 
mittee drawing closer—it is to com- 
mence on November l—and with 
many wild rumours afoat concerning 
Japan's new policy towards China, 
deep interest has been aroused by the 
conversations which Gen. Chiang Kai- 
shek is holding with high members 
of the Government. 

Hitherto, details of these talks have 


been guarded with the — strictest! 


secrecy. 

The latest officials to confer with 
the Generalissimo were Mr. Huang 
Fu, Minister of Interior, who arrived 
from Shanghai this morning, and Mr. 
T, V, Soong, who rushed here by air, 

The former was closeted with Gen. 
Chiang for a very long period shortiy 
after setting foot in the capital, while 


iMr. Soong conferred with Dr. H. } 


Kung, the Finance Minister, before 
interviewing the Generalissimo. 

Mr. Soong’s arrival lends colour to 
the report that the monetary situation 
forms one of the topics for disekission, 


General Yen to Visit Capttelr 


It is now stated that Gen. Yén Hsi- 
shan, whose proposal for public 
ownership of land has exelted great 
interest throughout the country, may 
attend the plenary session. It is re- 


-ported that the Generalissimo'’s Boeing 


‘plane, which left for Taiyuan yes- 
terday, will probably convey Geén. 
Yen to the capital. 

Meanwhile, the standing committee 
of the Central Executive Committee 
has decided on five principlés in 
connection with the proposed constitu- 
tion for the Chinese Government. 

These principles have now been re- 


ferred to the Legislative Yuan, which 


will meet soon ta diseuss the matter, 
for revision, 

The betief is gaining ground that 
the question of the establishment of 


a constitutional government will be_ 


Eg 


—_ 


discussed at the forthcoming plenary 
session of the C.EC. 

Details of the five principles have so 
far not been divulged.-—Reuter. 


Agenda Undecided 


Nanking, Oct. 17. 
Gen, Chiang to-day visited the 
offices of the Military Affairs Com~ 
mission and later recelyed Mr. Sun 
Fo, Mr, Wu Chih-hui, Mr. Chen Li-fu 
and Mr. Shao Yuan-chung. He later 


‘ealled on Mr, Wang Ching-wei, with 
whom he conferred’ for about two 
hours. 

Interviewed to-day, Mr, Sun Fo sald 
that the agenda for the 5th National 
Kuomintang Congress will not be 
decidéd uhtil after the ciose of the 
@ih Plenary Session of the Central 
Executive Committee on November 1. 

The majority of party members 7 
of the opinion, he said, that the period 
of political tutelage, which has been 
in force for several years, should now 
end but whether thts question will be 
discussed, or not, at the Nationa! 
Congress, cannot yet be decided. 

Mr. Li Wen-fan, a member of the 
C.£.C., arrived here yesterday from 
Canton to attend the 6th plenary 
session. He will call on Gen. Chiang 
and Mr. Wang Ching-wei shortly. 
Interviewed, he said that Mr. Hu 
Han-min is still in Germany. As Mr. 
Hu may proceed to America, Mr. Li 
said that his return to China is in- 
definite —Kuo Min. 


—_ 


SUGGESTED REFORMS 
FOR NANKING 


A Practice Detrimental To 
City’s Good Appearance 


Nanking, Oct. 17. 

After q drive through the streets of 
the capital to-day, Gen. Chiang Kai- 
shek wrote an autographed letter to 
the Mayor, Mr. Ma Chao-chun, in, 
which he recommended two measures | 
for the improvement of the city’s] 
municipal affairs, 

First, he suggested, more evergreens 
should be planted along the main 
thoroughfares. The Municipal Gov- 
ernment should have these evergreens 
inspected at least once g week. 

Secondly, stef& should be taken im- 
mediately to prohibit people living in 
the vicinity of Ikiang Gate from 

‘ drying their miscellaneous belongings 
im public places. This practice, 
Gen. Chiang points out, is detrimental 
to the good appearance of the city. 

Nanking, Oct. 17. 

In view of the fact that more than 

two-thirds of the members of the 


Central Executive Committee have 


already arrived in Nanking, the 6th 
Plenary Session will be convened on 
November 11, as arranged, and will 
mt be further postponed.—ChekiaL 
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MR. WANG AND “TRIBUNE” . 


The current issue of the “People’s 
Tribune’ makes an _ interesting 
editorial statement which may or may 
not have a bearing on the cur- 
rent political situation, The journal 
is edited by Mr. Tang Leang-li whose 
studies of Chinese politics are always 
stimulating. Mr. Tang Leang-li is a 
close triend of Mr, Wang Ching-wei 
and it has been the custom to assume 
that the “People’s Tribune’ has the 
peculiar privilege of reflecting Mr. 

‘| Wang Ching-wei’s views, Now it has 
ijreproduced a letter addressed by Mr. 
Tang Leang-li to the “China Weekly 
Review” disclaiming such authority. 
Mr. Tang Leang-li refers to a state- 
ment that his journal has been 
“generally looked upon as_ the 
mouthpiece of Wang Ching-wei” and 
describes it asa misapprehension for 
the opinions expressed in my journal 
which can be taken as refiecting the 
views of the President of the Execu- 
tive Yuan are those published under 

his own name. For all other opinion 

(other than those expressed in signed 

articles) nobody is responsible but 

myself.....The point 1 wish to stress 
is simply that I alone am responsible 
for the contents of “The People’s 

Tribune", be they good, bad or in- 

different, and that the President of 

the Executive Yuan is in no way con- 
cerned with our expressions af 
editorial opinion and policy. He—as 
also many ather national leaders—has 
on various occasions favoured us with 
his views on current affairs for 


# 


publication, but in all such cases their 
names have been attached, and only 
when thus definitely labelled must 
anything appearing in the ‘People’s 


a 


Tribtune’ be regarded as representing 

their views. 
So, Mr. Tang Leangrcli’s position is 
clear, Incidentally his letter con- 
tains a pointed and well-considered 
refutation of the argument that the 
Government should adopt “a more 
aggressive attitude’ in resisting 
Japan. He likens such advice ta 
“telling a very sick man to leave 
his bed and engage in strenuous €x- 
'ercise—at the risk of dropping dead 
from heart failure.” 
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| SHARGHAI MUNICIPAL POBICE 
-o« S,. B. REGISTRY. 


July 30, 1935.4 Afternoon Translation, 


Shun Pao published the following editorial on July 281- 


ADVICE TO PERSONS STUDYING SiNO-JAPANESE ECONOMIC 
RAPPROCHEMENT IN NORTH CHINA 


According to despatches from Tientsin, delegates 
from China and Japan are at present meeting in thet city to 
discuss conditions for e Sino-Japanese economic rapprochement 
in North China, Besides gsaverel bankers and industrialists 
representing the two countrica, the City Govornment of 
Tientsin, the Japanoac Military and Embassy have alac sent 
dclegates to this mooting. Wo take this opportunity 
to oxprcess some of our vicws to those delcgrtes, 

The present Sino-Jap"ncso cconomic rapprochament 
in North China is the reavlt of recent political and 
militery ovents and there is no necd for ua to conceal 
the fact. &s it is *lmost on accomplished fact, 1ct us 
calmly cxamine the situation which feccs ua toeday, and 
sinco wo cannot make it othcrwiac ict ua cndcavour @2t all 
events to render this ropprochement mutually profitablo, 

Whet is oconomic rapprochoment? This torm 

i] 7 hag undoubtedly a specinl significcnce to thia moating 
in the North, In its proper meaning, tho cxprossion 

Ks Bignifics, ordinerily, a repprochcment based on equality 
nd mné@ mutual benefit, If tho porsons undortaking 3 study 
of this problem will act on this principle, tho two 
interested pertica will bonofilt, If Japtncse assistance 
for tho development of North China ig made in the form 
of 2 loon or Sino-Japenoso industry, +t ia of importance 
thet the Japenese ebandcn all mathods which hove cronted 
the actunl situation in North China bocnuso a rapprochement 
. will not be lesting unless one sorupibuely respects tha 
principlos of equality and mutual bonefit. All 
consideration of this problam will come to nrught if one 
relios on foroe or political influcneae Thore aro many 
clearesightod Japoneso bankors end industrialists tcking 
part in this mocting snd we hope they will act on those 
principles in ordér to rondor thia rapprochoment mora 
Btrble end more solid. oat cur delogates do thcir best 
in the dofenca of the intercete of tho country, 

Since thia rappro=ohanont has bocome an 

inoviteblo fact, let ua hopo that it will bo of mutual 
benefit snd no mere orrera will coour, 


Min Pao publishes the following commontt- 
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4 A Message For Overseas Chine exp  oyedo a 


—— 
Action Of Geneva Colony Calling For Antiy AEG jae 


Japancse Attitude Answered = 


- oa re 


: Editor's Note—The jetlmeing wilt appear in the July issue of The People's Tribune 
| and is printed here by snectiit permission cf that magazine), 
Leng before the Revolution, aN ‘ed attitude during these years of bitter 


lever siice the establishment ’af the R4- 
jpublic, the Chittese communities oversea 
jhave shown not anly a keeh  patrictic 
jinterest in the progress of cvents in this 
country, Lut have given practical preet 
of that echcern by centributing most 
liberally to the cause they had at heart, 
Jt seéms, however, that in some cases 
there is a lack of anpreciaticn abread as! 
te the actuals state of affalvs now exist- 
iing in this ccuntyy--a failure to appre- 
iejale the full extent cf tho difficulties 
ihe Naticnal Gevernment has to face, 
and an imnatitnee with what seems to 
ibe regarded es a weak-kneed attitude, 
jbut which is aciually the wisest if net 
ithe most speclactitar policy to adopt in: 
ithe prevailing circumstances. ‘ 

Sceme weeks avo a group described as 
lth: “Chinese Colony in Geneva fcr Na- 
,ticnal Safety" sent out an appeal to 
jeversea Chinese which calls for tom- 


‘suffering ahd huiniliaticn. 

“ Nechitg is to be gained “by ignarmns 
plain facts. Merely shutting one’s eyes 
and refusing to s@c what is painfuliy ob- 
vious does not alter the circumstances. 
China has shewn a higher standard 0! 
ceurage in restraining her righteous indig- 
; nation than she would by reckle:st 
rushing inte a struggle which could nave 
but one end, for there are none te neip 
her end none to intervene. China has 
to make the best of a bad situation, and 
to adopt a “mere aggressive attitude” 
would simply make matters worse, tor 
the bluff would be not only promptly but 
feagerly called. That this is a humiliating 
, position for a great nation to be in we 
‘do not dispute, but eveu morc Humulat- 
ing would it be to make a show of “ag- 
eressice:” which could not be effectively 
sustained. and would be speedily crushed 
under the devastaling weight gf the 


[ment According to a Reuter message |pcwerful war-machine exvressly designed 
‘fism Geneva, dated June 18, Chines: Jang Luilt in readiness for that very pur- 
, citizens these are “endeave ing  totpase. 


| creanize a world-wide mecvement oo 
;Overseas Chinese to give jcint support 
i(3 these recommendations tresistancse to 
vanan's demands and an appeal to We 


nga way of otters ncn of periec- 
‘ach. We suspect that the National Gov- 
jeriuielst would not need any urging ta 
lsaxe up “a mere aggressive attitude” if 
such @ slep were within the range of 
wrautical pclicy, but cur friends oversea 
iinust Know very well tnat such an atti- 
iude ts, in the present circumstances 
quiic impessiole. ‘rue, China if sué 
‘wished could declare war on Japan— 
wiich would be an att sufliclently ag¥res- 
she te salisfy even the most bloodthirsty 
ot the Geneva group—out what advan- 
tave would result from such a ster? Is 
China ready to wage war on a big scale? 
Has she the men and macnivery with 
which lo carry on hostilities? The mere 


2 

a 

3 7 3 2 3 

¥ declarin; cf war is quite @ siinpie matter | 


—i sheet of paper and a writing-brush 
provide creryLhing necessaty, and ib is 
[not c¥ycen essential for China ta make any 
; ; : formal written declaration cf her hostilr 
mi 4 . inicnt. She can do as Japan did in 19 
{ i : Bh _Mukden—strike bebe previcuy 


“Eg “sit ‘salely in Geneva and urge 
scinebody in Nankiue2 or Feiping to show 
Is “more aggressive attitude’ is rot a 
difficult thing to do. For nearly four 
iyears advices. af - thut sort has beeh gen- 


Hongkcng—a spot much nearer. ihe, 
potential _firing-lme than Geneva, out_a 
very safe placo all the same from which tg 
brcadeast. | advice to those in actual or 
imminent contact with the party towards 
whom China is urged. to be “more aggres- 
sive... Such advice coming from critics of 
the National Government has been 
studicusly igneved, and will continue te 
be ighored so long as these. in charge of 
China's affairs are men able to take a 
level-headed view of the facts. They 
know the country’s limitations, and they 
know the existing strength and resourcrs 
fo the nation they have to deai with. 
They know, toc, how disastrous te China 
lit it would. be for her to take a “more ag- 
ie gressive”: attitude, and not cnly deéli- 
| berately proveke “retaliatory action which 
{would be overwhelming, but at the same 
|time ltse the incral sympathy abroad 
which China now eosmmands. Let the 
lyresponsibility for taking ageressive action 
“rest om other shoulders than Chinese. 
Whatever others may do, let Cnina re- 
main faithful to her solemn internationat 
picdges not to rescrt to war. For China 
to take pa. “morc. ageressive _atlitude" 


wont be to. ploy... pies mito ply 


very “excuse uhey. eed for ue action, | 
and ad to | o forfelt jhe respect which has_oecn 


League under Article RVI), and _io_en- | 
cour. take the. Spee oorerenct to-iatpessible to assiat their countrymen who 


erously and gratuitously given out irom. 


We fully apprectale the fact that: 
Chinese cversea must feel sadly depress- 
ed and disheartened by the recent course 
cf events on the mvinlund of Asia, aud 
that they are anxious to do everything : 


are faced with a problem which — 
seemingly defy soluticn. Let them by alt | 
means gise support and encouragement | 
to the National Government in every | 
pcssible ther than by uzing bei 
adcpticn ‘mole aggressive poiucy.” 

fF Ways in which oversea 

; their countty and en- 

lecurage those whbh have the direction of 

its affairs in their hands. Let those! 
who can invect th@ir money in various; 
prsdustive enterprises in China. agrieu!-| 
tuval and industrial. Let thozs who. 
are atle do what they can to en- 

eourage the use cf Chinese goods: 
aticecd. Let thore who have th= 
ability take cvery opportumity of speak- 

ing and writing the truth about Young: 
China, watehing the Jocal Press far muis- 

takes and misreprercntations fi desctib- 

ing cénditions and trends in this country. 

and taking praimbt sleps to correct the 
srrers. These are but a iew of the things 
which Chittese overseas could do for tneir 

ccuntry, and would be of infinitely - 
lgreater service to China than the draw~ 
ing-up of porteptousty-worded maniles~— 
tces urging the National Government te 
adcpt a “more ageressive attitude.” 

Let the Chinese overseas tncmselves 
be “more aggressive’ in standing up for 
their Iccal rights, in showing the com- 
munities among whom they live Wat 
they are peaco-loving but progressive 
pécple, inberlters of an ancrént cuture 


Chinese can h 


"inet cnly te be prcua of, but which is still 


vigr.:cus and flourisiing. Let them laye- 
nothing undone which is in their power 
to’ de whith will, make the name at! 
China respected: abroad. and let them do - 
nothing whith will bring disrepute or | 


people. Oversea Chinese made. it possible 
for the Revolution to come when it cid; 
their sympathy and practical assistance 
it was which encouraged Sun Yat-sen 
and these associated with him to make a 
etart on the. gigantic task of macing | te 
China a great nation. Their sympathy, 

and support is needed for the completion 

of that work; their ccntinued and active 
interést in the affairs of the Repubtic is 
welcomed ahd appreciated. but we sug-§ 

gest that in regard to the framing of na-# 
tional policy oversea Chinese wl! served 
their ccuntry best by having the men on: 

the spot to do what they think is en 
advisable. The. present Govermueny nas} 

had to face overwhelming difiicutties and: 
struggle against erippung disasters, but it; 

lhas succeeded in accomplishing sn araz-i _ 
ing amount cf gcod solid wer in tne! a 
direction of nalional recenstruction, 1 ee f 


} 


aagtonla attitude” would he to. S06 ail 
further  progré’s with “palitiea:” ‘socunt, 


jexpressed Pel b y sober-minded —-heeple and _ceonomic “reconstruction, and lean te; 


{fhroushout the peep for Citi’ Es | dignifi- the bunds cing: ce. all t that has been done. 


contempt upen théir country and ita: * 
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T si ati ang er a 
Subject fin full) Northern situation ana the Canton Gov ernment 


; . cupt. Tan Shao-liang 
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Cunton Governnen’ under Generel Chen Chi Tong has telegraphed 


to La. Wang ‘Ching dei, the President or the Executive Yuan, 


who is concurrently ‘Minister of Foreign Affeirs of the Nanking 


Government, demanding that the Government publish the 


Japanese demands as well as the reply given by the Nanking 


Government to these demands. 


Tue threatening ettitude of the Southern ieadere 


has greatly embarrassed the Nanking authorities and several 


conferences have been helé by them, It Was pointed ont by 


those - ain close touch with the Southern leaders that the 


latter can be pacified if Nanking would offer huge sums of 
money to cover their military expenditure. This explains 


the visit of Mr. Wang Ching Vei to Shunghei on June 17 and 


his hurried return to Nanking after a conference with ; 
Messrs. H.H.Kung, T.V¥.Scong and several prominent tankers. 
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_......._ That the threats of the South are not taken sericusly | | 
is evidenced ty the repor ts of Genersl Ho Chien, the Governor | 
of Hunan, that the Cuntonese troops on_the boarder of as 
Kwantung and Hunan have not made any advance northwards, 


The unsettled gituetion : in the Forth and at Canton 


nan caused a big drop in Government debenture bonds on the 
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Subject... FOALELCA1 situation created by Japanese denandby—.. 


a: a Forwarded by. . Supte Tan Shao-lieng. 


A Accordin to information reseiveld from an aut: nentic 
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Source (through Mr. Tsens Yung, Secretary to T. ¥. Soong). + 


ut. Yaung Ching Vei, the President of the Executive Yuan, 


came to Shenghai ostensibly for rest on account of ill 


health but_in reality he has become indifferent in consequence. 
of 


Criticism directed against him by varjous parties dn 


the pretewt that he is pro-Japanese. 


_—...__Kr,. Waune last visited Shanghai on.June 17. .At that._. ...-- 


tine he convened a meeting in the hanet of Kr. Tseny Chung cic 


ling, _ Vice Ninister of Railways, at ‘No.8 Moute Francis — 


|sarnier *o discuss the situation created by the Japanese 


demends, This meeting was attended by Dr, H.H.Kung, 


ae gSoong, Tseng Chung Ming and other important officials 


Fe OER 


of ‘the Nanking Government. Mr. T. V. Soong is said to 


have spoken in favour of an immediate declaration of _war._ 
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ts HeHeKung inquired hew_such a 


promised ‘help by geveral foreign countries, Mre Waung 


Ghing Wei stated that China is not prepared either in a 


military or economic sense for such a war. This would be 
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do» 


en consideration is given to internal dissension, and the _ 


MeL {ndefinite attitude of the South and the power exercised by 


the "Reds". The meeting broke up without any decision 


eing reached, 


After returning to Nanking subsequent +o this meeting 
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Mr, Waung Ching Wel received numerous coimunicationsa from 


various parts of the country disaporoving of his weakness © 


in giving way to the Japanese. It is reported that Mr. Tang 


Yu Zen, the Vice Kinister for Foreign Affairs, during anotner 
at Hinks dong, — 
meetinz held with several military commanderg to discuss 
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the diplomatie matters, supported the views of Waung Ching _ 


Wel as regards fighting Japan, Tang's statsaents an tnis 


subject aroused the anger of the militarists, and General £4 1h 


Tsu Peh Teh slapped his face, Further it is reported that 


of Centon is on his way to Szechuen to see Genernl Chiang 


Kai Shek, and explain his disagreement with the policy of 


Mr. Waung Ching Wei. 
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Convict No. &710 Sh 
4G Wing Foo Ting age 21 
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Wame. Ning Foo Ting. 

Native. Ningpo. 

Agee 21. 

Station. YUlin “oad. 

St. Hoe A6Z966 

Crime. Circulating a 
doctrine irrecon~ 
ciliable with the 
Three People's 
Principles. 


Sentence. 2 years & 6 
months « 


Date of Sentences 10+7-55. 
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Name. Ts Yau Kung. 
Native. ‘haih. 


Ag6s 18, 

Station. Yulin Kora. 

St. No. Aa6294, 

Crime. Propagating « 
doctrine irrscone 
ciliable with the 
three People's 
Principles. 

Sentence. 1 year & 3 mths «, 
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Names Chin Yieh Zung. 

Native. Soochow. 

AG. 1g. 

Station. Yulin Koad. 

St. Noe AG2Z93. 

Crime. Propagating a 
dectrine irrecon- 
ciliable with the 


theree People's 
Principles. 


Sentence. 2 years & 6 mths 


Date of Senveance. 10-7-3£ 
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July 20 . 35. 


Dear Sarly, 

I forward herewith for your information tabulated 
atutements relatin:; to the arreat by the S.Mer. of 
three communists named Chin Yih Zung, fou Yau Kung, 
and Ning Foo Ting on June 25 and June 26 respoativelye 

The three accused appeared on remand before the 
Second Branch cf the Kiangau High Court on July 10, 
1935 when the first and third accused were each sentenoed 
to 2$ years’ imprisonment and the second accused to 
1 yesr and 3 months? imprisonmente 

* photographs of the three accused are aleo attached. | 
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REPORT 


Pate... 


rae nS ‘the ease against Chin Yieh Zung_ ( FB. 4=) 


who Was arrested at 5.30 aeme June 26, on information supplied 


by the first accused, at No» 663 Yulin Road, which was concluded. 
}) on July 10 when the first and third accused were each sentenced _ 


te_two_years and six months while the third accused to one _ 


year and three months imprisonment, J. forward herewith tabulated 


| to the French Police relating to this cases _ 


statements referring to these three individuals, lists of the _. 
| Literature seized, tovether with 4 draft of a covering Jetter 


Ds Ce (Special Branch). 
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July 10, 1935. 


Comundat Expoeranda = Frepecutiona 


The ease against the three esammuiist 
ouspectes arrested by the Mimicipal folice in the 
Yelin Soa District on June 25 (wide IeRe 2706e35), 
was concluded dn the Seco’ Branch X{angwu Ragh 
Court on July 10. ‘The first amc second aeauned 
were aaeh sentenced to two yeare and six menths snd 
the third aecused to one year and three months 
duprizormettie 
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Sing lee, Pingliang ‘oud. i wat dold thet .wng rung Thoo is an 
interpreter atteched te Y¥*poo ..¢ ca@ation, 
Celi elaB20s- lst accused admitted that devi accuses pave all 
thece books t bia shen he was arrested. 
Summing Up. 


iosed. 
9 aM. OF 16,79.35 for tudgiont. 


: 
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‘a Lowes bos ust R - x, - sy be is aa da co ~ 
res Conneo ted, wi th PY tc | =. 
Extract Proceedings in $, $.D. Court for opyo ssn. 19 FLL RL NO. 2es7a5, Stl. NO, ergy 


ne i 


Reg. No. 6/9736? Stn. Yulin Ré,. Procurator Judge Yoeh, 


Sheet No. =, 


| 
i 
H 
1 


Agcu sed 3 Ning Foo Ting { } age 21. Acocou: tant. 
Charge =| 4,plion tion for a writ of dotention under “rt.s 4 snd 66 of 
i vee 
Applis.ition 16 he sby migde for the detention of the shove 

hane:; person cho gas avrarte: at 2.0 ‘em. on 26/6/35 at No e838 
Yulin “a as th + 19 > casoaitle couse to su pect hin betne an 
active member of the “ninese Yow ist Jartye 

Proseadings lure Xn ryppoared for the siaiwGe 


ur. du Pane Ling a,reared for tne ucguwed. 
kr. dou t= Ths sacoassi is miarested of baing a momber of 
oomanist party, ao 1 ask that he be detatned far encuirier. On 
' £3/6/35 the let and 2nd accueed werc urre ted om Hoehien boed for 
, dietributing pa phists. Thoy also iapli¢ated thie ascused who 
worked at No 665 Yaiin ‘oad. 4 visit was rade at this adiress % 
tat thie accused was not there. Al 5.56 pems on 26/6/35 this 
yr” | Aeouned was arrested by ©-1.C.% 152 and 18 outside of Hoe 665 
| Yulin Koad and w& yoantity of curummanis¢tie handbille end a piece of 


¢ 
A sharcoal was founi in his popesueion. te then le@ detaetives to 
A 


\ 


ry 


gv” 


n\ hin home at No 21 4cong Hsing uf, off Piugliang houd where & 
| mantity of commaistic and anti-japaness litcreture was seized. : 
: 
| He atated that these handtbi®ls sere given to hin by the ict accused | 
| C.D.Gs 161 t= I arrested the 3ré@ accused onteide of sa Iran 


| Works at Moe 665 Yolin Hoad anf a quentity of commnistie handbili¢ 
i 


“a eb were found in his possession. 
Sra aconesed it~ T)-6 panphiste and tne pioce of sharooal were 
|. found in wy ponwec"ion. The paaphlete were given to me by the ! 
) %. let accused who asked mée me to distribute then. I am not @ 


Ww commnist. The kitereture found in my hase belongs to the ist 
aceused. The eharooal ets used for Friting Anti*Japanese “logans. 
i threw 26 or 30 pamphlets on Lisoyang “oad on 25/6/35. This 


aa 


was my patroitis motive. 


Beataton Ageused to be dGetainef. Kenand to 6/7/33 ack, for trials 


Stree. 


lig i 


fee 


epeecwmverey Pepe 
x . eines © rr St Pee oe 
SU be ees te) cake hte, 
eo Ue 


nat 


- \ b&C.a.. 


No. wae Ae be a 


ipist browasanda - Frosecutions 


rae Gigpe -y¢i0st tue t ree communist sus,ects arrested 
by tae lun-.etp:l toliee in tue Yulin oad District on 


Rune £6 (vide Lek. LV/G/SE), was con@luded in the second 


Jr. neh ui. nesu .igh vourt on July 10-6 ‘th. firgt -nd : 


| hs § . * %. < 
second accused vieve etch sentenced to two yearg -nd six } 
wontie and tue third eceused to one year end t- wee wonths? 4 
¥ 
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Gade Register Nota BBs Yalin Koad Pelee Station. 


Diary Number Ii (Sheet No. 1.) Nature of Offence; + Propagating Com Commni- 


Meighow Koad. 


gee : ‘Places visited in Fi 
Time at which Yulin Road. ‘ 
fee etivatl 26°6<:85 to 2846436, course of ; 
iia ia " investigation | BERSMSamg Rose. 
: | each day. 38D. Cou Sart: 
| Waytice Station, 


RECORD OF INVESTIGATION, ne 


Place or description of 


precanse se | Shanghni. 


Time and date of offence. | Retwee, May and June 1935, 


oye TRpurted, ‘ 
a PESO | 8g 20 pate Boece SB ee 
Name, occupation and ad- 

dress of complainant. SiMe Pe 


. | : 
Number of criminals with ' Three in eietcdy. 


full individual description. Ps 
1) Chin Yiei, Zur, e e 
( ) ant, 3:0 sa wishow EE 4 ) r 19, Soochow, a/ace ount 


2) Te Yau m™ 74) 18 

: $20 wes ehoe rona' s ) » Wueih, ae 

3 co fing (47 & «+ ) 21, Hingpo acstounte 
ant, No. 21 Loong aeing abe Ping? ANG, 10 


and 


Arrests, | fw by G.?.C's and ons by deteativer. 
| 


Classification of property 


stolen, | Value $ 


Classincation of property — | 
recovered. 


| 
In cases of Murder or | 
Suspected Murder points | 
f(a} to (d} should be 
answered. : 


(a) Time and date body was discovered, | 

(bh) Position, appearance and marks on : 
body. 

Cc} Apparent cause of death. : 

(d) Motive if known. | 


Full Details of Method used ! 
in Committing offence, | OS) Found in pospeseion of gommunistie Literature. 


i 
In cases of Jarceny, housebreaking ete., 
ait the paints{e) to {i) should be answered, | 
if known. In all cases in which there is, 
fraud, the false pretence and the character” 
assumed by che suspece should be fully | 
described. 
{*} Mode af entry, including manner of j 
approach to premises. 
{i} Means used (tools ete.) 
tg) Character assumed by criminal, and 
atory told, etc. 
th) Mode of transport and description. 
(i) Peculiar act (poisoning dog, partaking 
af food ste.) 


SAA NET PS AP NAIA SS EASED rot AL ERIE ANS, thm aA AE RCA II AE amet 
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CRIME DIARY NO. 1. (SHEET NO. 2) 
mm 


(4) Whar sratt employed on premises? 

Ck) Are di¢y all “old” tervants? 

€1)0 Vfcur, whac was chirir lage tripleymeut 
ard tar how longed 

(nz) What was their “characeers' 9 

tn} TE any suseccinn acrached co any uf 


thein and :f su, which one and for +hac 


reason € 

fo) Ate old servants suspreced # 

{p> Are trienils and visiinss ahove wuspician 
uf nee u is susperled ® 


KReinarks 


fAuy watstanding of peculiat feature co be 
cummented on Ly an vestigacing officer). 


‘2 


Detentions . 

At 10 im 2696036, G.PeO'a 1008 and 2927 
fam the int ond 2nd agaused on Lay uad near 
Hoshien Rind, They nitieed that the Ist aceuced 
was aarvying « bundle of ef paper in his hand, 
Bo suepected them nnd watched them. They saw 
the let ard ond eecused turn ete Hoshien hoad, 
where the ist seessed wee seen ta give s number 
of hatidilla to the 2nd aconsed, who threw them 
icto a cigarette shop, situeted at Ho. 18 Hoohien | 
Road. The two 0,?.0's ther ran after them and 
suatadded in effecting their nvrest. The pam 
phiets thrown into the eicarstte ahop proved 
to be of an antéVJapanese nnd Commniatie nature. 
{franslation attaches} 


porsesmion of 72 euplee of pesphiste of a like 
mitre, end » sweber of pieces of thite shalk, 

Cucetiomed et the Et{ution by 6.0.0's 220 
end 277 ' the Zut ucaused stated that pamphiete 
had been given tc him, at 6,30 pam, 26-6635 at 
the corner of Pingliang ané Lay Roads eorner, 
by one Ning Foo Zing (./7 /¢, 4 ) (3rd accused), 
with orders to distribute then. 

Questioned re the whereabouts of Hing, 
the ist sceused atated he 4fé@ not know where 
he lived, tut vee aware that this man was em 


ployed at the @encral Aliocy and Die casting Yorks, j.- 


663 Yulin Road, | 
& vieit woe peid to this places, where it wat 


i 

| 

! 
The 1st acouse? wae also found to be in 

t 


J | 
# Sate 
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=<" SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 
Sees cece need DEVISION. 
CRIME REGISTER No:— weceeteee eo  aeeee eed obtce Station. 
Diary Number: - y/%) Nature of Offence :-— 
: Places 
Time at wlich visited in 
juvestigasion begun course of 


investugation 


und conctnded rach day; each day 


aa ~ RECORD OF INVESTIGATION, _ 
; ascertained that Bing wae employed there, but did not 


@leep on the premises. Detectives were therefore Left 
; oa the premiges to await his return on the morning of 
the 26-46-36, 

A vielt was then paid to the Duh Tong ( £ ‘FF ) 
Rubber Pactory, 300 Meiahow Road, where both the ist 


and 2nd aceuped are employed, both residéng on the 
Premises, On top of and in the drawers of 5 chest 
_ Of drawers velonging to the lat seqused wae found a 
| mumbex of books ant pamphtste of on Anti-Jupanene and 
 Commnistie nature, In a tox belonging to the 2nd 
agcuped was found pamphiets and hooks of a like natuste. 
(Translations attached) 
The ist and 2nd egcusedc eppeared before the 

Court on the 26-635, on © Writ of Detention, Mise. 
| Wo. 246/25, when they were ordereé tc be detained 
| untdl the 47830. 
! At 5.30 a.m, 26-6+35 0.D.C's 181 amt 218 who 

had been plaesd inside the General Alioy and Die Casting 
| Woks, 663 Yulin koad, sucgecied in arresting the 3rd 
7 accused. 
| In his possession were found a number of panrhistes 


of a like nature to those seised from the let accused, 
| and a pises of ehareoal, presumbly used for slogan 


writing. 


“ an 
| “SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


. Division, 


Police Station, 


CRIME REGISTER No:— 


TDiscy Number :- — - Wa, Nature of Offence :~- 
seatue ete | . F es 

3 g Places 
Came at which | visited in é 
investigagiun begun + _ course af | 
and concluded rach day investigation. 
cach day i 
1 


“RECORD OF INVESTIGATION, SSS 
Questioned se to hig addreea, the omni accused 
led detectives to Ho. 22 Loong Heing Lee, Pinglfarng 
Road, where in a ground floor beek roo were found 
& large quantity of pamphicts and bouka, ail of am 
AntieJapamese and Comsunirtic nature. (Craisiations 
Attached). 
Questioned as to the source of this literahire, 
ne atated 1% belonged to the lat accusod. 
fre Srd aeeured appearsad before the Court on 
the morning of the 27=-6=%, on @ frit of Detention, 
when he too was ordered to be deteined until the 
407" S56 
Questioned together and seperately, all accused 
#orrpdorats euch othera stories which are ae followsi= 
The 1at accused states tint about 1 year ago ha , 
wae attending Sunday olasees in Soeial Balence in the 
Chinaes Y.ML.C.As, French Conseseion, amt there decam 
aequointed with one Zung Pung Tahu CPA Zp) ang 
afterwards beeams a friend of thie men and oftem mt 
hin on the street and went to pRaees of ameanent with 
nim, They used to disauses matters of a politial nature 
end Dung frequentiy sent the lat ageveed B periodieal 
entitied the *Folien] Weekly." The 1st aceuesd states 
he never knew where the san Zong dived, but one day 


eS RT ri nme 


he asied him where ha was employed and was teld that 
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seen arSE wren es Sr rae 
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<“"" SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


.. DUVESION, 
CRIME REGISTER No:— Police Station. 
if Seles ed 9 


Thiasy Nomber:— 1/5. Nature of Oifence:— 


Places 
visited in 
investigation hrgan | ;, curse of 

i tnvestigation: 


and concluded euch aty | rach diy 
[i eset ne oy ete) 7 tk oe el 
RECORD OF INVESTIGATION, 


Fine at which | 


| Zang was an | interpreter at Yangtscepoo Police Dtation, 
| fe asked Zung whether he could ¢221 and eee hin at 
the polioe stetion, byt éung forbade this, saying 
it war not xLlowed, 

About © momtha age let accuped rang up Yeagtexevoo 
Stetion and saked to be allowed tu apeal: to Zung, but 
wee told that there were many Zung'as in the station and 
thet he hed belter eall percaonaily. 

On the Slst Nay i. - the tet agoused recsived 
e telepacne o41l trom Zung, telling him to meet Zung 
on the Chemulpo Rece Jotty betwoeom 6 pam and 7 Doilts | 
i that day. ‘The lst accused kept the appointaent and | 
) met Zung who handed hii a tundle of pamyphicts dealing | 
with “Way Sth Incident" witeh let avomeed distributed 
im the tieinity of Kochien Bied. 

Précr tc this inng perpumled the lat aceused | 

| 


to became a mentor of the Ciinuas People’s Armed Dew 


fens Sogiety, dung teliing the ist accused that the 
H.9, of the Sopiety wns in Manchuria. 
Ca the 0th of May 1935, the ist accused mt the 


emt re a 


| 

Sr@ eccused, who ia an 014 sehoo} mate of his and ke, 

| 1st acoueed, eventialiy persuaded the 3rd accused to 

tecome i maber of the Pecple's Armed Defence Beciety 
ant £ieo geve to bin a number of pasphicte gives te 
hin by Zang on the Zlet way 1936. These pamphlete the 


ay 


AS 
SHANGHAI MUNICIPAL POLICE. 
CRIME DIARY. 
yatta cod DMESION. 
CRIMF REGISTER No:— Sedsessdever, ah *. yuaetlas Police Station. 
. Vhary Number:— 6. Nature of Offence :— 
so os oo - : - . wee 
; an H Places 
Time at which visited in 
investipation begun | course of 
and concluded each day tcaeh dag} 


ayn EH 


Riva ae 


RECORD OF INVESTIGATION, 


Sf4 acoussé Gistribuced tu va: lous parts oc the 


‘Settlenent. 


Af nis ploee of capluymant tu» lst accused te- 
com nevicintes with tie and acouncd, and gave thie 
mn literature of an ontiefecuncse: cud Comnuristie 
nature to raod with = view U5 intur pe: suading him 
to join ih Chiares Pacrlete Arwad velense poelety. 

Qn the Mith May 2°35, the Jet and ord accumed 
joimtly *ngcesd «¢ scom .t Nu.2i towmg Hsing Lee, 
Pirgitieng Poed, whore -12 th. bocks and pauphlete 
given to the Int seauced by Jung were kept. 

The let secussd dtd not »<e2d6 there, but the 
S14 mooueed rar a perma.nert resident snd slept there. 

tm the 16-60i3, the let accused reaeived a 
teiephone exti Irom dung, telling i:tr to met him 
om Uhamalpo aead Jetty that ovening st about 6 p.m, 

The ist asvuccd dia uo uni received & large 
number uf paryile(n and beuke from Zung, whish be 
toe bo Ho. 21 Loong Hesng Lee, Pinglieng Hord. 

On the night of the 2b-6-35, the lot accused 
tuck e mmber of theae pnopble¢s and susceeded in 
persueding the 3nd aceured to seniat nim to distri- 
bute then, 

Whilst they were dietriimting then they ware 


arrested as aforementioned. 


~~. . -—- 
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"SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


Saath cesses dHVESIAN, 
CRIME REGISTER No:— wee aa ene Otc Station, 
rete taal Tacos 2 £9 
Diacy Number :— Y?. Narure of Offence :— 
= “f of =e ; Tears Sere — 
| rane 
‘Tame at which visited in | 
investigariun hegun | taurat of 
and concluded each day investigation 
tach day 
oes aes sa rae 
| RECORD OF INVESTIGATION, 


All avquved don; being meabers of the Communist 


Perty, bet eannot explain away the Comunistie literature 


found in their possersion, 
The D.0.°D* Division was informed regarding the 
otatemat of the ist seaused to the effect that Zeng 


i ree supposed to be an inte: oreter in Yangtesepoo Station, 


| ond on the morning of the 296-35 an Hentifiertios 
| parade was held thers, tut the let uecused sould act 

|| ddentify uny of those present, ond it ts fairly evident 
| tha’ 2ung bad Lied when he stared he was employed in 

'' yangtazepoo Station, it baing very unlikely that he 

| would ever let tho ist secused know where he sonld be 


tl loaated, 
All agevsed will ogein appser befere the Jourt 
on the 4-7ed5, oharget with propage: ting Commnioam 


ln He 
90 hae 12. 
& Se.6 
p Do "TH. 


B.@. Speelal Braveh. 
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Supplementary | soe vin mung FH 42)« 
DS. Jones 
Yulin RaeStne June 28, 1936. Clerk Z-OeZuNg» 


The man who gave ue the hanibilla which the Police 
seized ig named Zune Pung tabally Ff 57). I do not know 
whare he lives but he told me that was empjoyed as an 
interpreter at Ygtavepoc Police Station. I newer visited 
him at the Station, but 1 telephoned to him once. This 
was about 3 months ago. The man who answered thf phone 
told me to come in person as therewre many Chinese of the 
name of Zunz in the Statfone J did not go to the Station. 
When T saw Zung the following || told me never to come to 
the Station as it was not conventent. 

I firet mat Zang Pung Tahu last summer at the YMCA. 
in the French Concession. We ware both attending the same 
Sumlay classes in Social Science. The alasecs ceased in 
August of Laat years In December I met Zung on the street. : x 
He took ee to 5 cinega ant afterwards hegan te talk of the =| 
altiti-Jay: anese Fatlongl Salvation Mevement. after this he 
met ce from time to tise im the street and gave me copies 
of the "Political 4eekly." He svyantually pereuaded me 
to join the Chinese Peoplets Armed Self Defenos Gociaty~ 
ung sald that the head office of this soui.ty was in 
Manchuria. He did not tell me whether thero were any 
lasal offices. Sung firat gave me sone pamphists to 
divteibute on May 21. ‘These were about the May 9th 
anniversary. On the instructions of Sung x afatributed 


about SO ef these pamphiete at 7 p.m. the same day om 
Hothten Roade . 


esc same a 


At 6 p-m- on June 25 t mat Zung by appointmea’ outalde { 
tha Wei Toong Cotton Mill. Me gave me two or three buodred | 


ae 


pamphlete dealing with the oituation in North China and 
told me to dintribute them in the vicinity of Yangtssepoo 
Station. He told me that nothin; would happen to me. 
XI then went to Ho» 22 Loong Hain Li und left about 80 
copies in the roaa I ahare with Ning Fu Ding. After thie 
i went to tin factory where 2 work am! there met Te Yau 
Keng { )- I persuaded him to accompany we for a walk 
We reached Hochien doad and were both distributing the 
pamphieta wher the Police came and arrested us. 

When I left “ung on June 85 we arranged to meet 
again on the Lay Road Jetty the following day- 


Kying Yih Zung- 


a, 


: 
ae 
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SHANGHAI MUNICIPAL POLICE. Oe a oe 


Special Sranch 9, Se >Re os 
REPORT ! aye 
Date June BF td 


Subject... Sur ther statement taken ky from Chin Yieh Jung. 


Made dy Dig, Jones ne 


Forwarded by. 


23 WE BS 


ch 


During the afternoon of June 28 D.S. Jones accompanied 
_by Leh Wei Keng of S,1 proceeded to Yulin Road Station and _. 
there interrogated the 1st accused Chin Yieh dung. GABE Gears 
and. they 3rd accused Ning.ww Bing (£596) regarding their. .. 
connections with the Chinese Comaunist Party, The_two men_ —_ _.. 
persisted ig their denials tiat. they are. in any way connected... 
ith_the Party and maintain that they are only interested in .... 
—tie anti-dJapanese movement, 2 ee 
____The man Ching (“§ _) who is implicated by Ming Fu Ding 


is none other tuan Chin Yieh sung, the lst accused, Ning Fu _ 


_today by Sung dong sz (4 7 ®€4 2nd tenant of Now 21 Loons Hsing. 
OR May At GaGa 2 eS eee en ee, 
| sis, Dh will be geen that in the attached statement Uhin Yieh | . 
t ip 
‘Zi Gina adeaiy: iateigtis aaad aide: bing Nahi; Wheucher aabea te... 
| on interpreter.employed at Yangtszenoo Police Station. ..  ___ 
_ ‘fhig matter wus explained to bir Yorke, asst, Commissianer,. 
Who communicated with the Inspector i/c Yangtszepoo Station — _ 
| on the subject, Ur Yorke later informed 0,5... Coyne over the  _ 
that. it would be necessary to take a Statement from _ 
|/the prisoner and have it brought to his affice at 9,40 a.m. the 
next day, when he would take the necessary ateps to clear up 
this aspect of the case, The statement was taken this evening __ 
“by 2.8. Jones assisted by Clerk 4ung of S.2,.. 2 
__..._ It should be mentioned that the Asst. Commissioner. =. ___ 
"\Chinese) has no records ofany clarks or interpreters employed. 


| at Yangtszepoo Station the characters 


PNAS ee vod mel de 
Dede Jemen 
Palin Ri-Sta. Tune Buy Lvibe Clark %.Oe7unge 

The xan who gave me the heribiiies wrieh the “olize 
eeired te need Sung Pang Taha }» I do net know 
where be lives but ho tol! me that ws empjoged ag a 
imtororetar eat Yangtasepoo Police Stations I saver visited 
him at the dtatdon, but I telephoned te Ma once, This 
was about 3 roathe ego. ‘The mam eho onewered this phone 
told me to came in vereon 48 therewre many Chinese of the 
nese ef Tunz in the Statten. J dk rot go to the Station. 
When I ecw Tung the following hi told ne mover te case to 
the Station as £t «ane not conmeniont. 

I fivet wet Mone “unt Tete Laat mmer at the LolfeCoi- 
im the Prensh Concessions Fc wise Both attenting dhe anne 
Sunday classes fn Serial Science. The elasese epased in 
August ef last your Ts Deeesbor I wet Suny on the simeet. 
Me took me te a einen ani afterwards began to Gtalk of the 
axtiwJepansae Hetiongt Salvation Novememt. after this he 
net mn from tine to tine in the serest ant gave me cepkes 
of the “relitical mekly-" Se eventually prreueded me 
te join the Cuinsse Ppepleta Amel. celf nefenee Soetetys, 
axing aid that the head office of thin seciviy was fm 
Manchuria, Ie Cid not tet we ehether theve wore any 
local offices. ung fivet guve we ome pemphiete te 
Gietrabuhe on iy Zl. These were about the May Oth 
sraivereery. 1 the instructions ef tung Xx dietribcted 
about © ef thees pamphlets at 7 pam. the nee day on 
Bochien Raate 

44 © poms om Jom 26 T amt Dang ty appointment euteste 
{ime od Toons Cotten MLI2. Be gave ne ton ox (ree lemived 


ae 


Bre 


a 
miupshlieta dealing sith the situatien in Serth China and 
told se to Jintribute them in tne vicinity of Yangtesepos 
Station. He told ae that nethiny would haran to mee 
Z then went to Nee 2h loong ising i end left avout 
vapise in te room I share with Ning fa Dinge After thie 
I went ta the factory uhere 1 werk and there met Ts Yau 
kena} 1212+ I pereuaded him te seompeny mo for a walk. 
fe Pesched Hochten Boat and wars both Glatei buting the 
manphleta whon the *alice cane ani arrested use 

then I ivft ung on dune Mh we arranged to moot 
agein on the tay Reat Jetty the fellowing day- 


Xying Yyh 4unge 
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{Xa 7 Beth <censed te be det: ined 


a. as i as a 


ru lia: laa as _ 
revisen. ta ae ere tae wf Pd 
ieee 5 eopicee ine #4 ies 


Extract W Proceedings in 5,5.) Court for 2ufuf/os.19 FLL R.No. © 265/95. Sty, No nezsane. 


Reg. No. 5 f Btn. Yulin iid. Procurator Zang Judge Teoh 


O7 Led 
3 
“sousd !' 1, shin Yieh <ung ( } ane lee Accountants 


. 2a Te You Kung i ) * We wolle. 
| 
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The litereture seized et No.2l Loong Hsing Li (EXE) 


Pinglieng Road, the home of Ning Foo Ding { BED (3rd accused) _ 


and thet seized at the Tah Tong (%W) Rubber Factory, No.300__ 
Meichow Road, the place where the ist accused Chin Wieh Zung . 
(BBA) ond the 2nd accused Ts Yau. Kung (4 48 4R) both reside 
work has now heen examined and liated hy the staff of =. _. 


os = copies-of lists attached. a : Gen te haote 


__.._In. addition to the usual commmistic matter_the literature 


| Seized includes various. pamphiets_and periodicals of a 


eoummistic nature published by an organisation styling iteelf 
* 


the "Armed Self Defence Committee af_the Chinese People.” The_ 
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pamphlets which the_lst and 2nd accused were disseminating at__ 


-80-called Armed Self-Defence Committee. the subject matter of _ 
_the_pamphlets.ia of a patriotic nature tmm in so far as the __ 


-appéesl.to_the masses to oppose the occupation of North China 


declare a general strike, 2nd to support the" anti-Japanese 


Vanguard of the Red Army" clearly shows that the anti-Japanese 


movement is only a cloak to veil the subversive intent of the. 


Nae ee Alp ATR CO LY CEI RI St 


dhe 3rd. accused Ning Foo Ding erpears to be the most 


most of the commmistic literature. was found, Chin Yieh 


Zung, the lst accused, states that it wes Ning Fu Ding wha =. 
-induced_him to jain the Chinese Peoples' Armed Self-Defence _. 


Committee, 


__Ning Fu Ding will be further interrogated by D.S. Jones 
S 
person named Ching (_ 


|regerding the ‘a _}, who visited_him from _ 


SHANGHAI MUNICIPAL POLICE. 
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time to time at his jyome. It is pretty evident that the two —.-— 


worked together in cio se collaboration »_end it is. po ny ee 


that Ning Fu Ding re ceived his instructions fromthe man 2s 


!.| named Chinge— -—-— 9 2 ee ne Pn ee, 
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Summarized translation of Mxhbibit Ne. 26 
seized at 21, Loong Hsing Li, Pingliang 


Road, on June 26, 1955, 


Booklet entitled "General Principles of 
War againet Japan." 


Mobilization of the naval, land and air forces 
throughout the country for war against Japan - 
its poasibilities. A} 


#rom tic nt of view. 

(1) Since the incident of September 18, the Japanese 
imperialists have been continuously invading China, while 
the British, American, Wrench, Italian and German 
imperialists, inspired by the aggressive policisa of Japan, 
have basen pushing forward feverishly a movement to partition 
eines Due to the efforts on the part of these 
imperialists, Ghinats industry has become bankrupt and 
her rural sconomics have been upset with the result that 
akl the Chinese people are now suffering from unemployment, 
bankruptcy, war, famine and starvation, etc. 

At present, the Japanese imperialists area accelerat- 
ing their military operations against China and have 
already atarted an attack upon Charhar. UChina'’s oriaia 
is further aggravated by the feverish endeavours of the 


4 
; 
2 


International imperialista to hava Chine partitioned. 

The crisis of China ia more deeply falt by ths 
soldiers of the naval, land and air forces throughout the 
country because they are in the front Line of national 
defence, They are exceedingly indignant over the 
Japanese invasions and there is being fomented among than 
an extensive anti-Japanede war. 

{2) The Chinese saldiors, who have participated 
during the past years in civil wara, especially in the 
war against the Red amies, are well aware that the Anti- 
Red Campaign will not minimize the crisie of the Chinese 
nation but will assist indirectly the Japanese and other 
imperialists in their invasions upon China, They are 


me sure that the territorial integrity and independence 


ry 
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of China can ve safeguarded) 


Xoniy by stopping all civil wars, uniting the whole 


nation, and atarting an anti-Japanese and national 
revolutionary war. 

(3) For the faithful enforcement af the non- 
resistance policy and for satisfying the wish of the 
Japanese imperialists to auppreas all anti-Japanaas 
movementa, the Kuomintang, which is ruling China and 
which represents the interests of the Japanese and 
other imperialista, forbids the anti-Japanese movements 
of the soldiers and sends them to be killed in civil 
wara. Large numbers of those who have fatled to 
observe this order, have deen shot ox buried alive, 
However, the high-handed measures of the Kuomintang 
will only force the Chinese soidiers to participate m 
anti-Japanese and national revolutionary war. 

(4) The renewed attacks upon China by the 
Japanese imperialists, the civil war, flood, drought, 
and famine which lasted for yeara, and industrial 
bankruptcy, have created thousande and thousands of 
unemployed workers, penniless farmera and refugees. 
The majority of them, who cherish strong anti- Japanese 
feelings and an eager desire for national emancipation, 
have joined elther bandita or government troops since 
they are unable to find any other means of making a 
Livelihood. Consequently the slementa ta of which 
the Chiness troopa are composad, have undergone an 
evident transformation as they now consist chiefly 
of unemployed workers and ex=farm labourers with the 
result that the anti~Japanease feelings of Chinese 
troops ara becoming increasingly strong. Even low 
grade officers and a number of eenior officers can 
no longer endure the oppression of the government and 


are in favour of a war against Japan. 
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Sor the above reasons, it ia definitely possible 
to mobilize the naval, land and air forces throughout 
the country for an anti-Japanese and national 


revolutionary ware 


Br higt olint of view. 

(1} During 1925@1927, the troops of the National 
Government of Kwantung won great victories in the 
Anti-Northern Expedition. Thay not only defeated 
the troops of the running dege of Japanese and British 
imperialists such, Wu Pei tu, Chang Chung Chang and 
Sun Chuan Fang, etc., but thay aisc effected the 
restoration to China of the British settlements in 
Hankow and Kiukiang. This shows that Chinese troops 
are competent to fight our imperialist enemies. 

{2) In the incident of September 18, the militarst 
traitor, Chang daueh Liang, withdrew hie huge arny 
to arans within the Great Wall. The ordinary 
civilians in Manchuria, however, sndeavourad to dafend 
themselvea by organizing anti-Japanese volunteera and 
national salvation armies, Thsse forces, armed 
with weapons of the primitive age, are still carrying 
en desperate atrugglea againat the well equipped 
Japanese forcves and have inflicted serious setbacks 
upon them. or three years these civilian forces 
have been fighting the Japanese and their strength 
keeps growings 

(3) In the incident of January 26, 1938, the 19th 
Route Army, which consisted of only two divisions and 
was equipped with firearms of an ancient type, 
affectively resiated the attacks launched from air, 
land, and warships by more than a hundred thousand 
Japaneas troops, well trained and with up-to-date 
equipment. This shows that Chinese civilians and 


troops can be brave fighters in a war againet Japan. 
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(4) During 1933, when the Japanese imperialists 
&ttacked Yulkwan and occupied Jenol, the Chiness troops 
in North China put up a@ stubborn resistance. For about 
two or three months, in the severe cold weather, with 
tern and rotten clothing and almost empty-handed owing 
to lack of military supplies from the government, the 
northern troops were able to atand the terrificg 
bombardments of the Japanese air and land forces. 

Following the conclusion of the Tanku Pact, th: 
anti-Japaness soldiers in Charhar united and resisted 
Japanese invasions on their own initiative, and finally 
succeeded in restoring Yoron, Kuyuen, and other places 


in #astern Charhar,. 


(5) On August 1, 1934, when this Committees published 


manifestoes and general principles relating to war 
against Japan, the Hed armies in Kiangsi and #okien, 
under the directorship of the Provisional Central 
Government of the Soviet Republic of China and the 
Revolutionary military Vouncil, took an oath to fight 
the Japanese and to safeguard the territorial integrity 
of China, A vanguard, composed of men chosen from 
the Red armies in Kiangai and Fokien, was immediately 
diepatched tc the North to fight the Japanese. Thies 
force has now reached Gouthern Anhwai where it is 
fighting ite way northward against the anti-Red forceps 
* (6} During January of this year, 1935, when the 
Japanese forces attacked Hastern Charhar, the 29th 
Army and the volunteers stationed thers, regardless 
of the orders of the Nanking government to retreat, 
bravely resisted the Japaneae forces who attacked with 
airplanea, artillery, tanks and gas. They held their 
positions firmly under difficult circumstances and 
captured large quantities of military supplies from the 


Japanese. 
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All the above mentioned historical facts show 
ua that to mobilize all the Vhinese naval, land 
and air forces to carry out a war againat Japan is 
@efinitely possible. 


~~ 


Ways and maang to mobilize the various 
Ghinesea forces, _ 


{1} Tne North swastern Army which has participated 
ti-Jvapanese fightin 


The soldiers of the North astern army are 
mestly natives of danchuria, their homea have 
been, and are being trampled on by the Japanase 
imperialists and they are greatly indignant over the 
continuous attack upon China by the Japanesa 
imperialists, To ex: ite their anti-Japanese 
feelings, we should take advantages of every possible 
opportunity to discuas the following subjects with 
themt- 


2. Present and past conditions in their native 
places. 


b) The Sept. 18 incident and the war at Yuikfwan and 
in Jehol, and the non-resistance policy of ths 
goverment. 


c} The renewed attacks by Japanese imperialists; the 


Bastern Charhar incident; the crisis in North China, 


a) The open treachery of the government and its pro- 
Japanese activities; the diapatch of the North- 
#aatern army to Honan, Hupeh, and Anhwei to fight 
the Hed armies. 

e) Their personal sufferinga, and the significance of 
the manifesatces and the general principlea of this 
Gommittae. 

We can then persuade them to {1) organize branchea 

of thia committee or cells of the Anti-Civil War 

League or other anti-Japanese bodies, (2) return to 

North China on their own initiatiwe to carry out 

anti-Japanese fighting or {3) demand their military 

leaders to send them vack to North China, 
As regardea those troops of the North Hastern 


Army who are still stationed in North China, they 


~Go 
should be urged to oppose transfer to the south but 
to participate in the anti-Japanese and national 
salvation movement, 
(2) Other troops in North China. the troops in North 
China are practically under the very nose of Japansse 
gune and are liable to be attacked at any and every 
momente We should warn them of the danger and raisa 
their anti-Japanesa feelings by keeping them informed 
of all news relating to the Japanese intrigues in 
North China and alao of the principles of this Comittee. 
We should persuade them to organize branches of this 
committee and prepara themselves for revolts 

as regards their senior officers, we should axplain 
to them the present situation in Uhina, the ways and 
means to gave the nation, the demands of the people for 
& wax againat Japan, and other matters regarding their 
personal welfare. They will thus be persuaded to 
sign an agreement to cooperate with us in the coming 
war against Japan. 

(3) Troops engaged in Anti-Red Campaign. 

The troops engaged in the Anti-Red VCampaign are 
the main forces of China, They have bean forced py 
the imperialists and their agents to engage in internecine 
war which indirectly assiata the Japanese invasions. 
Being affected by the political significance of the 
Red armies who are winning great victories, they have 
now become awakened and are opposing civil wars. We 
should point out to them the present crisis of the 
Chinese nation and inform them about the dispatch of 
Hed armies to fight the dapanese imperialists in the 
Norths Thus they would ceage their attacka upon Red 


armies and cooperate with ua in anti-Japanese movememts. 
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(4) Various volunteer armies. Propagate among then 
the principles of anti-Japanmese war, extend their 
anti-Japanese guerktlla warfare, and organize among 
them branches of celis of this committee, 
(5) Lroong of "Manchukug,* thease troopa are composed 
partly of unemployed workera, bankrupt farmers and 
bandita who joined the army for the sake of making a 
living, and partly of persona conscripted by the 
Manchukuo authorities. They are treated lixe slavea 
and are always killed on the slightest suspicion of 
being in touch with anti-Japanese volunteers ar communists. 
Conaaquently their anti-Japanese feeling is growing 
and they are always raady to revolt against the Japanese. 
Wa should, therefore, instigate them to revolt or at 
least to remain neutral towards the anti-~Japaness volunteers. 
(6) Various irregular troopa. these troope do not have 
fixed bases and are always in financial atringency. As 
they are anxious to find a way out, they can be parsuaded 
to participate in anti-Japanesa guerilla war and to 
conclude military agreamants with Hed armies. 
Mé&bilization of the whole nation ror 
t ti-J 8 ° 

The whole ‘country can be divided into the following 

areas go as to facilitate the promotion of the movement:- 


(1} North Bastern Area including Manchuria and Jehol 
with Harbin as ita centre. 


This area ia practically under the control of the 
Japanese imperialists. Our principal task there ia to 
direct the people in extending the activities of the 
volunteer armies and in endeavouring to overthrow the 
rule of the Manchurian and Japanese authorities. 

(2) Northern Area inchhding Hopei, Gharhar, Suiyuan, 
Shensi, Shantung, Honan, Kansu, and Ninghbeia, with 
Peiping as ita sentre. 

This area has practically been converted into a 


Japanese colony and the Japanese are planning to 
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establish a puppet government there, Qur principal 
task is to mobilize all the people to participate 
in anti-Japanese wur so as to expel all Japanese from 
North China. 


(3) South #astern Area including Kiangeu and Chekiang 
with Shanghai as its centre, 


This area might be regarded as tue principal 
base of the Japanese for invading Central and South 
China. At the same time this area is the centre of 
the self-defence movement of the “Chinese people. 

With the object of annexing all China, Japan is 
now preparing to occupy Shanghai, Our principal task 
in this area is to confiscate Japanese property, to 
disarm all the Japanese forces, to restore territories 


under Japanese influence such as Shanghai, Chapei and 


Woosung, to interrupt the communications end connectians 


between the Japanese warships in the Yangtaze River 


and those outside the mouth of the river. 


{4) Gentral Ching Ange including 4nhwel, Kiangsi, Hunan, 
and Hupeh with aa its centre. 


Our principal task in thia area is to disarm the 
Japanese warships, to confiscate Japanese property, 
restore Japanese concessions to Vhina, and eliminate 
the Japanese influence in the Yangteze malley. 

(5) Southern Aree including Fokien, Kwantung, Kwangsi, 
unnan, and Kweichow with Amoy as its centre, 

The Japanese are making energetic efforts to 
seize this area, especially Fokien, which they intend 
to turn into a principal base for invading South China 
and for military eperations in the coming Pacific war. 

Our principal task in this area is to annihilate 
the Japanese fleet at Foochow and Amoy, restore to 
China the Japanese concessions, and concentrate all 
forces to defend Foochow, Amoy, and the coaste 
(6) Herth Weatern Area including Szechuen, Chinghel, 


Thivet, Sikong, end Sinkiang, with Chengtu aa ita 
centre. 
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Gur principal task there is to eliminate the 
Japanese influence in Szechuen and sinkiang and to 
work in conjunction with the Gentral area in the 
removal of the Japanese influence from the districta 
aleng the upper and middle Yangtaze. 

Preperstiong for war against Japan. 

(1) Dispatch all the navel, land and air forces, 
policemen, volwuntsers, and armed masses to the front 
line at various places in accordance with the tactics 
of war, 

(2)} Organize at various places armed labour and 
peasant picketing corps, rear~guards, traitors annihilate 
iom corps, and reserve units to preserve peace and 
order in the rear. 

(3) Concentrate all labour for the manufacture 
of military supplies and the maintainance of comnunicat~- 
dons and tranaportation; engase unemployed workers in 
productive induatry; reatore land to bankrupt farmers 
and refugees to enable them to raise food stuff and 
raw materiales for manufacturing military supplies. 

(4) Give military training to students, paasants, 
shop assistants, teachers and free traders and organise 
them into volunteer armies, anti-Japanese reserve 
unita, and dare-to-die corps, to be sent to the front 
ta reinforce the regular troops. 

{5) Organize the masses into active fighting 


units, propagenda parties, parties to collect contribut~ 


jons, Red Cross parties, transportation and communicatim 


parties, parties to comfort soldiera at the front, as 
well as parties to disturb the anemies' rear and to 
apy cut military intelligence. 

(6) Propagate the significance of war against , 


Japan through the medium of theatres, radio broadcasting 
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stations, the press, and public resorts, 

(7) Turn all schools into “anti-Japanese war 
educational institutions." All Chinese citizens, 
despite their nativity, age, sex and profession, 
ete., can join tnese institutions freely to acquire 
the necessary kmowledge relating to war against 
Japan, All scientists, professors, educationalists 
and teachers should be mobilized to participate in an 
anti-Japanese war. 

(8) Seize the firearms imported by the Nanking 
Govermment for the purpoae of arming the masses to 
fight the Japanese. 

(9) Being unable to secure at once the necessary 
modern firearms, let us start uprisings with weapons 
of the primitive age such as knives maxt and native 
guns etc., with the object of seizing firearms from 
the troops and policemen engaged in suppressing anti~ 
Japanese movements. 

(20} Get into touch with all volunteers, bandits, 
Red Spear Societies, etc., and reorganize them into 
anti-Japanese forceBe 

(12) Direct and assist the peasants and refugees 
in theat struggles, such aB seizing food provisions 
and demanding reilef, etc. and arm them in order te 
enable them to participate in anti-Japanese guerilla 
warfaree 

(12) Give military and political education to all 
armed forces of the people so as to enable them to 
realize the importance of the war against Japan and to 
carry out effective resistance against Japanese snvert ney 

¥ cial Resourses for War 
{1) Confiscate atl property belonging to Japanase 
imperialists in China. 


(2} Stop the repayment of Japanese loans. 
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(3) Confiscate all property belonging to traitors. 
(4) Gallect contributions within and without the 
country. 


(5) Enforce progressive income tax. 


Preparatory Committee of the 
Chinese People's armed Self- 
Defence Committee. 
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8) 
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7) 
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9) 


10) 
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of literature seized at No.2] Lbemg Maing 11, Pingliang 
tring the might ef June 21, 1935. 


Ce el 


Periedien] entitled “Pelitical Veerly*, issue Te.8, 
dated Marek 4, 1928 and publiahed by the Propaganda 
Departeent ef the Armed Self Defence Committee of 
the Thiness People, (ixk 10 _sezies 


Periedical entitled "Political Weekly", issue ¥o.7, 
dated Kay 15, 1935, and published by the Propagendés 
Department of the Armed Self Defence Comittee of 
the Chinese Peeple. Pim ty 


Peréedisal antitled “Pelitienl Weekly", issue Xe.8, 
dated May 22, 1938, anf published by the Pr 
Department of the ‘rmed Self Defence Cemmittes of 
the Crinese People. 4h seni 


Periedieal entitled "Folitic=] Weekly”, oupplementary 
iame, dated Fume 17, 1938, and published by the 
Armed Self Defemae Committee of the Chinese Fasple. 
It tearge on the Nerth China Prebienm. 


Beaklet entitled "Brief Accout ef the May 50th 
TIncidert#?. It contains an secount of the Incident 
ond articles en the 10tk anniversary ef the 
Incident. SO asniss 


Pamphlet entitled "Msnifeste bearing eu the Sra 
Aaniversnry of the Jamuary 78 lucidenti = It 
purperta te enamate frua tha Preparatery Semi ¢tes 
ef the Armed Eeif Defence GComittes of the Chinese 


Peeples, 20_sendan 
Beexlet entitled “Propaganda Hatter", tawae Ee.i. 
me. 207 


Pamphlet entities "Menifests on the anniveresrie 
ef the 7th amd Sth Incidentel dated ay 7+ 
1935 oma it zte tc emanate frem the ory 
Cammittee of the Armed Self Defense Committee of the 
Chinese Feeple. 22_espies.. 


Puaphiet entitled *Nonifeste ef the tory Off ies 

LA red — Seif gh egy Agron dant er Chim one ‘ 
eple, bearing en suniverwary sf the Bay 

Movement." 152 omedan 


ot entitled “Letter te people on the oxension 
ef Ray 3 Labeur end it rte te euenate 
frem the Freparatery GUffice of Agmed Seif 
Defence Ceamittoe af tha Chinese People. 


Leaflet entitled * at Monifente 


eppes ' the 
i mat ir ef North ¢ by the Japanese rialiste," 


ete matensc teeta ar et 


ie Armed Self Defence Committee of the ene Peuple. 
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13) 


14) 


15} 


16) 
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19) 
20} 


21) 
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Pamphiet entitled “Menifesto of the Preparatory 

Office ef the Armed Self Defence Committee of the 

Chinese People, bearing om the 10th anniversary 

of the May 30th Insidamt", dated Kay 30, 1935. 
$_sonisp 


Pamphlet entitled "General Frineiples ef Frepaganda 
em the 10th anniversary of the May 30th Incident. 
It purpertds te ausnate from the 

Preparatery Offise ef the Armed Self 

Defence Comittee of the Chinese Pecple. 


Pamphiet entitled "Memifests ef the Freparato 
Offiee of the ‘rmed Seif Defenses Canumittes ef the 
Chinese Feople, besring on the 7th amniversary of 
the May 3rd Tregedy’, dated May 3, 1935. 


Pemphlet extitied “Qmeral Principles fer Propagenés 
en the caession eof the 7th Anniversary ef the Kay Sré 
Ineiédent”, purperting te emanate from the Prepsratery 
Ceamittee ef the Armed Self Defense Cexmittes of the 
Chinese Feople", dated April 30, 10935, 32 _sepias 


Pomphiet entitled "Qeers] Principles sf Propagmas 
on the 16th anniversary of the Kay 4th Eovoumt 
Day", dated April $0, 1935, and parporting te 
emenate from the Propageada + of the 
Armed Seif Defence Camittee of the Chinese People. 


Menk investigation fern. 10 sheets 


Boek mtitied “Cement em the Present Si¢mation 
im Germany”. 


Beek entitled “Hitler's Eslution ef the Grexpieyment 
Preview a 


e 


Beek entitled "Revelntionary Crisis, Fascia 
ont Warfare", = 


Book amtitied “Rerelusienary 3+ oof the 
Japenese Labouring Classes*, — 
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found in a baskets 


22) Mandkbills “Second Manifesto in connection 
with the coup d'etat im Pokion," purporting 
to aaenate from the Central Commi ttes ef 
the Chinese Communist Party, dated 24.1.54. $2 copies 


@%) Mandbills “Manifeste of the Second Congress 
of Borist representatives", purporting 
to ananate from the Chinese Soviet Government, 
dated January, 1934. 22 copies 


24) Eendbill: "“Menifeste in connectien with the 
a Anniversary of the Jamiary 28 Incident 
Sino-Japanese Conflict im Shanghai)", 
Pexporting to emanate from the Preparatory 
Office of the Chinese People's Amed Seff . 
Defence Association, dated 20.1.35. 40. sopies 


23) Handbilis “Manifeste in camneetion with the 
9th Anniversary ef the Tainan Tacident®, 
purporting ta eee fram tie Preparatery 
Office of the Chinese o's Armued Self 
Defensa Agecciation, da 3.5.36. 390. oo pies 


26) Boeklots "General Principles ef Amti-Japanese 
. War', purporting te emanate frem the Preparatory 
Office of the Chinese Peeple's Armed Self 
Defence Acszociatien. ib ces 


27) Bookivt: *Prepagamda Material", issue Ke. 1, 
eontaining a lengthy article ef an auti- 


imperialist nature. a8. codes 
28) Beaklets “sapport the Setiot® 4S 29pm 
29) Mandbiil) camtain eee to 

tho neh + eign af + Dey 


the Kiangeu 
Communist Party, dated 19.2034. - 20 amiss 


30) Manabill: "“Memifente ta sennestion with the 
Anniversary of the Unemployment Day*, 
purporting to emanate frem the % Provinsial 
Committes of the Chinese Cammmist ty, anated 
Feb. 15, 3934, 


$1) Zandbi1i: mest the etrike ef the Kailen 


Miners", Stages purpert to emanate 
fre the All China habe Bia aviary Big a copies 


32) Carteou"entitied “Revolutionary Pietcrial 
df News", teow Ba. 1, dated Jam., 1934, urging 


%o join Bed Labour Unions. SA eeniag 
33} "Victery Kewa", iasue Ne. 9, dated 21S Bhs 
eg I ks ye 

34) tneue Bo. 6. me yy ‘Basie 
35) Towne Koy 36 (dated 17-2036) Acanias 
54) Receipt books (umsed). eee 10 senia © 
Beis 


~“ 


nt 


3Y) Booklet "fhe Progress Weekly", dated July, 
1934, advocating anti-war movexent, BO copies 
& sonies 


38) Booklet "Armed MAf Defence", isme Ho. 1, 

dated 15.8.34,containing articles of an 

anuti-Jepamese nature. 
| 39) "Med Flag", iasue Ko. 64, dated March 1,1934. 2 codtes 
aeoks 
40) "Life of Lenin® Agony 
41) “War faction of the Proletarian Classes" icopy 
42) "Proletaria literature" isapy 
43) “The Economic Prineiples of Marx. * mary 
44) “rom Fob. Revolution to October Revolution” lsopy 
45) “History of Social Movements.” copy 
46) “Outline of Capital.* a_sopy 
47) °A Treatiae om Gocial Science,“ PT 4 
46) *The Anti-War Speeial Issue", sony 


a 


Stee 


++ 


t 


Idst ef liserature fowd in possession 


5 RCI ica TRI ag 


3 


ae 


bilis 


int ot 


ao — 


~ 


1 


eee wee 


Seal aceteeanimna instetieteieetadtaabetbiiin aaeemseret Stine metas eT 


. 


WAAE 


1) 


2) 


3) 


4) 


§} 


6) 


ot of Comemiat literaturc found in the heme 
aad aceesed Tas Tas Keng, 300 Meichew inad, 
wer arrost ty Municipal <olice at 10 pene 


RosKlet entitied “duseral Zrinviplos of 
4nti-Zaponase Warfare." 


Beokie= entitlod “Political Veekiy*, 
inewe Be. 7, dated May 4, 1035, 
katie, bo onamate from the 
Dwpartment of the froparatery Oise of 
the Chinese People's Seif Defence 
Geaisty, containing artisbes sf anti+ 
Govormment and pro-Neviet nature. 


Beskist entitled *Tha Vee Ming Monthly", 
feaue Neo. i, duted Catober Li, 1954, 
tomntcining articles cf the wenal anti- 
imperialist anture. 


Beeklet entitled “Fricmily Rews*®, losus 
Sung Stn Ho, 7 “ emi the relief 
of farming districts, eta, 


Heaklet entitied “thaall lapicyees* 
feaue Me. 3, dated January &, 1938, 


containing articles of a anti-Impoxtaiset 


natare, 


Deoklet entitied "Saall Inpleyeca" 
fsewe Hor 4 dated Fabs Beith.” 


na sovy 


Que copy 


Sia_coey 


a 


apenas pony emsiiiermianariges-==e =* 


jo emma email <a da aD dah lip aT ay Re 


sul 


Zdist of Idterature seized at 300 Meichow Road 
during the night of June 75, 1936. Property of 
Auk soomsed Bring ib Zute 


i} eter extitied "Mow te éevelep the ergaazisation 
ef the + Party", (translation fren 
Japenese). Qpe_somz 


Se pee ee 
mae 2 f Hiicaed da 
to eummate fron the parbsant 
of the Praperabece | Office af the 
People’s Armed Self Defence Ansosiation, 
containing articles ef enti-Govermet, 
anti-Japomeze and pre-seviet nature. Bight copies 


3) Comamist lad Hage gang entitled 
“the truth ef the Youakt, iesue Ne. 7S, 
dated Jan, $1 ‘Tes5. eoentaining articles 
@ealing with the enniyereary of the 
@enth cf Lenin ond Laxenburg, ste, na ogy 


4) COommmeist mesqat te newer aper entities 
“The Truth of the Youth", isewe Ze. 80, 
dated Jam. 31, 1936, containing articles 
labeur disputes tock place at the end 


of 1934. Que com 
§) Booklet entitied “General Principles of 

saticJapeness Warfare.* Qup_ocony 
Fecka 
6) “Lite of Morn” cm 4 
97) “Gemeral Frimciples ef Political Xcenemy." Ope sey 
8) “Marxt Remarks on Econemy.* Gee amy 
#) “dyntem ef Sooial Science,” on eer 
Daiss 


10) six photographs of male indiviauais and 
megatives, 


re vannen: reer is 


ene 


[= a ee ae 
1 5. OHA) MUHCIBAL PRLS? | 
| 4 - S, B. REGISTRY. 


~*~” SHANGHAI MUNICIPAL POLICEa és | 
CRIME DIARY. re S foe 


ee aye ae a 
D oven DIVISIO. 


Writ of Detention Yalan. Road... Police Station. 


CRIME REGISTER No:— 
Mise. No. 248/36. ce OO PB a ig Be 
Piary Number :-— 2. Nature of Offence :~- Communist. 
Time at which | quest 
invcxaparion begun : 5.30 a.m, 2686-36. : course of ‘ 663 Yulin cioud 
and concluded each day . jinvestigation ? 
} tach day : 


se Nr eh Nhe gh em re ee ee oe 
| RECORD OF INVESTIGATION, 


Fu er to t_ of De () 


At S,.30 a.m. 26-6635, 6.D.Cm. 181 and 214 who had 


been plased fuside the Gonercl Alloy & Bie Canting Works, 
663 fuain ised te o nit the veturm of the mas Ning Foo 
Ting (1% Bik) eucseeded in arresting bim at thet address. 
&t the tine of cotcet Ning vee found to be in possessiun 

| vf uw nunber cf Anti-Jaranese and Comcunistie pampplets. 

| He states they wore giver te him by chin Yich Zung 

(4 a ty }) lat agcused, on the 24-6435. 4 pieae of 


black chasaorsl was also found in nls pocket. (¢ visit 
wae then paid to hic home, No.21 Leong Hsing tee, (fh “Feft) 


Pingllang locd, when co. ceareh of hie room revealed a 


ye ized has been taken away by him for examination. 
i Ning will appear before the Court on the morning 
of the 2%—6835, when hie detention wil] be agked for 


‘ further anquir ies, 


| 
y Ahan She . | 
8. i/e. 6 bd. 5,12. i 


fray 


aR MERE 


\ 


tO.1lf rr, 


Ring Poo Ding: 


Wingo Da & Jones 


wy awome is cing te bina} 4 Tp BY, noe 9 yaaa, 
bor at Tingst. My -atne., «lv waa r3rarly a taasher 
at Ainger the awul 27 YOAls Ago, Wide mr mothas uh Is 
atal2 Uivinic. cee ddes VAIh reintives at the went art | 
uinepo. 

Ab thy ase oe TO beam to atteng the Sid fi hay 
Sobood at Kiyo. Ll studied 1L chin eensci Cor 6 yene 
and atte ri. wiedncd at owe for & years without 
eapleyn-at- T then eure ro Shaaghet at the via of 15 ph/ 
years and ‘ioe eppee.tioud to tue feu tan( Ax } MHboe 
Ccadie wie, ue wu J-a9ulat, Waar Soute Hye, T oan thers 
three yori, atte: wiueh Io 29t a Job ag asnoumtant at the 
Genersa ete] Wocsa, sect Broudway Road, (now 9t Yulin Yond) 
whera I ar -till quployed, Daring the Jeet six weaks T 
Have staddad ut TsetkMHeang Loong bi( 2% ‘tT }, Pingliw g 
iad. 

Lieve « fuderd nemedl ching { i whe rik ts me 
abovt «nade a wake Snir Lest oplied on ne un the 
night of the 4th vf Tyne. Be bomight 9 aumbas of 
jAntigJapnnges oad proraumaundstle handbilles which he 3 ft, 
instruction me to disurilute them in Tia yang Soad at 
9 am. tha fo"Jrwlig night. I heave Gdatributed these 
pamjhlets before, three tinss in May end June this year, 
onen in Wsyside .cad asd twice Sn Liamoyarg road. Chine 
fore te no aoney For thiavork. He permnded mw to de 
it from vstilotle moliver, ea the pamphlets were anti? 
Japaneses, Tha other Literature found in ay room wae 


2 


26th June Clerk Re Jit Si 


sate Sia 


Ae a ala Ae AR ent, tee i 


| aR nec A, fh AF AN SORA atm eat or mesa nce 


P 
left there vy Chir. I don't know what it oc midated @&, 
Fur my #)'< as agcountant at the Metal Worke I 
rectived 316 7% wonth, I seceive nothing frm any other 
Bjaulveas 3 am not 4 cou unist. ZI joined t% iatiouwrl 
Salvation Group about 2 months ago. Chins beloanrad 2 * 
same Yarty. Jas pet enew where Ching lives ao as 
never told we, .Althoust Chime did not nay me for sy : 
* 
work of ushalf sf th: National Relvetior Group ha peltd 
4e8U towarde the monthly cent of my rocm, tis ne 
representing halr the mocthly rental. 4 
. 4 
4 
3 
| | 
} 
| 
7 
I 
+ 
bes. ots ys Nn nk AEN Naan tat, Nee ns SE AE 
‘ a 


i 
t 
‘ 
i 


aaa | 
é 


P22 EF 


fr. qafel-10-34 


Vit of Betetiag. 


(One form ta he used f 


SHANGHAI MUNICIPAL POLICE, 


BY 


if Date. 


ARREST REPORT. 
Soman a See wee + 


Juba. wlteeee veceeeereees oe  Ditttsion 
\Yblin iis 


» Police Station. 


oe epenge trae aes 
. eet iew-3.3 t 


OT each person arrested} Scitighh ¥ geste ven perdetaeten se hg) 


Name, age, occupation 
and address of person 
arcested. 


Arrested by 


A Joh dss Yieh ng! Fp Biz JR pS crhow, ACT 
_,. 200 cMeicnow (4 
Miro ‘Yau ‘ung( BY AR +B 1.8, 10 iy 9/2271 1e,300 Ledchow ka. 


oe CLs 1046 @ JuBs. 


Date and place where 
arrest took place. 


Crime Register No. of 
ofence for which 
arrested. (If an 
arrest for outside 
authoritees details of 
offence for which 
arrested.) 


Poe te Baek der tae me poy mtd 


in Miewtica for oe rit of “stants: te 


em A Nr A fe ey OS A 


| "OC [Ne POer, Meh BSeO PC te POST § AvBY brought? am the 
jrure tit oma fe Sie cto Stanytres Marine arreashed tran at 
Bir, ace. Zatesen toochien veaé mor Lay }ondgter being in 


Peuntsstar af 2 maecber of hand pille ef a Comuniatso & 


| tae S vauee? tire, TM aneenre tnat the C.s.c.'a £17at noe 


= 
— oro 
4 


Name of investigating 
officer. 


Shore Ba ter ven ca Ley [ound near Hoohien Roadgtie ast 


ued savraeig: a bundle of pwephleta in hia hand. The C.2.0. 


by caataled vin atk ert ila “ive & waver of pemphiets to 


Dur Fat sol ye tha Uke i1t9 a Cager6s te ashopesituantead 


a ia $b Yo. [Keadigs oad. Thee Celetie*o then ran after then ané 
ab! 


deciphe! them, The let asned wag 2180 found in posseneica 
ana wee af placer of ehokke 
wmetirrad hr O,73.0.'s 220 & 277 ond the undere 

. Ragneisthe lot noms? stated that the pannhiets were given 
ta bin tn dintridute by ene Wing Feo Lingt fF 4 hi )RO, 
“TingposVeoaliasat 030m even date @® Pinghinng & Lay 
aig corner, : 

Juariad ve the where Dots of “ingstie let memed 
| evated that this m.n v8 a loyed in the General Alloy & 


de Questing Vorkes6G3 Yuai.. .c 4 A visit waa pata to this 


Initials of Senior 


Plaueywhere it woe learned thet Ning was gnoloyed 


Detective, | Pat eOe 
a 
This report is to be forwarded to Headquarters on the morning after arrest. (OVER} 


lt will be returned for particulars en back to be completed. 
in case of arrests for outside authorities, uo Crime Register Number to be shown. 


i 


Lae ae OT PSA I aa PE ORES ELE SE OE A ENE enone at RPT 


A nets 


tran rane, 


ee 
i 
' 


CREA Reet 


SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


ens aie Ae .... Division. 
* CRIME REGISTER No:— cette f eeestseeeee Police Station. 
ae! Seti ES 
Diary Number :— Nature of Offence :— 
[~ 
PI 
Time at which vised ta 
investigation begun 1 course of 
and concluded rach day | investigation 
each day 


. Bree 
ee ih 


& 


= 


27 


Be 
| ing hhhorbre; 


An 


RECORD OF INVESTIGAT ION. 

there, but abd ned el gp in the factory and hie hone 
addxuse wee vakruyn. D-tectivechave been plaecd in the 
ftctory to avait Hing returning to wrk on the 26<6«35, 

Both named m.. aac ehployed in tne Tah Tong {hz : i ) 
iubber Pactory, 30> Mcichow Rond, and both sleep on 
the premises. A Vicit wer -ald to their quarters, and in 
and on top of ew chest of drawers used by the Ict nomed 
was found a mitber ef Ly ves and pamphlets of s Communise 
tic nature and in © ruitaase cetunging to the “nf nomed 
was found some momaris tle pouphicts. These books: are 
under invertigeti.r oy DS. Wucse of 8. 2, who was 
inverm-A of ‘he avrver.e. 

Roth neawed will appear before the Court on the morning 
af the 266-35 an a Writ od betention, when their 
detention witl be asked Por further enquirtes, 


ee ee Oe 2 ie 


- 


List of Gomminisiic literature seized in the 
possession of Kying Yih Zung (Area fe ) ut the tis 
of his arrect by the Yunicipal Police at 10 p.m 
June 25, 1935 on Hookhen foal mar Lay Read, 


1} Urgent mantfento purpe ting to amamate from the 
Preperatory Comaittee of tiie Chinese Feople Armed 
Solf-Pefcnce Committee to oppose tho ocoupation 
of North China by tua Tgunesa Imperialistae 
Mivocatos the Chimos pecple to declare a general 
atrixe and to hold deronstrationa in dappart sm 
of the People's Armai Self-Defence Movement, and 
to weloome the Anti-Japanese Vanguard of tie 
Red Army to fight the Japanese in the Berth, 

bO copies. 


2) Manifunto purporting to umpnate from the Preparetory 
Comittes of the Chinese Pe ple Armed Beif-Detence 
Cemmittes on tue 30th Anniversary of the Bhameen 
Incident. It eonoludes wth the slogans an followsse 
a) Welaonme the Anti-Japanese Vanguard of tha Red 

Amy in its anti~Japanese canvaign in the ¥ortht 
Db) Declere & general strim and hold street 
damonutraticgs t 


0) Cvertivow the Jay: nese liperislistst 


20 sopies. 


I ae TAs as SO Apr are ASSN hee rte RRR La El MO A eae 


4 
Seed 
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Hying Yih tung ($3) 
Sovshow eel, Moore 
Yulin Ra Ste RE oO SE vel Kuh tact 
My mame is Xying Yin inne (F%s), cae 19, mis 
Netive of doochor. Betwaen the age © 7 api 15, 1 
studied in aprivuieshool In my unysiva country at Gaming 
wong i¥]")),B20chaw, T wastho: apprenticed to the Thh 
Foong Ziw- AH Fy paoce goude thop,:tae du Conpsulat,l reneh 
ConmpesslOngwiisl thse. youru ago vires tin shop closau 
Owing tO Wucdius Ceyrobs Ouse 
In wy id. . ub enpleyed as au apfwe tice in 
the Amel Berkyticiulciia Boad, whsre I worked in that 
cepscity cr cpueyoar. 
In Jaly (df05 I 406 caployet as a verkman 42 the 
an Tang (Ke }Rdbeec Swershos Fuctory,300 va chow 
Road, varulng $24 ieweasyur newtaum. I have lsan wom ing 
taare ever odings., T live 40 theta torye 
At utou: G& pm Tune £5 @ pullov-workernumed faa 
Hy 5 va FAH | &.veme abundla of beadotibs (sbout 2 
200} nn the Tinghig g Reed Thidge wumleekeame to distribde 
Fs them to shops in the vivinity of Tingling am Hoohica 
Rondse He Aianou promineqe ony cemmeration as 1 55 
& patriotic uovenomt. I then ackad another &£cllow-work or 
vamad Tas Yao Reger Gites agaist ac ln the asatripat on { 
of the henibills. While doing %,5G were no theed by 
CaF.Ce 2098 and 2037 mo arreated us on Loohion Root now \ 
Lay Soak and brought us to the Police Gtxti ome ; | ; 
I have bem a manbar of tny Chinese People's Armed 4 
Self-Defense Camittus al noe Deco barl934 through the ‘ 
Aetroduetgon of a formar cchool-mate nimod Ming Fu Ding 
(S462) weo ia working in the Tung Yoong({i}| jwetal 
Werks, Whashing Hoadybat ke Ane not yet informed, me of 
Wee aitress of that Camittes. Ido not poy any 


manbordalo feees 1 an Rot » commrmiet but o. intessst! in 
the aati-Japenese moveeat. — Sigund:-Kying Y4h Sung 
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ce a tea pane 


ene ey 
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nae CONSULAAT-GENERAAL OER NEDERLANDEN 1 EGIL Ys. — i 

” DDEN-CHINA, ; 

hd VOOR MIDDE Laeae | 

ae t:0,3311, —il 

: “ada 

Sir 


Iwirzk to acknovledge the receipt of 
your letter of the Srd instant, "0,D,4304, 
cone?rning Joe Lanzet, end to thenk you for 
the informeticn contained therein, 


I have the honour to he, 


Sir, 
Po a! a 
e Oar soecrent servant, oa 


Pieeee Poa 


“Whinsce deoeetery. 


T ¥ Givens, Esquire, 
Levuty Conmictioner, Special Granch, 


Shanghei Municipal Police, 


HH-Qo SHAN GHAT , 


| SHS ata HE pains 4 

l ; . re 3S ROG Pay. : | 
a ae i 
lao, D L Ce its fF 


July 3 35. 


Sir, 

I have the honour to refer to your letter: 
Hoe. 2256 dated June 25, 1935, and to state that 
there is aething in Municlpal Police records against 
Joe Lanzet either from 4 political or moral point 
of viewe 

T have the honour to be, 
Sir, 


Your obedient servant, 


Deputy Commissioner of Police 
{Special Branch) 


Je Van den Berg, Etqe, 


Netherlands Consulate-General,. 


TNT me ep NN nan le A MAE 


any sa MQ, File No... _ 
6 SHANGHAI MUNICIPAL POLICE. eb i, 
| Special Branch..S"2@e..stinag | 
paid Dare July 2nds 1938, 
NUBPOK oe ee oe Joe. LANZET,. Panananian=..Enquirey from the. Netherlands. Conauz,, 
Made by cono---DeSeLdngards Forwarded by A: TA’? “Ons 


With reference to the Confidential enquiry from. the .__ Pe 
Netherlands Consulate-General regarding a Panamanian named. 
-Jos_LANZET, residing at 45 North Haining Road, I have to. 
report that there is nothing in Municipal Paélice records 


to the detriment of this persate. ‘ Jee 
Joe LANZET came to Shanghai during August_1928, and since _ 


Octoher 22 1928 he has been living at No.45 North Haining Rd. 
.which latter address is a boarding house registered in the 


- name ofa Miss Be Yavorskaya who_is_known to be LANZET's 


paramour. _._ . fe selebtet ae Seger 
That, Joe LANZET formerly operated a hairdressing eatablishment, 


_.on Yu Yuen Bead is correct, but_this place was never the 3 


wee 


.-Subject.of any unfavourable reporte Sf. aD as 
BMSa ets a PS fied SA 

ILS, eee ae 
as ee re ~ = Da Ss. wo 
- Deputy Commissioner (Specl BranchOe 
i 
} 


eee er 


PHONE 13010 MEMORANDUM pnw ee 
FROM SHE MUNICIPAL ADVOCATE’S OFFICE, | Aci HANGIAL MEAS Sg he 


To A/Comnissiéné® @fPetice.! .... 
hs 8D. Le 7 


Se ee = 


SHANGHAI MUNICIPAL COUNCIL. 


Shanghai, October $1, 193 5 
HOw: Woy 
Dae wateles interviewed the 
WW 2s gOS to your query. 
The Municipal Advocate has no further comment 
but peints out that nothing further can be done in 
the matter as the Supreme Ccurt holds that there 
can be no appeal in extradition cases, 
I am, Sir, 


Yours obediently, 
Tid SEI ' 


q 
Chief Inspector. 4 , 
oe 


se 


Wee Kwon Sung(f} it ) 


Wusih . DSele Golder 


Central Sta Octe 22, 1955 Clerk Fang Kuo Liang 


My name is Zee Kwen Sung, aged 25, native of Wusth, 
residégg at No.7 Yee Ching lee( BaF ¥ ), Fang Pang Road 
(TTR IZ), Old West Gate. I am a type-setter employed by 
the Sin Wan Pao, No. 874 Bankow Road, 

I do not know why 1 was arrested, neither do I 
know why py fellow workers were arrested. I have never been 
arrested for Commmnism neither have I ever been concerned in 
such activities. I admit I attended a meeting of workers of 
the Sin Wan Pao held at 6 per. October 20, 1935, at the Sin wan 
Pao Building. I em an ordinary member of the Newspaper 
Workers Union and take no leading part in the activities of 
the Union. 


‘ae 


Koo ching Loong(/f] 4 “it, ) 
Footung DSele Golder 
Central Stn Cet. 2, 1936, Clerk Pang Kuo Liang 


ity neme is Koo Ching Loong, aged 33, native of 

Footung, residing in the dormitory of the Sin Wan Pao, No.2? 
Henkow Road, employed as « type-setter. I do not know why 
I have been arrested nor do I know why my fellow workers, 
lon Buen Pung(/F % A-), Zee Xwen sung( 7% of Y ) ond Zung 
Tao Kea(\4. 5 2) have been taken into custedy. I ama 
menber of the Newepaper Workers’ Union, but not a leading 
or committees member. I attended a mesting of the workers 
of the Sin Wan Pao at 6 peMe October 20, 1905. iy attendance 
was not voluntaty as I should have been fined five days’ 
pay for none-attendance. 

* J am not a cenber of the Comannist Party nor am I 
connected with any coomunist activities. 


(Signed) Koo Ching Loong. 


Seer are hl 


Loh Zuen Pung  'f # ) 
Pootung DSI. Golder 
Central stn Oct. 22, 1935, Clerk Fang Kuo Liang 


My name is Loh Zuen Pung()% 2 4 ), aged 27, 
native of Pootung, type-setter, residing in the dormitory 
ef the Sin Wan Pao, No. 274 Hankow Road. 

I was arrested on January 6 by the Chinese 
Authorities on a charge of Comminiem. I subsequently 
repented and was released on January 18. At the time 
of my arrest t was employed by ths Sin Wen Pao and after 
my release I returned to my employment and was reinstated. 
I have been continuously employed until 6 peme October 22 
when I was again arrésted. Since my repentence to the 
Chinese Authorities, I have not taken any part in 
communist activities and I am therefore at a loss to 
account for my arrest. 

I attended a meeting of the workers of the 
Sin Wen Pao held at 6 pom. Octoder 20, 1935, at the Sin 
Wan Pao building. I am an oriinary meaber of the 
Newapaper Workera Union and do not take a leading part 
in the Union. 


Fe mr EI REN Go Aline PUM Lae Speman oo = 


(Signed) Loh Zuen Pung. 


a aaa re comer 
ae ees - 
i Be NO-REG.S), 
MUNICIPAL POLICE... . 7, D 7227 


S.1, Sgecdal..272 
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SHANGHAI 


REPORT 


Subject vewspaper Office workers’ Union - reorganizetion ordered by 


hoe d Tangpu.s oi 


Made by... se. 


Cn Cctover 17, tne loci:i Tingpu issued an order to the _ 


Newspaper Cffice vsorxers' Union instructing that the Union be 


reorganized. Subsequently fifteen members of tne Union were 


appointed by the locul Tangpu to serve on 4 reorgsenizution 


. 


jg @ Le 


by pli ae ft & 
committee, and one named Sui Ziang-yung (4p SE 


_cowmittes meaber of the General Libour Union, was appointed _ 


as advisor to the committee. 


The reorganization is opposed oy tne members of tae. 


workers of tne Sin Wan bao, In connection 


with this matter same 300 workers of this newspuoer held a 


meeting at_6.50 p.m. Cetober 20, on the gnd floor of tha Sin 


w Road. Lin Thsenbton 12 ae 


the local Tangpy 


Wan Pao building, 274 Yanko 


a_type-setter, stated tnat the decision of 


to reorganize the Newspaper Workers' Union was instigated by 


an ex-member of the Lnion nuned Loh rung-sung (14 ¢4 _) who hed 


been expelled from memvership for attemoted extortion. He 


agsxed the meeting to decide whether the oruer of the Tangpu ea 


for the reorgenization of the Union snould be accepted or not. 


After some discussion, tne foliowloy resolutions were passed t= 


1) That the order for the reorpzenization be accepted but he 


original title of the Union, namely, the Newspaper Citice 
: + = 
vorkers' Union (#6 #5: 2 Ag 


to the order of tne locel Tangou, the title of the Union is _ 


), ve preserved. (According | 


to be changed to “Newspeper Trade J/orkers'* Unicu" (8 96-% 
2) 


2) That any person who is not a member of 


_the Newspaper Cffice 


workers’ Union be not allowed to particivate in its ere, 


activities or to interfere in the udministraution of the 


se a 
— 
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Vd 


_ %) That meabers of tne Comsittee be clected by members of the 


Union. 


4) That the originu] ugreesents vetween tie workers #na the 


_ .__ employers be tauintuined and all regulations or tne union | 


5) nat the position of clerk to the Union be rilled at the 


diseretion of wembers. {According to tne Tangpu, tae clerk | 


_..._is_to be appointed by the Kuomintange 


| 6) That the election of the committee de completed within 


one month, nak te —— 


The Newsoaper Cifice «orkers'’ tnion, 14 Siao Dao Yuen 


me 


| Na, City is one of the most influential lavour organizations 


in Shanghai. It is not registered witn the Tangou which 
_congeyuently exercises little control over its activities, and 


it is with the object of securing vontrol of the Union that 


the ‘fangpu has ordered its reorgenizetion. 


i ses The uwhove informetion wos obtuined by Dsl. Pun Lien-pih, 


agents 3] and 34, _ a 7 ean 


_ form No 3 24 P nipse pay: 
She SHANGHAI MUNICIPAL POLICE, SHANGHAT HOMCIFat Fat 
* 8.1, Special 
REPORT 
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a Porwarded by OMY OO Ag a 


¥ 
The Newspaper office Workers’ Union, 14 Siao Dao Yuan 


4 See. a. tte > peat 


ser ~—, | Ka, Nantao, is being re-organized by order of the local Kuomin- 

o “ eee D tang. On Cctober 18, fifteen members of the Union were 

cg Oe appointed by the Tangpu to serve on a re-organization committee. 
The above information was obtained by Agent 31. 7 


D. C. (Special Branch). 
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Paria xs a K.P.K. File vatuaner 
* SHANGHAI MUNICIPAL POLICE. D ' O¢ oP 
Section 2, Special’ eae ~ 
REPORT : 
Pate.. 
Subject... ..........Sbleged "Red" elements among “Sin Wan Pao” workera, 


Vade by res Det. Kuh Pao-hwa P Forwarded by. oe ere: oe 


__. _ With referance to the attached anonymous letter dated _ 
_Jume 25, 1935, addressed to the Commissioner of Police, alleging 
_that aommunist adherents are operating among the workers of tha. 
Sin Wan Pao Newspaper Offica, 274 Hankow Road, I have to report 


the following %- 


_Om Juna 20, 1935, Yang Keng Foh “BaD, a type-setter 


_in the employ of the Sin Wan Pao, held a dinner party in the 


Dah Hung Yung (x4 & ) Restaurant, Woo Bing Read (#°*%4), Weat 
Gate, to celebrate his son's birthd A number of his _ 


fellow-workera attended the invitation. After the feast = _. 
_ the workers proceeded to the officea_of the Sin Wan Pao and __ 
_ participated in a Ping Pong competition held by the printers,  _. 
_ Chu Na Chung (#4  ) succeeded in winning a prize which he 


‘requested Wang Ping Chen (‘141% } to exhibtt in the pramiaea, 


| Wang refused and attempted to walk away, whereby Chu caught 


_hold of him and a fight ensued. _‘Teau Chun Kang (7 AH) 
_ alias. Chang Chun Keng (7444 ) then aseiatad Chu in assaulting — 


Wang who had 5 -. -.. Chy.received injurias _ 
_The dispute was brought to the notice of the _ 


_he following day Wang, who had received serious — __ 

| dnternal injuries, failed to turm up for work. Chu then _ 
s 

requested two of his fellow-workers named Lieu Tas Zien (4 UR ) 

_and Yue Tsing Zung (#4 U) to mediate in tha altercation 


| and promiged to pay $50 to Wang to enable him to defray hia 


| medical expenses. __ The proposal was accepted, Wang is 
| still convalescent and a teen Od 


Seilidlemietentaetinaamttinte Lecaites tee 


ip eens mcrae: 
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a0.omise7 file No. 
ee SHANGHAI MUNICIPAL POLICE. 
Station, 
REPORT 
w2e Date... tg 
Sabjpect .. 
VOM OD ats at ais te el ese woe . Forwarded by... 


_ Tei Tao Jao (¥ 744) near the Nantao District Court. — 


According to discreet enquiries made by C.D,.8.155 


_of this Section Chu Na Chung is not known to have any communist 


connections and it appears that the whole trouble started 


_ Qwing to the men concerned being under. the influence of liquor. 


_ _ Nothing ia known against the other workare 


a | _menutioned in the attached lettar,. ice a : 
ec Hauke ye - aia 
I oe 8 De a eS = 
_Deputy Commissioner (Special Branch) — 
we 
= wi eS 


eet UN 


Form Na. be i FRAP 204 IDE 
G. 29,000-!-30 5. r 
i SHANGHAL MUNICIPAL POLICE. Pde heh ERY: 
f 


Special trangch, Stanan, 


REPORT is : 
Pate, Tane £9 199640 


Subject fin fully) *BOnyuous letter re arrests of newspaper workers in 


Chinese territory. 


Made by. end Forwarded by... Supls, Pan Shao-Liarg 


Inquiries at the Public sefety Bureau Headquarters 


(Srd Department) snow that two workers of the Sin Wan Fao 
- ns a © £ Te; a : 3 


naned Lu Shan Fens and Liu Fah sung were arrested on 


at See Chag Jac Ka(dt B14 tf), city. The Folice action 
was based on @ repa’t that the yrisoners had served on the 
Committee of the "Red" Newstmper Workers Union ot the Sin 
Wan Pao branch. The two :nen confessed that they were 
comaunists, but as they repented their wrong doings and 


promised to reform, they were ordered to sign "bonds"! aid 


|. teleased on January ?. The other names mentioned in the. 


attached letter are net known to the Chinese Authorities. 


fan f 
‘Superintendent ” 


_D.C.(Special Branch) 
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Translation of... kmonymous 
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COMMISSIONER'S OFFICE, 


letter. 


_ mune 2f, 197 9. 


the Commirsstoner of Folice, 
Shanghai Kunicipal Council, 
Sir, 
The Communist employes of tne “Sinvenpao™, 
Manheow jcad, have beer active; they were put 
under arrest whilst helading a meeting in the Rew- 


Spaper Workers' Union, Hsiao Tao Yuan Etreet, 


oe ——. 


Shanghai City, on the enc: January, 1966 and were 
subse ,uently allowed to reform. Recently the 
principal Gereses have resumed their activities 
and have directed six or seven followers to 
assault Weng Pine Chen, a law-abiding workman, on 
a certain pretext on the 20th inst,, thereby caus- 
ing him injuries to the loin etc. Meantime, his 
conditions have become serious anc the principal 
Comaunists have instructed their "walking dogs" to 
adopt measure to intimidate the family of the 
victim not to raise the qu.stion, ‘“anm Ping Chen 
was assauited upon, merely for the reason that he 
objected to joining the Communist Party. Turing 
the demonstration stared by the Communist Party, 
majority of law-abiding workmen dared not xx utter 
aword, The "walking dogs" of the Communist Party 
mace threatening speeches, their object being to 


ecnvert all wormmen into Conmunists, 


Tr ne ARR NSA WOR 


Ae a Aare AA 


ne 


cag cee. 


- 2 - 

In these circumstances, I cannet help confid- 
entially rerorting the above for your informe tion 
with the rejuest that injuiries be made by the men 
under your command fer severe disposal so that 
Communism wo1ld not spread among the staff of the 
"S4tnwanpao", 

the following are principal Communist employes 
of the "Sinwanpao" anc. were arrested on the 2nd 
samary, 1938:- 

Lu fhan Peng, Chuan Shan Ch'i, Hsiao Shih 
Ling, Chu Na Chung, Koo Chin Lung, Wei Chong Yung, 
Liu Ghe Ch'uan, Chang Ch’un Keng and Chien Kw'en 
Sheng ete. They have about several scores of 


followers. : 


Not signed. i 
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1) Unite under the banner of the Preparatory Committee of 
the Council of Chinese People for Armed Self Defence. 

2) Mobilize in order to resist the Japanese invasion of 
North China, 

3) Organize a People's Anti-Japanese Volunteer and Dare-to 


-die Corps to proceed to the North in order to carry on 
the Anti-Japanese struggle. 


4) Confiscate all Japanese goods, 

5} Support the anti-Japanese students of the Fuh Tan 
University who have been arrested and demand that the 
treacherous Government should secure emancipation for 


the Anti-Japanese warriors of the Fuh Tan University, 


6) Down with the Japanese imperialists, 
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SHANGHAL MUNICIPAL POLICE. ce D 6808 
Section 2, Specie Branch. 
REPORT. P. ‘Date ee = wan 


Subject. ANti-Japanese handbill issued by the Shanghai Branch of the 
Chinese Peaple's Armed Self Defence Committee.. 


Made Fo OMA i Forwarded by. Dele Evereste 00 0 | 


mee I forward herewith an anti-Japanese handbili which. was. 


. found -hy.the Municipal Police on Wuting Road near Seymour __. 
Road at 8 aee, 2-72-85... A brief translation of the document, 
-which deals with the arrest of students of the Putan University,. 
_Kiangwan, on June 14, 1935, reads as. follows:- obi em oe 

tn With the ultimate object of annexing China and_supprese- 


_ “ing the anti-Japanese and national salvation movement of =. 
___ “the Chinese people, the Japanese imperialista_commenced _ : 
__.. "military operations in North China and submitted the 
_ .. following demands on May 29 and June 9:~ Pe eee 
® (1) All Chinese troops to_be withdraw from North China 


= = 


a ee 


he 0 ___to_the south of the Yellow River. ae ot 
..wt__(2) The branch offices_of. the Military Committee in Peiping 
“is and the North China Politdcal Affaire Rehabilitation | 
“Committee to_be abolished. 


* (3) The various. Kuomintang orgenizationa in Hopei to be 


_ wt __..__dissolyed and the Hoped Provincial Government to be 
__Moved out_of Tientsin. _ 


__ (4) ALL anti-Japanese movements to be vigorously suppresses 
_ ha Nationalist Government have accepted these demands 
forcing them, whilst the Japanese imperialista 
_ “have gone a step further by demanding the evacuation of - 
yp "General Sung Chi-yuan from Charhar. eects 
| To protest against these aggressions on the part of. 

sailed gitannia depaetaslialea the students of the Futan 
_‘niversity, on dune ta, called an anti-Japanese conference — 

_andg passed the following proposaisi- . 
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paren dean e send troopa to North china $6 fight Japanese. 
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Station, 
REPORT 
Date : Se ED 
Sudsect. waits oh is tious eR A, ety i HAR ES to ote 
Made by oo... ae : pamsardes (0): 


* (2) That economic relations. between China and Japan ss’ 
8 _.be gevered. 


. .™....{3). That the Anti-Japanese Federation of. Shanghai «ss =_. 
=e Students be restorede___. ee ee 


.__™\"_ .Buring the progress of the meeting, however, the running _ 
_.“doga of the traitorous government and a large batch of 
.Tarmed policemen and detectives from the Public. Safety Bureau. 
__"“dispersed the meeting by force of arma and arrested a number . 
“of those present. Detectives and policemen are_stil]l..._ 
.. “keeping a watch on the school premises, =. =e 
._® All Chinese people in Shanghai should now declare atrikes ; 
| “call mass meetings; hold demonstrations; orgm ize a committee 
"for the armed defence of North China, and oppose the 
__“suppression of the anti-Japanese movement by the Chinese _ 
|_“Governmente Al] Chinese students should suspend studies; 
__.. "convene anti-Japanese meetings; organize a “Shanghai students' 
"anti-~Japanese society; confiscate Japanese goods; organize 
___“anti-Japar se volunteer armies; demand the release of the _ 
__“anti-Japanese warriors of the Futan University, and overthrow 


“Je anese imperialism. _ 
Shanghai Branch of the Chinese People's Armed 
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Report sent with 
Special Branch. 


pamphleta, handbills-or-newspapers-to 


Where found Lain ire Naga 


Time found 


2/7/35 


iS ame | Date | 
: ’ 


ii 


Character of place where found, (industrial, 
residential, respectable or doubtful 
neighbourhood), 


Residential. 


Near School, Factory, Military Camp, Mill 
ete. 

How distributed ? 
(lf known). 


No . 


Found on roadway by C.r.,U.2326, 


Nature of Document. 
(Communist or Anti-Government etc), 


onti- Japanese. 


Arrests or not, ifso how many? 


Class of man arrested ? (Student, coolie, 
mill worker ete.) 


Charged under what Section of C.C. Cade? 


Date. .TBl¥ 2nd, 
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S.1, Special Amartbopond, (92. 
Se 


REPORT Date... JUNE 2%... 1g S56 


Subject... . ANti-Jananese Movement among Students of the Fuh Tan 0 


attiols ce WUT OR SVT ie 4 in acetic atcrect pore dcna th tilts nee eee 


Made by. Dale.Sih. Ese Liang oF 


At 1.30 pem. June 14, some 100 students of the Fuh Tan 


__ University assembled in the Main Hall ef the School, 4Ziang _ 


Ying Road, Kiangwan and attempted to convene a meeting. The _ 


_object of this meeting was to resuscitate the anti-Japanese |. 


movement among the students. Before any business was transacted, . 


however, some 20 Chinese policemen came on the scene. The gate 


was closed and guarded. The students were dispersed and order 


subsequently restored. ; . : _ 


Subsequent investigations by the Chinese authorities 


elicited the information that the following five students of 


the University were ringleaders in this movement 3- ied 


i 
3 
_ Bao Nyi ( é AR ) : - 
= Mao Ih-ling (4 — #6) we 

“Daeung Tung-tsih{ He Hh (B) 


a ne 2 a =e 
| 


Zao Chwu-tsz ( 38 F 3.) 


(The third mentioned student was arrested on Dec. 21, 


1933 by the Chinese Authorities during a raid on the Fuh Tan 


University on a charge of being a reactionary and sentenced 


A search was conducted by the Chinese Police on the 


nicht of June 16 of the students’ quarters of the Universality, 


_but nothing of an tneriminating nature was found, 
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File NOv.w.eee ee 
SHANGHAI MUNICIPAL POLICE. 


_. The orgenizetion Se ees tor insti jetine the 
PY WTF x ate & aa nde 
subversive activities is the ‘preparatory ‘committee ° 


Gouncil of Chinese People for Armed Self Defence. This 


Committee was formed by General Li Tu and Hadam Sun Yatesen : 
in august, 1934, but owing te lack of funds, has not been ; 
actives Taking advantage of the recent developments in the j 
Sino-Japanese situation in the North, “ie Committee. decided _ ; 


embarrassing the National Government. _ 


lAgent Yao Chi Chang has assisted in securing the 
Me . 

information in this report. / 
Sse ——st 
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Report sent with 26 4nti-.sapangae.. pamphlets, handbills or MaxRepDEo 
Special Branch, 


Time found | 7, 05sashDate | 25+6.35. 


Where found ; 


Character of place where found, (industrial, 
residential, respectable or doubtful sudustrial area. 


neighbourhnos),: 


Near Baal Bactory: Military Garp: Mill | 
etc, a 


Near Yactory 


How distributed ? 
{It known}, 


acat sored on roadway, 


Nature of Document. 
{Communist or Anti-Government etc), 


Anti - Jv&panesa. 


Arrests or not, if so how many ? None. 


Claas) of man arrested ? (Student, cooller. 
mill worker etc) 


Charged under what Section of C.C, Code? 


Date-Sape 25th, 1935, for C. L, eter fe. 
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A‘. F695, inti-Jeponese Hendbilis Found in Pootoo Road District 


and 


J . 2t 7 cam. on Junc 25, copics of - hoandbill of on anti-+- 
¢ 
Jepenose neturc, purnorting to emenete from the Preperntory 


Cormittee of the Council of Chinese People for wrmed Scif 
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y Defence, were found scattered on Gordon and Robison roeds. 
The dissolution, by the Chincsc suthoritics, of en 
snti-Japeneso mnoctiny convened on Junc b4 by the students 
jot the Fuh Ten University end the arrest of severnl students 
Ka opposed by this hendbill, 


According to the contents of this lenfict, it is elleged 
thet « mocting wes convened by the students of this college 


on June be when the following decisions vere renchad t+ 


osetia SAD. Reese 


1) Thet the Government be requested to despatch troops to 
the North to rosist the Jnpfnose, 


2) That ceonomte relations with Japan be sovered. 


3) That the Shenghei Studentsa! Anti-~Jepanese Federction be 
resuscitated. 


This mecting wes cut short by the erriveal of the Chinese 
Police who took into custody several students, In conclusion, 


this leeflet urges the loccl people end students to 1- 
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7 Shanghai, Oct. 4. 


a ey 


KADIO CONGESTION 


Registration as Remedy 


7. the Kdute: of the 
“Norts-Cyra Dauwy News” 

Sag, Compulsory oo pegovtration 4: 
radig sece:ving sets. thrests of fine 
for: nun-registrativn of same. en 
arbivary grouping of broudcastin 
Helens Woil mot solve the depeuraiz 
lueal vadio situation. : 

There ow only one remedy, aud : 
is sunplicrly itself. 

Mo sunply consists of 

41) the recoruinendslunms :¢centis4 
made on your pauper by ny legs an 
wulhority than Mr. Hebert L. Svewart 
Gential Manager vt the Americas 
Radio Eguipmem Co. 205-7 Avenue 
Haig. for replacing the antiquat 
and wholly inefficient epparatus used 
by mest xiations with up-tu-the- 
Ininyle é@€yulpment of proven worth 
arid usefulness (which, by the way, 
is Hot so cosily. a8 a cursory glance 
wi the Jeading radio tiagacines carry- 
dig advertisements of radio receiving 
end sending instruments wifl reveal). 

(2) the inertase of transmission 
puwer, (If is interesting to remark 
in this cunnectiun that for the in-} 
vudible 1,000 watis used here, the 
furrnidable half a nillion watts of 
more is cur an the United States. 


Realy, all this hullabelou ser 

vy the geniuses of fhe Chinese fad io 
ministration is nut tu improve the 
lull broadcasting, but to get more 
TEVenie--both in fags und Lerenses. 
Why, then, beat abuut the bush with 
ai tne ridiculous pulaver xbout 
Metin grouping, since it would he 
like pleasing Paul sand displeasing 
lierry gl) this senseless monupely of 
the gix for a certain favoured sects 
Of this. city while the other section 
acts only blauk silence or. at best. & 
dew meaningless Wuzzings? 


Ravlo Fax, 
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Cctober 1, 1935, Morming Translation. 


Central China Daily News and othar local newspapers s- 
THE REGISTR TION OF R»DIOS 


Acting on an order received from the 
hinistry of Communicstions, the Intemational Telegreph 
Administrestion some time ago issued 9 circular notice 
to the effect that all «owners of radio receiving sets 
should apply for registration with the Administration 
before the ene of September, 

Many Chinese end foreign residents have 


applied for registretion and over 68,000 radio 
receiving sets N@en recistered, After investigating 


the applications received, the Administration has 
requested the hinistry of Communications to issue the 
cartificetes. 

The pericd for registration expired 
yeaterday. A fine of between $5 and $200 will be 
imposed on anyone who his f4iled to register his radio 
recoiving sets 

The Administration has issucd the following 
circular notice i- 

"This Administration has received confidential 
reports to the effect that certain persons, impersonating 
representé tives of this Administration, have attempted 
to extort money from owners of radio receiving sets. 

Up to the present, this Administrstion has not sent any 
member to inspeet redio receiving sets end when this 
AQministretion eventually dous detail men to make an 
inspection, he will be furnished with a certificate of 
identification. This netice is hereby issued for the 
information of the public." 


Central China Deily News and other local newspapers te 
CONSTRUCTION OF NeW GeOLS IN CHINA 


Since Jenuary 1, 1935, the Ministry of,@tistice 
hes constructed nine g40ls in the various provatcs and 14 
others are still under sonstruction, The } atry has 
aleo constructed cight new detention h ea in Shanghai 
and other cities. 

In order to relieve ¢ congcation of 
prisoners in the lst and & ecial District Court 
gaolg in Shénghai, the Jweflistry of Justige has purchased 

Soong Instrict (6h a & > 

& gaol which can accommodate over 
will be constructed. When the new gaol 
risoners frow the 2nd Kiangsu Gaol, the and 


@aols will then be converted into detention houses for 
remand prisonerse 


eee eee wa 


ee 


September 28, 1935, Lorning Translation. 


Shanghai Public Daily News({P 4, 3 #{) of September 27 :- 
THE REGISTRATION OF RADIOS. 


In an interview with a reporter of this paper, 
an official of the International Telegraph Administration 
made the following statement:- “The Administration will 
issue certificates to the omers of radio receiving sets, 
who have applied for registration. The Administration will 
then detail experts to coll on owners and inspect radio 
receiving sets, The reasons for this are as followst- 

(1} To ascertain whether or not there is sny possibility 

of danger from the antenna. {2) To ascertain wheather sets 
have been installed to intercept wireless messages transmitted 
on a long or short wave length. (3) To advise owers how to 
avoid danger when using the sets, These officers will be 
provided with certificates", 


Shanghai Korning Post published the following editorial on 
Septanber 26 3- 


THE CAUSES _OF OUR POVERTY. 


In its issue of September 20 our contemporary, 
the “Peiping Morning Post", publishes an editorial entit]éd 
“Why is our country a0 poor?* Jt says, in part:- 

“During the past 40 years the island of 

has been considerably defeloped. Since its gf 
by Jepan, this island of unheslthy climate 
ia eslmost uncultiveble and unproductive 
place of riches, richer thon Kiangpech, 
remained Chinese, it is probable tha 
Government would hive te grent it 
administrative expenseal Fuki e 
and possesses 212 the physical vyaninges of Formosa 
but without its discdvontage Yet Formosa to-day 
is prosperous :nd hos * revgue of Teele 120,000,000 
per annum while Fukicn igf@xpericncing greot difficulty 
in even finding the 30 40 mlilton doliars for ita 
néminiatrative oxpun ° It is not only Fukien which 
finds itself in thig/deplor %ble condition, most of our 
provineea ore in g*similer plight. All this gocs to 
show thet our erty is duc to human faults, that 
this poverty the consequence of ao corrupt 
admini strat . Uniess the necesscry reforms are 

nto our administration snd cerrupt 

are gaveroly punished, China will never 

be 2b to emerge from her state of poverty.® 

We also hive for some time longed to sxpress 

n this subject. Let us cxtmine the causes of 

our po ty. 


a@ become & 
Od this island 
he Contral 
nbsidy for its 

B cloas to Formosa 


In our ¢pinion, it is undeniable that the 
es of our poverty are due to our corrupt officials. 
is no exaggerstion to sy that most of our offiscieis 
are corrupt. Let us exemine aome of our high officials, 
such ag the Magistretes, the Chiefs cf Departments, the 
Governors end the Kinistersa, Hordiy have they been in 
office & few months, when these gontiemen or at least 
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U.S. Consulate 
Rules On Radios 


Americans Not Required 
To Register Sets On 


Poet: 


Nanking Order 


With reference to the campaign f 
cf the Chinese Bureau of Inter- 
national Telegraphs for registration 
cf all radio sets, *f. Edwin 53. 
Cunningham, American Consul- 
General here, has told The Shang- 
hai Evening Post that Americans 

* are not required to register their 
sets. : 

“The regulations are not applic~ 
able and cannot be enforced against 
Americans.” Mr. Cunningham said. 

“Tf Americans observe them, it will 
ke a yoluntary act on their pari 
tc which we do not object. It is) 
impessible to enforce any penal; 
clauses of the regulations against 
Americans.” 

Under the regulations, fines ; i 
ranging from $10 to $200 are ; : 
scheduled to be imposed upon al) . 
ownera of radio sets who do not 
register them. Registration is sup-~ 
posed to be within the present 
month, . 

Registration is free of charge 
and its stated purpose is for com- 
Pilation of statistics by the bureau, 
with a view to finding out in what! 
Part Of the city radio sets are 
chiefly located. Following the in- 
vestigation arrangements will be 
made to remove the various radio 
troadcasting and transmitting sta- 
tions to suitable localities so as to 
. eliminate the prevailing garbied 
, {transmission, 
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Special Braneh 74 F 075 


Soptenber-24-—-- 3 
Registration of Owners of Radio Receiving Sets. 


and CeD.t. Grubb 


Thea Bureau of International Telegraphs has published 
a nmotica in the N.C-D.Hews regarding the enforcenent of 
registration of radio broadcasting receivers. The notice 
(atfached) potnts out that set-owners failing to regiater 
before September 30 will be fined according to Article 21 
of the Telegraph Act promulgated by the National Government 
on Auguet S, 1922. 

Should it be intended by the Bureau of International 
Teloegrapha to enforce this Act in the Settlement, it will, 
of course, only apply to persone subject to the jurisdiction 
of the Shanghai Special Distriet Court. 

The attitude of the Counot] tow:- “3s the enforcement 
of registration in the Settlement is set down in a letter 
dated August 10, 1955, to the Commiosioner of Police from the 
Acting Secretary as follows :+ 

"Regiotration of Owners of Radio Receiving Zeta. 

“It te not the wieh of the Councli that the 
“registration erder should be anforced in the Settienent. 
"It is proposed to await events rather than take any step 
"to oppose tne Order at the present time.” 


ec. DBD I. 


BD. GC. (Special Branch} 
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BUREAU OF 
INTERNATIONAL 
TELEGRAPHS 


NOTICE 


Free Registration of Radio 
Broadcasting Receivers 


Public is hereby notified that by 
order of the Ministry of Communi- 
cations all owners of radip broad- 
casting receivers are required to re- 
gister their sets with the Bureau, 
255 Peking Road, before September 
30, 1935. No fee of any kind will 
be charged for such registration. 

Set-owners, failing to register 
their sets before September 30, will 
be fined according to Article 21 of 
the Telegraph Act promulgated by 
the National Government on August 
5, 1929. 

Registration blanks may be obtain- 
ed from the Bureau or any telegraph 
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Memorandum. 


POLICE FORCE, 
MUNICIPAL COUNCIL, 
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S. ol, 

Please prepare a memorandum on the Bnforceuent in 
the Settlement of Chinese Reguletions Governing Wireless 
Sets and Broadcusting. The memorandum should be brief, 
but should cover all important points. It will be 
hecessary to trace the subject from the time the extention 
te the Settlement of these repulations was first mooted until 
they were actually given the force of law. 

A brief reference must be made to corresnondence 
exchanged on the subject and meetings which took place. 
An account should be included of the different national 
groups and interests represented at these meetings and the 
differences in their view points which the discussion disclosed. 

. A paragraph should be devoted to an explanaticn of 

why the enforcement of the reguletions w&@ deferred, and the 
change, if any, in general conditions which would justify a 
change in policy. 

Sub-Inspector Harpur has a comprehensive file on this 
subject end should be able to furnish the data required for 


the memorandum. 


dD. C. (Special Eranch}), 
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Memorandum cn wfforts by Municipal Authorities to secure 
Control cf Private Radio broadcasting Stations in Shanghai. 


In November 1942, the Ministry of Communications of the 
National Government promulgated a set cof regulations governing 
Private Radio Broadcasting Stations, a copy of which was gent 
tc tne S.M.Cc. by the International Telegraph Bureaus 
The questian of enforcement of the new regulaticns in the 
Settlement and French Concession was at once raised and 
a certain amount of correspondence was exchanged between the 
S.M.C., French Municipal Council, French Consul-General, 
Commissioner of Police and the Associated Advertisers. 

The general consensus of opinion of the correspondents was 

that it was absolutely necessary that some sort cf co-operative 
agreement should be reached between the authorities of the three 
areas, ise. International Settlement, French Concession ae 
and Chinese controlled territcry before any measures were 
taken in the matter of control of broadcasting stations. 
Subsequently meetings were held by the different parties, 
including the Foreign Councils and Foreign radio merchants, 


by the latter group 


interested inthe control cf broadcasting stations and 4 
resolution was adopted/that the S.M.C. and F.M.C. get into | 


touch with the Chinese Radio Administration Authorities with 


fee Z 
a view to ¢gking the Chinese goverment regulations inte effect 


“a 
“ 
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in the Settlement and French Concession, In the meantine 
the French Council suggested the formation of an Internati onal 
Commission consisting of two members from each of the three 
Authoritias to determine the question of wave lengths and 

to maintain an understanding batween the joint authorities. 
The Secretary of the S.M.C. expressed the opinion that the 
best method would be to proceed in tha same way as in the 
enforcement of the Factory Law and that the Council only 

was compatent to lasue the necessary licenses for all radio 
stations in the Settlement. These suggestions were 
understood to have been brought befere the Municipal Council 
for discuseion, but the matter seems to have been dropped, 

no definite decision being reached. As regards the attitude 
of the French Authorities, the Comsml-General for Frame in 
October 1932 published a Consular Ordinance ordering wireless 


telegrach etations be mided to the list of licensed 


ce nee ee ee Re ead ae a ee re 


establishments, and on the strength of this order, the 
Frenoh Couneil drew up regulations for the control of all 
radio stations in the Concession and now compel owners to 
take out licences. . Hae 
In 1933 the International Telegraph Bureau of tha 


Ministry of Communications commenced the inspection of radio 


broadcasting stations tn the Settlemant ani in 1954 the sane 


* 


-3- 
Bureau issued registration forms to owners of private 
broadcasting and reoeiving apparatus in the Settlement, 
Regarding the distribution of registration forms by the 
Chinese radio authorities, the Secretary of the Couneil in 
Aoril 1934 instructed the Commissioner of Police to raport 
any attempt by the Chinese Authorities to enforces the radio 
regulations or to function otherwise in the Settlement, as 
this action was deemed inoonsistent with the discussions 
which took place regarding the enforcement of the regulations 
in the Foreign Conceasions, 

In July 1935, two Search Warrants were received by the 
S.M.P. authorising the seizure of certain wireleas transmitting 
and receiving sete and material, Ue, was clear at the tine 
that the Chinese Authorities intended to apply the radio 
regulations in the Settlement, One of these warranta was 
executed after the matter had been referred taths Council. 

The ruling of the Council on this oocasion was enbedied in 
@ letter dated July 210 fram the Secretary and is an follows:- 


“It is considered that the factor which mst determine 
“the Council's attitude is not the destrability or 
“otherwise of enforcing partiaular Chinese regulations 
“but the desirability of controlling wireless transmission. 
“Wireless transmission is universally regarded as a matter 


“which should he subject to governmental control. Moreover, 


“the activities of wireless transmitters within the 
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"Settlement can in fact be hampered or assisted by 
‘action outside the Settlement. 

"Tt is therefore considered that unless any 
"Specilic oases arise which you may desire in your 
"discretion to bring to the attention of the Council 
"the ordinary practice of acting upon warrants duly 
"issued by the District Court should be followed." 

In the case referred to in which a wireless 
transmitting and receiving sat was seized, at the instence 
of the Bureau of Telegraphe, prosecution on sumions was 
instituted under the Regulations Governing Liectrical 
Messages, promulgated by the National Guvernment in August 
1929. This case was disposed of on July 31, 1935, when 
the radio set was confiscated and the owner fined $60, 
Regarding the receipt of another search warrant for the 
seizure of radio apparatus, referred to on page 3, this 
warrant wae Withdrawn at the instigation of the Shanghai 


Telegraph Cffice, Ministry of Communications. 
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Acting Commissioner of Police, 


ne Seizure of a .iveless Transmitting und 
cere Set and charsing the responsible 


rt ap 
Lah Seen casa 
Pease find attached hereto Gri inal cop; of a resort 


the above entitled matter made by Ascistant 
jainicinpal sadvecate Poul PLY. itu. 

Ste Regulations Gevernin,; slectrical essases isn a law 
“hich has veen reswlarly cnd duly enacted end vroduleeted 
Vationalist Government, For your infowasbion, we 
- ettach hereto a vers cou h tranelation of tne sojuletions, 

Tie lew in question does not in any way impinso ujen or 
conrvlict with the Lend Reljulations and Bye-lavs, before 

iving any advice relative to the search warrant, we : 
consulted the Secretary General and were advised to : 
proceed with its execution. Since the ¢xecution of the ‘ 
search varrant, we nave had a further conference with the 
Sceretary-Géneral, and he expressed the o inion that there 
was no reason why these rocvulations should not be enforced 
in the Settlement as avainst per:ons subject to Chinese 
jurisdiction. 

fill you kindly cause the anolication for surmons 


_ to ve retnrned to the Court se thet the summons may de 
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issued and served in the regular way. 


“~@ are forwarding a copy of this letter, together wihh 
*. 


a copy of the attached report, to the Secretary General 


fox his information, If you have any doubts, we su gest 


SO ERMINE oF 2S cep ene ten meen secscume 


taat you consult Him direct. 


a RRA Rade RA Re fam erm -— 


a Rf. Bryan, Jr, (sizned), 
municival Advocate, 
wnels: 1/-Report of Assistant Municival Advocate Ru. * 
2/+ Translation of Regulations Governing Glec*rical 
Measages. ' 
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Office of the Municipal advocate. 


vuly 13,1935. 


Municipal advocatet 


Rat teizure of a Wireless lTrans- 
mitting and Heceiving tet and 


vharging of the responsible partys 

Search warrant No.7184 which was issued by 
Judge Daien of the thanghal Firet Special area 
District vourt to search and seize a wireless 
Bending and receiving set was firat approved by 
the Municipal advocate and was then executed by tha 
devestives of the Special Branch. Application for 
the digpoaal of the selzed property was made in 
Open Court on July 2, 1935 before Uhief Judge Dzien}s 
one Chiang Taung Hai was questioned by the Police and 
his written statemant wae producads 
The vourt ruled as follows: 

"The seized exhibits are to be temporarily 
detained. wShethex or nol action should be 
teken ageinst the responsible person, 
the Police are to investigate and to deal 
with him in accordance with the law." 

The Court did not instruct the Police to charge 
Chiang Teung Hai as the power to prosecute reste 
with the Council. after the Vourt adjourned the 
undersigned was cequested to go to the Uhief Judge's 
chambers to digscusa the matter. He pointed out 
that article 21 of the Hegulations Governing Electrical 
Messages a8 baing the law under which 
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Ghianc Ysung dal sucula ke charged and stated 
thet the Court will ke pleased if the case was 
 rogeeuted. 
the 

The undersigned reported thet case to 
Municipal Advocate who egreed with the Court 
aid advised ¢,1I. Hason to request the Police 
to charge tne defendant under the Article 
mentioned above, 

Application for summons for Uniang Tsung 
Hai under Article 21 of the said Regulation was 
forvarded to the Court by Ventral Police Station 
and was received and registered by tne Court on 
July 9, 1935. After the Court had issued the 
summcns and before the said swrmons was sent out 
by the Court on July 6, at 11235 asm. wr. WVardrop 
came and stated tc the Judicial Police that the 
said application needs gume amendment and that the 
Court is requested to give the said application 
tack to the Police for a vary snort period of 
time for the purpose of m&king corrections. Chief 
Judge Ozlen, as a special favour ta the Police, 
gave his consent and the said document was taken 
out of the Court with the understanding that it 
was only a favour and that the document in question 
should be sent back to the Court immediately after 
the corrections were made, 

Nothing has been heard about the application 


since it was taken back by the Police, the Judicial 
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Police have been requested by the Chief fudge 
to get the application back several times but 
no result has been obtained. ‘The Court can 
not send the summons cut as there is no applhi- 
cation for the same in its files, and no date 
ean be set for the trial of the case, and as 
Chief Judge Dzien said this morning that the 
Court does not know what te do with the matter, 
The undersigned was told this morning by - 
the Court rs the foregoing and was asked by 
the Chief Judge to make a written report to you 
with the request that you would take @ very 
serious view of the matter and take it up with 
the Acting Commissioner af Police for a satis~ 
factory settlement as the Court does not Ikke 
to lay its official complaint before the Secretary 
General who may not know the facts of this case 


ag thoroughly as the Municipal Advocate does. 


PAUL P.Y. RU 
Assistant Municipal Advocate. 
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Ref ,Ne.K.19/1. C/R 6.9534, 


a nT, tated 


“8 Bee gen ee ues 


10th July, 1935. 


The Acting Commissicner of Police: 


REGISTRATICN OF RADIO BROADCASTING 
IN THE SETTLE: ENT 

I have digcussed with the Secretary-Generzl 
your report of July 10, 1935, It is considered that 
the factor which must determine the Council's attitude 
is not the desirability or otherwise of enforcing 
particular Chinese regulations but the desirability 
of controlling wireless transmission, Wireless transe 
mission is universally regarded as a matter which 
should be subject to governmental control, Roreovery, 
the activities of wireless transmitters within the 
Settlement can in fect be hampered or assisted by action 
cutside the Settlement. 

It is therefore considered that unless any 
specific cases arise which you may desire in your 
discretton to bring to the attention of the Council 
the ordinary practice of acting upon warrants duly 


issued by the District Court should be followed, 
{signed) G. Godfrey Phillips 


Acting Secretary. 
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EXTRA COPY PRO A LETTER OF COMEISSIONER OF POLICE 
TO THE ACTING SECRETARY, S.M.o. 


July 10, 1935, 
The. Acting Secretary, 
Se He oe 


Subjects- Recistration of Radio Sroade sting 
in Settlenent. 


With reference to your letters of Noveaber 29, 1932, 
November 30, 1942 and April 10, 1934, I shall be glad if 
you will inform me of the present attitude of the Council 

Sos towards the enforcement in the Settlement of (1) The Chinese 

Jovernment Regulations rezarding Private Radio Broadcasting 
Station§ (2) Regulations Governing Blectric Messages. The 
former rules were promulgated on November 24, 1932 and the 
latter on August 5, 1929, | i 

This request is made in consequence of the receipt 
of warrants issued by the District Court for the First 
Svecial Area in Shanghai at the inatance of the Shengnad 


Telegraph Office, Ministry of Communications, The first of 


nye hoe 


these was issued on June 29, 1935 and authorised the seizure 
of « wireless transmitting and receiving set. The second 

waa issued on July 9, 1935 and authorieed tne aeizure of 
certain wireless transmitting and receiving material. After 
reference to the Mynicioal Advocate, as it was believed that — 
in the first case there was connection with communist 
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activities and the warrant was executed, 
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As subsequent events indicated that both warrants were 


issued with a view to the application in the Settlement of | 
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Chinese Government Re;ulations concerning the use of 
wireless and broadcasting, the warrant issued on July 9, 


is being held up pending your replye 


{signed) K. M. Bourne, 


Acting Commissioner of Police, 


Seah Pegs 
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Snecial Branch 


July 9, 1935, 


Enforcement of Radio Resulationg in the Settlement 

On June 29, 1935, a Search Warrant, issued by the 
District Sourt for the First Special Area in Shanghai, at 
the instigation of the Sh: nghai Telegraph Office, Linistry 
of Communications, for the seizure of a wireless transe 
mitting and receiving get at 8 The Bund, was forwarded 
to the Sneci-1 Branch for execution, 

The Warrant was passed to the Municinal Advocate 
for an o»vinion as to whether or not it should be executed. 
The Municinal Advocate expressed the opinion that it should 
be executed nroviding the interests of foreigners enjoying 
extraterritorial rights were not involved. The warrant 
was executed on July 1, and a wireless transmitting and 
receiving set seized. Application was made at the Shanghai 
Syecial District Court for ts disposal and it is now 
detained by the Court pending further action by the Police, 

On July 9, another warrant, issued under tne same 
circumstances, was received for execution within the 
Settlevent. 

According to our files the question of enforving 
radio regulations in the Settlement on behalf of the Chinese 
authorities has never been settled. 


In November and December of 1932 correspondence 


AMS are Seen ae eet neem ie ee 


passed between the Secretary to the Council and the 
Commissioner of Police regarding a unified system of control 
by the three authorities out no ruling was given. In a 
letter dated April 10, 1934, from the Secretary to the 
Commissioner of Police a request is made for reports to he 


submitted of any attemots at enforcing radio regulations or 
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funetioning by offices of the Bureau of International 


Telegraphs in the Settlement and French Concession, 
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In May, 1933 resulations governing the control of 
radio stations and broadcusting were drawn up by the 
C.M.F. and are being enforced in the Concession. sAccording 
to lr. Sarly of the folitical Section of the French Police, 
Yerrants issued by the @nd Svecial Dist ict Court at the 
instance of other authorities, excent a modern court of 


justice, are not r cognized by the French Police. 


(signed) H. Grubb. 


Ce De Ie 


D.C. (Svecial Branch). 
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French Police report with translation, 


oa inl 


regarding the enforcement of radio 
regulations in French Concession attached, 


He. Ge 10/7/35. 
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Search «arrants issued at the reauzest of the purean of rublic 
Safety, for two secret stations of +.5.¥. installed in the 
¥rench Concession 
Search Warrant 10,67 and 68 
way 1b, 1934 


vurisprudence, etc, 


the two search warrants (photograsns and translation 
attached) issued oy the Second Sovecial District Vourt on may 
15, 1934 was not executed for tne following reasons :- 
1} Any reZular proceeding which justifies the issue of the 
varrunts is not brought, asainst the actual author, who is in 
this cae one named waug Shen, alias Wang heong»va, vefrore 
a Uninese court, who is believed to have committed a nis- 
demeanour outside of the ¥.C. (i.e. outside of territory under 
the jurisdiction of the Second Special District Vourt and the 


Third branch nigh Court) and that the installed stations in 


the Srenech Concession nave been the means by which the misdemeanour . 


was committed, 
2} she two 1r.S,.!". stations indicated in the Search :iarrantNoa67 
and 63 were instelled in the ¥.U. whe proceeding vnich the 
presence of these secret installations may eventually give rise 
can only be undertaken vy one of the Uhinese Courts in the #0, 

3) the Warrants are moreover practically null and void, pecanse 
they have been issued at the request of an authority - rhe 
Chinese Police wno nave no authority to try cases in the 4.0. 
or Nantao. the Authority in tne wrench Concession Lying 
exclusively within the province of the French volice oy virtue 


of tne ruling of Art. 4 of the rrenco/Chinese Agreement, vearing 


on the formation of Chinese Courts in the rrench Concession. 
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4) finally the fect of installing and working: a wireless 


and trensmitting station witnout the autnorization of the 
lawful authority - if it constitutes an offence outside of 
the trench Concession, an offence provided for and punisned 
oy a Chinese administration, Heculations dated August 5, L929, 
cannot only be in the rrench Concession py the terms of the 
Ageecnient dated July 28, 1931. (ro see Uhinese text which does 
not vrovide \ért.3 ) the applicability of the "Dino - ui," but 
only of "“Tsang-Zeng" vy Uhinese courts in the Wrench Ucneession) 
tue objett of action to ve taken for the violation of municipel 
reculetions concerning classified esteolishments Cateszory 4. 
{Con.uulur Order 0.115 w.ug. 28, 1928 and Urder tio, 154 Sept. dd, 
1956.) 

in the case of proceedings under the head of eccusations, 
it is evident that the initiative of the opyerations to be 
effected camot anymore than proceccings properly called, be 
admitted to amr other authority except the police of the 


French Concessions 
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Changhai, le 2S Fes. th 


SERVICES DE POLICE 


SERVICE PCLITIGUE RAPPORT 
“t 
Objct: Mandates de aig beets ake dmis b ls demande du 
~~~ Burean de le Séourité Publacusa pour deur ste 
NBO? /S, tions olandestines de T.5.F. installées sur 


la Concession Frengaise, 


_ Mandate de parquisition Nosé? «t 66 du 25 wad 
I9343 Jurisprudence; estos. 


Refer : 


Loe deux murlats do perquisition dont rapruduction nhotograe 
Phique et traduction aivjointes, dais par la Qh Cour de dis 
trict de Ja sine epéainie de dhanghal 4 le date du 15 Hai 1934, 
ne sont pus exdoutoires pour les motifs suivante: 

1°/ Aucune povrenite réguidére qui justifdersit 1'émiseion 
des Mandate s'est intentée contre l’auteur préwund, on Ltasvéce 
te nowmd caNoesem (f. Ff) a.ias wandextona-Bi (£ 7° 17) devant 
une Cour Chinoise, & raivon de délite comin en dehors de 1a con= 
coositun (e'eat & dire en dehors du territoire of s'exerce 1a sor 
pétence de la Qeme Cour de cintrist st de lo Same sevtion de la 
Haute Cour) et pour lesquals les postcs inetalide sur 1x Conces= 4 
sion Frangaise auradent été des moyens d’exéeution aecsesoires. 

a*/ Les deux otations de Teco indiquées dans lee maniats 
ae perquisicion Nea 67 of 43 étant instaiider sur la Concession 
Frenguise, lee peuruuites sucqusiles ootte installation elandess { 
tine, paurraient éventueliusent donner lieu, ao peuvent, «en tont 
état de oawe, Stre entomése cue devant l'une des Course Chincises 
de le Conessaion Frangaiss. 

3*/ Lew maniate sont, onfia, entashée da madiitd du fait 
qu’iis ont été dais & ln demande d'une autorité ~ en i'eepece la 
Police Chinoise « qui ne joutt du privilage de repréventer 1’ac- 
tion publique mi sur la Concession Prangaies, ni séue A Eantaos 


he lt 


ee 
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SERVICE POLITIQUH 7 
uraghiers Al MAY. 1p34 
me 14 


eo privildge sur la cunceasion étant exclusivement réservé bh le 
Pelice frangaise, an vertu dee dispositions de ltart.4 de lao 
cord frando-Chinola portant institution de Cours Chincises sur 
aa Conewssion Frang.ises 
4*/ Enfing la fait dtinstaller et d’exploiter un poste émetq 
teur de 7.3.7. sas autorisation de l’sutorité légitime, 274), cons- 
titue, on dehore dy la Coneession Francaise, un délit prévu et 
punt par un riglament d’administration publique Chinois (2 4é*4. 17) 
du & Ao&t 1929, ne peut fairs, sur le coneemaion, aux tomes ménes 
de lL'ageord du 28 Saillet 1931 (voir texte chinala qui ne prévoit 
pes (art.S) Lfapplicadilies des “Déacwit® (14,7) ), mete seulement 
dee “Toang=Zeng* CF #% } pay lee Cours Chinoises de ka Concession 
¥ranguise)} que i'objet de yoursuites pour violation du régloment 
municipal eur lea établissements clussés, Catégeris C. (Ordommness 
Consulaires W°LIS du 28 soft 1928 et N*I64 du SO Septembre 10952}, 
Dens l¢ as de poursuites sous ce chef d‘agausation, 1) est 
évident que l*initiative des opdrations 4 effeatuer ne saurait non 
Plus que les poursultes proprenent dites, Stre recorme A ume autre , 
autorité que le Police de la Comossoion Frungsiee./, 
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Mandst de per uisition 4° 67 de le Cour de Distrigt$ 


oir la Zane écisle & Sha 
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A le sutte dtune dermunde écrite du Bureau de la séoarit 


Publique de Shenghos, nous ordonnoms qu'une perquiaition 
sérieuse poit opérde, d’aprds les renseignexents donnés \ 
el-aprds, et qu'un compte-rondu nous soit fourni, eprde | 


cette opéretion. ; 


Hom: WANG KIONG BA (3 2 wt ) i 
Profession: Directeur du Poste télégraphique \ 
Lieu: W* [2 oité Yong-Te-Li OH yo 7), route H 

Prentice. 
Kotif: Tnatellstion claniestine é'un poste télégre- 


ph.qae &'éuission et de réception Ges t4ié- 
g?emmes conmerciaux & ladite adresse. 
Le I5 Mai de la 233 6 année do ta K.0, 
le Jugs 
(Gechet) 
Le présent ordre ext donné & Pe yoo zuko (/f 95 77). 
Agent ¢e le Police Judiciaire. 
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A la mite d'une denente éorite du Bureou de le Séouri, 


ba de de pistri 


égie hai 


té Poblique de Shanghei, nous ordonnans qu'une per, uisition 
séricuse soit opérée, d'’spras ies renseignenents donnés 
oi-epréa, at qu'un coapte-renda nous soit fourni, aprds 


Sette opération, 


Profesaion: 
Lieu! 


Wofif: 


WanG SHEN €F /£ }, eliem WARG KIONG BA 
CZ &e ), 

Directeur da Poste télégraphique 

Y? 78 passage Wa-Ke-Long, Sio-Dao-Yeu-Long, 
on face de %i-Ke-Long, Route Vellon, Avenue 
Dube, CSN HITE AS dor el HONE 2 Se te, 

Instaliation olenfesting d'un popte télé— 

exvepnique Atdéniseion et de réception des 
télégrecmes coumerciaux, 

Le 1§ Mai de le 25ame année de le 8.0. 

Te juge 
(Ouchet) 


la présent ordre ast docné A KI SEU PING, Agent 


de le Police Judioisire. 
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ACT 


BEXTRA COPY PRO & LETTER CF SECRETARY ,S eC. TO 
THs COME TSU LONE’ OF POLICE 


10th April, 1934. 


The Commissioner of Police: 


Attached is a set of documents circulated 
vy the Bureau of International Telesraphs concerning 
registration of owners of radio broadcasting and 
receiving apparatus, 


This claim to r-gistration is not consistent 


with the conversations which have taxen place cencern- 


ing enforcement of radio resulation in the Settlement 
and in the French Concession, and I shall be glad to 
have any attempt at enforcing these regulations or at 
the funetioning in the Settlement of officers of the 


Bureau of International Telesraphs reported to me» 
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(signed) J. R. Jones. 


Secretary. 


Enels,. 
TRSI/DB. 
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TRANSLATION FROM FRENCH CONSULAR ORDER NOS 732 dated June 10, 1933. 


AND_270 dated October 23, 1934. 


REGULATIONS GOVERNING PRIVATES WIRELESS STATIONS. 


ARTICLE 1. 


ARTICLE 2. 


ARTICLE 35. 


ARTIGLE 4. 


The regulations governing wirelesa stations.. These posts 
are governed by all previous regulations, with the 
exception of those artioles cancelled by the present rules, 
subject to the arrangement on the establishment classes. 
The station is named “Wirelese Radiotebephone Transmitting 
Station" and all stations of T.S.F. the waves of which 
are modified tc speech and music. 
The data required by regulation 5 of the establishment 
will be sent to the office of the Eatablishment Claases, 
and will contain the following particuhars. 
"Queationaire containing the folllwing questionst. 

B)e Name of the person or society who wishes to 

eatablish the station. 
dD). Popition of the transmitting Koom and Studio. 
c). Strength of transmission in Watts and Kilocyclea, 
which will be used for broadcasting. 

d). Object, nature and time of transmission. 
aleo the following will be addedi- 

tT}. R plan of the set. 

2). A plan to the scale of 1/200 of the premises 


occupied. 


= 
The owner will have to accept the present Municipa 
pel 


Rules as well aa any rules which might be issuedin the 
future. 
The Municipal Authoritias will assign to the station a 
certain wave length, which will be adherred to. 

The amplitude of the frequency band used on 
transmission should not be exceeded in case of interference 


of broadcast of @ther stations, 
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ARTICLE §. The wae length will be kept at the authorised frequency 
as well as the scientificoondi tions of the permit, 
The radiations will be exempt from all transmissiog that ie 


not esegential to effective communication, 


ARTICLE 6. wireless stations are prohibited from the followings» 
a). .sroadcasting political propoganda, or the 
announcing of false rumours. 
b). Giging programmes contrary to the public morals. 
cj. Interrupting the broadcast of other radio 
atations. 
ARTICLE 7. All modifications which will felicitate broadcasting will be 
submitted to the Municipal Administration for approval. 
ARTICLE 8, The Licence, besides covering the Glass Zatablishment *c* 
@lso gives authority to conduct experiments. 
The licence does not guarantee immunity from interference 
from other broadcasting stations. i's 
ARTICLE §@. The Licance is valid from sym January 1. to Vecember 31, ; 
and cannot be transferred without the authority of the 
municipal Administration. { 
The Price of the licemce is (see list of taxes}. 
ARTICLE 10. The authority to experiment ia liable to be cancelled, and the’ 


Licence will be withdrawn, without compengation, for the 


following reasons. 
a). If the owner is guilty of an infringement of the 
present rules and the rules of the establishment 


classes. 


Se ns 


k vb). if the owner deea not observe the conditions which | 


have been imposed on the establishment and working i 


bee 


of a station. 
a)e if the omer uses hia post for any other objet 
than that stated inihis aplication form. 
a). If he interferes in any way whateoever in the 
functioning of Public Utility Services such as 


Wireless and Radio Telephoné message mm by using 


&® high or a low frequency. { 
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ARTICLE 11. Any infringement of these regulations will be punished 


in accordance with the instructions haid dow in the 


Establishment Glasses 


Article 6. correction, 
dj). Wireless Stations are prohibited from tranamitting 


news and provate messages. 
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* TRANSLATLON FROM FRENCH CONSOLAR ORDER NOS 732 dated June 10, 1935. 


AND 270 dated October 235, 1954. 


REGULATIONS GOVERNING PRIVATES WIRELESS STATIONS. 


ARTICLE 1. 


ARTICLE 2. 


ARTICLE 3. 


ARTIOLE 4, 


The reguiations governing wlireleas etationsa. These posts 
are governed by 811 previous regulations, with the 
exception of those articles cancelled by the present rules, 
subject to the arrangement on the establishment clegsea. 
The station is named “Wireless Radiotetephone Transmitting 
Station" and all stations of T.5.F. the waves of which 
are modifled te speecvh and music, 
Zhe data required by regulation 5 of the eatablishment 
will be sent to the office of the Fsetablishment Classes, 
and will contain the following particuhars. 
“Questionaire contalning the folilwing questionsl. 

aje Name of the person or society who wishes to 

eatablian the station. 
d}e Position of the transmitting Hoom and Studio. i 


c). Strength of tranamiasion in Watts and Kilocycles, 


which will be used for broadcasting. 
aj. Object, nature and time of transmissions 


aleo the following will be addedi+ 


is ememsaaps 


I). & pian of the set. 
2). A plan to the scale of 1/200 of the premises 
occupied. 
ok 
The owner will hare to accept the present Municip 
Rules as well as any rules which might be iaauedia the 
future, 
The Municipal Authorities will assign to the station a 
certain wave length, which will be adherred to. 
The amplitude of the frequency band used on 


transmission should not be exceoded in case of interfersnce. 


of broadcast of éther stations. 
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ARTICLE §. 


ARTICLE 64 


ARTICLE 7. 


ARTICLE &. 


ARTICLE 


ARTICLE 40, 


The wa¥e length will be kept at the authorised frequency 
as well as the scientifiobonai tions of the permit. 
The radiations wil) be exempt from all tranamissiog that is 


not exsential to effective oommunication. 


Wireless Stations are prohibited from the following:~ 
a). .Broadcasting political propoganda, or the 
announcing of false rumours. 
db). Giging programmes contrary to the public morals. 
e). Interrupting the broadcast of other radio 
stations. 
All modifications which will felicitate broadcasting will be 
submitted to the Municipal Administration for approval. 
The Licence besides covering the Giass Establishment "C" 
alao gives autherity to conduct experiments. 
The licence does not guarantee immunity from interference 
from other broadcasting stations. 


The Licence is valid from tm January i. te December 31, 


and cannet be transferred without the authority of the 
Municipal Administration. 


ae 


The Price of the licemee is {see list of taxes). 
The authority to experiment is liable to be cancelled, and the 
licence will be withdrawn, without compensation, for the 
following reasone. 
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ae Ig the owner is guitity of an infringement of the | 
present rules and the rules of the establishment 
Classes. 

d). If the owner does not observa the conditions which 
have been imposed on the establishment and working 
of a station. 


than that stated in his apiication form. 

a). If he interferes in any way whatecerer in the 
functioning of Publie Utility Services auch as 
Wireless and Radics Telephoné message mm by using : 
a high or « low frequency. 


i 
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c). If the owner uses his post for any other objeot | 
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ARTICLE 11, Any infringement of thease regulatinns will be punished 


in accordance with the instructions baid down in the 


Eetablishment 6lasces 


Article 6. correction, 


d), Wireless Stations are prohibited from tranamitting 


newe and provwate messages. 
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TRAHSL.TIcN FROM FRENCH COWSBLAR ORDER WOS 752 dated Jume 10, 1933. | 
AND 270 dated October 23, 1935.6 


REGLLATIONS GOVERNING PRIVATE WIRELESS STATIONS. 


ARTICLE 1. The regulations governing wireless stations. These poata 
aré governed by all previous regulations, with the 
exception ot those articles sancelled by the present rules. 
subject to the arrangement on the establishment classes. 
ARTICIL™ 2. The station is named “Wireless RadioteRepkone Transmitting 
Station" and all stations of T.S.F. the waves of which 
are modified to speeoccvh and muslo. 
ARTICLE 3. The data required by regulation 5 of the establishment 
will be gent to the office of the Establishment Classes, 
and will contain the following particubere. 
“Questionaire containing the folliwing quesationsals. 
B)e Mame of the person or society who wishes to 
establish the station. 
b). Position of the transmitting Room and Studio. 
use Strength of transmission in Watts and Kilocyocles 7 
Which will be used for broadcueting. 
G)e Object, nature and time of transminsion. 
also the following will be addedi- ¢ i: 
I}, & plan of the eet. 
2). A plan to the acale of 1/200 of the premises 3 


occupied. 


4 

fhe omer will have to accept tho present eee 
Rules os well as any rules whieh might be ismuedin the 
future. 

ARTIGLE 4. The Municipal Authorities will assign to the station « 


eertain wave length, which will be adherred to, 


Sedecnting: ana A mama ta) Sinan 7A... 


The ampiitude of the frequency band used on 
transmieseion should not be exceeded in case of interference 


of broadcast of eather stations. 
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ARTICLE 5. The wa¥e length wiil be kept at the authorised frequency 
ap well as the ecientificeondi tions of the permit, 
The radiations will be exempt from all transmissiog: that is 


not essential to effective communication. 


ARTICLE 6. Tireless Stations are prohibited from the following: 
a). «Broadcasting political propoganda, or the 
announcing of false rumours. 
b). Giging programmes contrary to the public morals. 
ce). Interrupting the broadcast of other radio 
atationa. 
ARTICLE 7. All modifications which will felicitate broadcasting will be 
submitted to the Municipal Administration for approral. 
ARTICLE 8. The Licence besides covering the Glass Establishment “c" 
also gives authority to conduct experiments. 
The licence does not guarantea immunity from interference 
from other broadcasting stations. 
ARTICLE @. The Licence is valid from hme January 1. to December 31, } 
and cannot ba transferred without the authority of the 
Municipal Administration. 
The Price of the licemece in (sce list of taxes). 
ARTICLE LO. The authority to experiment is liable to be cancelled, and the 


licence will be withdrawn, without compensation, for the 


following reasons. 
a). If the owner is guilty of an infringement of the 
present rules and the rules of the establishment 


i 
Classes. | 
f 


v). If the owner does not observe the conditions which | 
have been imposed on the sstablishment and working 


of a station. } 
: c)e If the owner uses his post for any other objact 
than that stated in his aplication form. : 
a). If he interferes in any way whatsoever in the 
functioning of Public Utility Servioes such as 


Wireless and Radio Telephon’ message mm by using 


a high or a low frequency, sate be 


= < 
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ARTICLE ll. Any infringement of these regulationea will be punished 
in accordance with the instructions beid down in the 


Establishment 6iassea 


Article 6. corgection, 
dad). Wireless Stations are prohibited from tranamitting 


news and provate messagea. 
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LS 3 FOSTUS PRIVES Dt MISSIONS KADIOPHONIQUES. 


(Ordonnances Consulaires Nog 732 du 10 Juin 1933 et 270 du 23 Octobre 1934) 


Art, 1 - les dispositions spéciales ci-dessous régiront les 
postes d'imissions radiophoniques. 

Ces postes restent en tout ce qui n'y est pas aérogé 
par le présent raglement, soumis aux dispositions générales 
sur les établissements olasasaés. 

Art. 2 - Est dénommé "Poste d'Emission Radiophonique" tout 
poste de 1,5,F. dont les ondes sont modulées soit par la prole - 
soit par la musique. 

Art. 3 = La demande prévue & l'article 5 du rdglement sur les 
Etablissements Classés, sera adressce au Bureau des Etablisse- 
ments Classéae Elle comprendra les pibces suivantes ; 

Une aemande contenant les renseignements suivants 

- nom de la personne ou de la société qui désire exploiter 
le poste, 

- emplacement exact du peste émetteur et des studios, 

- puissance antenne rayonnée en watts at longuerr d'onde 
que l'on se propose d'adopter, 

~ but, nature et horaire des émissions. 

A cette demande seront joints : 

a) - Un plan technique de lfensimble émetteur, 

b) - Un plan av 1/200 des locaux occupés. | 

_ Liexploitant dovra en outre stengager & accepter les rd- 
glements municipaux présents et futurs, 


Art, 4 - L'administration Municipale assigneara au nouveau pos= 


faa a 


te une longueur dtonde sur laquelle il devra rigoureusement 
se tenir, { 
La largeur de la bande de fréquence occupdée par 1'émission} 


devra répondra raisonnablement aux progr#s de la technique, j 


es 
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cela afin de ne pas produire de brouillage nuisible dans le 
travail des postes auxquels seront attribuées les bandes de 
fréquence immédiatement voisines. 
Art.5 - Les ondes émises devront &tre maintenues i la fréquen- 
ce autorisde, aussi exactement que le permet l'état actuel de 
la techtique. Leur rayomoment devra étre exempt de toute dmis- 
sion qui n'est pas essentielle au type de la communication effec. 
tuée, 
Art.6 - Tl est interdit aux postes radiophoniques; 

1° ~ de faire de la propagande politique ou de répandre 
des nouvelles pouvant troubler L'ordre public, 

2° = de donner des programmes contraires & la morale, 

3° — de transmettre des nouvelles et messages privés, 

4° = de brouiller les autres postes radiophoniques, 
Art, 7 = Toute modification apportée au but ou % la nature des 
émissions devra immédiatement @tre soumise & l'approbation de 
1l*Administration Municipale, 
Art. S - Qutre la patente prévue pour les établissements clas- 
sés catégorie "C", l'autorisation d'exploiter comporte la dé- 
livrance d'une licence, 


La licence est délivrée sans garantie contre la géne mu- 


rem He RE 


tuelle qui serait la conséquence du fonctionnement simultane. 
d'autres postes, 
Art. 9 - La licence est annuelle et valable du ler Janvier 
au 31 Décembre ds l'année en cours, Elle ne peut étre transférée 
& des tiers sauf autorisation de l'tAdministration Munici pale, 
Le cofit de la licenoe est de : (Voir baréme des Taxes) 
Art. 10 = l'autorisation dtexploiter est révocable et la licen-, 
ce pourra étre retirée sans indemnité. dans les cas suivants ; i 
a) - si L'exploitant commet une infraction au présent 
réglement et au réglement sur les Btablissements Classés; 


b) - s'il n’observe pas les conditions particulidres qui 


iui ont été imposées pour 1'établissement ou l'utilisation de 


a 


* -3- 
» ' 
. son poste; 
¢) = stil utilise gon poste A d'autres fing que celles qui 
sont prévues dans l'autorisation ou la déclaration; 
ad) - 3'4] apporte un trouble quelconque au fonctionnement 
des services publics utilisant soit la voie radioéledrique ou 
radiotéléphonique, soit la télégraphie on la tdéléphonie sans 
fil, & haute oubasse fréquence. 
Art, 11 - Les infractions au présent réglement seront punies des 
peines prévues au réglement sur les Etablissements Classés./, 
- 
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EXTRA COPY 


December 16, 1932, 


The Secretary, 


Se owe Ce 


Reference your letters No.e4385, dated the 29th 
Novemder rnd 30th November resnectively. 

It is an admitted fact that some ferm of official 
control of radio broadcasting is essential. Apart Crom 
tne general complaint as to the chaotic state of affairs 
in this resvect I may state thet the Police Broadcasting 
has been very seriously interfered with during the year 
end in most cases it has been found thet the mushroom 
growth of irresponsible broadcasting establishments under 
no form of control is responsible. There is further the 
great danger that uncontrolled radio brondcasting will 
uresent in the near future a serious menace to the peace 
and good order of the Settlement as there are many evil 
uses to which radio broadcasting can be pute 

Control in the Settlement without a similar form of 
control in vne Freneh Concession and in Chinese Territory 
would be useless, There is a limit to the number of 
broadcasting stotions that can operate in the three areas, 
and vithout co-oneration between the three authorities the 
allotting of wave lengths would not be possible, It is, 
therefore, obvious that a satisfactory system of control 
can be introduced only if the three authorities come to a 
commen agreement on the number of stations to be permitted 
in each area and the wave lengths to be allotted to each 


staticn, 


ans 
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The new Chinese regulations, if they were applied in 
the Settlement, would effect Chinese owned st tions only 
and Poreien cwned stations could overate without control, 
fne soplicetion of these reguletions vould not trerefore 
solve tne difficulty. 


It would therefore appear necessary thet = seneral 


working azreement be come to between the authorities of the 


three ereag, ond that suitable licensing byelaws be intro- 


gucead in accordance with such agreement which could be 


enforced in the Settlewent in the case of all radio brogd- 


casting atations, whether Foreign or Shinese owned, i 


ee 


Tf suitable byelaws are introduced, it would not be 


difficult for the Police to enforce them, 


a 


(signed) FP. W,. Gerrard, 


Cormissioner of Police. 
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EXTRA FROM A LETTER OF SECRBTARY,S.N.C. TO THB 
COMMISSIONER OF POLICE 


30th Hovember,1932 


The Commissioner of Jolice 


Further to my S/0 of yesterday on the subject 
of co-oneration with the French authorities in radio matters, 
I am sending you herewith a copy of a translation of the 
Regulations governing broadcasting stations received from 
the Ministry of Communications. I shall be glad to nave 
your views on this matter and upon the general question of 
x Aheaddd. co-oneration with the French authorities, 
I also attach a copy of a translation of the 
French Consulur Ordinance published in the "Bulletin hMunici- 
pal" of October 16, 1932, and o copy of a letter received 


from the Associated Advertisers on the same subject. | 


t 

i 

i 

(signed) J.Re Jones. 
Secretary. 
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Provisional Regulations Limiting Privete Radio 


Broadensting Stations, 


Promulgsteda by the Linistry of Communications 


on November 24, 19325 


ARTICLE i. ‘here radio transmitters are used in broadcasting 
speech and music, such place shall he called a radio 
brondeasting station. The establishment and operation 
of the seme shall be in accordance with the provisions 
of these Rerulations. 

ARTICLE 2, Zitizens of the Reputlic ef China, corporations with 
all Chinese capital, schools and organizations duly 

ie registered with the Kational Government and/or other 
ormanizetions legally organized may establish and 
overate radio broadcasting atations in China, provided 


that such stations may be constructed only after permits 


Pearrergent 


have been first obtained from the Ministry of Communica- 
tions. Corporations which do not have ali Chinese capital 
and organizations not managed entirely by Chinese citizens 
must be registered with the National Government. After 
registration certificates have been chtained, permits 


may be apylied for and radion broadcasting stations 


ce ae 


established in China. 


fRTICLE 3. The following particulara must be fully stated by 8 
responsible representative in the application for permits 


to construct radio broadcasting stations :- 


{ 
; 
{ 1) Name, organization, domicile, and manuger ' 
of the station. 
(2) Object of the station. | : 

% . i 4. 
a { 3.) Nome of the station together with a business % 
fe prospectus therefor, 

* 
" : (4) Power of the transmitter, location and detailed 
Y engineering plans. (To be actompanied by drawings) 
‘ { 5) Loeation of the broadcasting rooms 
E fRTICLE 4, Each application must be accompanied by a fee of $10 
& for the permit end $1 stemp duty. | 


—en 


ARTICLE 5. 
APTICLE 6. 
APTICLE 7. 
$ 
f 
i ARTICLE 8. 
ARTICLE 9, 


7 | 


The permits are to remain effective for six months 
from the date of feaue. However, should the applicant 
fail to complete the station within this period due 
to some svecial cause, an extension of three months 
will be granted upon application to the Ministry of 
Coramunications. Such extension can be granted once 
only. 

Upon the completion of the construction of the radio 
broadcasting station, its manner of construction, 
machines and other equipments shall be exanined by 
special representatives from the Ministry of Cormuni- 
eations, If they are satisfied that everything is in 
order, a licence to operate a radio broadcasting 
station will be issued and the permit for construction 
of the same be revoked, 

Each application for licence must be accompanied with 
a licence fee of $50, stamp duty of $2, together with 


a cash security of $200 or a reliable shop guarantee 


of $1000, In case no fines are imposed and deducted 
from the cash security or after imoositions of fines 
there ie still some money on deposit, the whole or the 
part remaining will be refunded to the licensee upon 
termination of his business or upon expiration of the 
period stipulated in the licence, 

“hen the formal regulations governing radio broad- 
casting stations are vromulgated, a new licence shall 
be applied for, 

In case the licence is lost or modifications are to be 
made in respect of the matters stipulated therein, the 
holder must inform the Minis ry of Communications and 
shall submit @n application containing reasons within 


? daya to the Ministry for another licence to be issued. 


we 
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article 10° Applicetion for the issuance of a 
nev License or for tne cianging a license must be 
accompanied with «= license fee and stzemp duty fee 
in accordance with rticle 7. This provision shall 
not cpply, however, if the license is chanzed by 

order of the inistry of Comaunic: tions. 
article Il Licenses for radio broadecastiny stations 
ere not transferebles 
article 12 ‘ne calling signals of the radio 
brordcasting stetions shell be designated by the iLiinistry 
of Cormsunicetions. 
Article 13 the frequency used by radio broadcasting 
etatians shall be designated by the tinistry of Cormuni- 
cetions. ‘tne said Einistry shall test and regulate the 
frequency fron time to tine, so that there shall not be 
& difference of exceeding €/1000th of the designated 
frequency « 

rticle 14 She operator of a stetion must try his 
best to reduce the power of tie tuning wave on the 


serial as low as possible in order to avoid interference 


with other stations, If the power of the tuning weve 
is too great, the i.inistry of Communications may from 
time to time order him to improve it or to suspend 
operetion.e 

Article 15 During broadcasting, a radio broad= 
casting station mst announce its Garuda Signal once 
every thirty minutes and give a brief report in respect 


of the freyuency used by said station. 
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Article 16 The j.inistry of Cormunications may, 
whenever it shall deem fit, alter the stipulations 


contained in the license and the provisions of rticles 


ome 
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Article 17 The subjects of broadcasting must be 


coantined to the following:= 


(1) Lectures or speecnes calculated to promote 
public’ welferes 


(2) News reports (subject however to pronibition 
in case of necessity) 


{3} iusic, songs and other similar yprograrimes. 

(4) Reports concerning business matters (provided 
that the time taken up does not exceed 20% of 
the daily broadcasting hours) 

article 18 Tne Linistry of Commnicetions may 

instruct privete broadcasting stations to broadcast 

Govern.ent news concerning goverment activities and 
beneficial to the public. Should the j inistry 

propagands/deen necessary, such government news must 

be broadcast before the orcinary prograymes of the 

statione 

Articie 19 In case of emergency calls fron stations 

on board ships or sirplanes, all private stations, upon 

receiving same or being notified by the stations 

alone the coast or in the interior controlled by 

the ..inistry of Cenmunications, must stop broadcasting 

inmediately, in ordsr to avoid disturbing such calls 

and to fu.cilitate tre trasmission of the emergency 

calls, ‘Tie said stations rmst ascertain that the 

transmission of the emergency calis has actually 

ended or are assured of that no disturbance will 

result, before the broadcasting may be continued 

according to the original prograyme. 

Article 20 No broacesting station which has not 

duly obtained the necessary licence from the Ministry 

or whose licence has been revoked or lost and a new 

licence not been applied for will be allowed to operates 

Article 21 fhe Ministry nay appoint special 

representatives to examine and inspect, from time to 


time, t e documents, licences, books,charts and 
tables of the various stations. Stations are not 


allowed to refuse examination or inspection on any 


pretexte 
Article £2 No »private radio station shall violate 
any one of the follo ing canditions:- 


(1) fo disturb or hamper the operation of Covernuent, 


, ilitary or Naval and public broadcasting stations. 


(2) To disobey the instructions cr direction of 
s:ecial representatives sent by the itinistry of 
ConmunicationsSe 

(2) To comwiunicate with any broadcesting station. 

(4) ®o0 broadcast unauthentic news. 

(E) ‘To trans it private nessages. 

(6) To ovroadcast neve, speeches, songs or stories 
which are contrary to public peace or good 
moreise 

(7) To disturd the broadcssting of other stations. 

article 23 Provisions of the Internationsl Redio 


Brozdcast Convention and its appendices, in so far as 


they are not contrary to tnese Regulations, vill also 


be considered applicable in regard to private broadcasting 


stationse 
Article 24 All laws, statutes ano orders proriulgated 
by the ..inistry of Communications of the National 
Governnent and the various provisional rules governing 
wireless telegrapgy, in so far as they are not contrary 
to tiese Regulations, will also be considered applicable 
in regard to private broadcasting stations. 
Article 25 In the svent of any station violates any 
one of the provisions of these Regulations, the Vinistry 
ef Communications may igypose any of the following 
penalties:- 

{1) Suspension of operation. 

(2) Revocation of licence 


(3) Confiscation of radio apparatus and/or a fine 
of not less than ‘$50 and not more than $2,000. 
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article 26 In case of violation of any of the 
provisions of these 2e;uletions by a radio broadcasting 
station, the person in cherge of it shall bear the 
a.tire responsibility. 

article £7 ny Geficiencies in these Regulations 

llay be made and promulgated by the Linistry of Commni- 
eations Trom time to time. 

-xrticle £8 These Regulations shall be enforcec on 


tue day of their prorulgation. 
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EXtract from Bulletin .unicival"” dated October 6, 1932 


Hoe 184 
Consular Ordinance 


I, Jecques Leyrier, Consul-General for France 
at shanghei, G.evalier of the Legion of Honour, by virtue 
of Article XIII of the Reguletions governing the : anicinal 


organization of the French Concession of 8n 


w 
5 
ae 
om 
hs 


i publisned 
in Ordinance of Fanusry 15, 19%. 
hereby order the following:- 

Wireless Telegraph Stations are to be added to 
the lisv of licensed establishnents clessed as Category o 
promulgated in nnex 3 of Consular Ordinance Woe 115 of 
ugust 26, 1926. 

Executed at Shanghai, at the 
Consulate-General, 


Septenber 30, 1932. 


Consul-Generol for Lranceée 


{signed) J. lMeyrier. 


certified True Copy 
gnangnei, september 50, 1952, 
Chacellor, 


Aa 


(signed) Me Bernards 
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RAGA PROe A LETTER OF SECRETARY, S.C. TG THE 


CORMISS1Ow? OF POLICE 


29th Nuvember, 1932, 


The Commissioner of Police: 


Mrs Jacques Coiffurd, of the French Consulate 
General, called on me yesterday and showed me the new 
radio regulations of the Hational Government which were 
published in yesterdsy's press, These regulations 
envisage ths licensing and inspecting, to be enforced 
vy fines and confiscation, of radio stations and their 
apvaratus in Shrenghai. 

The French Jonsul General and the French 
Municionl authorities are snxious to regulate the 
activities of these stations in the Concession, snd 
they @re very anxious to obtain the co-operation of 
the Council and, if possible, of the Chinese authorities. 
So far as the co-onersation of the Chinese authorities 
is concerned Mr. Coiffard suggested that it might be 
possible to atrange & different wave lenghh for each 
of the three municinalities. 

The French authorities are already endeavouring 
to license these stations, and as they are uncertain as to 
the means of enforcement at present until they have the 
co-operation of the Settlement they attempt to do so hy 
means of @ provisional licenee. 

It is unlikely that the Council would allow 
the inspection and enforc*ment by confiscation or others” 
wise of the new rules in the Settlement, I shall ve 
very giad, however, to have your views upon the new regu- 
lations and the question of the possibility of the enforce- 


ment of some of them by the Council under a scheme which 
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would involve inavection and enforcement by the Council 
in co-operation with the Freneh authorities. It is 
suggested th:t an exvert from the Police might consult 
with the ¥rench Consulate General to diseuss the mitter 
in a preliminary waye 

Lr. Coiffard handed me a list of radio station 
in Shanghai and varticularly referred to « station in the 
Settlement, Ho Tung & Co., 598 Mingpo Road, which was giving 
them considerable trouble. 


I enclioge the statement given me by itr. Coiffard 


‘ag well as 2 list of short wave stations pullished in the 


‘amateur Redio” of Hovember 15, 


(signed) J. Re Jones. 


Secretary. 
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Be 1 

Please prepare @ memorandum on the Enforcement in 
the Settlement of Chinese Regulations Governing Wireless 
Sets 


and Broadcasting, The memorandum should be brief, 
but should cover all important points. It will We 
neceasary to trace the subject from the time the extention 
to the Settiement of these regulations was first mooted until 
they were actually given the force of law, 
4& brief reference must be made to oorrespondence 
exchanged on the muibdject and meetings which took place. 
An account should be included of the different national 
Groups ard interests represented at these meetings and the 
differences in their view points which the discussion diaclosed. 
A paragraph should be devoted to an explanation of 
why the enforcement of the regulations woh@ deferred, and the 
whange, if any, in general conditions which would justify a 
change in policy. 


Sub-Inspector Harpur hae a comprehensive file on this 


oh 


~ subject and should be able to furnish the data required for 


the memorandum, 


C 


® 
De Co (Special Branch). 
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September 16,1935. 


Bureau of Social Affairs, 
Tsingtao City Government, 
Taingtao,. 


Dear sira, 


With reference to your despatch No,450, 
dated September 7, 1955, to the Shanghai Municipal 
Council, I have to inform you that the wireless sets in 
queation were confiscated by the Shanghai Speciai 
District Court on July 32,1955. 


(Sd) K. M. Bourn. 


Aoting Commissioner of Police. 
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Translation of deapstoh 10.4650 to Counsil 
from the Buresu of -ocial -ffairs, 

2 f@aingtso City Gowernment. 

7 Dated: “oingtan, 7th september, 1955. 


Private radto set, Sk OP weet 
We have received tie followla: oetition from the Stook and 
Produce Exchange in thio city: 
"The former Currency Department (Rrnkerst aseoota tion) 
of this Exchange has written us as follower 
90m 29th Septembor, 1972, when your Szehange oom- 
menced business, cur issodiation established im —hanghal 
@ redto station for the quick trinemission of mrket re- 
porte. For apecinl reasaus our .ssoctation waa soon after 
Alazolved. ‘The radio set was packed up and atorel with 
the shanghai office of the Li Fung Estabiishment ( %,| up 38, 
¥ ji 6 Later, when that Establishment closed, the 
aot nas sent by Uhiang Tseng=hel (he "gy an employe 
of the Nyi Zeng Ho Shop (3 i #2), to a sertain uo Ching~ 
tong (if) 4% <P) for tomosury keeping. 4 letter from 
Chiang Tseng-hel atates: 
‘hs radio set hes bcen discovered and seized ty 
the Connoil. I deelared it to be the property of the 
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Teingtao stoek and Produce Exchange Dut was told thst 


1 
if this is #0, the Taingiaeo Exchange should write to | 
the Counof{l to confirma the statemant {number and make | 
of the set must be given} and the set will be released t 
££ nothing irregular attach » to it,’ | 

This 1a to confire the declaration as being correst. Your 
Bureau is asked te request the Couneil te release the set,” | . 
Wil the Council kindly look into ihe matter. A statement 
of the pusber, mike and other mrtigulara cf -he rad{o eet sub- 
mitted by the petitioner is enelosed herewith, eply solicited. 
{mhopped) 
za Teng. 
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» 
gtatement of mumber and moke of 
Radio Sete 
One 150 watt short wave Broidcasting radio set, made by the j 
‘Tsung Awa Radio Rescarsi Inatitute. 
Two RCA 852 tubes, i 
a 
One 2 tubsd direc: current abort wava ridio receiving set. t 
a 
A Gomple:-@ set of radio outfit. ; 
“ 
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AOR SE ORE ATTORNEY & COUNSELLOR-AT-LAW SRE Be eee 
SHANGHAL CHINS Ree ee setts id 
suveeWoui ees &a See 
ily atta va. By Oe 
300 ROUTE WINLING = 52 
CEL, Zaft Ft tm 
TEL, 70453 se BE Filer nae 


August 10, 1935. 
hr. T. Pe Givens, 
Deputy Commissioner. 


Dear Sir, 
KE: a radio broad-casting set found in 


No. 3, The Bund, contrary to articles 
3, 7 and 21 of the xegulations Governo~ 
ing Transmission of Telegraph 1essages. 


In connection with the above matter, I on behalf 
of The Chinsse Government Telegraph Office of Shanghai 
have made a call at your office and have informed you that 
a@ man by the name of Tsiang Ching Bai (2H) is ras- 
ponsible for the offence, Now from the news-item of Sin 


Wen Peo - @ local dally of July 25, 1935, it was reported 


menren ea me ee. 


that the man, Teiang Ching Hai, was brought te court and 


t 

was agsin released upon a bond of 9200.00, 
t 

kindly advise me in brief the present standing i 


of the case. Your prowpt ettention shall be appreciated. 


Yours faithfully, 
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investigation hegun 
and concluded each day 
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CRIME DIARY. 
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Central .. . Police Station, 
ee lst, ss, Be 


= Batare of Offence: 


Misc. 284/35. 


Be 


: visited in 

* course oF 

invescigacien 
tach duy 


| 
Places | 
1 
| 


RECORD OF INVESTIGATION, _ 
Agsistence to Chinese Authorities. 


Accused appeared before the 8.S.D. Court on 31-7935 
and was sentenced as follows:— 
“Vined $60.00 or 30 days labour for 
installing a radio, without obtaining 


mission. Radio set confiscated. 
tence to be executed inmediately.* 
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SHANGHAI MUNICIPAL POLICE. 4/7". 
v7 a OEE 
CRIME DIARY. 
=. a Se ete hee Division. 
CRIME. REGISTER No:-Misc. 284/35. _ Sarval police station. 
Diary Number :--7 Nature of Offence: - 
>. = == 2= Pe 
Time at which WO &em- to ll aor. | Said ia| 
investigation begun _ course of [ S.S. D. Courte 
and concluded each day 24/7/35< ee 
's7578 RECORD OF INVESTIGATION. OS™ 
As: ce nese A 


Chiarg Teung Hal was in connectior with this case 
arraignec before the S.5.5. Court on 24/7/35 and remanded 
till 31/7/35. Accused to put up $200.00 shop security. 
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CRIME DIARY. i 
So) tae eas ee. 4 fy aside = "t Le 
tae le 
CRIME REGISTER No:— Mi8€+ 288/352 SOR ta Police Susiions 
- oe TORY Gy rg 35. 
Diary Number :—- Nature of Offence :--- 
Time ac which | ae 


investigation begun ' + course of 


and concluded cath day jinuesHeaton 
Y 


| "RECORD OF INV ESTIGATION, _ 

Assistance to Chinese Authorities. 
i 

| 


4 
{L) Le Kgoh Tung ee S49, exchange broker. 


(.} Tse loh Kah Ci AS >, exchange breker. 


l (3) Chu Ping Pao (247%), exchange broker. 
| (4) Pi Ching Yoo 7d }, exchange brcker. 

Chiang Tsung-hei in comection with this file 
brought the above 4 named gentlemen to Cenbal Station 
at 10.20 aor. 14-7-35 whe hod arrived from Tsingtao for j 

| the purpose of enquiring into this matter. . 
| Yhese gentlemen wished to gee the wireless set for 
/ the purpose of identity, but this favour was not granted 
owing to the fact that they could not give a description 
of the set. 

They were advised to write a letter to Teingtac 
asking for all particulars regarding the set and to have 
the necessary permits sent to Shanhai. These gentlemen 
agreed to send the necessary letter to Taingtao and on 
receipt of a reply inform the station. j 

On 15-7235 e sunr.ons for the appearance in the 8.8.! 
D. Court of Chimag Teung Hai was applied for and received 
on 17-£-35 at the station. 

At 9 asie 18-7-35 C.D-5. li. served the surmons ¢ 
Chiang Tsung Hai at the Tong Yoeh Kong Hong, 44 Canton 

~Roed Sr his appearance in the 5.S.D. No. 2 Court at 
9.30 Bae oGa7a35. . 


SoG 


5. 6OM.1.45 


SHANGHAI MUNICIPAL POLICE. 


CRIME DIARY. 


errr veccces cesses DUEVESION, 
CRIME REGISTER No:— wesc eeeeeeeeteeeesceeee eee . .Potice Station, 
Diary Number :— c/Sheet Noe 2 Nature of Offence :-— 
Places 
Time at which visited in 
investigation begun _ course of 
and concluded each day! eae ag 


RECORD OF INVESTIGATION, 


Up to the present the aforementioned gentlemen 
Ge 


have failed to produceanecessary evidence. 
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..-Police Station. 
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Diary Namber:— Se Nature of Offence :—- 


So oereees: S = - — - “= ai Per 
| Saute to 21 dene ‘i 41 Canton Roads 
ac 
Time at which 1 3 Pak. * to 4 Pome visited in | Office. 
investigation begun | 1m e350 \ course af 
and concluded each day’ each day 


CRIME REGISTER No:— Mises 484/35~- 


RECORD OF INVESTIGATION, 


Acgustapes to Chipese A 


Enquiries mace by C.De5. 115 at 44 Canton Road aecere 
tained that Chiang Teung-hai had sent a letter to Wong Tae ; 
= chun, Tsingtao, asking for the nacessary evidence to prove 
that the perutasion of the Chinese Authorities had been 
obtained for the Wireless Trenemitting and Recefving Set 
found in his possession and the following reply was ; 
received: ~ ! 

"Envelove Toong Kur, Tsingtao. i 

Mrs Chieng Teung-hat, | 
{ 


¢/e Loong Foh Lur "(Madd a 
corner of Canton @ i idegee Bolte Rosia. 


: Kr. Tsung-hai 

i We received your tatter the day before 

j yesterdaye Ye lave noted thet the radio est 

i of the Excharge has been seized by the beri 2 
Aduinistration with the assiatance of the 8.a.C, { 

At 8 aon. yesterday e neeting of serie jredres 

wan convened to discuss the ratters : 

attendance ar eget know sung exact c nt ae i 

thay wrote a letta: im 

of the Doong Lee ¢ 9) Fan Firm. Sa rece 

detailed account of the cose from tis te 


will certainly produce testimonials. 
care etc. 


Fong Te-chun.* 
PS. If Mr. ia Ching-dong writes to the Exchange, 
it will also do. 
he 
| 
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Chipag Toor "at, itch: was anolied for on ¢=2-35 accord ing 


tormetelesn 4, 7 23 of the Repulations Governing Flactrieal! 
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Police Investigate. 


Unregistered Radio Set 
Semmmerenenen we Btinene agp ONE 
Settlement police are investigat- 
ing circumstances concerning the 
operation of an unregistered radio 
station, seized two days ago in a 
godewn at 8 the Bund. 

The radio was not in operation 
at the time it was seized nor was. 
unyone found on the premises. It. 
was discovered in a small room on, 
the premises and the equipment, ; 


consisting of both receiving and’ 


sending sets, was found in a box. 
Nothing of a coramunistic nature 


in connection with the operation of; 


the equipment has yet been dis- 
covered by the police. The set has 
peen shown to the judges of the 
Firs Special District Court, where 
it is now being kept pending far- 
ther investigation. 
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CRIME REGISTER No:—*4ace 284/35. 


vee Sth, Iply. taisete 7935, 


Diary Nuraber:— 3 Nature of Offence:— 
; 3 45.pem. to 4 28.pen. Places Legal Departnent. 
. Time at which 5-77-35, visited in 
investigation begun | course of | 
d concl d ch dd i igatt 
and concluded each day! 4 15.peme to 4 30aDeme ween dag 


_ ae due Te 35e | : Uffices 


RECORD OF INVESTIGATION, 


Assistance t. the Cuiness Authorities, — 

As a result of the Judge’s deolsion in the 5.9.0, Court 
On 2=7-35,(Sae diary No, 2,} the undersigned interviewed 
C/I. Mason of the Legal Lepartnent ag to whet action 
should be taken in connection with this case and he 
; dinstructed the undersigaed to proceed by aummons against 
the respmeible person namely Chiang Taung Hai according : 
to Articles 3,7:% 2h. of the Relations Uoverning 

i Blectrical Mcagagebe 
K A 9.8.0, Court symons has today 4-7-35, been applied 


for egstiush Chang Tsung dad. 
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‘@” SHANGHAI MUNICIPAL POLICE, ¢573__ 


CRIME DIARY. Rules Gis 
me = ae ae 
Seah Division, 
CRIME REGISTER No:— wge. 294/35.« Centred. Police Station. 
. Saly. Brdg. ro SBe 
Diary Number:-- By Nature of Offence :-— 
= = i mre wd 
Tie at wich 1C asm. to 11.30a.me visited in ——_— 3 pecial 
investigadian begun epurst « ut 
anu opagaed ae day 27m B5 investigation istrict Co i 
tach day 
: RECORD OF INVESTIGATION, SS : 
f G = i 


Application for the disposal of the seized property 
in coprsetion with this file was made in the above named 
Court on 27855 and the following decision was giv en. 

Decision: 

The seized exhibits are to be temporarily detained. 

Vnetier or not action shovld be taken against the 
responsidle persone 


i The Folice are tu investigate and deal with him fn 


accorsance with law. 
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OWNERS SOUGHT 


Settlement Police Make: 


Raid On Private 
Station Here 


The Chinese Government’s ac- 
tion in preventing comnrunists 
land other seditious elements in 
| Shanghai from communicating 
with their comrades in the in- 
terior has now been revealed in 
; an order issued by the Ministry 
of Communications prohibiting 
private radio station in Shanghai. 
In uceordance with this policy 
the Settlement police has con- 
ducted a raid on such a radio 
station where a radio set equip- 
ped with both sending and receiv- 
ing apparatus has been seized. 


This radio set has been shown 
to the Judges of the First Special 
District Court where it is now be- 
ing kept in custedy pending fur- 
ther investigations, It is under- 
stood that should police investiga- 
tions reveal that the radio station 
has been existing for carrying on 
reactionary work detrimental te 
the Republic, then the alleged 
owner will be charged. 


The raid recently took place at 
8 Whangpoo Road, Armed with 
a search warrant several foreign 
and Chinese police officers of the 
S.M.P. visited the premises of the 
hong and there in a small room 
they found a wooden box contain- 
ing the radio set. 


t The Ministry of Communica- 
ticns has advertised in leading 
Chinese newspapers during the 
past few weeks asking the public 
to give information about secret 
radio stations. Rewards ranging 
from $100 to $300 are pusted and 
those who give information 
will have their names kept secret. 
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SYARCH WARRANT. 
Be Bano SPRHION, 


NO....,7164.4, 


If attached document is returned in open 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document. must 
be returned to Judicial Police Office im:nediately 
on expiration, properly endorsed and signed. 


Afier recording in Judicial Police Office, 
this slip will be redurned to station concerned 
aS an acknowledgement of safe receipt of 
document. 
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ite doergare FileNo. eg sy 
>. SHANGHAI] MUNICIPAL POLICE. y. D6 2% | 
Sel, Special. Branch. ~... jess, }— 
PErOny Date . July: Lye 19 BBs 
Subject... Reacution of. Search. Warrant No.7184 Isaved by .dudge Dzun.at.the. ... 
aoe Bequest of tha Shanghai Telegraph Office. Jf va st iP wah tad L 
Z Se 
Made by....DeaSe. McKeown... Forwarded by... A Sfrithd CRS 


iL 
__ Branch) accompanied by service inspector of the Chinese = 
__Telegraph Administration named T.¥, Teth ( K&S), and _ 
with the assistance of D.8, Nancarrow, D.S.I. Chiang Ming Teh, 


and C.D.5.115 (Central), proceeded to the premises of the. 
_. Tong Yoeh Kong Hong (212/>HdF ), No.8 The Bund, to execute, 
__ Search warrant No.7184 dasued by Judge Dzun to search for and _ 
__seize a wireless sending and receiving set. . In the absence 
__of the manager of the hong, the warrant was shown to the _ 
__secretary, one named Zee Yung Ziang /F 47% ). A search 
| of the premises was conducted, and the wireless #et located _ 

stored in a crates in the corridor on the ground floor. Enquirisa 
_-_elicited the information that the erate had been left thera _. 


|. about two yeara ago by one named Chiang Teung-hat ($e), . 


the Tong Yoeh Kong Hong). Chiang 'Tsunghwiwas_located and. 
__ expressed willingness to proceed to Cantral Station, This —- 
_Man stated thrc he is not the ower of the set but.thatthe 
|_Exchanga Federation (Tsingtso) had sent.it.to Shanghat.for—— | 
__the purpose of aending business messages to. Taingtso, However, 
the necessity for sanding these messages failed to materialize, 
_. and the set was entrusted to his care by a_member_of the ___ | 
__Exchange Federation. The custodian ig of tha opinion that | 
_the set had been purchased with the permission of the Chinese. | 
|__Authorities, A copy of the complete atatament is _attached.._... 
__.. ._In_ the presence of. the cuatodian of the set, Chiang “Tsung 
wad’, the service inapector T, ¥.T#ih and D.S. MoKeown, PeSe ---} 
| Moss (C.C.R,) made an inventory of the contents of thetrate -— | 


¥ 


me 
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| (copy attached). The crate waa. then closed and-sealed< PcS:" — 
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REPORT 
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= Forwarded by. 0... 


a states that the set_is valued at $2,000. _ 


ae ee see. conveyed to the Shanghai Special... 

. Gourt to-morrow, July 2, and application made by D.S.Nancarrow . 
_for its disposal. The service inspactor and the custodian. 

—have been advised to attend. 


-—..... ._The following comprised the members of. the party. 


|_who assisted in the execution of the warrant :-.. ies 

—.De S. Nancarrow (Central). PN Seo See Ah et Sat te 

—DsS.l, Chiang Ming Tah (Central) 9 
-0.D.5. 215 (Cantral) A ee a en 
Clark Keo (Special Branch)... ©. 

\_-DeSe McKeown (Special Branch) 
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SHANGHAI MUNICIPAL POLICE. 


REPORT OF POLICE ENVESTIGATIONS. 


teungehas GT) 
Vhe fullowing is the starement of Chiang Teuny ee ee 


native of Shantung 1 pes taken by me De . Se MeKeown {Special ar.) 
Centra on che July qy 1935 and interpreted by cane Kao Yen ken. 


at 
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My nane is Chiang Teung-hai, native of Shantung, aged 21 
and single. I om living in the new office of the Tum Yoeh 
sung CF i¥ _)) Shipping Hong, 44 Caton Road. I sn om 
exchange broker by profession but om at present unempicsy d. 

I have no commection with the Tung Yoeh Kung Shipping 
Hong. I reside wth ay friend Ma Ching-dong (2,75, 'F), sho 
fie a customer of h. Shipping Hom and lives on the hong 
prenises. 

{It ie of interest to note that as a rule these hongs, i 
epert fromc arrying on theis business, supply lodging to inland : 
customer's who ere conducting business in Shanghai.) Wk 

Foliowing the Mukden incident (sept ember 18, 1831), the 
brokers of the konsy and Cotton Yarn Exchange at Tgingteo 


a ake a oh ome 


: Givided into two parties, one controlled by the Japanese snd 
the other by the Chinese. 


j markets between Shanghal und Tain tac, the sembers of the 


Chinese exchange, of whom I was one, decided to instal 


With a view to facilitating cecssunication of news on | 
wireless epparatue at both Tgingtac end Shag hel. I { 


| Pecollect that the installation was made with the sangtion 


of the Chinese Chamber of Commarce at Tsingtao. 
Two sets were then bou.;bt in Shanghai at a price ef 

over $4,000. One was tranaported to Teingtas. ‘ 
Mearmhile a compromise was reached between the Jam nese 

and Chinese exchange brokers in 1032 and the necessity for 

using the sets di4 not arise. 
Thaae two sete have never been used. 
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SHANGHAI MUNICIPAL POLICE. 


REPORT OF POLICE INVESTIGATIONS. 


The fotlowiag $s rhe stetemear ot. 
native of, . , aker by me... 


at. 1: aun che . and) interpreted tyisd.s., g. ceciksest sesensseeentinas pues 


-~2e 
These sets are then property of the Sxchange Federation 

(CZ SF SSD, Teingtac. I think that permission was 

| obtained from the Tain te City Government. & 
Aa to the set in Shanghadl, it wos deposited in the L a 

Foor: Git) Netive Bank, Siking Roed, until the sumer of 


| 1904 when! the bank closed dow. At that time I arrived . 
| @t Shanghad with a view to seekin: same em loyment. The 
set was then en.rusted to me. I atored it at No.8 The 


Bund, the cld premises of the Tung Yoeh Kung Shipping Hong. 
It remained here wnemed until to-day, July 1, when 1t 
' was aeixed by the Munici,al Police, 

I will write to Wong Te-chun (7 3, 5), & leading 
brokar in the Tsingtao Exchange, far evidence that it was 
purchased with the permission of tha Chinsse Authorities. 


a ee 


(signed) Chiang Teung-hai. 
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D 
2 Trenamitting valves (-14 dh fr4isé) Ux ase 
6 Volt accumlator ( % % it ) Butterfly make 


1 Transformer ( EER: ) 300 watt 110/220 volt input 
1000 volts output 


1 Transformer ( & bY 110/220 volt input 
10 volt output 


1 Battery charger ( 4 '# ¥. ) Setkosha Make 
LDPDT switch ( << +H] -*) 

l Morse key (2 FH ) 

1 pair Headphones CF 4" ) 

1 Bydometer ('% 776%.) 

13 valve receiving set (/% /£7n) 

Qcotls (48 ig) ) 


1 short wave transmitter (42 A 4647/9 


1 antenna ( A $f) consisting of } large and 3 ama) “Pyrex* 


1 wave meter(complete) ( if hR ) 
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Proceedings in S,.S.D. Court for 2/7/35 - F.l.R. Mise.284/35 - 


Rea. No.6/9802) - Stn. Cantral Judge Dzien. 


Proceeiings 
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Application. 


Search Warrant No.7184 issued by Judge Dzien at the request of 
the Shanghai Telegraph Office, Ministry of Communications, 


Application is hereby made to the S.5.B.C. for the disposal 


of one wooden crate containing a wireless Transmitting & 
Receiving Set. which was seized at 11.30 a.m. 1/7/35 from the 
Tong Yoeh Kong Hong, No.8 The Bund, on the authority of the 
abovementioned Warrant, 

Compt. Y.T. Taih. 

IN THE DISTRICT COURT No.l - A.Ms 

Mr. Ru appeared for the S.M.C. 
t Mr. Ru 3 Tf Your Honour pleases, in this case acting 
on information recsived from the Shanghai Telegraph Offices 
(Branch of the Ministry of Communications), that a wireless 
transmitting set complete with receiver, was contained in a 
wooden crate at premises + Tong Yoeh Kong Hong (No.8 The Bund) 
Search Warrant 7.7184 03030 waa issued by Judge Dzien at the 
request of the latter authorities. um authority of the said 
warrant at 11 a.m. on the 1/7/35, detectives from Headquarters 
accompanied by a representative of the bureau mentioned, went 
to the premises and there they seized the Transmitting & 
Receiving Set. On behalf of the Ministry of Communications, 
the Police now make application for the disposal of the seized 


property. The perso. who is responsible for the set named 


Jang Zang Han wae questioned, and he made thie written statement 


(produced), If the court thinks that the owner or the parson 
Tesponsible has contravened the regulations governing the use 
of such articles, then the property may be disposed of by 
confiscation. On the other hand ahould the ceurt wish to 


deal with the owner, then a remand may be granted, 


Decision, A. The seized exhibitea are to be temporarily detained, 


Whether or not action should be taken against the 
Teaponsible peraon, The Police are to investigate 
and deal with him in accordance with the law. 


Search warrant handed to Judge. 
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Agsistance to Chinese 
Authorities. 
Misc. No. 204/35— 


i. 


Execution of Search Warrant No» 7124 iseued 
oy Jude: Dzlan at the re uest of the Shanghai 
Telegraph offices 


ét ll aan. July 1, 1.8. Ferm and Clerk Kao 


(Special Grunch} accupanied by service inspouetor of the 

Chinese Telegraph administration nuned T.Y. Teth YA di 7), 

and with the aasistance of B.S. Nancarrow, D.Gel. Chiang * 
Ming Tehy and C.b.S. 116 (Centrak), proceeded to the : 
preniser of the Tong Yoah Kong Hong (% [3% 4k Ria, Nos i 
8 The Bund, to execute search warrant No. 7154 iasued by 

Judge Dzien to seereh for and ceize a wirelesa Transmitting 
and receiving set. dn the absence of the manager of the ’ 
hong, the warrant wag shown to the gocretary, one nama | 
wae Yung Zieng (74 ii). A search of the premises was 
condccte), and the wireless aet located stored in a i 
erata in the corridor on the ground ficore Enquiries | 
eiicited the informution that the crate had bean left | 
there sbout two yeara ago by one named Chiang Taung Rai | 
CFifcide @ customer, residing st 44 Canton Road (the new | 
premises of the Tong Yoeh Kong Hong). Chiang Teungbai wes 

located am expragscd willingness to proeeed to Central | 
Stations This man stated that he is not the cwmer of tha : 
set but that the exchange Federation (Taingtac) had sent ; 
1t to Shanghat for the purpose of sending business message 
to Teingtso. However, the necessity for sending these 


messages failed to materialize and the set was entrusted 


oe eee me 8 a ae 


ee 


aa 


Misc. 2F4/C8 .Central. 
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to hia cara by a verber of the Xxchange Federation, ‘The 
Cas odaun 35 of the opinion that the set bad been purchased 
wit, tic pans vanlon sf toe Coinese Autnoritiess A copy 
of the comet? stittrent is abvached.s 
In ih, ivegence of the cuecudian of the set Chiang 
Teugehii, “nc pevvice inopector Te¥. Tadh and D.S. McKeown, 
POS. Mose (CCR) mece am inventory of the contenta of 
the crate lecpy elicched). Tha crate was then closed ant 
@eaieds et. Yous ubeies that the set is valued st 
62 COOe 
Tne setcrt’L be comveyad to Une Shanvhai Special 
Court iewmorrar, duly 2, anc application made by the. 
undersigned far its Jisposal., The servies inspector and 
the custodian hive been advisccé to attends 


DeluOe Man Biv. 
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SHANGHAI MUNICIPAL POLICE. 
REPORT OF PULICE INVESTIGATIONS. 
ape ee 7 ay = 
‘The following is the statement of Chiang. Taung-hai GAklib tovussusacee eh, abe 
native of Shantung 1 taken by me... De. Ss. MeZeaen (Special Br.) 
Pee 
at Central on the @uly 2, 1935 and interpreted by, Clerk Kao Yen -kang. 


(Sp. Br.) 


My name ia Chiang Taung-hai, native of Shantung, aged 21 
and aingle. I em living in the new office of the Tum Yoek 
Kung 4 4% 2) Shipping Hong, 44 Canton Rosd. I om m 
' exchange broker by profession but am at present unemployed. 

i I have no connection with the Tung Yosh Kung Shipping 

| Hong. I reside with my friend Ma Ching-dong (23%; '5), who 

| ie a customer of h.: Shipping Hong and lives on the hong 

| premises. 

; (It ita of intereat to note that as a rule these hongs, 
apart fromc arrying on their business, supply lodging tw inland 

; Customers who are conducting business in Shanghai.) 

Following the Mukden Incident (September 18, 1931), the 

| brokera of the Money and Cotton Yarn Exchange at Tgingtao 

| divided into two parties, one controlled by the Japanase md 

the other by the Chinese, 

| With « view to facilitating communication of news en 

| markets between Shanghai and Teinzgtac, the members of the 

Chinese exchange, of whos I was one, decided to instal 


wireless apparatus at doth Taingtac end Sharg hai, I 
Fecollect that the inatallation was made with the sanction 


of the Chinese Chamber of Commerce at Taingtac. 

Two sets ware then bouzht in Shanghai at a price ef 
over $4,000. Ona was transported to Tsingtao. 

Meazshile a compromise was reached between the Japanese 
and Chinese exchange brokers in 1932 and the necessity for 
using the sets did not aries. 


These two sets have never been used. 
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SHANGHAI MUNICIPAL POLICE. 
REPORT OF POLICE INVESTIGATIONS. 
Vhe following is me statement of 
native of ttken by ame... 


on rag <a anc interpreted by. 


-2e 


These sets are then property of the Exchange Federation 


rem Lo cA ea) » Taingtac. I think that permission was 
obtained from the Teimgtao City Government. 

Ag to the set in Shanghal, it was deposited in the L.-« 
Foong Geld; Mative Bank, Siking Road, until the summer of 


1934 when the bank closed down. At that time I arrived 
at Shanghai with a view to seeking some employment. Tie 
set was then entrusted to me. I atored it at No.8 The 


Bund, the old premises of the Tung Yoeh Kung Shipping Hong. 
It remained vhare unmmed until to-day, July 1, when it 
was seized by the Municipal Police, 

I will write to Wong Te-chun (7 7 1), a leading 
broker in the Tsingtac Exchange, for evidence that it was 
parchased with the permisefon of the Chinese Authorities, 


(signed) Chiang Tgung-hai. 
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2 Tranemitting valves (7; /R/A¢/¢) ux a5e 
6 Volt accumlator ( % if i@ ) Butterfly make 


1 Transformer ( 4. f  -) 300 watt 110/220 volt inst 
1000 volte output 


1 Transformer ( 4 -~ —-)-—«110/220 volt input 
10 volt output 


1 Battery charger (Z # “4 ) Setkoehe Make 
LDP DT awiten ( 2214)3)) 

2 Morse kay (HH ) 

1 pair Readphones CH AL } 

2 Hydometer c¢ ea) 

1 3 valve receiving set atk iry 

seote ( tKitl » 

2 abort wave transaitter (1;/4%8 41) 


adres Car ep 3 emall "Pyrex" 


1 wave meter(complete) ( /, Be 
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REPORT 4 
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ves wees. forwarded by... GeNalaGrabb na eadeas desayaveaas poles i Geakslesseesegice 


if pS Search Warrant No. 7279 is herewith returned for 

K lt a oe es bb aati saree oe - “= —- * - = eemaes 5c" < Jaa Sie We os ate = 

SORE i fe | cancellation in accordance with_ Court Order No.1952. 2 
oe _. Phis. warrant was issued by the District Court cn July 91935, 


oof_the Shanghai Telegraph Office, Ministry of 


_.&t the instane 


Communications, to search for and seize a wireless transmitting 


\ -_—.- 4G. receiving set at house Ho,e3l, lane No.733 Connaught Road. 


.—-The execution of this warrant was temporarily stayed and on 


. July 11 the #olice were informed by_the Shangnei Telegrach ra 


—__— Office that application vas_veing made to the Court for its 


—_—_-Sancellation, 


[See eeeracmmna 2.077) 
pie ee eee 7 c. D. tI. : 


an tension ncenine A Sepang 4 


~~ 


» 


If attached document is returned in oper 
Court, please detach this slip, filling in as below 
and return to Judicial Police Office for record. 
If not handed in to open Court, document must 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


Afier recording in Judicial Foulice Office, 
this slip will be returned to station concerned 
as an acknowledgement of safe receipt of 
document. 


(For fBtation use) : - 


oe / Mx... Judge. 


Breda Py Sah Bk 59 — Saag 1 RET 
District Court For The First Speciat Area fa Shanghai. 
3ETo & Be 


tt lj Date July 9, 1935, 


Nature of Document py fp ar 
a rr rr tt 
Search Warrant No, 7279 iseued by Judge Dzien 
at the request of the Shanghai Telegraph 
Office, Minis of Communication 


Addressi:= House No, 31 Lene No, 733 
. {Zung Yui Faung alleyway} 
Connaught Road near Hert Ror*, 


To gearch for and seize certain 
wireless transmitting & recsiving 
Set on the above mentionad premises, 


A a 


ee 


“wT Court Order 
Mo. 1972, 


Brews: Jy di les £4 — Pe LETT 
District Court For The First Special Area !n Shanghai. 
5 B. 


Natnre of Document #F Ate x 
ae 


Pleass return the Sanre” Warrant 


No. 7a79(for fuli partievlsre, nleusa refer 


*y thea attached memo) to thia OFfica for 


sancellution as per despatch Istter No, rade 
received Prom the Shanghai Telegraph Officsa, 


winistey of Communications, stating that the 
said wirelsss transmitting &% roceiving sat 


hae been found belonging to the Cantral Bank 


of China. Vide Judge Dzien's order attached, 
oul P any 
4d, 90. WhAR 3, 
OM, Superintendent. 
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(15 qULy 1835 
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SHANGHAI MUNICIPAL POLICE. . QO ¢ £73 | 
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REPORT Wisse July” i ig” CG er sy, = Se 


Subject... Sranghai Telegragh Office, Ministry of Communications | 


_ requests cancellation of Search darvant Yo.72e79 og gg. 
WA fe 


Made by. ow Da Se ERE OWN | Korwarded by. 7 I SAM At... OOO e sdavitevsiciass 
= a _ On July 9,g@5.$.D.C. Search warrant No.7279 was 


__igssued by Judse Deien at the request of the Shanghai Telesrabh . 


_¢eertain wireless transmitting and receiving set in a house 


_YWo,31, Lane 733 (Zung Yui Faung Alleyway), Connaught oad 


Se 


near Hart Road. 


On July 10, a letter was received by the Cormnissioner _ 


om 


of Police from General Tsai Ching Chun, Commissioner of the __ 


Bureau of Publis Safety requesting thet the S.n.P. should 
fender assistance in dealing with the matter. ifs 
Whore E At 10 a.m, July 11, Wr. Tsih Tsai Nyoh, service ss} 
i 
inspector of the Shanghai Telesreoh Office, teleyhoned to ? 


¥.1. Sih Tse-liang (Special Branch) stating that the Simnghai 


tslegrach Office did not wish any action to be taken in this 


oot ET oe, 


ease as enquiries had elicited the information that this 
sBE Se So. et Bont peng ash dep eden 


a 
yt 


Q wireless set was the »roperty of the Central Bank of China. 


2 dil: yr , 
id fi lir, Tsin also stated that the Telegraph Office would wake 
L the 2 A apolication to the Shanghai First Special District Court 
As 20 Iw . 
iy 


4 for the cancellation of the warrant. | 
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aig eae of Confidential Document Character "Tseng" 
( tX ) from General Tsai Ching Chun, Commissioner of 
the Burean of Public Safety, to the Commissioner of 
the Shanghai Municipal Police, 


Iam in receipt of confidential order No.1361 
from the Headquarters of the Woosung~-Shanghai Garrison 
Commissioner stating that according to a report made by 

\ Pau Yo Yun (© °f ae ), Chief of the Shanghai Telephone 

\ Bureau, certain person or persons have privately 
installed a radio station in house No. 31 Gung Yu Pang 
(7% a9 tH ), Lane No.733, Conmanght Road near Hart Road, 
International Settlement. In consequence, I have been 
instructed to secure assistance from your Police Force to 
deal with the matter. |. 

I, therefore, detail an officer to forward you 
this letter with a request that you wlll send officers to 


assistmy man in investigating the matter. 


eet Ee 


(Seal) Tsai Ching Chun. 


(undated} 


CORY. 
note | 


Office of the Kunicipal Advocate, 
July 15, 1935. 


Acting Commiepioner of Police, 


Re Seizure of a ‘ireless Transmitting and 
Receiving Set and charging the responsible 


party 

Please find attached hereto original copy of a report 
rolative to the abow entitled matter made by As: ivtant 
Municipal Advocate Paul P.X. Ru. 

The Raguletions Governing Blectrical Messazns is a law 
which has been regularly and duly enacted and prouulgated 
oy tne Hatienslist Goverment, Vor your information, we 
attach hereto 2 very reugh translation of the roguletions. 
the law in question does not in any way impinge upon or 
confliot with the Land Regula sone and Bye-laws. Bofore 

diving any advice relative te the search warrant, We 
consulted the Beoretary General aad were advised to 

proceed with its execution, Since the exesution of the 
pearch warrant, we have hed a further conferenco with the 
Seocretary-General, and he expressed the opiaton that there i 
Was RO reason why these regulstione should not be enforced 
in the Settlemnt eas against persons subjeot to Jhinese 
juriadiction. 

Will you kindly cawe the application for summons 
to be returned te the Court me that the summons may be 
iosued and served in the regular way. 

We are forwarding e copy of this letter, together wilh 
@ copy of the attached report, to the Searetary General 
for his information, If yeu heve my coubta, we suggest 
that you conmult im direst. 


RT, Bryan, Ir. (aiyned), 
Municipal Advocate, 


arenes Aire Aare —Enmme. RE S f 8 Nein oe 


Inals: 1/=Repert of Aseietant Munieipal Advocate Ru. 
2/- Translation of Regulations Governing Tiectrical 
Meaenges.: 


Office of the Hunicipal advocate. 


July 15,1935. 


anicipal adreoates 


Ret Seizure of a #ireless Trane- 
mitting and Heceiving tet and 
vbarging_of the xesponsible, party. 

Search warrant No.7184 which was iseued by 
Judge DOgien of the Shanghel Firat special Area 
District Court te searoh and seize a wireless 
sending and receiving cet was firet approved by 
the “‘unicipal 4dvocate and was ther executed by the 
detectives of the Special Brauch. Applications for 
the disposal of the seised property was made iz 
Cpen Court on July 2, 1936 before Chief Judge Dsiens 
ome Chiang Teung Hal was questioned by the Folice aad 
his written statement was produced. 

The Ceurt ruled as fellowss 
“Ths seized exhtbdits are to be temporarily 
detained, thether or not action sheuld be 
taken against the responsibie person, 
the Yelice are to investigate and te deal 
with him in aecerdance with the law.“ 

The Court did not instruct the Felice to charge 
Chiang Teung Mai as the power te prosecute rests 
with the Coumeii. After the Court adjeurned the 
undersigned was requested te go te the Ghief Judge's 
chambers te disonss the uattery. Ee pointed out 
that artiele 21 of the Regulations Govermizng Electrieal 
Messages as being the lew under whieh 


we. 
. 
. 
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See ia irr esta eR Ria sin, Mc Pan er 


Chian; Tsung Hai ahould be eharged and stated 
that the Court will be pisased if the case was 
prosecuted. 

The undersigned reperted th@® cage ts 
Fonicipal Advocate who agreed with the Court 
and advised C.I, Mason to request the Police 
to charge the defendant under the Article 
mentioned above. 

Application for summens for Chiang Taung 
Hai under Article 81 of the maid Begulatien waz 
forwarded to the Court by Central Felies Station 
and was received and registered by the Ceurt cam 
Jaly 5, 1935. After the Court bad isued the 
summons and befere the said sumone was pent out 
by the Court on July 6, at 11:35 am. Mr, Wardrop 
wame and stated te the Judicial Pelice timt the 
waid applieation seeds some amendment ant thet the 
Gourt is requested to give the eald application 
wack to the Felice for a very shert period of 
time fer the purpese of mking cerreoti ona. Chief 
Judge Daten, ae 2 special fareur to the Felias, 
gave hin consent and the said docuncst was taken 
out of the Court with the widerstamfing that it 
was only a faveur and thet the dogument in question 
should be sunt back te the Court immediately after 
the eerrections were mde. 

Hething me been heard about the application 

since it was taken Dack vy the Police, the Judicial 


ater ierebeieriotne™ caumc atin Gera ha: on denen aemRTERET eR ne 
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Pelice have been reqiested by the Chief Judge 
to get the applicatien back several times but 
ne result tme been obtained. The Court oan 
not send the eumonus cut aa there is ne appli- 
eation for the same in ita files, and ne date 
ean be met for the trial ef the cfse, and as 
Chief Judge Daeiem said this merning that the 
Court does net know what te do with the ms tter. 
The undersigned was told this meraing by 
the Court re the feregeing and was axed by 
the Chief Fudge to make o written repert te yeu 
with the request that you weeld take a very 
serious view of thea miter and take it up with 
the Agting Gammiasioner ¢ Peliee for s satie- 
factory settlement an the Ceurt dees not itm 
te lay ite official complaint befere the Seeretary 
General who mey not kuew the facts ef this ease 
as thoroughly ae the Municipal Adveeate doen. 


auL F.Y. BU 
Asciataxt Meniaiyal Adveonte. 
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Orfhes Of the Auntgipal <dyouate, 
Sadly Us, 1955, 


eating, Comingioner of relics, 


2@ Seteare of @ “Lrelesr Transeditting ond 
‘weudvin., “nt and cho: tn: che responsible 


‘Zoase Find attagked horeio orf§cinal eon: ao: uo re,ert 
ralative to the above enti (led mmtter mde by As. iutent 
iatiicd oad .dvecate cond 3. Ye ‘ie 

The Necuietions Cepepnin: “Loctrices] Mecea ct: le «a lew 
vhdah bet boen woculerky snd dhily empoted and :rocei, mod 
iy be Jationaliot Cevernment. For your inforgiung we 

ab attveh hereto a very vouch trenelation of Usp vo iilations, 
oO lee in quection does act in ong way famines soon os 
com ddet with the Land Re vletions and Uye-les. deiore 
igting omy advice relative to the seatch werract, 7 
conrikted the “germtary Ganson] and were advined ts 
progeed vith ite emecution, Sinwe the smpcuft in ef the i 
oonvch Terrent, we bave Lad a farther coefereacc vith the i 
ooretarpeGeneral, amt ho exprecvse: the ofiadlon Ghut there | 
TES fo TCAAGA iy these re. wletiens should not be ont, aroed 
in “he Settlement ay acninet pervous uibject to Ghingse 
sPiadiotion 
412 yeu kindly cause the a: plication foo curena 
te be rehurned ta the Court ao iat the suacons may bo 
focusd ent served tm the radar way, 
We are forcartinge ® eopy of thia letter, Corntier wilh 
& o@py of the ettached resert, to the Seeretery Canora 
fer hic information, If you have any deubts, ve su gest 


thee you esnsult bie divest, 
. eT. Bryon, Fr. (nk:aed}, 
Mamleloal Adwoeates 


incimsiiebSiipemiee a Si an 


imeis: b/ekepert of Assistant Manicipal advoeate iti. 
2/. Translation ef Regnletions Sewerning cloe: rice. 
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Offices of the -anicipel ndvecute. 


duly 13,1935. 


Wunioipal advosated 


Net selaure of a tireless «rans- 
wb sting and itegeiving vet and 
vearsh warrant Ho.7184 which wae issued hy 
sudxe Dzien of the Shanghed Firet “pecial «res 
odetriet vourt ta search an¢ seise a wircless 
sending and receivin: set was first approved by 
the vunicipal advooate and wan then expouted by the 
detectives of the special Branch, Arplieation for 
tho diepesal ef the seised property was made in 
Open Court on July 2, 1938 before Galef Judge Dsien; . 
ene Ubtang Teung Hal wis questioned My the Polies and 
fie written statement waa preduced. 
The Court ruled as followss 
"The seised exhibits are to be tenperarily 
rachomampea Ee chether er net action shenld be 
with him in accordance with the lame 
i Tha Court did net instruct the Felice te charge 
Cuisag foun¢ Hai a» the power to presecute rests 
| with the Couneil. After the Court adjeurned the 
Nat | uniersigned wae requested te ge te the Chief Judge's 


ee mein oe 


See, et ee 


ehambets te ¢iseuse the matter. Me pointed out 
that Article 21 ef the Kegulations Goversing Electrical 
\ Messages ee being the lew witer whieh 


ate ne Me ene oe 
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Chiang Teung Heyl should te gharged and stated 
that tho Court will be plenaed if the vase wae 
preseauted, 

The undersianeéd reported tht: case te 
Funiclpal Adveoeate who agreed with the Court 
and pdvieed C.r. Hasson to request the relies 
t> charge the defendant ander the Article 
sentianed above. 

Application for gismene for Chiang Teun 
Tai under Article 21 of the said Regulation was 
forwarded to the Court by Carntral Polies ftatien 
and wag received sad registered by the Court 
Jaly BS, 1936. After the Court had istheed the 
wummene aad befere the said memone wac sent out 
by the Court on July 8, at 11:38 aoe. Mr. Mardrep 
onme and etated to the Judicial Felies tint the 
aid appliention suede some mesndnent and that the 
Court is requested te give the eaid applicatien 
week te the Polies for a very shert peried of 
time for the purpese ef ming servrectiona. chiaf ; 
Judge Dales, 86 © wpecial fuveur te the Pelles, 
gave hie comment and the sald deeusent was takes 
out of ths Court with the wideretemding that £¢ : 
ws only « Suveur and tant the deeuent in question 
whoulé be sent teak te the Court is-edsetely after 

Kething bee been heard adect the ayplieatian | 
ainuess it we token back by the Felice, the Judicial 

i 
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Pelics have heen reqested by the Chief Judge 
te get tan applientian back several times but 
Be ‘fesult nee beee obtained. The Ceurt ean 
met wend the summons cut ae there ia ne aypli- 
oution fer the eano in ite files, end ne cute 
ean de set for tha trial ef the esee, Gn4 aa 
Chief Judge Weien said thia merning that the 
Court dose net know what te de with the mntter. 
The undersigned was told this xerning by 
the Court re tas feregeing and ons sacked by 
the Chief Judge te sake a written repert te yeu 
with the request that you would take 6 very 
werieun view of the matter saat take it mp with 
the Acting Commissioner of Folies fer a satio- 
fuctery eattlement ac ths Court dese net ithe 
to lay ite official semplaint befere the deeretez 
Geweral whe may met knew the facts of this anes 
as therevghly as the Benteipal Adveente dens. 


7am FLY. EE 
Atahateut Benieiyal Advem te. 


eet saben rire me 
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Office of the Munieiped -cbvoonte, 
Jal; Us, IDSE. 


Aecine Conmsllaatonor af alloca, 


fe Selawxe ui an Liekess Vranepitting snd 
Receiving, fat and cher-tng the Fospensitic 


Aa a FE ie ve Weenie + 


“Roma func witeghedc bLugeie ord bined. oy, uf . rayart 
Roetive to tha eevee enti bes misctun males by da. Anton’ 
lure thpeed nivasgate oath « STs Rinse 

"ha teygiletiom Gugutabas tiectrical skerac oe: Fs om ew 
ohadia ‘vee Boe, warrilera: sai daly crusted wat > Gerbkveted 
yo ka Astionmilet Coweranens. Jor year feo dats oe 
aiteah hereto o yory reuch ¢rumeletion of the reuolationge 
32 lew im queation deen not iv may way imagligs Goue as 
santtiet wite the Lacd Ke ulatloae aed Syenkasts 3 vfore 

iviag acy stvige relative te the search warrant, wo 
atir:kted the leoretary General uné were adviee: ta 
praceed with ite emecstion, Sines the execution of the 
aonreh warrant, we hawe hed ® ferther centereaee +1th time 
Soorveterpedoneraks, at he exypweeeed the eoindiudt tisk tiere 
7S RO reasan why those re ulations should net oo onterced 
: in the Settlement as acateat porcens sebject to Ghinese 
; jiviediction. 

Wii you kindly eame the eopiiestion fer cummone 
tO De reteurped te the Court ae Ghat the summons tag be 
inoued ell served ia the mguiar wye 

We ave fomverding w etgy of thie lester, (ogscicy eli 
@ aopy Of the attashed reyort, to the teaveticy @cnuuel, 
fer tie infermation, If you howe any doudvtuy O> wa: gest 
that you congalt iim di retie 

ieTs Bryan, Je. (aigend), 
Reniolpel Advocate, 


a en acm am Siena fre 
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anains Vetepert ef Avaistant Munietpal s@veente Bes oe 
2/- Tremelation of Regulations Coverning iice'rteal © ©. 
Meueazas. 
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_ eadernigned was requested te ge te the Chief Judge's 
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Ofvies ot Lae sunkeipal advocate. 


daly 13,1935. 


Spi¢gipnd odvocstat 


tes velamre of a sivFetous tinue 

whttiny and Neeatving vet ana 
Seareh warrant No.7184 shieh was iseunda ty 
Juéece Veter of the vaamghei firet Ypesial «cee 


vietFicl vourt te semrean und seise a wireless 


Gonding end receivios act wee first approved by 


the -unicipel acwocete ané was then executed by the 
detectives of the dpeoial Branch, Applientioa fer 
ths di@vesal of the seisad property waa made in 
Dpas Court on Jnly 2, 1935 bofere tnier Jmige Duiens 
ene Chiang Tsung inl wae questioned ty the Pelies and 
Bis writtem statement was preduced. 
The Court raked ae fellewss 
"The seised exhibits are to be temporarily 
dotuined. ‘hether or oct astion aheuld be 
taken © the respcasible pereen, 
the relice are te investigate and to deal 
with Bin in aeoerdames wiih the Late“ 
The Court 414 net instrest the Felice te eberge 
Calang Twamg Mai an the pawer te prosecute rests 


with the Gowneil. After the Gourt edijoasned the 


~ TT Ana EA pr tits tls ne i Riis AE fea 


eh. 


@hanbera to disenss the mtter. He psinted out 
thet Artiale 2] ef the Regulations Governing Eicetriesni 
Messages as being the lew under which 


Ghian: Teung Hak should ta shaorged aul etated 
that the Court will be pleased if the ease wus 
proseouted, 

The undersigned rejorted thee caer te 
Luaniedpal Advegate who agreed with the Court 
and advised C.1. fiaeon to request thea “ellos 
tc charge the defendant wider tha Article 
nentiensa above. 

Application for siummena for Chiang Taumg 
ind under Article 23 of the sald Baguiation wns 
forvarded to the Court by Cevtreal 'elies Station 
and wae received gad registered by the Court om 
Jaly 5, 1935. After the Court bed iefued tha 
auanons and before the enid mummers wae pest out 
wy the Court on July 6, at 11:36 oom, MP. Jardrep 
eune end stated te the Fudicial Palice timt the 
maid srylieation meeds some amendmeat ead Umt the 
Court is requested te give the enld agplication 
week to the Pelise for 8 very short period of 
time fer the purpess ef waking currestions. Ciiaft 
Twigs Reien, G2 & sypmetal favenr te the Felias, 
gave hie ecnsent and the said dequmant mae taken 
out of tha Court with the usdsratanting that 14 
enw enly a favour and thet the document in question 
whould be sant baek te the Court lamedintely after 
the corrections were wade. 

Mething tne boon hourd about the appliestion 
einso it wae taken bask by the Felies, the Julieial 


ee 
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Peliee have teen requested by the Chief Judge 
te get the application back several times but 
™ Feeult tee been obtained. The Court saa 
net send the swumese out as there is ae appli- 
eation for the same in ite files, and ne dato 
oan tbe eet for the trial of the ese, and se 
Chief Jadge Patten said this merning that the 
Court does net know whet te de with the mitior. 
Tee endercigued wae told thie seraing by 
the Court re the faregeing and wes aoked by 
the Chief Judge te ake « written repert te you 
with the request teat you wauld take a very 
werions View of the matter and take it ap with 
ths Agting Commissioner of Polise fer a satia~ 
factexny aettiennt as tae Sourt deve not ikke 
te lay ite official eempiaint befere the deeretary 
General whe may net know the facta of this ease 
ae thoreughly se the Benigipal Advocate de00. 


PAARL F.Y. 
dsahatant Manieipal Adromte. 


ee 


Nc ecaiascnncet ances A rg i Se iran ie narnia ee A re feet gteree nts sme eeN et 


persed 


my 
Sern eR ee eRM pee ose 


vores 


eae tt 


Gfikee of the Auntcicet dpecute, 
July U3, 1935. 


couldn Cowwlseefoner cf? Selfce, 


te Saizum ef a ireless Treanwliting am: 

“wenlving Cet amd che: Ine the reerensiliic 

pA Ste ae ee a Poet rc oe 

ease find atteshed herwto arijinel ee wi & rapart 
pulative te the ehove onti.led mmtter made by da Awtaat 

tpak .lveeate ita ; the 

She Segulations Governing cleetricel Secaxge ie a lew 
which bas Doen Peculerly sm @aly ensaeted amd procul ated 
te the Botionaliet Coverncmt. Yer your irfe-w@ion, ve 
ettseh herete a wery rowch tramletion of the recuietiong, 
fic jaw in question dec: act in aay way imping: goom er 
ee Liet with the lem Heculations and bre-lam,  <savere 

iviag any sdviee relative to the esarch warract, 7 

eteoilted the Secretary Conacal ond were advieu: $2 
proased with ite euecution Sines the execution of the 
eoiooh warrant, we hove hed a farther covferea: « Ith the 
iegretaryeGineral, ami tel expresse: the o-injum that thera 
Ta mo reasen Why these muletiens sould aot Lo caveraed 


ge Re TOL IS 2 
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in (23 Cettlemnat as agaicc) percenms subject te Giisese 
guvistietions, 

G2i1 you kindly came the avalfestion fer cusmesa 
to be retuned te the Court so thet the sancns ugg be 
iceuweé and vervwad in the veqiler way. 

Be ere fomuarding @ gony of thie istter, ianier itt 
& cagy of the attached resert, te the Seoretecy General 
far tae information, if you have guy doubts, to surgeet 
thet pou congalt bia dizwote 


Ree Spyem, Jr. (al ged), 
Runioigel Adwooate. 


Radke: I/eResert of Aonietant Banieisel Advocate a, 
2f/> Trenelaticn of Reculationn Gewemning “low plead _ 
Bomearne. 


vec pensniane nr 


Pree - 


Office of the -amdci pal advos. te. 


July 14,1335, 


amielpal advoestes 


"* Sltvine ana Mooetving set aad 
b Lis, 
peareh warrant 46.7184 uhian wae isaued by 
dadse (mien of tha ‘hanchat Viret special ares 
bhetriet veurt to search und seise a wireless 
Sending and Pecelving est wee Sirat aprreved by 
the -mmleipal adveccte and wae tien executed hy the 
detectives ef the special bramch, A;:plicetina for 
the dispeanl of the ssised property ma made in 
upes court on July 2, 1935 before nies Sedge Usiens 
ene Uniang Temng Hal wae questioned hy te valica aad 
Bis written statonent wan precuced. 
‘te court raled as follewm: 
"The weised exbibitu are to be temporarily 
detiined. Wether er set setion should be 
with hin in sceordance with the lam* 

The Gourt 414 net tastrust the follies te enaxge 
Chiang Trung Hai an the power te prosecute reste 
with the Oeuneil. After the Court adjourned the 
unieraigned wae requested te ze te the Chief Judge's 
ehambeta to disanes the matter. Ee pelated out 


that Artiale 21 ef ihe Megulations Gevurting Bicstrieal 


ieeeeges en being the inw under whieh 
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Chien Twang Hef aheuld be eharged Gnd stated 
that the Court will ve pleased if the gace was 
prosecuted, 

The undersigned reported ther case te 
Xuntolpal Adveeate who agreod with the Conrt 
and aévived Cot. Mason to request the :elies 
to ahaxge the defendant under the sriicis 
mantioned above. 

Applieation fer gusmens fer Caiang Toug 
iwi under ‘rttele 21 of the said Beguiation was 
farmrilend to the Ceart by Central relies Ateties 
and tas roecivad inl recletered by the Court en 
July 5, 1838. After the Court tnd ta@eed the 
susiune snd tenfcre tho onid qumemne was sent eut 
by the Cours cm futy 6, at 11:38 aos. Gr. sverdrey 
ave and stated to tha Judicial Pelies that tha 
atid appiigatie: noode aone amondncat oat tat the 
Court is requested te give the mid applications j 
ROsk te the Velias far a very shart period of ! 


aes me ew eta 


time for tha purycse of making corraation;, ier 
iwhge Sates, a9 © speeial favour te tas Feiloe, 
geve hiy consent end Sine said desecent wis taken 
ent ef the Court rith the avdereteniing thik ft 
vam only & fxveur and teat ine doemmnnt ia qusetion 
abavld te nant tek to the Court fmncdiately after” 
tia eorracticns ware mde. 

¥othing bee been heard sheutd She applientiaa 
since it was taken back by the Felice, the Judicial 
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Pelies have been roqested by the Chief Juige 
te get the appliention back several tince but 
S6 Ferult is Lees ebiained. The Gauri oan 
avi send the quneona oat as there ie ao appli- 
eation fer the wees in ite files, and ne date 
ean be set fur the trial} ef ths estes, aud an 
Chief Judge Dsien eeld this mevaing that the 
Court dese not knew what te do with the antter. 
The usdevsigned was se1d thie morning hy 
the Court re the foregeieg and was asked by 
the Chisf Twage te uke a writtes repert te you 
with t+ request that yor would takes 6 very 
eeTieus view of the mtter and take it «p afth 
the Acting Comulesioner of relics fer = eatio-e 
faataxy settlonent as the Court doce net 1ike 
te tay its effiela) canplaint bafere the ceeretary 
General whe may net brow the fnete of thie ense 
an thereugly ae the Municipal Advouats dees. 


oA oats atin dae cane 
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Anntetant Wanieiye Aeresste. 
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Offise of the Muniaipal /atvooute, 
July 13, 19358. 


AG! ing Commiaaioner of Police, 


Re Seizure of a .ireless Tranemitting and 
seereree Get end cherving the responsible 

Ploase find attached herete orlyinal oepy of a report 
rulnéive to the above anti.tled matter made by Ac istant 
Sunicipal advecate faul P.¥. itu. 

The Xecuheations Governing Bleotriaal Messace: io a lew 
vhidia has been. re ularly send duly enacted and promilpated 
by the Nationalist Government. For your tnferwiion, we 
atteoch hereto a vory cou. h translation of the ropmletions. 
The lat in question doew not in any way impinge wun or 
conflict with the Land Re. ulations and Bye-lawn. sefore 
ving any advice relative to the search warrant, We 
eenuulted the Secretary General snd were adyiasd to 
proceed with ite execution. Sinee the execution of the 
soecoh warrent, we have had | further cenferencec “1th the 


iceretary-General, ami he expressed the ooinion that there 


eae, EST naLy Oh ee 


was nO Yroason why these re uwlations shauld not ve enforosd 
in the Settlement as awiuet persons subject tc Chinese 
juxriediction. 

Will you Kindly came the application for summons 
to be returned te the Court so thet the aurmmnons ng be 
issued and served im the requiler way. 

We are forwarding # copy of this letter, toscther sifh 
Rk Copy of the attached report, to the Secretary General 
for Lis information, if you here may doubts, we en..gost 
that you consult Mim direat. 


RT. Beyan, Ir. {oi med), 
Manictpal Adyouate. 


inols: 1/-Report of Aseiatant Municipal sdvocate. Ru. ba 
2/- Translation of Regulations Governing fileoirical = 
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Offiow of the Junicipul advocate. 


duly 13,1935. 


tmnicipal advecates 


Ret Melzure of a tireless Trasa- 
mitting and Heceiving set and 
Seareh warrant No.7184 which was issued by 
Judge Deien of the Shanghai First ¥pectel Area 
Dietrict Court te search and seize a wireless 
Sending and receiving set was first approved by 
the ‘umicipal advocate and was then exeouted by the 
detectives of the Special Branch. Application for 
the disposal ef the asised property was made ip 
Open Court on July 2, 1955 before Chief Judge Dien} 
one Ghiang Teung Mat wan questicued by the Follies and 
his written statement was produced. 
The Veurt raied az follows 
"The seised exhibits are to be tenperarily 
detained. hether or apt action aheould be 
taken agaiast the responsible persen, 
the elies are te investigate and te desi 
with hin im aeoordsnve with the law.® 
The Court 414 net instruet the Peliee te charge 
Chiang Trung Mai as the pewer te preseseute reste 
With the Counmeii, after the Gsurt adjeurmed the 
undersigned wes requested te ge te the Chiefs Judge's 
chambers te discusa the matter. He pointed ont 


that agrtiale 81 ef tae Maguiaticne Governing EHieetricsi 


Meseages ae being the law under which 
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Chiang Teung H@i should ve charged ard stated 
that the Court will be pleased if the case waa 
prosecuted, 

The underatgned reported the. case to 
Nuntoipal Advoaate who agreed with the Court 
and advined C.1, Mason to request the rolice 
to charge the defendant under the Articie 
mentioned above. 

Applioation for mummena for Chiang Tsung 
Hai under Articole 21 of the said Eeguiation was 
forwarded to the Court by Central Police Station 
and was received and registered by the Court om 
July 8, 1938. After the Court had iseued the 
summons and befere the esid summons was sent cut 
by the Court om July 6, at 11:35 a.m, Mr. *#ardroy 
eames and stated to the Judicial Police timt the 
maid mpplisation needs some amendment and that tne 
Court is requested to give the enid application 
wack to the Polies for a very short period of 
time for the purpose ef mking corrections. Chiefs 
Judge Paien, ae a special favour to the Folies, 
gave his conzent amd the said dosument was taken 
out of the Court with tiw understanding that it 
was only a feveur end timt the dosusent in quastion 
should de sent back to tha Court immediately after 
the eorrections vere mide. 

Nothing hms been heard about the application 
eince 1¢ was taken bask by the Polies, the Judieial 
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Felice have boon reqiested by the Chief Judge 
to get the application back several times but 
RO result hag been obtained. The Court ean 
got send the sumeus ont os there is mo appli- 
eation fer the same in its files, and ne date 
can be est for the trial of the ese, and as 
Chief Judge Dalen said this morning timt the 
Ceurt does net know what to de with the matter. 
The undereigned wasn told this meruing hy 
the Court re the feregeing and was asked by 
the Chief Judge to make & written repert te yeu 
with the request that yeu would take & very 
serions view of the matter and take it ww with 
the Aeting Comeissiener @ Folive fer & satia- 
factory settlement as the Court dees net like 
te lay ite official complaint before the Seeretary 
General who any net know the facts of thie case 
ae thoroughly se the Musieipal Advecate deen. 


PAUL 7... RU 
dusiatent Ennicipal Atveeste. 
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Ref NoK.19/1. G/R 0.9534, 


190th July, 1935, 
Th: Acting Cormissioner of Polices 


TRISTRATION OF RADIO BROADCASTING 
IN THE SETTLE ENT 


I have datacussad with the Secretary-Gener') 
your renort of Tuly 10, 3935. It {8 considered that 
the faetor whieh aust determina the Counnilts attitude 
ig not the deslrability or otherwise of enforcing 
oerticulnar Chinese repulations bat the deatrability 
of euntrolling #iveleam transmission, Wireless tranpe 
rilasion ie universally cegarded as a matter which 
showld Va subject to gavermnental control. WMorcover,s 


the activities of wirclésas transmittera within the 


Pee ATO cee itis 


Settlesent can it: fact be hampered or apeisted by action 


outeida the Settlenernte 


It is therefore considered that unless any 
specific cases arise which you may desire in your 
diserstion to bring to the attention of the Council 
the ordinary practice of acting upon warrants duly 


desued by the District Court should be followed. 
(signed) G. Godfrey Phillips 


Acting Seoretarye 


. GGP/DB/ 
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EXTRA COPY PROM A LETTER 6F COMMISSIONER OF POLICE 
TO THE ACTING SECKETARY, Seil.C. 


July 10, 1935. 
The Acting Secretary, 


Se Me Ge 


Subjectr- Registration of Radio Broadensting 
in Settlenent, 


With reference to your letters of November 29, 1932, 
Movember 30, 1932 and April 10, 1934, I ahall be glad if 
you will inform me of the present attitude of the Council 
towarda the enforcement in the Bettlement of (1) The Chinese 
Government Regulations regarding Privete Radio Bro..dcast‘ng 
Stationg (2) Regulationa Governing Electric Messages, The 
former rules were promulgated on November 24, 1932 and the 
latter on August 5, 1929, : 

This request ia mate 1 consequence of the receipt 


of warrants issued by the District Court for the Firet 


ee ied 


Special Area in Shanghai et the inetance of the Sir.nghad 
Telegraph Office, Winistry of Communications. The first of 
these was issued on June 29, 1938 and authorised the seizure 


of a wireless transmitting and receiving set. The sesond 


ae 4 
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was issued on July 9, 1935 and authorised the seizure of 
certain wireless transmitting and receiving material, After 
referance to tho Kuriicioal Advocate, as it was believed that 
in the first ease there was connection with communist 
activities and the warrant was executed. 

As subsequent avents indicated that both warrants were 


issued with a view to the application in the Settlement of 


ee ag 


More, 


rennet ee an 


Chinese Government Rezulations concerning the use of 
wireleas and broadcasting, the warrant issued on July 9, 


4s being held up pending your reply. 


(signed) K. ¥. Bourne. 


Acting Commissioner of Polica. 


FUG. 
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EXTRA COPY 


Soecial Branch 


July 9, 1935. 


Enforceuent of Radio Regulations in the Settlement 

On June 29, 1935, a Search Warrant, isaued by the 
District Court for the First Special Area in Shcnghai, at 
the instigation of the Sh nghai Telegraph Office, Ministry 
of Communios*ions, for the seizure of a wireless transe 
mitting and receiving set at & The Bund, was forwarded 
to the Sneci 1 Branch for execution. 

The Warrant was passed to the Municinal Advocate 
for an otinion as to whether or not it should be executed, 
The Municioal Advocate expressed the opinion that it should 
ve executed providing the interests of foreigners enjoying 
extraterritorial rights were not involwed. The warrant 
wae executed on July 1, and a wircless transmitting and 
receiving set seized, Application was made at the Shanghal 
Special District Court for ite dispesal and it is now 
detained by the Court pending further action by the Police. 


On July 9, another warrant, iasued under the same 


elreumstances, was received for execution within the 
Settle::ent. 

According to our files the question of enforcing 
radio regulations in the Settlement on behalf of the Chinese 
authorities has never been settled, 

In November ana December of 1932 correspondence 


passed between the Secretary to the Council and the 
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Commisaioner of Police regarding a unified system of control 


by the three euthorities but no ruling was given. tn a 


a 


Letter dated April 10, 1934, from the Seeretary to the 


Commissioner of Police a request is made for reports to be 


te ee rH == 


submitted of any attempts at enforcing radio r-egulationa or 
functioning by offices of the Bureau of International 


Telegraphea in the Settlement and French Concessions 


cea 


In Vay, 1933 regulations governing the control of 
radio atations end broadcasting were drawn up by the 
C.M.F. and are being enforced in the Concespion. /ccording 
to Mr. Sarly of the volitical Section of th: French Police, 
Yorrants tssued by the 2nd Svecial Dist ict dGourt at the 
instance of other authorities, exeapt ea modern court of 


justices, are not r°cognized by the French Police. 


(stgned) H, Grubb. 


Ge dD. Te 


Leen ane 


D.C. (Special Bransh). 
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EXTRA COPY FROM A LETTER OF SECRET (RY,S.ueC. TO 
THE COLVIG3IONER OF POLICE 


Oth April, L934, 


The Commissioner of Police: 


Attached is a set of documents ciraulated 
by the Bureau of Internationnl Taelegraphs concerning 
registration ef ovmers of radio broadcasting and 
receiving sonperatua, 

This claim to r-gistration is not consistent 
with the conversations which have taken place concern- 
ing enforo ment of radio reculation in the Settlement 
and jin the French Concession, and I shall be glad to 
have «any attemot ut enforcing these regulations or at 
the functioning in the Settlement of officers of the 


Bureau of Internation:1 Telegraphe reported to mée 


(signed) J. R. Jones. 


Secretary. 


Encla, 


IRI/OB. 
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EXTRA COPY 


Decemter 16, 1932, 


The Secretary, 


Se He Ce 


Referenoe your letters No.4385, dated the 29th 
November ond 30th November resyectively. 

It is an aimitted fact thet some form of official 
control of radio broadessting 49 sssential. Apart from 
the general complaint as to the chaotic state of affairs 
in this resvect I may state that the Police Broadcasting 
has been very seriously interfered with during the year 
end in most cases it has been found th:t the mushroom 
growth of irresponsible broadcasting establishments under 
no form of control is responsible. There is further the 
ereat danger that unsontrolled radio bromdeasting will 
present in the near future a serious menace to the peace 
and good order of the Settlement as there are many evil 
uses to which rodio broadcasting aan be pute 

Control in the Settlement without a aimiler form of 
cortrol in the French Concession and in Chinese Territory 
would be useless, There ils a limit to the number of 
broadcasting stations that can operate in the three areas, 
and without co-operation between the three authorities the 
allotting of wave lengths would not be possible, It lay, 
therefore, obvious that a satiaefectory system of control 
gan be introduced only if the three authgpities come to a 
common agreenent on the number of stations to be permitted 
in each area and the wave lengtha ta be allotted to each 


atation, 
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The new Chinese regulations, if they were applied in 
the Settlement, would effeet Chinese ovmed strtions only 
and Foreign owned stations could operate without control. 
The application of these regulitions would not therefore 
solve the @ifficulty. 

It would therefore appear necessary thet a general 
working agreement be come to between the authorities of the 
three areas, and that suitable licensing byelaws be intro- 
duced in accordance with such agreement which could be 
enforced in the Settlement in the case of 211 radio brogd- 
casting stations, whether Foreign or Chinese owned. 

If suitable byelawa are introduced, 1t wuld not be 


difficult for the Police to enforoe them, 


{signed) F. W Gerrard, 


Commissioner of Police. 
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EXTRA FROM A LSTTER OF SRCRETARY,S.MeC. TO THe 
COr7 -ISSIOWGR OF POLICE 


30th Novenber,1932 


The Conmissioner of Police 


Further to my S/O of yasterday on the subject 
of co-overation with the French authorities in radio matters, 
T om serding you herewith e copy of a translation of the 
Regulations governing broadcasting stations recetved from 
_the Kinistry of Communications. J shall be glad to have 
your views on this matter and upon the general question of 
co-operation with the French authorities. 

I also attach a copy of a translation of the 
French Consular Ordinsnee published in the *Bulletin Munticai- 
pal* of October 16, 1932, and a copy of a letter reseived 


from the Assooiated Advertisers on the same subject. 


(signed) J.R. Jones. 
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‘A LETTER OF SECRETARY,S.éM.C. FO THE 
COMIISS IO. OF POLICE 


29th November, 1932. 


The Cormissioner of Polices 


tir. Jacques Cotffard, of the French Consulate 
General, oalled on me yasterdny and showed me the new 
radio regulatians of the National Gorernment which were 
published in yesterday's press, These regulations 
envisage the licensing and inspecting, to be enforaed 
by fines and confiscation, of redio stations and their 
apparatus in Shwnghai. 

The French Consul General and the French 
Kunicinal authorities are anxious to regulate the 
aotivities of these stations in the Coneession, und 
they are very anxious to obtain the coeoperation of 
the Council and, if possible, of th Chinese authorities. 
So far as the co-overatiag of the Chinese authorities 
ts concerned Mr. Coiffard suggested that it might be 
possible to strange a different wave lengkh for each 
of the three municipalities. 

The French authorities are already andeavouring 
to licensé theac satationa, and as they are uncertain as to 
the meena of anforcement at present until they have the 
coeoperation of the Settlement they attempt to do so by 
means of a provisional licenye, 

It is unlikely that the Council would allow 
the inspection and enfors ment by confisoation or othere 
wise of the new rules in the Settlement, I shall be 
very glad, howaver, to have your views upon the new regu- 
Tationa and the question of the possibility of the enforce- 


ment of some of them by the Council under a scheme which 


. 
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would involve inspection and enforcement by the Council 
in co~operation with the French authoritiese It is 
suggested thet an expert from the Police night consult 
with the French Consulate General to discuss the mitter 
in a preliminiry way. 

Ur. Coiffard handed me a list of radio station 
in Shinghad and varticularly r-ferred to a station in the 
Settli-nent, Ho Tung & Coe, 598 Ningpo Road, which was giving 
them considerable trouble. 

I enclose the statement given me by Mr. Coiffard 
as well as a iist of short wave stations pudlished in the 


famateur Radio* of November 15. 


(signed) J. Re Jones. 
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ke, 
In necoricste with your request cdiressed 

wo the tin: vocniseloner of solise upicr date 

Letebor 21, I euslose bevewith oopioa cf four reports y 
onde by She spooiel txoneh of the Polfee on the subject I 
of tha euspects’ aperntion of « wireless trensemitting ; ¢ 
sot by (ir. G. A. VOLeLNen, & British rabject, residing ; A 

ot NOo 129 Sikad Road. ; 
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British Consulate-General, 
_ Shanghai. 
October 21, 1935, 


4 
Dear Bourne, \ 

The Congul-General has received a letter from the 
Telegraph Administration alleging that a British Bubdject 
named Mc.Lellan reaiding at 119, Baikal Road ie 
operating a wireless transmitting set. Translation 
of the letter ie enclosed herewith. ‘ 

It 1s true that there are no regulations winding 
on British subjecta to prevent the use of such sets 
but under @ resolution passed at the Vashington 
Conference the eatablishment of radio atations in China 
by foreignera is restricted and we nave always diaccuraged 
the setting up of any etation by British subjecta without 
the consent of the Chinece Autnoritias. 


The Coneul-General would be much obliged if the 


Shanghai Mynicipal Folice could @upply him with any 
informetion regarding McLellan and hie wireless 
activities. 
Yours sincerely, 
I.¥.0. Davidson. 
Major K.M. Bourne, W.C., 
Acting Commissioner of Police, 


Shanghai Municipal Council, 
Shanghal. 


/ Cortified true copy. 
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Translation of letter from the Ministry of Commimicatiuns 
Telegraph Administration, Shanghai, toe H.B-M. Consul- 
Geueret, Shanghai. 


OctceLer 4th, 1933. 
Jin, 
This Administration has recently racsived a 
Secret report t2 tas following effect te 
*In the house at 206 119 Baikal Hoad, Shanzhal, 
there is a privatoly established wireless station 
which transits and raceives wessazes in contravention 
re of the taw", 
, The Shanghai Yicst Gpecial District Court wees 
immediately requustec to invrestivate und tase action In 
aceordance with law. f% has now been discovered that the 
accunier of the ahove houas is a British subject, and * 
action should te taken with the aseistance of the British 
Consulate, The cstablishment of a private wireless station 
is strictly prohiblied by the lawa and ordera of China, 
and should be punished by lawe 
I am now semiing Nr. Heu Teung-I, an official of thia 
Administration, to e211 on you sich thiu letter, and explain i 
everything to you verbally. I ahall be very grateful if 
you will give approval to sending an official in the 
company of ur. Keu to go to the above sddres# and mike @ 
search, in order to help the Administration of telegraph 
met barks 
I have long been aware that your country has always 
respected the authority of the law, and, moreover, that a 
guiding princtple with you is the sincere oultivation of 


friendly international relations and therefore your assis- 


satan gs ear my Nay atmatmamamese an * 


tanees will of course be given. 


I request that you will note this matter and take 


action, and favour me with a reply. 


Certified true 
copy I avail, eto. 
A 4 ? {dd} Pao K'o-yungs 
ane be * eeevuce Di reatar. 


ag 


H etrcaneeeee 


ae 


ree | 


Spoofal Branch, Cetober 22, 10456 
Suspected installation of a radio oot at 119 Hadkal Road, 


In connection with the suaoected installation of on unauthorised 
transmitting set at 119 Satkeal Road, I have to renort that Yr. Cs 
Ae A.QhLellin, the oocupant of the promises and an employae of the 

oi. Se » Sueing 4 conversation with an acquaintance admitted that 
he had a combined tranonitting and receiving set installed in his 
house, and that this sot was apactally dworted from America for hin 
py the directors of Radio Station XMHA. He added that thaugh he had 
never used the set for transmitting purposes, he had frequently 
loaned it to Nedio Station XA. 

Radio Station XMHA ie anensored by the Kadio ingineering Cosy 
445 Rage Couree Road, Yr. We He Downe, on Aunerfioan dental surgeon, 
is said to possess the mijor financial interest in the venture, 

Regarding the incident on Oatover 6, when an Avent of the 
Shanghed Telegraph Administration was arrested at the request of 


Hr, EoLellan wentioned that he had reported the matter to the 


Kr. Malellan for loitering outside his house, but later released, | 
British Consulate-General, 


re VoLellan dismissed his two servants shortly after this 


incident. 


Cettified True Copy. 
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Getougr 3, 1Y55. 


Agstivitios of the Shan;hail Telegraph offise of the 
“gnintsy o° Coryuunicetionsa regariine suspected 
dest Llatior of n wirelest transmitting sct st L1e 


Raghal Todkhe 


In July thip yoar, . rovort woo reaeived in this Draneh 
40 the erfeat that an unauthortse) radio trans:itting vet wan 
bedne: ooeratod in the Eastern Jistriet, Enwuirios wera 
instituted by the foreisn and Chinese members of the start of 
vele, ond, althoush no definite evidence could be obtained, 
susnicionn were aroused conceming house Noell? Baikal Road, 
the resid: nea of a foreig¢n employee of the Sea! eOe, SoA Mole Blan, 
This tan, n british subject, ia an fnsvector in the  WeDes, and 
saussielons were aroused partly from the fast that the aerial 
equigment above the house seemed to va bayond the reouirements of 
the mont soverful reasiving sate fwo fairiy lerse masts are 
erecta outeide the house, and the antenna ls cnouiopned with 
avxroxiiately 4) insulators. This apparatus has piven rise to 
considarnble discussion anong the foreign residents of ‘iayeide 
district, but no one hes succeeded in obtaiaing an invitation 
to eXxauine the vadio inside the house. Cniy one or two of 
Kr. und ira. MeLellan's most intimate asscolates sre allowed 
to enter the house, ent all business iu conducted on the doorstep. 

tir. HoLe@lian is on intimate terms with Landeusn, a welle 
knorm Soviet agent and has introduced him to a Nasonie Lodge. 
‘re. (‘cLellan is cf Russian extraction, and hrs three brothers 
who ate Soviet employses in ¥Yladivostecky one of thom is ea 
menber of the G.P.U, She has visited Vladivostock two or three 
times during the last fow years. She openly states that ahe ia 


pro=covlets Until recently two other persone wore reefding in 


1 
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the house with the UcLellans, une a F4ilisino and the other an 
attractive looking young “ercign wotan satd tn he the wife or 
narnriour of the Yalipino,. Apart fron the fact thet she wus 
the constant companion of Lirn, icLeilan, nothing if known of 
this volcan. 

Snquirios refarding the Fil.pino are gtill in progres”. 
tt ds knoun that he hee been in co munication with a student or 
studerts of the Futan University. During the post fow monthe 
he hos made several trins abroad, and always returned with large 
sans of moneys There is every rensen to telieve that hie nase 
is Namonm Saro, an American evhject, eratwhile owner of the Ram 
far Cormany in Luntla, and heving s dowbtful reputation. He is 
the es oclate of a British Curasian named T.¥, Knight, the ovner 
of the Oxidite Battery Corpse, Iano 156, T.55—57, Liaocyeng Roads 
Knight “3s accompanied Caro on his journeys abroad. Both Hnight 
and Var. have a thorough knowledge of radios 

Efforts to kee, a watch on the mnover:ente of Iire MoLellan 
have not proved successful, owlns to tho fact that ha ire ever on 
hig guard and carefully avoidu answering personnl queations, and 
aleo beasuse he ha» oe fast onr and tt is oractically impossible 
to follow him. There ip rengon te bolieva that he viaited the 
Soviet ship seB. “Sever” when phe was in Shanghaf on Saturday, 
August i7. 

On October 4, @& search warrant waa forwarded to the 
Special Branch f{eoued by the Jhanchat Special District Court at 
the requast of the Shanghai Telegraph Administretion Offiae to 
search and seize on unauthorised radia tranamitting set at 119 
Baikal Rond. An inepector of the Administration Office who 
attended was informed that this was the residence of a British 
subject and the warrent could not ba executed, and waa referred 


to the British Court. vhen questioned regarding hie grounds 
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for believing that a transnitting set was finatalie? at that 
addres’, the inspector atated that testa had been carricu 
out with redio bean direction finding instruments, and the 
tests hid-nreved that a transuttings sot was installed at 
119 Baikal Ronde 

: At 10.35 peme, Cotober 6, Lr. Ncohellan telonhoned 
to .nayside Stetion ard atcted that a suspiciour charactor 
wea Loitering outeide his hougs,. Tolice attended and taok 


into custody a male Chinese whe proved to be ais agent of the 


Shiaghai Telegraph Aginistration vho hed bran detriled to 
collect information regarding the radio wileged to be inatalied 


at i119 »adikal Road. This man weg Later reLessed and warncd 


net to vontinue hig observation dutys 


Ho mee tag a 
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Speetal Branch. 


October Gth, 1935. 


Janecllntion of Shanvhoai Specin). District Court 


arch warrant No,3144, 


onenchel Speet.l jistriet Court Jeorech arrant, 
1Oe9144, Issued on October 4, 1935, at the inetonec of the 
Jhonshei Talegmyph cfftcee of the Kinletry of Gor.umicutions, 
for the seizure af a wireless transmitting and reeciving set 
et 119 Jaikel Road, i6 herevith forwarded for return to the 
Soucst Tor cuncellation, 

The warrant oould not be executed au the occupant 
of° 129 Seikal Rond does not come under the Jurisdiction of 


the Jhanchail Speqial District Court, being a pritish subjeat. 


Certified true sony. 
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Soavecial “ranch, 


Ootovsur 4, 155. 


Receint of shonvzhai  veoclal District Court warrant for 
seizure of Virelean Trana-itting and Reeeivine set at 


Ll? twaikal Rod, 


At 12 noon Gateber 4, 1935, a Cearoh sarrant, Noell44, 
issted by the Ghanvhei Snecin! District Court xt the instance 
of the chanhai Telegragh office of the Ministry of Communications, 
wo racaivad by the Ded. (Speitrea) for the seizure of a wireless 
tranpoltting und receivin: set rt 119 Baikal Road. 

Before Gxeoutines this VYarrant, inquiries wore made 
reperdiny the nationulity of the occupant of 119 Sluiknl Ron, 
ang it tus found that the tenant if @ British subiect,. He is 
Cette MeLollan ermployad ag inspector in tie Pw... of the Council. 

Hsu Tsongenien “4 ¢44), acting on bohalf of the 
Shanchat Telegraph Offioe, has boon informed of the nationality 
of the octunant of 119 Batkal Road, and that 2 shanghai Special 
Metrict Jourt varrant cannot be exevuted in this ane. He hae 
agked what action the Yunicipal Polioe can now take in the sano, 

The repres ntative when questioned mbeut the souras of 
the informtion regarding the lscation of the tranmiitting set 
ptated that it had been traced by the Government Radio 


Adnintstration by reans of “detectors” or “*findera”™, 


Cartified true aopy. 
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Speoial Branch» 
Oatober 22, 1935. 


Suspected installation of a radio set at 11? Baikal Road. 


In connection with the suspected installation of an unauthorised 
transmitting set ct 119 Baikal Road, I heave to report that Mrs Cs Ae 
MoLlelian, the ocoupant of tho premiges end an employee of the 3S. Ba Ce 
during @ conversation with an sequaintance admitted that he had a 
combined tranemitting and receiving set finstelie?d in his house, and 
that this set was spectally imported from ameriom for him by the 
directors of Radio Station MHA. He added that though he had never used 
the set for transmitiing purposes, he had frequently loaned it to Radio 
Station THA. 

Radio Station XMHA is sponsored by the Radio Engineering Uo., 

445 Race Course Road. Dr» ¥. He Downs, an ameri¢an Dental Surgeon, 1s 
seid to possess the major finmoial interest in the ventures 5 

Regarding the incident on October 6, when am agent of the 
Shanghai Telegrapn Administration wag arrested at the request of Mr. 
Melelian for loitering outside his house, but later released, Mr. 
Melallan mentioned that he had reported the matter to the British 
Consulate-General, 

Mr. Kolellan diemissed his tec servants shortiy after this 
incident. 
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Special Branch. 
October 9, 1935. 


Activities of the Shanghai Telegraph Offioe of the 
Ministry of Gommnioationsa regarding suspected 
installation of a wireless transmitting set at 119 
Baikal Rosd,. 

In July this year, a@ report waa recelyed in this Branoh 
to the effect that an unauthorised radio tranamitting sat was 
being operated in the Kastern Dietriote Enquiries wera 
inatituéed by the foreign and Chinese members of the staff of 
Seley and, although no definite evidence could be obtained, 
suspioiots were aroupedconcerning house Wo.119 Baikal Road, 
the residence of a foreign employee of the SaM.Ce, Code Melellan. 
Toig on, & British sudject, {s an inepeator in the P.¥.D., and 
ausploioa were arcumed partly from the faat that the aerial 
equipment above the house seemed to be beyond the requirements of 
the most powerful reseiving set. ‘Two fairly large mats are 
erected outside the house, and the antenna in equipped with 
approximately 40 insulators. ‘This apparatus bas given rise to 
considerable discussion among the foreiga residents of Wayside 


onan i I Ml yk 


district, but no one has succeeded in obtgining an invitation 
to examine the radie inside the house. Only one or two of 


Mr. and Mrs. Molellan's most intimte sesociates are allowed 

to enter the house, and al] business is conducted on the doorstep. 
Me Molellan is on intimate terms with Jandesen, a well- 

known Soviet agent and has introduced him to « Easonie lodge. 

Mrse Molelian is ef Russian extraction, and has three brothers 

who are Soviet employoes in Viadivostocks one of them is « 

member of the 0,F.U. She has visited Vladivosteek two or three 


ers Nad tsk Sohn En ear A many = 


times during the lest faw years. dhe openly states that she is 
pro-Soviet. Until recentiy two other persons were residing in 


the house with the MoLelians, one a Filipino and the other an 
attractive looking young foreign woman said to be the wife or 
paramour of the Filipino. Apart from the fact that she was 
the constant companion of Mire. MeLellan, nothing is known of 
this womane 

Enquiries regarding the Filipino sare still in pregreese 
It is known that he has been in communication with a etudent or 
studente of the Futan University. During the pest few months 
he has made several trips abroad, and alwaya returned with large 
gum. of moneys There is every reason to believe that his manc 
is Hamun Caro, an American subject, aratwhile owner of the Ram 
Car Company in Maniia, and Raving @ doubtful reputation, He is 
the associate of a Britioh Zurasian named T.K. Knight, the owner 
of the Oxidite Battery Corpy., jane 156, T&5-57, Liaoyang Road. 
Knight as accompanied Cazvo on his journeys abroad. Both Knight 
and Caro have a thorough knowledge of radios 

Efforts to keep a watch on the movements of My.. Heiellaen 
have not proved suocessful, owing to the fect thet he is ever on 


his guard and carefully avoida answering personal questions, and 


alse becauae he has a fast oay and it is practically impossible 
to follow him. fher~ is reason to believe that he visited the 
Soviet ship @.8. "SEVER® when she was in Shanghai on Saturday, 
August 17s 

On October 4, & search warrant was forwarded to the 
Special sranoh desued by the Shanghal Speoial District court at 
the request of the Shanghai Telegraph Administration office te 
search and seize an untuthorised radio transmitting set at 119 
Baikel Road. An ingpector of the Administration Offiee whe 
attended was informed that this was the residence of = British 


subject and the warrant could not be executed, and was referred 
to the British Court. When questioned regarding his grounds 
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for believing that a transmitting wet was inetalled at that 
address, the inspector stated that testa had been carried 
out with radio beam directinn finding inetruments, and the 
teats had proved that ao tranamitting set was installed at 
119 Baikal Road. 

At 10.35 peme October 6, Mx. Molellan telephoned 
to Wayside Station and etated that a suspicious character 
was loitering outeide his house. Police attended and took 
into custody # male Chinese who proved to be an agent of the 
Ghanghsi Telegreph Administration who had been detailed to 


collect information regarding the radio allezed to be inatalled 


at 119 Baikal Road. This man was later relenged and warned 


not to continue his observation dutys 
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Svecial Branch. . 


Netober 6th, 1935. 


cancellation of “hanghai Special District Court 


Search Varrant No.Bl44. 


Shanghai Special District Court Search Warrant, 
No.8144, issued on October 4, 1935, at the instance of the 
Shanzhai Telegravh Office of the Ministry of Conunications, 
for the seizure of a wireless transmitting and receiving set 
at 11¢ Beikal Noad, is hereyith forwarded for return to the 
Court for cancellation, 

The warrant could not be executed as the occupant 
of 119 atkal Road does not come under the jurisdiction of 


the Shanghai Svecial District Court, being a British subject, 
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Speclal Branche 


October 4, 1935. 


Receipt of Shanghai Special District Court Yiarrant for 
Seizure of Wireless Transmitting and Receiving Set at 


119 Baikal Roads 


At 12 noon October 4, 1935, a Search warrant, No.8144, 
tseved by the Shenghei Special District Court at the instance 
of the Shanghai Telegraph Office of the Vinistry of Sormunications, 
was received by the Do. (SneBre) for the seizure of a wireless 
traneuitting and reeeiving set at 119 Baikal "ond. 
Before exeauting this warrant, inquiries were made 
regarding the nationality of the occupant of 119 Baikal Road, 
and it was found that the tenant is a British subject. He is 
o.A. icLellan employed as inspector in the ?.W.D. of the Council. 
Hsu Tsongenien (FF % $2), acting on behalf of the 
Shanguei Yelegrash Office, has been informed of the natiunality 
of the occupant of 119 Baikal Road, and that a Shanrhai Special 
District Vourt Warrant cannot be executed in this came. He has 
asked what action the Kunicioal Police can now take in the case, 
The representative when questioned about the source of 
the tnformation regarding the location of the transmitting set 
stated that it had been traced by the Government Radio 


Administration by means of "detecters® or "finders*®, 
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CONFIDENTIA 
_-7PRAWER 


L BRITISH CONSULATE-GENERAL, 
0.0.8) xX 2B, s “ 
CON Ror tre pet iy 


Oc tober “is kd sST Ry 


Denar Pourne ; oats rR os se srraeths rarest 
The Consul-Cenerul has received 8 letter from rh 


Telerraph fdwinistrstion ulleging that e Britis 
subject nemec Me.Lellan residing at 119, Eotkal Road is 
operstire a wireless trensmitting set. Translation of 
the letter ts enclosed heruyith, 

it $s time thet there ere no reguletions bineing 
on Rritish surseets to ryevent the use of such sets 
but under s resolution pesse@ at the Washington 
Conference the establishment at radin stetions in Chine 
by foreirrers is restricted and we heave elweys dis- 
couraged the setting ur of eny stetion ty Pritish 


subjects without the consent of the Chinese authorities. | 


The Consui-Genemil would be much obliged if the 
Shanrhai Munieipsl Police could supply hin with any i 


information rege rding MeLeilan and his wireless 


activities, 


Yours 6invercly, 


Bourne, }'.C,, 


Acting Commissioner of Folice, / / }} lard. 
Shanghai Municipal Council, AD. YG. 2 INS 
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Transiation, 
. % 
From the Ministr,; of Communications Telegrenh sdminis- 
tration, Shanghei, to H.B.M. Consnl-General, Shenrhai. 


Vectoter bth, 1928, 
Sir, 

This Administration has recently received @ secret report 
to the following effect: 

"Tn the house at No.t19, Beikeal Roan, Shanghei, there is a 
nrivetely established wireless stetion which trensmits and 
receives meesages in contravention of the law." 

The Shanghai Pirst GSrecial District Court was immediately 
reouested to investigete unc tuke action in accordance with lav. 
Tt hes now veen discovered that the occunier of the above house 
ts a British subject, and action should be token with the 


ssistence of the British Consuiste. The establishment of a 


2 


meivate wireless station is strictly nrohibited by the laws and 


* 
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orders of China, and shoule bre punished by law. 
Jam now sending I'r. Tsu Tsung-7}, an official of this 


Administration, to call on you with this letter, end explain 


everything to you verhelly. JT shell be very grateful if you will t: 
It 
Five approval te sending an officiel jn the compeny of Kr. Hsu 


as 


to go to the above address and make & search, in order to help 
the administration of telerraph matters. 

I heve long teen aware that your country has always respec t- 
prineiple with you is the sincere cultivation of friendly inter- 


national relations, and therefore yor sssistance will of co se 


/be 


ed the authority of the law, end, moreover, thet a guiding | 
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be given. 

I request that you will note this matter and take 
action, and favour me with a reply. 

T avail, ete., : 


(ga) Pao Klo-yuneg, 


Director. 


_ 


Hela. a. 
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Made by... - D.S. McKeown _ oiwarded by. 4 & 


. unauthorised transmitting set at 119 Baikal Road, T have to report 


that Mra O. Ae MeLellan, the occupant_of the premises and an 


oyee of the S.M.Ce, during a conversation with an acquaintance 


. admitted that. he nad a combined transmitting and receiving set 


| installed in his house, and that this_set_was specially imported_ 


_.from_Americs, for him_by the directors of Radio Station XMHA. He 


..added.that though he had never used the set for transmitting 


_ purposes, he had. frequently. loaned it _to Radio Station Ae 
—....._._. hadio Station XMHA ia sponsored by the Radio Engineering 
~Co,,445-Racecourse Road. ..Dr. W.H. Downs, an American dental 
--surgeon, is said to-possess.the major financial interest in the _ 
. wenturee.. 0 = --- = Se he ee, Oe tie 
ao «=©6 Regarding the incident. on October_6,—-when an agent of 
_the Shanghai Telegraph Administration was arrested at the request 


| of Mr. MecLell.~n for loitering outside his house, but later 
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_released, Mr, McLellan mentioned that he nad reported the matter | 


to the British Consulate-Ceneral. | 


_ Mr, McLellan dismissed his two_servants shortly after 
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Memorandum. 
Memorandum. 


POLICE FORCE, 
MUNICIPAL COUNCIL, 
Shanghai, oo. cceccee. 


j 
POLICE FORCE, i 
MUNICIPAL COUNCIL, | 


Shanghaiy.......... 


“| aockonat ae 


ames Saar 1 7 | ee 77 pe a 


i .. 


en rl ne 


we 


coy pet em arr CO AS 


ea tt ee ae Te eee eas te ee cra et 


STL. ie J 
, a PO RRGEALRUEISPAL Poo 
rein 9-35 File Ro, REG, Suny 
Saar ec SHANGHAI MUNICIPAL POLICE. S. . Db. be oo... 
ana Aesth Ak | Seles SePv..~ mA | 
REPORT Ou 
Dates ne cee EEO 


Subject... AS’ 


of Cormunie:tions regarding suspected installatio of a& Wwireles 
transmitting set At T19 BALIKAl Roads’ va Gp i‘ 
Made by..UsS. weKkeown Forwarded by............. Spt And ae ‘fs yo 


ivities of the Shanjhai Telegraph Uftice of the slinistry 


"ftokols 


In July ti.is year, & report was received in this 


Branch to the effect thut an unauthorised radio transmitting 


set was being operated in the Nastern District. “nquiries _ 


were instituted by the foreign and Chinese memvers of the _ 


obtained, suspicions were arous d concerning house No.119 


Baikal Road, tne residence of a foreign employee of the 


S.U.C,., CeAHMetelian. This man, a British subject, is an 


inspector in the P.¥.9., and suspicions were sruused partly 


from the fact that tna aerial equipment avove the house 


Ta 


seemed to be beyond the requirements of the most powerful 


receiving set. Two fairly jiarze masts ure erected outside 


the house, and the antenra is equipped with approximately 


40 insulnutors. This appuratus has given rise to considerable 


but no one has succeeded in obtaining an invitation te 


discussion among the foreign residents of Wayside district, _ 


exemine the radio inside the house, Only one or two of 


Mr. and Mrs, McLellan's most intimate aesocintes are 


allowed to enter the house, and all business is conducted 


on the doorstep. 


. : ca 
Mr. UeLellan is on intimate terms with Landesen, a 


well-kmown Soviet agent and has introduced him to a Masonic 


lodge. Mrs. WeLellan is of Russian extraction, and has 


three brothers who are Soviet employees in Vladivostock; 


one of them is a member of the G.P.U. She has visited 


two other persons were residing in the house with the 


| MeLelians, one a Wilipino and the otner an attractive 


She openly states thut she is pro-Soviet. Until recently 
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—Viladivostock two or three times during the last few years. 
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Looking youhg forei in woman said to ve the wife_or parumour _ 


of the Filipino. Apart fro: the fact that she wis tne 


¢onstant companion of Mrs. McLellan, nothing is known of 


this woman, 


_... _Boncu.ries resarding the Filipino are still in progress. 


It_$s known that he haus been in communication with a student 


or _ students of the Futan Unive sity. During the past Tew 


F <5 £ 
months ke has msde several trips abroad, and aiviays returned oo. 3 
| itn large sums of money. There is every reason to believe 8 


tnit his name is Ramon Caro, an American subject, erstwhile 


omer of the Ram Car Company in Manila, and having a doubtful _ 


reputation. He is the associate of a Hritish ™Murasian named 


T.K.Knisvht, the owner of the Omidite Battery Corp., lane 156, 


Mclellan have not proved successful, owing to tne fact thet  —_ | 


he is ever on his guard and carefully avoids answering 


and it is cructically impossiole to follow him, There igs 


reason to velieve that ne visited the Sovict ship s.s. Z 


"Sever" when she Was in Shangini on Saturday, Aug. 17, 


On October 4, 3 search warrant was forwarded to the 


Special Branca issued by the Shanghai Special District 


Court at the request of the Shanghai Telegraph Administration 


Office to search and seize an unauthorised radio transmitting 


set at 119 Biikal oad, An inspector of the Administration 


| Office who 


i 
personal questions, and aiso because he has a fast car 
_informed tiit this was the residence _ | 
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..0of a British subject and the 


warrant could not be executed, 


and was referred to the British Court. 


When jueztioned 


regarding his grounds for believg¢ing th -t a transmitting 


—set_wis installed at thit address, the inspector stated 

_that tests hud bern carried out with radio beam direction _ = 

finding instruments and the tests had proved thst a 
acs get wis instalied at 129 Baikal Road. 
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weLelian telepkoned  _.. 


to Nayside Stution and stuted that a suspicious charzcter _. 


was iocitering outside his hvuse. Police attended and took — aa 


Shangn.i Teleyrsa bh Administration who had b teil Li 


collect informztion regarding the radio alleged to be 


eee 


installed at 119 Baikal Road. Tuis wee manwas l-ter —. 


relessed and warned not to continue his observation duty. 
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REPORT 
Date. 6th Ootober -, 35. 


Made by. DoS Maglenns 


At 10.55 pom. 6-10-35 a eleva maasige wag received . 
—.from Mr. CeAcMaclelian, attached to the $.t.U. Public Works 


-Depertment and residing at Ho. 119, Baikal Road, to the effeot— 
--- that a mele Chinese wae loitering in the vicinity of his home, 
Sef Salt, C.D.C, 300 and the undersigmed imedisately 


__mttended and, on arrival at Beikel Road, near Informent's 
__ addzvesa, found C.P.C. 2001 with the suspect under arreat, his | 


~. 


being es foilowss~ ae 
Named Ta Zang Sung( £Gh ) age £1, native of Shmgna, 
_nfPfelegran delivarer, residing in Nentao. ss 
Mr. MacLellan was loosted at bis home and identified the 
tas being the person in question, he having observed 
in ‘that vialnity beth on the nights of 5 and 
G-19-356 : aes - 
|G,» PeS. 2001, when questioned, stated thet he hed arrested 


—__foreignew on sitaeaites of loitering. Mr. Mecloilan dented | 
_@f the two forelgnerse _ 
|___ ‘Me mapeot, when brought to the station, stated thet for 

the past year he had bean employed by The Chinese Telegram - fee 
_ Ameootation as a messenger boy at the Henteo office. : fe 
__ tn felOeS5 he was transferred to the Settlement office at_ 
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ere the houses in when - 
radios are installed. 7 ano eee 
Tne undorsigned escorted tha_ cueaee ta the office at 200 


|_ Sseemmen Road, whare the manager named Yuen | nat te ; 
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____Bnquiries show that there are turse men engaged in ebser=  __ 


. being -HeSO a.m. to 1.350 pam, 31 1.50 pum. to B-30 pat. and 
. BoD _potin to GetO emo 


-- DeSeMoKeown. {Special Brenah) was informed and attended | 
| the atation. pon bis instructions the sspeet wae relenend_ J 
and warmed not to return to his post but to proceed to his 


office and inform the manager to discontinue the observation 
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SEARCH WARRANT, No..,.8244,. 


If attached document is returned in open 
Court, please detach this slip, filling in as below 
and reiurn to Judicial Police Office for record. 
If not handed in to open Court, document mnsi 
be returned to Judicial Police Office immediately 
on expiration, properly endorsed and signed. 


After recording in dudiciai Police Office, 
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document. 


{For Station use}: - 
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Judge. 
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535. 
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veneellusion of ow .Jourt search Jurrant Hoeul44, 


ee Bee J evOourth vearch 


warrant, coedl44, issued on Oct, _ 


_ 4; 1935, aut the instunce of the shan 


ghai Zelecrepa office of 
_ the winistry of Co.isunicutions, for the seizure of avireless _ 


_truisnitting and receiving set at 119 Baikal Noad, is herewith | 


forwarded for return to the Court for cancellation. DR: 
_ fee wurrent covld not be executed as the occupant f 
HOP ALD suikul »oud does not come under the jurisdiction of the | ‘ 
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ae __At 12 noon October 4, 1955, a Search Warrant, 


No. 8144, issued by the Shanghai Special District Court at 


the instance of the Shanghai Telegraph Office of the Ministry 


of_Conmunications, was received by the D.C. (S».Br.) for the 


Seizure of a wireless transmitting and receiving set at 119 


_made.regarding the nationality of the occupant of 3119 Baikal 


Road, and it was found that the tenant is a_ British subject. 


He ia CeAe McLellan employed as inspector in the 7.W.D. of the 


_Counej be 


; : oly 7 5, 
a ___. Hau, tsong-nien( A464), acting on behalf of the 


_Shanghai Telegraph Office, has been informed of the nationality 


the oceupant of 119 Baikal Road, and that a S.5.D.Court 


Warrant cannot be executed in this case. He has asked what 


| wetion the Municipal Police can now take in the cage. 


_The representative when questioned about the source 


of the information regarding the location of the transmitting 


set stated that it had been traced by the Government Radio 


Administration by means of "detectors" or "finders". 
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District Court For The First Special Area in Shanghai, 


at os, iB, 
Wo Date October 4, 1935, 


Nature of Document #44 


Search Warrant No, 3144 issued by Judge Feng 
at the requeet of the Shanghai Telegraph 


Office, Ministry of Cormunication 


Addresse 119 Baikal Koad, 


To search for and seize certain wireless 
tranamitting and receiving set on the 
above mentioned premises, 
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To speciil Brunch, 


dutes Octover 4, 1955, 


wature of Jocuients 


Search darrunt Wo.ol44 issued by Judge wen; at tas requeat 
oP the Shanghai fele:rapn Office, Kinistry of Communication, 
address: 119 Baikal Road. 
To search for and seize cevtain wireless transmitting 


and receiving set on the avove mentioned promises, 


{sculed) whiting, 
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With reference to the attached report on the 


broadcasting of an obscene story from the Li Zu Tuh Daung  _ 


__Broadcasting Station, 250 surkill Road, on December 28, 


_..enquiries show that the troupe_concerned is managed by 


__Tsu Zien-kung (male) and Tsang Mei Yuin (female), and 


_.consists of six persons (3 male and 3 pie acacaaa ous 


: for _broadeasting daily between 1:50 yaaa 218 Dele from 


___the Li _2u Tuh Daung Broadcasting Station about six months ago; ' 


“the contract expired on January 1, 1957. The programme 


ese. a differed every day and consequently the story mentioned in _ 


the attached report has not been repeated since December 28, _ 
ao. oh IDGe 


_Tsang Mei-yuin BAA¥ ), one of the managers 
__ of the troupe, during an interview, denied any knowledge of 


p>. et |. . the broadcasting of the story in question, but stated that 


some of the troupe might have broadcasted the story without 


_permission. Ste gave assurance that stricter surveillance 


__.... _Singers of the Pootung songs or stories have @ 


Bociety entitled the “Pootung Song Research Society" 


by § ttt: lah 175) with an office at 8 Foh Chong Li, 


Yunnan Road. The society came into existence on November 28, 
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1954. [It is controlied by a standing committee of the 
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following five members :~ 


Wong Siao-sing (s TAH, ro 


$z Taung-hsien (46) g )» & | 


Ching Yen-tsing (Pe 3 owe 
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_....__ Some 500 out of 540 singers in Shanghai and i 
suburbs heave joined the Society at present. one - 
— _The object of this Society, which is managed under , 
_the supervision of the local Tangpu_and the bureau of Social 
_Affairs, i8_to_ purge Songs of obscenity, and prohibit members 
___from singing or relating songs or stories of a nature which  _ 
may endanger publi¢ morality, Up to the present, the Society 
_has announced with the permission of the Bureau of Social 
_. Affairs the prohibition of some sixteen songs or stories, —_ 
i 
_.. and will apply to the Bureau for permission to extend the 7 
ey 
prohibition to three others including the one mentioned in_ . Pa 
_. the attached report. - ee 
i 
_.. ... Any member of the Association ignoring the 
_. prohibition will be reported to the Chinese Authorities — ¥ 
4 


him from operating in Shanghai for a certain period. In 


_ imposing this pubishment, the Chi: se Authorities have the 


co-operation of the Shanghai broadcasting Station Owners’ 


___ Association, 323 Kiangse Road, members of which have to obey _ 


instruction under the conditions of the permit issued by 


_the Ministry of Communicationa. 
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"3" Divisional Crfice, 


Pecermber 26th, 1926, 


The following ptory was broadcasted at the 
Lei “u Tub Daurg bracdeasting Station, Nn. 250 Burkill 
Road by Tou Zien hun: snd Teang lei Yuin between 1.45 
anc «.30 pam. ef. le. 36, 

A girl naned Gi An Tsenj: had a sweet-heart and 
she was three ronths in rrerneancy by this min. “hen 
this ran fot married to another girl he came to inform 
her about his inarriage and acvised her aiso te marry 


anovher man. she worried about her being in pregnaney 


ae 


anu askea him what should she do. He advised ner to 


buy 4o ilyan: and Tai Mau fror Chinese medicine shep ard 
piece them in her navel and stick Chinese plaster over it. 


He 4lso advised her to buy a piece of grass knovm "Tai 


Ysih Tsau™ and insert same into her organ three inches : 
i 
(one inch for each north of pregnancy). She would then } 
feel shivering cold and fever. Abortion is then succeed? 
i 
In my opinion this sort of a story is very ‘ 
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With reference to the broadcasting of a story entitled _ 


_*"Kau-di-zaung" (a method of begging by chalking biographies on 
_the ground), in which it was alleged the victim was beaten by 
__the police and wounded with a baton, from the Hwa Hsing 
Broadcasting Station, 19 Tsingtao Hoaf, between 5+30 pem. and 


_5.40 Pome April 22, 1937 by two comedians naned Yoo Saung Ngan. 


A484 ) and Sung Siao Ding (07-5 },.a copy of the synopsis = _ 
_of the story has been obtained and its translation is attached | 


os rT ce 


to this reporte ee etl ce ee ee 


_.. Arrangements were also made for Clerk Liao to listen in _ 


‘ _..the_programie between 5-30 Dem, and 6-30 Pems Awril 23 when 
_. the following resulta were obtained:= 3s. adam. 1 tee phe 


es ett, BUR ae Pte So 


5230 pels ~ 5.45 DeMe 
___ MGvertisementae 0 


5e45 peme = 6 Dome nn 


and offensive purposes during aware 


6 Delis - 6.10 Delle haere = 


7 _Advertisements by the comedians Woo Saung Ngan and 


Sung Siac Ding for several local silk and Chinese medicine 


__ Hops. _ 


_— —SshO Roms 99d 6230 Dome _ = 
Vv He: Pee A story of the life of a beggar, broadcasted by the 
t AY A ew Se ae Gb ee 
a fhe ar game comedianss 
whe caestan a 


_ The story tellers started by narrating the extravagance j 
y _..._9f a rich youth, hia subsequent downfall and beggar Lifes — 
__In continuing the story, the canediana gave descriptions 
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biographies on mvements, however, was not mentioned). _ 


They also imitated songs and languages used by these 


_ beggars while soliciting aid from pedestrians and 


_ housewives. 


the beggars in the synopsis as weil as during the broad- 
casting on April 23, Sung Siao Ding, one of the two 


E _ As nothing was mentioned about the assault upon the 


comedians was interviewed on April 26 and asked for an _ 


__@Xplanations In reply he denied having included in his 


.. beggars by policemen, but admitted that he mentioned about _ 


i programme any expression of assaulting and wounding of | 


_. beggars being constantly driven from the streets by police~ _ 


i 
SR eo rig Co Se, 


mene He explained that in making the statement he enter 
tained no_antagoniam towards the S.MeP. ani that his 
object in stating so was to impress upon the people of the _ 


Gisadvantage of becoming beggars in consequence of their 


_extravagance, etce In conclusion the caller promised 


that in order to avoid further misunderstanding he wuld 


> no further_use of the storys 
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SYNOPSIS 


ou don't dDehave properly you will suffer 

On the lst and 15th of the lunar moon, the gates 
of the temples open; on both sides are kneeling a number 
of down-hearted beggars. 

I hold with my left hand a basket and shout "good 
mesdames, would you give me a copper." "Rank you, mesdamea 
and gentlemen, I hope you will win the lst prize of the 
hottery tickets, be rich and live long." 

Ohi There comes a big preprietor who dresses nicely 
and appears to have good luck» 

“Be pitiful on me," I cry, "I haven't had a bowl of 
rice for the past few days and am starving to death." 

The proprietor instead of givimr me a copper reprimands 
me and I cannot help bursting into tears. My mrents treate 
ed me like a pet, I did not work but chose the best to eat 
and dress, gambled and frequented brothels. All my pro- 
perties are thus gone. When I began to repent I was already 


a beggars 


At present I wear ragged clothes and have to go in show and 


réine 

I wish to advise you, big proprietors, to let your sona 
learn a profession so that they may earn a living in future. 
I, Woo Saung Ngan, Saaky failed to learn a job during ay 
boyhood, am now canpelled to become a comedian in order to 


maintain my lifes 
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Mort mire 


“B" Divisional Office, 


April 23rd, 1937. 


D.O. "B" 
A story known as “Kau-di-zaung‘(a method of 


begging by the literary class of begyers chalking their 
history on the path) was broadcasted at the Hwa-shing 
Braodcasting Station, 19 Tsingtao Koad by the Comedians 
Woo Sau Ngan and Sung Siao Ding between 5.30 and 5.40 p.m. 
22.4.37. They again alleged that the police maltreated 
the said begger by beating him with a baton and causing 


numerous larcerated wounds. 


oe Yeny lee ted ‘ 


Superintendent, 


Officer i/e Sp. Br, 
Information, please. 


Divisional Officer. 
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was maltreatec oy foreign policemen und werders, from the_ 


nua sine oroedcesting Station Im, 19 ssingteo noad, between | 


__ S215 poem. and 6 oom. Vecember 29, 1935, by two comedians _ 


named woo Saung-ngan  4v] xR tk ) and Sung Siau-ding | 


obtained, erd its transletion is attached to this report. As 


entitled “Victim of Upium" in which it was alleged the victim _ 


i At ay : 
(AU KG Jy a copy of the synopsis of the story hes been 


nothing is wentiored in the synopsis avout the alleved maltreat- 


ment, dO Saung-ngen, ene of the two comedians, was interviewed 


on Jenuary 7, 1946, and easxed for an explunation, an reply, | 


remarked that, strictly specking, oeople of nis profession 


outiine of the story. | 


With reference to the allegation against tne foreizn 


foe admitted tht the written synopsis wes an amended one and _ 


did not as a rule prepare synopsis word by word, tut _a orief 


policeman aneé warder, woo admitted thet it might nave been 


included in the story broadcasted on vecemoer 29, 1936, out _ 
\ Ty Ox 2. 


fated that durins the least few days when the ry wos 


GF-broadcosted,. ali parts relating to the assault were omitted. 


“fin conclusion Woo gave en assurence thet he and his vertner 


would refrain from using such libellous remarks in stories in _ 


future. 


¥oo Saung-ngan and Sung Slau-ding have been broadcasting 


~ 


from the mwa osin oroedcasting Station, 1Y seinztao Koad, for the 


past ten months. their office is located et wo.10 Dao yeh Li 


mec 4&, FP ), Rue _amirgl bayle near Avenue Fach, ae 


D. C. (Special Branch) 


Pre ing 


———______—__4& ecaes 


ee 


, 
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Trunsietion of the Synopels of the 
story entitled Wictin of gium’ 


Une inch of time is wortn one inch of sold, ont “ith one inch of 
gold, you cannot buy one inch of time. An old savin runs,"it is not 
bi strange thing to lose old, out when you lose time, you can never 


find it." Tan e 20% mir 4 am twenty six veers old, 4 an 
veally « young mun. uy nerents possess ¢ grezt deel ot money, and 
love me dearly. wy mother hopes that 1 wey be sole to earn my Llivelinoce 


when a grow up. “ben . am in uy teens, 1 am lezy in learning a trade. 
indulee in eating, a@ressins myself in fine clotnes, freouenting 


ke 


a 
vrothels ani in zamoling. sncidente lly, 4 become addicted tc oviun 
smoking. at First 4 smoke opium as a pratias, out eventuelly the 
hebit becoven so etront thet 1 cennet efford to liv: “ithout smoking 
enium three to Five tite ea. day. wnen the craving is not. setisfied, 
tears will run cown ~y cheek. i hevé spent tne property of my parents 
or, opiuy erokins end the hanit has reduced ie to e shadow of my 
fFormey roouct gsalf. ~y heed resembles an electric onloa ani my eyes 
lotus seede. ~y mose looks Like e medicine bottle and wy eare 
eter chestnute wy Guth resembles « dumpling and "y necx the nandle 
of ¢ prae: av arae look like forei n vinsengs, ay lezs reseable 
two gtrec rone: } lietunce, a look lixe c dead {ros and on 
elover inmoee! P enble ovall monxey. winslly, ss fether 
rubltsnes ‘ in the nexsparcers announcin: the severance 
cf our we on -09pe ne drives me cut of tue fucily. 
Geese Qriven out oly. « do not care such about rice, 
but | ceunst Jive ei eione Sati 4 borrow money from all my friends 
Bnd reletives snd marvin alt. ny eiothes 1“ ve om, an the Gey time, 3 
beg @@ -lws on the streets; at nicht 4 stay in an opiun den. 

One day, two detectives arrest end send me to the wolice Station. i 

iam later sent te a prison. + foreigner esks me why 1, as a young ; 


man, wish to o¢come an cpium addict end to make en ugly figure of 
myself, «hen 1 was et home, 1 usec to desire to s2put. wow 1 am 
imprisoned. in the summer, the priron is so het th.t 4 can sesroely, 
stand it. in the winter, a nove to sleep on the cold cement floor. 
here are no stoves or steam beatin. in the prison. wvyery day, i heave 
to truce @ cold weter bath. The bath is 20 terrioly cold tnat 4 some 
times cry for my life. roe sufferings 1 receive sre peyond descriytion, 
shexre is no coay to whom 1 cen complain of uy cufferinge. 4. tive te 
bleme mus-.if for contracting the habit of opium smoking. 4 sem only 
twenty six years of age, but my reputation has neen dameged. AS i em 
not accustomed to the livin. eoentitions in the orison, 1 become sick 
and later unconscious. 


Opium is really a scourge to the people and nas ceused the death 
of many persons. Since its introduction into Uhina, thousands upon 
thousands of peonle heve vecome Ovium addicts, their vroperty is spent 
on opium. Steamers and houses which they possess are sold to satisfy 

their craving, heir wives become the wives of others end their sons 
step-scens of others. vheir daughters are sold to satisfy their 
craving. the only things left to them cre one opium pipe and one 
opium lamp. 1 advise good orethren not to smoke opium so that they can €' 
enjoy good health. © if some of them have contracted the nabit of 
opium smoking, they must cure themselves of the evil at once. whey 
mast show fortitude in getting rid of the nabit, 


in my case, i am very anxious to cure myself of the hebit, because 
I can no longer bear the attendent sufferings, out it is too late to . 
save my life. | 
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"BY Divisional Office, 


December 31st, 1U36. 


Sir, 

Two comedians named jioo Sau Ngan and Sung Siau ving 
broadcasted a song: known as "Victims of Opium" at Hua 
Hsing Broadcastinjy: Station, 19 Tsingtao Koad between 5.15 
and 6 pam. December 29th, 1036. 

The song: Gescrilbes a young man named Wong Ah Mau 
who was from a rich family addicted to opium habit. in 
consequence of this he was driven out of the family by 
his parents, He was picked up one day by detectives from 
a certain alleyway for smoking opium and taken to a police 
station where he was beaten and kicked by a Foreign police- 
man. He died shortly afterwards from injuries received but 
revived again. On being taken to the Court he was convicted 
and sent to the !unicpal Gaol to undergo his punishment. 
During confinement he was subjected to taking of cold baths 


which is unbearable, kicked by foreign warders with foreign 


acta ae a FRR iy FEIN 


boots and struck by Indian warders with butts of their rifles. 
The song itself is pood because it tells people not 
to smoke opium or those who are addicts to get rid of this 


habit as 600on as possible, but the allegations against the 
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Superintendent. 


police and Gaol Authorities are ee 
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February 5, 1937. 


Lih 


Morning Translation. 
! 


the particulers of damages submitted by the pletintiffs were 
fabrications, Chen Fah Tse has now filed @-tharge of 
attempted extortion egainst these 141 Tsons in the Shanghai 
District Court at Nantao. As the-etieged offence occurred 
in the International Settleme the case was transferred by 
the Shanghai District Cours o the Shanghai First Special 
District Court, 2 


Yegterday afternoon Chen Fah Tse was 
interrogated by Judge Tai Yung To { Ag) in the 
Shanghai Firet Special District Court. The case was 


adjourned, Summonses will be issued against the 141 
defendants. 


Pao and other local newspapers :- 
THE JAPANESE RADIO STATION XQHA 


There is in Shanghai a Japénese radio 
broadcasting station whose calling signal is AQHA. 
According to newspaper reports, the programme of this 
radio station is frequentiy interrupted by a strange wave 

length. 

According to the Director of the Sl nghai 
Telegraph Administration, this Japanese radio station has 
no right to use its calling signal and wave length, nor 
has it the right to operate as a radio braaécasting station, 
because the management of this station, before it was 
bought over by Japanese from the American owners, had 
failed to secure the approval of the Ministry of 
Communications, Following the illegal transfer of this 
Station to Japanese ownership, the Ministry of Communications 
has withdrawn its calling signal and wave length. [It is 
learned that any legitimate radio station may now apply 
to the Ministry of Communications for the use of the letters 
XQHA as a calling signal and wave length No. 580, 


Min Pao and other local newspapers :- 


MR. WANG CHING WEI COMING TO SHANGHAI FEBRUARY 6 


According to information secured from 
local residen®of Mr. Chu Min Nyi, a member of the CcB.C., 
Mr. Wang Ching Wei, President of the Central Po 
Council, will come to Shanghai on February 6 attend to 
various official] and private effairs. MreWang will not 
remain long, because he has to return Nanking to attend 
the Third Plenary Session on Febru 


ae 


15. 


Sin Wan Pao and other local pewspapera (Nanking Telegram) :- 


a 
GENERAL CHIANG KAI SHEK STILE IN HANGCHOW 


On the afternoan of February 4, General and 


Medame Chiang Kai Shek made an inspection of various districts 


in Hangchow, after which they made a trip up to Wu San and 
Chu Yang Sen Mountains. 


Ascording to the Central News Agency, Dr. He 
H, Kung, Minister of Financa, left Nanking for Shanghai by 
train on the night of February 4. 
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KALTWICHI 


AMBAS 34UUh KAWAGOE LEAVILG OK 


BARKIGG 


Ambassador Kawagoe will lea 
for Nanking on February 6 or 8 to resume the Sino-Jaganese 
negotistions. My. Tajiri., “irst Class Secretgrr} left 
for Nanking on the morning of February 4. 


—_ 
oo 


oe 
SOIT CONTE: zCE cm TAs SE CHAMBERS OF 


ee At 1 p.m. yesterday the Shanghai 
Japanese Chamber of Commerce held a meeting at the Japanese 
Glub to congider the joint conference of all Japanese 
Chambers of Commerce in China. The meeting dedided to 
held the conference on March 11. It will last three days. 
Chambers of Commerce in Japan will be invited to send 
representatives to attend the joint couference in Shanghai. 

ad 


CHILESE MINISTRY OF COMIUNICATIONS INTERRULTS 
PROGRANVE OP JAPANESE BROADCASTITG STATION 


It is reported that the broad- 

casting by the Japanese station X}HA is being interrupted 

by the Ministry of Communications. Vr. Pau, chief ofthe 
local Government Telegraph Office, states tnat the station 

KX ,HA, which was purchased by a Japanese from an American, 

had not secured the approval of tne Ministry of Communications 
for the transfer, therefore, the transaction was illegal. 

As the transfer is one conceriig 

¢apanese and Americana, the Ministry of Com.unicati¢us haa 
no right to cancel the station's wave-length. 


Peery 


SSTABLISHMEDT OF POST OPFICE Oi! JAPANESE SHIxS3 
CHITESE POSTAL REGULATIONS NOT ViOLATLD 


ae 


In connection with the estavlish- 
ment of a pust office on the g.s- Shanghai Maru and the : 
s.s. Nagasasi Naru by the Japanese Miniatry of Conmunicat#tfonus 
for the benefit of both Japanand China, a certain Chihese 


organ states that Japanese stamps are beinwSold on 
the steamers. For this reason, the Chin Post Office 
sent Mr. Wong, an officer to make oe _ipvestigatio: on the 
ship. 


Me. wong states that on 

Fesruary 3 he visited the #8. Nagasaki Maru. He declares 
that the post office om’the ship did not constitute a 
viciation of the CkYnese Postal Regulations as Chinese 

stamps were used on letters in accordance with 
anternational Postal Law and no postal business wag done 
by the post office during the period that the ship was 
moored at the wharf. 
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SERENE cre pete . 
File No, S22 FFCV 
aR SHANGHAI MUNICIPAL POLICE. | No S. &. Do cae 
3.1, speci dal Reanch %Arhf wa 
eens Date... WELCH. 49...7g 87. 


Subject co cpec ce conc eaescmentdetenenenes Si weeks erie SARE Sle Sao, ane os 
_funetioning, 


Made by. Coiiale...Olh..Tse-liang.. Forwarded by ..--CAll. 


Six representatives of the six brosdeasting stétions 


___ which ceesed operstions on Februcry £, 1937, by order of the _ 


pinese Telesravh Administration, ond three revresentetivee  _ 


of the shanghsi_ ‘lity Rroadceeting utetion Owners! _ 
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Nanking on Febru@ry 25, The 


nowohe to appeal to the Government ~ 


_ object of this delegrti 


closure 


_order effecting ail 
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_-requiring them t2 devote one third of their broadessting time _ 


_._to educational progres.es (Vide Special Branch Report dated 


_ Februcry £5, 1937). ‘fhe delegation returned to whanghai on _ 


_ _Februsry £8. _ 


Secording to Jong Wen-bah (2%), Cheixmen of 


_the Broadcasting Gtation Owners' Associetion, the miesion 


desuited in failure, It is further lesrned that the iinistry _ 
ef Communications has instructed the Chinese Telegraph 


Agministrstion to buy over fram the etetions affected the 


eS ae _ eas 


apparatus used by them in broadcasting, in order to relive 
|e ppar sti dt em in broadcasting 


| __ then of financiai loss. The order aleo intimetes that the 


educational progremme might include semi-educational subjects, oe 
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hareh 2, 1937, afternoon TransilatTon. 
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Lih Pao yubitshes the following telegraphic reports: 


CURTAIN NATION ATTEHETS TO CFUATE DISTURBANCES IN 


hualsTirG AgD SHANGUNG PRCV EICES 


Acsording to information received by the 
Kwangtung Provincial authorities, certain nationals have 
secretly entered Kwangtung Province to engage "\nite" 

\ Russians to carry out certain plans. The provineial. 
authorities have instructed the military and police organs 
ta adopt strict precautionary measurea ugainst trouble. 

aos 

Some 30 syspicious looking Japanese have 
arrived at Tsingtao from Japan. Disguiged as Chinese, 
they have secretly gone to Chuen-Fu ( a3 » Lan=Yane 
( $ Ph) )e-Paine-Chow (-F yj ), Tai-An ( FEB ) and 
Chao-Chwang (-F qe ) Helens in Shantung Province to 
undettake certain activities. The previncial authcrities 
nave notified the various Eeien authorities to pay close 
attention to these activities. 


ao 


Win Fao and other lecal newspapers; 


THE GOVERNMENT AED IOCAL BROADCASTING STATIUNS 


eS ae ne ae rl a 


The Dong Luh ( iF] ) and five other broadcasting 
stations have been ordered oy the Chinese authorities to 
clO0Be. The loesl Raito Broadsesting Station Owners! 
Association the cther duy apnointed three members of the 
Standing Committes oi the Association together with the 
delegates of the six broadcasting atations to submit an 
appeal to the Nanking authorities. 

; The ropeesentativyes arrived at Nanking on 
\- February 27 and submitted appeals to the Central Kuomintang 
Neca Headquarters, the “Sxecutive Yuan and the Supervisory 
\s Yuane 
"4 They were infcracd thet the matter would be 
referred to the competent crgans to be dealt with according 
to law and circumstanee2s. 

At the Ministry of Communications the 
representatives were received by two departmental chiefs 
and informed that adequate measures to cope with the six 
broadcasting stations in guestion had been drawn up and 
that the Shanghai Telegireph Administration had been 
confidentially criered tc vardie the matter on the basin 


of these measures. Tre czfictials added that the Ministry 
had no intention as yet to suppresa oertain broadcasting 
stations. 


As regarda broadvasting programmes, another 
departmental chief stated tinat proper stories, music, talks 
etc. could be incliused in the educational. programmes and 
that short and sitiple aavertisomants nouid be broadcasted 
either before or after the crogrammese He aGdea tha% 
the progranmes could Se changed of any time and that maesures 
governing tre iasue oF sutsidies to vroadeasting stations 
would be devised and drawn uy. 

The represei:tatives returned to Shanghai on 
February 28. 
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March 1, 1937. Morning Translatien.. 


National Kerald snd other local newspapers < 


THB LOCAL BROADCASTING STATIONS 


In technical matters, the local broadcasting 
stations are subject to the control of the Ministry of 
Communications, while the programmes they broadcast are 
under the supervision of the Broadcasting Business Directing 
Comittee recently formed by the Nationel Government. 

4L1 programmes must be sutmitted to the 
Directing Committee for approval before they can be 
broadcasted, Forty per cent of the programme must be 


\ devoted to educational subjects and sixty per cent to 
ea amusemehtss All programmes which do not comply with 
Saal this rule are rejdcted by the Comzittee. Good results 
- have been secured by the enforcement of the rules 


The Directing Committee is drawing up 2 time 


_ 
. table, getting eside certain hours for the broadcasting 
/ of educational programmes end amusement programmes, 
The time table will be put inte force at the end of March. 
| The contents of the programmes will te decided by the 


, broadcasting stations, but theRW wili be subject to 
approval by the Directing Committee 3s before, and the 
proportion betwee! educational programme. ond the amusement 
programme must be maintained. 


Shun Fao and other local newspapers: 


Hy 
H 
Mr. ‘Yong Huai Pah (£1 &) and other | 
representatives detailed by the local Broadcasting Station 
om Owners’ Association to petition the National Government 
to rescind the order closing down eight local broadcasting 
Joao stations returned to Shanghai from Nanking yesterday 
morning. 
It is learned that the Ministry of Communications 
has promised to consider their petition. ' 
A general meeting of the local Broadeasting 
Station Owners’ Association will be held in the near 
future to disc ss the situation. 
| 


Central China Daily News dated Feb.27; 
THE OFIUM SUPPRESSION CAMPAIGN 


The Ministry of Justice has issued @ circular | 
erder to all Courths throughout the country to instruct H 
Bar Associations to @gcertain whether any of their mé 
are opium smokers and to compel such members to B 
from the Bar Associretion concerned. They 
be disbarred, 


Central China Daily News and ot 


BUDDHIST ASSOCIATION TO ENTERTAIN DR. RAO 
The local Buddhists’ Association will hold 

g in a few days to welcome Dr. Rao, the noted 

an sacholar, Dre Rao will be requested to deliver 


local néwspapers: 
an address. 
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Fetruary 28, 1937. Merning THans tation aaa 


Sin Wan Fao publishes the following telegram from Nanking :- 


LOCAL BHCADCASTING 3TATICNS 


at 9 aet. February 37, Mr. Wang Huai pant h % 9 ) 
and ovher representatives of the dhangnai Public Broadcasting 
Station ae baa Association called on Mr. Oung Vung Hao 
(4 ae) » Searetary-General of the Bxecutive Yuan, and 
requested: 
{1) The withdrawal of the order prohibiting the 
Sin sun( 34 5 ), the Dong Loh(ff; 4.) and six other radio 
stations to broadcast pregrammes, 
{2) The postponement of tho period for the closing 
of these stations so as tO enable them to dispense with the 
| services of their employees if the Ministry ef Communications 
! insists on their cuppression in which event it is requested 
that the Ministry take over the radio stations against 
payment, 
; (3} The revision of the measures which stipulate 
* that half of the time of broadcasting sheuld be devoted to 
educational and amusement programmes, because such a scheme 
would prove harmful to the business of radio stations. 
Mr. Oung, the Secretary*General of the Executive 
Yuan, promised to transmit their request to the Ministry of 
Communications. 
At 2 pem. the same day. the representatives called 
at the Ministry of Communications and submitted their appeal. 
The representatives also submitted an appeal for assistance 
to the Ministry of Industry, They left Nanking for Shanghai 
by train the same day. 


THE MOTOR TRUCKS CARRYING FISH DEALERS 


og 


Shun Pao and other local newspapers it~ | 
| 


representatives of the various motor truck hire 


& In view of the frequent occurrence of accidents 

EB invelving motor trucks oarrying fish dealers, due to negfigenoe 
t on the part of the drivers, the Shanghai Fish Market 

drawn up oertain measures. The Fish Market will mmnon the 

{ 


an informal meeting to be held at the Market March 2 tc 
discuss measures to prevent accidents. 
The Fish Market has also writt 
Bureau of Public Utilities and the Tra 
the French Police and tne 5.MsP.s re sting them to draw up 
regulations to prevent accidents jafvolving trucks carrying 
fish dealers, and to hold a monpfly inspection of tha engines 
of the trucks. 


i 
to the Shanghal 
ic Departments of | 
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THS POCTUNG FELLOW 
y Fellow Countrymen's Association pubdlighe. ' 
to-day's issue of Min Pao and other local 
cing that a general meeting of members will 
(Februgry 28) at which speeches and stage 

will be given from 1 pam. te 2.30 peme 


ok The Prectu 
an advertisement i 
newspapere anno 
bo held to-d 
performanc 


ZHE OW, BA UESTION ‘ 


The Real Estate Cwners' Association will held a \ 
eeting at 3 poem. to-day at ites office to discuss the increas* \ 


“ 


in the water rate. 
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Nebruary 7, 1937, 2 Homing Translation. 
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Ta Kung Pao and other local newspapers é~ 
THE ARREST OF LR. LIRU LCC YING 


kr. Lieu Leo Ying, a member of the C,H.C. of 
the Kuomintang, was arrested on February 24 at 
Yangteze Hotel in connection with the murder 
Yang Yune Tai, former Chairman of the Hu 
Government, and kr, Tang Yu Jen, ex-Vi hinister af 
Foreign Affaira, He is now bei etained at Chengtu 
Road Police Station end is f rably treated. His 
meale are sent to him b S family and hie wife visits 
him occasionally. ons who desire to see him must 
, first get permis from the Police Station and the 
approval of Mz, Lieu himseif. So far, he has 
received only one or two visitors, 
His case wiitl te reaumed on the morning of 
Merch 1 when an application for hia extradition will ‘ 
¥ be made by the Chinese authorities. 


yin Pao and other iocal newspapers: 


THE GOVERNMENT AND LOCAL BRCADCASTING STATIONS 


a Cece seme eesen ss mee 


Some time @go several local papacy s ne stations, 
nepery 2 Ipng Loh ( Te} i Chow Yu Kee (f] Ipn# tu}, An Ding 
. ),, Shih Ying ( * "% =), Wei Ling (2 f°‘; Sin 
-\ i ( $f - } and other radio brosdcasting stations, were 
\ ordered by the Ministry of Communications to cease 
% S functioning, 
: X in view of the fact thet as theae broadcasting if 
& stations were established only after permission nad been | 
i secured from the Miniatry of Communin&étions in accordance : 
: | with the reguiations of the Ministry governing the control 
of public broadcasting otations, they must be regarded 
aa legitimate stations, and consequently they are entitled 
to Government protection if they have not committed any 
violation of the regulations, | 
As their petition to the Ministry of Communicatlons I 
on February 4 requesting cancellation of the order and i 
the promulgation of measures relating to the standard : 
aquipment cf radio stations operated by the people has 
been rejected, the emtire vody of local public 
proadcasting stations have decided to cease bro-icasting 
toeday and will appoint representatives to proceed to 
Nanking to appeal for assistance. 
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Ta Kung Fao and other locai newspaperss 
W_KEI'S SON RETURNS TC SHANGHAL 
Lawyer Wu Mei (% & 


. Jagt month. His son, Wu Wei 
~ { to Hongkong te attend to ¢ 


ered at Hongkong 
Od, who went J2 
mer@l of his father, 7 


we retumed to Shangha other day. 
— : 


PA 


[ener a =e 


; i Va, cD eae ERE 
a es ey ee 
aes . a 


Februsry 26, 1937. 42%ternoon Tr.nsiation, 


Ta Kung Fao and other lecal newspapers (Nanking telegram) #- 


SS eee eet 


General Sung Wei Sz, Chairmen of the Shengi 
Provincial Government, in company with five Divisiona 
Gommanders of the North-East Army of General ee 
Iniang's forces, arrived at Nanking on Februsry 25 from 
Sian by aeroplane. In the evening, they called An 

Mr. Yu Yu Jen, Fresident of the Control Yyan, awd Dr. H.H. 
Kung, the Finence Linister, They will call An 

General Chisng Kai Shek on Fetruary 26. The five 
North-East Divisional Commanders will proce4d te Fenghua 
to see General Chang Hsueh Liang, 


Society Evening News s- 


General Yu Hen hou, Pegffication Commissioner 
of Fwangtung, ena General Huang Shp Tso, Chairman of the 
Kwengsi Provincial Government, w attended the Third 
Plenary Session of the Kuominte at Nanking, arrived 
in Shanghei at 7 a.m, February/25 by train. At 8,20 a.m. 
they proceeded to Hangchow, If time permits, they will 
Lleeve for Fenghua to intervYfew Generel Chang Hauch Liang. 
General Chia Ting Wen, the Fokien Facification 
Commissioner, returned ty Shanghai yesterday from Fenghue 
after seeing General Chéng Hsueh Lionge 
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Sun Huo Wan Pao é- 
General Chang Hsueh Liang Proceeding to Nanking 


Dgeply grateful to the National Government 
sity, General Chang Hsueh TLiang is about 
Nanking to offer hia thanks. 

Generel Chang and his wife went te Hangshow 
from Fenghua@ on February 25, After spending several 
iangchow, General Chang will come to Shanghai 

e to Nanking to call on Generel Chiang Kai Shek 
and Weneral Ho Ying Chin, the War Minister, after which 
he #i11 return to Shanghai for s stay. 
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LOCAL BROADCASTING STATION OWNERS PROCEZDING TC NANKING 
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TO-DAY 
Eight local bro@dcasting stations were recently 
ry ordered to suapend operetions. Some d@ys ago, the 
we authorities announced that nine other broédecasting stations 
sae - will be ordered to close down because they are improperly 

a oe equipped. 
a | The news came as @ grest surprise to the owmers 
: of local bro@dcasting stations. Their business will suffer 


heavily if the order of the Government that 49% of a broad- 
sasting pregremme must be devoted to amusements and 60% 
to education#] matters is enforced, 
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Februery 2°, 1937. Afternoon Trensiation, 


heetings were held by them and it was decided 
to aypoint three delegytes to proceed to Nanking to-dey to 
appeal to the Centrel Fropageanda Department of the Kuorinténg 
to revise the ‘tdur ond te devise messurcs for the relief 
of the ewrloyees of any of those broadcesting ststions thet 
may be ordcred to cease functicning, 


Holmes Co ad }, @ mosquito paper, publishes the following 
article s- 


PROTEST AGAINST _ATRCCITIHS COMMITTED BY ITALIAN OFFICIAYS_ 
Al MARINES 


When the Isis Theatre on North Szeohue 
wag screening the picture "Abyssinia" on February 2 
the local itelian Vice-Consul and the Commercial 
leading some 30¢ armed Italian marines and civilfans, 
attacked the theatre, spread ammonia in the halt, destroyed 
the film and asSsulited the srectators. Seveyel tens of 
persons were injured. 

The Isis Theatre is located ij 
Bettlenent road area end is under the jurj 
Chinese authorities, The attack consti 
towards China's Folice rights and is an/fact of hostility 

By ane towards the 3,990,049 Chinese people iA Shanghai, 

o oe. The film in question ws censored and epproved 

ae cs | ty the Central Film Censorship Conm/ttee. The interference 

by the Italian officials and merinés with the exhibiticn 
of this picture: constitutes @ refAection upon the Film 
Censorship Committee ond impairg the dignity ¢nd sovereign 
rights of China. 
The Chinese Goyérnment should lndge a strong 
protest with the Itelian aufhorities and demand that an 
apology te tendered to ocurArovernment, that the offenderr 
be deported and that compénsation be paid. The Chinese 

i residents here should dgmand that the highest local Italian 

i authorities tender 4 sgterate apology to them and that 
an asgurance be given/that similer incidenta will not occur 
agains 


the extra-— 
diction of the 
tes contempt 


+ enemys ee 


e in various walks of lite should 
i express their views. 


Dih Pao and othg+ local newspapers (Nanking telegram) ¢- 


GENERAL CHANG CHUN TENDERS RESIGNATION 


According to the Centrel News Agency, 
Gener Chang Chun, Minister of Fereign Affairs, yesterday 
j again Sent in his resignation to the National Government 
~ i despite the fact that Genersl Chiang Kai Shek, Fresident 
: of e Executive Yan, hag requested him to remain at 
es h fost, 
é 
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SHANGHAI MUNICIPAL POLICE. . ace FZ copaclg 
; Shey a ie ERGs. fie hs : 
S.1, Specini! Branch > K4thhf > | 
REPORT i: Canes 
Date... "Peds... 245.....19 32. 
Subject... Sight broadcasting etatione in the evirons of 


Made by Qe Datla... Sin Tse-lianzg _ _ Forwarded by....... T hogs: MAb Sopa saseastde wei esseeece 


Further to the report dated February 4, 1937, 


regarding the eight locsl broadcasting estatione which ceased 


Operations on Februsry © on the instructions of the Chinese _ 


Telegraph Administration, bectuge they were improperly _ 


equipped and their broadcasting interfered with that of other 


etetions, the owners of two of these concerns, namely, the 


Deng Fan and ilwa Kwang Stations, heve decided to close down. 


_Six_representatives from each of the remgining 29 


Shanchai for Nanking separately to-day, February £5, where. 


they will assemble and petition the Government authorities 


to cancel the order prohibiting the stations from broadcasting. 


i sist Cdn formetion has also been received that, apart from 
the shove uatter, the representetives will request the 
Sovernment suthorities to eancel another order, which the ‘ 


het Meee a 
rales ARR I 
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etatione recently received from the Ministry of Coumunications, 


instructing that the daily broadezating muet not exceed 12 


pure and thst one third of the time should be devoted to 


{S gducstional programmes 9nd the remainder for amusement and - 


al. advertisement purposes. The owners complain thet this = 


eystem is financially impracticable because, if it is enforced: 


__the time devoted to advertisement will be leas, thus reducing —- 


the income of the stations. = 


In order to show tneir unenimous support to the 


delegation to Nanxing, the ownere of local bproadeteting 


s of the Shangh®i Broadcasting Station — 


D.C. (Special Branch), ae a ee 
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Lay ~ 2 ‘on a % 
{2} Thut Pesars. Koo Soong ou, a8 wav Cen, 


Yu Tanume Sle “yi Veoekh 29 «nd Li Zur wait a § Of i. be 
rlectec to Serve on the kiesne Ceelies' ce —Sund 
Com; ittec, that lr. Ying Ts Ling, Measrs. ‘sere un Th, 


Worg wing Yee, Jing Yin Chew and Tsu Tee 3an{ 
he elected as menbers of the Education Ceormitt 
(2) That a hcuge {n the vicinity cf ment avers 
des Deux Herubliquea n near Tue Hue be anes as the office 
of the hiesha Coolie Education Cemmitte 
(4y That the cpiniens of siodus cwners pe 


sought as t® the large number of unleased ri¢shas in Yantao 
and vkapeis 


vhina Tines snd otner local newspuyerg .- 


Cab srl. boa ST hii 


In Vebruary tne ?inistry of Commu, ier>ticns 
crdered ane Deng Loh (/®)“2 ), the Sin Sun (Fir AY) » the Tseu 
Ya. « e (P) rik the Shik Ying (* $ }, ae Wei Ling 

‘ine “ pine i$ ¢), the Tune Peng Si Er} and 
the Fun’ Kwang (4 % ) Radia Broadcasting Stxtions in Shanghai 
to seage functicning as they vere imprcperly equiped and 
were interfering witn the broadcasting by other stations. 
fhe Yinistry alse iasuved an order to other orvcaecusting 
Staticns to the effcet that the p»eriod of broadcasting nat 
not exceed 12 heurs a day, that all broadcastimy must cease 
it midnignt and that nalf of the time of vroadeasting ynould 
be devoted te educational and amusement proeram: es. 

With the exception of the Tung rene and the Hwa 
Kwang, the eight stations which have been ordered to cease 
Gyerations have asked the EBreadcasting Stution Cwners! 
asuociation to reguest the Ministry of Communications to 
rescind the order cn the greund that the Yinistry had 
appraved their establishment; that they had never interfered 
with other stations; that gil their equipment would become 
useless ang a number of persons would become unemployed 
sheuld the staticns be foreed to close. They regueeted 
that, if the Ministry of Communications in.isted that they 
chould close down their atations, their equipment be bougnt ! 
over by the Mintetry. 
| Regarding the order for a 20 minute broadcuat 
i 
| 


2 ce RNR ARE BE me 


of educutional programe and 40 minutes of amusement , ro, ramng 
the Broadcasting Station Gwnery’ Asyociation ex,repses the 
opinion that thia is financially impracticable because tne 
tiucome from advertisements will te redused while the stations 
will have to expend a large sum of money on lecturera for 
the educational programmes. es 

lr. Wang wan Bah (= =, ©) and two other 
repregentatives of the Broadnasting Station Cwnerg' Agsc- 
ciztion, together with representatives of six other broad- 
casting stations, will proceed to Nanking to petition the 
Viristry of Communications and the Central Directing Committe: 
in regard to this matter. 


An entertainment was given to the kresa by ih: 
Broadcasting Station Owners! Aasociation at the Grand Hntcl, 
Thibdet Road, yesterday at which fr. Wang Wan Pah, Chairman 
of the Association, made a report on these mattera. 

Vr. Wang also said that all broadcosting statics. 
which are members of the Association will cesee functioning 
on S turday, Pebruary 17. 
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' Date: 
February 20, 1937. Merning Tranglation> 


Central Ghina Daily News and other local newspapers: 


CHINESE GEAMEN AND PILOTAGH RIGHTS 


The 22 representatives who proceeded to Nanking-~ 
on February 14 to submit an appeal to the various juopeand 


ether Government organs on behalf of the "Commit 
Chinese Seamen to Reguest the Government tc 
Filotage Rights" and the pilots in the 
and foreign shipping sompanies left 
yesterday afternoon. 


of 


nking for Shanghai 


It is understoo at the National Government 
has agreed to refer thehatter t7 the competent organs for 
consideration. ae 


Upon their return to Shanghai, the representatives 
Will hold -a meeting with officials of various seamen's 
organizations at which a report on the appeal will be made. 


Central China Daily News and cther local newapapers?t 


TEE SHANGHAL RADIO STATICN OF THE MINISTRY 
CF CCMMUNICATIONS 


The Shanghai Radio Station of the Ministry of 
Communisations has erected a pair of tig, new aerial masta 
at the aorner of Bubbling Well Roadceand Yates Road. 

The new radio station will begin operations next 
month. The power of the o1d station is 500 kilovasta@ but 
the power of the new station will be 2,000 kilcwatta 


Bight Radio Stations Suppressed 


Tung Peng (3¥ &@ ) and 7 other radio broadcasting atations 

in this locality have been suppressed since February 1 this 

year. 
Yesterday the Shanghai Telegraph Administration 

issued a formal circular notice to the effect that the 

permits for the eight radio stations in question were 

nullified on February 1 this year and that in future no 

station will be allowed 40 uge the ealling signals and the 

wave lengths of the suppressed radio stations without the | 

approval of the Ministry of Communications. 


| 
By order of the Ministry of Communications, the 
| 
| 
| 
i} 


Ta Kung Fao and other local newspapers? 


RUMOURS PF INCREASE IN MUNICIPAL RATE 


Rumours were rife reaently that OelieC. would 
inorease the Municipal Rate by 2%. lous circles raised 
an opposition on the ground 9 a depression. 

Accturding to-drformatien secured from the 3.MC., 
the Counoil has 
is, ther &y Trobable that there will be no inerease in the 
Muntcipal Rate. 
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February 8, 1937, fiorning Sranslation, 


The Disrona { ‘Dh 44 I%) dated February 6:- 


RADIO BYCADCASTING STATICS IN SE GHAT 


Some time ago the licences of the Jiong 
Loh (AS a; the Tung Peng CK “\ ) and six other radia 
broadcasting staticns in “hanghai wore withdrawn. This is 
a orelirinary step of the Government in taking over the 
radio business. 

It is said that the Tadio #dministration 
of tre tiinistry of Gom-unications is about to order twelve 
ore broadcasting stations to cease operations, This will 
leave ten stations onerating in Shanghai. Strict 
restrictions will be vlaced on the ten stations. They will 
not be allowed to broadcast amusenent vrogramries before noon 
and after midnight, and will have to submit to censorship 
all comercial matters for broadcasting, Ro further 


license will be issued, 
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february 8, 1937, lorning Translation. 


Diamond ( 4) 4A) 1%) aatea February 6 :- 


* 


RADIO BRCADGASTING STATICNS IN SHANGHAI 


Some time ago the licences of the Dong 
Loh (l#]-), the Tung Peng (%& “ ) and six other radio 
broadcasting stations in Shanghai were withdrawn. Thia is 
a oreliminary step of the Government in taking over the 
radio business, 

It is said that the "adio Administration 
of the Ministry of Communications is about ta order twelve 
mors broadcasting stations to cease onerations, This will 
leave ten Stations onerating in Shanghai. Strict 
restrictions will be placed on the ten staticns. They will 
not be allowed to broadcast armuserent vrogramnes before noon 
and after midnight, and will have to submit to censorship 
all commercial matters for broadcasting. Ko further 


licence will be issued, 
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__ Further to Special Branch report dated Jenuzry 


£1, 1957, on the cubject of eight local broadeesting stetions — 


war /dminietration on January 31, the etstions concerned ce@sed. 
—__brosdeseting on February &. _ The owners sre endervouring .. 


_to request the euthoritiee to rescind its decision. _ 


On the efternoon of Fehbrusery 3, the Radio 


Rroadcssting Station Cwnere' Asrociation, 323 Kiengee Road, 


__..despatched letters to General Chiang Kai-shek, tne 


Executive Yuan and the Control Yuan, requesting them to 


inetruct the Telegraph Administration suthorities to cancel __ 


the order prohibiting the etationse from broadeésting. 
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SasWaié SHANGHAI MUNICIPAL POLICE... 5, , [), £874 


Sel, special Ranch ~~ 2%htdl, a, 
REPORT od 
Date... Sener 


Subject wight local broadcasting stations ordere.’ to cease 
Py Re eee Ray OperQebonsse ol ee vee he 


Made by. ....Uela..Gih. Leer 1ang..... 


___ Administration to cease orerationa within the month, 91 0. 
the ground thet their frequency bande are too wide which 


Do 


__would interfere with the broadcasting of other stations s- 


___ Tee Ying Rreadesating Station (XHHR + 1340 k,c.)s_. 

mal Certer Poad,. 
“Pong lok *roadeaating Station (MIC - 720 k.cw), 
_ 800 Fexine Road. 


An Ding Rroadcar*ing Station (XHID ~ 860 k.c.), _ 
15 Foh Kong 1, Sinza Road, 


~~ Ghow Yah Kee Proadeasting Station (XINI - 760 k.c.), 7 
oo Tene 35, No? Sinzs Road, sed ciae 


‘Wei Ling Progdoasting Station (XLHF - 1380 kece), 
f Yu gung Li, Kwang Chi Road, City. 


~——— 


: __Den; Ten Rroedeasting Station (XIHL ~ 800 kece)s_ 
Jene 448, No.l w#in Kuo Road, Nentao. ane 
* 6 —'Fwe “Kwang Pro@dcaeting Station (XQHF ~ 1480 “k.c.J, ~~ - 
ee 154 Yu Yuen Road, 

Neat Stead rU beN NOAG, eels ee 
we h The last mentioned one was instructed to cease operations 
ie iw ; 

| ee _. because the ownership kas been changed and the transfer wae 
\ TNS 
i pars july resietered with the authorities. 
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So far these etsations have not complied with the 


__ order and have @pplied to the spanghai Sroadcaeting Station 


|. Oymers' Agegciation, 323 Kiangee Road, for assistance in 


oe 


____Tequertins the cancellation of the order ecient fete a 
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THE CHINA PRESS, SUNDAY, JANUARY 24, 1937 | 


Nai Greater Shanghai Radio Broadcasters’ Association 
is not likely to command a general sympathetic hear+ 
ing for its proposed protest against the order of the Min- 
istry of Communications £9 cancel the permits of eight local 
broadcasting stations, Admittedly the cancellation will 
cost the stations so affected a few thousand dollars of 
outlay, and yet the sacrifice, if sacrifice ii were, may have | 
ia be borne for the greater good of the business as oa 
whole. 
Radiv fans in Shanghai, we are sure, will ievee with 
the Ministry fhat some of the stations are more of 2 
nuisance than an attraction on the air. They occupy wave 
lengths which might be utilised to better .advantage by 
stations more adequately equipped mechanically and from 
ihe stundpaint of talent. 
It may be also remembered that the Ministry is con- 
cerned no 14] Loe. ali stings 
J which constitutes the enter iain 
ment oR On this point opinions will naturally differ. 
Some will dopbtless maintain thatithe public is entitied to 
enjoy what it pleases and that the process of elimination 
may be accomplished by public patronage or refusal of ! 
patronage. On the other hand, the Ministry ix broperly 
holding jtself responsible for the educational value and in- 
fluence of radio programs for the simple reason thal they 
hold an appeal alike to the etlu¢ated and the uneducated, 
the adults and the children of an impressionable aye, 
If a station—aind we-are not referring particularly io} 
the stations in «yuestion—should fai] fi maintaining a 
mthimum technical standard and in providing suitable pro- 
grams acceptable to the authorities, it is no longer entitted 
to enjoy the privileges entbedied ‘in an official permit. The 
Government, one gannol deny, has the right to administer 
what goes on in the air as what goes into print in a news- 
paper. In both cases the principle of good-morals holds 
equal sway, and there is not the slightest authority ‘any- 
where for disputing such a right when properly exercised, 
In a practical’sense the . elimination of undeserving 
radio stations should go a long way toward stabilizing the 
local business. As pointed out by Mr. Orlando Pao, 
Director of the Shanghai Telegraph Office “number of 
radio. i 
requiretpents—Iy In New York it, is ay 8 while 4 an ‘Shanghai 


hed 43, 
fag te thé ‘result of the mushroom growth competition has 


become. unduly and unhealthily keen” The * amount of 
advertising revenue which the mercantile community is 
able to contribute is perforce fimited, especially in these 
days of trade depression, and when it is divided among 
a multitude of stations the share which oné station may 
partake is necessarily also limited. The ‘paucity of revenue 
muat: be counted as one of the -most: potent factors’: which 
have retarded the development of radio broadcasting in 
Shanghai and which have made it, diffloult,if nat: imposai- 
ble, to employ progessiona) artista te go onithe’ air. eu = 

olf the Ministry ‘of Communications ‘should: continue to 
apply its pruning process by easy ‘stages; only the beat 
stations from:-all ..angles,.-will ..utimately.-be | allowed 140 
remain in the field. . Ther it maybe possible for each of 
them to earn sufficient!! revenue. ‘to offer' programs, if 
net of equal.quality with those in--the -Oceident, at. least 
aererving of genuine public appresiation whidh haw: tins 
far been withheld for.renords*xepwodiceds wee uKc 

+ From local .sources thebe: reap: be: latent dalent. vihich 
may -be profitably: developed) ‘and: that ‘requices .an: initial | 
outiay.which,;. we are swre, .ho' station. hene ia git Prepared | 
to incur, “With -the (gradual: removal -of-tha lait “and with | 
more revenué-accruiig’ tench ‘sarviting waltlan; such de- | 
velopment may cutie within:-the realm of practicability. 

Thus it may be seen pee in revoking eight lic 
the Ministry is“ embarking: fem found policy. by w Pa 
ihe best stations Favent} y bi “benefitted, and with | 
them the radio public here an ” everywhere. | 
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January 28, 1937, Afternoon Tranlgation. 


Nin Pao and other lacal news rapers:- 


The mana ements of the eight radio broadcasting 
stations which were ordered by the Shanghai Telegraph 
fdrinistration of the “‘inistry of Dommunications to cease 
ovevations by the end of this month have requested the 
Radio Broacsting Stations GQwners! Association to petition 
the Ministry of Communications and the Central Broadcasting 
Affairs Direction Committee to rescind this decision. As 
no reply has been received from the Ministry of Communications, 
tney will submit a petition to the Executive Yuan asking for 


assistance. 
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January 24, 1937. Morning Translation. 


National Herald and other local news»vapers:- 


ee ee 


BIGHT LCGAL RADIO STATICNS CRDERED TC CEASE OPERATIONS 


The eight local radio broadcasting unite, 
nanely the Teng Peng ( AK AY, the Hwa Kwang 2 #%, ), the 
Yei Ling (# &), the show Ya Kee ( JE] i 3), the 
Sin Sun ( # y® ), the Dong Loh (Jal ), the chin Ying 
(4 3 ) ana the an Ting (42) Radio Stations, which 
have been ordered by the Ministry of Communications to 
cease operations at the end of January, have requested the 
Radio Broadcasting Station Owners' Association to point 
out to the Ministry that they received the approfal of the 
Ministry when they were first established and further that 
there were no regulations governing the equipments of 
radio stations. The Radio Broadcasting Station Owners! 
Association has submitted a telegraphic petition to the 
Ministry of Communications asking it to publish ~egulations 
governing the equipments of radio stations, and will hold 


a meeting of the Standing Committee on ednesday, January 


+ el A IE at em ee 


27, to discuss the matter. The eight broadcasting 


stations will also hold 4 meeting. 
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January 24, 1937, “orning Translation, 


National Herald and other local newsnanersi- 


BIGHT LOCAL RADIO STATIONS ORDERED TO GASE OPERATIONS 


i] 


The eight local radio broadcasting unite, 
navedly the Teng Peng Gi kK), the Hwa “wang (# +, ), the 
Wei Ling LE }, the Chow Ya Kee UE & ye), the 
Sin 3un (ff #), the Dong Loh (J8]-3), the Shih Ying 
Cea ) and the An Ting (442 ) Radio Station, “hich 
have been ordered by the Ministry of Communications to 
cease Operations at the end of January, have requested the 
Radio Broadcsating Station Owners't Association to point 
out to the Hinistry that they received the approval of the 
“inistry when they were first established and further that 
there were no regulations governing the equipments fo 
radio stations. The Radio Broadcasting Station Owners! 
Agsociation has submitted a telegraphic petition to the 
Ministry of Communications asking it to publish regualtions 
governing the equipments of radic stations, and will hold 
a meeting of the Standing Committee on Wednesday, January 
27, to discuss the matter. The eight broadcasting 


stations will also hold a meeting, 
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January 22, 1937. Afternoon Translation. 


Shun Pao and other local newsoapers:- 


BIGHT LOCAL RADTO STATIONS ORDERED TO SUSPEND OPERATIONS 


With a view to intruducing improvements in 
local radio broadcasting and as a result of an investigation 
recently made, the Ministry of Communications has instructed 
the Shanghai Telegraph Administration to order, through the 
medium of the local Radio Broadcasting Station Owners't 
eta ae eight loral radio Stations, Namely the (ee 


Peng { ¥y -K }, the Hwa Kwang ( # _U), the Wei Ling ( £LO# ), 
the aes Ya Kee ( Jfl ts ft) mS Sin Sun (# #), the Don 
Loh (ve) the Shih Ying (#4 -% ) and the An Ting (i 4% 


to cease operations sy the end of this month, on the grounds 
that these stations are not nroperly equipped, 

It is learned that there are two causes s 
leading to this suspension order; first, the Ministry of 
Communications considers that it is necessary to reduce the 
number of stations in Shanghai, as certain complications 
resarding wave-lengths are arising, and secondly, in addition 
to two radio stations which are to be ordered toc ease 
operations on account of special reasons, the remaining 
six are inadequately fitted. 

According to the Shanghai Radio Broadcasting 
Station Omers! Association, the above-mentioned eight 
radio atations have submitted reports to the Association 
requesting it to petition the authorities for relief. 
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Jenuary 22, 1937, Afternoon Trensletfon. 


The Social Daily News vublishes the following noem written by 
one Loh Vung Kwan ;- 


"PROM TO-DAY" , 


From te-day, we should not remain apatpetic 
as we were formerly} 
From to-day, we should not overlook Aur 
duty of avoiding national extinction? 
The prosperity of our nation depepids entirely 
upon our own strenuous efforts and endeavours! 
&nt China to-day is not the sléepy lion as 
she was formerly! 
She is now united whilst her “people have 
become energeticl 
We should work for our natfon} 
Fear no guns ?r aeroplang’ bombs! 
let our vanguerds offer/their blood 
To overthrow all those,/who are ferocious 
me and aggressive, 
And to recover our rritory in the North-east! 
The North-east wil) forever bdong to us! 
Let us work energg¢gtically and strenuously 


and fight! 


ch, 
The "Society Evening News" G: Ta) published the following 


article on Jan.21- 
BARBAROQUS ACTIVITZiS OF ENEMY IN THE KRUnt 4-EAST 


Owing ¥o the fact that volunteers have heen 
; concealing themse¥ves in every village in the North-east, 
: : our enemy recentZy set fire to houses in small villages, 
thus rendering Ahem vecant and waste land resulting in 
the volunteers’ now having no further opportunities of 
as hiding places. Most of the poor 
people rén Yor their lives to larger villages, and as 
they were Mnable to find accommodation, they were compelled 
to sleep dnd live in the open Gir. £12 became ill and 
were unable to obtain medicine for curative purposes. 

f Of late our enemy has had plots of land 
surrounded by wooden posts, in which & number of hungry 
dogs/are placed. It is reported that the abore mentioned 
poof people who were sick, but notyet dead were dragged 
ito these plots to ve used as Tood for the dogs. 

Fitiable human shrieks were auuibdle at night time. 


Shun Fao and other local newspapers t- 
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EIGHT LOCAL RADIO STATIONS ORDERED TO SUSPEND OPERATIONS 


With a view to introducing improvements in 
, local radio broadeasting and as a result of an investigetion 
recently made, the Ministry of Communications has instructed 
a the Shanghai Telegraph Administration to order, through the 
, 8 medium of the local Radio Broadcasting Station Owners' 
: Associetion, ei¢ht local radio stations, namely the Teng 
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January 22, 1937. Afternoon Translation 


the Chow Ya Kee{ 4%), the Sin sun(} ), the Dong 
Lon{ *] M ), the Shih Ying(+@ ® ) and the Ting (¢- E), 

to cease operations by the end of this month, on the grounds 
that these atationa @re not properly equipped. 

: It is learned that there are two ctuses 
leading to this suspension order; first, the Ministry of 
Communications considers thet it is necesSary to reduce the 

’ number of stations in Shanghéei, as certain complicationa 
regarding weve-lengths e@re arising, and secondly, in addition 

to two radio st?tiong which are to be ordered to cease 
operations om account of special re@sons, the remaining 
six re inadequetely fitted. 
According to the Shanghai Radio Broadcasting 

Station Owners' fssoci@tion, the rhove-mentioned eicht 
radio stztions have submitted reports to the Association 
requesting it to petition the «uthorities for relief, 


peng (& # ), the Hwa, Kwang ( ¥ 20 }, the vei ring ( & ¥ )s 
*) trp id 


investigation into the standard of education of local 
Tadic artistes completed 


In view of the fact that the standard of 
education received hy the local radio artistes and the 
programmes tney broadcast have immediate effects on the 
life and thoughts of the public, the Shanghai Telegraph 
Administration recently issued forms to be filled in by 
radio artistea with the special object of ascertaining 
their standard of education. As a2 result of these measures, 
the Administration has found that out of a total number of 
457 ertistes , 159 héve received private teaching , 99 héeve 
gtudied in priméry schools, 120 are middle school graduates 

whilst only 18 have received university education; the 
remaining 41 are illiterate, 
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etn pum nthe 


Shanghei Kwangtung Fao (:-@#3%) publishes the following 


article: 
JANUARY 28TH 
i 
people embarked on the glorious war against Imperialism 
and against Jepen, is approaching. It was th y on 


which sad but honourable events occurred. was dhe 
day on which the Chinese peovle armed efend themselves 
and caused the Cepitalist Netions the world and the 
J&panese imperialists to trem °. The bloody strugele 


| Jenuary 26, the dey on which the Chinese i 
| ces the ridiculous prediction 


i ao on Januery 28 smashed to 
i ; that Chine would be uered in three days and dieprored 

i the reliability guperior armaments. On January 28, 

: Of €13 small and weak nations to save 

from ruin commenced, The resistance offered 
Chinese masses and soldiers on January 28 represents 
e most brilliant deed in the history of China. 
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esi. SHANGHAI MUNICIPA}-"POLICE, ie 0 ear 


S. 1. Special sranchééf// ° - 


With reference to the attabhed communication from the 


. Ye 
Ls oo alre Judicial Police requesting a photograph of one Tsung Zai-tuh_ - 
e- 


fe, 
“ oe fo Chie f@), elias Rarle Chang who is a partner in the Overseas _- 


Broadgasting Company which operates the Overseas Vhinese | . 


+ 


xMHE 
_ Broadcasting Station(call sign sat) situated at House 23, Lane 7 


Municipal Police(Specials) Headquarters are unable to supply. . 


__® photograph of this individual as suggested, copies of a 


__photograph in possession of the Traffic Office are, therefore, 
fn . Submitted herewith. a 


\ i\ {residing in, canada, though born of Chinese parents, is a | 
{ a \s Pp \Sanadian by birth and is in possession of Vanadian Passport — 


4 
7 . 1 RL No. 66052, issued at Ottawa on the 3.10.53. 


rm It 19 of interest to note that Taunc who ia at present 


__. ft_Will be recalled that Tsung when residing in Shanghai 
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Memorandum. 


POLICE FORCE. 7 _ 
MUNICIPAL COUNCIL. 


4 Atwek 
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Cte Netaned 6 & 
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court order 


Bret 7a Sa 9 2 bik 


To | Chief of Sudictar Police 


4) A Date. : 


Nature of Document #/9##30 
Re a case against the Overseas Chinese Broad- 
casting Station for disobedience to the orders 
of the Shanghai Chinese Telegraph Office. 


At the request o@ the Shanghat 
Chinese Telegraph Office, a eummone was tasued 
for the appearance of Tsung Zeu Tuh of ths 
above eaid broadcasting station at thie Court 
50 that he could be instructed to close up ths 
atation but he failed to appear. Another des- 
patch has now been received from the same 
Authority stating that the wanted man Tsung Zeu 
Tub ia found to have been enrolled under tha 
names Of Earle Chung in the i4th division of the 
$M.P. (Specials) until hie resignation on the 
11-4-24 and requesting that a copy of his 


photo be obtained from the Special Police Head- — 


quarters in order to effect an arreat. 


In consequence of the above, the 


Chief of Judicial Police is hereby inatructed to 


obtain from the Special Police Headquarters a 


Photo of the said man Taung Zeu Tuh(Barie Chung). 


for consideration of the Court, 
(Sd. )Judge Foo. 
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} Court Order 
ee ee eee No. 3224. 
Breeds 27 Hi Dee 15 —~ oa LE BRIT. 
District Court For The First Special Area lu Shanghai. 
rr te 
To Chie? of Judicial Police 


Mo Date 12-8-37_ 


Nature of Document BASE 255 


Re a casa against the Overseas Chinese Broad- 
casting Station for disobedience to the orders 


of the Shanghai Chinese Telegraph Office. 


At the request of the Shanghal 
Chinese Telegraph Office, a summona was issued 
for the appearance of Tsung Zeu Tuh of tha 
above aaid broadcasting station at this Court 
so that he could be instructed to cloga up the 
etution but he failed to aprnear, Anothar das- 
patch has now been received from ths sama 
Authority etating that the wanted man Tsung Zeu 
Tuh is found to have been enrolied under tha 
S.M.Pa(Specials) until his resignation on the 
11-4-™% and requesting that a copy of hia 
Photo ba obtained from the Special Police Hand- 
quarters in order to affect an arreat, 


In consequencs of the above, the 
Chief of Judicial Poticea la hereby instructad te 
obtain from the Special Police Headquarters a 


photo of the said man Teung Zeu Tuh(Karle Chung} 
for consideration of the Court. 


(sd. )Judge Foo. 


a ee ere 


Boe #8: 75 Ss — EL BRIT. 


District Court For The First Special Area In Shanghai, 


| : 
The original of attached, together with 

Judge's, actual order, appeurs to have gone 

' wwe astray, It Was sent forsurd on august 15, 
and was signed for at Central Registry. 
However, the missing report does not meh 
matter from the Court's point of view, so long 
4s attached copy receives attention, if you 

| will be good enough to expedite the matter. 

| 
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Ormere attuched torcer’ (to myself) to obtcin 
u copy Of u photogragh of « former neuber of the Specisl volice 
who is & pastner in the Overseas Uhiness Brouucusting Station. 

Crigingily o search warrunt wes issueu against the 
oYoacesSting Staetlvn. This was referred by me te the Municigal 
advocute on account of the nature of the ullegec offence, i.e. 
non-convlinunee with Broedeusting Reguiations. Subsequently the 
search warrent was pussec to the Special Brunch but execution 
could not be effected as the United Stutes Consular officiuls 
were prepared to recognise the staticn as coming within their 
jurisdiction. 

aw SuniOnNS ogainst a purtner - the man mentioned in the 
attached - was later issued, but this could not de served by the 
Ssecisl Branch, who will huve full details of the cuse on file. 

Will you please forward e cooy of the photograph in 
question = or otherwise as you may see fit - direct to me, 


together with attached Court Order. 


I am, Sir, 


Your obeaient servant. 


Mk. 


’ oOfficer-in-Charge. 


we. 
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tata ceaiee: SS 


’ Judicial police Uffice, EFAS 


Bas ee : si dae’ na aye nae, 
~hengbai Special bistriet court. 


12th, august, 1937. 


Golinsioner Cr roiics, 


T beg to forward attached torusrt (te myself) to obtain 
a photosreph of 4 former member of the Special Police 
who is < partner in the Overseas Chinese Broadcasting Station. 


Uriginaliy @ search warrant wus issued against the 


broaccusting station. ais Was refercea by me te the Municipal 


seats Bee 


ae sdvocate on account cf the nature of the slleved offence, i.e, 
non-compliance with Sroaucasting Resulations, Subsequently the 


search Warrant was passed to the Special 3ranch but execution 


could not be srfected as the United States Consular officials 
were prepared to recognise the station as coming within their 


jurisdiction. 


n 


| GUILLODS asuinst a partner - the man mentioned in the 
attuched - was later issued, but this could not be served by the 


wpecial Branch, who will have full details of the case on file. 


ARNIS! FIER OI TE 


will you please forward a copy of the photograph in 


question - Or otherwise as you may see fit - direct to ne, 


66 rely —- tosether with attached Court order, 


NG 
oO eae I am, sir, 


Your opedient servent. 


officer-in-Charge. 
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a; : Fila No. . ee a ne 
ci SHANGHAI MUNICIPAL POLICE.| | era 
ifn SB Se aca? 
Section 1, Specia }, Branch s/t, 6 


REPORT . os 
Date ANUS. . By 9 37 


Subject. Summons..No- 2884 iasued by Shanghai First Special vietrict 

_ uu... Mourt.- further report. ee ; 
Cs 

Made by DeSe DARBY Forwarded by... wae oN us aus 


gurther to Special Branch report dated 31.7.37 referring . .. 


_First Special District Court at the instance of the Shanghai .. .- 
Telegraph Office Qfinistry of Communications) against Teung.. 
gee Tuh (* 47%) aiias Earle Chang, this summone has been _ 
|. Feturned to the Special Branch bearing another address __ 


-Where it might be served. rae s sewhem = 
_. ......&t 21 ame, August 4, this address - 47, Ningpo Road - __ 


_was visited by detectives attached to Central Station and 


_the Special Branch with a view to serving the sumstona on. 


| Taung who, however, could not be jocated at the above addresa. _ 
|. _ Enquiries made at the National Commercial & Savings Rank, _ 
..Lid., 348, Ningpo Road, which concern owns the property at =| 
_47, Ningpo Road, have reyealed moreover that Taung left this __ 
address approximately two years ago. Fe 


....__This summons is therefore returned bearing a further 


| Sndorsement to the effect that the individual in question  ——__ 
cannot be located. 


PRR apptee wessnetm mn 
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District Court For The First Special Area In Shanghai. 


@to  P. A. to D.C. (5.8.9. 


M1 A Date ANBISE By L937. 


Nature of Document APE 255 


in view of the endorsement on 
attached simmons ‘cannot be Jjocated'’, the 
Court has seen fit to furnish another address 
at which the sumuons might be served, which 
will necessitate unother endorsement. 
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Memorandum. 


MUNICIPAL ADVOCATE’S OFFICE, 
MUNICIPAL COUNCIL. 


Shanghai, LA. Persia 193.4... 


ony: 


Pte pe 
. A CRN er EMO Pe SUE 


- Berk ha A te | BHI 
District Court For The First Special Area In Shanghai, 
38To Se 3B. 


#1 Date July 29... 1957, 


Natore of Document A APEX 255 


Sumuons No, 2884 issued by Judze Foo at the 
request of the tha.ghai Telegraph Office 
(Ministry of Cormaunications} | 


Siianghasl Telegraph Vitice : 
(Mindatry of Corunmications) 


Ve 
Taung Zae Tuh. 


Aedresaie House lio, 23 Lane io, 1729 
Avenue Road, 
47 Ningpo Koad, 
To appear at the Shanghai lst Speeial 
District Court at 9,30 am, on 56-37 
(Court 4o, @) to anuwer the charge of 


breach of the regulations governing the 
functions of radio broadcasting atatian, 


a ee ee 


2k ar pent ESE NIN report me me ae RA OES 


FW ge file No... 
6220837 SHANGHAI MUNICIPAL POLICE. in 
Section 1, Special Branch. .saéff7, 
REPORT 


Subject... Surmons Ne. 2884 issued by Judge Foo of the Shanghai First Snecial . 
District Court at the request of the Linistry of Communicetions. 


Made by D. So. Lardy. Forwarded by... . Np foe > OO oS z) : 


____#ith reference to summons No, 2884, issued by_the a zotae 


Shanchai First Special District Court at the instance of a: 
the Shenghai Telegraph Office (Kinistry of Communicstions) _ 


ege inst Tsung Zae Tah (¥ 43 1S }, I have to state that detectives 


attached to Bubbling Well Station and the Special Branch __ 
vigited House No. 25, Lane 1729, Avenue Road - the residence 


ebsent, and again at 7.30 pom., 29.7.57, when he was present, 


_in_ an endecvour to serve the aforementioned summons on Teung.— 


of Tsung Zae Tuh = at 4.20 pem., 29.7.37, when Tsung was 


____ Tsung, weo is usually knorm as Earle Chang, however, 


refused to accept the summons on the grounds that he is a | 
British Canadian subject, heving been born in Vancouver, B.C. _ 
fmen it was pointed out that he is not registered at HeBek. | 7 


Consulate-General as a British subject, Tsung stated that he 


thet he hed twice been summonsed and convicted by H.B.M. Court 


in respect of charges of breeches of traffic regulations. — 


Subsequent enquiries, however, have revealed that thia 


ears’. 


\ipdividual has appeared before H.B.M. Court on one occasion, 


3.31.36, when he was convicted for committing a breach of the _ 


treffic regulations. It has also been learned that on the 


Shanghai First Special District Court and reesived convictions 


in connection with offences similar to the above. 
This information was therefore brought to the notice of > 
Mr. R. S. Heaney, Passport Officer of HBA. Consulate-General, _ 


Sab eCh Sickie: 


Made bY... ce ee 
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File No. ......- 
SHANGHAI MUNICIPAL POLICE. 


Station, 
REPORT 
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. Forwarded by... 
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on the 30.7.37, while the acting Consul-General,hir, J_W.0. 


_Davidson, was also informed, by Mire Heaney. pes ee 


____...Mr. Davidson, however, reiterated his verbal message of — 


the 29.7.37 (flagged at A) to the Municipal Advocate, regarding 


_the serving of the summons on Tsung Zee Tuh. 


-On being informed of the chief details of the situation, = 3 


| the Lunicipel Advocate g-ve verbal instructions for the summons 
_.to_be returned, after it had been endorsed to the effect that __ 


Taung could not be located, 
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July 29th, 37. 
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Shanghai Telegraph Office 
(Ministry of Communications) 


-¥e ad 
Teung Zae Tuh (‘9 Ag £8. }> 


Addrepai- House N0.23, Lane No.1729 avenue Road. 


eat 9.3Caem, on 5/8/37 (Court No.9) to anewer 
the charge of breach of tha regulationa govern- 
ing the funotions of radio broadcasting station. 


The above summons wes brought to the station, by 
2.5. Larby Speoial Branch at 4.10pem, 29/7/37. 

AG 4,20p.m. oven date, Ded. Weed, D.S.1. Su Chor 
Mo acoanpanied by D.S. Larby visited the address menticn~° 
ad in the sumone, anc were informed that the person | 
mentioned therein was out. | 

AG Ted0pem. 20/7/37 the above detectives agaia 
visited the address and the above male Ohinase was logat~ 
ed. However he refused +o aogept tha sunaons stating 
that he wae a British subjest and held a British Passport,” 


Summons xeturned to D.S. Larby Special Branch. 


| 


Copy to Special Branch. 
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Memorandum. 


MUNICIPAL ADVOCATE'S OFFICE, 
MUNICIPAL COUNCIL, 


Shanghai, ..... : Koel 193 
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District Court For The First Special Area In Shanghai. 


i ot Date. OILY 29 1927. 


to wunicipal udvogate 


Nature of Document AALEL 255 


sir, 


The attached summons is an iftermath 
to 4 search warrant issued against the Overseas 
Broadcasting Station, the proprietor of which 
is recognised as an American and two partners as 
British subjects. 


Sh Nese se 


Defendant in attached, I believe, is : = 
rectgnised by the British Anthorities. =F . 


If in créer, will you please pass to 


the Special Branch for them to deal with. 


7 ahi 


Ch. Jud. Folice, 
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District Court For The First Spectat Area In Shanghai, 


Ed | oe 


MW a Dae Suly 29, 1937, 


Nature of Document $8 94420 255 


Sumuons No, 2dd4 issued by Judie Foo at tha 
request of the Shanghai Telegraph Office 
{Winietry of Communications), 


Shanghai Telegraph Offices 
(Ministry of Cemmmications) 
“Y= 
Tsuns Zae Tub, 


Addresaie House lo, 26 Lane fo, 1729 
Avenue Koad, 
To appear at the Shanpliai lst Special 
District Court at 9,30 a,m, on 5-8-37 | 
{Cours No, 8) to answer the charge of 


preach of the regulations governing the ae 
functions of radio broadcasting station, 1 


tna 
(OSfarcies By 


Ke Kone 
-*3(29 Wu a 


oem os 
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District Court for the First Special Area in Shanghai 


To Se Bs 
July 29, 1937/ 


Nature of Documen 265 


Suamona No»2884 issued by Judge Foo at the request of 
the Shanghai Teleyreph Office (Ministry of Communications. ) 


Shanghai Telegraph Office 
(Ministry of Communications) 


“yo 
Taung Zae Tuh ( WAHL», 


Addressi- House No.23, Lane No.1729 
Avenue Roads 


appe at the 5. hai lst Special District Co 


at 9630 acide on 58-37 (Court No.9) to answer the : 
charge of breach of the regulations governing the 


2 Ne nee 


functions of radio broadcasting atation. 
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gratia SHANGHAI MUNICIPAL POLICE. Lara 
, $.1.Special.. Branch #farion, a 
REPORT 


Dare 2let July......1937. 


Subject Search ..avrani.2o4..2441 iesued.by Judge Feng -at- the request of “theo 


_ Shanghai Telegraph Cffice (inistry of Communications) in respect... 
“Of the Uverseas Broadcasting Gompany, 2, Lane 1729, Ayenue Road. 


— Made by... DS.I.Laurier. Morwerded by. eo CRG eR tol ey: ~ fee 


I... .. so wits regard to the attached Search Warrant-Ne.-2441 -..—-- 
issued by Judge Feng of the Shanghai First Special District 7 
Court at the requeet of the Ministry of Comaunivetions in... 


respect of the Cverseas Chinese Broadcast tug Station (calysign 


XimcC- _ wayelength 700 kilocycles) situated at Vouse 2%, Lang 
1729, Avenue Road for the seizure of the broadcasting set and. 
_permit for same for breach of the regulations governing the 
functions of radio broadcasting stations in Chinas this  _ 
Station was financed and opened tnree years ago by three 
-overgseas Chinese named Herbert coy acim #4%), sare chang G11) 
a Huane ».Lowe (3) %, #9} who are interested in the venture 
.to the extent_of $12,000.00, $5,000.00 and $3,000.00 erch, 


ePespectlvel ys: once ee Li Pe et, 


_.. Herbert Woy. is an_American ejtizen born in New York 
City . on 20_July 1911 and is in possession of American passport 
842 issued at New York on Cetober iSth, 1952, andis 


istered at the American Consulate in Shanghei where he has 
-Myed_since 25rd November, 1932 eat 
|< marie chang ica British Canadian subject, born in 

| Vancouver, B.C., on 10th September 1902 and is in possession 


of Canadian passrort No.66052 issued _at Citawa on 3rd October, 


935. He nas not yet registered at the British Consulate in 


but intends to do so phortiy, 
28 Huene Kk. Lowe is @ British Canadian subject, born 

in Victoria 3. on i6th March 1911, and is in possession of 
-Ganadian passport No. 72775 issued at Ottawa on 28th February 


w 
we 


Ce a ee 


1954, He last registered at the British Consulate in Shanghai _ 
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a 


ite ale . spplication has already been filed with the—Amertican—-—- 
Gonsulate for registration of the Overseas Broadcasting Company _ 


as an American concern and whilst actual registration ts st tii 


pending owing to a technical difficulty concerning the use of 


the Chinese language in some of tha broadcasts, the Station 


anc nationality of the principal investor’ have been duly 


recorded by tne American Authorities who are, therefore, | 


prepared to extend full Consular protection to the principal. 


investor in_view of the American interats involved. It is _ 


believed that when the two British investors have duly 


registered themselves with their Jonsulate that they will 


Teceived the same protection of the British Consulate. 


at _....The station in question was astablished as a business 


venture and the principals now find that strict observance of | 


the regulations of the “‘inistry of Communications jeopardises_ 


the popularity of the station with its regular advertisers from _ 


whom much of the income is derived. They have, therefore, 


ceased to_ observe the requiresents of the tinistry of Communications 


who recently lodged a complaint with the American Consyl against 
the activities of the station. It_is believed that on this 


occasion the American Authorities made their attitude in the 


matter quite clear to the Chinese Authorities. 
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District Court For The First Speciat Area In Shanghai, 


Nature of Document AAQPEX 25K 


Ssarch Warrant No, 2441 issued by Judge Feng 
at the request of the Shanghai Telegraph 


Office {Ministry of Communications) 


Address:=  QGversea-Chinesa Sroadcast Station? 
(Wo Jau Kwang Fhoo Di Da) 
House io, 23 Lane Ne, 1729 
Avenue Koad, 


To search for and seize the Radio Broadcasts ! 


ing set and permit for sama on the above 
mentioned Pring 8 for breach of law and 
order governi unctioning of Radia 

Broadcasting Stations, 


ake 


ng 
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er, de fee aries 


SscarcH WARRANT, ——/NO...2444.... 


5. OB, ... GRATED. 


If attached document is returned in open 
Court, please detach this slip, filling in as below 
and return 10 Judicial Police Office for record. 
If not handed in to epen Court, document must 
be returned to Judicial Police Office immediately 
On expiration, properly endorsed and signed. 


After recording in Judicial Police Office, 
this slip will be returned to station concerned 
as an acknowledgement of safe receipt of 
document. 

(For Station use) «- 


~~. 


ei 


- Be, 


ary 1 | File Nal... 
Ben OM al eans - SHANGHAI] MUNICIPAL POLICE. j£5/3.'3 
' y “7 am 
} section 1, Specia: Branch, Jif" 
REPORT 


Date Septerber By , 87. 


Stjece The shanghai + wunicipali ty Broadcasting Station Association. 


Made by C.Dele Sib Tee-liang . Forwarded ae 


‘The Shanghai Municipality ‘Broadcasting Station Association, j 


located at. Se 3 Kiangse Road, wae organized in May, 1934, and 


formelly inaugurated on November 11, 1954 (Vide I.R.i1/11/34). by 


Ul 


It is in possession of a regietration certificate No. Teeh 


£297 iesued by local Kuomintang on May 1, 1934. 


Jt ice controlied by an executive committee of the nae 


following nine persons; 


ur. dong | ganenahil $5 ely Mdudede of the j ¥oh Ying t | 


Broadcasting Station (GHD) (1420, k.c.}, 128 Museum k 


Kr. S00 9 Chu-kuo td 2D s Waneeer™s of the Shanghai 


caren me Me TI 


Broadcaeting Station, OHS} (100 k.c.), $23 


Kiangse Road. : : 


Mr, Yoo Ta-mei (RY 246), Manager of the An Ting Broad- 


_ _ sasting Station, (XHHD) (860 k.c.), c/o the shanghai | 


ee 


Broadcasting Station Association, 323 Kiengee Road. 


Operation Suspended at present. | 


SNES Sar « King Kong-hou CK, 1%) _Manager of the Tung Loh 


alte Broadcasting Station (XLEG} (640 Kees), 245 ‘Ghektang 
S Road. 


‘ Mre Wong Weirts EHH, wanager of the Lee Lee Aroua- 


casting Station (XHHY)} (1,240 ove 9 An Nyi Tsung, 
orth Thibet Road, 


Operation _suapended at present. 


Mr. Chen Te~teeng (hd }, Manager of the Kuo Hwa a 


Broadcasting Station (XHHN) (153 200 k.ce}, Central | 


Hotel, Pakhoi Road. 


Mx. Chen Mur-foo (GE FE BO), Manager of the Yeu Lien 


Broadcasting Station (XHHV} (880 k.c.}, Lane 930, 
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5 Avenue Foch. —]} - | 
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_ Broadcasting Station Sey, (1, 020 k.c.), 120 


___ Yu Ya Ching Koad» Operatione suspended at preaent. 


lr. Chang yuan-yien ip), anager of the Yuen Chong 


Broadcasting Stetion (XLHM), (1,120 k.c.), 7 San 


_Niang Fang, Rue du Marche, 


The firet five mentioned above including soa Chu-kuo, 


_one _of the two writers or the attached letter, form the 


standing committee with uate Jong Wan-peh (55) as Chairman, 


The other signatory of the jetter, suDe Chow Pang-~ 


_teing JAH} is a menoer of the Shanghai & kunicipal Council 


Advisory Committee for 1957, and ie manager of the Great 


China Dispensary, corner _of Foochow and Shantung Roads, 


and concurrently manager of the Great China Dispeneary 


Broadeasting Station, which is attached to the Dispensary. 


He is a member of the Broadcasting Station Associstion. 


Following the outbreak or Gino-Japanese hostilitics on 


Augurt 13, he was appointed by the Ghanghai Various Circles: 


Committee to Support Resietance _againet the Enemy, as officer 


ife of the Propaganda Section, which would account for his 


cignature appearing in the attached Letter. 


The object of this Aenociation is 6 promote unity 


among local Chinese vroadauwtiric station owners, in order 


to avoid unfair competition in the matter of feer for 


advertigementg. The association Heine registered with the 


Kuomintang, its members are obliged to broadcast Government 


propaganda and registration also gives querel to ‘the Chinese 


authorities. 


There are 26 etutionsmembere of this association 
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and each station ie required to pay 2 meriberehip fee of 


950 per annum. Six of the member statione have temporarily 


euspenced operation’, Four other etations in Shanghai are 


not_members of thig assvciation; included in these four 


are the Ministry of Communications Broadcacting Atation, and 


TR RRS See oe 


_the Shanghai City Government Station. 
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Dp. C. (Crime & Special Branchee) 
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Transletion of letter addressed to “9 oo) 
Political Section, Shanghsi Municipal Council 


* 


August 21, 1937. 
Sirs, 
we are glad that the Council has made 
arrangements with the Great China and Hwa Shing 
Broadaasting Stations relative to the broedcasting 
of news. However, as no definite time is 


scheduled for its broadcasting, it is difficult he 


to carry out the plan. we therefore request the 
Council to fix time limits. Except from 8 pem. to f: 


9.05 pam., when stations are required to relay the 


So han, 


programme of the Central Broudcasting Stetion, the 
Vouncil should choose any time and also arrange with 


the Shanghai Municipality Broadcasting Associztion 


thet the Council broadcast from one station and the j 
programme then relayed by other stetions. The 
programmes for broadcasting should be sent te Tseu { 
Paung Toing (Jl Ff fe ) or Soo Ts90 Kwon J, #8) ), Chinese | 
Chamber of Commerce, “4th floer", Ningpo Fellow 
; Countrymen's Association, Yu Ya Ching Road. 
: | 
i . : . 
(Signed) Tseu Paung Tsing | 
. 800 Teco Kwoh | 
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_3) XHHN - Central Hotel, 611 Canton Road. 


hi. 
we ‘ 
. File No... 
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Emergency Orders delivered to wireless stations operating 
in the Settlement, 


DoS, Pitts. 


Between the hourg of 5 pm. and 9.350 p.m. August 16, 


1937, copies of the attached Emergency Order were delivered 


to the following wireless stations operating in the Settlemert :-_ 


1) _KHHE - Great China Dispensary, Foochow and shantung Roads 


corner. 


2) _XHHP ~- 1352/4 Hoopeh Road. _ 


_4) XHHG ~ Grand Hotel, 120 Yu Ya Ching Road. _ 


S) _XMHA + 445 Racecourse Road. __ 


6) XHHB - 36 Too Foh Li (Ate Q), Avenue Foch. 


~ Lane 930, 5 Avenue Foch. . tees 


- 418 Hart Road. 


~1729 Avenue Road. __ 


- 150 Edinbuyr, Read. 
gp poms masses sees aeeee “OT at tLe 


- 29 Love lane (Rear of St. Anna's Ballroom), Station. — 


~ 19 Teingtao Road. 


< - Great Eastern Dispensary, Chefoo and Peking noes 


cornere 


~ 465 Kwangsi Road. 


- Sun Sun Emporium Building, Nanking Road. 


G - Tung Fang Hotel, 245 Chekiang Road. _ 


WU - 599 Nanking Road. 


- 37B Canton Road. 


~ 93 Canton Road. 


J = Mintstsy of Communications, ‘Sassoon Bullding, Sanking 


Roade 


_The last named concern refuged to sign a duplicate __ 
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copy of the Emergency Order acknowledging receipt of the 


se _.. Unsuccessful efforts were made to locate the owners 


& of representatives of stations :-.. 7 : —-- 


C wk | 22) XMHD - 128 Museum Road, ‘. ; _ Ps 
ue 
ar 

Ay: a -23) XHH8 -_ 323 Kiangse Road, . : 


__Which were both locked and the premiges obviously vacated. 


n a Mention should be made of the fact that the Nanking 


. Station of the Central Kuomintang is easily tuned in by the i 


_ greater proportion of Chinesa owned sets in Shanghai and the 


ewa brandcaat over this station may from time to time contain. 


| mipleading reports. 


A representative of station XMHA (5) stated that. 


_all news. broadsast by the Shanghai Evening Pont & Mercury over... 


that station was done ag by remote control, i.e. from. the — 


|_ offices of the newspaper, and that the station wam unable to _ 
check any news reports prféor to its being broadcast. The — 
__Tepresentative was informed that the station would be held - 


_.xeeponsible for anything infringing the contents of the 
Emergency Ordar.. 


Rmergency Order signed by the representatives of the stations 


Attached herewith are duplicate copies of the Sa 


cancerned. — Ener Ct ee eS eee TOP. ce st ae 
“06 - 
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SHANGHAT MUNICIPAL COUNCIL 


EMERGENGY ORDER 


In the present serious emergency nothing 
can more sasily causes alarm and panic than mise 
leading reports. Ali proprietors of wireless 
stations are most earnestly urged in the public 
interest to take immediate steps ta ensure that na 


reperts are published unless confirmed by competent 


ea ee eA ree im 


authorities, Fallure to comply with this request 


must necessarily result in immediate closure of ie 


the station conecrnecd by the Police, i 
| 

t 

By Order | 


G, GODFREY PHILLIPS 


Secretary. 


Dated: August 16, 1937. 
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SHANGHAT MUNICIPAL GOUNCTL 


EMERGENCY ORDER 


In the present serious emergency nothing 
can more easily cause alarm and panic than mise- 
leading reports, All proprietors of wireless 
stations are most carnestly urged in the publie 
interest to take immediate steps to ensura that no 
reports are published unless confirmed by competent 
guthoritiss, Failure to comply with this roquest 
must necessarily result in immediate closure of 


the station concerncd by the Police, 


By Order 


G, GODFREY PHILLIPS 


Seerctary.s 


aed ag 
Dated: August 16, 1037. 
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s GHAT MUNICIPAL COUNC 


EMERGENCY ORDER 


In the present serious emergency nothing 
can more easily cause alarm and panic than mig- 
Leading roports, All proprietors of wireless 
atations are most earnestly urged in the publie 
interest to take immediate steps to ensure that no 
reports are published unless canfirmed by competent 
aut . ities. Failure to comply with this request 
mist necessarily result in immediate closure of 


the station conccornod by the Polica, 
By Order 


G GODFREY PHILLIPS 


Secretary. 
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SHANGHAI MUNICIPAL CQUNCTL 


EMERGENCY ORDER 


In the present serious emergency nothing 
can more easily cause alarm and panic than mis~ , 
leading reports, All proprietors of wireless _ 
atations are mest carnestly urgad in the publia 
interest to take immediate ateps to onsure that no 
reports are published unless confirmed by competent 
authorities. Failure to comply with this request 
must necessarily result in immediate closure of 


the station conacrnod by the Police, 
By Order 


G. GODFREY PHILLIPS 


Secretary. 


Datod: August 16, 1937. 
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SHANGHAL MUNICIPAL COUNCIL 


EMERGENCY ORDER 


In the present serious emergency nothing 
can more easily cause alarm and panic than mis~- 
leading reports, All proprietors of wireless 
stations are most earnestly urged in the public 
interest to take immediate steps to ensure that no 
reports are published unless confirmed by competent 
authorities. Failure to tomply with this request 
must necessarily result in immediate closure of 


the station concarnod by the Police, | 
By Order | 
G. GODFREY PHILLIPS 

Secretary. 
Rarer 
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Dated: August 16, 1937, | 


ee 


September 6, 1937. Afternoon Translation. 


Lih Pao and other local newspapers {t= 


PROPAGANDA BROADOASTS 


All the local radio broadoasting stations, 
both officially o.erated and private establishments, with 
a view to intensifying their propaganda work during times 
of emergency, have decided upon the following universal 
schedulei= 

Beteegen § and 9 a.m, = Bews of local events and list 
of persons having gone aatray 
will ve broadoaste 

" 10 & li a.m = News for outporta and general 
advice regarding serial raids. 

7 12.30 & 1 pama = Special speeches. 

ed 2 and 2.30 pame - For the broadcasting of ourrent 


° NEWBe 
{ 2-30 & 3.30 pame= For propaganda by means of 
& . amuaenents 
3680 & 4 pam. + General knowledge on gas 


prevention. 
4.25 & 4643 poame= Reserved for local Tangpu for 
: the broadcasting of certain news. 
, ‘4045 & 5015 pame~ Special speeches. 
, 2015 & 6 pam = National Salvation Songs. 
7 and 7045 pam For broadcasting of current 


| 


t 
i 


® affairs in foreign languages. 4 
“ 7.45 & 8 pum, ~ Patriotic songe and drama. a 
* ; and 9.05 pam. = Central newee : 
uw 4°5 & 9230 pamen War news i 
© and 10130 psme= Miscellaneous items of current { os 
Hebe 
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SHANGHAI MUNICIPAL POLICE 


CROSS-REFERENCE SLIP 


FILE se ele lak 


SUBJECT: 


Mi fron banedetarticy ba bom 


PARTICULARS OFFICE FILE NO. 
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REPORT Ba Hee, 
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8.1, Special Branch Wolih/ Kile Nou... .. Date September 23, 1941, 
SUBJECT: 


Radio Station X,H.H.R. - 
Complaint of interference 


With raference to the attached letter from 
C.M. Skepper, Manager, Ray tone Broadcaating Company, 
complaining of interference with the broadcasta over 
Radio Station X.H.H.R., 517 Bubbling Weil Rad, I 
have to report having interviewed the writer on 
September 19th, 1941, 

Mx. Skepper waa informed that there ig no 
apparatus available to the Police whereby it would 
be poanibile to trace the cauac of the interference, 


Radio Station X.HH.R. (840 K.C.)} is 


regietered with the Japanesasc Broadcasting 
Superintendence Office as being owned by ao Japaneac, 
Tetji Miyahara, The manager is underetcod to have 
deen a Chinese nemed Chang. On September lat, 1941, 


Mr. Skepper, on behalf of the Britieah Presa Attache, 


Comme of Paites. 
4 Sir: 
4 dafamagen purchased X.H,H.R. from Chang and on September 15th, 


1941, the station went on the aiz with Chineae 


scan cpaicin, ZB E32: 


programmes and newe of a pro-Britieh nature. 

Since 5 p.m. 16th, September, 1941, 
interference in the form of a high pitched hum haa 
been broadcast on the same wave-length aa that of 
X.HH.R., completely diatorting the prog?amncea. 

On 20th, September, 1942, Mr. Skapper received 
a lettor from tha Japaneac Broadcasting guperintendence 
Office pointing out that the eale of X.H.HeR. waa 
illegal as it is regiatercd in the nam of a Japaneac, 
Teiji Miyahara, Mr. Skepper was accordingly 


"atrongiy requested” by the sbove office to cease 


cal 
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SHANGHAI MUNICIPAL POLICE. 


REFORT 
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SUBJECT: 


broadcasting over the X.H.H.R. weve-length, 

From the foregoing it will be apparent 
that the interference complained of emanates from 
aourcea under the control of the Japancee Broadcasting 
Superintendence Office, 

Mr. Skepper informed me that the British 
Embassy do nat recognise the Japanese Broadcasting 
Superintendent's right to contral the local 
broadcasting etations or wevelengthe and that 

. broadcasting would continue ever X.H.H.R. deapite 
the intexference, 

Mr. Skepper ta aleo the Manager of 
Radio Statton X.G.D.N,., 
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NOTICE 


’ 


Norice 15 weneey civer that, as 
from September 15, 1941, Radio 
Station XHHR, 517 Bubbling Weil 
Road, Shanghe1. broadcasting or a 
frequency if 840 kilocycies, is operat’ 
ing under the name “The Raytone 
Broadcasting Company”, in virtue of 
a license issued by His Britannic 
Majesty’s Ambassador in China. 


©. M. SKEPPER, 
Manager. . 
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517 BUPBBLING WeLL ROAD FREQueNcy adoKc. 
Hi FrGZ4 RADIO STATION XHHR WR: ZR - BR 
TELEPHONE 37437 SHANGHAI Wave LiNGtTH 357.1M, 


September 17, 1941. 


Captain H. M. Smyth, 0.B.£., 

Commissioner of Shanghet 
Municipal Police Force, 

185 Foochow Road, 

Shanghat. 


Dear Sir, 


Sincs 5 p.m, on Tuesday the léth of September, 
there has been a buzzing interference with the broadcasts 


of Stetion XHHR which operates on a frequency of 840 kilo- 


feed 


> 
cycles. As this interference makes it impossible for the oe 
listeners of the Station to enjoy the programmes broadcast 2 
by the Station, I should be very mich obliged if you could 
track down the source of interference and eliminate it. 


With thanks in advance, I am, 


Yours faithfully, 


rr 
C.M.Skepper,Manager, 
Raytone Broadcasting Company, 
Station XH. 
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Hongkew 
Se pte ber 1S, Si Pe 
‘'3.:S. 
Extract from Hongkew Oceurren 
Report 8 p.m, At 7? p.m, 15-9-40 F.P.S. Forster reports 


thet at 6,15 p.m. on 15-9+40 while on Garden 
Bridge duty he noticec a male Jspanese erect@”,.. 
; 


a radio transmitted? on Electric Supply Pole No.B.36 


ee eee 


situated on Broadway anc North Soochow Reeds corner. 
The wire of the transmitting runs into the T.0.A. 
Building No.2 Brosdwey, It was sscertsined # by 
by the Cf*icer reporting thet it was installed by 


R representative of the J.0.A.B. Broadeasting Co. 


(Signed) T, Vasstlieff, F.5,217 i 

Officer on Charge Room duty - # 

; {Signed) Swayn Inspt. 5 
officer-in-charge, 


Y iia 


INFORMATION 


Gopies sent to D.C, (Divs.) 
anc Lc. (Crime). 
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4 nly D.C. (Specisl Branch), 
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At Lh. ie on Neversber 15th 1940 makers of 
tie Jap hess Vdamirivcria gaceonp nied ta U.K. 
ede the coapdeinout, Tor 4 Bed (QE ad) 
tered 4b, who repertest tty to ia hed vee: the reai- 
piaut of two tetiera wateh threatened hie bodily 
tuirm if ke fedladt to resign from his pregent 
yagitlon. 

Ten Bai Pri ond aig wife Tan Yue Sx 7) 


v 


4 
i 
reside in a Foo over tie 2h Tseang foo (KP 
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Cigur +: gtory situsted at Ho.16 lune 51 Tientain 
Head. 

Yor the pest two yerrs be and his wife have 
bot: bean employed by the ureter Shaghsal Radio 


Bracda: ating “., offises Aster ilouss Hotels 


ON hl oN ae eT ie a 


abengpes Road. 
“ALly, usaelay during the artesnoon they brond- 
guat in Chinese aver raiiy atetion A.0.7.B. fron 
@tudios los.ted it the Aster House aati room Fo.280 
Hardoon Buliding, Kerking Road. The brondar: sts 
much they cive eaipries only the cilidronts hour, 
in additian te being employed by the iro: usast- 
ing Co, te augment his ¢trnings caaplainmnt gives 
privete yiewin lessous. - 
Un 20-3840 ha reacived by post st hia homes the 


foliawing letter te 
To Tan Bi Pat cad Yue Dat la, 


It is leerned that you bath work for 


Tey RR ott 


the enemy and batrey our country, Asting 


on iastructions of the eaperior we give 


Tee 
ote Car Sat : cee ae ee a 


~~ 
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4% preauus a weratag te beth of you oud 
further you are amierel ta reuign your 
work frou the enemy, otherwise to couplot? 
our phan of kdliing traltors you wild be in 
anger. after sacing thin atter you hive te 
@xph. in you.mc nar in the in san kuo ond 
Sun Luo, two nowgpaperd. 
Usping you will not delay our yverning or 
You wili bo exsouted. 
Shinesoa Kouminteng Youth 
Party Locei Her-dgu: rters. 


Thia lettor wea posted ct No.2 Sub Pont | 
Offtoe, ue vonty. 

He did sot atteoh ony impertance te the istter 
and did not mention the reseipt of wane ta ‘nyone. « 

On Uieelled ha rgaiu recetved by ptwet at his 
hone om, a copy of the Shun Puc newspeper, centained i 
in whieh was 2 further threstening letter smf a 432 
round of pomunl tien. tc 

The seeond ietter reads as follew te 
Teeitoy Tam Bed Pai, : 

Yow aye stil) serving the eneny. Your ‘notes { 
rious gatlt of betrsying our country ecnno® be | 
deaeribed, therefore we cre instructed by our 4 
\ 


superior te give you this dost worning tee- you 
. a oh we. ba ere io 


es 


M4 


meat le>-we changhst within three days, 

atierwise you set acne bullets to eat. 
Mlwg Sbirts trudtor oxtex- 
vin. tion Sul Detachment. 


The uewsp: per is duted 16.11.40 .né@ wun posted 
at tue B' dell post ofvioe. Upon receipt of thia second 
letter complain:nt reported to the Japanese Geni: rueric, 
eleg be end his wife moved to the Aster Hougs where 
they hove tiken up temporary residense. 

Casplein:nat does net suspeot any particeul.r indi=- 
vidual end ihe rerson he is beiug thre.tened is obvious. 
Euquirtes ct the Deh Taoong ifeo otarce facto 7 beve 
failed to glean ny uxefui inform: tion. 

For tue next few days canpi: iniat will rewina in 
the Hongkew ore: and he hae been instructed to report 
to the ialice teriediitely the receipt of any further 
threats. 

Oeaervition will be kept on complainant's home 
ragaraing suapieious aberesters etc, loitering ond 
Putrols peasing will likewise be informed. 

The Mullet mms been pussed to the Aras Identifi~ 


arvttien Jection. 
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ANGUAL MURTETPAL POLL” 


$B. REG. 


a 
He 
Saunghal Vsliee, 


to. Secretary & Commissioner General, 
Commissioner of Public Works, 


5. M. Cc. 


tho Commissioner af Folig¢n presents his compliments in 


forwarding herawita the tindermentioned doeurents 


Reforerce No:- DD. 6813/15 


Subiect :- Steel tower to be erected in Pootung. 
Mnelesures Copy of a Police report. 


wth 


Sletten nbd techn nr oo earn eet 


on 


Special Branch, 
May 21, 1940. 


Steel tower to oa erected in Pootuns. 


wee ee eee ren ee eee wees ee en ree 


With reference to the attached ettract 
from the North China Deily News date May 20, 1940, 
regarding the reported erection of a steel tower in 
Pootung, I nave to state that the report is correct. 
The tower will be erected in Pootung opposite the 
Ciinese Maritime Custema by the "Toa Hoko Kai* or 
the “Bast Asia Public Service asasocietion” in Tokyo 
for vublicity purposes. 

The steel tower will be 150 metres in 
height, and will be buils by Iahimoto Gumi, a 
Japiunese constructor, No. 383 Changchun load, the 
work to be completed in October of this year. 

News items and advertisements in electric 
lights will be used on the tower and will be in the 
Chinese and English language. 

In addition to the above tower, a saaller 
one is projected for Yanetasepoo district, Chapsi 
and also the Western district, but plana are 
indefinite for these projects. 

The attached is the drawing of the 
projected steel tower in Pootung. 


Certified true copy 
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SHANGHAI MUNICIPAL POL {CE. y 
Section I, special Branch. ape: 


bes Revere Moc OR, 
: ? S tHe 
REPORT ° 4 
Date. ...........#3Y. at 229 a 
a Use) Bower 70. Ne eres bed: Di EOC CUNE 2 ete aa oa 
3. Kamas ta, . ye Crawrore.. 
papain: ashi iy wee. .Porwarded by... ee ee Betahcouk eae este 2 Ss ebtielgds 


With refersnce to the attached extract 
from the orth Cnina Daily News dated May =O, 1940, 
resarding the reportec erection of a steel tower in 
Footuns, I have to state that the report is correct. 
The .. r will be erected in Pootune epLosite the 
Chinese Maritime Customs by the "Toa Hoko Kai" or 
the ‘ast Asia Fublie service Assceciation! in Tokyo 
for publicity purposes. 

The steel tower will be 150 metres in 
height, anc wili be built by Ishimoto Gumi, a 
Japanese constructor, No.383 Chargchun Road, the 
work to be completed in October of this year. 

News items end advertisements in electric 
lights will be useaG on the tower and will be the 
Chinese and English Language. 

In addition to the above tower, 4 smaller 
one is projected for Yangtszepoo district, Chapei 
and also the Western district, but plans are 

indefinite for - thgse projects. 

The attachec is the drawing? of the 


projected steel tower in Footung 
CN fem lq 
be 4 
8) 3. 


D. ©. ( Special Branch }. 
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NOX TILCHINA DAILY NEWS, 


MAY 20 j94¢ 


'Eleetrie Pagodas to Be 


Erected Here 


To Broadcast in English 
And Japanese 


In. order to “direct” the peapie liv-' 
ing in foreign areas here with “light”! 
and “sound”, four “electric informa- 
‘tion pagodas” will be enected in Poo~ 
tung and other Chinese areas in 
Shanghai by the Japanese for pub-: 
licity purposes, according to the “Sin | 
‘Shun Pao.” These pagodas, it is 
‘learned, will be high, illuminated | 
proadecasting stations, one of which 
+ will stand on the shore on the Poo- | 
‘tung side of the Whangpoo just op- 
posite the Customs building on the. 
Bund. ' 


i Construction of thoes stce} towers 
‘which will shoot 150 feet high into 
the sky is being planned by a Japan- : 
ese company and work will oe started 
in the near future. Hi is express- 
ed that the Pootung “pagoda” will be 
ready for use in four months when | 
information in both Chinese and : 
English will be broadcast. 


It is being planned that in addition | 
to the Pootung station, three other 
stations will be erected in Hongkew, : 
Chapei, and the western district, | 
“The Hongkew one will de butit near; 
‘a fruit hong. 
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‘Sing Sung Broadcasting Station - chankewot aealienays, 


Subpect Cir full oo .. 


D. I. Crawford. 


D. 5S. IT. MacAdie. 
Made by. a t Rie a Pr. gh nner ed Bye Moti Rie. Aa e eke ees 


The wavelength or the Sing Sung ( #f i ) 


Broadcasting Station, X.Q.5.5., 423 Nanking Road, 


wag changed about a week ago from K,.C.960 to 


“Lr-atro dd sary/s 
oe sed K,o. 1220. The latter mentioned freouency was 
originally used by the Tung Fang Broadcasting 

Station, X.H.H.G., 120 Yu Ya Ching Road, swned by 
The Tung Fang 


1940 


Charles Vedar & Co. (British). 
Station was deetroyed by fire on January 1, 
and it is not expectes that any uttemut will be 


made to rebuild it. 


DD» SS. Tt. 


D. G. { Svecial Branch ). 


ADDENDUM 


SS eae ee 


The Sing Sung reg ake Station was formerly 


known as the Mei Sung ( Station, It is not 
known when the change of nam@ Wasp effected, 


Rud ae ie. 
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Bae (S. Be) - 
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bo on ao 3? 
Radio Broadeast Sontrul adainistration, 
Novenvar 13d, 195¢. 
Siiunghad Municipal Police, 
Sirs, 
Wo take tha libarty to inforsa you that 
the undér-esentioned radio sfation has basen inetructed 
to s9ase onearations as from ifoveaber 16, 1969 for 
disobedience of orders issued by this admisstration. 
lane Washing Radio Rroudcasting 
Stati aa) 
Station { # &s ff fe? 
Address No.25 Chihli Road § 
Jarrler Frequency: G30 k.c. 
JuLl Signal: 4 Xegeblew. * 
You are kindly reyuested to take note of } 
H ie 
= * ' 
this :18asure taken by us for sour future reference, : 
{ 
i Yours faithfully, 
4 | 
i | 
i (Sealed) K. Asano ee. 
J rt 
H . 3 
i Sunerintencente 
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SHANGHAI TIMES, 


FEB 2 1 1939 


CHENJU STATION TO 
: meee AGAIN 


Four ew 20-Kilowatt 
sae aeons To Be 
Installed Soon 


y 
' 
pp aa vere 
TOKYO. Fed. 20 —Braadeasts 
{will soon be resumed by the radio 
| station’ at.Chenju, suburb of-$ Shane- 
hai, when .transmission to peints in 
Foe, including. Berlin, wilt be 
{started on Pebruary 21. 


4d 

The Chenju station was complete- 
ly destroyed by Japanese land and 
air attacks carly in the hostilities, 
| Preparations for resuming broad- 
igastings have been steadily .pro- 
-eressing at the hands of’ the Central 
‘China Electric Communication: 
ICampany, subsidiary of the Centra’ 
China Development Company. 


A series of test broadeasts recent- 
‘ly with pcints in North China -as 
rwell'° as Osaka, Hongkong, sn 
Manila proved successtak. Four 
20-kilowatt transmitters will be 
added to the radio station by July 
this year, accerding to reports.-— 
Domei. 
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Headquarters; is 


Shanghai Municipal Police, 


Fabruary 


ft 
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The Commissioner presents his compliments to.-hAB.AGOPGhAR so eC. 


and begs to forward herewith the following documents relative to the 


subject referred to above 


1. Coo of a folise report. 


Mee, 


en PRE TI CA SA EAE! ee 


me 


8.1 Spyectal Branch, 
February 3, 1939, 


Nevly established Javanese Broadcasting Station 
will adopt same wavelength as Dah Chung Hwa 
Station, Prench Concession 


The attachea letter catea January 26, 1939 frow Uajor 
Kazuo Asano, Superintendent, Broadcasting Superintendence 
Office, was paased to Sveciul Branch by D.c. (Japanese). 

It will be seen from the contents that dajor agano has 
issued a vermit to eatablish a new radio broadcasting atation 
to a Japanese subject, namely Teiji Miyshara. The station 
which wlll be knowias Lai Tung Radio Station, will be located 
at 15 Love Lane. Cail sign - X.E.H.R, wavelength frequency 
~ K.C. 840, power = 100 watts, The wavelength frequency 
allocated by Major Asano to this station 1a the sume as that 
over which the Dah Chung Hwa Station (XHHU), French Concession, 
has been and in fact, still is broadcasting. 

It would apgear, therefore, that the Japanese, despite 
their repeated sssurancesto respect the rights of established 
stations, are deterained to supprees all atations not register- 
ed with the Broaccasting Superintendenoe Office. The informa- 
tion contained in Major Apano's letter has been pussed to the 


¥rench Police. 


Certified true copy 
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Radio Broadcast Gontroi Office, 


January 26, L259, 


lies . Gcarbmernt, 


‘ © Ge 


I aeg to inform you that tuls office has 
issued netsssery permit to the stove ment.oned radio 
station with affect from to-day. <he foliowing is 
tue Ourticulars of the stution:- 

New: fel Pung Jadio Station. 


Licensee: tir. Teiji vMiyahare (Japenese 
Subd sect} 


Address: No. 15 Love iene. 


Gali Stenel: Kk. BH. Hs R. 


Frequency; 340 4.C, 


Power: 100 #. 


Yours fatthfully, 


2 nate a eer ante AEE we» keener 


Kazuo .gsaro, 
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